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USDA Issuing Approximately $270 Million in
Pandemic Assistance to Poultry, Livestock
Contract Producers
USDA has begun issuing approximately $270 million in
payments to contract producers of eligible livestock and poultry
who applied for Pandemic Assistance. Earlier this year, USDA’s
Farm Service Agency (FSA) identified gaps in assistance
including in the initial proposal to assist contract growers. In
August, USDA released the improved program for contract
producers to fill these gaps, providing support as part of USDA’s
broader Pandemic Assistance for Producers initiative.
The Consolidated Appropriations Act, 2021, provided funding for payments to contract
producers of eligible livestock and poultry for revenue losses from Jan. 1, 2020, through Dec.
27, 2020. Contract producers of broilers, pullets, chicken eggs, turkeys, hogs and pigs, ducks,
geese, pheasants and quail were eligible for assistance, along with eligible breeding stock and
eggs of all eligible poultry types produced under contract. Signup ran from Aug. 24, 2021,
through Oct. 12, 2021.
In total, the Coronavirus Food Assistance Program 2 (CFAP 2), of which assistance for
contract producers is part, provided more than $18.8 billion to producers whose operations
were impacted by the coronavirus pandemic. CFAP 2 had a fourfold increase in participation
by historically underserved producers since the program reopened in April 2021. This
highlights USDA’s commitment to increase outreach, education and technical assistance to
historically underserved farmers and ranchers, including by investing $4.7 million to assist in
targeted outreach for FSA programs.

USDA Builds Pandemic Support for Certified
Organic and Transitioning Operations
The U.S. Department of Agriculture (USDA) will provide
pandemic assistance to cover certification and education
expenses to agricultural producers who are certified organic or
transitioning to organic. USDA will make $20 million available
through the new Organic and Transitional Education and
Certification Program (OTECP) as part of USDA’s
broader Pandemic Assistance for Producers initiative, which
provides new, broader and more equitable opportunities for
farmers, ranchers and producers.
During the COVID-19 pandemic, certified organic and
transitional operations faced challenges due to loss of markets,
and increased costs and labor shortages, in addition to costs
related to obtaining or renewing their organic certification, which
producers and handlers of conventionally grown commodities
do not incur. Transitional operations also faced the financial
challenge of implementing practices required to obtain organic
certification without being able to obtain the premium
prices normally received for certified organic commodities.
Eligible Expenses
OTECP funding is provided through the Coronavirus Aid, Relief, and Economic Security Act
(CARES Act). Certified operations and transitional operations may apply for OTECP for
eligible expenses paid during the 2020, 2021 and 2022 fiscal years. For each year, OTECP
covers 25% of a certified operation’s eligible certification expenses, up to $250 per
certification category (crop, livestock, wild crop, handling and State Organic Program fee).
This includes application fees, inspection fees, USDA organic certification costs, state organic
program fees and more.
Crop and livestock operations transitioning to organic production may be eligible for 75% of a
transitional operation’s eligible expenses, up to $750, for each year. This includes fees
charged by a certifying agent or consultant for pre-certification inspections and development
of an organic system plan.
For both certified operations and transitional operations, OTECP covers 75% of
the registration fees, up to $200, per year, for educational events that include content related
to organic production and handling in order to assist operations in increasing their knowledge
of production and marketing practices that can improve their operations, increase resilience
and expand available marketing opportunities. Additionally, both certified and transitional
operations may be eligible for 75% of the expense of soil testing required under the National
Organic Program (NOP) to document micronutrient deficiency, not to exceed $100 per year.
Applying for Assistance
Signup for 2020 and 2021 OTECP will be Nov. 8, 2021, through Jan. 7, 2022. Producers
apply through their local Farm Service Agency (FSA) office and can also obtain one-on-one
support with applications by calling 877-508-8364. Visit farmers.gov/otecp to learn more.
Additional Organic Support

OTECP builds upon USDA’s Organic Certification Cost Share Program (OCCSP) which
provides cost share assistance of 50%, up to a maximum of $500 per scope, to producers and
handlers of agricultural products who are obtaining or renewing their certification under the
NOP. This year’s application period for OCCSP ended Nov. 1, 2021.
Additionally, USDA’s Risk Management Agency announced improvements to the Whole-Farm
Revenue Program including increasing expansion limits for organic producers to the higher of
$500,000 or 35%. Previously, small and medium size organic operations were held to the
same 35% limit to expansion as conventional practice producers. Also, producers can now
report acreage as certified organic, or as acreage in transition to organic, when the producer
has requested an organic certification by the acreage reporting date.
To learn more about USDA’s assistance for organic producers, visit usda.gov/organic.
As USDA looks for long-term solutions to build back a better food system, the Department is
committed to delivery of financial assistance to farmers, ranchers and agricultural producers
and businesses who have been impacted by COVID-19 market disruptions. Since USDA
rolled out the Pandemic Assistance for Producers initiative in March, the Department
has provided support to America’s farmers and ranchers including:
•

$18 billion in Coronavirus Food Assistance Program 2payments, including a fourfold
increase in participation by historically underserved producers since the program
reopened in April 2021.

•

Over $35 million in assistance for those who had to depopulate livestock and
poultry due to insufficient processing access (Pandemic Livestock Indemnity
Program).

•

Over $7 million to date for the logging and log hauling industry (Pandemic Assistance
for Timber Harvesters and Haulers). Final payments are being calculated to be
disbursed soon.

•

$1 billion to purchase healthy food for food insecure Americans and build food bank
capacity.

•

$350 million in additional dairy assistance related to market volatility.

•

$500 million deployed through existing USDA programs.

For more details, please visit www.farmers.gov/pandemic-assistance.

USDA Provides $1.8 Billion to Offset Market
Fluctuations
The U.S. Department of Agriculture (USDA) is in the process of
issuing $1.8 billion in payments to agricultural producers who
enrolled in the Agriculture Risk Coverage (ARC) and Price Loss
Coverage (PLC) programs for the 2020 crop year. These
payments provide critical support to help mitigate fluctuations in
either revenue or prices for certain crops. These two USDA
safety-net programs help producers of certain crops build back
better after facing the impacts of COVID-19 and other
challenges.

In addition, USDA’s Farm Service Agency (FSA) is encouraging producers to contact their
local USDA Service Centers to make or change elections and to enroll for 2022 ARC or PLC,
providing future protections against market fluctuations. The election and enrollment period
opened on Oct. 18, 2021 and runs through March 15, 2022.
2020 Payments and Contracts
ARC and PLC payments for a given crop year are paid out the following fall to allow actual
county yields and the Market Year Average prices to be finalized. This month, FSA processed
payments to producers enrolled in 2020 ARC-County (ARC-CO), ARC-Individual (ARC-IC)
and PLC for covered commodities that triggered for the crop year.
For ARC-CO, view the 2020 ARC-CO Benchmark Yields and Revenues online database for
payment rates applicable to their county and each covered commodity.
For PLC, payments have triggered for barley, canola, chickpeas (large and small), dry peas,
flaxseed, lentils, peanuts, seed cotton and wheat. More information on rice payments will be
announced later this fall and in early 2022.
For ARC-IC, producers should contact their local FSA office for additional information
pertaining to 2020 payment information, which relies on producer-specific yields for the crop
and farm to determine benchmark yields and actual year yields when calculating revenues.
By the Numbers
More than 1.7 million contracts were signed in 2019. In 2020, producers signed nearly 1.8
million ARC or PLC contracts, and 251 million out of 273 million base acres were enrolled in
the programs. In 2021, signed contracts surpassed 1.8 million.
Since the ARC and PLC were authorized by in the 2014 Farm Bill and reauthorized by in the
2018 Farm Bill, these safety-net programs have paid out more than $32.5 billion to producers
of covered commodities.
2022 Elections and Enrollment
Producers can elect coverage and enroll in ARC-CO or PLC, which are both crop-by-crop, or
ARC-IC, which is for the entire farm. Although election changes for 2022 are optional,
producers must enroll through a signed contract each year. Also, if a producer has a multiyear contract on the farm and makes an election change for 2022, it will be necessary to sign
a new contract.
If an election is not submitted by the deadline of March 15, 2022, the election remains the
same as the 2021 election for crops on the farm. Farm owners cannot enroll in either program
unless they have a share interest in the farm.
Covered commodities include barley, canola, large and small chickpeas, corn, crambe,
flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain
rice, medium and short grain rice, safflower seed, seed cotton, sesame, soybeans, sunflower
seed, and wheat.
Web-Based Decision Tools
In partnership with USDA, the University of Illinois and Texas A&M University offer web-based
decision tools to assist producers in making informed, educated decisions using crop data
specific to their respective farming operations. Tools include:

•

Gardner-farmdoc Payment Calculator, a tool available through the University of
Illinois allows producers to estimate payments for farms and counties for ARC-CO and
PLC.

•

ARC and PLC Decision Tool, a tool available through Texas A&M tallows producers
to estimate payments and yield updates and expected payments for 2022.

Crop Insurance Considerations
ARC and PLC are part of a broader safety net provided by USDA, which also includes crop
insurance and marketing assistance loans.
Producers are reminded that ARC and PLC elections and enrollments can impact eligibility for
some crop insurance products.
Producers on farms with a PLC election have the option of purchasing Supplemental
Coverage Option (SCO) through their Approved Insurance Provider; however, producers on
farms where ARC is the election are ineligible for SCO on their planted acres for that crop on
that farm.
Unlike SCO, the Enhanced Coverage Option (ECO) is unaffected by an ARC election.
Producers may add ECO regardless of the farm program election.
Upland cotton farmers who choose to enroll seed cotton base acres in ARC or PLC are
ineligible for the stacked income protection plan (STAX) on their planted cotton acres for that
farm.
More Information
For more information on ARC and PLC, visit the ARC and PLC webpage or contact your
local USDA Service Center.

Submit Loan Requests for Financing Early
The Farm Loan team in your local county is already working on
operating loans for spring 2022 and asks potential borrowers to
submit their requests early so they can be timely
processed. The farm loan team can help determine which loan
programs are best for applicants.
FSA offers a wide range of low-interest loans that can meet the
financial needs of any farm operation for just about any purpose. The traditional farm
operating and farm ownership loans can help large and small farm operations take
advantage of early purchasing discounts for spring inputs as well expenses throughout the
year.
Microloans are a simplified loan program that will provide up to $50,000 for both Farm
Ownership and Operating Microloans to eligible applicants. These loans, targeted for smaller
and non-traditional operations, can be used for operating expenses, starting a new operation,
purchasing equipment, and other needs associated with a farming operation. Loans to
beginning farmers and members of underserved groups are a priority.
Other types of loans available include:

Marketing Assistance Loans allow producers to use eligible commodities as loan collateral
and obtain a 9-month loan while the crop is in storage. These loans provide cash flow to the
producer and allow them to market the crop when prices may be more advantageous.
Farm Storage Facility Loans can be used to build permanent structures used to store
eligible commodities, for storage and handling trucks, or portable or permanent handling
equipment. A variety of structures are eligible under this loan, including bunker silos, grain
bins, hay storage structures, and refrigerated structures for vegetables and fruit. A producer
may borrow up to $500,000 per loan.

Applying for Beginning Farmer Loans
The Farm Service Agency (FSA) assists beginning farmers to
finance agricultural enterprises. Under these designated farm
loan programs, FSA can provide financing to eligible applicants
through either direct or guaranteed loans. FSA defines a
beginning farmer as a person who:
•

Has operated a farm for not more than 10 years

•

Will materially and substantially participate in the operation of the farm

•

Agrees to participate in a loan assessment, borrower training and financial
management program sponsored by FSA

•

Does not own a farm in excess of 30 percent of the county’s average size farm.

For more information contact, contact your local USDA Service Center by
visiting fsa.usda.gov.

Tennessee Farm Service Agency
579 U.S. Courthouse
801 Broadway
Nashville, TN 37203
Phone: (615) 277-2600
Fax: (855) 494-7764
Acting State Director
Tyeisha L. Samples
To find contact information for your local office go to www.fsa.usda.gov/tn

