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USDA Announces Additional Assistance for 
Distressed Farmers Facing Financial Risk  
The U.S. Department of Agriculture (USDA) today announced 
that beginning in April it will provide approximately $123 million 
in additional, automatic financial assistance for qualifying farm 
loan program borrowers who are facing financial risk, as part of 
the $3.1 billion to help distressed farm loan borrowers that was 
provided through Section 22006 of the Inflation Reduction Act 
(IRA). The announcement builds on financial assistance offered 
to borrowers through the same program in October 2022. 

The IRA directed USDA to expedite assistance to distressed borrowers of direct or 
guaranteed loans administered by USDA’s Farm Service Agency (FSA) whose operations 
face financial risk. For example, in the October payments, farmers that were 60 days 
delinquent due to challenges like natural disasters, the pandemic or other unexpected 
situations were brought current and had their next installment paid to give them breathing 
room.   

In October 2022, USDA provided approximately $800 million in initial IRA assistance to more 
than 11,000 delinquent direct and guaranteed borrowers and approximately 2,100 
borrowers who had their farms liquidated and still had remaining debt. USDA shared that it 
would conduct case-by-case reviews of about 1,600 complex cases for potential initial relief 
payments, including cases of borrowers in foreclosure or bankruptcy. These case-by-case 
reviews are underway.    

At the same time in October 2022, USDA announced that it anticipated payments using 
separate pandemic relief funding totaling roughly $66 million on over 7,000 direct loans to 
borrowers who used the USDA Farm Service Agency’s disaster-set-aside option during the 
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COVID-19 pandemic. The majority of these payments have been processed and USDA 
anticipates it will complete all such payments in April 2023.    

New Assistance for Distressed Borrowers 

FSA intends to provide the new round of relief starting in April to additional distressed 
borrowers. This will include approximately $123 million in automatic financial assistance for 
qualifying Farm Loan Program (FLP) direct loan borrowers who meet certain criteria. Similar 
to the automatic payments announced in October 2022, qualifying borrowers will receive an 
individual letter detailing the assistance as payments are made. Distressed borrowers’ 
eligibility for these new categories of automatic payments will be determined based on their 
circumstances as of today. More information about the new categories that make up the $123 
million in assistance announced today and the specific amount of assistance a distressed 
borrower receives can be found described in this fact sheet, IRA Section 22006: Additional 
Automatic Payments, Improved Procedures, and Policy Recommendations. 

To continue to make sure producers are aware of relief potentially available to them, all 
producers with open FLP loans will receive a letter detailing a new opportunity to receive 
assistance if they took certain extraordinary measures to avoid delinquency on their FLP 
loans, such as taking on more debt, selling property or cashing out retirement accounts. The 
letter will provide details on eligibility, the specific types of actions that may qualify for 
assistance, and the process for applying for and providing the documentation to seek that 
assistance.   

These steps are part of a process USDA announced along with the October payments that is 
focused on assisting borrowers unable to make their next scheduled installment. Earlier this 
year, all borrowers should have received a letter detailing the process for seeking this type of 
assistance even before they become delinquent. Borrowers who are within two months of their 
next installment may seek a cashflow analysis from FSA using a recent balance sheet and 
operating plan to determine their eligibility.   

Tax Resources  

USDA will continue to work with the Department of Treasury to help borrowers understand the 
potential tax implications from the receipt of an IRA payment, including that options may be 
available to potentially avoid or alleviate any tax burden incurred as a result of receiving this 
financial assistance. 

In early April, USDA will send a specific set of revised tax documents, educational materials 
and resources to borrowers that received assistance in 2022, including a link to a webinar 
hosted by a group of farm tax experts to provide education on the options available. USDA 
cannot provide tax advice and encourages borrowers to consult their own tax professional, but 
FSA is providing educational materials for borrowers to be aware of the options. USDA has 
tax-related resources available at farmers.gov/taxes.   

Improved Procedures and Policy Recommendations 

FSA is finalizing changes to its policy handbooks to remove unnecessary hurdles, improve 
loan making and loan servicing and provide more flexibility on how loans are structured to 
maximize the opportunities for borrowers.  Additional details on those changes can be found 
in the linked fact sheet and are the start of a broader set of process enhancements. The fact 
sheet also provides information on the eight, no-cost legislative proposals included in the 
Fiscal Year 2024 President’s Budget that are designed to improve the borrower experience. 
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USDA touches the lives of all Americans each day in so many positive ways. In the Biden-
Harris Administration, USDA is transforming America’s food system with a greater focus on 
more resilient local and regional food production, fairer markets for all producers, ensuring 
access to safe, healthy and nutritious food in all communities, building new markets and 
streams of income for farmers and producers using climate smart food and forestry practices, 
making historic investments in infrastructure and clean energy capabilities in rural America, 
and committing to equity across the Department by removing systemic barriers and building a 
workforce more representative of America. To learn more, visit www.usda.gov.   

 

Is the Noninsured Crop Disaster Assistance 
Program Right for You? 

Farmers and ranchers rely on crop insurance to protect 
themselves from disasters and unforeseen events, but not all 
crops are insurable through the USDA’s Risk Management 
Agency. The Farm Service Agency’s (FSA) Noninsured Crop 
Disaster Assistance Program (NAP) provides producers another 

option to obtain coverage against disaster for these crops. NAP provides financial assistance 
to producers of non-insurable crops impacted by natural disasters that result in lower yields, 
crop losses, or prevents crop planting. 

Commercially produced crops and agricultural commodities for which crop insurance is not 
available are generally eligible for NAP. Eligible crops include those grown specifically for 
food, fiber, livestock consumption, biofuel or biobased products, or value loss crops such as 
aquaculture, Christmas trees, ornamental nursery, and others. Contact your local FSA office 
to see which crops are eligible in your state and county. 

Eligible causes of loss include drought, freeze, hail, excessive moisture, excessive wind or 
hurricanes, earthquake and flood. These events must occur during the NAP policy coverage 
period, before or during harvest, and the disaster must directly affect the eligible crop. For 
guidance on causes of loss not listed, contact your local FSA county office. 

Interested producers apply for NAP coverage using FSA form CCC-471, “Application for 
Coverage,” and pay the applicable service fee at the FSA office where their farm records are 
maintained. These must be filed by the application closing date, which varies by crop. Contact 
your local FSA office to verify application closing dates and ensure coverage for eligible NAP 
crops. 

At the time of application, each producer acknowledges they have received the NAP Basic 
Provisions, which describes NAP requirements  for coverage. NAP participants must report 
crop acreage shortly after planting and provide verifiable or reliable crop production records 
when required by FSA. 

Producers are required to pay service fees which vary depending on the number of crops and 
number of counties your operation is located in. The NAP service fee is the lesser of $325 per 
crop or $825 per producer per administrative county, not to exceed a total of $1,950 for a 
producer with farming interests in multiple counties. Premiums also apply when producers 
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elect higher levels of coverage with a maximum premium of $15,750 per person or legal 
entity. 

A producer’s certification on Form CCC-860 Socially Disadvantaged, Limited Resource, 
Beginning and Veteran Farmer or Rancher Certification may serve as an application for basic 
NAP coverage for all eligible crops beginning with crop year 2022.  These producers will have 
all NAP-related service fees for basic coverage waived, in addition to a 50 percent premium 
reduction if higher levels of coverage are elected. 

For more detailed information on NAP, download the NAP Fact Sheet. To get started with 
NAP, we recommend you contact your local USDA service center. 

 

USDA Microloans Help Farmers Purchase 
Farmland and Improve Property 
Farmers can use USDA farm ownership microloans to buy and improve property. These 
microloans are especially helpful to beginning or underserved farmers, U.S. veterans looking 
for a career in farming, and those who have small and mid-sized farming operations. 

Microloans have helped farmers and ranchers with operating costs, such as feed, fertilizer, 
tools, fencing, equipment, and living expenses since 2013. 

Microloans can also help with farmland and building purchases and soil and water 
conservation improvements. FSA designed the expanded program to simplify the application 
process, expand eligibility requirements and expedite smaller real estate loans to help farmers 
strengthen their operations. Microloans provide up to $50,000 to qualified producers and can 
be issued to the applicant directly from the USDA Farm Service Agency (FSA). 

To learn more about the FSA microloan program, visit fsa.usda.gov/microloans. 

 

The Importance of Responding to NASS Surveys 
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USDA’s National Agricultural Statistics Service (NASS) 
conducts hundreds of surveys every year and prepares reports 
covering virtually every aspect of U.S. agriculture. 

If you receive a survey questionnaire, please respond quickly 
and online if possible. 

The results of the surveys help determine the structure of USDA 
farm programs, such as soil rental rates for the Conservation 
Reserve Program and prices and yields used for the Agriculture 
Risk Coverage and Price Loss Coverage programs. This 
county-level data is critical for USDA farm payment 
determinations. Survey responses also help associations, 
businesses and policymakers advocate for their industry and 
help educate others on the importance of agriculture. 

NASS safeguards the privacy of all respondents and publishes 
only aggregate data, ensuring that no individual operation or producer can be identified. 

NASS data is available online at nass.usda.gov/Publications and through the 
searchable Quick Stats database. Watch a video on how NASS data is used 
at youtube.com/watch?v=m-4zjnh26io&feature=youtu.be. 
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USDA is an equal opportunity provider, employer and lender. To file a complaint of 
discrimination, write: USDA, Office of the Assistant Secretary for Civil Rights, Office of 
Adjudication, 1400 Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-
9992 (Toll-free Customer Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 
(Relay voice users). 
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