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From the State Executive Director
Spring is officially here, which means producers have either started
or are gearing up for another planting season.
Before you get too busy with field prep and planting, make sure to
certify your 2018 crop production for payments through the Market
Facilitation Program. The May 1 deadline has been extended to
May 17 due to weather-related harvest delays in parts of the
country. Please make an appointment with your local FSA office if
you haven’t already. Payments will only be issued to producers who
certify before the May 17 deadline.
This is a good time to remind everyone about changes to farm loan
programs, which help borrowers purchase farms or cover operating
expenses. The 2018 Farm Bill increased the amount producers can
borrow through direct and guaranteed loans and provides more
flexibility to farm loans.
FSA recently announced that enrollment for the new Dairy Margin
Coverage (DMC) Program will begin in mid-June. Payments have
already triggered for January and February for producers who
purchase the appropriate level of coverage. Stay tuned for more
details on DMC enrollment.
The 2018 Farm Bill reinstates higher levels of coverage through the
Noninsured Crop Disaster Assistance Program. Producers have a
one-time opportunity until May 24, 2019, to obtain buy-up coverage
for 2019 or 2020 eligible crops for which the NAP application
closing date has passed. NAP buy-up coverage is available from 50
to 65 percent of expected production, in 5 percent increments, at
100 percent of the average market price.
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For more information on 2018 Farm Bill changes, visit
www.farmers.gov/farmbill.
Sincerely,
Gary L. Six
State Executive Director
Farm Service Agency – Texas

USDA Extends Deadline to May 17 for Producers to Certify
2018 Crop Production for Market Facilitation Program
Payments
USDA extended the deadline to May 17 from May 1 for agricultural producers to certify 2018 crop
production for payments through the Market Facilitation Program (MFP), which helps producers who
have been significantly affected by foreign tariffs, resulting in the loss of traditional exports. USDA’s
Farm Service Agency (FSA) extended the deadline because heavy rainfall and snowfall have
delayed harvests in many parts of the country, preventing producers from certifying acres.
Payments will be issued only if eligible producers certify before the updated May 17 deadline.
The MFP provides payments to producers of corn, cotton, sorghum, soybeans, wheat, dairy, hogs,
fresh sweet cherries and shelled almonds. FSA will issue payments based on the producer’s
certified total production of the MFP commodity multiplied by the MFP rate for that specific
commodity.
Producers can certify production by contacting their local FSA office or through farmers.gov.
About the Market Facilitation Program
U.S. Secretary of Agriculture Sonny Perdue launched the trade mitigation program to assist farmers
suffering from damage because of unjustified trade retaliation by foreign nations. FSA implemented
MFP in September 2018 as a relief strategy to protect agricultural producers while the
Administration works on free, fair and reciprocal trade deals to open more markets to help American
farmers compete globally. To date, more than $8.3 billion has been paid to nearly 600,000
applicants.
The MFP is established under the statutory authority of the Commodity Credit Corporation Charter
Act and is administered by FSA.
More Information
For more information, contact your local FSA office or visit www.farmers.gov/MFP.

Higher Limits Now Available on USDA Farm Loans
Higher limits are now available for borrowers interested in USDA’s farm loans, which help
agricultural producers purchase farms or cover operating expenses. The 2018 Farm Bill increased
the amount that producers can borrow through direct and guaranteed loans available through
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USDA’s Farm Service Agency (FSA) and made changes to other loans, such as microloans and
emergency loans.
Key changes include:
•

•

•

•
•

The Direct Operating Loan limit increased from $300,000 to $400,000, and the Guaranteed
Operating Loan limit increased from $ 1.429 million to $1.75 million. Operating loans help
producers pay for normal operating expenses, including machinery and equipment, seed,
livestock feed, and more.
The Direct Farm Ownership Loan limit increased from $300,000 to $600,000, and the
Guaranteed Farm Ownership Loan limit increased from $1.429 million to $1.75 million.
Farm ownership loans help producers become owner-operators of family farms as well as
improve and expand current operations.
Producers can now receive both a $50,000 Farm Ownership Microloan and a $50,000
Operating Microloan. Previously, microloans were limited to a combined $50,000.
Microloans provide flexible access to credit for small, beginning, niche, and non-traditional
farm operations.
Producers who previously received debt forgiveness as part of an approved FSA
restructuring plan are now eligible to apply for emergency loans. Previously, these
producers were ineligible.
Beginning and socially disadvantaged producers can now receive up to a 95 percent
guarantee against the loss of principal and interest on a loan, up from 90 percent.

About Farm Loans
Direct farm loans, which include microloans and emergency loans, are financed and serviced by
FSA, while guaranteed farm loans are financed and serviced by commercial lenders. For
guaranteed loans, FSA provides a guarantee against possible financial loss of principal and interest.
For more information on FSA farm loans, visit www.fsa.usda.gov or contact your local USDA service
center.

USDA Announces Buy-Up Coverage Availability and New
Service Fees for Noninsured Crop Coverage Policies
USDA’s Farm Service Agency (FSA) announced that higher levels of coverage are being offered
through the Noninsured Crop Disaster Assistance Program (NAP), a popular safety net program.
The 2018 Farm Bill also increased service fees and made other changes to the program, including
service fee waivers for qualified military veterans interested in obtaining NAP coverage.
NAP provides financial assistance to producers of commercial crops for which insurance coverage
is not available in order to protect against natural disasters that result in lower yields or crop losses,
or prevent crop planting.
NAP Buy-Up Coverage Option
The 2018 Farm Bill reinstates higher levels of coverage, from 50 to 65 percent of expected
production in 5 percent increments, at 100 percent of the average market price. Producers of
organics and crops marketed directly to consumers also may exercise the “buy-up” option to obtain
NAP coverage of 100 percent of the average market price at the coverage levels of between 50 and
65 percent of expected production. NAP basic coverage is available at 55 percent of the average
market price for crop losses that exceed 50 percent of expected production.
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Producers have a one-time opportunity until May 24, 2019, to obtain buy-up coverage for 2019 or
2020 eligible crops for which the NAP application closing date has passed.
Buy-up coverage is not available for crops intended for grazing.
NAP Service Fees
For all coverage levels, the new NAP service fee is the lesser of $325 per crop or $825 per
producer per county, not to exceed a total of $1,950 for a producer with farming interests in multiple
counties. These amounts reflect a $75 service fee increase for crop, county or multi-county
coverage. The fee increases apply to obtaining NAP coverage on crops on or after April 8, 2019.
NAP Enhancements for Qualified Military Veterans
The 2018 Farm Bill NAP amendments specify that qualified veteran farmers or ranchers are now
eligible for a service fee waiver and premium reduction, if the NAP applicant meets certain eligibility
criteria.
Beginning, limited resource and targeted underserved farmers or ranchers remain eligible for a
waiver of NAP service fees and premium reduction when they file form CCC-860, “Socially
Disadvantaged, Limited Resource and Beginning Farmer or Rancher Certification.”
For NAP application, eligibility and related program information, visit www.fsa.usda.gov/nap or
contact your local USDA Service Center. To locate your local FSA office, visit www.farmers.gov.

USDA Announces February Income over Feed Cost Margin
Triggers Second 2019 Dairy Safety Net Payment
USDA’s Farm Service Agency (FSA) announced this week that the February 2019 income over feed
cost margin was $8.22 per hundredweight (cwt.), triggering the second payment for dairy producers
who purchase the appropriate level of coverage under the new but yet-to-be established Dairy
Margin Coverage (DMC) program.
DMC, which replaces the Margin Protection Program for Dairy, is a voluntary risk management
program for dairy producers that was authorized by the 2018 Farm Bill. DMC offers protection to
dairy producers when the difference between the all milk price and the average feed cost (the
margin) falls below a certain dollar amount selected by the producer.
Sign up for DMC will open by mid-June of this year. At the time of sign up, producers who elect a
DMC coverage level between $8.50 and $9.50 would be eligible for a payment for February 2019.
For example, a dairy operation that chooses to enroll an established production history of 3 million
pounds (30,000 cwt.) that elects the $9.50 coverage level on 95 percent of production would receive
$3,040 for February.
Sample calculation:
$9.50 - $8.22 margin = $1.28 difference
$1.28 x 95percent of production x 2,500 cwt. (30,000 cwt./12) = $ 3,040
DMC premiums are paid annually. The calculated annual premium for coverage at $9.50 on 95
percent of a 3-million-pound production history for this example would be $4,275.
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Sample calculation:
3,000,000 x 95 percent = 2,850,000/100 = 28,500 cwt. x 0.150 premium fee = $4,275.
The dairy operation in the example calculation will pay $4,275 in total premium payments for all of
2019 and receive $6,626.25 in Dairy Margin Coverage payments for January and February
combined. Additional payments will be made if calculated margins remain below the $9.50/cwt level.
All participants are also required to pay an annual $100 administrative fee in addition to any
premium, and payments will be subject to a 6.2% reduction to account for federal sequestration.
Operations making a one-time election to participate in DMC through 2023 are eligible to receive a
25 percent discount on their premium for the existing margin coverage rates. For the example
above, this would reduce the annual premium by $1,068.75
On December 20, 2018, President Trump signed into law the 2018 Farm Bill, which provides
support, certainty and stability to our nation’s farmers, ranchers and land stewards by enhancing
farm support programs, improving crop insurance, maintaining disaster programs and promoting
and supporting voluntary conservation. FSA is committed to implementing these changes as quickly
and effectively as possible, and today’s updates are part of meeting that goal.
Additional details about DMC and other Farm Bill program changes can be found at
farmers.gov/farmbill.

2019 Acreage Reporting Dates
In order to comply with FSA program eligibility requirements, all producers are encouraged to visit
their local FSA office to file an accurate crop certification report by the applicable deadline.
Acreage reporting dates vary by crop and by county so please contact your local FSA office for a list
of county-specific deadlines.
The following exceptions apply to acreage reporting dates:
•

If the crop has not been planted by the applicable acreage reporting date, then the acreage
must be reported no later than 15 calendar days after planting is completed.

•

If a producer acquires additional acreage after the applicable acreage reporting date, then
the acreage must be reported no later than 30 calendars days after purchase or acquiring
the lease. Appropriate documentation must be provided to the county office.

•

If a perennial forage crop is reported with the intended use of “cover only,” “green manure,”
“left standing,” or “seed,” then the acreage must be reported by July 15th.

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage
reporting date for NAP covered crops is the earlier of the applicable dates or 15 calendar days
before grazing or harvesting of the crop begins.
For questions regarding crop certification and crop loss reports, please contact your local FSA
office.
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Tree Assistance Program (TAP) Sign-up
Orchardists and nursery tree growers who experienced losses from natural disasters during
calendar year 2019 must submit a TAP application either 90 calendar days after the disaster event
or the date when the loss is apparent.
TAP provides financial assistance to qualifying orchardists and nursery tree growers to replant or
rehabilitate eligible trees, bushes and vines damaged by natural disasters.
Eligible tree types include trees, bushes or vines that produce an annual crop for commercial
purposes. Nursery trees include ornamental, fruit, nut and Christmas trees that are produced for
commercial sale. Trees used for pulp or timber are ineligible.
To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15
percent mortality from an eligible natural disaster, plus an adjustment for normal mortality. The
eligible trees, bushes or vines must have been owned when the natural disaster occurred; however,
eligible growers are not required to own the land on which the eligible trees, bushes and vines were
planted.
If the TAP application is approved, the eligible trees, bushes and vines must be replaced within 12
months from the date the application is approved. The cumulative total quantity of acres planted to
trees, bushes or vines, for which a producer can receive TAP payments, cannot exceed 500 acres
annually.

Filing CCC-941 Adjusted Gross Income (AGI) Certifications
Many producers have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price
Loss Coverage (PLC) payments, Loan Deficiency Payments (LDPs) and Market Gains on Marketing
Assistance Loans (MALs) because they have not filed form CCC-941, Adjusted Gross Income
Certification. No program payment can be issued to an eligible producer, including landowners who
share in the crop, without a valid CCC-941 on file in the county office.
Producers without a valid CCC-941 on file for the applicable crop year will not receive payments. All
farm operator/tenants/owners who have not filed a CCC-941 and have pending payments should
IMMEDIATELY file the form with their recording county FSA office. Farm operators and tenants are
encouraged to ensure that their landowners have filed the form.
FSA can accept the CCC-941 for 2015, 2016, 2017 and 2018. Unlike the past, producers must have
the CCC-941 certifying their AGI compliance before any payments can be issued.

Actively Engaged Provisions for Non-Family Joint Operations
or Entities
Many Farm Service Agency programs require all program participants, either individuals or legal
entities, to be “actively engaged in farming.” This means participants provide a significant
contribution to the farming operation, whether it is capital, land, equipment, active personal labor
and/or management. For entities, each partner, stockholder or member with an ownership interest,
must contribute active personal labor and/or management to the operation on a regular basis.
Joint operations comprised of non-family members or partners, stockholders or persons with an
ownership in the farming operation must meet additional payment eligibility provisions. Joint
operations comprised of family members are exempt from these additional requirements. For 2016
and subsequent crop years, non-family joint operations can have one member that may use a
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significant contribution of active personal management exclusively to meet the requirements to be
determined “actively engaged in farming.” The person or member will be defined as the farm
manager for the purposes of administering these management provisions.
Non-family joint operations may request to add up to two additional managers for their farming
operation based on the size and/or complexity of the operation. If additional farm managers are
requested and approved, all members who contribute management are required to complete form
CCC-902MR, Management Activity Record. The farm manager should use the form to record
management activities including capital, labor and agronomics, which includes crop selection,
planting decisions, acquisition of inputs, crop management and marketing decisions. One form
should be used for each month and the farm manager should enter the number of hours of time
spent for each activity under the date of the month the actions were completed. The farm manager
must also document if each management activity was completed on the farm or remotely.
The records and supporting business documentation must be maintained and timely made available
for review by the appropriate FSA reviewing authority, if requested.
If the farm manager fails to meet these requirements, their contribution of active personal
management to the farming operation for payment eligibility purposes will be disregarded and their
payment eligibility status will be re-determined for the applicable program year.
In some instances, additional persons or members of a non-family member joint operation who
meet the definition of farm manager may also be allowed to use such a contribution of active
personal management to meet the eligibility requirements. However, under no circumstances may
the number of farm managers in a non-family joint operation exceed a total of three in any given
crop and program year.

Borrower Training
Borrower training is available for all Farm Service Agency customers. This training is required for all
direct loan applicants, unless the applicant has a waiver issued by the agency.
Borrower training includes instruction in production and financial management. The purpose is to
help the applicant develop and improve skills that are necessary to successfully operate a farm and
build equity in the operation. It aims to help the producer become financially successful. Borrower
training is provided, for a fee, by agency approved vendors. Contact your local FSA Farm Loan
Manager for a list of approved vendors.

Using FSA Direct Farm Ownership Loans for Construction
The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to help
farmers and ranchers become owner-operators of family farms, improve and expand current
operations, increase agricultural productivity, and assist with land tenure to save farmland for future
generations.
Depending on the applicant’s needs, there are three types of Direct Farm Ownership Loans:
regular, down payment and joint financing. FSA also offers a Direct Farm Ownership Microloan
option for smaller financial needs up to $50,000.
Amongst other purposes, Direct Farm Ownership Loans can be used to construct, purchase or
improve farm dwellings, service buildings or other facilities and improvements essential to an
operation.

7

To do this, applicants must provide FSA with an estimate of the total cost of all planned
development that completely describe the work, prior to loan approval and must show proof of
sufficient funds to pay for the total cost of all planned development at or before loan closing. In
some instances, applicants may be asked to provide certified plans, specifications or contract
documents. The applicant cannot incur any debts for materials or labor or make any expenditures
for development purposes prior to loan closing with the expectation of being reimbursed from FSA
funds.
Construction and development work may be performed either by the contract method or the
borrower method. Under the contract method, construction and development contractors perform
work according to a written contract with the applicant or borrower. An applicant for a direct loan to
finance a construction project must obtain a surety bond that guarantees both payment and
performance in the amount of the construction contract from a construction contractor.
A surety bond is required when a contract exceeds $100,000, an authorized agency official
determines that a surety bond appears advisable to protect the borrower against default of the
contractor or a contract provides for partial payments in excess of the amount of 60 percent of the
value of the work in place.
Under the borrower method, the applicant or borrower will perform the construction and
development work. The borrower method may only be used when the authorized agency official
determines, based on information from the applicant, that the applicant possesses or arranges to
obtain the necessary skill and managerial ability to complete the work satisfactorily and that such
work will not interfere with the applicant’s farming operation or work schedule.
In Texas, the borrower method can only be used if the property is considered non-homestead
property under Texas state laws.
Potential applicants should visit with FSA early in the initial project planning process to ensure
environmental compliance.
For more eligibility requirements and information about FSA Loan programs, contact your local FSA
office or visit www.fsa.usda.gov. To find your local FSA office, visit http://offices.usda.gov.

Guaranteed Loan Program
FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss
of principal and interest on a loan. Guaranteed loans can be used for both farm ownership and
operating purposes.
Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings,
develop farmland to promote soil and water conservation or to refinance debt.
Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel,
farm chemicals, insurance and other operating expenses.
FSA can guarantee farm ownership and operating loans up to $1,750,000. Repayment terms vary
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating
loans are normally repaid within seven years and farm ownership loans are not to exceed 40 years.
Please contact your lender or local FSA farm loan office for more information on guaranteed loans.
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Opportunity to Request a Referendum: Soybean Promotion,
Research, and Information Program
The USDA Agricultural Marketing Service (AMS) announced that soybean producers may request a
referendum on the Soybean Promotion and Research Order, as authorized under the Soybean
Promotion, Research, and Consumer Information Act. Participation in the Request for Referendum
is voluntary, and producers should only participate if they wish to request a referendum on the
program.
The results of the Request for Referendum will be published in a notice in the Federal Register. If at
least 10 percent of eligible producers, as determined by USDA, participate in the Request for
Referendum, a referendum will be held within one year from that determination.
Interested soybean producers may request a referendum during a four-week period beginning on
May 6 and ending May 31, 2019. Form LS-51-1, Soybean Promotion and Research Order Request
for Referendum, may be downloaded online, or obtained by mail, fax, or in person from Farm
Service Agency (FSA) county offices during this time.
Completed forms and supporting documentation must be returned to the appropriate county FSA
office by fax or in person no later than close of business May 31, 2019, or if returned by mail, must
be postmarked by midnight May 31, 2019, and received in the county FSA office by close of
business on June 6, 2019.
For detailed information, including eligibility, read the full AMS announcement. To find your local
office, visit www.farmers.gov.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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