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From the State Executive Director
Summer is a busy time of year for farmers and ranchers as well as
your local FSA office. Spring planting ran long for many producers
and now wheat harvest is in full swing.
Producers who have not filed an acreage report for their springplanted crops should contact their local office to make an
appointment. Acreage reports must be filed for all crop and land
uses, including failed acreage, in order to prevent the loss of FSA
program benefits.
The County Committee Nomination period opened June 14. If your
Local Administrative Area is up for election this year, please
participate by nominating a candidate to represent agriculture in
your community. Committees are an important part of the FSA
structure as they make important decisions on how federal
programs are administered locally. All nomination forms for the
2019 election must be postmarked or received in the local FSA
office by Aug. 1, 2019.
Enrollment in the new Dairy Margin Coverage (DMC) Program
started June 17. Payments have already triggered for January,
February, March and April for producers who purchase the
appropriate level of coverage. Producers can use the DMC decision
tool for help selecting the level of coverage that works best for their
operation. As a reminder, dairy producers who had coverage under
the Margin Protection Program for Dairy are eligible to receive a
repayment for part of the premiums paid into the program.
Producers have until Sept. 20 to elect a repayment option.
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If you need to conduct any business with your local FSA office,
please call to make an appointment.
Sincerely,
Gary L. Six
State Executive Director
Farm Service Agency – Texas

USDA Acreage Reporting Deadline for Perennial Forage
Changes to July 15
USDA Farm Service Agency (FSA) has established a new acreage reporting deadline for perennial
forage for 2019 and subsequent years. Previously set in the fall, the new deadline is July 15 for all
states, except for Hawaii and Puerto Rico.
Timely and accurate acreage reports for all crops and land uses, including prevented planting or
failed acreage, are the foundation for many FSA program benefits, including disaster programs for
livestock owners. Producers must report their acreage to maintain program eligibility.
Producers who have coverage for perennial forage under the Noninsured Crop Disaster Assistance
Program (NAP) must report their crop acreage by the earlier of any of the following:
•
•
•

the established acreage reporting date (July 15)
15 calendar days before the onset of harvest or grazing of the specific crop acreage being
reported
the established normal harvest date for the end of the coverage period.

New Dairy Margin Coverage Signup Opened June 17
Signup began on June 17 for the new Dairy Margin Coverage (DMC) program, the cornerstone
program of the dairy safety net that helps dairy producers manage the volatility of milk and feed
prices, operated by the U.S. Department of Agriculture’s Farm Service Agency (FSA).
The 2018 Farm Bill allowed USDA to construct the new DMC, which replaces the Margin Protection
Program for Dairy (MPP-Dairy). This new program offers protection to dairy producers when the
difference between the all-milk price and the average feed cost (the margin) falls below a certain
dollar amount selected by the producer.
The program provides coverage retroactive to January 1, 2019, with applicable payments following
soon after enrollment. At the time of signup, dairy producers can choose between the $4.00 to
$9.50 coverage levels. Learn more about coverage levels and premiums.
The Farm Bill also allows producers who participated in MPP-Dairy from 2014-2017 to receive a
repayment or credit for part of the premiums paid into the program. FSA has been providing
premium reimbursements to producers since last month and those that elect the 75 percent credit
option will now have that credit applied toward 2019 DMC premiums.
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The Department has built in a 50 percent blend of premium and supreme alfalfa hay prices with the
alfalfa hay price used under the prior dairy program to provide a total feed cost that more closely
aligns with hay rations used by many producers. At a milk margin minus feed cost of $9.50 or less,
payments are possible. With the 50 percent hay blend, FSA’s revised April 2019 income over feed
cost margin is $8.82 per hundredweight (cwt). The revised margins for January, February and
March are, respectively, $7.71, $7.91 and $8.66 – triggering DMC payments for each month.
DMC payments will be reduced by 6.2 percent in 2019 because of a sequester order required by
Congress and issued in accordance with the Balanced Budget and Emergency Deficit Control Act of
1985.
DMC offers catastrophic coverage at no cost to the producer, other than an annual $100
administrative fee. Producers can opt for greater coverage levels for a premium in addition to the
administrative fee. Operations owned by limited resource, beginning, socially disadvantaged or
veteran farmers and ranchers may be eligible for a waiver on administrative fees. Producers have
the choice to lock in coverage levels until 2023 and receive a 25-percent discount on their DMC
premiums.
To assist producers in making coverage elections, USDA partnered with the University of Wisconsin
to develop a DMC decision support tool, which can be used to evaluate various scenarios using
different coverage levels through DMC.
All dairy operations in the United States are eligible for the DMC program. An operation can be run
either by a single producer or multiple producers who commercially produce and market cows’ milk.
Eligible dairy operations must have a production history determined by FSA. For most operations,
production history is based on the highest milk production in 2011, 2012 and 2013. Newer dairy
operations have other options for determining production history. Producers may contact their local
FSA office to get their verified production history.
Dairy producers also are reminded that 2018 Farm Bill provisions allow for dairy operation to
participate in both FSA’s DMC program and the Risk Management Agency’s Livestock Gross
Margin (LGM-Dairy) program. There are also no restrictions from participating in DMC in
conjunction with any other RMA insurance products.
For more information, visit farmers.gov DMC webpage or contact your local USDA service center.
To locate your local FSA office, visit farmers.gov/service-locator.

Decision Tool for New Dairy Margin Coverage Program
USDA announced the availability of a new web-based tool – developed in partnership with the
University of Wisconsin – to help dairy producers evaluate various scenarios using different
coverage levels through the new Dairy Margin Coverage (DMC) program.
The 2018 Farm Bill authorized DMC, a voluntary risk management program that offers financial
protection to dairy producers when the difference between the all milk price and the average feed
cost (the margin) falls below a certain dollar amount selected by the producer. It replaces the
program previously known as the Margin Protection Program for Dairy. Sign up for this USDA Farm
Service Agency (FSA) program opened on June 17.
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The University of Wisconsin launched the decision support tool in cooperation with FSA and funded
through a cooperative agreement with the USDA Office of the Chief Economist. The tool was
designed to help producers determine the level of coverage under a variety of conditions that will
provide them with the strongest financial safety net. It allows farmers to simplify their coverage level
selection by combining operation data and other key variables to calculate coverage needs based
on price projections.
The decision tool assists producers with calculating total premiums costs and administrative fees
associated with participation in DMC. It also forecasts payments that will be made during the
coverage year.
For more information, access the tool at fsa.usda.gov/dmc-tool. For DMC sign up, eligibility and
related program information, visit fsa.usda.gov or contact your local USDA Service Center.

USDA Offers Producers Options to Re-enroll or Extend
Expiring CRP Contracts
Farmers and ranchers with expiring Conservation Reserve Program (CRP) contracts may now reenroll in certain CRP continuous signup practices or, if eligible, select a one-year contract
extension. USDA’s Farm Service Agency (FSA) is also accepting offers from landowners who want
to enroll for the first time in one of the country’s largest conservation programs. FSA’s 52nd signup
for CRP runs from June 3 to August 23.
This year’s CRP continuous signup includes practices such as grass waterways, filter strips, riparian
buffers, wetland restoration and others. View a full list of practices approved for this
signup. Continuous signup contracts last for 10 to 15 years. Soil rental rates are set at 90 percent
of 2018 rates. Incentive payments are not offered for these practices.
Producers interested in applying for CRP continuous practices or who want to extend their contract,
should contact their USDA service center by August 23.
To locate your local FSA office, visit www.farmers.gov. More information on CRP can be found at
www.fsa.usda.gov/crp.

Transitioning Expiring CRP Land to Beginning, Veteran or
Underserved Farmers and Ranchers
Retired or retiring landowners or operators are encouraged to transition their Conservation Reserve
Program (CRP) acres to beginning, veteran or underserved farmers or ranchers through the
Transition Incentives Program (TIP). TIP provides annual rental payments to the retiring farmer for
up to two additional years after the CRP contract expires, provided the transition is not to a family
member.
Enrollment in TIP is on a continuous basis. Beginning, veteran or underserved farmers and
ranchers and retiring CRP participants may enroll in TIP beginning one year before the expiration
date of the CRP contract or Aug. 23. For example, if a CRP contract is scheduled to expire on Sept.
30, 2019, the land may be offered for enrollment in TIP beginning June 3, 2019, through Aug. 23,
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2019. The Aug. 23 deadline allows the Natural Resources Conservation Service (NRCS) time to
complete the TIP sustainable grazing or crop production conservation plans. The TIP application
must be submitted prior to completing the lease or sale of the affected lands.
New landowners or renters must return the land to production using sustainable grazing or farming
methods.
For more information on TIP, visit https://www.fsa.usda.gov/conservation.

USDA Fruit, Vegetable and Wild Rice Planting Rules
Unchanged from Previous Farm Bill
Farm Service Agency (FSA) has announced fruit, vegetable and wild rice provisions that affect
producers who intend to participate in certain programs authorized by the Agricultural Act of 2014
as amended by the Agricultural Improvement Act of 2018.
Producers who intend to participate in the Agriculture Risk Coverage (ARC) or Price Loss Coverage
(PLC) programs are subject to an acre-for-acre payment reduction when fruits and nuts, vegetables
or wild rice are planted on the payment acres of a farm. Payment reductions do not apply to mung
beans, dry peas, lentils or chickpeas. Planting fruits, vegetables or wild rice on acres that are not
considered payment acres will not result in a payment reduction. Farms that are eligible to
participate in ARC/PLC but are not enrolled for a particular year may plant unlimited fruits,
vegetables and wild rice for that year but will not receive ARC/PLC payments for that year. Eligibility
for succeeding years is not affected.
Planting and harvesting fruits, vegetables and wild rice on ARC/PLC acreage is subject to the acrefor-acre payment reduction when those crops are planted on more than 15 percent of the base
acres of a farm enrolled in ARC using the county coverage or PLC, or more than 35 percent of the
base acres of a farm enrolled in ARC using the individual coverage.
Fruits, vegetables and wild rice that are planted in a double-cropping practice will not cause a
payment reduction if the farm is in a double-cropping region as designated by the USDA’s
Commodity Credit Corporation.

USDA Accepting Applications to Help Cover Producers’
Costs for Organic Certification
USDA’s Farm Service Agency (FSA) announced that organic producers and handlers can apply for
federal funds to assist with the cost of receiving and maintaining organic certification through the
Organic Certification Cost Share Program (OCCSP). Applications for fiscal 2019 funding are due
Oct. 31, 2019.
OCCSP received continued support through the 2018 Farm Bill. It provides cost-share assistance to
producers and handlers of agricultural products for the costs of obtaining or maintaining organic
certification under the USDA’s National Organic Program. Eligible producers include any certified
producers or handlers who have paid organic certification fees to a USDA-accredited certifying
agent. Eligible expenses for cost-share reimbursement include application fees, inspection costs,
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fees related to equivalency agreement and arrangement requirements, travel expenses for
inspectors, user fees, sales assessments and postage.
Certified producers and handlers are eligible to receive reimbursement for up to 75 percent of
certification costs each year, up to a maximum of $750 per certification scope, including crops,
livestock, wild crops, handling and state organic program fees.
More Information
To learn more about organic certification cost share, please visit the OCCSP webpage, view
the notice of funds availability on the Federal Register, or contact your FSA county office. To learn
more about USDA support for organic agriculture, visit usda.gov/organic.

Eligibility for the Emergency Conservation Program
Many counties throughout Texas have been affected by severe weather, tornadoes and other
natural disasters. Producers who suffered severe damage may be eligible for assistance under the
Emergency Conservation Program (ECP) administered by the Farm Service Agency (FSA).
ECP provides emergency funding and technical assistance to farmers and ranchers to rehabilitate
farmland damaged by natural disasters and to implement emergency water conservation measures
in periods of severe drought.
Producers should contact their local FSA office regarding eligibility and ECP enrollment periods, as
they vary by county.
Eligible producers may receive cost-share payments of up to 75 percent of the cost to implement
the approved restoration practice. Eligible socially disadvantaged and beginning farmers and
ranchers can receive up to 90 percent of the eligible cost of restoration.
Producers are limited to $500,000 per person or legal entity per natural disaster.
ECP assistance can be used to remove debris from farmland, grade, shape or relevel severely
damaged farmland, restore permanent fences or restore conservation structures.
For more information, please contact your local FSA Office. To locate your local FSA office,
visit www.farmers.gov.

Emergency Disaster Declarations and Designations
Farmers and ranchers know all too well that natural disasters can be a common, and likely a costly,
variable to their operation. The Farm Service Agency (FSA) has emergency assistance programs to
provide assistance when disasters strike, and for some of those programs, a disaster designation
may be the eligibility trigger. When natural disaster occurs, there is a process for requesting a
USDA Secretarial disaster designation for a county. Agricultural producers can play a vital role in
this process.
If you have experienced a production loss as a result of a natural disaster you may submit a request
to your local FSA county office for your county to be evaluated for a Secretarial disaster
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designation. Once a request is received, the county office will collect disaster data and create a
Loss Assessment Report. The County Emergency Board will review the Loss Assessment Report
and determine if a recommendation is sent forward to the U.S. Secretary of Agriculture for the
designation.
For more information on FSA disaster programs and disaster designations, visit
www.fsa.usda.gov/disaster.

Reminder to FSA Direct and Guaranteed Borrowers with Real
Estate Security
FSA reminds farm loan borrowers who have pledged real estate as security for their loans, of key
items for maintaining loan collateral. It is required that borrowers must obtain prior consent, or
approval, by either FSA, for direct loans, or by a guaranteed lender, for any transaction affecting
real estate security. Examples of these transactions include, but are not limited to:
•
•
•
•
•

Leases of any kind;
Easements of any kind;
Subordinations;
Partial releases, and
Sales

Failure to meet or follow the requirements set forth in the loan agreement, promissory note, and
other security instruments could lead to nonmonetary default which could jeopardize your current
and future loans.
It is critical that borrowers keep an open line of communication with their FSA loan staff or
guaranteed lender when it comes to changes in their operation. For more information on borrower
responsibilities, read Your FSA Farm Loan Compass.

Loan Servicing
There are options for Farm Service Agency loan customers during financial stress. If you are a
borrower who is unable to make payments on a loan, contact your local FSA Farm Loan Manager to
learn about the options available to you.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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