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From the State Executive Director
As many program deadlines near, I can’t stress enough the
importance of meeting upcoming deadlines for the Agriculture Risk
Coverage and Price Loss Coverage Program (ARC/PLC) and the
Conservation Reserve Program (CRP).
We’re less than a month out from the 2019 ARC/PLC deadline.
Producers who have not yet enrolled for ARC/PLC can enroll for
both 2019 and 2020 during the same office visit. Signup for the
2019 crop year closes March 16, 2020 and signup for the 2020
crop year closes June 30, 2020. Please make an appointment now
to ensure your elections are made and contacts signed before the
deadlines. Producers who fail to meet the March 16 deadline will be
ineligible to receive payments for 2019 ARC/PLC.
Producers who are interested in enrolling or re-enrolling in the 2020
general signup for the Conservation Reserve Program have
until Feb. 28, 2020 to submit an offer. This is the first opportunity
for general enrollment since 2016. CRP continuous signup is
ongoing and the 2020 CRP Grasslands signup will open this
spring.
Earlier this month, USDA announced that the third and final tranche
of 2019 Market Facilitation Program payments will be issued to
assist farmers suffering from damage due to unjustified trade
retaliation by foreign nations.
If you need to conduct any business with your local FSA office,
please call to make an appointment.
Gary L. Six
State Executive Director
Farm Service Agency – Texas
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USDA Reminds Producers of Feb. 28 Deadline for
Conservation Reserve Program General Signup
The U.S. Department of Agriculture (USDA) reminds agricultural producers interested in the
Conservation Reserve Program (CRP) 2020 general signup that there is less than two weeks before
the enrollment deadline of February 28, 2020. This signup is available to farmers and private
landowners who are either enrolling for the first time or re-enrolling for another 10- to 15-year term.
Farmers and ranchers who enroll in CRP receive yearly rental payments for voluntarily establishing
long-term, resource-conserving plant species, such as approved grasses or trees (known as
“covers”), which can control soil erosion, improve water quality and develop wildlife habitat on
marginally productive agricultural lands.
CRP has 22 million acres enrolled, but the 2018 Farm Bill lifted the cap to 27 million acres.
Signed into law in 1985, CRP is one of the largest private-lands conservation programs in the U.S. It
was originally intended to primarily control soil erosion and potentially stabilize commodity prices by
taking marginal lands out of production. The program has evolved over the years, providing many
conservation and economic benefits. Marking its 35th anniversary in 2020, CRP has had many
successes, including:
•
•
•
•
•

Preventing more than 9 billion tons of soil from eroding, enough soil to fill 600 million dump
trucks;
Reducing nitrogen and phosphorous runoff relative to annually tilled cropland by 95 and 85
percent respectively;
Sequestering an annual average of 49 million tons of greenhouse gases, equal to taking 9
million cars off the road;
Creating more than 3 million acres of restored wetlands while protecting more than 175,000
stream miles with riparian forest and grass buffers, enough to go around the world 7 times;
and
Benefiting bees and other pollinators and increased populations of ducks, pheasants,
turkey, bobwhite quail, prairie chickens, grasshopper sparrows and many other birds.

The CRP continuous signup is ongoing, which enables producers to enroll for certain practices. FSA
plans to open the Soil Health and Income Protection Program, a CRP pilot program, in early 2020,
and the 2020 CRP Grasslands signup runs from March 16, 2020 to May 15, 2020.
To enroll in CRP, contact your local FSA county office or visit fsa.usda.gov/crp. To locate your local
FSA office, visit farmers.gov/service-locator.

FSA Encourages Producers to Enroll Soon in Agriculture
Risk Coverage and Price Loss Coverage Programs
USDA’s Farm Service Agency (FSA) encourages agricultural producers to enroll now in the
Agriculture Risk Loss (ARC) and Price Loss Coverage (PLC) programs. March 16, 2020 is the
enrollment deadline for the 2019 crop year.
Although more than 200,000 producers have enrolled to date, FSA anticipates 1.5 million producers
will enroll for ARC and PLC. By enrolling soon, producers can beat the rush as the deadline nears.
FSA offices have multiple programs competing for the time and attention of our staff. Because of
the importance and complexities of the ARC and PLC programs; and to ensure FSA meets your
program delivery expectations, please do not wait to start the enrollment process. Call your FSA
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county office and make an appointment soon to ensure your elections are made and contracts
signed well ahead of the deadlines.
ARC and PLC provide financial protections to farmers from substantial drops in crop prices or
revenues and are vital economic safety nets for most American farms.
The programs cover the following commodities: barley, canola, large and small chickpeas, corn,
crambe, flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long
grain rice, medium and short grain rice, safflower seed, seed cotton, sesame, soybeans, sunflower
seed and wheat.
Until March 16, producers who have not yet enrolled in ARC or PLC for 2019 can enroll for both
2019 and 2020 during the same visit to an FSA county office unless yield updates are requested.
Additionally, farm owners have a one-time opportunity to update PLC payment yields that take
effect beginning with crop year 2020. If the owner accompanies the producer to the office, the yield
update and enrollments may be completed during the same office visit.
More Information
For more information on ARC and PLC, download our program fact sheet or our 2014-2018 farm
bills comparison fact sheet. Online ARC and PLC election decision tools are available
at fsa.usda.gov/arc/plc. To enroll, contact your FSA county office for an appointment.

USDA Encourages Producers to Consider NAP Risk
Protection Coverage Before Crop Sales Deadlines
The Farm Service Agency encourages producers to examine available USDA crop risk protection
options, including federal crop insurance and Noninsured Crop Disaster Assistance Program (NAP)
coverage, before the applicable crop sales deadline.
Producers are reminded that crops not covered by insurance may be eligible for NAP. Beginning,
underserved and limited resource farmers are now eligible for free catastrophic level coverage.
Federal crop insurance covers crop losses from natural adversities such as drought, hail and
excessive moisture. NAP covers losses from natural disasters on crops for which no permanent
federal crop insurance program is available, including perennial grass forage and grazing crops,
fruits, vegetables, mushrooms, floriculture, ornamental nursery, aquaculture, turf grass, ginseng,
honey, syrup, bioenergy, and industrial crops.
Producers can determine if crops are eligible for federal crop insurance or NAP by
visiting https://webapp.rma.usda.gov/apps/ActuarialInformationBrowser2018/CropCriteria.aspx.
The 2018 Farm Bill reinstates higher levels of coverage, from 50 to 65 percent of expected
production in 5 percent increments, at 100 percent of the average market price. Producers of
organics and crops marketed directly to consumers also may exercise the “buy-up” option to obtain
NAP coverage of 100 percent of the average market price at the coverage levels of between 50 and
65 percent of expected production. NAP basic coverage is available at 55 percent of the average
market price for crop losses that exceed 50 percent of expected production.
For all coverage levels, the NAP service fee is the lesser of $325 per crop or $825 per producer per
county, not to exceed a total of $1,950 for a producer with farming interests in multiple counties.
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Deadlines for coverage vary by state and crop. To learn more about NAP
visit www.fsa.usda.gov/nap or contact your local USDA Service Center. To find your local USDA
Service Centers go to http://offices.usda.gov.
Federal crop insurance coverage is sold and delivered solely through private insurance agents.
Agent lists are available at all USDA Service Centers or at USDA’s online Agent
Locator: http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers can use the USDA Cost
Estimator, https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to predict insurance
premium costs.

Livestock Inventory Records
Producers are reminded to keep updated livestock inventory records. These records are necessary
in the event of a natural disaster.
When disasters strike, the USDA Farm Service Agency (FSA) can assist producers who suffered
excessive livestock death losses and grazing or feed losses due to eligible natural disasters.
To participate in livestock disaster assistance programs, producers will be required to provide
verifiable documentation of death losses resulting from an eligible adverse weather event and must
submit a notice of loss to their local FSA office within 30 calendar days of when the loss of livestock
is apparent. For grazing or feed losses, producers must submit a notice of loss to their local FSA
office within 30 calendar days of when the loss is apparent and should maintain documentation and
receipts.
Producers should record all pertinent information regarding livestock inventory records including:
•
•

Documentation of the number, kind, type, and weight range of livestock
Beginning inventory supported by birth recordings or purchase receipts;

For more information on documentation requirements, contact your local FSA office.

USDA Fruit, Vegetable and Wild Rice Planting Rules
Unchanged from Previous Farm Bill
Farm Service Agency (FSA) has announced fruit, vegetable and wild rice provisions that affect
producers who intend to participate in certain programs authorized by the Agricultural Act of 2014
as amended by the Agricultural Improvement Act of 2018.
Producers who intend to participate in the Agriculture Risk Coverage (ARC) or Price Loss Coverage
(PLC) programs are subject to an acre-for-acre payment reduction when fruits and nuts, vegetables
or wild rice are planted on the payment acres of a farm. Payment reductions do not apply to mung
beans, dry peas, lentils or chickpeas. Planting fruits, vegetables or wild rice on acres that are not
considered payment acres will not result in a payment reduction. Farms that are eligible to
participate in ARC/PLC but are not enrolled for a particular year may plant unlimited fruits,
vegetables and wild rice for that year but will not receive ARC/PLC payments for that year. Eligibility
for succeeding years is not affected.
Planting and harvesting fruits, vegetables and wild rice on ARC/PLC acreage is subject to the acrefor-acre payment reduction when those crops are planted on more than 15 percent of the base
acres of a farm enrolled in ARC using the county coverage or PLC, or more than 35 percent of the
base acres of a farm enrolled in ARC using the individual coverage.
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Fruits, vegetables and wild rice that are planted in a double-cropping practice will not cause a
payment reduction if the farm is in a double-cropping region as designated by the USDA’s
Commodity Credit Corporation.

Payments to Deceased Producers
In order to claim a Farm Service Agency (FSA) payment on behalf of a deceased producer, all
program conditions for the payment must have been met before the applicable producer’s date of
death.
If a producer earned a FSA payment prior to his or her death, the following is the order of
precedence for the representatives of the producer:
•
•
•
•
•
•

administrator or executor of the estate
the surviving spouse
surviving sons and daughters, including adopted children
surviving father and mother
surviving brothers and sisters
heirs of the deceased person who would be entitled to payment according to the State law

In order for FSA to release the payment, the legal representative of the deceased producer must file
a form FSA-325, to claim the payment for themselves or an estate. The county office will verify and
determine that the application, contract, loan agreement, or other similar form requesting payment
issuance, was signed by the applicable deadline for such form, by the deceased or a person legally
authorized to act on their behalf at that time of application.
If the application, contract or loan agreement form was signed by someone other than the
participant who is deceased, FSA will determine whether the person submitting the form has the
legal authority to submit the form to compel FSA to pay the deceased participant.
Payments will be issued to the respective representative’s name using the deceased program
participant’s tax identification number. Payments made to representatives are subject to offset
regulations for debts owed by the deceased.
FSA is not responsible for advising persons in obtaining legal advice on how to obtain program
benefits that may be due to a participant who has died, disappeared or who has been declared
incompetent.

Emergency Disaster Declarations and Designations
Farmers and ranchers know all too well that natural disasters can be a common, and likely a costly,
variable to their operation. The Farm Service Agency (FSA) has emergency assistance programs to
provide assistance when disasters strike, and for some of those programs, a disaster designation
may be the eligibility trigger.
FSA administers four types of disaster designations:
USDA Secretarial Disaster Designation
•

The designation process can be initiated by individual farmers, local government officials,
State governors, State agriculture commissions, tribal councils or the FSA State Executive
Director
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•

•

This designation is triggered by a 30-percent or greater production loss to at least one crop
because of a natural disaster, or at least 1 producer who sustained individual losses
because of a natural disaster and is unable to obtain commercial financing to cover those
losses
In 2012, USDA developed a fast-track process for disaster declarations for severe drought.
This provides for a nearly automatic designation when, during the growing season, any
portion of a county meets the D2 (Severe Drought) drought intensity value for eight
consecutive weeks or a higher drought intensity value for any length of time as reported by
the U.S. Drought Monitor (http://droughtmonitor.unl.edu)

Administrator’s Physical Loss Notification
•
•

This designation is initiated by the FSA State Executive Director.
The designation is triggered by physical damage and losses because of a natural disaster,
including but not limited to dead livestock, collapsed buildings, and destroyed farm
structures.

Presidential Designation
•
•

A Presidential major disaster designation and emergency declaration is initiated by the
Governor of the impacted state through the Federal Emergency Management Agency
(FEMA).
This designation is triggered by damage and losses caused by a disaster of such severity
and magnitude that effective response is beyond the capability of the State and local
governments.

Quarantine Designation
•
•

This designation is requested of the Secretary of Agriculture by the FSA State Executive
Director.
A quarantine designation is triggered by damage and losses caused by the effects of a
plant or animal quarantine approved by the Secretary under the Plant Protection Act or
animal quarantine laws.

All four types of designations immediately trigger the availability of low-interest Emergency loans to
eligible producers in all primary and contiguous counties. FSA borrowers in these counties who are
unable to make their scheduled payments on any debt may be authorized to have certain set
asides. Additional disaster assistance requiring a designation may also be provided by new
programs in the future.
For more information on FSA disaster programs and disaster designations,
visit www.fsa.usda.gov/disaster.

Communication is Key in Lending
Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools necessary
to be a success. A part of ensuring this success is providing guidance and counsel from the loan
application process through the borrower’s graduation to commercial lending institutions. While it is
FSA’s commitment to advise borrowers as they identify goals and evaluate progress, it is crucial for
borrowers to communicate with their farm loan staff when changes occur. It is the borrower’s
responsibility to alert FSA to any of the following:
•
•
•

Any proposed or significant changes in the farming operation;
Any significant changes to family income or expenses;
The development of problem situations;
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•

Any losses or proposed significant changes in security

In addition, if a farm loan borrower cannot make payments to suppliers, other creditors, or FSA on
time, contact your farm loan staff immediately to discuss loan servicing options.
For more information on FSA farm loan programs, visit www.fsa.usda.gov.

Using FSA Direct Farm Ownership Loans for Construction
The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to help
farmers and ranchers become owner-operators of family farms, improve and expand current
operations, increase agricultural productivity, and assist with land tenure to save farmland for future
generations.
Depending on the applicant’s needs, there are three types of Direct Farm Ownership Loans:
regular, down payment and joint financing. FSA also offers a Direct Farm Ownership
Microloan option for smaller financial needs up to $50,000.
Amongst other purposes, Direct Farm Ownership Loans can be used to construct, purchase or
improve farm dwellings, service buildings or other facilities and improvements essential to an
operation.
To do this, applicants must provide FSA with an estimate of the total cost of all planned
development that completely describe the work, prior to loan approval and must show proof of
sufficient funds to pay for the total cost of all planned development at or before loan closing. In
some instances, applicants may be asked to provide certified plans, specifications or contract
documents. The applicant cannot incur any debts for materials or labor or make any expenditures
for development purposes prior to loan closing with the expectation of being reimbursed from FSA
funds.
Construction and development work may be performed either by the contract method or the
borrower method. Under the contract method, construction and development contractors perform
work according to a written contract with the applicant or borrower. An applicant for a direct loan to
finance a construction project must obtain a surety bond that guarantees both payment and
performance in the amount of the construction contract from a construction contractor.
A surety bond is required when a contract exceeds $100,000, an authorized agency official
determines that a surety bond appears advisable to protect the borrower against default of the
contractor or a contract provides for partial payments in excess of the amount of 60 percent of the
value of the work in place.
Under the borrower method, the applicant or borrower will perform the construction and
development work. The borrower method may only be used when the authorized agency official
determines, based on information from the applicant, that the applicant possesses or arranges to
obtain the necessary skill and managerial ability to complete the work satisfactorily and that such
work will not interfere with the applicant’s farming operation or work schedule.
In Texas, the borrower method can only be used if the property is considered non-homestead
property under Texas state laws.
Potential applicants should visit with FSA early in the initial project planning process to ensure
environmental compliance.
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For more eligibility requirements and information about FSA Loan programs, contact your local FSA
office or visit www.fsa.usda.gov. To find your local FSA office, visit http://offices.usda.gov.

MAL and LDP Policy
The 2018 Farm Bill extends loan authority through 2023 for Marketing Assistance Loans (MALs)
and Loan Deficiency Payments (LDPs).
MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs provide producers interim
financing after harvest to help them meet cash flow needs without having to sell their commodities
when market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan,
but agrees to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan
provisions and LDPs are not available for sugar and extra-long staple cotton.
FSA is now accepting requests for 2019 MALs and LDPs for all eligible commodities after harvest.
Requests for loans and LDPs shall be made on or before the final availability date for the respective
commodities.
Commodity certificates are available to loan holders who have outstanding nonrecourse loans for
wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas),
peanuts, wool, soybeans and designated minor oilseeds. These certificates can be purchased at the
posted county price (or adjusted world price or national posted price) for the quantity of commodity
under loan, and must be immediately exchanged for the collateral, satisfying the loan. MALs
redeemed with commodity certificates are not subject to Adjusted Gross Income provisions.
To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their
local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be
submitted when payment is requested.
Marketing loan gains (MLGs) and loan deficiency payments (LDPs) are no longer subject to
payment limitations, actively engaged in farming and cash-rent tenant rules.
Adjusted Gross Income (AGI) provisions state that a producer whose total applicable three-year
average AGI exceeds $900,000 is not eligible to receive an MLG or LDP. Producers must have a
valid CCC-941 on file to earn a market gain of LDP. The AGI does not apply to MALs redeemed
with commodity certificate exchange.
For more information and additional eligibility requirements, please visit a nearby USDA Service
Center or FSA’s website fsa.usda.gov.

Maintaining the Quality of Farm-Stored Loan Grain
Bins are ideally designed to hold a level volume of grain. When bins are overfilled and grain is
heaped up, airflow is hindered and the chance of spoilage increases.
Producers who take out marketing assistance loans and use the farm-stored grain as collateral
should remember that they are responsible for maintaining the quality of the grain through the term
of the loan.
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Unauthorized Disposition of Grain
If loan grain has been disposed of through feeding, selling or any other form of disposal without
prior written authorization from the county office staff, it is considered unauthorized disposition. The
financial penalties for unauthorized dispositions are severe and a producer’s name will be placed on
a loan violation list for a two-year period. Always call before you haul any grain under loan.

USDA Extends Deadline for Input on Agricultural
Conservation Easement Program Rule
USDA’s Natural Resources Conservation Service (NRCS) is extending the deadline to March 20,
2020, to submit public comments on its interim rule for the Agricultural Conservation Easement
Program (ACEP). NRCS is asking for public feedback on two additional questions and made
several clarifying changes to the rule preamble.
In the updated rule, NRCS:
•

•
•
•

Asked whether the Healthy Forest Reserve Program and Regional Conservation
Partnership Program should be used primarily to help protect agricultural lands with forest
lands that are beyond what is eligible for enrollment as an ACEP Agricultural Land
Easement;
Asked for input on streamlining access to ACEP and ranking criteria for applications for the
program;
Corrected the docket number and URL to view a copy of the Environmental Assessment;
Clarified that the revised definition for “wetland restoration” can be found under §1468.3 of
the interim rule and the definition of “wetland restoration” in the Jan. 6, 2020, preamble was
the prior definition.

Submitting Comments
NRCS invites comments on this interim rule through March 20 on the Federal Register. Electronic
comments must be submitted through regulations.gov under Docket ID NRCS-2019-0006. All
written comments received also will be publicly available on regulations.gov.
NRCS will evaluate public comments to determine whether additional changes are needed to the
regulation. The agency plans on publishing a final rule following its review of the public comments.
Applying for ACEP
ACEP aids landowners and eligible entities with conserving, restoring, and protecting wetlands,
productive agricultural lands, and grasslands. NRCS accepts ACEP applications year-round, but
applications are ranked and funded by enrollment periods that are set locally.
For more information on how to sign up for ACEP, visit your state website at nrcs.usda.gov, or
contact your local NRCS field office.

USDA Reminds Historically Underserved Producers of
Advance Payment Option
USDA’s Natural Resources Conservation Service (NRCS) reminds historically underserved
producers who are participating in the Environmental Quality Incentives Program (EQIP) of the
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advance payment option. This option allows them to get conservation practice payments in advance
of practice implementation.
EQIP provides financial and technical assistance to address natural resource concerns and to
deliver environmental benefits, such as improved water and air quality, conserved ground and
surface water, reduced soil erosion and sedimentation, and improved or created wildlife habitat. In
fiscal year 2019, NRCS invested $1.3 billion through EQIP to implement conservation practices on
more than 13 million acres.
A historically underserved producer is described as one of the below:
•
•
•
•

Beginning Farmer or Rancher – is new to farming or ranching, or, has operated a farm or
ranch for less than 10-consecutive years.
Socially Disadvantaged Farmer or Rancher – is a member of a group whose members
have been subjected to racial or ethnic prejudice because of their identity as members of
that group without regard to their individual qualities.
Veteran Farmer or Rancher – has served in the armed forces and has not operated a farm
or ranch, has operated a farm or ranch for less than 10-consecutive years, or first obtained
veteran status during the last 10 years.
Limited Resource Farmer or Rancher – has a household income at or below the national
poverty level. Eligibility can be determined by using this online tool.

Under the advance payment option, such producers may request payments when they have final
designs and job sheets and are ready to begin their EQIP practices. Advance payments provide at
least 50 percent of the payment rate for each practice. The funds must be spent within 90 days of
receipt and practices must be completed as agreed to in an EQIP plan of operations. Producers
also may opt to have NRCS pay the contractors or vendors directly.
EQIP practices include vegetative practices, structural practices, management practices, and other
improvements that further program goals such as conservation activity plans.
More Information
For more information, visit the advance payments webpage where you can download the EQIP
Advance Payment Fact Sheet.
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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