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From the FSA State Executive Director

FSA continues to support producers across (- 4

Texas through implementation of our
standing programs, but | want to remind you
of two new programs that were recently
announced.

Signup began on Jan. 23, 2023, and ends
June 2, 2023, for additional emergency relief
and pandemic assistance from the USDA
through the Emergency Relief Program
(ERP) Phase Two as well as the new
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Pandemic Assistance Revenue Program (PARP).

These new, revenue-based programs apply a holistic approach to emergency assistance
that acknowledges the myriad of crises that producers have faced in recent years, from
the ongoing impacts of the coronavirus pandemic to the more frequent and intense natural
disasters that have devastated communities across rural America, including here in
Texas.

We're offering an ERP Phase Two Allowable Gross Revenue Tool and PARP Allowable
Gross Revenue Tool to help producers determine what is considered allowable gross
revenue when completing your application(s).

The rapidly approaching election and enroliment deadline for Agriculture Risk
Coverage/Price Loss Coverage (ARC/PLC) for the 2023 crop year is March 15,

2023 Producers who do not complete election and enroliment (sign a contract) by the
close of business on March 15 will not be enrolled in ARC or PLC for the 2023 crop year
and will be ineligible to receive a payment should one trigger for an eligible crop.

Dr. Joe Outlaw with The Agricultural and Food Policy Center at Texas A&M University and
Scott Reed, FSA Chief Program Specialist collaborated, on an episode of Farm Policy
Minute. If you have yet to complete your ARC/PLC election or enrollment, | highly
encourage you to watch the video.

Signup for General Conservation Reserve Program (CRP) runs from Feb. 27 to April 7. In

2021, FSA introduced improvements to the program, including higher rental payments and
more incentivized environmental practices. Landowners and producers interested in CRP

should contact their local USDA Service Center to learn more or to apply for the program.

Signup dates for Grassland CRP will be announced soon.

On a final note, | want to thank all our producers for your understanding and patience with
FSA employees in our local offices as they work diligently to administer numerous,
concurrently running programs, manage producer appointments and answer your
important program questions. While we do not have the employee numbers we have had
in previous years, FSA employees remain dedicated to serving farmers, ranchers, and
their communities as efficiently and effectively as possible.

Sincerely,

Kelly Adkins
State Executive Director
Farm Service Agency - Texas

From the NRCS State Conservationist
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Spring is just around the corner and
with it comes longer days, budding
trees, and Texas farmers planting this
year’s crops. Spring is also a great time
of year to contact your local NRCS field
office to discuss the resource concerns
on your operation and let our staff work
with you to achieve your conservation

' goals.

; For producers looking to take their

| conservation efforts to the next level, |

| highly encourage you to visit your local
USDA service center to discuss the

Conservation Stewardship Program (CSP). Producers across Texas are enrolled in CSP

to provide benefits to their operations such as improved grazing conditions, enhanced

wildlife habitat conditions, and increased crop resiliency.

A great example of a Texas producer reaping the benefits of CSP is Paul Bell in
Collingsworth County. He enrolled in the program and uses the Advance Automated
Irrigation Water Management — Soil Moisture Monitoring enhancement on his irrigated
alfalfa fields. The data collected from the monitors allowed Mr. Bell to make changes to
how he applied irrigation, which helped him increase production by over 20 percent.

CSP offers annual payments for implementing new conservation practices on your land
while also operating and maintaining existing conservation efforts. The program also
offers bundles where you can select a suite of enhancements and receive a higher
payment rate.

For more information, visit the Texas CSP webpage or contact your local service center.

As discussed last month, urban agriculture efforts are part of the Department’s broader
focus on equity, local food systems, access to safe and nutritional food, and new ways to
address climate change. NRCS leads USDA’s Office of Urban and Innovative Production
(QUAIP), which supports urban producers through grants, cooperative agreements, and
programs and services.

OUAIP is accepting applications on grants.gov until 11:59 p.m. (Eastern Time) on March
27, 2023, for grants that will support the development of urban agriculture and innovative
production projects. USDA is making $7.5 million available for these grants. A pre-
recorded webinar on Urban Agriculture and Innovative Production Grants | USDA provides
an overview of the grants’ purpose, project types, eligibility and basic requirements for
submitting an application. As an example, the Texas Coalition of Rural Landowners used
2022 awarded funds to conduct a feasibility study and develop a business plan to
establish a cooperative for small-scale agricultural producers serving low food access
markets in Harris County.

Finally, on August 16, 2022, President Biden signed the Inflation Reduction Act (IRA) into
law. This historic, once-in-a-generation investment for the agricultural communities will
help producers stay on the farm, prevent producers from becoming ineligible for future
assistance and promotes climate-smart agriculture by increasing access to conservation
assistance.
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The IRA provides unprecedented funding levels for several of the existing programs that
NRCS Texas implements. This increased funding, which was announced on February 13,
2023, will rapidly build over four years.

Today, I'm happy to announce that in addition to the annual Farm Bill funding, Texas has
a combined IRA allocation exceeding $16 million in financial assistance for our
Environmental Quality Incentives Program and Conservation Stewardship Program.

Find out more about the IRA and other programs, as well as upcoming events and sign-up
deadlines, on our website.

Sincerely,

Kristy Oates
State Conservationist
Natural Resources Conservation Service - Texas

Farmers Can Now Make 2023 Crop Year
Elections, Enroll in Agriculture Risk Coverage
and Price Loss Coverage Programs

Agricultural producers can now change election and enroll in the Agriculture Risk
Coverage (ARC) and Price Loss Coverage programs for the 2023 crop year, two key
safety net programs offered by the U.S. Department of Agriculture (USDA). Producers
have until March 15, 2023, to enroll in these two programs. Additionally, USDA’s Farm
Service Agency (FSA) has started issuing payments totaling more than $255 million to
producers with 2021 crops that have triggered payments through ARC or PLC.

2023 Elections and Enrollment

Producers can elect coverage and enroll in ARC-County (ARC-CO) or PLC, which provide
crop-by-crop protection, or ARC-Individual (ARC-IC), which protects the entire farm.
Although election changes for 2023 are optional, producers must enroll through a signed
contract each year. Also, if a producer has a multi-year contract on the farm and makes an
election change for 2023, they must sign a new contract.

If producers do not submit their election by the March 15, 2023 deadline, their election
remains the same as their 2022 election for crops on the farm. Farm owners cannot enroll
in either program unless they have a share interest in the farm.

Covered commodities include barley, canola, large and small chickpeas, corn, crambe,
flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long
grain rice, medium and short grain rice, safflower seed, seed cotton, sesame, soybeans,
sunflower seed and wheat.

Web-Based Decision Tools
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In partnership with USDA, the University of lllinois and Texas A&M University offer web-
based decision tools to assist producers in making informed, educated decisions using
crop data specific to their respective farming operations. Tools include:

e Gardner-farmdoc Payment Calculator, a tool available through the University of
lllinois allows producers to estimate payments for farms and counties for ARC-CO
and PLC.

e ARC and PLC Decision Tool, a tool available through Texas A&M that allows
producers to obtain basic information regarding the decision and factors that
should be taken into consideration such as future commaodity prices and historic
yields to estimate payments for 2022.

2021 Payments and Contracts

ARC and PLC payments for a given crop year are paid out the following fall to allow actual
county yields and the Market Year Average prices to be finalized. This month, FSA
processed payments to producers enrolled in 2021 ARC-CO, ARC-IC and PLC for covered
commodities that triggered for the crop year.

For ARC-CO, producers can view the 2021 ARC-CO Benchmark Yields and Revenues
online database, for payment rates applicable to their county and each covered
commodity. For PLC, payments have triggered for rapeseed and peanuts.

For ARC-IC, producers should contact their local FSA office for additional information
pertaining to 2021 payment information, which relies on producer-specific yields for the
crop and farm to determine benchmark yields and actual year yields when calculating
revenues.

By the Numbers

In 2021, producers signed nearly 1.8 million ARC or PLC contracts, and 251 million out
of 273 million base acres were enrolled in the programs. For the 2022 crop year signed
contracts surpassed 1.8 million, to be paid in the fall of 2023, if a payment triggers.

Since ARC and PLC were first authorized by the 2014 Farm Bill and reauthorized by the
2018 Farm Bill, these safety-net programs have paid out more than $34.9 billion to
producers of covered commodities.

Crop Insurance Considerations

ARC and PLC are part of a broader safety net provided by USDA, which also includes
crop insurance and marketing assistance loans.

Producers are reminded that ARC and PLC elections and enrollments can impact
eligibility for some crop insurance products.

Producers on farms with a PLC election have the option of purchasing Supplemental
Coverage Option (SCO) through their Approved Insurance Provider; however, producers
on farms where ARC is the election are ineligible for SCO on their planted acres for that
crop on that farm.
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Unlike SCO, the Enhanced Coverage Option (ECO) is unaffected by an ARC election.
Producers may add ECO regardless of the farm program election.

Upland cotton farmers who choose to enroll seed cotton base acres in ARC or PLC are
ineligible for the stacked income protection plan (STAX) on their planted cotton acres for
that farm.

More Information

For more information on ARC and PLC, visit the ARC and PLC webpage or contact your
local USDA Service Center.

USDA Announces General Conservation Reserve
Program Signups for 2023

Agriculture Secretary Tom Vilsack announced that agricultural producers and private
landowners can begin applying for the Conservation Reserve Program (CRP) General
signup starting February 27 through April 7, 2023. CRP is a cornerstone voluntary
conservation program offered by the U.S. Department of Agriculture (USDA) and a key
tool in the Biden-Harris administration’s effort to address climate change and help
agricultural communities invest in the long-term well-being of their land and natural
resources.

Producers and landowners enrolled more than 5 million acres into CRP through signups in
2022, building on the acceptance of more than 3.1 million acres in the largest Grassland
CRP signup in history. There are currently 23 million acres enrolled in CRP, with 1.9
million set to expire this year. USDA’s Farm Service Agency (FSA) is aiming to reach the
27-million-acre cap statutorily set for fiscal year 2023.

General CRP

General CRP helps producers and landowners establish long-term, resource-conserving
plant species, such as approved grasses or trees, to control soil erosion, improve water
quality and enhance wildlife habitat on cropland. Additionally, General CRP includes a
Climate-Smart Practice Incentive to help increase carbon sequestration and reduce
greenhouse gas emissions by helping producers and landowners establish trees and
permanent grasses, enhance wildlife habitat, and restore wetlands.

Continuous CRP

Under Continuous CRP, producers and landowners can enroll in CRP throughout the
year. Offers are automatically accepted provided the producer and land meet the eligibility
requirements and the enrollment levels do not exceed the statutory cap. The Climate-
Smart Practice Incentive is also available in the Continuous signup.

FSA offers several additional enrollment opportunities within Continuous CRP, including
the Clean Lakes Estuaries and Rivers Initiative (CLEAR30), the State Acres for Wildlife
Enhancement (SAFE) Initiative, the Farmable Wetlands Program (FWP), and the
Conservation Reserve Enhancement Program (CREP). The CLEARS3O Initiative, which
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was originally piloted in twelve states in the Great Lakes and Chesapeake Bay watershed,
has been expanded nationwide, allowing producers and landowners to enroll in 30-year
CRP contracts for water quality practices. Under this administration, FSA also moved
SAFE practices back to the Continuous CRP signup, giving producers and landowners
more opportunities to participate in the initiative. Through the FWP, producers and
landowners can enroll land in CRP as part of their efforts to restore previously farmed
wetlands and wetland buffers, to improve both vegetation and water flow.

This administration has also made significant improvements to CREP, which leverages
federal and non-federal funds to target specific State, regional or nationally significant
conservation concerns. Specifically, USDA made significant improvements to CREP to
reduce barriers and make the program more accessible to a broad range of producers and
new types of partners.

These updates included flexibility for partners to provide matching funds in the form of
cash, in-kind contributions, or technical assistance, along with an investment in additional
staff to work directly with partners. Through CREP, for the first time ever, three Tribal
Nations are now partnering with USDA to help conserve, maintain, and improve grassland
productivity, reduce soil erosion, and enhance wildlife habitat.

Grassland CRP

FSA will announce the dates for Grassland CRP signup in the coming weeks. Grassland
CRP is a working lands program, helping landowners and operators protect grassland,
including rangeland and pastureland and certain other lands, while maintaining the areas
as working grazing lands.

Protecting grasslands contributes positively to the economy of many regions, provides
biodiversity of plant and animal populations, and provides important carbon sequestration
benefits to deliver lasting climate outcomes.

How to Sign Up

Landowners and producers interested in CRP should contact their local USDA Service
Center to learn more or to apply for the program before their deadlines.

Producers with expiring CRP acres can use the Transition Incentives Program (TIP),
which incentivizes producers who sell or enter a long-term lease with a beginning,
veteran, or socially disadvantaged farmer or rancher who plans to sustainably farm or
ranch the land.

More Information

Signed into law in 1985, CRP is one of the largest voluntary private-lands conservation
programs in the United States. It was originally intended to primarily control soil erosion
and potentially stabilize commodity prices by taking marginal lands out of production. The
program has evolved over the years, providing many conservation and economic benefits.
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Rolling Out Revenue Based Disaster and
Pandemic Assistance Programs

Beginning January 23, 2023, agricultural producers can begin to apply for two new
important programs for revenue losses, from 2020 and 2021 natural disasters or the
COVID-19 pandemic. Both programs equitably fill gaps in earlier assistance.

First, you may be eligible for assistance through the Emergency Relief Program (ERP)
Phase Two if you experienced revenue losses from eligible natural disasters in 2020 and
2021. ERP Phase Two is for producers who didn’t receive assistance from ERP Phase
One.

You may also be eligible for the Pandemic Assistance Revenue Program (PARP) if you
experienced revenue losses in calendar year 2020. PARP is addressing gaps in previous
pandemic assistance, which was targeted at price loss or lack of market access, rather
than overall revenue losses.

Applications for both new programs are due June 2, 2023, and you can apply for both
programs during your same appointment with USDA’s Farm Service Agency (FSA).

Historically, FSA programs have been designed to make direct payments to producers
based on a single disaster event or for a single commodity loss. For many of you, this may
be the first revenue-based program that you've applied for with FSA.

Why revenue-based programs?

ERP Phase Two and PARP take a much more holistic approach to disaster assistance,
ensuring that producers not just make it through a single growing season but have the
financial stability to invest in the long-term well-being of their operations and employees.

In general, ERP Phase Two payments are based on the difference in allowable gross
revenue between a benchmark year, representing a typical year of revenue for the
producer and the disaster year — designed to target the remaining needs of producers
impacted by qualifying natural disasters and avoid duplicative payments. ERP Phase Two
revenue loss is based on tax years.

For PARP, an agricultural producer must have been in the business of farming during at
least part of the 2020 calendar year and had a decrease in revenue for the 2020 calendar
year, as compared to a typical year. PARP revenue loss is based on calendar years.

How to Apply

In preparation for enroliment, producers should gather supporting documentation
including:

e Schedule F (Form 1040); and

e Profit or Loss from Farming or similar tax documents for tax years 2018, 2019,
2020, 2021 and 2022 for ERP and for calendar years 2018, 2019 and 2020 for
PARP.
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Producers should also have, or be prepared to have, the following forms on file for both
ERP and PARP program participation:

e Form AD-2047, Customer Data Worksheet (as applicable to the program
participant);

e Form CCC-902, Farm Operating Plan for an individual or legal entity;
e Form CCC-901, Member Information for Legal Entities (if applicable); and

e Form AD-1026 Highly Erodible Land Conservation (HELC) and Wetland
Conservation (WC) Certification.

e Form CCC-860, Socially Disadvantaged, Limited Resource, Beginning and
Veteran Farmer or Rancher Certification, as certain existing permanent and ad-
hoc disaster programs provide increased benefits or reduced fees and premiums.

Most producers, especially those who have previously participated in FSA programs, will
likely have these required forms on file. However, those who are uncertain or want to
confirm should contact FSA at their local USDA Service Center.

Yes, FSA is stepping outside of the box.

FSA is a big proponent of agricultural producers having a say in the design,
implementation and delivery of the programs that directly impact their livelihoods. We also
believe that some of the most creative and useful ideas for program and process
improvements come from the FSA employees who administer this assistance through our
network of more than 2,100 county offices. We want to thank producers across the
country, along with the entire FSA workforce, for not just thinking outside of the box but
also providing their input to make sure that we can improve and enhance our programs
and our approach to assistance to better and more efficiently serve all producers who
need our help.

Please visit your local USDA Service Center for more information on ERP Phase Two,
PARP and our full portfolio of conservation, prices support, safety-net, credit and disaster
assistance programs.

USDA Encourages You to Consider NAP Risk
Protection Coverage Before Crop Sales
Deadlines

The Farm Service Agency encourages you to examine available USDA crop risk
protection options, including federal crop insurance and Noninsured Crop Disaster
Assistance Program (NAP) coverage, before the applicable crop sales deadline.

Federal crop insurance covers crop losses from natural adversities such as drought, hail
and excessive moisture. NAP covers losses from natural disasters on crops for which no
permanent federal crop insurance program is available. You can determine if crops are
eligible for federal crop insurance or NAP by visiting the RMA website.
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NAP offers higher levels of coverage, from 50 to 65 percent of expected production in 5
percent increments, at 100 percent of the average market price. Producers of organics
and crops marketed directly to consumers also may exercise the “buy-up” option to obtain
NAP coverage of 100 percent of the average market price at the coverage levels of
between 50 and 65 percent of expected production. Buy-up levels of NAP coverage are
available if the producer can show at least one year of previously successfully growing the
crop for which coverage is being requested. NAP basic coverage is available at 55
percent of the average market price for crop losses that exceed 50 percent of expected
production.

For all coverage levels, the NAP service fee is the lesser of $325 per crop or $825 per
producer per county, not to exceed a total of $1,950 for a producer with farming interests
in multiple counties.

Beginning, underserved, veterans and limited resource farmers are now eligible for free
catastrophic level coverage.

Deadlines for coverage vary by state and crop. contact your local USDA Service Center at
or visit fsa.usda.gov.

Federal crop insurance coverage is sold and delivered solely through private insurance
agents. Agent lists are available at all USDA Service Centers or at USDA’s online Agent
Locator. You can use the USDA Cost Estimator to predict insurance premium costs.

USDA Develops Simplified Direct Loan
Application to Improve Customer Service

The U.S. Department of Agriculture (USDA) has developed a simplified direct loan
application to provide improved customer experience for producers applying for loans from
the Farm Service Agency (FSA). The simplified direct loan application enables producers
to complete a more streamlined application, reduced from 29 to 13 pages. Producers will
also have the option to complete an electronic fillable form or prepare a traditional, paper
application for submission to their local FSA farm loan office. The paper and electronic
versions of the form will be available starting March 1, 2023.

Approximately 26,000 producers submit a direct loan application to the FSA annually, but
there is a high rate of incomplete or withdrawn applications, due in part to a challenging
and lengthy paper-based application process. Coupled with the Loan Assistance Tool
released in October 2022, the simplified application will provide all loan applicants access
to information regarding the application process and assist them with gathering the correct
documents before they begin the process. This new application will help farmers and
ranchers submit complete loan applications and reduce the number of incomplete,
rejected, or withdrawn applications.

In October 2022, USDA launched the Loan Assistance Tool, an online step-by-step guide
that provides materials to help an applicant prepare their farm loan application in one
tool. Farmers can access the Loan Assistance Tool by visiting farmers.gov/farm-loan-
assistance-tool and clicking the ‘Get Started’ button. The tool is built to run on any modern
browser like Chrome, Edge, Firefox, or the Safari browser. A version compatible with
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mobile devices is expected to be available by the summer. It does not work in Internet
Explorer.

The simplified direct loan application and Loan Assistance Tool are the first of multiple
farm loan process improvements that will be available to USDA customers on farmers.gov
in the future. Other improvements that are anticipated to launch in 2023 include:

e Aninteractive online direct loan application that gives customers a paperless and
electronic signature option, along with the ability to attach supporting documents
such as tax returns.

e An online direct loan repayment feature that relieves borrowers from the necessity
of calling, mailing, or visiting a local Service Center to pay a loan instaliment.

USDA provides access to credit to approximately 115,000 producers who cannot obtain
sufficient commercial credit through direct and guaranteed farm loans. With the funds and
direction Congress provided in Section 22006 of the Inflation Reduction Act, USDA took
action in October 2022 to provide relief to qualifying distressed borrowers while working on
making transformational changes to loan servicing so that borrowers are provided the
flexibility and opportunities needed to address the inherent risks and unpredictability
associated with agricultural operations.

Soon, all direct loan borrowers will receive a letter from USDA describing the
circumstances under which additional payments will be made to distressed borrowers and
how they can work with their FSA local office to discuss these options. Producers can
explore all available options on all FSA loan options at fsa.usda.gov or by contacting

their local USDA Service Center.

USDA Microloans Help Farmers Purchase
Farmland and Improve Property

Farmers can use USDA farm ownership microloans to buy and improve property. These
microloans are especially helpful to beginning or underserved farmers, U.S. veterans
looking for a career in farming, and those who have small and mid-sized farming
operations.

Microloans have helped farmers and ranchers with operating costs, such as feed,
fertilizer, tools, fencing, equipment, and living expenses since 2013.

Microloans can also help with farmland and building purchases and soil and water
conservation improvements. FSA designed the expanded program to simplify the
application process, expand eligibility requirements and expedite smaller real estate loans
to help farmers strengthen their operations. Microloans provide up to $50,000 to qualified
producers and can be issued to the applicant directly from the USDA Farm Service
Agency (FSA).

To learn more about the FSA microloan program, contact your local USDA Service Center
or visit fsa.usda.gov/microloans.
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Loans for Targeted Underserved Producers

The Farm Service Agency (FSA) has several loan programs to help you start or continue
an agriculture production. Farm ownership and operating loans are available.

While all qualified producers are eligible to apply for these loan programs, FSA has
provided priority funding for members of targeted underserved applicants.

A targeted underserved applicant is one of a group whose members have been subjected
to racial, ethnic or gender prejudice because of his or her identity as members of the
group without regard to his or her individual qualities.

For purposes of this program, targeted underserved groups are women, African
Americans, American Indians, Alaskan Natives, Hispanics, Asian Americans and Pacific
Islanders.

FSA loans are only available to applicants who meet all the eligibility requirements and are
unable to obtain the needed credit elsewhere.

USDA Releases Nationwide Farmer, Rancher and
Forest Manager Prospective Customer Survey

You can now take a nationwide survey to help the USDA improve and increase access to
its programs and services for America’s farmers, ranchers, and forest managers. The
survey includes new and existing customers. USDA encourages all agricultural producers
to take the survey, especially those who have not worked with USDA previously. The
survey gathers feedback on programs and services available through USDA’s Farm
Service Agency (FSA), Natural Resources Conservation Service (NRCS) and Risk
Management Agency (RMA).

The survey is available online at farmers.gov/survey, and you should complete it by March
31, 2023. Stakeholder organizations are also encouraged to share the survey link through
their networks. The survey is available in 14 different languages including Arabic,
Chinese, English, French, Hmong, Korean, Navajo, Punjabi, Somali, Spanish, Tagalog,
Thai, Urdu and Vietnamese.

In addition to the online survey, the FPAC Business Center, which is administering the
survey, will also mail 11,000 printed surveys to various local state stakeholder
organizations and farmers markets.

Upcoming Events

March 1-3, 27" Annual Texas Land Conservation Conference, Austin, TX
Texas Land Conservation Conference
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March 9-10, Texas Soil Health Workshop, Wichita Falls, TX
Texas Soil Health Workshop

March 21-23, 22" Biennial Southern Silvicultural Research Conference,
Nacogdoches, TX
22nd Biennial Southern Silvicultural Research Conference

March 25-27, Texas and Southwestern Cattle Raisers Association Convention &
Expo, Fort Worth, TX
2023 Cattle Raisers Convention and Expo

USDA in Texas
1Y

Farm Service Agency Natural Resources Conservation Service

State Executive Director State Conservationist

Kelly Adkins Kristy Oates

State Committee Risk Management Agency

Debra Barrett, Committee Chair Regional Director
Armando Mandujano Jim Bellmon
Angie Martin
Wesley Ratcliff
Cody Scogin
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