
May 2017 

 
Having trouble viewing this email? View it as a Web page. 

May 2017 Topics 

• Acting State Executive Director Message 
• Sonny Perdue Sworn in as 31st U.S. Secretary of Agriculture 
• Policy Updates for Acreage Reporting 
• MAL and LDP Policy  
• Filing a Notice of Loss 
• Emergency Disaster Declarations and Designations 
• Save Time – Make an Appointment with FSA 
• Loans for Targeted Underserved Producers 
• Disaster Set-Aside (DSA) Program 
• Farm Loan Graduation Reminder 
• Selected Interest Rates for May 2017 
• Dates to Remember 

 

Virginia FSA State Newsletter 
 

Virginia FSA  
State Office 
James M. Dunn   
Acting State Executive 
Director  

1606 Santa Rosa Rd  
Suite 138  
Richmond, VA 23229 

804-287-1503  
855-621-5866 fax 

Acting State Executive Director Message 
Virginia 2017 Acreage Reporting Date 

In order to comply with FSA program eligibility requirements, all 
producers are encouraged to visit the local county FSA office to file 
an accurate crop certification by the applicable deadline. 

The following acreage reporting dates are applicable for the entire 
state of Virginia: 

May 15, 2017:  Cabbage planted 3/16 – 4/15, Spring Oats, 
Potatoes, tomatoes (planted on or   before 5/15). 

June 15, 2017:   Beans (Green) planted 3/4 - 5/25. 

https://content.govdelivery.com/accounts/USFSA/bulletins/195768e
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Virginia FSA Internet  
More Information about 
Virginia FSA programs, 
activities and news can be 
found on the VA FSA Internet 
at  
 
http://www.fsa.usda.gov/va 
 
To learn more about FSA 
programs you can also visit 
the National website at 
http://www.fsa.usda.gov 

  

July 15, 2017:   All other crops for which specific acreage reporting 
date is not listed included, but not limited to Corn, Cotton, Grain 
Sorghum, Peanuts, Tobacco, Soybeans and vegetables that are 
not covered by NAP Policy for the producer 

The following exceptions apply to the above acreage reporting 
dates: 

• If the crop has not been planted by the above acreage 
reporting date, then then acreage must be reported no later 
than 15 calendar days after planting is completed. 

• If a producer acquired additional acreage after the above 
acreage reporting date, then acreage must be reported no 
later than 30 calendars days after purchase or acquiring 
the lease.  Appropriate documentation must be provided to 
the county office. 

• Noninsured Crop Disaster Assistance Program (NAP) 
policy holders should note that the acreage reporting date 
for NAP covered crops is the earlier of the dates listed 
above or 15 calendar days before grazing or harvesting of 
the crop begins. 

For questions regarding crop certification and crop loss reports, 
please contact county FSA office. 

 
Sonny Perdue Sworn in as 31st U.S. 
Secretary of Agriculture 
Sonny Perdue was sworn in as the 31st U.S. Secretary of 
Agriculture by fellow Georgian and Associate Justice of the U.S. 
Supreme Court Clarence Thomas in a brief ceremony on April 25 at 
the Supreme Court building.   

Perdue grew up on a dairy and diversified row crop farm in Bonaire, 
Georgia. Being uniquely qualified as a former farmer, 
agribusinessman, veterinarian, state legislator and governor of 
Georgia, he has experienced the agriculture industry from every 
possible perspective throughout his life.  

As secretary, Perdue says he will champion the concerns of 
farmers, ranchers, foresters and producers, and will work tirelessly 
to solve the issues facing our farm families.    

Perdue’s policies as U.S. Secretary of Agriculture will be guided by 
four principles which will inform his decisions. First, he will 
maximize the ability of the men and women of America’s agriculture 
and agribusiness sector to create jobs, to produce and sell the 
foods and fiber that feed and clothe the world, and to reap the 
earned reward of their labor. Second, he will prioritize customer 
service every day for American taxpayers and consumers. Third, as 
Americans expect a safe and secure food supply, USDA will 
continue to serve in the critical role of ensuring the food we put on 

http://www.fsa.usda.gov/va
http://www.fsa.usda.gov/


the table to feed our families meets the strict safety standards 
we’ve established. And fourth, Perdue will always remember that 
America’s agricultural bounty comes directly from the land.    

For more information about Secretary Perdue, visit 
www.usda.gov.    

 

 
Policy Updates for Acreage Reporting 
The USDA Farm Service Agency (FSA) recently made several policy updates for acreage reporting 
for cover crops, revising intended use, late-filed provisions, grazing allotments as well as updated 
the definitions of “idle” and “fallow.”  

Reporting Cover Crops: 

FSA made changes to the types of cover crops. Cover crop types can be chosen from the following 
four categories: 

• Cereals and other grasses - Any cover crop that is classified as a grass plant or cereal 
grain, and would include, but not be limited to, the following cover crops: cereal rye, wheat, 
barley, oats, black oats, triticale, annual ryegrass, pearl millet, foxtail millet (also called 
German, Italian or Hungarian millet), sorghum sudan grass, sorghum and other millets and 
grasses.  

• Legumes - Any cover crop that is classified as a legume, including, but not limited to, 
clovers, vetches, peas, sun hemp, cowpeas, lentils and other legumes.  

• Brassicas and other broadleaves - Any cover crop that is classified as a non-legume 
broadleaf, including, but not limited to, Brassicas such as radishes, turnips, canola, 
rapeseed, oilseed rape, and mustards, as well as other broadleaf plants such as phacelia, 
flax, sunflower, buckwheat, and safflower.  

• Mixtures - Mixes of two or more cover crop species planted at the same time, for example, 
oats and radishes. If the cover crop is harvested for any use other than forage or grazing 
and is not terminated according to policy guidelines, then that crop will no longer be 
considered a cover crop and the acreage report must be revised to reflect the actual crop.  

Permitted Revision of Intended use After Acreage Reporting Date: 

New operators or owners who pick up a farm after the acreage reporting deadline has passed and 
the crop has already been reported on the farm, have 30 days to change the intended use. 
Producer share interest changes alone will not allow for revisions to intended use after the acreage 
reporting date. The revision must be performed by either the acreage reporting date or within 30 
calendar days from the date when the new operator or owner acquired the lease on land, control of 
the land or ownership and new producer crop share interest in the previously reported crop 
acreage. Under this policy, appropriate documentation must be provided to the County Committee’s 
satisfaction to determine that a legitimate operator or ownership and producer crop share interest 
change occurred to permit the revision.  

2017 Spring Planted Crop Acreage Reports: 

In order to maintain program eligibility and benefits, producers must timely file acreage reports. 
Failure to file an acreage report by the crop acreage reporting deadline may result in ineligibility for 
future program benefits. FSA will not accept acreage reports provided more than a year after the 
acreage reporting deadline.  The deadline to report 2017 corn, cotton, cover crop, grain sorghum, 

http://www.usda.gov/


peanuts, soybeans, tobacco and CRP is July 15, 2017. Noninsured Crop Disaster Assistance 
Program (NAP) policy holders should note that the acreage reporting date for NAP covered crops is 
the earlier of the applicable dates or 15 calendar days before grazing or harvesting of the crop 
begins.   

Definitions of Terms 

FSA defines “idle” as cropland or a balance of cropland within a Common Land Unit (CLU) 
(field/subfield) which is not planted or considered not planted and does not meet the definition of 
fallow or skip row. For example, the balance of a field that could not be planted due to moisture or a 
turn area that is not planted would be reported as idle.    

Fallow is considered unplanted cropland acres which are part of a crop/fallow rotation where 
cultivated land that is normally planted is purposely kept out of production during a regular growing 
season. Resting the ground in this manner allows it to recover its fertility and conserve moisture for 
crop production in the next growing season. 

 
MAL and LDP Policy  
The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALs) 
and Loan Deficiency Payments (LDPs), with a few minor policy changes.   

Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the 
original loan rate, be allowed to transfer only the outstanding farm-stored quantity with no additional 
quantity allowed and will no longer require producers to have a paid for measurement service when 
moving or commingling loan collateral.   

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and 
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs provide producers interim 
financing after harvest to help them meet cash flow needs without having to sell their commodities 
when market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan, 
but agrees to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan 
provisions and LDPs are not available for sugar and extra-long staple cotton.  

FSA is now accepting requests for 2016 MALs and LDPs for all eligible commodities after harvest. 
Requests for loans and LDPs shall be made on or before the final availability date for the respective 
commodities. May 31 is the final loan availability date for Corn, Dry Peas, Grain Sorghum, Lentils, 
Mustard Seed, Rice, Safflower Seed, Chickpeas, Soybeans, Sunflower Seed, and Cotton.  

Before MAL repayments with a market loan gain or LDP disbursements can be made, producers 
must meet the requirements of actively engaged in farming, cash rent tenant and member 
contribution.   

Commodity certificates are available to loan holders who have outstanding nonrecourse loans for 
wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas), 
peanuts, wool, soybeans and designated minor oilseeds. These certificates can be purchased at the 
posted county price (or adjusted world price or national posted price) for the quantity of commodity 
under loan, and must be immediately exchanged for the collateral, satisfying the loan.  MALs 
redeemed with commodity certificates are not subject to the actively engaged in farming, cash-rent 
tenant, Adjusted Gross Income provisions or the payment limitation.  



To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their 
local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be 
submitted when payment is requested.  

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed 
$125,000 annually on certain commodities for the following program benefits: price loss coverage 
payments, agriculture risk coverage payments, marketing loan gains (MLGs) and LDPs.  These 
payment limitations do not apply to MAL loan disbursements or redemptions using commodity 
certificate exchange.  

Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a 
producer whose total applicable three-year average AGI exceeds $900,000 is not eligible to receive 
an MLG or LDP. Producers must have a valid CCC-941 on file to earn a market gain of LDP. The 
AGI does not apply to MALs redeemed with commodity certificate exchange.  

For more information and additional eligibility requirements, please visit a nearby USDA Service 
Center or FSA’s website www.fsa.usda.gov.  

 
Filing a Notice of Loss 
The CCC-576, Notice of Loss, is used to report failed acreage and prevented planting and may be 
completed by any producer with an interest in the crop. Timely filing a Notice of Loss is required for 
all crops including grasses. For losses on crops covered by the Non-Insured Crop Disaster 
Assistance Program (NAP), you must file a CCC-576, Notice of Loss, in the FSA County Office 
within 15 days of the occurrence of the disaster or when losses become apparent or 15 calendar 
days after the normal harvest date.   

Producers of hand-harvested crops must notify FSA of damage or loss through the administrative 
County Office within 72 hours of the date of damage or loss first becomes apparent. This notification 
can be provided by filing a CCC-576, email, fax or phone. Producers who notify the County Office 
by any method other than by filing the CCC-576 are still required to file a CCC-576, Notice of Loss, 
within the required 15 calendar days.  

If filing for prevented planting, an acreage report and CCC-576 must be filed within 15 calendar 
days of the final planting date for the crop.   

 
Emergency Disaster Declarations and Designations 
Option 1: 

Emergency Disaster Declarations and Designations 

Farmers and ranchers know all too well that natural disasters can be a common, and likely a costly, 
variable to their operation. The Farm Service Agency (FSA) has emergency assistance programs to 
provide assistance when disasters strike, and for some of those programs, a disaster designation 
may be the eligibility trigger. When natural disaster occurs, there is a process for requesting a 
USDA Secretarial disaster designation for a county. Agricultural producers can play a vital role in 
this process.  

If you have experienced a production loss as a result of a natural disaster you may submit a request 
to your local FSA county office for your county to be evaluated for a Secretarial disaster 

http://forms.sc.egov.usda.gov/efcommon/eFileServices/eFormsAdmin/CCC0633EZ_140328V03.pdf
http://www.fsa.usda.gov/


designation. Once a request is received, the county office will collect disaster data and create a 
Loss Assessment Report. The County Emergency Board will review the Loss Assessment Report 
and determine if a recommendation is sent forward to the U.S. Secretary of Agriculture for the 
designation.  

For more information on FSA disaster programs and disaster designations, visit 
www.fsa.usda.gov/disaster.   

Option 2: 

Emergency Disaster Declarations and Designations 

Farmers and ranchers know all too well that natural disasters can be a common, and likely a costly, 
variable to their operation. The Farm Service Agency (FSA) has emergency assistance programs to 
provide assistance when disasters strike, and for some of those programs, a disaster designation 
may be the eligibility trigger.   

FSA administers four types of disaster designations:   

USDA Secretarial Disaster Designation 

• The designation process can be initiated by individual farmers, local government officials, 
State governors, State agriculture commissions, tribal councils or the FSA State Executive 
Director 

• This designation is triggered by a 30-percent or greater production loss to at least one crop 
because of a natural disaster, or at least 1 producer who sustained individual losses 
because of a natural disaster and is unable to obtain commercial financing to cover those 
losses 

• In 2012, USDA developed a fast-track process for disaster declarations for severe drought. 
This provides for a nearly automatic designation when, during the growing season, any 
portion of a county meets the D2 (Severe Drought) drought intensity value for eight 
consecutive weeks or a higher drought intensity value for any length of time as reported by 
the U.S. Drought Monitor (http://droughtmonitor.unl.edu)   

Administrator’s Physical Loss Notification  

• This designation is initiated by the FSA State Executive Director. 
• The designation is triggered by physical damage and losses because of a natural disaster, 

including but not limited to dead livestock, collapsed buildings, and destroyed farm 
structures.  

Presidential Designation  

• A Presidential major disaster designation and emergency declaration is initiated by the 
Governor of the impacted state through the Federal Emergency Management Agency 
(FEMA). 

• This designation is triggered by damage and losses caused by a disaster of such severity 
and magnitude that effective response is beyond the capability of the State and local 
governments.   

Quarantine Designation  

http://www.fsa.usda.gov/disaster
http://droughtmonitor.unl.edu/


• This designation is requested of the Secretary of Agriculture by the FSA State Executive 
Director. 

• A quarantine designation is triggered by damage and losses caused by the effects of a 
plant or animal quarantine approved by the Secretary under the Plant Protection Act or 
animal quarantine laws. All four types of designations immediately trigger the availability of 
low-interest Emergency loans to eligible producers in all primary and contiguous counties. 
FSA borrowers in these counties who are unable to make their scheduled payments on any 
debt may be authorized to have certain set asides. Additional disaster assistance requiring 
a designation may also be provided by new programs in the future. For more information on 
FSA disaster programs and disaster designations, visit www.fsa.usda.gov/disaster.  

 
Save Time – Make an Appointment with FSA 
Producers are encouraged to call their local FSA office to schedule an appointment to ensure 
maximum use of their time and to make sure FSA staff is available to tend to their important 
business needs. Please call your local FSA office ahead of your visit to set an appointment and to 
discuss any records or documentation that might be needed during your appointment. To find your 
local FSA office, visit: http://offices.sc.egov.usda.gov/locator/app. 

 
Loans for Targeted Underserved Producers 
FSA has a number of loan programs available to assist applicants to begin or continue in agriculture 
production. Loans are available for operating purposes and/or to purchase or improve farms or 
ranches. While all qualified producers are eligible to apply for these loan programs, the FSA has 
provided priority funding for underserved applicants. An underserved applicant is one of a group 
whose members have been subjected to racial, ethnic or gender prejudice because of his or her 
identity as members of the group without regard to his or her individual qualities. For purposes of 
this program, underserved groups are women, African Americans, American Indians, Alaskan 
Natives, Hispanics, Asian Americans, and Pacific Islanders. If producers or their spouses believe 
they would qualify as underserved, they should contact their local FSA office for details. FSA loans 
are only available to applicants who meet all eligibility requirements and are unable to obtain the 
needed credit elsewhere. 

 
Disaster Set-Aside (DSA) Program 
FSA borrowers with farms located in designated primary or contiguous disaster areas who are 
unable to make their scheduled FSA loan payments should consider the Disaster Set-Aside (DSA) 
program.  

DSA is available to producers who suffered losses as a result of a natural disaster and is intended 
to relieve immediate and temporary financial stress. FSA is authorized to consider setting aside the 
portion of a payment/s needed for the operation to continue on a viable scale.  

Borrowers must have at least two years left on the term of their loan in order to qualify.   

Borrowers have eight months from the date of the disaster designation to submit a complete 
application. The application must include a written request for DSA signed by all parties liable for 
the debt along with production records and financial history for the operating year in which the 

http://www.fsa.usda.gov/disaster
http://offices.sc.egov.usda.gov/locator/app


disaster occurred. FSA may request additional information from the borrower in order to determine 
eligibility.   

All farm loans must be current or less than 90 days past due at the time the DSA application is 
complete. Borrowers may not set aside more than one installment on each loan.   

The amount set-aside, including interest accrued on the principal portion of the set-aside, is due on 
or before the final due date of the loan.   

For more information, contact your local FSA farm loan office.  

 
Farm Loan Graduation Reminder 
FSA Direct Loans are considered a temporary source of credit that is available to producers who do 
not meet normal underwriting criteria for commercial banks.   

FSA periodically conducts Direct Loan graduation reviews to determine a borrower’s ability to 
graduate to commercial credit. If the borrower’s financial condition has improved to a point where 
they can refinance their debt with commercial credit, they will be asked to obtain other financing and 
partially or fully pay off their FSA debt.   

By the end of a producer’s operating cycle, the Agency will send a letter requesting a current 
balance sheet, actual financial performance and a projected farm budget. The borrower has 30 days 
to return the required financial documents. This information will be used to evaluate the borrower’s 
potential for refinancing to commercial credit.   

If a borrower meets local underwriting criteria, FSA will send the borrower’s name, loan type, 
balance sheet and projected cash flow to commercial lenders. The borrower will be notified when 
loan information is sent to local lenders.     

If any lenders are interested in refinancing the borrower’s loan, FSA will send the borrower a letter 
with a list of lenders that are interested in refinancing the loan. The borrower must contact the 
lenders and complete an application for commercial credit within 30 calendar days.  

If a commercial lender rejects the borrower, the borrower must obtain written evidence that specifies 
the reasons for rejection and submit to their local FSA farm loan office.   

If a borrower fails to provide the requested financial information or to graduate, FSA will notify the 
borrower of noncompliance, FSA’s intent to accelerate the loan, and appeal rights.  

 
Selected Interest Rates for May 2017 
90-Day Treasury Bill - 0.5% 
Farm Operating Loans — Direct - 3.0% 
Farm Ownership Loans — Direct - 4.0% 
Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher - 1.5% 
Emergency Loans - 3.75% 
Farm Storage Facility Loans  (3 years) - 1.500% 
Farm Storage Facility Loans  (5 years) - 1.875% 
Farm Storage Facility Loans  (7 years) - 2.125% 
Farm Storage Facility Loans  (10 years) - 2.375% 



Farm Storage Facility Loans (12 years) - 2.375% 
Commodity Loans 1996-Present - 2.000% 

 
Dates to Remember 
May 29: 
Federal Holiday, offices are closed. 

May 31: 
Deadline to request 2016 crop Market Assistance Loans (MAL) for corn, cotton and soybeans 

Jul. 15: 
Deadline to report 2017 Cover Crop, Corn, Cotton, CRP, Grain Sorghum, Peanuts, Soybeans and 
Tobacco 

Aug. 1: 
Deadline to submit 2017 ARC/PLC Contracts 

Oct. 31: 
Deadline to submit 2017 Organic Certification Cost Share Program applications 

Continuous: 
Submit AD-1026 for forest land to be cleared for agricultural use and new ground (hay and pasture) 
to be planted to a row crop or vegetable. 

Continuous: 
Timely report changes in your farming operation to the County Office in writing and update your 
CCC-902 Farm Operating Plan. 

Continuous: 
Application(s) and supporting documentation for 2017 TAP (trees, bushes or vines) must be 
provided within 90 calendar days of the disaster event(s) or loss is apparent. 

Continuous: 
Need on farm grain, hay or cold storage, consider FSFL for your storage needs. Contact your local 
FSA Office for more information. 

 
For more information on bulletin subjects or details regarding your GovDelivery subscription with the 
Virginia FSA State Office, contact Diane Lenoir-Giles at diane.lenoir-giles@va.usda.gov or  
call at 804-287-1537.   

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 

 

mailto:diane.lenoir-giles@va.usda.gov
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