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Acting State Executive Director Message
Greetings from the Acting SED
As the summer of 2017 begins to turn toward fall and the harvest
season, I just wanted to say thank you to all of our farmers and
Agricultural partners for the work they do to ensure we all have food
on our tables. The Agricultural Sector is often overlooked in the
media, but it is usually the leader in the direction of the U.S.
economy. Without all of the hard work and efforts of the producers
and people working in the Agricultural Sector of the economy, it is
difficult to imagine where our Great Nation would be, so just for a
minute, enjoy a heart-felt thank you and best wishes for a bountiful
harvest season.

Hours
Monday - Friday
7:30 a.m. - 4:30 p.m.

Enrollment Period for Late Filed 2017
ARCPLC Continues Through Aug. 31

State Office Staff
Pete Adamson, Chief
Farm Loans

Producers on farms with base acres under the safety net programs
established by the 2014 Farm Bill, known as the Agriculture Risk
Coverage (ARC) or Price Loss Coverage (PLC) programs, can visit
their local FSA office to sign contracts and enroll for the 2017 crop
year. The late filed enrollment period will continue until Aug. 31,
2017.
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Virginia FSA Internet
More Information about
Virginia FSA programs,
activities and news can be
found on the VA FSA Internet
at
http://www.fsa.usda.gov/va
To learn more about FSA
programs you can also visit
the National website at
http://www.fsa.usda.gov

Since shares and ownership of a farm can change year-to-year,
producers on the farm must enroll by signing a contract each
program year.
If a farm is not enrolled during the 2017 enrollment period, the
producers on that farm will not be eligible for financial assistance
from the ARC or PLC programs for the 2017 crop should crop
prices or farm revenues fall below the historical price or revenue
benchmarks established by the program. Producers who made
their elections in 2015 must still enroll during the 2017 enrollment
period.
The ARC and PLC programs were authorized by the 2014 Farm Bill
and offer a safety net to agricultural producers when there is a
substantial drop in prices or revenues for covered
commodities. Covered commodities include barley, canola, large
and small chickpeas, corn, crambe, flaxseed, grain sorghum,
lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain
rice, medium grain rice (which includes short grain and sweet rice),
safflower seed, sesame, soybeans, sunflower seed and wheat.
Upland cotton is no longer a covered commodity. For more details
regarding these programs, go to www.fsa.usda.gov/arc-plc.
For more information, producers are encouraged to visit their local
FSA office. To find a local FSA office, visit http://offices.usda.gov.

ARC/PLC Acreage Maintenance
Producers enrolled in the Agriculture Risk Coverage (ARC) or Price Loss Coverage (PLC) programs
must protect all cropland and noncropland acres on the farm from wind and water erosion and
noxious weeds. Producers who sign ARC county or individual contracts and PLC contracts agree to
effectively control noxious weeds on the farm according to sound agricultural practices. If a
producer fails to take necessary actions to correct a maintenance problem on a farm that is enrolled
in ARC or PLC, the County Committee may elect to terminate the contract for the program year.

2016 PLC Payment Rates and ARC Actual Prices for Wheat,
Barley and Oats

The Agricultural Act of 2014 provides for payments for covered commodities through the Price Loss
Coverage (PLC) program when the market year average price is below the reference price.
Agricultural Risk Coverage (ARC) program payments are triggered when the actual revenue is
below the guarantee established for the program.
The Marketing Year Average (MYA) price for wheat, barley and oats was announced June 29,
resulting in a PLC payment rate of $1.61 per bushel for 2016 wheat and $0.34 per bushel for 2016
oats. There is no PLC payment on 2016 barley.
For Agriculture Loss Coverage – County (ARC-CO), actual crop revenue is calculated by multiplying
the actual average yield for your county times the higher of the MYA price or the national loan rate.
For 2016, the following prices have been set – wheat at $3.89 per bushel; barley at $4.96 per
bushel; and oats at $2.06 per bushel. 2016 county yields will not be available until this fall.
Agriculture Loss Coverage–Individual Option (ARC-IC) will utilize the same prices as ARC-CO,
however the actual crop revenue cannot be calculated until participating producers report all
production for all covered commodities planted on the farm and all MYA prices for all covered
commodities planted on the farm are known. Both of these items are necessary to calculate the
ARC-IC actual revenue for the farm.
All 2016 ARC and PLC payments cannot be made until after Oct. 1, 2017, or the announcement of
the final 2016 MYA price for the applicable covered commodity.
For information on release dates for MYA prices, ARC-CO yields and projected and final PLC
payment rates, visit www.fsa.usda.gov/arc-plc and click on the “ARC/PLC Program Data” link.

Payment Limitations by Program
The 2014 Farm Bill established a maximum dollar amount for each program that can be received
annually, directly or indirectly, by each person or legal entity. Payment limitations vary by program
for 2014 through 2018.
Below is an overview of payment limitations by program.
Commodity and Price Support Programs
The annual limitation for the Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC)
programs, Loan Deficiency Payments (LDPs) and Market Loan Gains is $125,000 total.
Conservation Programs
The Conservation Reserve Program (CRP) annual rental payment and incentive payment is limited
to $50,000. CRP contracts approved before Oct. 1, 2008, may exceed the limitation, subject to
payment limitation rules in effect on the date of contract approval.
The Emergency Conservation Program (ECP) has an annual limit of $200,000 per disaster event.
The Emergency Forest Restoration Program (EFRP) has an annual limit of $500,000 per disaster
event.
Disaster Assistance Programs
The annual limitation of $125,000 applies to the Emergency Assistance for Livestock, Honeybees
and Farm-Raised Fish Program (ELAP), Livestock Forage Disaster Program (LFP) and Livestock
Indemnity Program (LIP). The total payments received under ELAP, LFP and LIP may not exceed
$125,000. A separate limitation of $125,000 applies to Tree Assistance Program (TAP) payments.

There is also a separate $125,000 payment limit for the Noninsured Crop Disaster Assistance
Program (NAP).
Payment limitations also apply to Natural Resources Conservation Service (NRCS) programs.
Contact your local NRCS office more information.
For more information on FSA payment limitations by program, visit
https://www.fsa.usda.gov/Assets/USDA-FSAPublic/usdafiles/FactSheets/2015/payment_eligibility_payment_limitations.pdf.

Filing CCC-941 Adjusted Gross Income (AGI) Certifications
Many producers have experienced delays in receiving Agriculture Risk Coverage (ARC) and Price
Loss Coverage (PLC) payments, Loan Deficiency Payments (LDPs) and Market Gains on Marketing
Assistance Loans (MALs) because they have not filed form CCC-941, Adjusted Gross Income
Certification. LDPs will not be paid until all eligible producers, including landowners who share in the
crop, have filed a valid CCC-941.
Producers without a valid CCC-941 certifying their compliance with the average adjusted gross
income provisions will not receive payments that have been processed. All farm
operator/tenants/owners who have not filed a CCC-941 and have pending payments should
IMMEDIATELY file the form with their recording county FSA office. Farm operators and tenants are
encouraged to ensure that their landowners have filed the form. FSA has been issuing 2016 LDPs
and Market Gains.
FSA can accept the CCC-941 for 2015, 2016 and 2017. Unlike the past, producers must have the
CCC-941 certifying their AGI compliance before any payments can be issued.

Producers are Encouraged to Report Prevented Planting and
Failed Acres
USDA Farm Service Agency (FSA) reminds producers to report prevented planting and failed acres
in order to establish or retain FSA program eligibility for some programs.
Producers should report crop acreage they intended to plant, but due to natural disaster, were
prevented from planting. Prevented planting acreage must be reported on form CCC-576, Notice of
Loss, no later than 15 calendar days after the final planting date as established by FSA and Risk
Management Agency (RMA).
Contact your local FSA office for a list of final planting dates by crop.
If a producer is unable to report the prevented planting acreage within the 15 calendar days
following the final planting date, a late-filed report can be submitted. Late-filed reports will only be
accepted if FSA conducts a farm visit to assess the eligible disaster condition that prevented the
crop from being planted. A measurement service fee will be charged.
Additionally, producers with failed acres should also use form CCC-576, Notice of Loss, to report
failed acres.
Producers of hand-harvested crops must notify FSA of damage or loss through the administrative
County Office within 72 hours of the date of damage or loss first becomes apparent. This notification

can be provided by filing a CCC-576, email, fax or phone. Producers who notify the County Office
by any method other than by filing the CCC-576 are still required to file a CCC-576, Notice of Loss,
within the required 15 calendar days.
For losses on crops covered by the Non-Insured Crop Disaster Assistance Program (NAP),
producers must file a Notice of Loss within 15 days of the occurrence of the disaster or when losses
become apparent. Producers must timely file a Notice of Loss for failed acres on all crops including
grasses.

Preauthorized Debit Available for Farm Loan Borrowers
USDA Farm Service Agency (FSA) has implemented pre-authorized debit (PAD) for Farm Loan
Program (FLP) borrowers. PAD is a voluntary and alternative method for making weekly, bi-weekly,
monthly, quarterly, semi-annual or annual payments on loans.
PAD payments are pre authorized transactions that allow the National Financial and Accounting
Operations Center (NFAOC) to electronically collect loan payments from a customer’s account at a
financial institution.
PAD may be useful for borrowers who use nonfarm income from regular wages or salary to make
payments on loans or adjustment offers or for payments from seasonal produce stands. PAD can
only be established for future payments.
To request PAD, customers, along with their financial institution, must fill out form RD 3550-28. This
form has no expiration date, but a separate form RD 3550-28 must be completed for each loan to
which payments are to be applied. A fillable form can be accessed on the USDA Rural Development
(RD) website at http://www.rd.usda.gov/publications/regulations-guidelines. Click forms and search
for “Form 3550-28.”
If you have a “filter” on the account at your financial institution, you will need to provide the financial
institution with the following information: Origination ID: 1220040804, Agency Name: USDA RD
DCFO.
PAD is offered by FSA at no cost. Check with your financial institution to discuss any potential cost.
Preauthorized debit has no expiration date, but you can cancel at any time by submitting a written
request to your local FSA office. If a preauthorized debit agreement receives three payment
rejections within a three month period, the preauthorized debt agreement will be cancelled by FSA.
The payment amount and due date of your loan is not affected by a cancellation of preauthorized
debit. You are responsible to ensure your full payment is made by the due date.
For more information about PAD, contact your local FSA office. To find a local FSA office, visit
http://offices.usda.gov

Guaranteed Loan Program
FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss
of principal and interest on a loan. Guaranteed loans can be used for both farm ownership and
operating purposes.

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings,
develop farmland to promote soil and water conservation or to refinance debt.
Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel,
farm chemicals, insurance and other operating expenses.
FSA can guarantee farm ownership and operating loans up to $1,399,000. Repayment terms vary
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating
loans are normally repaid within seven years and farm ownership loans are not to exceed 40
years.
Please contact your lender or local FSA farm loan office for more information on guaranteed loans.

Selected Interest Rates for August 2017
90-Day Treasury Bill - 1%
Farm Operating Loans — Direct - 2.75%
Farm Ownership Loans — Direct - 3.75%
Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher - 1.5%
Emergency Loans - 3.75%
Farm Storage Facility Loans (3 years) - 1.500%
Farm Storage Facility Loans (5 years) - 1.875%
Farm Storage Facility Loans (7 years) - 2.125%
Farm Storage Facility Loans (10 years) - 2.250%
Farm Storage Facility Loans (12 years) - 2.375%
Commodity Loans 1996-Present - 2.250%

Dates to Remember
Aug. 31:
Deadline to sign and submit 2017 late filed ARCPLC Contracts.
Sept. 1:
2018 Signup for MPP-Dairy begins.
Sept. 1:
Deadline to submit 2018 NAP application for coverage, pay fee and elect buy up coverage for Value
Loss crops.
Sept. 30:
Deadline to submit 2018 acreage report of value loss crops.
Sept. 30:
Deadline to submit 2018 NAP application for coverage, pay fee and elect buy up coverage for small
grains, wheat and triticale crops for forage.
Oct. 31:
Deadline to submit 2017 Organic Certification Cost Share Program applications.

Continuous:
Submit AD-1026 prior to forest land being cleared for agricultural use and new ground (hay and
pasture) to be planted to a row crop or vegetable.
Continuous:
Need on farm grain, hay or cold storage, consider FSFL for your storage needs. Contact your local
FSA Office for more details.

For more information on bulletin subjects or details regarding your GovDelivery subscription with the
Virginia FSA State Office, contact Diane Lenoir-Giles at diane.lenoir-giles@va.usda.gov or
call at 804-287-1537.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).

