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Dairy Producers Can Enroll for 2018 
Coverage 
Secretary Allows Producers to Opt Out  

The U.S. Department of Agriculture (USDA) Farm Service Agency 
(FSA) today announced that starting Sept. 1, 2017, dairy producers 
can enroll for 2018 coverage in the Margin Protection Program 
(MPP-Dairy). Secretary Sonny Perdue has utilized additional 
flexibility this year by providing dairy producers the option of opting 
out of the program for 2018.  

To opt out, a producer should not sign up during the annual 
registration period. By opting out, a producer would not receive any 
MPP-Dairy benefits if payments are triggered for 2018. Full details 

https://content.govdelivery.com/accounts/USFSA/bulletins/1bfb986
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will be included in a subsequent Federal Register Notice.  The 
decision would be for 2018 only and is not retroactive.    

The voluntary program, established by the 2014 Farm Bill, provides 
financial assistance to participating dairy producers when the 
margin – the difference between the price of milk and feed costs – 
falls below the coverage level selected by the producer.  

MPP-Dairy gives participating dairy producers the flexibility to 
select coverage levels best suited for their operation. Enrollment 
ends on Dec. 15, 2017, for coverage in calendar year 2018. 
Participating farmers will remain in the program through Dec. 31, 
2018, and pay a minimum $100 administrative fee for 2018 
coverage. Producers have the option of selecting a different 
coverage level from the previous coverage year during open 
enrollment.  

Dairy operations enrolling in the program must meet conservation 
compliance provisions and cannot participate in the Livestock 
Gross Margin Dairy Insurance Program. Producers can mail the 
appropriate form to the producer’s administrative county FSA office, 
along with applicable fees, without necessitating a trip to the local 
FSA office. If electing higher coverage for 2018, dairy producers 
can either pay the premium in full at the time of enrollment or pay 
100 percent of the premium by Sept. 1, 2018. Premium fees may 
be paid directly to FSA or producers can work with their milk 
handlers to remit premiums on their behalf.  

USDA has a web tool to help producers determine the level of 
coverage under the MPP-Dairy that will provide them with the 
strongest safety net under a variety of conditions. The online 
resource, available at www.fsa.usda.gov/mpptool, allows dairy 
farmers to quickly and easily combine unique operation data and 
other key variables to calculate their coverage needs based on 
price projections. Producers can also review historical data or 
estimate future coverage based on data projections. The secure 
site can be accessed via computer, Smartphone, tablet or any other 
platform, 24 hours a day, seven days a week.  

For more information, visit FSA online at www.fsa.usda.gov/dairy or 
stop by a local FSA office to learn more about the MPP-Dairy.  

 

 
Report Livestock Losses 
The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock death 
losses in excess of normal mortality due to adverse weather and attacks by animals reintroduced 
into the wild by the federal government or protected by federal law. LIP compensates livestock 
owners and contract growers for livestock death losses in excess of normal mortality due to adverse 
weather, including losses due to hurricanes, floods, blizzards, wildfires, extreme heat or extreme 
cold.   

http://www.fsa.usda.gov/va
http://www.fsa.usda.gov/
http://www.fsa.usda.gov/mpptool
http://www.fsa.usda.gov/dairy


For 2017, eligible losses must occur on or after Jan. 1, 2017, and no later than 60 calendar days 
from the ending date of the applicable adverse weather event or attack. A notice of loss must be 
filed with FSA within 30 days of when the loss of livestock is apparent.  Participants must provide 
the following supporting documentation to their local FSA office no later than 90 calendar days after 
the end of the calendar year in which the eligible loss condition occurred.   

• Proof of death documentation 
• Copy of growers contracts  
• Proof of normal mortality documentation  

USDA has established normal mortality rates for each type and weight range of eligible livestock, 
i.e. Adult Beef Cow = 1.5% and Non-Adult Beef Cattle (less than 400 pounds) = 3%. These 
established percentages reflect losses that are considered expected or typical under “normal” 
conditions. Producers who suffer livestock losses in 2017 must file both of the following:  

• A notice of loss the earlier of 30 calendar days of when the loss was apparent  
• An application for payment by March 31, 2018.  

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov. 

 
FSA Offers Disaster Assistance for Qualifying Tree, Bush and 
Vine Losses 
Orchardists and nursery tree growers who experience losses from natural disasters during calendar 
year 2017 must submit a TAP application either 90 calendar days after the disaster event or the 
date when the loss is apparent. TAP was authorized by the Agricultural Act of 2014 as a permanent 
disaster program. TAP provides financial assistance to qualifying orchardists and nursery tree 
growers to replant or rehabilitate eligible trees, bushes and vines damaged by natural disasters.  

Eligible tree types include trees, bushes or vines that produce an annual crop for commercial 
purposes. Nursery trees include ornamental, fruit, nut and Christmas trees that are produced for 
commercial sale. Trees used for pulp or timber are ineligible.   

To qualify for TAP, orchardists must suffer a qualifying tree, bush or vine loss in excess of 15 
percent mortality from an eligible natural disaster. The eligible trees, bushes or vines must have 
been owned when the natural disaster occurred; however, eligible growers are not required to own 
the land on which the eligible trees, bushes and vines were planted.   

If the TAP application is approved, the eligible trees, bushes and vines must be replaced within 12 
months from the date the application is approved. The cumulative total quantity of acres planted to 
trees, bushes or vines, for which a producer can receive TAP payments, cannot exceed 500 acres 
annually.  

 
Breaking New Ground 

 

Agricultural producers are reminded to consult with FSA and NRCS before breaking out new ground 
for production purposes as doing so without prior authorization may put a producer’s federal farm 

http://www.fsa.usda.gov/


program benefits in jeopardy. This is especially true for land that must meet Highly Erodible Land 
(HEL) and Wetland Conservation (WC) provisions.   

Producers with HEL determined soils are required to apply tillage, crop residue and rotational 
requirements as specified in their conservation plan.    

Producers should notify FSA as a first point of contact prior to conducting land clearing or drainage 
type projects to ensure the proposed actions meet compliance criteria such as clearing any trees to 
create new cropland, then these areas will need to be reviewed to ensure such work will not risk 
your eligibility for benefits.   

Landowners and operators complete the form AD-1026 - Highly Erodible Land Conservation 
(HELC) and Wetland Conservation (WC) Certification to identify the proposed action and allow FSA 
to determine whether a referral to Natural Resources Conservation Service (NRCS) for further 
review is necessary.    

 
USDA Announces Enrollment Period for Safety Net Coverage 
in 2018 
FSA today announced that starting Nov. 1, 2017, farmers and ranchers with base acres in the 
Agriculture Risk Coverage (ARC) or Price Loss Coverage (PLC) safety net program may enroll for 
the 2018 crop year. The enrollment period will end on Aug. 1, 2018.   

Since shares and ownership of a farm can change year-to-year, producers must enroll by 
signing a contract each program year.   

The producers on a farm that are not enrolled for the 2018 enrollment period will not be eligible for 
financial assistance from the ARC or PLC programs for the 2018 crop should crop prices or farm 
revenues fall below the historical price or revenue benchmarks established by the program. 
Producers who made their elections in previous years must still enroll during the 2018 enrollment 
period.  

The ARC and PLC programs were authorized by the 2014 Farm Bill and offer a safety net to 
agricultural producers when there is a substantial drop in prices or revenues for covered 
commodities. Covered commodities include barley, canola, large and small chickpeas, corn, 
crambe, flaxseed, grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long 
grain rice, medium grain rice (which includes short grain and sweet rice), safflower seed, sesame, 
soybeans, sunflower seed and wheat. Upland cotton is no longer a covered commodity. For more 
details regarding these programs, go to www.fsa.usda.gov/arc-plc.  

For more information, producers are encouraged to visit their local FSA office. To find a local FSA 
office, visit http://offices.usda.gov. 

 
Environmental Review Required Before Project 
Implementation  
The National Environmental Policy Act (NEPA) requires Federal agencies to consider all potential 
environmental impacts for federally-funded projects before the project is approved.   

http://www.fsa.usda.gov/arc-plc
http://offices.usda.gov/


For all Farm Service Agency (FSA) programs, an environmental review must be completed before 
actions are approved, such as site preparation or ground disturbance. These programs include, but 
are not limited to, the Emergency Conservation Program (ECP), Farm Storage Facility Loan 
(FSFL) program and farm loans. If project implementation begins before FSA has completed an 
environmental review, this will result in a denial of the request. There are exceptions regarding the 
Stafford Act and emergencies. It is important to wait until you receive written approval of your 
project proposal before starting any actions, including, but not limited to, vegetation clearing, site 
preparation or ground disturbance.   

Remember to contact your local FSA office early in your planning process to determine what level of 
environmental review is required for your program application so that it can be completed timely.   

Applications cannot be approved contingent upon the completion of an environmental review. FSA 
must have copies of all permits and plans before an application can be approved. 

 
Preauthorized Debit Available for Farm Loan Borrowers 
USDA Farm Service Agency (FSA) has implemented pre-authorized debit (PAD) for Farm Loan 
Program (FLP) borrowers. PAD is a voluntary and alternative method for making weekly, bi-weekly, 
monthly, quarterly, semi-annual or annual payments on loans.   

PAD payments are pre authorized transactions that allow the National Financial and Accounting 
Operations Center (NFAOC) to electronically collect loan payments from a customer’s account at a 
financial institution.   

PAD may be useful for borrowers who use nonfarm income from regular wages or salary to make 
payments on loans or adjustment offers or for payments from seasonal produce stands. PAD can 
only be established for future payments.  

To request PAD, customers, along with their financial institution, must fill out form RD 3550-28. This 
form has no expiration date, but a separate form RD 3550-28 must be completed for each loan to 
which payments are to be applied. A fillable form can be accessed on the USDA Rural Development 
(RD) website at http://www.rd.usda.gov/publications/regulations-guidelines. Click forms and search 
for “Form 3550-28.”   

If you have a “filter” on the account at your financial institution, you will need to provide the financial 
institution with the following information: Origination ID: 1220040804, Agency Name: USDA RD 
DCFO.  

PAD is offered by FSA at no cost. Check with your financial institution to discuss any potential cost. 
Preauthorized debit has no expiration date, but you can cancel at any time by submitting a written 
request to your local FSA office. If a preauthorized debit agreement receives three payment 
rejections within a three month period, the preauthorized debt agreement will be cancelled by FSA. 
The payment amount and due date of your loan is not affected by a cancellation of preauthorized 
debit. You are responsible to ensure your full payment is made by the due date.  

For more information about PAD, contact your local FSA office. To find a local FSA office, visit 
http://offices.usda.gov 

 
Loan Servicing 

http://www.rd.usda.gov/publications/regulations-guidelines
http://offices.sc.egov.usda.gov/locator/app


There are options for Farm Service Agency loan customers during financial stress. If you are a 
borrower who is unable to make payments on a loan, contact your local FSA Farm Loan Manager to 
learn about the options available to you.  

 
Selected Interest Rates for November 2017 
90-Day Treasury Bill -  1.000% 
Farm Operating Loans — Direct -  2.75% 
Farm Ownership Loans — Direct - 3.625% 
Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher -  1.5% 
Emergency Loans -  3.75% 
Farm Storage Facility Loans  (3 years) - 1.625% 
Farm Storage Facility Loans  (5 years) - 1.875% 
Farm Storage Facility Loans  (7 years) - 2.125% 
Farm Storage Facility Loans  (10 years) - .2.375% 
Farm Storage Facility Loans  (12 years) - 2.375% 
Commodity Loans 1996-Present - 2.375% 

 
Reminders 
Nov. 15: 
Deadline to report forage (hay) and grazed (pasture) acreage for 2018. 

Nov. 20: 
Deadline to file 2018 NAP Application for Coverage for fruit trees, bushes, strawberries, vines crops, 
pay administrative fee and buy up election. 

Nov. 23: 
Federal Holiday – USDA Offices Closed 

Dec. 1: 
Deadline to file 2018 NAP Application for Coverage for honey and maple sap, pay administrative fee 
and buy up election. 

Dec. 4: 
Deadline to return County Committee LAA election ballots. 

Dec. 15: 
Deadline to elect basic coverage and/or buy-up coverage for 2018 MPP-Dairy and pay 
administrative fee. 

Jan. 2: 
Deadline to report the number and location of honey bee colonies and acreage of maple trees if 
enrolled in 2018 NAP. 

Continuous: 
Submit CREP and Grassland CRP Enrollment Offers. 



Continuous: 
Submit AD-1026 prior to forest land being cleared for agricultural use and new ground (hay and 
pasture) to be planted to a row crop or vegetable. 

Continuous: 
Need on farm grain, hay or cold storage, consider FSFL for your storage needs. Contact your local 
FSA Office for more details. 

Continuous: 
Have harvested 2017 grain, cotton or peanuts and in storage, FSA offers marketing assistance 
loans (MAL) for these stored crops.  Contact your local FSA Office for more details. 

 
For more information on bulletin subjects or details regarding your GovDelivery subscription with the 
Virginia FSA State Office, contact Diane Lenoir-Giles at diane.lenoir-giles@va.usda.gov or  
call at 804-287-1537.   

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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