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State Executive Director Message
Many parts of the state have experienced winter weather, or may
have some in the forecast for this week. We appreciate our
producers who work through sleet and ice, snow and freezing
temperatures, to provide for their livestock and manage their
operations. Although we want all livestock to remain safe through
the upcoming storms, if a disaster occurs, make sure to submit an
application for the Livestock Indemnity Program for animals lost
due to severe weather conditions in excess of normal mortality.
Notifying your local Farm Service Agency office is the most crucial
step in the process, so please be sure to give them a call as soon
as you experience a livestock loss.
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Richmond, VA 23229
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We truly appreciate all that you do to keep your farms up and
running, even through the most undesirable conditions, whether
they be market prices or weather forecasts.

Filing CCC-941 Adjusted Gross Income
(AGI) Certifications
Many producers have experienced delays in receiving Agriculture
Risk Coverage (ARC) and Price Loss Coverage (PLC) payments,
Loan Deficiency Payments (LDPs) and Market Gains on Marketing
Assistance Loans (MALs) because they have not filed form CCC941, Adjusted Gross Income Certification. No program payment
can be issued to an eligible producer, including landowners who
share in the crop, without a valid CCC-941 on file in the county
office.
Producers without a valid CCC-941 on file for the applicable crop
year will not receive payments. All farm operator/tenants/owners
who have not filed a CCC-941 and have pending payments should
IMMEDIATELY file the form with their recording county FSA
office. Farm operators and tenants are encouraged to ensure that
their landowners have filed the form.
FSA can accept the CCC-941 for 2015, 2016, 2017 and 2018.
Unlike the past, producers must have the CCC-941 certifying their
AGI compliance before any payments can be issued.

Environmental Review Required Before Project
Implementation
The National Environmental Policy Act (NEPA) requires Federal agencies to consider all potential
environmental impacts for federally-funded projects before the project is approved.
For all Farm Service Agency (FSA) programs, an environmental review must be completed before
actions are approved, such as site preparation or ground disturbance. These programs include, but
are not limited to, the Emergency Conservation Program (ECP), Farm Storage Facility Loan
(FSFL) program and farm loans. If project implementation begins before FSA has completed an
environmental review, this will result in a denial of the request. There are exceptions regarding the
Stafford Act and emergencies. It is important to wait until you receive written approval of your
project proposal before starting any actions, including, but not limited to, vegetation clearing, site
preparation or ground disturbance.
Remember to contact your local FSA office early in your planning process to determine what level of
environmental review is required for your program application so that it can be completed timely.

Applications cannot be approved contingent upon the completion of an environmental review. FSA
must have copies of all permits and plans before an application can be approved.

Update Your Records
FSA is cleaning up our producer record database. If you have any unreported changes of address,
zip code, phone number, email address or an incorrect name or business name on file they need to
be reported to our office. Changes in your farm operation, like the addition of a farm by lease or
purchase, need to be reported to our office as well. Producers participating in FSA and NRCS
programs are required to timely report changes in their farming operation to the County Committee
in writing and update their CCC-902 Farm Operating Plan.
If you have any updates or corrections, please call your local FSA office to update your records.

Storage and Handling Trucks Eligible for Farm Storage
Facility Loans
Farm Storage Facility Loans (FSFL) provide low-interest financing so producers can build or
upgrade facilities to store commodities. Some storage and handling trucks are eligible for the FSFL.
These include:
•
•

•
•

Cold Storage Trucks-A van or truck designed to carry perishable freight at specific
temperatures. Cold storage trucks can be ice-cooled or equipped with any variety of
mechanical refrigeration systems.
Flatbed Trucks-Truck with an open body in the form of a platform with no side walls for
easy loading and unloading. These trucks can be categorized into different sizes which
range from light, medium, or heavy duty, compact or full-size, or short and expandable
beds.
Grain Trucks-A piece of farm equipment specially made to accommodate grain products
and are traditionally truck chassis units with a mounted grain “dump” body where grain
commodities are transported from a field to either a grain elevator or a storage bin.
Storage Trucks with a Chassis Unit-Commonly referred to as a box truck, box van or
straight truck, is a truck with a cargo body mounted on the same chassis with the engine
and cab.

To be eligible for FSFL, the storage and handling truck must be less than 15 years old and have a
maximum of four axles with a gross weight rating of 60,000 pounds or less. Pick-up trucks, semitrucks, dump trucks, and simple insulated and ventilated vans are ineligible for FSFL.
FSFL for storage and handling trucks must be $100,000 or less. FSFL-financed storage and
handling trucks must be used for the purpose for which they were acquired for the entire FSFL term.
Eligible commodities include grains, oilseeds, pulse crops, hay, honey, renewable biomass
commodities, fruits and vegetables, floriculture, hops, maple sap, milk, cheese, yogurt, butter, eggs,
meat/poultry (unprocessed), rye and aquaculture.
For more information or to apply for a FSFL, contact your local FSA Service Center.

MAL and LDP Policy
The Agricultural Act of 2014 authorized 2014-2018 crop year Marketing Assistance Loans (MALs)
and Loan Deficiency Payments (LDPs), with a few minor policy changes.
Among the changes, farm-stored MAL collateral transferred to warehouse storage will retain the
original loan rate, be allowed to transfer only the outstanding farm-stored quantity with no additional
quantity allowed and will no longer require producers to have a paid for measurement service when
moving or commingling loan collateral.
MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs provide producers interim
financing after harvest to help them meet cash flow needs without having to sell their commodities
when market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan,
but agrees to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan
provisions and LDPs are not available for sugar and extra-long staple cotton.
FSA is now accepting requests for 2018 MALs and LDPs for all eligible commodities after harvest.
Requests for loans and LDPs shall be made on or before the final availability date for the respective
commodities.
Before MAL repayments with a market loan gain or LDP disbursements can be made, producers
must meet the requirements of actively engaged in farming, cash rent tenant and member
contribution.
Commodity certificates are available to loan holders who have outstanding nonrecourse loans for
wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas),
peanuts, wool, soybeans and designated minor oilseeds. These certificates can be purchased at the
posted county price (or adjusted world price or national posted price) for the quantity of commodity
under loan, and must be immediately exchanged for the collateral, satisfying the loan. MALs
redeemed with commodity certificates are not subject to the actively engaged in farming, cash-rent
tenant, Adjusted Gross Income provisions or the payment limitation.
To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their
local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be
submitted when payment is requested.
The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed
$125,000 annually on certain commodities for the following program benefits: price loss coverage
payments, agriculture risk coverage payments, marketing loan gains (MLGs) and LDPs. These
payment limitations do not apply to MAL loan disbursements or redemptions using commodity
certificate exchange.
Adjusted Gross Income (AGI) provisions were modified by the 2014 Farm Bill, which states that a
producer whose total applicable three-year average AGI exceeds $900,000 is not eligible to receive
an MLG or LDP. Producers must have a valid CCC-941 on file to earn a market gain of LDP. The
AGI does not apply to MALs redeemed with commodity certificate exchange.
For more information and additional eligibility requirements, please visit a nearby USDA Service
Center or FSA’s website www.fsa.usda.gov.

Reporting Solar Panels Constructed on Cropland
Producers who have solar panels constructed on their farms should notify the local Farm Service
Agency office. Any area that is no longer considered suitable as cropland (producing annual or
perennial crops) should be designated in FSA’s records and aerial photography maps. When base
acres on a farm are converted to a non-agricultural commercial or industrial use, the total base
acres on the farm must be reduced accordingly. Non-cropland areas used for solar panels might
impact payments calculated using base acres, such as Agriculture Risk Coverage (ARC) and Price
Loss Coverage (PLC) and Conservation Reserve Program (CRP) annual rental payments.

Direct Loans
FSA offers direct farm ownership and direct farm operating Loans to producers who want to
establish, maintain or strengthen their farm or ranch. FSA loan officers process, approve and
service direct loans.
Direct farm operating loans can be used to purchase livestock and feed, farm equipment, fuel, farm
chemicals, insurance and other costs including family living expenses. Operating loans, up to
$400,000, can also be used to finance minor improvements or repairs to buildings and to refinance
some farm-related debts, excluding real estate.
Direct farm ownership loans can be used to purchase farmland, enlarge an existing farm, construct
and repair buildings, and to make farm improvements.
The maximum loan amount direct farm ownership $600,000 and a down payment is not required.
Repayment terms vary depending on the type of loan, collateral and the producer's ability to repay
the loan. Operating loans are normally repaid within seven years and farm ownership loans are not
to exceed 40 years.
Please contact your local FSA office for more information or to apply for a direct farm ownership or
operating loan.

Guaranteed Loan Program
FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the
lender's normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a
lender, and the lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss
of principal and interest on a loan. Guaranteed loans can be used for both farm ownership and
operating purposes.
Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings,
develop farmland to promote soil and water conservation or to refinance debt.
Guaranteed operating loans can be used to purchase livestock, farm equipment, feed, seed, fuel,
farm chemicals, insurance and other operating expenses.

FSA can guarantee farm ownership and operating loans up to $1,750,000. Repayment terms vary
depending on the type of loan, collateral and the producer's ability to repay the loan. Operating
loans are normally repaid within seven years and farm ownership loans are not to exceed 40 years.
Please contact your lender or local FSA farm loan office for more information on guaranteed loans.

Selected Interest Rates for February 2019
90-Day Treasury Bill

2.375%

Farm Operating Loans — Direct

3.75%

Farm Ownership Loans — Direct

4.125%

Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher

1.5%

Emergency Loans

3.75%

Farm Storage Facility Loans (3 years)

2.500%

Farm Storage Facility Loans (5 years)

2.500%

Farm Storage Facility Loans (7 years)

2.625%

Farm Storage Facility Loans (10 years)

2.750%

Farm Storage Facility Loans (12 years)

2.750%

Commodity Loans 1996-Present

3.625%

Dates to Remember
Feb.
14

Deadline to sign application item Part D for 2018 MFP enrollment.

Feb.
14

Deadline for 2019 NAP coverage enrollment and fee for honey and maple sap.

Feb.
14

Deadline to report 2019 wheat, small grains, honey colonies, maple tree sap and fruit trees.

Feb.
15

Deadline for 2019 NAP coverage enrollment and fee for forage, grazed and vegetable crops.

Feb.
18

Federal Holiday - USDA Offices Closed

Feb.
28

Deadline to request 2018 crop peanut Marketing Assistance Loans.

Mar.
15

Final FCIC enrollment date for 2019 Spring Seeded Crops & WFRP

Cont. Producers with NAP coverage are reminded that a NAP covered crop must be reported to
FSA 15 days prior to beginning of harvest or grazing.
Cont. Submit your AD-1026 prior to forest land being cleared for agricultural use and new ground
(hay and pasture) to be planted to a row crop or vegetable.

For more information on bulletin subjects or details regarding your GovDelivery subscription with the
Virginia FSA State Office, contact Diane Lenoir-Giles at diane.lenoir-giles@va.usda.gov or
call at 804-287-1537.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).

