June 2019

Having trouble viewing this email? View it as a Web page.

JUNE TOPICS:
•
•
•
•
•
•
•
•
•
•
•

State Executive Director Message
USDA Reopens Continuous CRP Signup
Nominations Open for the 2019 County Committee Elections
USDA Announces March Income over Feed Cost Margin Triggers Third 2019 Dairy Safety
Net Payment
2019 Acreage Reporting Dates – July 15
Producers are Encouraged to Report Prevented Planting and Failed Acres
Report Noninsured Crop Disaster Assistance Program (NAP) Losses
Higher Limits Now Available on USDA Farm Loans
Reminder to FSA Direct and Guaranteed Borrowers with Real Estate Security
Selected Interest Rates for June 2019
Dates to Remember

Virginia FSA State Newsletter
State Farm Service
Agency
Virginia FSA
State Office

Nivin A. Elgohary
State Executive Director
Sharon Rust
Executive Assistant

State Executive Director Message
June has brought many new program signups to the Farm Service
Agency. Dairy Month is well underway, bringing with it the signup
for the Dairy Margin Coverage (DMC) program that begins June 17,
2019. Producers can visit their county office to decide regarding
this program, as well as report their crop acreage.
The deadline for reporting crop acreage is July 15th, 2019, which
includes but is not limited to corn, cotton, CRP, cover crops,
soybeans, grain sorghum, peanuts, tobacco, fresh and processed
beans (planted 5/26-7/10), tomatoes (planted 5/16-7/5), perennial
forage (hay) and grazed (pasture) crops (that are not enrolled in
NAP), and all other crops.

1606 Santa Rosa Rd
Suite 138
Richmond, VA 23229
804-287-1503
855-621-5866 fax
Hours
Monday - Friday
7:30 a.m. - 4:30 p.m.
State Office Staff
Pete Adamson
Chief Farm Loans
Brent L. Whitlock
Chief Farm Programs
Helene McGann
Administrative Officer
Diane Lenoir-Giles
Public Relations/Outreach
Specialist
To find contact information for
your local office go to
www.fsa.usda.gov/xx

We are happy to announce the Conservation Reserve
Enhancement Program (CREP) signup reopened on June 3,
2019. CREP is a partnership program that FSA administers with
support from NRCS, Virginia Department and Conservation and
Recreation (DCR), and Department of Forestry (DOF), as well as
local Soil and Water Conservation Districts. Through our
cooperative agreements, CREP provides technical and financial
assistance to producers and landowners for installing water quality
and wildlife related conservation practices such as grass buffers,
forest buffers, and wetland restoration. These practices are some
of the most critical best management practice (BMPs) for reducing
the pollution issues in the Chesapeake Bay and other State
waters. Small, sensitive areas along waterways are typically
targeted for enrollment in CREP, so it is truly a conservation
program for working lands. New areas of the state are also now
eligible for CREP enrollment making nearly all of Virginia eligible for
assistance through this partnership program. Producers interested
in submitting an offer to enroll or re-enroll land in CREP should
contact their local FSA office as soon as possible. Signup closes
on August 23, 2019. All eligible offers submitted by the deadline
will be processed and considered for approval by September 30,
2019.

USDA Reopens Continuous CRP Signup
USDA’s Farm Service Agency (FSA) will accept applications
beginning June 3, 2019, for certain practices under the continuous
Conservation Reserve Program (CRP) signup and will offer
extensions for expiring CRP contracts. The 2018 Farm Bill
reauthorized CRP, one of the country’s largest conservation
programs.
FSA stopped accepting applications last fall for the continuous CRP
signup when 2014 Farm Bill authority expired. Since passage of the
2018 Farm Bill last December, Fordyce said FSA has carefully
analyzed the language and determined that a limited signup
prioritizing water-quality practices furthers conservation goals and
makes sense for producers as FSA works to fully implement the
program.
Continuous CRP Signup
This year’s signup will include such practices as grassed
waterways, filter strips, riparian buffers, wetland restoration and
others. View a full list of practices approved for this program.
Continuous signup enrollment contracts are 10 to 15 years in
duration. Soil rental rates will be set at 90 percent of the existing
rates. Incentive payments will not be offered for these contracts.
Conservation Reserve Enhancement Program Signup

FSA will also reopen signup for existing Conservation Reserve
Enhancement Program (CREP) agreements. Fact sheets on
current CREP agreements are available on this webpage.
Other CRP Signup Options
FSA will open a CRP general signup in December 2019 and a CRP
Grasslands signup later.
CRP Contract Extensions
A one-year extension will be offered to existing CRP participants
who have expiring CRP contracts of 14 years or less. Producers
eligible for an extension will receive a letter describing their options.
Alternatively, producers with expiring contracts may have the option
to enroll in the Transition Incentives Program, which provides two
additional annual rental payments on the condition the land is sold
or rented to a beginning farmer or rancher or a member of a
socially disadvantaged group.
More Information
Producers interested in applying for continuous CRP practices,
including those under existing CREP agreements, or who need an
extension, should contact their USDA service center beginning
June 3. To locate your local FSA office, visit www.farmers.gov.
More information on CRP can be found at www.fsa.usda.gov/crp.

Nominations Open for the 2019 County Committee Elections
The U.S. Department of Agriculture (USDA) Farm Service Agency (FSA) encourages all farmers,
ranchers, and FSA program participants to take part in the County Committee election nomination
process.
FSA’s county committees are a critical component of the day-to-day operations of FSA and allow
grassroots input and local administration of federal farm programs.
Committees are comprised of locally elected agricultural producers responsible for the fair and
equitable administration of FSA farm programs in their counties. Committee members are
accountable to the Secretary of Agriculture. If elected, members become part of a local decision
making and farm program delivery process.
A county committee is composed of three to 11 elected members from local administrative areas
(LAA). Each member serves a three-year term. One-third of the seats on these committees are
open for election each year.

County committees may have an appointed advisor to further represent the local interests of
underserved farmers and ranchers. Underserved producers are beginning, women and other
minority farmers and ranchers and landowners and/or operators who have limited resources.
All nomination forms for the 2019 election must be postmarked or received in the local USDA
service center by Aug. 1, 2019. For more information on FSA county committee elections and
appointments, refer to the FSA fact sheet: Eligibility to Vote and Hold Office as a COC Member
available online at: fsa.usda.gov/elections.

USDA Announces March Income over Feed Cost Margin
Triggers Third 2019 Dairy Safety Net Payment
Dairy Margin Coverage Program Sign-Up Begins June 17
USDA’s Farm Service Agency (FSA) announced this week that the March 2019 income over feed
cost margin was $8.85 per hundredweight (cwt.), triggering the third payment for dairy producers
who purchase the appropriate level of coverage under the new Dairy Margin Coverage (DMC)
program.
DMC, which replaces the Margin Protection Program for Dairy (MPP-Dairy), offers protection to
dairy producers when the difference between the all milk price and the average feed cost (the
margin) falls below a certain dollar amount selected by the producer.
The signup period for DMC opens June 17, 2019. Dairy producers who elect a DMC coverage level
between $9 and $9.50 would be eligible for a payment for January, February and March 2019.
For example, a dairy operation that chooses to enroll an established production history of 3 million
pounds (30,000 cwt.) and elects the $9.50 coverage level on 95 percent of production would receive
$1,543.75 for March.
Sample calculation:
$9.50 - $8.85 margin = $0.65 difference
$0.65 x 95 percent of production x 2,500 cwt. (30,000 cwt./12) = $1,543.75
DMC premiums are paid annually. The calculated annual premium for coverage at $9.50 on 95
percent of a 3-million-pound production history for this example would be $4,275.
Sample calculation:
3,000,000 x 95 percent = 2,850,000/100 = 28,500 cwt. x 0.150 premium fee = $4,275
The dairy operation in the example calculation will pay $4,275 in total premium payments for all of
2019 and receive $8,170 in DMC payments for January, February and March combined. Additional
payments will be made if calculated margins remain below the $9.50/cwt level.

All participants are also required to pay an annual $100 administrative fee in addition to any
premium, and payments will be subject to a 6.2 percent reduction to account for federal
sequestration.
Operations making a one-time election to participate in DMC through 2023 are eligible to receive a
25 percent discount on their premium for the existing margin coverage rates. For the example
above, this would reduce the annual premium by $1,068.75.
About DMC
On December 20, 2018, President Trump signed into law the 2018 Farm Bill, which provides
support, certainty and stability to our nation’s farmers, ranchers and land stewards by enhancing
farm support programs, improving crop insurance, maintaining disaster programs and promoting
and supporting voluntary conservation. FSA is committed to implementing these changes as quickly
and effectively as possible, and today’s updates are part of meeting that goal.
Recently, FSA announced the availability of the DMC decision support tool as well as repayment
options for producers who were enrolled in MPP-Dairy.
For DMC signup, eligibility and related dairy program information, visit the DMC webpage or contact
your local USDA service center. To locate your local FSA office, visit farmers.gov/service-locator.

2019 Acreage Reporting Dates – July 15
In order to comply with FSA program eligibility requirements, all producers are encouraged to visit
their local FSA office to file an accurate crop certification report by the applicable deadline.
Acreage reporting dates vary by crop and by county so please contact your local FSA office for a list
of county-specific deadlines. July 15 is the deadline to report your 2019 acreage of hay/pasture
(acreage not enrolled in NAP), corn, cotton, cover crop, CRP, grain sorghum, peanuts, soybeans,
tobacco vegetables and cover crop to your local FSA County Office.
The following exceptions apply to acreage reporting dates:
•

If the crop has not been planted by the applicable acreage reporting date, then the acreage
must be reported no later than 15 calendar days after planting is completed.

•

If a producer acquires additional acreage after the applicable acreage reporting date, then
the acreage must be reported no later than 30 calendars days after purchase or acquiring
the lease. Appropriate documentation must be provided to the county office.

•

If a perennial forage crop is reported with the intended use of “cover only,” “green manure,”
“left standing,” or “seed,” then the acreage must be reported by July 15th.Noninsured Crop
Disaster Assistance Program (NAP) policy holders should note that the acreage reporting
date for NAP covered crops is the earlier of the applicable dates or 15 calendar days before
grazing or harvesting of the crop begins.For questions regarding crop certification and crop
loss reports, please contact your local FSA office.

Producers are Encouraged to Report Prevented Planting and
Failed Acres
USDA Farm Service Agency (FSA) reminds producers to report prevented planting and failed acres
in order to establish or retain FSA program eligibility for some programs.
Producers should report crop acreage they intended to plant, but due to natural disaster, were
prevented from planting. Prevented planting acreage must be reported on form CCC-576, Notice of
Loss, no later than 15 calendar days after the final planting date as established by FSA and Risk
Management Agency (RMA).
Contact your local FSA office for a list of final planting dates by crop.
If a producer is unable to report the prevented planting acreage within the 15 calendar days
following the final planting date, a late-filed report can be submitted. Late-filed reports will only be
accepted if FSA conducts a farm visit to assess the eligible disaster condition that prevented the
crop from being planted. A measurement service fee will be charged.
Additionally, producers with failed acres should also use form CCC-576, Notice of Loss, to report
failed acres.
Producers of hand-harvested crops must notify FSA of damage or loss through the administrative
County Office within 72 hours of the date of damage or loss first becomes apparent. This notification
can be provided by filing a CCC-576, email, fax or phone. Producers who notify the County Office
by any method other than by filing the CCC-576 are still required to file a CCC-576, Notice of Loss,
within the required 15 calendar days.
For losses on crops covered by the Non-Insured Crop Disaster Assistance Program (NAP),
producers must file a Notice of Loss within 15 days of the occurrence of the disaster or when losses
become apparent. Producers must timely file a Notice of Loss for failed acres on all crops including
grasses.

Report Noninsured Crop Disaster Assistance Program (NAP)
Losses
The Noninsured Crop Disaster Assistance Program (NAP) provides financial assistance to
producers of non-insurable crops when low yields, loss of inventory, or prevented planting occur
due to natural disasters including freeze, hail, excessive moisture, excessive wind or hurricanes,
flood, excessive heat and qualifying drought (includes native grass for grazing), among others.
Eligible producers must have purchased NAP coverage for 2019 crops. A notice of loss must be
filed the earlier of 15 days of the occurrence of the disaster or when losses become apparent or 15
days of the final harvest date.
Producers of hand-harvested crops and certain perishable crops must notify FSA within 72 hours of
when a loss becomes apparent.
Eligible crops must be commercially produced agricultural commodities for which crop insurance is
not available, including perennial grass forage and grazing crops, fruits, vegetables, mushrooms,

floriculture, ornamental nursery, aquaculture, turf grass, ginseng, honey, syrup, bioenergy, and
industrial crops.
For more information on NAP, contact your local FSA office or visit www.fsa.usda.gov/nap.

Higher Limits Now Available on USDA Farm Loans
Higher limits are now available for borrowers interested in USDA’s farm loans, which help
agricultural producers purchase farms or cover operating expenses. The 2018 Farm Bill increased
the amount that producers can borrow through direct and guaranteed loans available through
USDA’s Farm Service Agency (FSA) and made changes to other loans, such as microloans and
emergency loans.
Key changes include:
•

•

•

•
•

The Direct Operating Loan limit increased from $300,000 to $400,000, and the Guaranteed
Operating Loan limit increased from $ 1.429 million to $1.75 million. Operating loans help
producers pay for normal operating expenses, including machinery and equipment, seed,
livestock feed, and more.
The Direct Farm Ownership Loan limit increased from $300,000 to $600,000, and the
Guaranteed Farm Ownership Loan limit increased from $1.429 million to $1.75 million.
Farm ownership loans help producers become owner-operators of family farms as well as
improve and expand current operations.
Producers can now receive both a $50,000 Farm Ownership Microloan and a $50,000
Operating Microloan. Previously, microloans were limited to a combined $50,000.
Microloans provide flexible access to credit for small, beginning, niche, and non-traditional
farm operations.
Producers who previously received debt forgiveness as part of an approved FSA
restructuring plan are now eligible to apply for emergency loans. Previously, these
producers were ineligible.
Beginning and socially disadvantaged producers can now receive up to a 95 percent
guarantee against the loss of principal and interest on a loan, up from 90 percent.

About Farm Loans
Direct farm loans, which include microloans and emergency loans, are financed and serviced by
FSA, while guaranteed farm loans are financed and serviced by commercial lenders. For
guaranteed loans, FSA provides a guarantee against possible financial loss of principal and interest.
For more information on FSA farm loans, visit www.fsa.usda.gov or contact your local USDA service
center.

Reminder to FSA Direct and Guaranteed Borrowers with Real
Estate Security
Farm Service Agency would like to remind farm loan borrowers who have pledged real estate as
security for their loans, of key items for maintaining loan collateral. It is required that borrowers must
obtain prior consent, or approval, by either FSA, for direct loans, or by a guaranteed lender, for any

transaction affecting real estate security. Examples of these transactions include, but are not limited
to:
•
•
•
•
•

Leases of any kind;
Easements of any kind;
Subordinations;
Partial releases, and
Sales

Failure to meet or follow the requirements set forth in the loan agreement, promissory note, and
other security instruments could lead to nonmonetary default which could jeopardize your current
and future loans.
It is critical that borrowers keep an open line of communication with their FSA loan staff or
guaranteed lender when it comes to changes in their operation. For more information on borrower
responsibilities, read Your FSA Farm Loan Compass. .

Selected Interest Rates for June 2019
90-Day Treasury Bill

2.5%

Farm Operating Loans — Direct

3.25%

Farm Ownership Loans — Direct

3.875%

Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher

1.5%

Emergency Loans

3.75%

Farm Storage Facility Loans - (3 years)

2.250%

Farm Storage Facility Loans - (5 years)

2.250%

Farm Storage Facility Loans - (7 years)

2.375%

Farm Storage Facility Loans - (10 years)

2.500%

Farm Storage Facility Loans - (12 years)

2.500%

Commodity Loans 1996-Present

3.375%

Dates to Remember
Jun. CREP and CCRP signup began.
3
Jun. Dairy Margin Coverage (DMC) Program sign-up begins at your local FSA County Office.
17

Jun. Deadline for enrollment in the limited 2018 MPP for Dairy for producers that stopped
22
commercially marketing milk before or during the 2018 re-enrollment period. Contact your
local FSA County Office for more details.
Jul.
15

Deadline to report your 2019 acreage of hay/pasture (acreage not enrolled in NAP), corn,
cotton, cover crop, CRP, grain sorghum, peanuts, soybeans, tobacco vegetables and cover
crop to your local FSA County Office.

Cont. Producers with NAP coverage are reminded that your NAP covered crop(s) must be reported
to your local FSA County Office 15 days prior to beginning of harvest or grazing.
Cont. Timely report changes in your farming operation to your local County FSA Office to update
your payment eligibility and your CCC-902 Farm Operating Plan for 2019.
Cont. Producers should notify their local FSA County Office as a first point of contact by filing their
AD-1026 prior to conducting land clearing, cropping a field without a highly erodible land
(HEL) determination or drainage type projects to ensure the proposed actions meet
compliance criteria such as clearing any trees to create new cropland, then these areas will
need to be reviewed to ensure such work will not risk your eligibility for federal farm program
benefits.
Cont. Need on farm grain, hay or cold storage, consider FSFL for your storage needs. Now is to
time to plan. Contact your local FSA Office for more details.

For more information on bulletin subjects or details regarding your GovDelivery subscription with the
Virginia FSA State Office, contact Diane Lenoir-Giles at diane.lenoir-giles@va.usda.gov or
call at 804-287-1537.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).

