November 2019

Having trouble viewing this email? View it as a Web page.

November 2019 Topics
•
•
•
•
•
•
•
•
•
•
•

State Executive Director Message
Signup for 2019 Market Facilitation Program Deadline to Enroll is Dec. 6, 2019
USDA Opens 2020 Enrollment for Dairy Margin Coverage Program; Ends Dec. 13, 2019
USDA Safety Net Program Enrollment Opens for 2020
MAL and LDP Policy
Maintaining the Quality of Farm-Stored Loan Grain
Unauthorized Disposition of Grain
Higher Limits Now Available on USDA Farm Loans
Communication is Key in Lending
Selected Interest Rates for November 2019
Dates to Remember

Virginia FSA State Newsletter
State Farm Service
Agency
Virginia FSA
State Office
Nivin A. Elgohary
State Executive Director
1606 Santa Rosa Rd
Suite 138
Richmond, VA 23229

State Executive Director Message
A Basket of Thankfulness and Thoughtfulness
Thanksgiving is just around the corner and with it brings a time
when we reflect on what we are truly thankful for. Truthfully, we
should count our blessings year-round and scientists have
confirmed that it can be good for your mental health and well-being,
ultimately boosting your success. Virginia Farm Service Agency
has much to be thankful for this year. We have made it through the
start of Farm Bill implementation, processing payments, disasters
and many other things while working with limited staffing. In
addition, we are thankful for all of the Virginia Farmers and
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appreciative for the programs we have been able to provide to
them.

Hours
Monday - Friday
7:30 a.m. - 4:30 p.m.

As you sit down with your friends and family this Thanksgiving,
what will you be thankful for? For some it may be as simple as
good health, family, and friends. For others it may be productive
crops, good weather, and making it through a safe and successful
harvest. There are many things to ponder. I am truly thankful for
being a part of Virginia Farm Service Agency, and for being on a
team that is able to provide programs to assist Virginia farmers.
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Signup for 2019 Market Facilitation
Program Deadline to Enroll is Dec. 6,
2019
Enrollment Open through Dec. 6
Signup is ongoing for the Market Facilitation Program (MFP), a U.S.
Department of Agriculture (USDA) program to assist farmers who
continue to suffer from damages because of unjustified trade
retaliation from foreign nations. Through MFP, USDA will provide
up to $14.5 billion in direct payments to impacted producers, part of
a broader trade relief package announced in late July. The sign-up
period runs through Dec. 6, 2019.
MFP payments will be made to producers of certain non-specialty
and specialty crops as well as dairy and hog producers.
Non-Specialty Crops
MFP payments will be made to producers of alfalfa hay, barley,
canola, corn, crambe, dried beans, dry peas, extra-long staple
cotton, flaxseed, lentils, long grain and medium grain rice, millet,
mustard seed, oats, peanuts, rapeseed, rye, safflower, sesame
seed, small and large chickpeas, sorghum, soybeans, sunflower
seed, temperate japonica rice, triticale, upland cotton, and wheat.
MFP assistance for 2019 crops is based on a single county
payment rate multiplied by a farm’s total plantings to the MFPeligible crops in aggregate in 2019. Those per acre payments are
not dependent on which of those crops are planted in 2019. A
producer’s total payment-eligible plantings cannot exceed total
2018 plantings. View payment rates by county.
Dairy and Hogs
Dairy producers who were in business as of June 1, 2019, will
receive a per hundredweight payment on production history, and
hog producers will receive a payment based on the number of live

hogs owned on a day selected by the producer between April 1 and
May 15, 2019.
Specialty Crops
MFP payments will also be made to producers of almonds,
cranberries, cultivated ginseng, fresh grapes, fresh sweet cherries,
hazelnuts, macadamia nuts, pecans, pistachios, and walnuts. Each
specialty crop will receive a payment based on 2019 acres of fruit
or nut bearing plants, or in the case of ginseng, based on harvested
acres in 2019.
More Information
Payments will be made in up to three tranches, with the second and
third tranches evaluated as market conditions and trade
opportunities dictate. If conditions warrant, the second and third
tranches will be made in November and early January.
MFP payments are limited to a combined $250,000 for nonspecialty crops per person or legal entity. MFP payments are also
limited to a combined $250,000 for dairy and hog producers and a
combined $250,000 for specialty crop producers. However, no
applicant can receive more than $500,000. Eligible applicants must
also have an average adjusted gross income (AGI) for tax years
2015, 2016, and 2017 of less than $900,000, or 75 percent of the
person’s or legal entity’s average AGI for those tax years must
have been derived from farming and ranching. Applicants must also
comply with the provisions of the Highly Erodible Land and Wetland
Conservation regulations.
More information can be found on farmers.gov/mfp, including
payment information and a program application.

USDA Opens 2020 Enrollment for Dairy Margin Coverage
Program; Ends Dec. 13, 2019
Dairy producers can now enroll in the Dairy Margin Coverage (DMC) for calendar year 2020.
USDA’s Farm Service Agency (FSA) opened signup for the program that helps producers manage
economic risk brought on by milk price and feed cost disparities.
The DMC program offers reasonably priced protection to dairy producers when the difference
between the all-milk price and the average feed cost (the margin) falls below a certain dollar amount
selected by the producer. The deadline to enroll in DMC for 2020 is Dec. 13, 2019.
Dairy farmers earned more than $300 million dollars from the program in 2019 so far. Producers are
encouraged to take advantage of this very important risk management tool for 2020.

All producers who want 2020 coverage, even those who took advantage of the 25 percent premium
discount by locking in the coverage level for five years of margin protection coverage are required to
visit the office during this signup period to pay the annual administrative fee.
Dairy producers should definitely consider coverage for 2020 as even the slightest drop in the
margin can trigger payments.
More Information
The 2018 Farm Bill created DMC, improving on the previous safety net for dairy producers. DMC is
one of many programs that FSA and other USDA agencies are implementing to support America’s
farmers.
For more information on enrolling in DMC and taking advantage of an online dairy decision tool that
assists producers in selecting coverage for 2020, visit the DMC webpage.
For additional questions and assistance, contact your local USDA service center. To locate your
local FSA office, visit farmers.gov/service-locatorfarmers.gov/service-locator.

USDA Safety Net Program Enrollment Opens for 2020
Agricultural producers now can enroll in the Agriculture Risk Coverage (ARC) and Price Loss
Coverage (PLC) programs – two U.S. Department of Agriculture (USDA) safety net programs – for
the 2020 crop year. Meanwhile, producers who enrolled farms for the 2018 crop year have started
receiving more than $1.5 billion for covered commodities for which payments were triggered under
such programs.
ARC provides income support payments on historical base acres when actual crop revenue
declines below a specified guaranteed level. PLC provides income support payments on historical
base acres when the effective price for a covered commodity falls below its reference price. The
2018 Farm Bill reauthorized and updated both programs.
Signup for the 2020 crop year closes June 30, 2020, while signup for the 2019 crop year closes
March 15, 2020. Producers who have not yet enrolled for 2019 can enroll for both 2019 and 2020
during the same visit to an FSA county office.
ARC and PLC have options for the farm operator who is actively farming the land as well as the
owner of the land. Farm owners also have a one-time opportunity to update PLC payment yields
beginning with crop year 2020. If the farm owner and producer visit the FSA county office together,
FSA can also update yield information during that visit.
Covered commodities include barley, canola, large and small chickpeas, corn, crambe, flaxseed,
grain sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium
and short grain rice, safflower seed, seed cotton, sesame, soybeans, sunflower seed and wheat.
2018 Crop Year ARC and PLC Payments
FSA began processing payments last week for 2018 ARC-County (ARC-CO) and PLC on covered
commodities that met payment triggers on enrolled farms in the 2018 crop year. In addition to the
$1.5 billion now in process, FSA anticipates it will issue another $1 billion in November once

USDA’s National Agricultural Statistics Service publishes additional commodity prices for the 2018
crop.
Producers who had 2018 covered commodities enrolled in ARC-CO can visit www.fsa.usda.gov/arcplc for payment rates applicable to their county and each covered commodity. For farms and
covered commodities enrolled in 2018 PLC, the following crops met payment triggers: barley,
canola, corn, dry peas, grain sorghum, lentils, peanuts, and wheat.
Oats and soybeans did not meet 2018 PLC payment triggers.
2018 PLC payment rates for the following covered commodities have not been determined: crambe,
flaxseed, large and small chickpeas, long and medium grain rice, mustard seed, rapeseed,
safflower, seed cotton, sesame seed, sunflower seed and temperate Japonica rice.
More Information
For more information on ARC and PLC including two online decision tools that assist producers in
making enrollment and election decisions specific to their operations, visit the ARC and PLC
webpage.

MAL and LDP Policy
The 2018 Farm Bill extends loan authority through 2023 for Marketing Assistance Loans (MALs)
and Loan Deficiency Payments (LDPs).
MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans, and
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey. MALs provide producers interim
financing after harvest to help them meet cash flow needs without having to sell their commodities
when market prices are typically at harvest-time lows. A producer who is eligible to obtain a loan,
but agrees to forgo the loan, may obtain an LDP if such a payment is available. Marketing loan
provisions and LDPs are not available for sugar and extra-long staple cotton.
FSA is now accepting requests for 2019 MALs and LDPs for all eligible commodities after harvest.
Requests for loans and LDPs shall be made on or before the final availability date for the respective
commodities.
Commodity certificates are available to loan holders who have outstanding nonrecourse loans for
wheat, upland cotton, rice, feed grains, pulse crops (dry peas, lentils, large and small chickpeas),
peanuts, wool, soybeans and designated minor oilseeds. These certificates can be purchased at the
posted county price (or adjusted world price or national posted price) for the quantity of commodity
under loan, and must be immediately exchanged for the collateral, satisfying the loan. MALs
redeemed with commodity certificates are not subject to Adjusted Gross Income provisions.
To be considered eligible for an LDP, producers must have form CCC-633EZ, Page 1 on file at their
local FSA Office before losing beneficial interest in the crop. Pages 2, 3 or 4 of the form must be
submitted when payment is requested.
Marketing loan gains (MLGs) and loan deficiency payments (LDPs) are no longer subject to
payment limitations, actively engaged in farming and cash-rent tenant rules.

Adjusted Gross Income (AGI) provisions state that a producer whose total applicable three-year
average AGI exceeds $900,000 is not eligible to receive an MLG or LDP. Producers must have a
valid CCC-941 on file to earn a market gain of LDP. The AGI does not apply to MALs redeemed
with commodity certificate exchange.
For more information and additional eligibility requirements, please visit a nearby USDA Service
Center or FSA’s website fsa.usda.gov.

Maintaining the Quality of Farm-Stored Loan Grain
Bins are ideally designed to hold a level volume of grain. When bins are overfilled and grain is
heaped up, airflow is hindered and the chance of spoilage increases.
Producers who take out marketing assistance loans and use the farm-stored grain as collateral
should remember that they are responsible for maintaining the quality of the grain through the term
of the loan.

Unauthorized Disposition of Grain
If loan grain has been disposed of through feeding, selling or any other form of disposal without
prior written authorization from the county office staff, it is considered unauthorized disposition. The
financial penalties for unauthorized dispositions are severe and a producer’s name will be placed on
a loan violation list for a two-year period. Always call before you haul any grain under loan.

Higher Limits Now Available on USDA Farm Loans
Higher limits are now available for borrowers interested in USDA’s farm loans, which help
agricultural producers purchase farms or cover operating expenses. The 2018 Farm Bill increased
the amount that producers can borrow through direct and guaranteed loans available through
USDA’s Farm Service Agency (FSA) and made changes to other loans, such as microloans and
emergency loans.
Key changes include:
•

•

•

The Direct Operating Loan limit increased from $300,000 to $400,000, and the Guaranteed
Operating Loan limit increased from $ 1.429 million to $1.75 million. Operating loans help
producers pay for normal operating expenses, including machinery and equipment, seed,
livestock feed, and more.
The Direct Farm Ownership Loan limit increased from $300,000 to $600,000, and the
Guaranteed Farm Ownership Loan limit increased from $1.429 million to $1.75 million.
Farm ownership loans help producers become owner-operators of family farms as well as
improve and expand current operations.
Producers can now receive both a $50,000 Farm Ownership Microloan and a $50,000
Operating Microloan. Previously, microloans were limited to a combined $50,000.
Microloans provide flexible access to credit for small, beginning, niche, and non-traditional
farm operations.

•
•

Producers who previously received debt forgiveness as part of an approved FSA
restructuring plan are now eligible to apply for emergency loans. Previously, these
producers were ineligible.
Beginning and socially disadvantaged producers can now receive up to a 95 percent
guarantee against the loss of principal and interest on a loan, up from 90 percent.

About Farm Loans
Direct farm loans, which include microloans and emergency loans, are financed and serviced by
FSA, while guaranteed farm loans are financed and serviced by commercial lenders. For
guaranteed loans, FSA provides a guarantee against possible financial loss of principal and interest.
For more information on FSA farm loans, visit www.fsa.usda.gov or contact your local USDA service
center.

Communication is Key in Lending
Farm Service Agency (FSA) is committed to providing our farm loan borrowers the tools necessary
to be a success. A part of ensuring this success is providing guidance and counsel from the loan
application process through the borrower’s graduation to commercial lending institutions. While it is
FSA’s commitment to advise borrowers as they identify goals and evaluate progress, it is crucial for
borrowers to communicate with their farm loan staff when changes occur. It is the borrower’s
responsibility to alert FSA to any of the following:
•
•
•
•

Any proposed or significant changes in the farming operation;
Any significant changes to family income or expenses;
The development of problem situations;
Any losses or proposed significant changes in securityIn addition, if a farm loan borrower
cannot make payments to suppliers, other creditors, or FSA on time, contact your farm loan
staff immediately to discuss loan servicing options

In addition, if a farm loan borrower cannot make payments to suppliers, other creditors, or FSA on
time, contact your farm loan staff immediately to discuss loan servicing options.
For more information on FSA farm loan programs, visit www.fsa.usda.gov.
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90-Day Treasury Bill

2.000%

Farm Operating Loans — Direct

2.500%

Farm Ownership Loans — Direct

3.000%

Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher

1.500%

Emergency Loans

3.500%

Farm Storage Facility Loans - (3 years)

1.500%

Farm Storage Facility Loans - (5 years)

1.500%

Farm Storage Facility Loans - (7 years)

1.625%

Farm Storage Facility Loans - (10 years)

1.625%

Farm Storage Facility Loans - (12 years)

1.750%

Commodity Loans 1996-Present

2.625%

Dates to Remember
Nov. Deadline to file 2020 NAP Application for Coverage on fruit trees, bushes, strawberries,
20
vines crops and pay administrative fee.
Nov. Federal Holiday – Offices Closed
28
Dec. Deadline to file 2020 NAP Application for Coverage for honey and maple sap and pay
2
administrative fee.
Dec. Deadline to sign and submit 2019 MFP applications.
6
Dec. Deadline to enroll and pay the administrative fee for 2020 DMC.
13

Cont. When you have harvested 2019 grain, cotton or peanuts and in storage, FSA offers
marketing assistance loans (MAL) for these stored crops. Contact your local FSA Office for
more details.
Cont. Now is the time to plan for on farm grain, hay or cold storage, consider FSFL for your
storage needs. Contact your local FSA Office for more details.
Cont. Submit your AD-1026 prior to forest land being cleared for agricultural use and new ground
(hay and pasture) to be planted to an agricultural commodity.

For more information on bulletin subjects or details regarding your GovDelivery subscription with the
Virginia FSA State Office, contact Diane Lenoir-Giles at diane.lenoir-giles@usda.gov or
call at 804-287-1537.
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).

