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USDA Announces Buy-Up Coverage 
Availability and New Service Fees for 
Noninsured Crop Coverage Policies 
USDA’s Farm Service Agency (FSA) announced that higher levels of 
coverage will be offered through the Noninsured Crop Disaster Assistance 
Program (NAP), a popular safety net program, beginning April 8, 2019. The 
2018 Farm Bill also increased service fees and made other changes to the 
program, including service fee waivers for qualified military veterans 
interested in obtaining NAP coverage. NAP provides financial assistance to 
producers of commercial crops for which insurance coverage is not available 
in order to protect against natural disasters that result in lower yields or crop 
losses, or prevent crop planting.   

NAP Buy-Up Coverage Option The 2018 Farm Bill reinstates higher levels 
of coverage, from 50 to 65 percent of expected production in 5 percent 
increments, at 100 percent of the average market price. Producers of 
organics and crops marketed directly to consumers also may exercise the 
“buy-up” option to obtain NAP coverage of 100 percent of the average 
market price at the coverage levels of between 50 and 65 percent of 
expected production. NAP basic coverage is available at 55 percent of the 
average market price for crop losses that exceed 50 percent of expected 
production.    



Producers have a one-time opportunity until May 24, 2019, to obtain 
buy-up coverage for 2019 or 2020 eligible crops for which the NAP 
application closing date has passed.   

Buy-up coverage is not available for crops intended for grazing. 

NAP Service Fees For all coverage levels, the new NAP service fee is the 
lesser of $325 per crop or $825 per producer per county, not to exceed a 
total of $1,950 for a producer with farming interests in multiple 
counties.  These amounts reflect a $75 service fee increase for crop, county 
or multi-county coverage.  The fee increases apply to obtaining NAP 
coverage on crops on or after April 8, 2019. 

NAP Enhancements for Qualified Military Veterans  

The 2018 Farm Bill NAP amendments specify that qualified veteran farmers 
or ranchers are now eligible for a service fee waiver and premium reduction, 
if the NAP applicant meets certain eligibility criteria. 

Beginning, limited resource and targeted underserved farmers or ranchers 
remain eligible for a waiver of NAP service fees and premium reduction when 
they file form CCC-860, “Socially Disadvantaged, Limited Resource 
and Beginning Farmer or Rancher Certification.” 

For NAP application, eligibility and related program information, visit 
www.fsa.usda.gov/nap or contact your local USDA Service Center.  To 
locate your local FSA office, visit www.farmers.gov. 

 

 
FSA Offers Joint Financing Option on Direct Farm 
Ownership Loans 
The USDA Farm Service Agency’s (FSA) Direct Farm Ownership loans are a resource to help farmers and 
ranchers become owner-operators of family farms, improve and expand current operations, increase 
agricultural productivity, and assist with land tenure to save farmland for future generations. 

Depending on the applicant’s needs, there are three types of Direct Farm Ownership Loans: regular, down 
payment and joint financing. FSA also offers a Direct Farm Ownership Microloan option for smaller financial 
needs up to $50,000. 

Joint financing allows FSA to provide more farmers and ranchers with access to capital. FSA lends up to 50 
percent of the total amount financed. A commercial lender, a State program or the seller of the property being 
purchased, provides the balance of loan funds, with or without an FSA guarantee. The maximum loan 
amount for a Joint Financing loan is $600,000 and the repayment period for the loan is up to 40 years. 

To be eligible, the operation must be an eligible farm enterprise. Farm Ownership loan funds cannot be used 
to finance nonfarm enterprises and all applicants must be able to meet general eligibility requirements. Loan 
applicants are also required to have participated in the business operations of a farm or ranch for at least 
three years out of the 10 years prior to the date the application is submitted. The applicant must show 
documentation that their participation in the business operation of the farm or ranch was not solely as a 
laborer. 

http://www.fsa.usda.gov/nap?utm_medium=email&utm_source=govdelivery
http://www.farmers.gov/?utm_medium=email&utm_source=govdelivery
https://www.fsa.usda.gov/programs-and-services/farm-loan-programs/farm-ownership-loans/index?utm_medium=email&utm_source=govdelivery
https://www.fsa.usda.gov/programs-and-services/farm-loan-programs/microloans/index?utm_medium=email&utm_source=govdelivery


For more information about FSA Loan programs, contact your local FSA office or visit www.fsa.usda.gov. To 
find your local FSA office, visit http://offices.usda.gov. 

 
Opportunity to Request a Referendum: Soybean Promotion, 
Research, and Information Program  
The USDA Agricultural Marketing Service (AMS) announced that soybean producers may request a 
referendum on the Soybean Promotion and Research Order, as authorized under the Soybean Promotion, 
Research, and Consumer Information Act. Participation in the Request for Referendum is voluntary, and 
producers should only participate if they wish to request a referendum on the program. 

The results of the Request for Referendum will be published in a notice in the Federal Register. If at least 10 
percent of eligible producers, as determined by USDA, participate in the Request for Referendum, a 
referendum will be held within one year from that determination. 

Interested soybean producers may request a referendum during a four-week period beginning on May 6 and 
ending May 31, 2019. Form LS-51-1, Soybean Promotion and Research Order Request for 
Referendum, may be downloaded online, or obtained by mail, fax, or in person from Farm Service Agency 
(FSA) county offices during this time. 

Completed forms and supporting documentation must be returned to the appropriate county FSA office by 
fax or in person no later than close of business May 31, 2019, or if returned by mail, must be postmarked by 
midnight May 31, 2019, and received in the county FSA office by close of business on June 6, 2019. 

For detailed information, including eligibility, read the full AMS announcement. To find your local office, visit 
www.farmers.gov. 

 

Persons with disabilities who require accommodations to attend or participate in this meeting should contact 
Sheryl Hunter at 307-326-5657 extension 2 or Federal Relay Service at 1-800-877-8339. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: 
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., 
SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 
(Local or Federal relay), (866) 377-8642 (Relay voice users). 

 

 

http://www.fsa.usda.gov/?utm_medium=email&utm_source=govdelivery
http://offices.usda.gov/?utm_medium=email&utm_source=govdelivery
https://www.ams.usda.gov/rules-regulations/research-promotion/soybean?utm_medium=email&utm_source=govdelivery
https://www.ams.usda.gov/rules-regulations/opportunity-request-referendum-soybean-promotion-research-and-information-program?utm_medium=email&utm_source=govdelivery
http://www.farmers.gov/?utm_medium=email&utm_source=govdelivery
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