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MAL and LDP Policy  
The U.S. Department of Agriculture (USDA) today announced the availability 
of two 

The 2018 Farm Bill extends loan authority through 2023 for Marketing 
Assistance Loans (MALs) and Loan Deficiency Payments (LDPs). 

MALs and LDPs provide financing and marketing assistance for wheat, feed 
grains, soybeans, and other oilseeds, pulse crops, rice, peanuts, cotton, wool 
and honey. MALs provide producers interim financing after harvest to help 
them meet cash flow needs without having to sell their commodities when 
market prices are typically at harvest-time lows. A producer who is eligible to 
obtain a loan, but agrees to forgo the loan, may obtain an LDP if such a 
payment is available. Marketing loan provisions and LDPs are not available 
for sugar and extra-long staple cotton. 

FSA is now accepting requests for 2019 MALs and LDPs for all eligible 
commodities after harvest. Requests for loans and LDPs shall be made on or 
before the final availability date for the respective commodities. 

Commodity certificates are available to loan holders who have outstanding 
nonrecourse loans for wheat, upland cotton, rice, feed grains, pulse crops 
(dry peas, lentils, large and small chickpeas), peanuts, wool, soybeans and 
designated minor oilseeds. These certificates can be purchased at the 
posted county price (or adjusted world price or national posted price) for the 
quantity of commodity under loan, and must be immediately exchanged for 

https://content.govdelivery.com/accounts/USFSA/bulletins/27e60c2


the collateral, satisfying the loan. MALs redeemed with commodity 
certificates are not subject to Adjusted Gross Income provisions. 

To be considered eligible for an LDP, producers must have form CCC-
633EZ, Page 1 on file at their local FSA Office before losing beneficial 
interest in the crop. Pages 2, 3 or 4 of the form must be submitted when 
payment is requested. 

Marketing loan gains (MLGs) and loan deficiency payments (LDPs) are no 
longer subject to payment limitations, actively engaged in farming and cash-
rent tenant rules. 

Adjusted Gross Income (AGI) provisions state that a producer whose total 
applicable three-year average AGI exceeds $900,000 is not eligible to 
receive an MLG or LDP. Producers must have a valid CCC-941 on file to 
earn a market gain of LDP. The AGI does not apply to MALs redeemed with 
commodity certificate exchange. 

For more information and additional eligibility requirements, please visit a 
nearby USDA Service Center or FSA’s website fsa.usda.gov 

 

 
USDA Announces Details of Risk Management Programs for 
Hemp Producers 
The U.S. Department of Agriculture (USDA) today announced the availability of two programs that protect 
hemp producers’ crops from natural disasters. A pilot hemp insurance program through Multi-Peril Crop 
Insurance (MPCI) provides coverage against loss of yield because of insurable causes of loss for hemp 
grown for fiber, grain or Cannabidiol (CBD) oil and the Noninsured Crop Disaster Assistance Program (NAP) 
coverage protects against losses associated with lower yields, destroyed crops or prevented planting where 
no permanent federal crop insurance program is available. Producers may apply now, and the deadline to 
sign up for both programs is March 16, 2020. 

Noninsured Crop Disaster Assistance Program 
 
NAP provides coverage against loss for hemp grown for fiber, grain, seed or CBD for the 2020 crop year 
where no permanent federal crop insurance program is available. 

NAP basic 50/55 coverage is available at 55 percent of the average market price for crop losses that exceed 
50 percent of expected production. Buy-up coverage is available in some cases. The 2018 Farm Bill allows 
for buy-up levels of NAP coverage from 50 to 65 percent of expected production in 5 percent increments, at 
100 percent of the average market price. Premiums apply for buy-up coverage. 

For all coverage levels, the NAP service fee is $325 per crop or $825 per producer per county, not to exceed 
$1,950 for a producer with farming interests in multiple counties. 

Eligibility Requirements 

Under a regulation authorized by the 2018 Farm Bill and issued in October 2019, all growers must have a 
license to grow hemp and must comply with applicable state, tribal or federal regulations or operate under a 
state or university research pilot, as authorized by the 2014 Farm Bill. 

Producers must report hemp acreage to FSA after planting to comply with federal and state law enforcement. 
The Farm Bill defines hemp as containing 0.3 percent or less tetrahydrocannabinol (THC) on a dry-weight 
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basis. Hemp having THC above the federal statutory compliance level of 0.3 percent is an uninsurable or 
ineligible cause of loss and will result in the hemp production being ineligible for production history purposes. 

For more information on USDA risk management programs for hemp producers, visit farmers.gov/hemp to 
read our frequently asked questions. For more information on the U.S. Domestic Hemp Production Program, 
visit USDA’s Agricultural Marketing Services’ website to read their frequently asked questions. 

 
USDA Offers Targeted Farm Loan Funding for Underserved 
Groups and Beginning Farmers 
The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership and farm 
operating loans to assist underserved applicants as well as beginning farmers and ranchers. 

USDA defines underserved applicants as a group whose members have been subjected to racial, ethnic, or 
gender prejudice because of their identity as members of the group without regard to their individual qualities. 
For farm loan program purposes, targeted underserved groups are women, African Americans, American 
Indians and Alaskan Natives, Hispanics and Asians and Pacific Islanders. 

Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank can apply 
for either FSA direct loans or guaranteed loans. Direct loans are made to applicants by FSA. Guaranteed 
loans are made by lending institutions who arrange for FSA to guarantee the loan. FSA can guarantee up to 
95 percent of the loss of principal and interest on a loan. The FSA guarantee allows lenders to make 
agricultural credit available to producers who do not meet the lender's normal underwriting criteria. 

The direct and guaranteed loan program provides for two types of loans: farm ownership loans and farm 
operating loans. In addition to customary farm operating and ownership loans, FSA now offers Microloans 
through the direct loan program. The focus of Microloans is on the financing needs of small, beginning 
farmer, niche and non-traditional farm operations. Microloans are available for both ownership and operating 
finance needs. To learn more about microloans, visit www.fsa.usda.gov/microloans. 

To qualify as a beginning producer, the individual or entity must meet the eligibility requirements outlined for 
direct or guaranteed loans. Additionally, individuals and all entity members must have operated a farm for 
less than 10 years. Applicants must materially or substantially participate in the operation. 

For more information on FSA’s farm loan programs and targeted underserved and beginning farmer 
guidelines, visit www.fsa.usda.gov/farmloans. 

 

Persons with disabilities who require accommodations to attend or participate in this meeting should contact 
Deena R. McDaniels at 307-261-5436 extension 2 or Federal Relay Service at 1-800-877-8339. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write: 
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., 
SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 
(Local or Federal relay), (866) 377-8642 (Relay voice users). 
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