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From the Desk of Linda Benzel, CED

To our ranchers and farmers,

Please note below, this coming Monday is the deadline for 2020 NAP
application for HEMP coverage. Coverage is now offered under the NAP
program. Please give Staci, Justine or me a call if you are interested in
applying for coverage.

Also, Monday, March 16, 2020 is the signup deadline for ARC/PLC.

Another reminder, if you acquire a new lease or agricultural land, please
contact us within 30 days of the lease agreement or deed.

Hope your calving and lambing goes well this spring!
Best Regards,

Linda

https://www.usda.gov/tellsonny Tell Secretary of Agriculture Sonny Purdue
about your experience with FSA or NRCS.~



https://www.usda.gov/tellsonny?utm_medium=email&utm_source=govdelivery
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Next County Committee
Meeting: TBA

USDA Announces Details of Risk Management Programs for
Hemp Producers

The U.S. Department of Agriculture (USDA) today announced the availability of two programs that protect
hemp producers’ crops from natural disasters. A pilot hemp insurance program through Multi-Peril Crop
Insurance (MPCI) provides coverage against loss of yield because of insurable causes of loss for hemp
grown for fiber, grain or Cannabidiol (CBD) oil and the Noninsured Crop Disaster Assistance Program (NAP)
coverage protects against losses associated with lower yields, destroyed crops or prevented planting where
no permanent federal crop insurance program is available. Producers may apply now, and the deadline to
sign up for both programs is March 16, 2020.

Noninsured Crop Disaster Assistance Program

NAP provides coverage against loss for hemp grown for fiber, grain, seed or CBD for the 2020 crop year
where no permanent federal crop insurance program is available.

NAP basic 50/55 coverage is available at 55 percent of the average market price for crop losses that exceed
50 percent of expected production. Buy-up coverage is available in some cases. The 2018 Farm Bill allows
for buy-up levels of NAP coverage from 50 to 65 percent of expected production in 5 percent increments, at
100 percent of the average market price. Premiums apply for buy-up coverage.

For all coverage levels, the NAP service fee is $325 per crop or $825 per producer per county, not to exceed
$1,950 for a producer with farming interests in multiple counties.

Multi-Peril Crop Insurance Pilot Insurance Program

The MPCI pilot insurance is a new crop insurance option for hemp producers in select counties of 21 states
for the 2020 crop year. The program is available for eligible producers in certain counties in Alabama,
California, Colorado, lllinois, Indiana, Kansas, Kentucky, Maine, Michigan, Minnesota, Montana, New Mexico,
New York, North Carolina, North Dakota, Oklahoma, Oregon, Pennsylvania, Tennessee, Virginia and
Wisconsin. Information on eligible counties is accessible through the USDA Risk Management Agency’s
Actuarial Information Browser.

Among other requirements, to be eligible for the pilot program, a hemp producer must have at least one year
of history producing the crop and have a contract for the sale of the insured hemp. In addition, the minimum
acreage requirement is 5 acres for CBD and 20 acres for grain and fiber. Hemp will not qualify for replant
payments or prevented plant payments under MPCI.

This pilot insurance coverage is available to hemp growers in addition to revenue protection for hemp offered
under the Whole-Farm Revenue Protection plan of insurance. Also, beginning with the 2021 crop year, hemp
will be insurable under the Nursery crop insurance program and the Nursery Value Select pilot crop
insurance program. Under both nursery programs, hemp will be insurable if grown in containers and in
accordance with federal regulations, any applicable state or tribal laws and terms of the crop insurance

policy.



Eligibility Requirements

Under a regulation authorized by the 2018 Farm Bill and issued in October 2019, all growers must have a
license to grow hemp and must comply with applicable state, tribal or federal regulations or operate under a
state or university research pilot, as authorized by the 2014 Farm Bill.

Producers must report hemp acreage to FSA after planting to comply with federal and state law enforcement.
The Farm Bill defines hemp as containing 0.3 percent or less tetrahydrocannabinol (THC) on a dry-weight
basis. Hemp having THC above the federal statutory compliance level of 0.3 percent is an uninsurable or
ineligible cause of loss and will result in the hemp production being ineligible for production history purposes.

For more information on USDA risk management programs for hemp producers, visit farmers.gov/hemp to
read our frequently asked questions. For more information on the U.S. Domestic Hemp Production Program,
visit USDA’s Agricultural Marketing Services’ website to read their frequently asked questions.

Guaranteed Loan Program

FSA guaranteed loans allow lenders to provide agricultural credit to farmers who do not meet the lender's
normal underwriting criteria. Farmers and ranchers apply for a guaranteed loan through a lender, and the
lender arranges for the guarantee. FSA can guarantee up to 95 percent of the loss of principal and interest
on a loan. Guaranteed loans can be used for both farm ownership and operating purposes.

Guaranteed farm ownership loans can be used to purchase farmland, construct or repair buildings, develop
farmland to promote soil and water conservation or to refinance debt. Guaranteed operating loans can be
used to purchase livestock, farm equipment, feed, seed, fuel, farm chemicals, insurance and other operating
expenses.

FSA can guarantee farm ownership and operating loans up to $1,776,000. Repayment terms vary depending
on the type of loan, collateral and the producer's ability to repay the loan. Operating loans are normally repaid
within seven years and farm ownership loans are not to exceed 40 years.

Please contact your lender or local FSA farm loan office for more information on guaranteed loans.

Persons with disabilities who require accommodations to attend or participate in this meeting should contact
Linda Benzel at 307-683-4202 or Federal Relay Service at 1-800-877-8339.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave.,
SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339
(Local or Federal relay), (866) 377-8642 (Relay voice users).


http://www.farmers.gov/manage/hemp/FAQs?utm_medium=email&utm_source=govdelivery
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.ams.usda.gov%2Frules-regulations%2Fhemp%2Fquestions-and-answers%3Futm_medium%3Demail%26utm_source%3Dgovdelivery&data=02%7C01%7C%7Ca978a3226ea24a2bc01308d7c79ef4d4%7Ced5b36e701ee4ebc867ee03cfa0d4697%7C0%7C0%7C637197357836321352&sdata=nJe%2B%2BlD7vYyFbGbW%2BZZRR33j9x%2Bh7ji5yBEJBzyVceM%3D&reserved=0

	March 2020
	Sheridan~Johnson County FSA Updates
	From the Desk of Linda Benzel, CED
	Sheridan~Johnson County FSA Office
	USDA Announces Details of Risk Management Programs for Hemp Producers
	Guaranteed Loan Program

