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Informational Bulletin
Date:

January 16, 2009

Subject:
Extra Long Staple (ELS) Cotton Competitiveness Program


The Department of Agriculture today announced changes in the Extra Long Staple (ELS) Cotton Competitiveness Program by changing the program’s parameters for competing foreign growths.  These changes reflect developments in foreign ELS cotton production and marketing that have occurred since the program was established.  

The ELS Program, implemented in October 1999, is designed to ensure the marketability of U.S. ELS cotton.  The program has, from its inception, based payment rate determinations upon the differences between the U.S. ELS price quote and price quotes of three selected foreign long staple cotton growths—Giza 70, Giza 86 and  Central Asia.  The price quotes utilized are those reported daily by Cotlook Ltd.  Giza 70, which is no longer produced, is not reported by Cotlook and the Central Asia quote is rarely reported.

The revisions announced today will more closely reflect the changes in foreign ELS cotton production and price quote availability by replacing the Giza 70 quote with a Giza 88 quote and by replacing the Central Asia quote with the long staple cotton quote for Israel.  The resulting three quotes to be utilized for payment rate determinations are the foreign quotes most frequently reported by Cotlook and thus offer the best available data for determining the quality adjustments necessary for comparing U.S. and competing foreign cotton growths.

Effective beginning Friday, January 16, 2009 the foreign growths considered in determining payment eligibility and payment rates for the ELS Cotton Competitiveness Program, and their respective quality adjustments in parentheses, are—Giza 86 (14.63 cents), Giza 88 (-4.23 cents) and Israel (4.66 cents).     

If you have any questions, please contact Scott Sanford, Farm Service Agency,

(202)720-3392, Scott.Sanford@wdc.usda.gov
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