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STIMULUS FUNDING FOR FLP LOANS 

s part of the recently approved economic 
timulus package, FSA’s Farm Loan Pro-
rams (FLP) is scheduled to receive an extra 
173 million in funding for the direct operating 

oan (OL) program.  Many states have a cur-
ent backlog of approved OL loans waiting for 
unding.  As of February 23, the backlog stood 
t 1,039 loans valued at more than $72 mil-

ion.  Producers’ financial needs have in-
reased significantly with the elevated costs of 
roduction inputs and the downturn in the ag-
icultural economy.  This growing need, cou-
led with FLP’s successful marketing efforts, 
as generated increased demand for FSA OL 

oans as well as farm ownership loans.  

DAIRY PRICES TRIGGER MILC PAYMENTS 

ue to low milk prices FSA will be making 
ayments in April to producers through the 
SA’s Milk Income Loss Contract, or MILC, 
rogram.  The 2008 Farm Bill made changes 

o the MILC program, most notably the addi-
ion of a dairy feed ration cost adjustment in 
ddition to changes to the payment rate and 
odifications to the per-operation poundage 

imit, depending on when the milk is produced. 
SA makes MILC payments on a monthly ba-
is when the Boston Class I milk price falls be-
ow $16.94 per hundredweight (cwt) as 
djusted for feed costs.  The monthly Boston 
rice is posted online at: 
ttp://www.fmmone.com/Northeast_Order_Pri
es/NE_Prices_mainnew.htm#Advance.  FSA 
etermines the per hundredweight payment 
ate for the applicable month by subtracting 
he Boston Class I price for that month from 
he $16.94 MILC payment trigger price, and 
ultiplying the difference by 45 percent.  The 
ayment factor of 45 percent will decline to 34 
ercent on September 1, 2012. 

SA issues payments not later than 60 calen-
ar days after FSA receives production evi-
ence for the applicable month or the entire 
month's National Average Dairy Feed Ration 
Cost is posted for the applicable month, 
whichever is later. 

FSA makes payments on up to the maximum 
eligible pounds of milk produced and mar-
keted by each operation per fiscal year.  The 
annual maximum eligible pound limit per dairy 
operation is 2,985,000 pounds per fiscal year.  
The amount drops to 2.4 million pounds per 
fiscal year on September, 1, 2012. 

MILC participants must select a month for 
which FSA will begin issuing payments for 
each fiscal year.  Starting with the dairy opera-
tion's selected month, FSA will issue MILC 
payments based on that month's milk produc-
tion and the milk production for each consecu-
tive month thereafter with the effective 
payment rate until the operation reaches the 
production cap or the fiscal year ends. 

The 2008 Farm Bill also excludes producers 
whose non-farm average adjusted gross in-
come (AGI) exceeds $500,000 from receiving 
MILC payments.  Producers will have to sign 
an AGI statement when signing up for the 
program.  More information about the MILC 
program can be found on the FSA website 
http://www.fsa.usda.gov. 

 
DCP SIGNUP CONTINUES 

 
Signup for the 2009 Direct and Counter-
cyclical Payment (DCP) Program continues 
until June 1, 2009.  The June 1, 2009 deadline 
is mandatory for all participants. FSA will not 
accept any late-filed applications. 
 
FSA computes DCP Program payments using 
base acres and payment yields established for 
each farm.  Eligible producers receive direct 
payments at rates established by statute re-
gardless of market prices.  For 2009, you may 
request to receive advance direct payments 
based on 22 percent of the direct payment for 
each commodity associated with the farm.  
FSA will issue advance direct payments later 
1
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 this month. Counter-cyclical payment rates 
vary depending on market prices and are is-
sued only when the effective price for a com-
modity is statutorily set below its target price.   
 
The electronic DCP (or eDCP) service will 
save you time, reduce paperwork and speed 
up contract processing at FSA offices.  It is 
available to anyone eligible to participate in 
the DCP Program.  To access this on-line ser-
vice, you must have an active USDA eAuthen-
tication Level 2 account, which requires filling 
out an online registration form at 
http://www.eauth.egov.usda.gov followed by a 
visit to the local USDA Service Center for 
identity verification. 
 
Producers eligible for the DCP Program are 
also able to enroll in the Average Crop Reve-
nue Election (ACRE) Program or the Counter-
cyclical Program. The enrollment period for 
the ACRE Program will begin in the spring.  
You may first enroll in the DCP Program, re-
ceive advance direct payments and then later 
modify your enrollment to the ACRE program 
or you may wait and elect to enroll in DCP and 
ACRE at the same time in spring 2009. 
 

LIVESTOCK INDEMNITY PROGRAM 
 
The Livestock Indemnity Program (LIP) is de-
signed to compensate producers for livestock 
death losses in excess of normal mortality 
rates due to adverse weather that occurred on 
or after January 1, 2008, and before October 
1, 2011.  Producers who had livestock deaths 
due to adverse weather conditions should 
document these losses as to the kind, weight 
range, number of livestock, and the date the 
animals were lost.  Producers must have proof 
of death of livestock by the following means: 
 

• Rendering truck receipts or certificates 
• Veterinary records  
• Dairy herd improvement records  
• Third-party verification  

 
The third party must certify in writing their 
name, address, telephone number, affiliation 
of the third party to the participant, details of 
knowledge of livestock deaths, and the num-
ber and kinds of livestock.  The third party 
may not be someone who is affiliated with the 
operator, such as a hired hand, or family 
member.  Producers should also document 
the loss by taking photos of the animal, keep 
veterinary records, record disposal costs and 
secure third-party verification. 

 a

p

 t this time, the forms and procedure for tak-
ng loss applications are not yet available at 
our county FSA office.  Maintaining records 
f your losses is important in order to be eligi-
le if program funding becomes available. 

NAP APPLICATION DEADLINE 
 
he deadline to signup for Noninsured Crop 
isaster Assistance Program, or NAP cover-
ge is March 16, 2009. Producers are re-
inded about the need for insurance 

overage on crops in order to remain eligible 
or the agency’s Disaster Assistance Pro-
rams such as SURE, LFP, TAP, and ELAP.  
roducers must purchase at least catastrophic 

CAT) level of insurance for all insurable 
rops.  

AP is a federally funded program that pro-
ides coverage to producers for non-insurable 
rops when low yields, loss of inventory or 
revented planting occurs due to natural dis-
sters.  Crops eligible for NAP coverage are 
hose for which crop insurance is not avail-
ble, including  fruits and vegetables, aquacul-
ure, pecans, turf grass and forage crops  just 
o name a few.  

roducers must apply for coverage before 
 disaster strikes.  NAP applications for 
overage must be filed using Form CCC-
71 and pay the applicable service fees 
y the closing date. Application closing 
ates vary by crop. Yuma/La Paz County 
roducers can contact the FSA Office for 
pecific crop application sales closing 
ates at: 928-782-0860).  

ore information about NAP may be found on 
he FSA web site located at 
ttp://www.fsa.usda.gov

FLEXIBLE OR CASH LEASE 

roducers should be careful to differenti-
te between flexible leases and cash 

eases when reporting to the Farm Ser-
ice Agency (FSA). 

lexible leases, in which the producer 
ays a base rent, and offers a bonus on yield 
nd/or price increase to a landowner, are con-
idered by the Farm Service Agency as share 
eases.  Cash leases specifying a fixed 
mount, not subject to changes from yield or 
rice are common and the norm across the 

http://www.fsa.usda.gov/
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 c  ountry.  Flexible or hybrid leases are now 
coming to the attention of FSA. 
 
Each year FSA participants complete form 
CCC-502 Continuation Sheet for Leased or 
Owned Land which are subject to spot check.  
Paying more than what the original lease 
specifies may violate a producer’s CCC-502, if 
not completed correctly.  A violation could 
make an operator ineligible for Direct Counter-
cyclical Payments (DCP). 
 
Example: A lease that is for $100 acre plus an 
additional $40 per acre if the crop exceeds 
$4/bushel or 170 bushels corn/acre or 
$7/bushel or 40 bushels of soybeans per acre 
is by FSA procedure a share lease.  FSA pro-
cedure states that, a lease is a share lease if 
the lease bases the amount of rent on the 
quantity of crop produced or the proceeds 
from the crop, or the interest a producer would 
have if the crop had been produced. 
 

Honey Loans 
 
Marketing assistance loans and loan defi-
ciency payments for 2008 crop year honey are 
available until March 31, 2009. The national 
loan rate for honey is $0.60 per pound. Market 
prices currently exceed the loan rate, so LDPs 
are not available at this time. 
 
To be eligible for a loan, the producer must 
have produced honey in the United States 
during the calendar year for which the loan is 
requested, and extracted the honey on or be-
fore Dec. 31 of the applicable crop year; have 
continuous beneficial interest in the honey 
through date of repayment of the loan; and 
been responsible for the financial risk of keep-
ing. Producers are responsible for maintaining 
the quality of farm-stored honey during the 
term of the loan.  
 
The honey must be produced in the United 
States by an eligible producer, from an ap-
proved floral source, and stored in approved 
containers.  
 
The containers must be marked with the pro-
ducer’s name, type of honey, number of con-
tainer and net weight. Pre-loan inspections are 
required before the loans can be disbursed. 
 
Honey used as collateral may not be disposed 
of without approval of the county office staff. 
 
LOANS FOR THE SOCIALLY DISADVANTAGED

 

FSA has a number of loan programs available  

 

 o assist applicants to begin or continue in agri-
ulture production.  Loans are available for op-
rating type loans and/or purchase or improve 
arms or ranches.   

hile all qualified producers are eligible to ap-
ly for these loan programs, the FSA has pro-
ided priority funding for members of Socially 
isadvantaged Applicants.   

 socially disadvantaged applicant is one of a 
roup whose members have been subjected to 
acial, ethnic or gender prejudice because of 
is or her identity as members of the group 
ithout regard to his or her individual qualities.  

or purposes of this program, socially disad-
antaged groups are women, African Ameri-
ans, American Indians, Alaskan Natives, 
ispanics, Asian Americans, and Pacific Is-

anders. 

f producers or their spouses believe they 
ould qualify as socially disadvantaged, they 
hould contact their local FSA office for details.  
SA loans are only available to applicants who 
eet all the eligibility requirements and are un-
ble to obtain the needed credit elsewhere. 

Banking Changes 

f you have changed banks and not notified 
SA, your payment could be delayed.  Pay-
ents are electronically transferred into your 
ank account, if we are not aware of changes 
o your account and routing numbers, there 
ould be problems. In order to make timely 
ayments, you need to notify the office if you 
lose your account or if another financial insti-
ution purchases your bank.  It is important 
hat any changes in producer’s account such 
s type account, bank mergers, routing num-
er or account numbers, be provided to the 
ounty office promptly to avoid possible pay-
ent delay. 

Dates to Remember 

March 16 Nap application deadline 

May 15 
Final Date to timely report fall 
& spring seeded crops along 
with all small grains 

June 1 DCP Signup Deadline 

July 15 Final date to timely report all 
other crops 
3



   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  

 

Selected Interest Rates for 
April 2008 

90-Day Treasury Bill 2.25 % 
Farm Operating - Direct 3.250 % 
Farm Ownership - Direct 4.875 % 
Farm Ownership - Direct Down 
Payment, Beginning Farmer or 
Rancher 

4.00 % 

Emergency  3.750% 
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The U.S. Department of Agriculture (USDA) prohibits discrimination in all its program and activities on the 
basis of race, color, national origin, age, disability, and where applicable, sex, marital status, familial 
status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or be-
cause all or part of an individual’s income is derived from any public assistance program. (Not all prohib-
ited bases apply to all programs.) Persons with disabilities who require alternative means for 
communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s 
TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write to USDA, 
Director, Office of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410, or call 
(800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer.
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