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DCP & ACRE Signup Deadline

Signup for the 2009 Direct and Counter-Cyclical Payment (DCP) Program has been
extended until August 14, 2009. Signup in the ACRE option is also available through
August 14, 2009. FSA will not accept any late-filed applications.

FSA computes DCP Program payments using base acres and payment yields established
for each farm. Eligible producers receive direct payments at rates established by statute
regardless of market prices. For 2009, you may request to receive advance direct payments
based on 22 percent of the direct payment for each commodity associated with the farm.
Counter-Cyclical payment rates vary depending on market prices and are issued only when
the effective price for a commodity is statutorily set below its target price.

The new ACRE Program is an option for eligible DCP farms that allows participants to
receive additional payments based on crop revenue reductions instead of only low national
prices. Revenue considers both yields and prices, so the reductions can be attributed to low
yields and/or low prices. Note that there must be both a revenue reduction for the farm and
at least a 10% revenue reduction for the State.

Crop Reporting Deadline

The certification form FSA-578, Report of Acreage, must account for all cropland on a
farm, whether idle or planted. In California, the producer certification deadline is
July15th.

The annual requirement of reporting to the FSA office can be referred to as crop
reporting, acreage reporting, or crop certification. Filing an accurate and timely report for
all crops and land uses, including failed acreage, can prevent loss of benefits for a variety
of Farm Service Agency programs. All cropland on the farm must be reported to receive
benefits from the Direct and Counter-Cyclical Program, marketing assistance loans and
Loan Deficiency Payments.
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Important Dates:

o July 3, 2009 - Office closed
in celebration of

Independence Day.

o July 15, 2009 — Last day to
certify Spring seeded crops.

o August 1, 2009 - NAP
deadlines start for 2010.

e August 3, 2009 - Last day

for COC nominations.

e August 14, 2009 - 2009
DCP / ACRE sign-up ends.
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For commodity and disaster programs under the new farm bill, the AGI limitation was reduced from $2.5 e PR
million from all sources to a three-year average non-farm AGI of $500,000 such that a person or entity shall not be
eligible for such programs if the non-farm AGI exceeds $500,000. Also, under the new regulations, an individual or
entity must have a 3-year average AGI less than or equal to $750,000 from farm income in order to qualify for direct
payments issued under the Direct and Counter-cyclical Program.

For conservation programs, the average nonfarm AGI limitation is $1 million or less for eligibility. However, an
individual or entity who has non-farm AGI in excess of $1 million remains eligible for conservation programs only if
66.66 percent or more of the total AGI is derived from farming, ranching and forestry operations. In addition, the AGI
limitation for conservation programs may be waived on a case-by-case basis if it is determined that environmentally
sensitive land of special significance would be protected.

Program payments are limited by direct attribution to individuals or entities. A legal entity is defined as an entity created
under Federal or State law that owns land or an agricultural commodity, product or livestock. Through direct attribution,
payment limitation is based on the total payments received by the individual, both directly and indirectly. Qualifying
spouses are eligible to be considered separate persons for payment limitation purposes, rather than being automatically
combined under one limitation.

Individuals and entities must be "actively engaged in farming" with respect to a farming operation in order to be eligible
for specified payments and benefits. To be "actively engaged in farming," the individual or entity must make significant
contributions to the farming operation of: (1) capital, equipment, land, or a combination; and (2) active personal labor or
active personal management, or a combination. For more detailed information contact your local FSA office.

Farm Reconstitutions

For FSA program purposes, tracts having the same owner and the same operator are grouped under one farm serial
number. When changes in ownership or operation take place, a farm reconstitution is necessary.

The reconstitution or recon is the process of combining or dividing farms or tracts of land based on the farming
operation. Remember, to be effective for the current year, recons must be requested by August 1 for farms enrolled in
specific programs.

The following are the different methods used when doing a farm recon:
Estate Method - The division of bases, allotments and quotas for a parent farm among heirs in settling an estate;

Designation of Landowner Method - May be used when (1) part of a farm is sold or ownership is transferred; (2)
an entire farm is sold to two or more persons; (3) farm ownership is transferred to two or more persons; (4) part of a tract
is sold or ownership is transferred; (5) a tract is sold to two or more persons; or (6) tract ownership is transferred to two
or more persons. In order to use this method the land sold must have been owned for at least three years, or a waiver
granted, and the buyer and seller must sign a Memorandum of Understanding;

DCP Cropland Method - the division of bases in the same proportion that the DCP cropland for each resulting
tract relates to the DCP cropland on the parent tract;

7*:( Default Method - The division of bases for a parent farm with each tract maintaining the bases

% 4\\ %\°\ f attributed to the tract level when the reconstitution is initiated in the system.
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2009 NAP Notice of Loss

The Noninsured Crop Disaster Insurance Program (NAP) is designed to reduce financial losses that occur when natural
disasters cause a catastrophic loss of production or prevented planting of an eligible crop by providing coverage
equivalent to catastrophic (CAT) insurance. NAP is available for commercial crops or agricultural commodities except
livestock for which federal crop insurance is not available.

Producers who purchased 2009 NAP coverage must complete the following in order to qualify for benefits:
e Timely file accurate acreage reports and keep a record of harvested production using acceptable methods.

e File form CCC-576,”NAP Notice of Loss” within 15 days of the disaster event, or as soon as a loss is apparent, due
to natural disaster condition. Call the FSA office to request a form if you believe that you are experiencing a crop loss
due to weather related disaster event (s).

e Timely file production records no later than the next year’s subsequent acreage reporting date.

e Report any changes to your farming operation or gross income, as they occur.
Failure to comply with the program requirements may result in loss of benefits.

NAP Coverage Deadlines

Noninsured Crop Disaster applications are due at different times according to the crop being insured. Producers should
apply for Noninsured Crop Disaster Assistance Program (NAP) coverage using form CCC-471 (Application for
Coverage). Related service fees are due when the application is filed. The application and service fee MUST be filed by
the crop deadline date. Contact your local FSA office for the filing dates for your crops.

The service fee is $250 per crop per county or $750 per producer per county. The fee cannot exceed a total of $1875 per
producer for individuals with farming interests in multiple counties. Limited resource producers may request a waiver
for service fees. To qualify, a producer must be a landowner, tenant or sharecropper who shares in the risk of producing

FSA COC Nomination Deadline

County committee members play a crucial role in helping the county office staff implement the Farm Bill Programs.
Right now, producers can have an impact on the election of the county committee by nominating eligible candidates by
the August 3, 2009, deadline.

To become a nominee, eligible individuals must complete and sign form FSA-669A. The form and other valuable
information about FSA county committee elections are available online at: http://www.fsa.usda.gov; click on News &
Events, then County Committee Elections. Nomination forms for the 2009 election must be postmarked or received in
the local USDA Service Center by close of business on August 3, 2009.

FSA county committee members make decisions on disaster and conservation programs, emergency programs,
commodity price support loan programs and other important agricultural issues. Members serve three-year terms.
Nationwide, there are more than 7,800 farmers and ranchers serving on FSA county committees. Committees consist of
T /} \ three to five members who are elected by eligible local producers.
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— FSA will mail ballots to producers beginning November 6, 2009. The completed ballots are due
7 '/’ back at the local county office by December 7, 2009 either via mail or in person.
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Colusa County FSA Office USDA  United states.
—— Department of

100 Sunrise Blvd., Suite D SN Aoriculture
Colusa, CA 95932

Colusa County FSA Office Staff: Colusa County FSA County Committee:
County Executive Director 100 Sunrise Blvd., Ste. D Knute Myers
. Colusa, CA 95932 .
Denise Nannen Sid LaGrande
Phone: (530)458-5131
Program Technicians is Hi
& FAX: (530) 458-3683 Francis Hickel
Carly Blundell Kristen Correa Paul Dhillon—Advisor
Stephanie Cotter Cynthia Pearson
We’re on the Web!

www.fsa.usda.gov/ca

The United States Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color,
national origin, age, disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic
information, political beliefs, reprisal, or because all or part of an individual’s income is derived from any public assistance programs. (Not all
prohibited bases apply to all programs.) Persons with disabilities who require alternative means for communication of program information
(Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at 202-720-2600 (voice and TDD). To file a complaint of discrimi-
nation, write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW, Washington, DC 20250-9410 or call (800) 795-3272
(voice) or (202)-720-6382 (TDD). USDA is an equal opportunity provider and employer.
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