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The U.S. Department of Agriculture’s Farm Service Agency (FSA) makes and guarantees
conservation loans to promote conservation on farms and ranches throughout the United States to
conserve our natural resources. Many farmers who need and want to implement conservation measures

Inside this issue:

on their land do not have the “up front” funds available to implement these practices.

The goal of FSA’s Conservation Loan (CL) program is to provide farmers access to credit to
implement these practices. Unlike FSA’s traditional farm ownership and operating loan programs that
are targeted toward smaller and less financially established farmers, eligibility requirements are
expanded to permit the agency to provide assistance to some applicants who may be large and
financially strong.

CL funds can be used to implement a conservation practice approved by the Natural Resources and
Conservation Service (NRCS), such as to reducing soil erosion, improving water quality and
promoting sustainable and organic agricultural practices. This would include installation of
conservation structures; establishment of forest cover; installation of water conservation measures;
establishment or improvement of permanent pastures; transitioning to organic production; manure
management, including manure digestion systems; adaptation of other emerging or existing
conservation practices, techniques or technologies. Interested applicants who do not already have
NRCS approved conservation plans should work with the local NRCS staff to develop a conservation
plan, including all applicable conservation practices. New or existing conservation plans must be
NRCS approved before FSA can provide financing.

Rates and Terms

Those interested may apply for direct CLs with loan limits up to $300,000 at local FSA offices. In
addition, guaranteed CLs up to $1,112,000 (amount adjusted for inflation), may be available by
applying with lenders working with FSA to obtain a guarantee. Interest rates on guaranteed CLs will
vary, but may not exceed the rate charged the lender’s average farm customer. For direct CLs, the
interest rate will be the direct loans rate in effect (for farm ownership loans) either at the time of loan
approval, or loan closing. These rates are available at the local FSA office. Terms will vary and will be
based on the life of the security offered, but not to exceed 20 years for real estate security and seven
years for chattel property. CLs must be fully secured and can only be approved for those who have the
ability to repay them.

Streamlined CLs
For those applicants with a strong financial position, paperwork requirements can be significantly
reduced. The streamlined application process reduces paperwork for applicants, lenders and FSA staff

by eliminating the requirement to provide a cash flow and its supplementary documentation. To
submit a streamlined CL application, the applicant must: be current on payments to all creditors; have
a debt-to-asset ratio of 40 percent or less; have a minimum Fair Isaac Corporation (FICO) score of
700; have a net worth of at least 3 times the loan amount; and not have received FSA primary loan
servicing within the past five years.

For more information contact your local FSA loan department or go online at www.fsa.usda.gov.
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Important Dates:
October 11, 2010 — Office closed

in observance of Columbus Day.
November 11, 2010 — Office
closed in observance of Veterans
Day.

November 25, 2010- Office closed
in observance of Thanksgiving.
December 1, 2010 - NAP sign-up
deadline for grazing, forage &
honey .

December 25, 2010 - Office
closed in observance of Christmas
Day.

January 1, 2011 - Office closed in

observance of New Years Day.
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A Marketing Assistance Loan (MAL) is available for producers who share in the risk of producing the crop. To be eligible, a producer
must maintain continual beneficial interest in the crop from harvest through the earlier of the date the loan is repaid or CCC takes title to
the commodity. Beneficial interest means retaining the ability to make decisions about the commodity; responsibility for loss or
damage to the commodity; and title to the commodity. Once beneficial interest in a commodity is lost, the commodity is ineligible for
loan - even if the producer regains beneficial interest.

Commodity loan eligibility also requires compliance with conservation and wetland protection requirements; beneficial interest
requirements, acreage reporting and ensuring that the commodity meets Commodity Credit Corporation minimum grade and quality
standards. For commodities to be eligible they must have been produced by an eligible producer, be in existence and in a storable
condition and be merchantable for food, feed or other uses as determined by CCC. The quality of the commodity in farm storage must
be maintained throughout the term of the loan.

Producers do not have to participate in the Direct and Counter-Cyclical and/or ACRE Programs to be eligible for commodity loans.

Violating provisions of a marketing assistance loan may trigger administrative actions, such as assessing liquidated damages, calling the
loan and denial of future farm-stored loans.

The most common violations are removing or disposing of a commodity being used as loan collateral without prior authorization and
providing an incorrect quantity certification.

Lien searches are once again available online and can be done instantly at the county office. There is no need to request one in
advance of putting your crop under loan. However, if you know a lien exists on your crop, you can request a lien waiver form and
obtain the lien holder’s signature prior to going under loan. Rice Loan Rate Charts for the 2010 crop are also available at the county
office.

Loan Values for Whole Kernels & Broken Rice
Farm-Stored Loan Rates

Via
hole K 1 Broken K 1
Rough Rice Class Whole Kernels rofen erneis (per CWT and by class for California)
(Cents per Pound) (Cents per Pound)
Long Grain 991 7.01 Long Grain Medium Grain Short Grain
Short Grain 9.65 7.01
g

Direct and Counter-Cyclical Payment (DCP)

Final Payment for 2010 DCP

Enrolled producers who have submitted their 2010 eligibility forms can expect their final direct payment to be deposited directly into
personal bank accounts sometime during the middle of October.

2011 DCP Sign-up

Enrollment for the 2011 Direct and Counter-cyclical Program (DCP) has begun and will continue through June 1, 2011. USDA urges
producers to make use of the eDCP automated website to sign up, or producers can visit any USDA Service Center to complete their
2011 DCP contract.

USDA computes DCP Program payments using base acres and payment yields established for each farm. Eligible producers receive
direct payments at rates established by statute regardless of market prices. For 2011, eligible producers may request
advance direct payments based on 22 percent of the direct payment.
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Noninsured Crop Disaster Assistance Program (NAP

The Non-Insured Crop Disaster Assistance Program (NAP) was designed to reduce financial losses that occur <
when natural disasters cause a catastrophic loss of production or prevented planting of an eligible crop by Q
providing coverage equivalent to catastrophic (CAT) insurance. Statute limits NAP to each commercial crop or >
agricultural commodity, except livestock, for which CAT is not available.
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The application deadline dates for 2011 NAP coverage:
e December 1, 2010 - Forage crops (intended to be mechanically harvested), Grazing
e December 1, 2010 - Honey
e March 1, 2011 - Annual crops

Producers who already have coverage on 2010 NAP crops may choose to continue coverage on the same crop or crops for 2011, if
the applicable service fee is submitted by the application closing date. A new CCC-471, application for coverage is not required to
be signed when applying for continuous coverage of the same crop or crops.

Producers who choose to add a new crop(s) or delete a crop(s) from previous year’s coverage or changing crop shares must file a
new CCC-471 with signatures and pay the applicable service fee.

Producers with NAP coverage must remember to complete the following to qualify for benefits:

e Timely file acreage reports and keep track of harvested production using acceptable methods. For example, bale weights or
other means of determining quantities of hay are required.

e File a “Notice of Loss” within 15 days of when a loss is apparent, due to drought, hail, etc.

For more information on NAP coverage please contact your nearest Farm Service Agency office.

ELAP Assistance Available

Aid from the Emergency Assistance for Livestock, Honeybees and Farm-Raised Fish Program (ELAP) is available to those
producers who suffered losses in 2009 because of disease, adverse weather or other conditions.

More than $13 million in disaster assistance, including more than $7 million to compensate beekeepers for 2009 losses, will be
issued. Under ELAP, producers will be compensated for losses that are not covered under other Supplemental Agricultural Disaster
Assistance Payment programs established by the Food, Conservation, and Energy Act of 2008.

Continuous CRP

The Continuous Conservation Reserve Program is a private lands environmental improvement program that allows participants the
opportunity to enroll environmentally sensitive acreages in conservation practices that will reduce soil erosion, improve water and
soil quality and provide wildlife habitat and food sources.

The Continuous CRP program is a voluntary enrollment program. Eligible landowners enter into contracts that range from 10 to 15
years in length. In return, the landowners will receive annual rental and maintenance payments, incentive payments for certain
activities, and cost share for establishment.

To be eligible for enrollment in the Continuous CRP, participants and acreage must meet certain requirements. Provided the

eligibility requirements are met, FSA will automatically accept enrollments of acreage into Continuous CRP. Landowners may enroll
in the program at any time during the year.

For more information on Continuous CRP enrollments, please contact your local FSA office.

PN 17 7
[ ‘:/ \ \\; October 2010 Page 3




Colusa County FSA Office QS DA g::ffg f:a:fi . PRESORTED STANDARD
100 Sunrise Blvd., Suite D = Agriculture USAI:/?:TQSESI;?;D
Colusa, CA 95932 PERMIT #22
Colusa County FSA Office Staff: Colusa County FSA County Committee:
County Executive Director 100 Sunrise Blvd., Ste. D Knute Myers
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Denise Nannen Sid LaGrande
Phone: (530)458-5131
Program Technicians FAX: (530) 458-3683 Francis Hickel
Carly Blundell Kristen Correa Paul Dhillon—Advisor
Stephanie Cotter Cynthia Pearson ,
We’re on the Web!
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The United States Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color,
national origin, age, disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic
information, political beliefs, reprisal, or because all or part of an individual’s income is derived from any public assistance programs. (Not all
prohibited bases apply to all programs.) Persons with disabilities who require alternative means for communication of program information
(Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at 202-720-2600 (voice and TDD). To file a complaint of discrimi-
nation, write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW, Washington, DC 20250-9410 or call (800) 795-3272
(voice) or (202)-720-6382 (TDD). USDA is an equal opportunity provider and employer.
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