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Sign Up Underway for the 2008 DCP

Producers have until September 30, 2008 to sign up for the 2008 Direct and
Counter-Cyclical Payment Program (DCP). Fresno County FSA is currently accept-
ing appointments for the DCP program. If you have not enrolled for 2008, please call
the Fresno FSA office to schedule your appointment.

FSA computes DCP payments using base acres and payment yields established for
each farm. Eligible producers receive direct payments at rates established by statute
regardless of market prices. For 2008, eligible producers may request to receive an ad-
vance payment of 22 percent of the direct payment for each commodity associated with
the farm. FSA will issue advance direct payments as soon as practical after enroliment.
Final direct payments will be issued after Oct. 1, 2008. Counter-cyclical payments vary
depending on market prices, and are issued only when the effective price for a commod-
ity is below its target price (which takes into account the direct payment rate, market
price and loan rate).

For all eligibility requirements or addition information, contact the Fresno office.

FSA Farm Loans

The new Farm Bill provides increased limits on loans through FSA’s Farm Loan Program.
The maximum loan amount authorized for direct Farm Ownership (FO) loans and direct
Operating Loans (OL) has been increased from $200,000 to $300,000.

In the FO program, the maximum loan term for the revised down payment program has
been extended from 15 years to 20 years. Changes in the Down Payment Program
mean the required down payment amount has been reduced from 10 percent to 5 per-
cent and interest rates have been reduced to as low as 1.5% depending on the present
FO interest rate. This program allows the agency to loan up to 45% of the purchase
price with another lender providing 50% of the financing and the applicant contributing
5%.

FSA makes both direct and guaranteed farm ownership and operating loans to family-size
farmers and ranchers who cannot obtain commercial credit from a bank, Farm Credit Sys-
tem institution or other lender. FSA loans can be used to purchase land, livestock, equip-
ment, feed, seed and supplies. The loans can also be used to construct buildings or make
farm improvements.

The Farm Service Agency also makes loans to rural youths to establish and operate in-
come-producing projects in connection with 4-H clubs, FFA and other agricultural groups.
Projects must be planned and operated with the help of the organization advisor, produce
sufficient income to repay the loan and provide the youth with practical business and edu-
cational experience. The maximum loan amount is $5000.

If you're having trouble getting commercial credit, check with the Fresno FSA loan staff
about a FSA loan.
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Agricultural Foreign Investment

Disclosure Requirements
The Agricultural Foreign Investment Dis-
closure Act of 1978 became effective on
February 2, 1979.
It requires any foreign person who:
* acquires or transfers any interest other
than a security interest in agricultural land
to submit a
completed FSA-153 to the Secretary of
Agriculture not later than 90 calendar
days after the date
of acquisition or transfer, or
* held any interest, other than a security
interest, in agricultural land on February 1,
1979, to have
submitted a report to the Secretary not
later than August 1, 1979.

The information required by the Secretary
should be reported on the enclosed FSA-
153. Additional

copies of this form, which you are encour-
aged to give to clients who are foreign
persons owning,

acquiring, or transferring agricultural land
in the United States or its territories or
possessions, may

be obtained from this office. Return the
completed FSA-153 to this office.

Any foreign person who holds, acquires,
or transfers any interest in agricultural
land, who the

Secretary of Agriculture determines did
not submit FSA-153, or who knowingly
submitted a report

that was incomplete, misleading, or false
is subject to civil penalty of not more than
25 percent of

the fair market value of the land on the
date the penalty is assessed.

NAP Coverage - Plan for 2009
The Non-Insured Crop Disaster Assistance
Program (NAP) was designed to reduce finan-
cial losses that occur when natural disasters
cause a catastrophic loss of production or pre-
vented planting of an eligible crop by providing
coverage equivalent to catastrophic (CAT) in-
surance. Statute limits NAP to each commercial
crop or agricultural commodity, except live-
stock, for which CAT is not available.

Producers who already have coverage on 2008
NAP crops may choose to continue coverage
on the same crop or crops for 2009, if the ap-
plicable service fee is submitted by the applica-
tion closing date. A new CCC-471, application
for coverage is not required to be signed when
applying for continuous coverage of the same
Crop Or Crops.

Producers who choose to add a new crop(s) or
delete a crop(s) from previous year’s coverage
or changing crop shares must file a new CCC-
471 with signatures and pay the applicable ser-
vice fee.

Producers with 2008 NAP coverage must re-
member to complete the following to qualify
for benefits:

e Timely file acreage reports

e Provide proof of harvested production
using acceptable methods, such as
packing house receipts, farmers mar-
ket sales reports, etc.

e Notifying FSA within 15 days of
damaging weather event, or within 15
days of the crop damage becoming
apparent.

e Notifying FSA prior to completion of
harvest for all hand harvested crops.

Application
Crop year 2009 Closing
Date
Multi Planting - Green Beans 12/1/2008
All other annuals 3/1/2009

Almonds, Apples, Asparagus, | 12/1/2008
Avocados, Caneberries, Cher-
ries, Kiwi, Mint, Nectarines,
Olives, Peach Pears, Persim-
mon, Pistachios, Plums, Pome-
granate, Rye Grain, Walnuts

Onions, Honey 12/1/2008

Fall planted Seed Crops 12/1/2008

Value Loss and Controlled En- | 12/1/2008
vironment Crops.

Forage crops, Native pasture 12/1/2008
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.Buy-In Waiver for Supplemental
2008 Disaster Assistance

Producers can establish 2008 eligibility for the
new disaster assistance programs by paying a
fee as required by the Food, Conservation and
Energy Act of 2008 (the 2008 Act).

Ordinarily producers who wish to participate
in the new disaster programs would need crop
insurance or non-insured crop disaster assis-
tance (NAP) coverage on all crops on all
farms in all counties in which they have an in-
terest. Since the 2008 Act was enacted after
the application periods had closed for those
programs, producers who did not have insur-
ance coverage could not comply with this re-
quirement in order to be eligible. However,
the 2008 Act authorizes a waiver that allows
producers to pay a fee, called a "buy-in" fee,
to be eligible for the new disaster assistance
programs.

The buy-in fee is due no later than Sept. 16,
2008, 90 days after the date of enactment, as
required by the 2008 Act. Payment of the ap-
plicable fees will allow the producer to be eli-
gible for financial assistance under the
Supplemental Revenue Assistance Program
(SURE), Livestock Forage Disaster Program
(LFP), and other disaster assistance programs.
Those who miss this opportunity will not be
eligible for 2008 disaster assistance. Producers
are also reminded that the payment of the ap-
plicable buy-in fee does not provide the pro-
ducer crop insurance or NAP coverage; it only
affords eligibility for the 2008 disaster pro-
grams.

The buy-in fee for 2008 eligibility is $100 per
crop, but not more than $300 per producer per
county. Please contact the Fresno FSA office
if you have questions, or to file the necessary
forms.

'

County Committee Elections to be
Held in December
Elections will be held in December to
choose a representative to serve on the
County Committee (COC).

This election is for Local Administrative
Area #1 (LAA # 1) which includes produc-
ers in Fresno County living west of the
Fresno Slough out to the county line.
Producers in this area have nominated
Gene Errotabere and Ellen Des Jardins as
candidates. Ballots will be mailed to eligi-
ble voters living in LAA # 1 in mid Novem-
ber and must be returned to the FSA office
by December 5, 2008. Watch for the Oc-
tober newsletter to read the profiles of the
two candidates.

Cash Rent Tenant Rule
In order to receive payments subject to the
cash rent tenant rule, such as the Direct
and Counter-cyclical Program, producers
who cash rent land must provide a signifi-
cant contribution of either of the following:
* Active personal labor, or
* Equipment and active personal man-
agement.

Note: If equipment and labor come from
the same source, then there must be two
separate contracts at fair market value
AND the producer must have COMPLETE
control of the equipment for the crop year.

Example: A cash-rent tenant leases
equipment and labor from the same
source for only a portion of the year and
does not provide any active personal la-
bor. In this situation, the cash-rent tenant
does not meet the cash-rent tenant provi-
sion because the producer does not have
complete control of the equipment.

Watch for Payment Limitation rule
changes that will be announced soon
that may affect your farming operation
for crop year 2009. These changes are
the result of the Farm Bill passed in
May of this year.
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New Farm Bill - Deadlines for Producers

Deadline Passed:
(August 15, 2008)

2008 Crop and CRP Acreage Reporting

2008 Disaster Assistance “Buy-In” Fee
For 2008 Crops, producers must submit a “buy-in" fee
to assure disaster program eligibility.

Buy-InDeadline:
September 16, 2008

2008 Direct and Counter-Cyclical Sign-up Deadline:
Payment Program (DCP) September 30, 2008

2009 NAP Applications
Extended deadline for crops with NAP deadlines
prior to December 1.

Sign-up Deadline:
December 1, 2008

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its program and activities on the
basis of race, color, national origin, age, disability, and where applicable, sex, marital status, familial
status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or be-
cause all or part of an individual’s income is derived from any public assistance program. (Not all prohib-
ited bases apply to all programs.) Persons with disabilities who require alternative means for
communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s
TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write to USDA,
Director, Office of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410, or call
(800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer.
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