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2010 Direct and Counter-Cyclical Program (DCP) Signup 

Enrollment for the 2010 Direct and Counter-cyclical Program (DCP) has begun and will con-
tinue through June 1, 2010. In order to provide the most efficient service, we request that produc-
ers call the office to make an appointment for signup.  USDA producers may also use the eDCP 
automated website to sign up to complete their 2010 DCP contract.  

USDA computes DCP Program payments using base acres and payment yields established 
for each farm. Eligible producers receive direct payments at rates established by statute regardless 
of market prices. For 2010, eligible producers may request to receive advance direct payments 
based on 22 percent of the direct payment.  Counter-cyclical payment rates vary depending on 
market prices. Counter-cyclical payments are issued only when the effective price for a commod-
ity is below its target price. The effective price is the higher of the national average market price 
received during the 12-month marketing year for each covered commodity and the national aver-
age loan rate for a marketing assistance loan for the covered commodity. 
 

Average Crop Revenue Election Program (ACRE) 
The Average Crop Revenue Election Program (ACRE) provides a safety net based on state 

revenue losses and acts in place of the price-based safety net of counter-cyclical payments under 
DCP. A farm's payment is based on a revenue guarantee calculated using a 5-year average state 
yield and the most recent 2-year national price for each eligible commodity. For 2010, the 2-year 
price average will be based on the 2008 and 2009 crop years. 

An ACRE payment is issued when both the state and the farm have incurred a revenue loss. 
The payment is based on 83.3 percent (85 percent in 2012) of the farm's planted acres times the 
difference between the State ACRE guarantee and the state revenue times the ratio of the farm's 
yield divided by the state expected yield. The total number of planted acres for which a producer 
may receive ACRE payments may not exceed the total base on the farm. In exchange for partici-
pating in ACRE, in addition to not receiving counter-cyclical payments, a farm's direct payment is 
reduced by 20 percent, and marketing assistance loan rates are reduced by 30 percent.  

The decision to enroll in the ACRE Program is irrevocable. The owner of the farm and all 
producers on the farm must agree to enroll in ACRE. Once enrolled, the farm shall be enrolled for 
that initial crop year and will remain in ACRE through the 2012 crop year. The June 1, 2010, 
deadline is mandatory for all participants. USDA will not accept any late-filed ACRE applica-
tions. Producers may NOT participate in both ACRE and DCP on the same Farm Number in the 
same year. 

 2008 Crop Disaster Program Sign-Up  
 

    The 2008 Farm Bill created several permanent disaster programs, one of which is the Supple-
mental Revenue Assistance Payments Program (SURE).  SURE is a total farm revenue crop disas-
ter program, with payments provided based upon 60% of the difference between the SURE 
program guarantee and the total farm revenue.  To be eligible to receive SURE benefits, producers 
must have had Federal crop insurance or NAP coverage on all crops on the farm.  Because the 
Farm Bill was passed in June of 2008, and most crop insurance purchase deadlines had passed, 
producers who had not purchased insurance for all of their crops were allowed to “buy in” eligi-
bility during the summer of 2008 and the spring of 2009.  Producers seeking SURE benefits are 
required to provide production evidence for all crops grown in 2008 on all farms, including farms 
in counties outside of Kings County.  The signup period announcement is expected soon for this 
program. 
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Biomass Crop Assistance 
 

     The Biomass Crop Assistance Program 
(BCAP) provides financial assistance for pro-
ducers or collectors who own and deliver eli-
gible biomass material to certified biomass 
conversion facilities for use as heat, power, 
bio-based products or bio-fuels.   

Producers or collectors who deliver and 
sell these materials to qualified biomass con-
version facilities can apply for matching pay-
ments under the collection, harvest, storage 
and transportation (CHST) component of 
BCAP. Matching payment can not exceed $45 
per dry ton.  

Eligible material owners or producers, 
who market eligible material to a qualified 
biomass conversion facility, should contact 
their FSA county office regarding application.  
Applications are now being accepted for mate-
rials where anticipated delivery of the product 
will occur prior to March 31, 2010.  A subse-
quent signup is anticipated for material ex-
pected to be delivered after March 31, 2010.   

An application must be submitted before 
the eligible material is sold and delivered to a 
qualified biomass conversion facility. Once an 
agreement is signed between FSA and a con-
version facility, the facilities can begin accept-
ing materials.  After the product is delivered, a 
producer must provide FSA with documenta-
tion of product quantity, quality and payment 
rate. County offices will validate payment re-
quests with information in the county office 
and information provided under the terms of 
the Memorandum of Understanding with the 
qualified biomass conversion facilities.  A 
complete listing of Qualified Biomass Con-
version Facilities is available at 
www.fsa.usda.gov  

 

Preventing Fraud 
 

The Farm Service Agency supports the Risk 
Management Agency in the prevention of 
fraud, waste and abuse of the Federal Crop In-
surance Program. FSA has been, and will con-
tinue to, assist RMA and insurance providers 
by monitoring crop conditions throughout the 
growing season. FSA will continue to refer all 
suspected cases of fraud, waste and abuse di-
rectly to RMA. 
    Producers can report suspected cases to the 
FSA office staff, the RMA office, or the 
USDA Office of the Inspector General. 

IRS Form 1099-G 

New Procedures 

     Producers annually receive CCC-1099Gs 
detailing payments producers have received 
from FSA. This year, the 2009 Advance pay-
ments producers received from the Direct and 
Counter-Cyclical Payment (DCP) Program 
were processed as overpayments and offset 
from the 2009 Final payments.  The 2009 Ad-
vance payments will not be reflected on the 
CCC-1099Gs producers receive. 
The CCC-1099Gs will reflect only the 2009 
DCP direct entitlement. 

Producers who have repaid a market gain 
on a Commodity Credit Corporation (CCC) 
loan with cash or commodity certificates in 
exchange for outstanding loan collateral will 
have their market gains reported to the IRS on 
Form 1099-G.   

FSA is required to report to the IRS all 
market gains associated with repayment of a 
CCC loan.  

A market gain is the difference between the 
repayment rate, determined by the CCC, and 
the original loan rate. If the repayment rate 
drops below the original loan rate then the dif-
ference is considered a market gain.  Produc-
ers will receive, by mail, the amount reported 
by FSA to the IRS on Form 1099-G. 
 

Banking Changes? 
 

    Almost all Farm Service Agency payments 
are made electronically using Direct Deposit. 
This innovation has cut down on the number of 
missing and late payments and reduced the time 
required to move funds.  It has been calculated 
that having a problem with a payment is 20 
times greater with checks than with Direct De-
posit.  Another benefit is that Direct Deposit to 
your account can be made within 48 hours. 
     To keep the system running smoothly, it’s 
critical to keep the county office staff up to date 
on changes you might make in your financial 
institutions. 
     If you have changed accounts or institu-
tions that might affect the direct deposit of 
your FSA payments, contact the FSA county 
office so we can update our files to insure 
continued uninterrupted service. Failure to 
timely notify us will cause a delay while the 
payment is manually being re-routed to the cor-
rect account. 
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   Dairy Economic Loss  
Assistance Program  

(DELAP) 
 

The 2010 Agricultural Appropriations Act 
provides $290 million for direct payments to 
dairy producers using Section 10104 of the 
2002 Farm Bill to cover economic losses.  
Regulations pertaining to this program are not 
yet available and no action is required by pro-
ducers at this time.  It is expected that infor-
mation which has already been collected for 
use in the Milk Income Loss Contract Pro-
gram (MILC) will also be used for DELAP 
purposes.  New dairy operations that did not 
participate in the MILC program during the 
2009 fiscal year will be provided the opportu-
nity to signup for DELAP during a signup pe-
riod that will begin upon the publication of the 
final rule in the Federal Register. Further  pro-
gram details pertaining to signup and eligibil-
ity criteria will also be provided at that time. 
 

Small Farm Conference 
February 28 – March 2, 2010 

San Diego, CA 
 

     The California Small Farm Conference is 
the state's premier gathering of small farmers 
and those who support them. The three day 
educational conference includes on-farm 
tours, focused workshops, general educational 
sessions and opportunities for peer network-
ing. 
    Scholarship applications are now available! 
Thanks to the generosity of the Farm Confer-
ence's sponsors, we are able to support schol-
arships for small farmers, farmers' market 
managers and agricultural students to attend 
the conference. Scholarships include free reg-
istration, free conference meals, a discounted 
short course, and depending on how far you 
need to travel to the conference, could include 
a travel stipend and lodging.  
     Through day-long short courses and farm 
tours, intensive classroom workshops, engag-
ing keynote addresses and numerous network-
ing opportunities, the 2010 California Small 
Farm Conference will give small farmers, 
farmers' market managers and others in Cali-
fornia's small farm industry the information 
they need to be successful.  For more informa-
tion regarding the conference or scholarships, 
visit www.californiafarmconference.com  

NAP Coverage 2010 
 

     The Non-Insured Crop Disaster Assistance 
Program (NAP) was designed to reduce finan-
cial losses that occur when natural disasters 
cause a catastrophic loss of production or pre-
vented planting of an eligible crop by provid-
ing coverage equivalent to catastrophic (CAT) 
insurance. Statute limits NAP to each com-
mercial crop or agricultural commodity, ex-
cept livestock, for which CAT is not available. 
       For application closing dates to purchase 
NAP, please contact or office or visit   
http://www.fsa.usda.gov/Internet/FSA_File/ 
important_dates.pdf     
 

Producers with NAP coverage must remember 
to complete the following to qualify for bene-
fits: 

 Timely file acreage reports 
 Provide proof of harvested production 

using acceptable methods, such as 
packing house receipts, farmers mar-
ket sales reports, etc. 

 Notifying FSA within 15 days of 
damaging weather event, or within 15 
days of the crop damage becoming 
apparent. 

 Notifying FSA prior to completion of 
harvest for all hand harvested crops 

 

Cash Rent Tenant Rule 
 

In order to receive payments subject to the 
cash rent tenant rule, such as the Direct and 
Counter-cyclical Program, producers who cash 
rent land must provide a significant contribu-
tion of either of the following: 
• Active personal labor, or 
• Equipment and active personal management.
 
Note: If equipment and labor come from the 
same source, then there must be two separate 
contracts at fair market value AND the pro-
ducer must have COMPLETE control of the 
equipment for the entire crop year.  Example: 
A cash-rent tenant leases equipment and labor 
from the same source for only a portion of the 
year and does not provide any active personal 
labor. In this situation, the cash-rent tenant 
does not meet the cash-rent tenant provision 
because the producer does not have complete 
control of the equipment for the entire crop 
year. 
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 Important Dates 
January 8, 2010 Deadline to apply for scholarship for Small Farm Conference 

Feb 28-March 2, 2010 California Small Farm Conference    San Diego, CA 
April 30, 2010 Fall seeded crops must be reported.  Planting dates, intended use and variety are 

needed at the time of the report. 
June 1, 2010 Deadline for 2010 Direct and Counter Cyclical/ACRE Program Signup 
Various Dates See http://www.fsa.usda.gov/Internet/FSA_File/important_dates.pdf 

for various NAP insurance purchase deadlines 
 

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its program and activities on the 
basis of race, color, national origin, age, disability, and where applicable, sex, marital status, familial sta-
tus, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because 

all or part of an individual’s income is derived from any public assistance program. (Not all prohibited 
bases apply to all programs.) Persons with disabilities who require alternative means for communication of 
program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at (202) 

720-2600 (voice and TDD). To file a complaint of discrimination, write to USDA, Director, Office of Civil 
Rights, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410, or call (800) 795-3272 (voice) 

or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer. 
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