
 1 

 

 

  
    
  
 

Kings County FSA News 
     

 
 
 
 
 

Kings County 
680 Campus Dr Ste C 
Hanford, CA  93230 

Phone (559) 585-8732 
FAX (559) 584-8715 
www.fsa.usda.gov 

 
Hours 

Monday-Friday  
8:00 a.m.-4:30 p.m. 

 
County Committee 

Ceil Howe III 
Vicki Dias 

Peter Rietkerk 
Michael Miya-Advisor 

 
 

County Director 
Kathy Sargent 

 
Staff 

Joan Avila 
Winifred Brogan 

Nathan Olson 
Lillian Sanchez 
Julie Thomas 

Nangpay Vang 
 

For a list of local  
offices, visit 

www.fsa.usda.gov/ca 
 

March 2010 
County Newsletter #1 

 
 
 
 
 
 
 

 
 

 
 
 
 
 
 
 

   
2010 Direct and Counter-Cyclical Program (DCP) Signup 

 
Enrollment for the 2010 Direct and Counter-cyclical Program (DCP) has begun and will con-

tinue through June 1, 2010. In order to provide the most efficient service, we request that produc-
ers call the office to make an appointment for signup.  USDA producers may also use the eDCP 
automated website to sign up to complete their 2010 DCP contract.  

USDA computes DCP Program payments using base acres and payment yields established 
for each farm. Eligible producers receive direct payments at rates established by statute regardless 
of market prices. For 2010, eligible producers may request to receive advance direct payments 
based on 22 percent of the direct payment.  Counter-cyclical payment rates vary depending on 
market prices. Counter-cyclical payments are issued only when the effective price for a commodi-
ty is below its target price. The effective price is the higher of the national average market price 
received during the 12-month marketing year for each covered commodity and the national aver-
age loan rate for a marketing assistance loan for the covered commodity. 
 

2008 Crop Disaster Program Sign-Up 
Supplemental Revenue Assistance Program  

 
 Applications for the Supplemental Revenue Assistance Program (SURE) are being taken for 

the 2008 Crop Year.  SURE provides benefits for farm revenue losses due to natural disaster that 
was incurred starting with the crop year 2008 through September 30, 2011.  To be eligible for 
SURE payments, a producer is required to obtain crop insurance on all crops of economic signi-
ficance in all counties or, if crop insurance is not available, to participate in the Non-Insured As-
sistance Program (NAP), except for grazed acreage. 

 
Eligible farmers and ranchers who meet the definition of Socially Disadvantaged, Limited Re-

source, or Beginning Farmer or Rancher are exempt from the risk management purchase require-
ment.   

 
The following are the conditions that trigger SURE payments:   

• at least one crop of economic significance must suffer a 10% production loss due to 
an eligible disaster condition 

• crop of economic significance is a crop that has contributed or would have contri-
buted at least 5% or more of the total expected revenue from all crops on the farm 

• the farm experiencing the loss must be in a county declared a disaster county by the 
Secretary of Agriculture, or in contiguous counties. Those who show proof of an 
individual loss of at least 50% are also eligible to receive SURE payments for pro-
duction losses or crop quality losses.   

Losses are measured with consideration to the whole-farm revenue, which includes crop in-
surance indemnities and commodity program payments, so that producers are not paid more than 
once for the same loss.  

 
A SURE calculator is available at: http://www.fsa.usda.gov/Internet/FSA_File/sure_ calcula-
tor_2008.xls.  The calculator is not official, but is intended for educational use.  A fact sheet and 
program background information are also available online. 
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Adjusted Gross Income  
Compliance 

 
USDA has a Memorandum of Understand-

ing with the Internal Revenue Service to es-
tablish an electronic information exchange 
process for verifying compliance with the ad-
justed gross income (AGI) provisions for farm 
programs.  Written consent will be required 
from each producer or payment recipient for 
the tax review process.  No actual tax data 
will be included in the report that IRS 
sends to USDA.   

The agreement ensures that payments are 
not issued to producers whose AGI exceeds 
certain limits.  The limits set in the 2008 Farm 
Bill are $500,000 nonfarm average AGI for 
commodity and disaster programs; $750,000 
farm average AGI for direct payments; and $1 
million nonfarm average AGI for conservation 
programs.  

Participants in CCC programs subject to 
average AGI rules must submit form CCC-927   
(Individual) and/or CCC-928 (Legal Entity) to 
the Internal Revenue Service by June 15 to 
avoid interruption of program benefits.  These 
forms may be obtained from local FSA and 
NRCS offices or online at:    
http://www.fsa.usda.gov 
 

Banking Changes? 
 

    Almost all Farm Service Agency payments 
are made electronically using Direct Deposit. 
This innovation has cut down on the number of 
missing and late payments and reduced the time 
required to move funds.  It has been calculated 
that having a problem with a payment is 20 
times greater with checks than with Direct De-
posit.  Another benefit is that Direct Deposit to 
your account can be made within 48 hours. 
     To keep the system running smoothly, it’s 
critical to keep the county office staff up to date 
on changes you might make in your financial 
institutions. 
     If you have changed accounts or institu-
tions that might affect the direct deposit of 
your FSA payments, contact the FSA county 
office so we can update our files to insure 
continued uninterrupted service. Failure to 
timely notify us will cause a delay while the 
payment is manually being re-routed to the cor-
rect account. 
 
 

Average Crop Revenue Elec-
tion Program (ACRE) 

 
The Average Crop Revenue Election 

Program (ACRE) provides a safety net based 
on state revenue losses and acts in place of the 
price-based safety net of counter-cyclical 
payments under DCP. A farm's payment is 
based on a revenue guarantee calculated using 
a 5-year average state yield and the most re-
cent 2-year national price for each eligible 
commodity. For 2010, the 2-year price aver-
age will be based on the 2008 and 2009 crop 
years. 

An ACRE payment is issued when both 
the state and the farm have incurred a revenue 
loss. The payment is based on 83.3 percent (85 
percent in 2012) of the farm's planted acres 
times the difference between the State ACRE 
guarantee and the state revenue times the ratio 
of the farm's yield divided by the state ex-
pected yield. The total number of planted 
acres for which a producer may receive ACRE 
payments may not exceed the total base on the 
farm. In exchange for participating in ACRE, 
in addition to not receiving counter-cyclical 
payments, a farm's direct payment is reduced 
by 20 percent, and marketing assistance loan 
rates are reduced by 30 percent.  

The decision to enroll in the ACRE Pro-
gram is irrevocable. The owner of the farm 
and all producers on the farm must agree to 
enroll in ACRE. Once enrolled, the farm shall 
be enrolled for that initial crop year and will 
remain in ACRE through the 2012 crop 
year. The June 1, 2010, deadline is mandatory 
for all participants. USDA will not accept any 
late-filed ACRE applications. Producers may 
NOT participate in both ACRE and DCP on 
the same Farm Number in the same year. 

 
Preventing Fraud 

 
The Farm Service Agency supports the Risk 

Management Agency in the prevention of 
fraud, waste and abuse of the Federal Crop In-
surance Program. FSA has been, and will con-
tinue to, assist RMA and insurance providers 
by monitoring crop conditions throughout the 
growing season. FSA will continue to refer all 
suspected cases of fraud, waste and abuse di-
rectly to RMA. 
    Producers can report suspected cases to the 
FSA office staff, the RMA office, or the 
USDA Office of the Inspector General. 

http://www.fsa.usda.gov/�
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                     NAP Coverage 

 
     The Non-Insured Crop Disaster Assistance 
Program (NAP) was designed to reduce finan-
cial losses that occur when natural disasters 
cause a catastrophic loss of production or pre-
vented planting of an eligible crop by provid-
ing coverage equivalent to catastrophic (CAT) 
insurance. Statute limits NAP to each com-
mercial crop or agricultural commodity, ex-
cept livestock, for which CAT is not available.   
       For application closing dates to purchase 
NAP, please contact or office or visit   
http://www.fsa.usda.gov/Internet/FSA_File/ 
important_dates.pdf     
 
Producers with NAP coverage must remember 
to complete the following to qualify for bene-
fits: 

• Timely file acreage reports 
• Provide proof of harvested production 

using acceptable methods, such as 
packing house receipts, farmers mar-
ket sales reports, etc. 

• Notifying FSA within 15 days of da-
maging weather event, or within 15 
days of the crop damage becoming 
apparent. 

• Notifying FSA prior to completion of 
harvest for all hand harvested crops 
 

Note that insurance coverage on all crops 
is required to remain eligible for the agency’s 
Disaster Assistance Programs such as SURE, 
LFP, TAP, and ELAP.  Producers must pur-
chase at least catastrophic (CAT) level of in-
surance for all insurable crops.  

 

Acreage Reporting 
 

Acreage reporting time will soon be here. 
Filing an accurate acreage report for all crops 
and land uses, including failed acreage and 
prevented planting acreage, can prevent the 
loss of benefits for a variety of programs. 

Failed acreage must be reported within 15 
days of the disaster event and before disposi-
tion of the crop. Prevented planting must be 
reported no later than 15 days after the final 
planting date. 

Acreage reports are required for many 
Farm Service Agency programs.  For crops 
other than NAP (Noninsured Crop Disaster 
Assistance Program) crops, acreage reports 
for fall seeded crops are to be certified by 

April 30, 2010 and the deadline for spring 
seeded crops is July 15, 2010. 

Acreage reports on crops for which NAP 
assistance may be paid are due in the county 
office by the earlier of April 30, 2010 for 
small grains and July 15, 2010 for all other 
crops, or 15 calendar days before the onset of 
harvest or grazing of the specific crop acreage 
being reported.   

 

Actively Engaged 
 

USDA has amended the rules that govern 
the requirements to be 'actively engaged' in 
farming. These rules apply to eligibility for 
payments under the Direct and Counter-
cyclical Program (DCP) or Average Crop 
Revenue Election (ACRE) program adminis-
tered by FSA.   

Normally the stockholder or a member of a 
legal entity must make contributions of active 
personal labor and/or active personal man-
agement for the farming operation.  The con-
tributions are to be performed on regular basis, 
must be identifiable, and separate from the 
contributions of others. 

The exception to this rule for a stockholder 
or member of a legal entity only occurs if both 
of the following apply:  

• At least half of the interest in the legal 
entity is held by stockholders or 
members who are providing active 
personal labor or active personal man-
agement; and 

• The total direct payments received, 
both directly and indirectly, by the le-
gal entity and each of the members 
collectively cannot exceed $40,000.    

 
Land Ownership Changes  

Has your land been put into trust? 
 
All land ownership changes should be re-
ported to FSA, including transactions which 
result in land being placed into a revocable 
trust.  It is very important that our records be 
kept up to date.  Please note that we are not di-
rectly connected with the county assessor’s of-
fice, nor do we receive direct notification from 
that office when ownership changes. It is the 
owner’s responsibility to inform FSA of any 
changes.  If changes do occur, please provide 
a copy of the recorded deed as proof of owner-
ship. 
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Please notify our office if you are no longer a landowner or no longer have an interest in a farming opera-
tion in Kings County so that you may be removed from our mailing list. Your assistance is appreciated. 

 
Important Dates  

April 30, 2010 Fall seeded crops must be reported.  Planting dates, intended use and variety are 
needed at the time of the report. 

June 1, 2010 Deadline for 2010 Direct and Counter Cyclical/ACRE Program Signup 
July 15, 2010 Spring seeded crops must be reported.  Planting dates, intended use and variety are 

needed at the time of report. 
Ongoing SURE Program Signup – 2008 Crop Year 

Various Dates See http://www.fsa.usda.gov/Internet/FSA_File/important_dates.pdf 
for various NAP insurance purchase deadlines 

 
The U.S. Department of Agriculture (USDA) prohibits discrimination in all its program and activities on the 
basis of race, color, national origin, age, disability, and where applicable, sex, marital status, familial sta-
tus, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because 

all or part of an individual’s income is derived from any public assistance program. (Not all prohibited 
bases apply to all programs.) Persons with disabilities who require alternative means for communication of 
program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at (202) 

720-2600 (voice and TDD). To file a complaint of discrimination, write to USDA, Director, Office of Civil 
Rights, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410, or call (800) 795-3272 (voice) 

or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer. 
 

Kings County FSA Office 
680 Campus Dr  Suite C 
Hanford, CA  93230  
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