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Livestock Forage Program
DEADLINE DECEMBER 10!

The Modoc FSA Office is currently signing up
livestock producers for the 2008 and 2009 LFP

(Livestock Forage Program) for losses caused by

drought. To be eligible livestock producers must

have either purchased 2008 or 2009 NAP for

pasture, or purchased the buy-in option last year

for 2008. Ranchers who did not purchase 2008

or 2009 NAP for pasture may still qualify if they

are a beginning farmer/rancher (less than 10
years), a limited resource farmer/rancher, or a
member of a socially disadvantaged group.
Sign-up for 2008 ends Dec. 10. No extension
has been announced. Jan. 30 is the final date to
sign-up for 2009. Appointments can be made.

NAP GRAZING INSURANCE IS NEEDED TO BE

ELIGIBLE FOR A 2010 LFP (IF ANNOUNCED),
THE DEADLINE IS DECEMBER 1, 2009. THE
COST IS $250, EXCEPT FOR BEGINNING

RANCHERS, LIMITED RESOURCE RANCHERS,

AND SOCIALLY DISADVANTAGED
RANCHERS.

NAP Coverage - Deadlines & Details
The Non-Insured Crop Disaster Assistance Pro-
gram (NAP) was designed to reduce financial
losses that occur when natural disasters cause a

catastrophic loss of production or prevented plant-

ing of an eligible crop by providing coverage
equivalent to catastrophic (CAT) insurance. Stat-
ute limits NAP to each commercial crop or agri-
cultural commodity, except livestock, for which
CAT is not available.

December 1, 2009 is the deadline to purchase
NAP coverage for all eligible hay crops and
NAP grazing. The cost is $250 per crop up to
$750 per county.

Producers who already have coverage on 2009
NAP crops may choose to continue coverage on
the same crop or crops for 2010, if the applicable

service fee is submitted by the application closing
date. A new CCC-471, application for coverage is

not required to be signed when applying for con-
tinuous coverage of the same crop or crops.
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Producers who choose to add a new crop(s) or
delete a crop(s) from previous year’s coverage
or changing crop shares must file a new CCC-
471 with signatures and pay the applicable ser-
vice fee.

Producers with NAP coverage must remember
to complete the following to qualify for bene-
fits:

e Timely file acreage reports and keep track
of harvested production using acceptable
methods. For example, bale weights or other
means of determining quantities of hay are re-
quired.

File a “Notice of Loss” within 15 days of
when a loss is apparent, due to drought, hail,
etc.

2010 DCP Signup

Enrollment for the 2010 Direct and
Counter-cyclical Program (DCP) has begun
and will continue through June 1, 2010.
USDA urges producers to make use of the
eDCP automated website to sign up, or pro-
ducers can visit any USDA Service Center to
complete their 2010 DCP contract.

USDA computes DCP Program payments
using base acres and payment yields estab-
lished for each farm. Eligible producers re-
ceive direct payments at rates established by
statute regardless of market prices. For 2010,
eligible producers may request to receive ad-
vance direct payments based on 22 percent of
the direct payment. USDA will issue advance
direct payments beginning Dec. 1, 2009.
Counter-cyclical payment rates vary depend-
ing on market prices. Counter-cyclical pay-
ments are issued only when the effective price
for a commodity is below its target price. The
effective price is the higher of the national av-
erage market price received during the 12-
month marketing year for each covered com-
modity and the national average loan rate for a
marketing assistance loan for the covered
commodity.



Biomass Crop Assistance Program
The new Biomass Crop Assistance Program (BCAP) is of interest to biomass conversion facilities and those who own,
chip and transport biomass material to these facilities.

Chippers and producers with conversion facilities contracts to prepare and deliver materials can apply for matching pay-
ments under the collection, harvest, storage and transportation (CHST) component of BCAP. Once an agreement is signed
between FSA and a biomass conversion facility and funding is provided, the facilities can begin accepting materials under
this program.

The matching CHST payments are paid at a rate of $1 for $1 per dry-ton equivalent received by a qualified biomass con-
version facility, not to exceed $45 per dry-ton equivalent. A biomass owner is eligible to receive payments for two years.
The purpose of the matching payments is to assist biomass handlers with the CHST cost of delivering biomass to a quali-
fied biomass conversion facility. Once a facility becomes qualified, eligible material owners or producers who deliver
biomass to that facility may be eligible to receive CHST payments.

Eligible material owners or producers, who market eligible material to a qualified biomass conversion facility, may ap-
ply for the matching CHST payment at their FSA county office. An application must be submitted and approved before
the eligible material is sold or delivered to a qualified biomass conversion facility.

The ACRE Option

The optional ACRE Program provides a safety net based on state revenue losses and acts in place of the price-based
safety net of counter-cyclical payments under DCP. A farm's payment is based on a revenue guarantee calculated using a
5-year average state yield and the most recent 2-year national price for each eligible commodity. For 2010, the 2-year
price average will be based on the 2008 and 2009 crop years.

An ACRE payment is issued when both the state and the farm have incurred a revenue loss. The payment is based on
83.3 percent (85 percent in 2012) of the farm's planted acres times the difference between the State ACRE guarantee and
the state revenue times the ratio of the farm's yield divided by the state expected yield. The total number of planted acres
for which a producer may receive ACRE payments may not exceed the total base on the farm. In exchange for participat-
ing in ACRE, in addition to not receiving counter-cyclical payments, a farm's direct payment is reduced by 20 percent,
and marketing assistance loan rates are reduced by 30 percent.

The decision to enroll in the ACRE Program is irrevocable. The owner of the farm and all producers on the farm must
agree to enroll in ACRE. Once enrolled, the farm shall be enrolled for that initial crop year and will remain in ACRE
through the 2012 crop year.

The June 1, 2010, deadline is mandatory for all participants. USDA will not accept any late-filed applications.

Voting for County Committee representatives begins

Ballots for this year’s county committee election were mailed to eligible voters on November 6, 2009. Voters must com-
plete their ballots and return them to the Farm Service Agency county office by the close of business on December 7, 2009.
If mailed, ballots must be postmarked by midnight December 7, 2009.

The candidates in this year’s election are: Kathy Ackley and Clinton Hall Sr.

Eligible voters in the Tulelake local administrative area who have not received a ballot should contact the FSA county office
staff.
Voter Requirements Persons meeting requirements in 1 or 2, plus 3, below, is eligible to vote:
1. Be of legal voting age and have an interest in a farm or ranch as either of the following:
an owner, operator, tenant or sharecropper, or
a partner in a general partnership or member of a joint venture that has an interest in a farm as an owner, operator, ten-
ant or sharecropper; or
2. Not of legal voting age, but supervises and conducts the farming operations on an entire farm; and
3. Eligible to participate in any FSA program that is provided by law, regardless of the status of funding.
Discrimination Prohibited No person shall be denied the right to vote because of race, color, national origin, sex, religion,
age, disability, political beliefs, sexual orientation or marital or family status.



Selling Land

If you’re planning to sell farmland, there may be some program consequences you should be aware of. For example, if
you’re planning to sell land that’s enrolled in the Conservation Reserve Program, the buyer must agree to continue the en-
roliment. If the buyer doesn’t want to continue the CRP contract, you might have to refund all the payments you’ve received
to date.

Reviewing program implications with your local Farm Service Agency staff before completing a sale of farmland is al-
ways a prudent precaution.

Changing Banks

Almost all FSA payments are made electronically using Direct Deposit. This innovation has cut down on the number of
missing and late payments and reduced the time required to move funds. It has been calculated that having a problem with a
payment is 20 times greater with checks than with Direct Deposit. Another benefit is that Direct Deposit to your account can
be made within 48 hours.

To keep the system running smoothly, it’s critical to keep the county office staff up to date on changes you might make in
your financial institutions.

If you have changed accounts or institutions that might affect the direct deposit of your FSA payments, contact the FSA
county office so we can update our files to insure continued uninterrupted service.

Supplemental Disaster Assistance Programs

The 2008 Farm Bill amended the Trade Act of 1974 to create five new disaster programs, collectively referred to as
Supplemental Agriculture Disaster Assistance programs. These programs include:

Emergency Assistance for Livestock, Honey Bees, and Farm-Raised Fish (ELAP)

Livestock Forage Disaster Program (LFP)

Livestock Indemnity Program (LIP)

Supplemental Revenue Assistance Payments (SURE) Program

Tree Assistance Program (TAP)

To be eligible for these programs, producers must purchase at least catastrophic risk protection (CAT) level of crop
insurance for all insurable crops and/or Noninsured Crop Disaster Assistance Program (NAP) coverage for non-insurable
crops under SURE, TAP, and ELAP.

In the 2008 Farm Bill; in general, the term "farm" means the sum of all crop acreage in all counties that is planted or
intended to be planted for harvest by the eligible producer. In the case of aquaculture, the term "farm™ means all fish being
produced in all counties that are intended to be harvested for sale by the eligible producer. In the case of honey, the term
"farm" means all bees and beehives in all counties that are intended to be harvested for a honey crop by the eligible pro-
ducer.

Producers who meet the definition of a Socially Disadvantaged, Limited Resource Producer, or Beginning Farmer or
Rancher, do not have to meet this risk management purchase requirement.

Farm Loan Programs

FSA makes direct and guaranteed farm ownership (FO) and operating loans (OL) to family-size farmers and
ranchers who cannot obtain commercial credit from a bank, Farm Credit System institution, or other lender.
FSA loans can be used to purchase land, livestock, equipment, feed, seed, and supplies. Our loans can also be
used to construct buildings or make farm improvements.

FSA loans are often provided to beginning farmers who cannot qualify for conventional loans because they
have insufficient financial resources. FSA also helps established farmers who have suffered financial setbacks
from natural disasters, or whose resources are too limited to maintain profitable farming operations.

To learn more about our loan programs, visit our website at
http://www.fsa.usda.gov/FSA/webapp?area=home&subject=fmlp&topic=landing or contact the office at (530)
842-6123
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