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NTW FSA Conservation Loan Program

The Farm Service Agency makes and guaran-
tees conservation loans on farms and ranches to
help conserve our natural resources. The Con-
servation Loan (CL) Program provides farmers
with the credit necessary to implement conser-
vation measures on their land. The direct CL
limit is $300,000 and the guaranteed CL limit is
$1,119,000. Guaranteed loans are available
through lenders working with FSA. Applicants
will work with Natural Resources and Conser-
vation Service (NRCS) staff to develop a con-
servation plan. Conservation practices must be
approved by NRCS before FSA can provide
financing. Examples of conservation practices
include installation of conservation structures;
establish-ment of forest cover; installation of
water conservation measures; establishment or
improvement of permanent pastures; transition-
ing to organic production; manure management,
including manure digestion systems; and more.

Voting for County Committee Begins
Ballots for this year’s county committee election
were mailed to eligible voters on November 5,
2010. Voters must complete their ballots and
return them to the Farm Service Agency county
office by the close of business on December 6,
2010. If mailed, ballots must be postmarked by
midnight December 6, 2010. Eligible voters in
local administrative area (LAA#2 Central Mon-
terey County) who have not received a ballot
should contact the FSA county office. This
years’ candidates are:

Betty Barrington, sheep/wool producer
Francisco Covarrubias, cattle producer
Frank La Macchia, hay/cattle producer

Persons meeting requirements in 1 or 2, plus 3,

below, are eligible to vote:

1. Be of legal voting age and have an interest
in a farm or ranch as either a) or b): a) an
owner, operator, tenant or sharecropper, or
b) a partner in a general partnership or
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member of a joint venture that has an interest in a
farm as an owner, operator, tenant or sharecrop-
per;

2. Not of legal voting age, but supervises and
conducts the farming operations on an entire
farm; and

3. Eligible to participate in any applicable FSA
program that is provided by law, regardless of the
status of funding.

No person shall be denied the right to vote be-
cause of race, color, national origin, sex, religion,
age, disability, political beliefs, sexual orienta-
tion or marital or family status.

“Small Farms, Bright Futures”

Small Farm Conference Scholarships

The 24th annual California Small Farm Confer-
ence will be held in San Jose, California March
6-8, 2011. This is a great opportunity for small
farmers and ranchers to get together and take a
variety of courses and exchange ideas. Scholar-
ships are available and awarded on the basis of
limited income. Scholarships include meals, reg-
istration, workshops and lodging and/or mileage
reimbursement depending on the distance from
the conference. Socially disadvantaged farmers
and ranchers, farmers market managers and agri-
culture students are encouraged to apply. The
applications must be completed and returned or
postmarked no later than January 5, 2011. For
more information about the conference, go to
www.californiafarmconference.com or contact
this office for an application.

Farm Loans

The Farm Service Agency (FSA) makes and
guarantees loans to family farmers and ranchers.
The FSA loan programs are designed to help
those who are unable to obtain private or com-
mercial credit. Direct loans are serviced by FSA
officials, while Guaranteed Loans are handled
with agriculture commercial lenders. Direct loans
are limited to $300,000, while Guaranteed Loans
limited to $1,119,000. The Farm Loan Programs
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are designed to provide assistance with financial needs
to: purchase farmland, construct or repair buildings and
other fixtures, develop farmland, implement conserva-
tion practices, refinance debt, purchase livestock and
farm equipment, and annual operating expenses. Con-
tact farm loan staff for more information.

Farm Loan Year End Reviews

Producers that have a farm loan with FSA are reminded
that they must provide data for their Year-End Analysis
to their loan officer each year. Borrowers are urged to
provide this information timely so that their files can be
maintained.

Sign-Up for 2011 Direct & Countercyclical Pro-
gram (DCP) and ACRE

Producers have until June 1, 2011 to sign up for the
2011 Direct and Counter-Cyclical Payment (DCP) or
ACRE program. The county office is currently accept-
ing appointments for the DCP program. If you have
not enrolled for 2011, please call the County Office to
schedule your appointment. FSA computes DCP pay-
ments using base acres and payment yields established
for each farm. Eligible producers receive direct pay-
ments at rates established by statute regardless of mar-
ket prices. FSA will issue advance direct payments as
soon as practical after enrollment. Final direct pay-
ments will be issued after Oct. 1, 2011. Counter-
cyclical payments vary depending on market prices,
and are issued only when the effective price for a com-
modity is below its target price (which takes into ac-
count the direct payment rate, market price and loan
rate).

FSA offers producers an alternative to Direct and
Counter-Cyclical (DCP) payments. The ACRE alterna-
tive provides eligible producers a state-level revenue
guarantee, based on the 5-year state Olympic average
yield and the 2-year national average price. ACRE
payments are made when both state and farm level trig-
gers are met. By participating in ACRE, producers elect
to forgo counter-cyclical payments. Producers also
elect to receive a 20% reduction in direct payments and
a 30% reduction in loan rates. A decision to elect
ACRE binds the producer to the program through the
2012 crop year, the last crop year covered by the 2008
Farm Bill. For more details contact your local FSA
office.

Disaster Program: Livestock, Bees, Fish (ELAP)
Emergency Livestock Assistance Program (ELAP) pro-
vides compensation to eligible producers of livestock,
honey bees, and farm-raised fish for losses due to dis-
ease, adverse weather, or other loss conditions, includ-
ing losses due to blizzards and wildfires. ELAP is for
losses that are not covered by Livestock Indemnity Pro-
gram (LIP), Livestock Forage Disaster Program (LFP),
or Supplemental Revenue Assistance Program (SURE).
ELAP originated from the 2008 Farm bill to assist pro-
ducers with losses that occurred on or after January 1,
2008, and before October 1, 2011. Eligible losses
include feed losses, physical losses and additional costs
incurred in providing feed to eligible livestock.
There are two parts to the ELAP application process:
1. File a notice of loss (file within 30 days

of loss)
2. File an application for payment (before

1/30/11)
An application for payment cannot be filed without a
notice of loss. Eligible physical losses of honey bees
and honey bee hives, lost due to adverse weather or loss
conditions are eligible under ELAP. Producers will be
required to provide documentation of beginning and
ending inventory of honey bee colonies when claiming a
physical loss of honey bees or honey bee hives. Addi-
tional ELAP information is available at FSA county of-
fices or on line at www.fsa.usda.gov.

Forms CCC-927 or CCC-928 Disclosure Form
Needed by IRS

Producers who participate in 2009 or 2010 programs
subject to adjusted gross income limitations (AGI) had
to certify compliance with AGI rules. The average AGI
verification process for 2009 and 2010 payment eligibil-
ity requires all program participants to provide written
consent to IRS for the disclosure of certain information
to FSA. On October 6, 2010, a letter was mailed to pro-
ducers who have not submitted either: CCC-

927: “Consent to Disclosure of Tax Information-
Individual Form”, or CCC-928: “Consent to Disclosure
of Tax Information-Legal Entity”. Individuals and legal
entities, including members of legal entities, that certi-
fied to average AGI compliance for 2009 and/or 2010
payment eligibility must submit a completed CCC-927
or CCC-928 to IRS regardless of whether they received
program benefits directly or as a member of a joint op-
eration or entity. These forms must be submitted to IRS
in order to avoid a demand for refund of program pay-
ments and benefits received.
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NAP Carrying Capacities

FSA has established native pasture carrying capacities for
ranchers in Monterey, Santa Cruz and San Mateo Counties.
Carrying capacities are: 15, 20, 25, 30 & 35 acres per animal
unit.

2011 Non Insured Crop Disaster Assistance (NAP)
Application Closing Dates

The closing dates to file applications for coverage for non-
insured crops (NAP) crops are listed on the chart below.
Note that in order to maintain eligibility for the NAP pro-
gram, production records and a timely and accurate acreage
report must be filed each year by the applicable reporting
dates. For crops experiencing a yield reduction due to ad-
verse weather, a notice of loss must be filed within 15 days
of the date of the weather event. Production records must be
filed by the earlier of your crop acreage report for the subse-
quent year, or July 15th.

CROP YEAR 2011 Application
closing date

Fall Planted Seed Crops Aug 1, 2010
(Spring & Fall Grains)
Value Loss Crops Sept 1, 2010
(Flowers, Aquaculture, Xmas trees)
Forage Seed Crops Sept 1, 2010
(Alfalfa, Clover, Grass etc.)
Garlic (fall planted) Oct 1, 2010
Forage Crops, intended uses of Dec. 1, 2010
Forage HAY-mechanical harvest
Forage GZ - grazing
Honey Dec 1, 2010
Asparagus & Artichokes Dec 15, 2010
Fruit/Nut Tree Crops: Almonds, Apri-
cots, Blueberries, Cane Berries, Cher-
ries, Grapes, Kiwi, Olives, Peaches, Dec 15, 2010
Strawberries, Walnuts, etc.
Apples (non-insurable) Jan 31, 2011
Annual Vegetables: carrots, squash March 1, 2011
Broccoli, annual herbs, etc.
2012 Avocados & Citrus Jan 1, 2011
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2011 Crop Acreage Reporting Dates
Monterey, Santa Cruz, San Mateo Counties

September 30, 2010......Value Loss Crops (Nursery, Flow-

ers, Aquaculture)

January 2, 2011........... Honey/Bee Hives

April 30,2011............ Small seeded grains & forage
crops (Wheat, Barley, Oats)

July 15,2011.............. All other tree & fruit crops, CRP,

vegetables, herbs, native grass.

Farm Reconstitutions

When changes in farm ownership or operation take place,
a farm reconstitution is necessary. The reconstitution —
or recon — is the process of combining or dividing farms
or tracts of land based on the farming operation. Remem-
ber, to be effective for the current year, recons must be
requested by Aug. 1 for farms enrolled in the Direct and
Counter-cyclical Program. Farm Recon methods are:
Estate Method — the division of bases, allotments and
quotas for a parent farm among heirs in settling an estate;
Designation of Landowner Method — may be used when
(1) part of a farm is sold or ownership is transferred; (2)
an entire farm is sold to two or more persons; (3) farm
ownership is transferred to two or more persons; (4) part
of a tract is sold or ownership is transferred; (5) a tract is
sold to two or more persons; or (6) tract ownership is
transferred to two or more persons. In order to use this
method the land sold must have been owned for at least
three years, or a waiver granted, and the buyer and seller
must sign a Memorandum of Understanding; DCP Crop-
land Method — the division of bases in the same propor-
tion that the DCP cropland for each resulting tract relates
to the DCP cropland on the parent tract; Default Method
— the division of bases for a parent farm with each tract
maintaining the bases attributed to the tract level when
the reconstitution is initiated in the system. If DCP direct
payments have already been issued on a particular farm,
the reconstitution will be effective for the next year,
unless the payments are refunded.
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Important dates to remember

November 25, 2010

Office Closed for Thanksgiving Observance

December 1, 2010

NAP Application Closing Dates (see inside chart)

December 6, 2010

Final day to return County Committee election ballots

December 15, 2010

NAP Application Closing dates (see inside chart)

December 24 & 31, 2010

Office Closed for Christmas/News Years Observance

The US Department of Agriculture (USDA) prohibits discrimination in all its program and activities on the basis of race,
color, national origin, age, disability, and where applicable, sex, marital status, familial status, parental status, religion, sex-
ual orientation, genetic information, political beliefs, reprisal, or because all or part of an individual's income is derived from
any public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alter-
native means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s TAR-
GET Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write to USDA, Assistant Secretary
for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400 Independence Avenue, S.W., Stop 9410, Washing-
ton, D.C. 20250-9410, or call toll free at (866) 632-9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English
Federal-relay) or (800) 845-6136 (Spanish Federal-relay). USDA is an equal opportunity provider and employer.
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