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Amendment Transmittal

A Reasons for Amendment

[Subparagraphs 5 F, P0T] A, R02]A, and BO2IE have been amended to state that the 2020
enrollment begin date is October 15, 2019.

|Subparagraph 65 D has been amended to clarify policy on substitute yields for PLC yield
updates.

[Subparagraph 102 A and Exhibit 2 have been amended to correct the reference price for

temperate japonica rice.

|Subparagraph 134 A has been amended to clarify when RMA or NASS county yield data is not
representative.

| Paragraph 135 |has been added to provide policy for trend-adjusted yields.

|Subparagraph 183|B has been amended to clarify the requirements for a County Office employee
to receive CCC-862 or CCC-866.

|Subparagraph 201| C has been added to clarify the policy on receiving 2020 enrollments.

| Subparagraphs 238 D and[241 ID have been amended to provide for the issuance of CCC-862 and
CCC-866 Appendix (11-21-19).

LSubparagraph 242 A has been amended to update CCC-862 and CCC-866 Appendix.

Note: All previous copies of the appendix shall be destroyed. It is not necessary to provide an
updated appendix to anyone who has already enrolled unless that farm has temperate

japonica rice base acres.
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Amendment Transmittal (Continued)

A Reasons for Amendment (Continued)

Exhibit 2 |has been amended to add the definition for trend-adjusted yield.

[Exhibit 17 has been amended to add producer letter surrounding 2020 enrollment.

Page Control Chart
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3,4 1-17, 1-18 2, page 9, 10
3-15, 3-16 page 11
4-3,4-4 17, pages 1, 2
5-101 through 5-122 page 3 (Add)
7-9, 7-10
8-1 through 8-6
8-101, 8-102
8-105 through 8-120
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Par. 1
Part1 Basic Information

1 Overview

A Objective of this Handbook

8-29-19

This handbook provides instructions for implementing the ARC and PLC Program
authorized by the Agriculture Improvement Act of 2018 (Pub. L. 115-334) (the 2018 Farm
Bill). Included in this handbook are instructions about the following:

detailed provisions of ARC-CO, ARC-IC, and PLC

election procedure for the ARC and PLC Program

enrollment procedure for the ARC and PLC Program

updating PLC yields

eligibility and compliance rules for participating in ARC and/or PLC.

ARC and PLC Purpose and Eligibility

The 2014 and 2018 Farm Bills include choices between an income support program where
the revenue target can move up and down with the market, and an income support price-
based program where the reference price is fixed for the duration of the respective Farm Bill.

The ARC program establishes revenue targets, not price targets. The revenue target for
ARC-CO is based on county average yields and U.S. crop MYA prices. A 5-year Olympic
average is used for yields (removing high and low) of the previous 5 years under ARC-CO.
ARC-CO uses a 5-year Olympic average (removing high and low) for price. This means that
under ARC-CO, the revenue target moves with the market (increasing when market revenue
is increasing and decreasing when market revenue is decreasing).

The revenue target for ARC-IC is based on average revenues at the farm level. The revenue
target for ARC-IC is the farm’s individual benchmark revenue based on the 5-year average of
the annual benchmark revenues, excluding the years with the highest and lowest annual
revenues, then averaging against all crops on the farm.

ARC covers only part of the revenue target.

PLC is a modified version of the CC portion of DCP from the 2008 Farm Bill. PLC prices
are set in the 2018 Farm Bill for the duration of the 2018 Farm Bill, similar to the former CC
payment program. For PLC, these are called reference prices. PLC makes payments based
on historical base acres, although the base acres of covered commodities under the 2014
Farm Bill may differ from the 2018 Farm Bill based on seed cotton added as a covered
commodity.

1-ARCPLC (Rev. 1) Amend. 1 Page 1-1



Par. 1
1 Overview (Continued)

B ARC and PLC Purpose and Eligibility (Continued)

A significant difference between the 2014 and 2018 Farm Bills is the election between ARC
and PLC that is made. Under the 2014 Farm Bill, an election was irrevocably made by all
current producers on a farm that was irrevocable for the life of the 2014 Farm Bill.
Under the 2018 Farm Bill, the election decision will be made in 2019 and producers then
have the option of changing the election in 2021, 2022, or 2023. Under the 2014 Farm Bill,
all current producers on farm are required to affirmatively and unanimously elect ARC or
PLC during a single election period, and, if an election is not made, the farm will be
ineligible for payments in the 2014 crop year and default to PLC for the 2015 through 2018
crop years. Under the 2018 Farm Bill, the producers on farm are required to affirmatively
and unanimously elect ARC or PLC during the first election period for crop year 2019, and,
if an election is not made, the farm will be ineligible for payments in the 2019 crop year and
default to the election that was made for the 2015 through 2018 crop years. Farms with
producers who do not make a valid election in the election period announced in this rule will
not be eligible for 2019 crop year payments.

Under the 2014 Farm Bill, producers were ineligible for payments under ARC and PLC
payments if the sum of base acres of covered commodities and peanuts on a farm was 10
acres or less. The 10-acre limitation did not apply to producers on a farm that were SDA
farmer or rancher or a limited resource farmer or rancher. The 2018 Farm Bill, likewise, has
a 10-acre limitation; however, producer payment eligibility on a farm having 10 or less base
acres is no longer dependent on just the single farm. The producer on a farm with 10 base
acres or less may remain eligible for payment if the total base acres from all enrolled farms in
which the producer has an interest is greater than 10 base acres. Under the 2018 Farm Bill,
any SDA farmer or rancher, limited resource farmer or rancher, beginning farmer, or veteran
producer remains eligible for ARCPLC payments on farms having 10 acres or less base
acres.

C Sources of Authority and Funding
Authority for ARC and PLC is the Agricultural Act of 2014 (Pub. L. 113-79) as amended by

the Agriculture Improvement Act of 2018 (Pub. L. 115-334) and the regulations found at
7 CFR Part 1412.
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1 Overview (Continued)

D

8-29-19

Related Handbooks

Related handbooks include:

1-APP for appeals
1-CM for common provisions
2-CP for acreage and compliance provisions and determinations

3-CM for procedure to update farm, tract, and crop data through a maintenance
application

10-CM for farm reconstitutions

6-CP for HELC and WC provisions

7-CP for finality and equitable relief provisions
2-CRP for the Agricultural Resource Conservation Program
1-FI for issuing payments

58-FI for debts and claims

61-FI for prompt payment interest

62-FI for reporting data to IRS

63-FI for Financial Services Web Application
2-INFO for Freedom of Information Act

3-PL for web-based subsidiary files

5-PL for payment limitation and payment eligibility provisions.

1-ARCPLC (Rev. 1) Amend. 1
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Par. 1

Overview (Continued)
E Administration

*--|7 CFR 1412] (a) ARC and PLC are administered under the general supervision of the

Executive Vice-President, CCC, and will be carried out by FSA State and county
committees (State and county committees).

(b) State and county committees, and representatives and their employees, do not have
authority to modify or waive any of the provisions of the regulations of this part.

(c) The State committee may take any action required by the regulations of this part
that the county committee has not taken. The State committee will also:

(1) Correct, or require a county committee to correct, any action taken by such county
committee that is not in accordance with the regulations of this part; or

(2) Require a county committee to withhold taking any action that is not in accordance
with this part.

(d) No provision or delegation to a State or county committee will preclude the
Executive Vice President, or the Deputy Administrator, or a designee, from
determining any question arising under the program or from reversing or modifying
any determination made by a State or county committee.

(e) The Deputy Administrator has the authority to permit State and county committees
to waive or modify any non-statutory deadline specified in this part.

(f) Items of general applicability to program participants, including, but not limited to,
application periods, application deadlines, internal operating guidelines issued to State
and county offices, prices, yields, and payment factors established for ARC or PLC, are
not subject to appeal in accordance with part 780 of this title.--*

1-ARCPLC (Rev. 1) Amend. 2 Page 1-4



Par. 2
2 DAFP, STC, and SED Responsibilities

A DAFP Responsibilities
DAFP will:

e issue internal operating guidelines and procedure to conduct the ARC and PLC Program
and determine matters of general applicability

e determine any question arising under the ARC and PLC Program and may reverse or
modify or require a STC or COC or other FSA official to reverse or modify any program
decision determined to be inconsistent with regulations or this handbook

e establish deadlines not otherwise prescribed by statute or regulation

e at DAFP’s sole discretion, determine if equitable relief or ARC and PLC Program
exceptions are warranted

e choose whether to exercise discretion to waive or modify nonstatutory ARC and PLC
Program deadlines

e respond to State Office requests for ARC and PLC Program guidance, requests for
waivers, or requests for application of equitable relief or finality, as applicable.

B STC Responsibilities
STC will:
e direct administration of ARC and PLC
e ensure that State and County Offices follow ARC and PLC provisions

e require reviews at any time to ensure County Offices comply with requirements
established by the National Office

e thoroughly document all actions and decisions in STC minutes

e handle appeals according to 1-APP.
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Par. 2
2 DAFP, STC, and SED Responsibilities (Continued)

C SED Responsibilities
SED will:
e direct the administration of ARC and PLC
e ensure that State and County Offices follow ARC and PLC regulations and provisions
e ensure that County Office employees and COC’s are adequately trained
e require County Offices to publicize ARC and PLC Program information and deadlines
e thoroughly document all STC actions and decisions in STC minutes
e make 7-CP determinations as necessary and as authorized

e ensure that County Offices adequately publicize ARC and PLC Program information by
efficient means

¢ handle appeals and requests for appealability according to 1-APP.
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Par. 3
3 DD Responsibilities

A Responsibilities
DD will:

e make certain that County Offices and COC are aware of ARC and PLC information and
eligibility provisions

ensure that County Offices publicize ARC and PLC by efficient means and that
publication efforts are documented

verify that ARC and PLC Program provisions are available for review and inspection in
County Offices

ensure that COC and County Office follow regulations and handbook procedure

e perform reviews of County Office procedures to ensure that County Offices are
complying with the provisions of this handbook and regulations

e review County Office procedures to ensure that County Offices comply with
requirements established by the State Office

review all CCC-862’s and CCC-866’s disapproved by COC

ensure the COF has reviewed the report “Producers with Base Acres interest Greater than
Reported Interest” prior to the end of the contract period

ensure the COC or designee has approved all CCC-862’s and CCC-866’s within 30 days
of the end of the enrollment period

o *--ensure the County Office has reviewed the report in CCMS “Contracts that Expired on
Sept. 30” in order for base acres to be restored to the farm prior to the end of the

enrollment period--*

e review the Base Acreage and Yield Adjustment Report to identify unauthorized base acre
and yield adjustments every 90 days and prior to rollover

e provide SED with a written report of all reviews.
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Par. 3
3 DD Responsibilities (Continued)

B Printing Base Acreage and Yield Adjustment Report
Printing Base Acreage and Yield Adjustment Report.

DD’s will print a current Base Acreage and Yield Adjustment Report according to 10-CM,
paragraph 294. The Base Acreage and Yield Adjustment Report lists base acreage and
payment yield adjustments made on farms during the date range selected for which the report
was printed. Each adjustment on the Base Acreage and Yield Adjustment Report includes
the following:

farm number
tract number

crop name
adjustment type
adjustment reason
date changed
farm status.
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Par. 3

3 DD Responsibilities (Continued)

C How to Review Adjustments

After preparing the Base Acreage and Yield Adjustment Report, DD’s will review base
acreage and yield adjustments according to the following.

Step

Action

1

Review all adjustments not included in the previous review.

2

Verify the following:

e adjustments were authorized and approved according to procedure
e amount of adjustment is correct
e Dbase acreage and/or yield are correct.

Verify that the frequency of each type of adjustment is reasonable considering:
e type of adjustment

e number of the same type of adjustments approved in other County Offices in the
district.

Verify that the total number of adjustments is reasonable.

If an excessive number of adjustments for corrections were made, ensure that the
cause of the error is:

e recognized
o alleviated.

Considering the type of adjustment, verify that adjustments were made in a timely
manner.

Ensure that:

e all errors are corrected
e procedure is uniformly interpreted.

D When to Review Adjustments

DD’s will review current year base acreage and yield adjustments before issuing ARCPLC
payments.

Note: The Base Acreage and Yield Adjustment Report may be run as often as necessary.

8-29-19
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4

Par. 4

COC, CED, and PT Responsibilities

A COC Responsibilities

COC will:

e ensure CED and County Office follow the provisions of this handbook and regulations

e publicize details of ARC and PLC, including but not limited to, providing information
about deadlines, signature requirements, payment calculation, payment limitation and
payment eligibility provisions (acreage reporting, HEL and WC compliance, AGI
compliance, and actively engaged in farming), details on ARC and PLC including the
necessary ARC and PLC Program documents that producers must file by established
deadlines to be eligible for payment. Publication efforts include, but are not limited to,
posting information in County Offices and in any media that is economically or
practicably feasible

Notes:

FSA will assist persons by providing information in a variety of different ways.
However, because of limits on resources, publication efforts by FSA may or may
not be by direct mail or on an individual producer basis. FSA satisfies its
responsibility of publication by making broad program announcements (press
releases, public internet sites, print and electronic media, Federal register
documents, radio and television announcements) and in posting program
information in USDA County Offices.

The reality of limited resources has increased a participant’s responsibility for
being aware or making themselves aware of program information that is
available in the public domain. FSA is not responsible for reaching out to every
potential program participant with all program information. Participants must
seek information on program details from FSA and not wait for FSA to write or
communicate with them about ARC and PLC Program provisions.

e ensure that all producer eligibility and ARC and PLC Program determinations are
according to this handbook

e make factual determinations of eligibility based on information provided by producers,
this handbook, and pertinent regulations

8-29-19
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Par. 4

4 COC, CED, and PT Responsibilities (Continued)

A COC Responsibilities (Continued)

10-28-19

document producer ARC and PLC Program decisions and appeals in COC minutes and
the producer’s farm file, including referencing program procedure and all factors
relevant to decisions

notify producers of eligibility and extent of eligibility decisions in writing and, if an
adverse decision is made, issue the decision in writing and afford applicable
administrative rights of review according to 1-APP

in questionable cases, determine that a producer has the right and authority to participate
in ARC or PLC on a farm in question. COCs may request supporting documentation,
such as a lease, to support a producer’s claimed share of base acres on a farm

elect whether or not to redelegate authority to CED to approve ARC and PLC Program
documents and contracts in routine cases.

Notes: Routine cases include approval of successor-in-interest cases * * *.

If redelegation is approved:
e CED’s authority to act is the same as COC’s authority
e the redelegation must be recorded in COC minutes

e any CED approved applications under the redelegated authority must be
recorded in COC minutes as actions taken between COC meetings.

*--Delegation will not include the authority to act on late-filed contacts.--*
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Par. 4

COC, CED, and PT Responsibilities (Continued)

B

8-29-19

CED Responsibilities

CED will:

ensure that County Office employees are trained and familiar with the provisions of this
handbook and the ARC and PLC Program

make certain that the provisions of this handbook are followed

publicize ARC and PLC Program information and deadlines for the COC consistent with
COC responsibilities

immediately notify SED through DD and State Office of ARC and PLC Program
administration problems including but not limited to software problems

if redelegated authority by COC, act on completed applications and record actions taken
under delegation in COC minutes

review the report “Producers with Base Acres interest Greater than Reported Interest”
prior to the end of the contract period

not take any action or authorize taking any action that is not consistent with this
handbook or ARC and PLC Program regulations

respond to questions from producers, employees, and committee members regarding
details of the ARC and PLC Program

report to SED and the State Office program specialists, through DD, discrepancies and
problems

notify producers of determinations and handle appeals according to 1-APP.
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8-29-19

Par. 4

COC, CED, and PT Responsibilities (Continued)

C CED Signature Deadline Monitoring Responsibilities

CED will ensure that ARC and PLC Program information and deadlines are publicized and
copies of publication efforts are maintained in appropriate file.

In addition to publicizing program information, CED’s will ensure that:

e forms and applications are completed before being presented to producers sign the form
or application

e blank forms are not presented to and signed by producers

e signature deadlines are carefully monitored for reconstituted farms, designating payment
shares, and necessary supporting documentation, such as AD-1026, CCC-902’s, and
CCC-941.

Important: County Offices are encouraged to remind producers of deadlines;
however, a failure to provide a reminder to any producer will not
constitute or be construed to be misaction/misinformation.

Note: As allowed by time and resources, County Offices may attempt to contact
producers in advance of critical deadlines by using reminder letters and/or
telephone contacts. Those contacts or attempted contacts, if made, must be
documented.

PT Responsibilities

PT’s will assist producers and process ARC and PLC Program documents necessary for
administering ARC and PLC according to this handbook and FSA policy.

PT’s assist producers by presenting them with forms, applications, and contracts necessary
for ARC and PLC Program benefits or compliance. However, PT’s are not responsible for

the accuracy of any certifications made by producers on forms, applications, and contracts.

Note: Producers are responsible for the accuracy of information on any form, application, or
contract the producer signs.

PT’s will consult with CED, as necessary, when questions or problems arise.
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Par. 5
5 Basic ARC and PLC Program Information

A Covered Commodities
*--[7 CFR 1412.3] Covered commodity means wheat, oats, and barley (including wheat,

oats, and barley used for haying and grazing), corn, grain sorghum, long grain rice,
medium grain rice, seed cotton, pulse crops, soybeans, other oilseeds, and peanuts.--*

Covered commodities, including the following, are eligible for ARC and PLC Program

benefits.
Covered Commodities

Barley Canola Chickpeas, Large Chickpeas, Small
Corn Crambe Flaxseed Grain Sorghum
Lentils Mustard Oats Peanuts
Peas, Dry Rapeseed Rice, Long Grain Rice, Medium Grain
Safflower Seed Cotton Sesame Soybeans
Sunflower Seed | Wheat
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Par. 5

Basic ARC and PLC Program Information (Continued)

B Base Acres

9-18-19

*--[7 CFR 1412.3] Base acres means, with respect to a covered commodity on a farm, the

number of acres in effect on September 30, 2013, as defined in the regulations in 7 CFR
part 1412, subpart B that were in effect on that date, subject to any reallocation,
adjustment, or reduction. The term “base acres” includes any unassigned base acres.--*

Base acres may be increased if CRP-1 applicable to the farm expires or is released by the
Secretary. The adjustment in the base acres of a crop, if any, will be determined by the
Secretary. With some exception for double-cropped acres, total base acres on a farm for all
covered commodities and peanuts cannot exceed the amount equal to the currently available
cropland minus the amount of that cropland which is any of the following:

e inCRP

e*--in WRE--*

e enrolled in a Federal conservation program for which payments are made in exchange for
not producing an agricultural commodity on the acreage.

Note: Base acres can only be reduced on CCC-505.

1-ARCPLC (Rev. 1) Amend. 2 Page 1-15



9-18-19

Basic ARC and PLC Program Information (Continued)

C Payment Acres

*--[7 CFR 1412.3] Payment acres means:

Par. 5

(1) For the purpose of ARC-CO and PLC, subject to planting flexibility provisions as
specified §1412.46, the payment acres for each covered commodity on a farm will be
equal to 85 percent of the covered commodity's base acres on the farm.

(2) For the purpose of ARC-IC, subject to planting flexibility provisions as specified in
§1412.46, the payment acres for a farm will be equal to 65 percent of all the covered
commodity base acres on the farm.--*

D Payment Yield

[7 CFR 1412.3] Payment yield means for a farm for a covered commodity the yield

established under subpart C of this part.

E Basic Summary Comparison of PLC, ARC-CO, and ARC-IC

The following table provides a basic comparison of PLC, ARC-CO, and ARC-IC.

established on the farm.

PLC ARC-CO ARC-IC
Uses effective reference  |Uses MY A price plus county |Uses MY A price plus the
price and the PLC yield yield. producer’s yield from the

farm.

Payments determined by
individual covered
commodity base acres.

Payments determined by
individual covered commodity
base acres.

Payments determined by all
covered commodities
combined planted on the farm.

Payments made on
85 percent of base acres by
crop base acreage.

Payments made on 85 percent
of base acres by crop base
acreage.

Payments made on 65 percent
of total base acres.

Production report not
required.

Production report not required.

Must report annual production
of covered commodities.

May elect PLC or
ARC-CO on the same
farm on a covered
commodity by covered
commodity basis.

May elect ARC-CO or PLC on
the same farm on a covered
commodity by covered
commodity basis.

Planted acres used to attribute
base acres. ARC-IC election
applies to entire farm and all
22 covered commodities.

1-ARCPLC (Rev. 1) Amend. 2
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Par. 5
5 Basic ARC and PLC Program Information (Continued)

F Deadlines

The following table lists some important deadlines.

Date Event
2-CP Acreage reporting date.
July 15 Final date to report production for the preceding crop

year for farms enrolled in ARC-IC.

September 3, 2019 Election and enrollment begin for crop year 2019.
*--Qctober 15, 2019--* Election and Enrollment begin for crop year 2020.
March 15, 2020 Election and enrollment end for crop year 2019.
June 30, 2020 Election and Enrollment end for crop year 2020.
October of each contract year after 2020 | Election and enrollment begin for the applicable year.
March 15 of each contract year after 2020 | Election and enrollment end for the applicable year.

11-15-19 1-ARCPLC (Rev. 1) Amend. 4 Page 1-17



Par. 6

6 Payments and Limitations

A ARC and PLC Payment Calculation

Subject to an annual $125,000 per person or legal entity limit for persons or legal entities
“actively engaged” in farming, and assuming all other payment eligibility and average AGI
compliance provisions are met, payments for:

PLC, are equal to the product of multiplying 85 percent of the farm’s specific crop base
acres times the farm’s specific PLC yield times the difference between the effective
reference price and the effective price.

ARC-CO, are equal to the product of multiplying 85 percent of the farm’s specific crop
base acres times the difference between the specific crop’s ARC-CO Guarantee minus the
ARC-CO Actual crop year revenue, not to exceed 10 percent of the ARC-CO Benchmark
Revenue, times the producer’s share on the approved contract

for ARC-IC, are equal to the product of multiplying 65 percent of the farm’s total base
acres times the difference between the ARC-IC Guarantee minus the ARC-IC Actual
crop year revenue, not to exceed 10 percent of the ARC-IC Benchmark Revenue, times
the producer’s share certified on the crop acreage report, FSA-578, of covered
commodities. The ARC-IC Guarantee and the ARC-IC Actual crop year revenue are
based on a calculation of ALL covered commodities planted on all FSN’s the producer
has enrolled in ARC-IC within the State.

B Advance ARC and PLC Payments

8-29-19

There are no advance payments authorized for ARC and PLC.
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Par.5

6 Payments and Limitations (Continued)

C Final ARC and PLC Payments

8-29-19

Final ARCPLC payments will be made to eligible producers satisfying the ARC and PLC
Program compliance, contract, and eligibility requirements on or after October 1 of the
following year of the crop year after the MY A price has been determined for each specific
covered commodity.

Payment Limitations
[7 CFR 1412.51] Limitation of payments.

(a) The provisions of part 1400 of this chapter apply to this part. Payments under this
part cannot exceed the amounts specified in part 1400 of this chapter.

(b) For all covered commodities other than peanuts, the total amount of ARCPLC
payments received, directly or indirectly, by a person or legal entity (except a joint
venture or general partnership) for any crop year cannot exceed $125,000.

(c) For peanuts, the total amount of payments received, directly or indirectly, by a
person or legal entity (except a joint venture or general partnership) for any crop year
cannot exceed $125,000.

10-Acre Rule Provision

A producer on a farm will not receive ARCPLC payments if the sum of the base acres or
unassigned generic base acres on the farm is 10 acres or less. The 10-acre rule provision will
not apply to a producer who is a SDA farmer or rancher, a limited resource farmer or
rancher, beginning farmer or rancher, or veteran farmer or rancher.

The 10-acre provision also does not apply if the sum of the base acres on the farm, when

combined with the base acres of other farms in which the producer has an enrolled producer
share interest greater than zero, is more than 10 acres.
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Par. 6
6 Payments and Limitations (Continued)

F Refunds of Unearned Payments

A producer must refund any payment to CCC which exceeds the amount actually earned
under the contract. Interest on such refunds will be assessed according to 58-FlI.

Note: Interest only accrues from date of disbursement in cases where COC determines
misrepresentation, scheme, or device.

G Sequestration Reduction

In general, sequestration entails the permanent cancellation of budgetary resources by a
uniform percentage. This uniform percentage reduction is applied to all programs, projects,
and activities within a budget account.

For ARC and PLC payments, a sequestration percentage will be applied to the payment
amount determined after all reductions have been applied, including payment limitation
provisions. The sequestration amount is reduced from the determined payment amount for
the producer receiving the payment as the last step before sending the payment information
to NPS. The sequestered amount is applied to the producer receiving the payment after
payments have been attributed for payment limitation purposes.

Example: Corporation A, an entity receiving a payment on FSN 1, had a PLC payment that
computed to be $147,000. After the payment limitation was applied, the net
payment was $125,000. The payment was then sequestered at 6.8 percent. After
the sequestration was applied, the payment that the entity received was $116,500.

The sequestered amount is equal to the computed payment multiplied by the percentage as
shown in the following table.

FOR contracts approved in FY... THE sequestration will be...
2019 6.2 percent
2020 5.9 percent
2021 TBA
2022 TBA
2023 TBA
2024 TBA
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Par. 7

7 Contract Requirements

A Signing CCC-862, ARC-IC Contract and CCC-866 ARC-CO and PLC Contract

8-29-19

To participate on FSN’s having valid elections including default elections, for:

ARC-CO and PLC, all the farm’s producers sharing in contract base acres are required to
designate shares and sign CCC-866 for each FSN enrolled

ARC-IC, all producers sharing in any of the covered commaodities planted on the ARC-IC
elected FSN must sign CCC-862 for that FSN to be considered ARC-IC elected and
enrolled.

Note: Final payment shares will be determined by using the producer’s share of all
covered commodities certified on FSA-578 on each ARC-IC elected and enrolled
FSN in the State.

Reminder:  ARC is administered based on the physical location of base acres.

CCC-866, ARC-CO and PLC Contract and CCC-862, ARC-IC Contract Requirements

Producers signing CCC-862 and CCC-866 agree to:

comply with HELC and WC provisions

file a farm operating plan for payment limitation and actively engaged in farming for the
ARC and PLC Program year participation, according to 5-PL

devote acreage equal to the base acres to an agricultural or conserving use
effectively control noxious weeds on the farm according to sound agricultural practices

file an acreage report with respect to all crops and all cropland on the farm

Note: The farm is considered to have met the requirement of reporting all crops and
cropland if the certified cropland on the farm is within the larger of 1 percent of
the cropland on the farm or 0.5 acre.

notify FSA when there is a transfer of or change of interest of a producer

Note: See paragraph 6 for payments and refunds for predecessors and successor.

a certification of compliance with AGI provisions by the producer’s persons and legal
entities according to 7 CFR Part 1400.
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Par. 7

7 Contract Requirements (Continued)

C Transfer of or Change in Farming Interest or Change in Base Acres

8-29-19

A transfer of or change in the interest of any producer or change in any base acres in a FY for
a farm will result in cancellation of CCC-862 or CCC-866 for the FY, unless the producers
succeeding to the acreage enter into CCC-862 or CCC-866 for the farm and agree to assume
the CCC-862 or CCC-866 no later than September 30 of the program year.

1-ARCPLC (Rev. 1) Amend. 1 Page 1-22



8

8-29-19

Par. 8

Eligible Producers

A Background

The 2014 Farm Bill authorizes the Secretary to issue ARCPLC payments to eligible
producers. A producer is defined by law as “an owner, operator, landlord, tenant, or
sharecropper that shares in the risk of producing a crop and is entitled to share in the crop
available for marketing from the farm or would have shared had the crop been produced.”
The 2014 Farm Bill further requires the Secretary to “provide for the sharing of payments
among the producers on a farm on a fair and equitable basis.”

Individuals and Legal Entities Who Are Producers Eligible for Payment

The following individuals and legal entities may share in ARCPLC payments if the

individual or legal entity is entitled to an ownership share of agricultural commodity or

conserving use and is:

e an owner on an eligible farm who assumes all or part of the risk of producing a crop on
base acres (if participating in PLC or ARC-CO) or who assumes all or part of producing
covered commodities planted on the farm (if participating in ARC-IC)

e aproducer, other than an owner, on an eligible farm with a share-rent arrangement or
cash-lease agreement.

Note: An owner whose only interest is that the owner cash leases land to another is not a
producer on that land and, therefore, is ineligible to share in ARCPLC payments for
this land.

Loss of Interest in Base Acres on a Farm

If a producer loses interest in the base acres on a farm, for ARC-CO, PLC, or planted acres
on ARC-IC, the producer is not eligible to retain ARCPLC payments for those acres. Any

payments issued to that producer or that were received by the producer on the acreage must
be immediately refunded as required by
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Par. 9

General Signature Requirements and Withdrawing or Terminating CCC-866, ARC-CO

and PLC Contract and CCC-862, ARC-IC Contract

A Common Management Provisions

Follow 1-CM for policy concerning signatures.

Withdrawing CCC-862, ARC-IC Contract and CCC-866, ARC-CO and PLC Contract
During the Enrollment Period

The end of the enrollment period for each ARCPLC program year:

e 2019 is March 15, 2020
e 2020 is June 30, 2020
e 2021 through 2023, March 15 of each ARCPLC program year.

Terminating CCC-862, ARC-IC Contract and CCC-866, ARC-CO and PLC Contract

CCC-862 or CCC-866 will be terminated if there is a transfer or change in the interest of any
producer or change in any of the base acres on the farm occurring by:

e September 30, 2020, for each of the 2019 and 2020 program years
e September 30 of the program year for each of the 2021 and subsequent program years.

CCC-862 or CCC-866 may be canceled for violations and other reasons.

10-20 (Reserved)

8-29-19
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21 Definition and Limitation

Part2 Base Acres

Section 1 Base Modifications

A Definition of Base Acres

Par. 21

[7 CFR 1412.3] Base acres means, with respect to a covered commodity on a farm, the
number of acres in effect on September 30, 2013, as defined in the regulations in 7 CFR
part 1412, subpart B that were in effect on that date, subject to any reallocation,
adjustment, or reduction. The term “base acres” includes any unassigned base acres.

Covered Commodities
Barley Canola Chickpeas, Large Chickpeas, Small
Corn Crambe Flaxseed Grain Sorghum
Lentils Mustard Oats Peanuts
Peas, Dry Rapeseed Rice, Long Grain Rice, Long Medium
Safflower Seed Cotton Sesame Soybeans
Sunflower Seed Wheat

B Adjustments to Base Acres

Base acres may be increased if CRP-1 applicable to the farm expires, is voluntarily
terminated, or is released by the Secretary.

8-29-19
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Par. 21
21 Definition and Limitation (Continued)

C Limitation on Base Acres

The total of the following must not exceed the DCP cropland acreage on a farm, except to
the extent there is an established double-cropping history on the farm as follows:

e all base acres on the farm

e any cropland acreage enrolled in:

e CRP
o*--WRE--*

e any cropland acreage on the farm enrolled in any Federal conservation program for
which payments are made in exchange for not producing an agricultural commodity.

Notes: Enrollment in State conservation programs has no impact on ARC and PLC

Base acres can only be reduced on CCC-505. If the farm is not over based but the
tract is out of balance a CCC-517 may be used to redistribute the base.
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Par. 22
22 Base Acre Reductions

A Voluntary Permanent Base Acres Reduction
Owners may permanently reduce base acreage at any time. A reduction:
e must be recorded on CCC-505
Note: Complete and process CCC-505 according to 10-CM.
e may be for a part or all of 1 or more crops’ base acres

Note: Each crop’s base acres are recorded at the tract level. Therefore, owners must
designate the tract level reduction on CCC-505.

o s effective for the ARC and PLC Program year entered in CCC-505, item 4, when all
applicable owners’ signatures, including the signatures of owners having an undivided
ownership interest, are obtained on CCC-505

e will not be reinstated after the reduction in base acres becomes effective.

Note: Reductions of base acres are permanent, when the base reduction was made for
reasons other than CRP enrollment.

Exception:  Base acres reduced because of cropland enrollment into CRP may be
restored to the farm for a program year, if CRP-1 is voluntarily
terminated, expired, or early released by the end of the CTAP application
period or ARC and PLC enrollment period for that ARCPLC program
year.

Note: Participants must refund any overpayments caused by a reduction.
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Par. 22
22 Base Acre Reductions (Continued)

B Producer Requested Base Acres Reduction

The owners on the farm may request that the reduction of cropland and base acreage be
immediately completed. In this situation, the following actions will be taken:

e adjust the cropland in farm maintenance according to 10-CM

e owners must complete CCC-505 to permanently reduce base acres and/or CCC-517 to
redistribute base acres

e adjust the base acres in farm maintenance according to 10-CM
e revise contract according to this handbook
e request a refund of any overpayments.

23-40 (Reserved)
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Par. 41
Section 2 Methods for Base Acre Reallocation

41 Adjusting Base Acres for CRP-1 Expiration, Voluntary Termination, or Early Release
A Policy

The same land cannot be enrolled in ARCPLC and CRP at the same time and receive both
ARCPLC and CRP payments on the same acres. However, if during the program or contract
year CRP-1 expires, is voluntarily terminated, or is early released, and before the established
application or enrollment deadline established for ARCPLC, producers may enroll the base
acres that were reduced on CCC-505 to be enrolled in CRP into ARCPLC.

Important: Only reinstated base acreage from CRP-1’s that expire, are voluntarily
terminated, or early released after September 30, 2018, are eligible to be
enrolled into the applicable year’s CCC-862 or CCC-866 providing base
acreage reinstatement, enrollment, or application are completed by the
applicable enrollment or application deadline.

If base acres were eligible to be restored, the reinstated base acres:

* will be distributed to the tract previously enrolled in CRP or to the tract
from which the base acres were removed

e will receive a PLC yield equal to the tract level CC yield for this crop at
the time the applicable acreage was removed

e ifa CC yield was not assigned or cannot be found for the applicable crop
on the farm, then the county average CC yield will be assigned for the

applicable crop

e are subject to the program election made for the farm and/or crop by the
election deadline according to Part 7

See 10-CM for updating CRM and FRMS.
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Par. 41
41 Adjusting Base Acres for CRP-1 Expiration, Voluntary Termination, or Early Release
(Continued)

A Policy (Continued)

e if the covered commodity to be restored has base acres that exist on the
farm before the restoration, then:

e restore the base acres to the applicable tract and farm

* the covered commodity’s election is the election that is in place and
will apply for that covered commodity on the farm

e the covered commodity will receive the PLC yield currently
established for the crop on the farm

Note: No further yield update is allowed.

e if the covered commodity to be restored does not have base acres that
exist on the farm before the restoration, then:

e *--restore the base acres to the applicable tract and farm once all
producers (according t0| paragraph 181} have completed an election--*

for the ai i licable covered commodity on CCC-866-1 according to

paragraph 42

o*--the election must be completed by the later of, 30 calendar days from
notification or the end of the election period for the applicable
program year.

Note: Because there is no election for crop year 2020, the deadline is
30 calendar days from the notification.

e failure to make an election by the deadline will result in a default
election of PLC for the applicable base crop being restored on the
farm.--*

Exception: Restored base acres on ARC-IC farms are not required to
make an election.

Note: As required in paragraph 186, |a resulting farm from a parent farm that
made a PLC or ARC-CO election cannot make an ARC-IC election.
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Par. 41
41 Adjusting Base Acres for CRP-1 Expiration, Voluntary Termination, or Early Release
(Continued)

A Policy (Continued)

e the covered commodity will receive a PLC yield equal to the higher of
the following:

e CCyield for the crop at the time the applicable base acreage was
reduced

e county average CC yield for the applicable crop.

Notes: County average CC yield information may be found at
http://www.fsa.usda.gov/arc-plc, under ARC/PLC Program Data,
and will be displayed as “Counter-Cyclical Payment Yields by
County (XLS, 761 KB).

The owner will have the opportunity to update the yield using the
farm’s actual yield per planted acre for the 2013 through 2017 crop
years. The opportunity to update the yield must be completed
during the 30-calendar-day notification period.

Notes: When CAB’s or previously reduced PFC acreage is included in an ARCPLC
enrollment, CAB’s and PFC acreage become base acres.

See [Exhibit 2 for the definition of voluntarily terminated.
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Par. 41

41 Adjusting Base Acres for CRP-1 Expiration, Voluntary Termination, or Early Release
(Continued)

B Limitation on Base Acres

8-29-19

The total base acres on a farm must not exceed DCP cropland according to

Base acres reinstated under the previous CRP-1 must not be enrolled in ARCPLC unless the
total DCP cropland for the farm is sufficient to support the additional base acres. Therefore,

County Offices must determine the amount of previously reduced base acres that may be
enrolled in ARCPLC.

Before enrolling base acres into ARCPLC acreage previously under CRP-1, a farm may be
combined with another farm to increase the amount of DCP cropland to support the
additional base acreage, if both of the following are met:

e all provisions of 10-CM for farm combinations are met
e the combination is completed before the final date to enroll the reinstated base acres.

Timing of Adjustments and Payments

Participants who elect to voluntarily terminate CRP-1 or who have acres affected by early
release before the CRP-1 expiration date:

e must choose to receive either of the following for FY in which CRP-1 was voluntarily
terminated:

e ARC and PLC payments
e CRP payment, if applicable

e cannot receive ARCPLC payments together with CRP payments on the same acreage for
the same FY.
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Par. 41

41 Adjusting Base Acres for CRP-1 Expiration, Voluntary Termination, or Early Release
(Continued)
C Timing of Adjustments and Payments (Continued)
Adjustments to base acres on a farm because of CRP-1 that expires, is voluntarily terminated,
or early released after September 30, 2013, and before October 1, 2018, may be made
according to the following, if all other eligibility requirements are met.
IF CRP-1 expires, is
voluntarily AND be paid full
terminated or is ARCPLC in
early released... THEN eligible farms may... FY...
before have base acres reinstated to the farm to be used for: | 2019, subject to
September 30, 2019 CCC-862 or
e election of ARC or PLC CCC-866 if
e enrollment into 2019 ARC or PLC applicable.
September 30, 2019 |have base acres reinstated to the farm for the in which base
through applicable year, 2020 through 2023, to be used for: |acres are
September 30, 2023 reinstated and
e election of ARC or PLC (2021 through 2023)  |subject to CC-862
or CCC-866.
¢ enrollment into CCC-862 or CCC-866 for the
applicable year
Note: Eligible acreage must be included on CCC-862 or CCC-866 by the applicable
ARCPLC enrollment deadline established for the applicable year to be eligible for
ARCPLC.
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41 Adjusting Base Acres for CRP-1 Expiration, Voluntary Termination, or Early Release
(Continued)

D Examplel

8-29-19

Jane Smith enrolled 100 acres of cropland on FSN 56 in CRP. CRP-1 became effective on
October 1, 2020. Before enrollment of the 100.00 acres of cropland into CRP, FSN 56 had:

e 500.00 acres cropland
e 410.00 base acres
e (.00 CRP acres.

The total amount of base acres plus CRP acres cannot exceed the farm’s cropland plus
double-cropping history. Accordingly, Jane Smith executed CCC-505 to reduce the base
acres on FSN 56 to 400.00 acres. After enroliment of the 100.00 acres of cropland into CRP,
FSN 56 has:

500.00 acres cropland

400.00 base acres

100.00 CRP acres

10.00 wheat base acres reduced on CCC-505.

On September 1, 2021, Jane Smith voluntarily terminates 2.30 acres from CRP. The 2.30

acres will be used for a horse pasture. The voluntary termination of 2.30 acres from CRP

was approved by the applicable CCC official. After the voluntary termination of the 2.30

acres of CRP is approved, and all other eligibility requirements are met, the County Office
will:

e notify all producers and owners, in writing, that the 2.30 wheat base acres are available
for enrollment into ARCPLC

e increase the base acres on FSN 56 to 402.3
e notate the 2.30 base acre reinstatement in the CCC-505 “Remarks” section.
After the modifications to FY 2021 FRMS have been completed, FSN 56 has:

500.00 acres cropland

402.30 base acres

97.70 CRP acres

7.70 base acres reduced on CCC-505.
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41 Adjusting Base Acres for CRP-1 Expiration, Voluntary Termination, or Early Release
(Continued)

E Example 2

Mike Jones enrolled 100 acres of cropland on FSN 119 in CRP during signup. CRP-1
became effective on October 1, 2022. Before enrollment of the 100 acres of cropland into
CRP, FSN 119 had:

e 500.00 acres cropland
e 410.00 base acres
e 0.00 CRP acres.

The total amount of base acres plus CRP acres cannot exceed the farm’s cropland.
Accordingly, Mike Jones executed CCC-505 to reduce the base acres on FSN 119 to
400.00 acres. After enrollment of the 100 acres of cropland into CRP, FSN 119 has:

500.00 acres cropland

400.00 base acres

100.00 CRP acres

10.00 wheat base acres reduced on CCC-505.

On July 1, 2023, Mike Jones voluntarily terminates 2.30 acres from CRP. The 2.30 acres
will be used to build a house and out buildings. The voluntary termination of 2.30 acres from
CRP was approved by the applicable CCC official. Because a house and out buildings do
not meet the requirements to be considered cropland, and the producer does not have enough
available cropland, the County Office must not make any modifications to base acres or
acres recorded on CCC-505 for FSN 1109.

After modifications have been made to CRP-1, FSN 119 has:

497.70 acres cropland

400.00 base acres

97.70 CRP acres

10.00 wheat base acres reduced on CCC-505.
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41 Adjusting Base Acres for CRP-1 Expiration, Voluntary Termination, or Early Release
(Continued)

F Example 3

8-29-19

Joe Brown enrolled 10.00 acres of cropland on FSN 989 in CRP during signup. CRP-1
became effective on October 1, 2020. Before enrollment of the 10.00 acres of cropland into
CRP, FSN 989 had:

e 25.00 acres cropland
e 20.00 base acres
e 0.00 CRP acres.

The total amount of base acres plus CRP acres cannot exceed the farm’s cropland.
Accordingly, Joe Brown executed CCC-505 to reduce the base acres on FSN 989 to 15.00
acres. After enrollment of the 10 acres of cropland into CRP, FSN 989 has:

25.00 acres cropland

15.00 base acres

10.00 CRP base acres

5.00 wheat base acres reduced on CCC-505.

On May 1, 2021, Joe Brown sold 15.00 acres of non-CRP land. As a result of the land sale,
FSN 989 has:

10.00 acres cropland

0.00 base acres

10.00 CRP acres

5.00 wheat base acres reduced on CCC-505.

1-ARCPLC (Rev. 1) Amend. 1 Page 2-66



Par. 41

41 Adjusting Base Acres for CRP-1 Expiration, Voluntary Termination, or Early Release
(Continued)

F Example 3 (Continued)

8-29-19

On May 15, 2021, Joe Brown voluntarily terminated his CRP-1. Joe Brown will use 7 acres
to build a house, out buildings, and a tennis court; and 3.00 acres will be returned to crop
production. The voluntary termination from CRP was approved by the applicable CCC
official. After the voluntary termination of CRP-1 is approved, and all other eligibility
requirements are met, the County Office must:

e notify all producers and owners, in writing, that the 3.00 wheat base acres are available
for enrollment into ARCPLC

e increase the base acres on FSN 989 to 3.00 base acres, if the producer enrolls the base
acres into ARCPLC by the applicable ARCPLC enrollment deadline

e notate the 3 base acre reinstatement in CCC-505.
After the modifications to the applicable FY 2021 FRMS are completed, FSN 989 has:

3.00 acres cropland

3.00 base acres

0.00 CRP acres

2.00 wheat base acres reduced on CCC-505.
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42 CCC-866-1

A

8-29-19

Instructions for CCC-866-1

The following are instructions for completing CCC-866-1. When all the producers of a farm
sign CCC-866-1, those producers are indicating the election of a covered commodity when
base acres are returned to a farm when a CRP-1 expired, was voluntarily terminated, or was
subject to an early out.

ltem

Instructions

1

Enter the program year that the base acres are returned to the farm, one of the years
between and including 2019 through 2023.

2A

Enter administrative County Office’s name and address.

2B

Enter administrative County Office’s Phone Number (optional).

2C

Enter administrative County Office’s Fax Number (optional).

3

Enter administrative County Office’s State code.

Enter administrative County Office’s county code.

Enter applicable farm’s FSN.

Enter the applicable covered commodity returned to the farm.

~N|o ok~

Enter the applicable covered commodity recorded in 6 and all the producers on the farm
will elect either PLC or ARC-CO. If:

e there were no covered commodities on the farm prior to this restoration, producers
may elect ARC-IC

o if all the producers on the farm had elected ARC-IC prior to this election, then
ARC-1C must be selected.

8A

Enter the producer’s name and address.

8B

For the producer listed in item 8A, enter that producer’s e-mail address (optional).

8C

For the producer listed in item 8A, enter the producer’s phone number (optional).

8D

Producer listed in item 8A shall sign.

8E

If the person who signed on behalf of the producer in item 8A signed in a representative
capacity, enter the title of the person who signed in a representative capacity.

8F

Enter date the person signed in item 8D.

9A

The CCC representative shall sign indicating acceptance of CCC-866-1.

9B

Enter the date the CCC representative signed in 9A.
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42 CCC-866-1

B Example of CCC-866-1

The following is an example of CCC-866-1.

This form is available electronically.
CCC-866-1 U.S. DEPARTMENT OF AGRICULTURE
(07-23-19) Commodity Credit Corporation

1. Program Years:

2A. County FSA Office Name and Address (Including Zip Code)

ELECTION FOR BASE ACRES
RETURNED TO THE FARM

2B. County FSA Office Telephone No. 2C. County FSA Office FAX No.
(Including Area Code) (Including Area Code)
3. State 4. County 5. Farm Number 6. Covered Commodity
Code Code

NOTE: The following statement is made in accordarnice with the Privacy Act of 1974 (5 USC 552a — as amended). The authority for requesting the information
identified on this form is the Commodity Credit Corporation Charter Act (15 U.S.C. 714 et seq.), the Agricultural Act of 2014 (7 U.S.C. 9015) as amended
by the Agricuiture Improverrent Act of 2018 (Pub. L. 115-334) and 7 CFR Part 1412. The information will be used to defermine eligibility fo participate in
and receive benefits under the Agricukure Risk Coverage Program and Price Loss Coverage Program. The information coliected on this form may be
disclosed to ofher Federal, State, Local government agencies, Tribal agencies, and nongovernmental enfities that have been authorized access to the
information by statute or regulation and/or as described in applicable Routine Uses identified in the System of Records Notice for USDA/FSA-2, Farm
Records File (Automated). Providing the requested information is voluntary. However, failure to furnish the requested information will resuft ina
determination of ineligibility fo participate in and receive benefits under the Agriculture Risk Coverage Program and Price Loss Coverage Program.

Paperwork Reduction Act (PRA) Statement: The information colfection is exempted from the Paperwork Reduction Act as specified in 7 U.S.C.
9091 (c)(2)(B).

The provisions of appropriate criminal and civil fraud, privacy, and other statutes may be applicable to the information provided. RETURN THIS
COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

PART A - FARM ELECTION

THIS ELECTION must be unanimously made by the PRODUCERS on the farm and must occur within 30 days of being notified by FSA to be effective for
this farm beginning in the crop year identified in Item 1, under the terms of 7 CFR Part 1412. If an ARC or PLC election is not made or is not made by the
election deadline, the election for the covered commodity shall default to PLC on the farm for the crop year identified in Item 1 through 2023. If the farm
currently has an ARC-IC election, the farm will remain in ARC-IC. All producers on the farm must sign this election, and by doing so, unanimously agree and
acknowledge that: (1) this election is irrevocable for the covered commodities on the farm, or any resulting farm(s) of a reconstitution; (2) this farm may not
be combined with any other farm that has base acres and does not have the same program election applicable for each and all covered commodities on all
farms intended to be combined; (3) even though they may have made an election, they must enroll the farm in the ARC or PLC program in order to receive
ARC or PLC income support;(4) they must comply with the regulations at 7 CFR Part 1412; and (5) that ARC or PLC income support is subject to change
based upon changes to law. In addition, by signing this form, all producers on the farm certify as to the a