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Par. 1
Part 1 Basc Provisions

1 Overview
A Introduction
This handbook provides:
* theterms and conditions that:
* acooperative must meet to obtain and maintain CMA status

*  CMA must meet to obtain loans and LDFP’ s for any eligible commodity for which a
loan and LDP program is in effect from CCC for its members

* CMA é€ligibility and PLM process procedures and instructionsto CMA’s, DMA'’s,
LSA’s, KCAO, and State and County Offices.

B Handbook Purpose
This handbook provides procedures and requirements for:
* cooperativesto obtain and maintain CMA status
» State and County Offices concerning CMA’s

» CMA’s DMA’s, LSA’s, State and County Offices, and KCAO to follow when
communicating loan and LDP data

* CMA service County Offices and their State Offices concerning servicing CMA loans
and LDP's

« CMA’s, DMA'’s, and LSA’sto follow when monitoring the eligibility and PLM of their
producers.

These procedures and requirements apply to:

* CMA'’s, according to Part 2, participating in the loan and LDP program for their members
Note: for alist of CMA’s and authorized commodities by CMA.

* LSA’s, according to 22-CN, providing cotton loan and LDP services to producers.

Note: for alist of LSA’s.
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Par. 2
2 Authority and Related References

A Sourcesof Authority
Authority for the requirements in this handbook are in:

e 7 CFR Parts 1421, 1425, and 1427

* CCC-Cotton G

+ CCC-912

* Federal Agriculture Improvement and Reform Act of 1996, Pub. L. 104-127
» Agricultural Act of 1949, Pub. L. 81-439

* CCC Charter Act, Pub. L. 80-806

* Farm Security and Rural Investment Act of 2002, Pub. L. 107-171.

B Reated Handbooksfor CMA’'s, DMA’s, and LSA’s

CMA'’s, DMA’s, and LSA’s should have the following handbooks related to CMA and LSA
programs:

» 7-CN for basic cotton loan program requirements
» 21-CN for cotton CMA and LSA ACRS requirements
* 22-CN for loan and LDP program approval requirements for LSA’s.

C Related Handbooks for County Offices
The following handbooks are related to CMA and LSA programs for County Offices:

» 25-ASfor filing instructions

* 1-CM for signature and authorization requirements

» 7-CN for basic cotton loan program requirements

* 1-Fl for CCC-184 procedures

» 3-Fl for depositing remittances

» 50-Fl for CCC interest rates

» 58-Fl for payment priority procedures when offsets are applicable
* 2-LP Grainsand Oilseeds for basic grain and oilseed program requirements
» 2-LPRicefor basic rice program requirements

* 8-LPforloanand LDP servicing procedures

» 12-PS for automated transactions for grains and oilseeds.
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Par. 3
3 Responsibilities

A Introduction

This paragraph contains responsibilities in administering CCC loan and LDP activities.
B Executive Vice Presdent, CCC Responsibilities

Executive Vice President, CCC or designee shall:

» determine policy and program provisions

* make determinations on program questions

* reviseor rescind incorrect determinations made by designees.
C DAFP Responsibilities

DAFP shall provide general direction and supervision of the requirements in this handbook.
D PSD Responsibilities

PSD shall:

» notify State Offices of new CMA’s, DMA’s, and LSA’s

» notify State Offices and CMA service County Offices of changes or regtrictionsto a
CMA’s approval status

» administer the requirements in this handbook

» provide program policy and proceduresto CMA’s, DMA'’s, LSA’s, KCAO, and
State and County Offices

» perform administrative field reviews of CMA and LSA operations

» approve, in atimely manner, KCAQO'srelease of data, files, and reports covered by this
handbook to applicable CMA’s, DMA's, LSA’s, and State and County Offices.
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Par. 3

3 Responsibilities (Continued)

E FMD Responsbilities

4-19-04

FMD shall:
» ensurethat loan and LDP procedures support CCC accounting practices and controls
» provide CCC’sloan interest rate

* provide accounting instructions for recording and reporting loan and LDP activity
reported by CMA’s, DMA'’s, and LSA’s.

K CCO Responsibilities
KCCO shall provide CMA’s, DMA's, and LSA’s:

» lists of approved warehouses and applicable storage rates
* reconcentration instructions.

K C-ADC Responsibilities
KC-ADC shall:
* provide PSD data, asrequested by PSD
» process CMA and LSA data submitted under requirements in this handbook
* notify:
» PSD when problems or delays occur with the CMA Process

» theapplicable CMA or LSA when CMA Process submissions are rejected or found to
be erroneous

* issuereportsto PSD, CMA’s, DMA’s, LSA’s, and State and County Offices.
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Par. 3
3 Responsibilities (Continued)

H CMA, DMA, and L SA Responsibilities
CMA’s, DMA'’s, and LSA’s shall:

» obtain loansand LDP s only for €ligible producers on eligible farms

Exception:  $ee paragraph 385 for exceptions.

» allocate market gains and LDP's only within an eligible producer’s PLM for the
applicable producer

» submit data according to this handbook about the CMA Process
* monitor and act on changes in data sent to them by KC-ADC or County Offices

» notify PSD’s CMA Program Manager according td paragraph 4] immediately of changes
to the data that appears in[Exhibit 6

Cooperatives shall obtain and maintain CMA status according to Part 2.

CMA'’s handling commodities other than cotton shall process loan and LDP activity only
through CMA service County Offices.

Cotton CMA’sand LSA’ s shall process loan and LDP activity only through ACRS.
I  CMA Service County Office Responsibilities

CMA service County Offices shall provide loan and LDP servicesto their applicable CMA
according to this handbook in conjunction with other handbooks about loan or LDP
processing for the applicable commodity. Thisincludes:

» disbursing loansand LDP’'s

* maintaining loan participation records

* receiving loan repayments and handling forfeitures

» ascertaining beneficial interest determinations

» following proceduresin 8-LP for approving and servicing CMA loansand LDP's
» uploading automated loan and LDP files on aregular schedule.
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Par. 3

3 Responsibilities (Continued)

J State Office Responsibilities

4-19-04

State Offices shall:

concur with designation of the CMA service County Office that will provide loan and
LDP services for all commodities, except cotton, to CMA’s

ensure that each service County Office completes actions related to CMA’sand LSA’s in
atimely manner

upload automated files included in paragraph 171 on aregular subsidiary file process
schedule

to increase understanding of CMA, DMA, and LSA operations, invite CMA’s, DMA'’S,
and LSA’sthat are headquartered in their Stateto either of the following:

o 1 State level joint meeting each crop year
* loan and LDP training meetings for County Offices each crop year

train all County Offices, as the State Office deems appropriate, on responsibilities and
activities about CMA, DMA, and LSA activities

notify CMA’s, DMA'’s, and LSA’s of any STC changes to county crop reporting dates for
the crops for which the applicable CMA or LSA is approved.

Note: See Exhibit 6 for approved commodities by CMA, DMA, or LSA.
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Par. 3
3 Responsibilities (Continued)

K Administrative County Office Responsibilities
Administrative County Offices shall, in atimely and accurate manner:
» update files with information available on producers and farms in their county

* review, correct, and return information submitted by other administrative and control
County Offices

« follow proceduresirn paragraph 383Jabout “FSN’s Not on CMA Process’ lists

» refer outstanding issuesto the State Office
* review CMA volume reports as instructed in this handbook

* review CMA Status Report MAD026-R001 and make corrections to applicable file
entries

» provide responses to CMA and LSA inquiries based on CMA Status
Report MAD026-R001

» provide loan and LDP servicing required in 8-LP for CMA loansand LDP's
as required

» upload automated files included im paragraph 171 on aregular subsidiary file process
schedule.
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Par. 3

3 Responsibilities (Continued)

L Control County Office Responsibilities

4-19-04

Control County Offices shall:

verify 1D and entity type discrepancies between County Offices

review and, if necessary, re-allocate PLM amounts to administrative County Offices,
CMA’s, DMA'’s, and LSA’s, as applicable

update automated and manual files with the most current information available

refer outstanding issues to the State Office

upload automated files iin paragraph 171 on aregular subsidiary file process schedule

review CMA Status Report MAD026-R001 and make corrections to applicable file
entries

provide responses to CMA and LSA inquiries based on CMA Status
Report MAD026-R001

research and validate 6-CP problems reported in administrative County Offices.

CED Responsibilities

CED'’s shall designate an employee or employees to handle areas of responsibility covered in
this handbook.
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Par. 4
4 CMA Program’s Address and Telephone Numbers

A Contact for CMA Program

All CMA Program application and recertification submissions, policy information requests,
and computer and electronic communication information requests shall be sent to the
following.

CMA Program Manager, PSD

Farm Service Agency, USDA

1400 Independence Avenue, SW.

STOP 0512 (for overnight delivery, replace with Room 4095-S)
Washington, DC 20250-0512

FAX: 202-690-3307
Telephone: 202-720-7935
*--E-mail: Chris.Kyer@wdc.usda.gov.--*

5-14 (Reserved)
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Par. 15
Part 2 CMA Status Approval Information

15 Overview
A Introduction

[1425.6 (a)] CCC shall, according to provisionsin this part, approve a cooperative to obtain
marketing assistance loans and LDP' s as CMA.

Section 1 General CM A Program Infor mation
16 CMA Program Overview
A Overview
Cooperatives participate in the CMA Program for members based on approval according to
this part. Once approved, CMA’s are considered to be the producer for loan and LDP
purposes. Regulations prohibit CMA’s from:

» receiving or alocating loan and LDP proceeds for ineligible production or producers
» alocating marketing gainsto eligible “persons’ above the “person’s’ PLM.

This table provides an overview of the CMA loan and LDP program.

Step Action

1 | Follow proceduresin this part to gain and maintain CMA status.

2 | Enter into uniform marketing agreements with each CMA member included in

marketing pools according to[paragraph 47]

3 | Obtain member 1D numbers from the member’ s uniform marketing agreement and
applicable farm numbers by administrative County Office for deliveries made to
eligible pools from the applicable member.

4 | Submit ID numbers (parent ID numbers for joint operations) to the CMA Process
according to Part 7, a either of the following times:

* beforeloans or LDP's are obtained
* inthe next CMA Process submission following the loan or LDP.

5 | Obtain loan and LDP funds for the member from CMA’s:

» service County Office, according to this handbook, for grain, rice, and peanut
CMA’s

» CCB, according to 21-CN procedures, for cotton CMA’S.

6 | Issuefundsto the applicable member.

7 | Monitor producer and farm eligibility and producer PLM according to this
handbook.

8 | Repay or forfeit loan collateral based on CCC’ s loan program for the specific
commodity.
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Par. 17
17 Confidentiality of Information

A Policy
[1425.5] Information submitted to CCC about trade secrets, financial or commercial
operations, or the financial condition of CMA, whether for initial approval or continued
approval, shall be kept confidential by the officers and employees of CCC and USDA, except
as required to be disclosed by law.
18 Typesand Length of CMA Approvals
A Approval Types

[1425.6 (b)] CCC may approve CMA to participate in a marketing assistance loan and LDP
program as either of the following:

» unconditionally approved
» conditionally approved.

[1425.6 (c)] If CCC determinesthat CMA isin substantial, but not total, compliance with
the requirements of this part, CCC may make the approval conditional on CMA coming into
full compliance, within areasonable period of time, as specified in the notification of
conditional approval.

B Length of CMA Approval

[1425.6 (d)] CMA isapproved to participate in a marketing assistance loan and LDP
program until CMA’s approval is suspended or terminated by CCC.

19 Typesof Loans Availableto CMA’s
A Typesof Loans

Loanswill be available to CMA’s that have beneficial interest in commodities that meet
other eligibility requirements in this handbook that are:

» [1425.17 (h)] stored in an approved warehouse
» [1425.17 (g)] farm-stored.

Notes: See Part 4, Section 2 for eligibility and pool requirements.

ed paragraph 77 for related CMA service County Office spot-checking procedures
for farm-stored loans.
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Par. 20
20 Member Cooperative Volume

A Policy

[1425.19] CMA may obtain loans or LDP’s for a member cooperative when the member
cooperative is itself CMA according to this part. Loans and LDP’s are restricted based on
CMA obtaining the loan or LDP.

Examples: X Cooperative has member A Cooperative. X Cooperative is CMA. Only
commaodities delivered to X Cooperative, through a marketing agreement with
X Cooperative, are eligible through the CMA Program.
Y Cooperative has member B Cooperative. B Cooperative is CMA. Only
commodities delivered to B Cooperative, through a marketing agreement with
B Cooperative, are eligible through the CMA Program.

21 CMA'’s Responsibility to CCC for Losses
A Policy

[1425.17 (n)] CMA is responsible to CCC for any loss related to commodities that CMA
pledged as collateral for a loan or used to obtain LDP related to:

e CMA’s failing to comply with CCC handbooks and 7 CFR Part 1425

e changes in quantity or quality of commodity (warehouse-stored or farm-stored)
e liens based on either the CMA’s or its members’ financial agreements.
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Par. 22
22 CMA'’s Responsibility to Update CCC

A Policy
[1425.4 (c)] CMA shall, within 30 calendar days, provide CCC with any:
e changes inits:

e articles of incorporation
e |oan pool marketing agreements

e resolutions affecting loan or LDP operations

e change to CMA’s name, address, telephone number, and related data shown on
CCC-846-1

e change in loan pool operations with an explanation and justification

e additional information that CCC may request related to CMA’s continued approval by
CCcC.

23 CMA Records Requirements and CCC’s Investigation Rights
A CCC Rights to Inspection
[1425.22 (b)] CCC has the right, at any time after an application is received, to examine:

e all books, documents, and papers to determine whether CMA is operating or has operated
according to the regulations in 7 CFR Part 1425

e CMA’s articles of incorporation or articles of association, and agreements with producers
e representations made by CMA in its application for approval
e where applicable, CMA’s agreements with CCC.
B How Long to Keep CMA Records
[1425.22 (a)] The books, documents, papers, and records of CMA and subsidiaries shall be

maintained for 5 years after the applicable crop year and shall be available to CCC for
inspection and examination.

* k% %
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Par. 23
23 CMA Records Requirements and CCC’s Investigation Rights (Continued)

C Records Required

[1425.21] CMA shall maintain records for each loan or LDP commodity showing the
quantity:

e received from each member and nonmember
e eligible for loans and LDP’s

e by quality factors specified in the applicable commodity regulations, including class,
grade, and quality, where applicable

e of unprocessed inventory broken down by the items in this subparagraph.
[1425.21 (b)] Except when sales proceeds from pools are allocated according to the quantity
and quality of commodity in the pools, allocate the inventory as follows until all inventory in

a loan pool is depleted:

e for processed commodities, adjust the pool’s inventory when the commodity is
withdrawn from inventory for processing

e for commodities not processed, allocate the pool’s inventory to the pool and adjust the
pool’s inventories when the commaodity is shipped.

24 Required CMA Reports
A Policy
[1425.23] CMA'’s and DMA’s shall, according to Part 10:

e provide CCC a report of all commodity deliveries involved in loans and LDP’s by FSA
farm number for each member

e when instructed by CCC, report market gains or other benefits received for each member.
25 CMA Appeal Rights
A Policy

[1425.25] CMA may obtain reconsideration and review of determinations made under this
part according to the appeal regulations in 7 CFR Parts 11 and 780.

26-35 (Reserved)
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Par. 36
Section 2 CMA Program Requirements

36 Overview
A Introduction
This section provides program operational and financial requirements that cooperatives
applying for approval and current CMA’s must meet to obtain and maintain CMA approval
status.
Pool requirements are in Part 4, Section 2.
37 Ownership and Control

A Requirement

[1425.8] CMA'’s shall be owned and controlled by active members of CMA. To meet this
requirement, cooperatives and CMA'’s shall provide CCC evidence that:

» active members own more than 50 percent of the CMA’ s allocated equity

* amajority of CMA’sdirectors are active members of CMA or authorized representatives
of active members.

An applicant cooperative or CMA not meeting these requirements may be conditionally

approved by CCC if the applicant cooperative or CMA is able to establish that, by retiring

the equity of its inactive members or by obtaining new members, it can vest ownership and

control in its active members, as required by this paragraph, by a date specified by CCC.
38 Nondiscrimination

A Requirement

[1425.9] CMA shall provide CCC documented proof that CMA admits every membership
applicant who is eligible under the statute incorporating CMA.

Note: Documented proof includes the Board Resolution on CCC-846, item 20. See

CMA may refuse membership to an applicant whose admission would prejudice, hinder, or
otherwise obstruct the interests or purposes of CMA.

Example: CMA that markets only hard red winter wheat may deny membership to any
producer not growing hard red winter wheat.
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Par. 39

39 Balance Sheet

A Requirements

[1425.4 (b) (2)] Balance sheets submitted by cooperatives for initial approval and CMA’s
for recertification shall be:

dated within the last year
prepared according to generally accepted accounting principles

accompanied by a letter from an independent certified public accountant certifying that it
was prepared according to generally accepted accounting principles.

40 Financial Ratio

A Requirement

[1425.10] To be financially able to make advances to their members and to market their
commodities, CMA’s shall have a current ratio of at least 1 dollar of current assets for each
1 dollar of current liabilities (current ratio of 1:1 or better) on the balance sheet it submitsto
CCC withitsinitial application or annual recertification. It shall also meet the requirements

in[paragraph 39

41 Uniform M arketing Agreement

A Requirement

[1425.13 (a)] CMA shall enter into a uniform marketing agreement with each member
before the member delivers acommodity to aloan pool. It shall:

4-19-04

[1425.15] give CMA beneficial interest in the commodity

Note: CMA'’sthat request farm-stored loans must have beneficial interest in the
commodity at the farm as described in a uniform marketing agreement or an
addendum to the uniform marketing agreement.

[1425.13 (b)] report the ID number used by the member to report acreage on applicable
farmsto FSA

[1425.15] give CMA the authority to:

» pledge the commodity delivered to it by members as collateral for aloan
» place alien on this commodity
* market the commodity for its members.

Note: Individual members may retain the right to determine the price at which the
commodity can be marketed by CMA.
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Par. 42

42 Member Business Per centage

A Requirement

[1425.14] At least 50 percent of acrop of an authorized commodity acquired by, or
delivered to, CMA for marketing must be produced by its members for CMA to obtain aloan
or LDP for this crop.

CCC may, for no longer than 2 years, waive this requirement and grant CMA conditional
approval statusif:

* CMA can establish that this authorization is necessary for the efficient operation of CMA

* CMA’splan, approved by CCC, will bring CMA into compliance with the provisions of
this section.

Commodities purchased or acquired from CCC and processed products acquired from other
processors or merchandisers shall not be considered in determining the volume of member or
nonmember business.

43-52 (Reserved)
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Par. 53
Section 3 CMA Applications, Recertifications, Suspensions, and Terminations

53 Overview
A Introduction

This section provides the policies and related procedures for obtaining initial continuing
approval as CMA to cooperatives applying for approval and CMA’s seeking recertification.

[1425.4 (d)] CCC may require CMA to submit an initial application according to
[paragraph 54 instead of CCC-846-1 when CCC questions whether CMA is operating
according to documents previously submitted.

B Stepsto Become Operational

This table provides an overview of stepsthat cooperatives must take to become operational.

Action

Contact the CMA Program Manager at the address in paragraph 4.

Complete CCC-846 according to|paragraph 55 and submit to Director, PSD.

Obtain approval and CMA’s State and county code assignment from Director, PSD.

Follow procedures in the approval letter from PSD to become operational.

Q
m-bwl\)l—‘_g

To obtain the services of CCB, cotton cooperatives shall contact FMD at the
following address.

Controller, CCC

Park Office Center, 12th Floor
3101 Park Center Drive
Alexandria, VA 22302-1594

Contact Doug Nguyen at 703-305-1416.
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Par. 54

54 CMA Applications

A CMA Approval

[1425.4 (a)] Cooperatives seeking approval as CMA’s shall submit CMA applications,
according to this paragraph, to PSD. PSD will e-mail cooperatives a cover letter providing
the Internet location of forms and FSA handbooks necessary for an application.

After the application is received, PSD shall review application documents and send:

applicants notification of approval status or justification for denial of approval

applicable State Offices and CMA service County Offices notification of CMA’s
approval status.

Note: Terminated CMA'’s shall submit a new application for renewed approval
according to this paragraph.

B Application Requirements

[1425.4 (a)] A cooperative seeking CMA approval status shall submit the following to PSD:

4-19-04

CCC-846 completed according t paragraph 55
a balance sheet meeting the requirements in[paragraph 39
acopy of:

» thearticles of incorporation or articles of association
» all marketing agreements for loan pools

resolutions made by the cooperative’ s board of directors stating that the cooperative will
abide by:

» provisions of thisand related handbooks and 7 CFR Part 1425

» the nondiscrimination provisions of the related handbooks and 7 CFR Part 1425
» all other related CCC policies
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Par. 54

54 CMA Applications (Continued)

B Application Requirements (Continued)

4-19-04

adescription of loan pools according to subparagraph C

CCC-Cotton G and CCC-Cotton G-4 completed by cooperatives seeking approval for the
cotton loan and LDP program

other information requested by CCC about the organizational, operational, financial, or
any other aspect of the cooperative requested by CCC about the cooperative’s proposed
methods of conducting CCC loan and LDP business.

Cooperatives shall submit originals of CCC forms and copies of other documentsto the
CMA Program Manager at the address ir paragraph 4 and maintain a copy of all items
submitted to PSD for the cooperative' s records.

Required Loan Pool Description

[1425.4 (a) (5)] A cooperative applying for approval inthe CMA Program shall submit a
written narrative description of each loan pool it intends to operate by authorized commodity.
This narrative shall describe all loan pools operated by CMA. The narrative shall document
how the cooperative will:

determine;

* the quantity commodity allocated to each loan pool
» towhich loan pool a commodity is assigned

» advances made to members

* progress payments during the marketing year

» final settlements

determine deductions or capital retains withheld by CMA from:
» advances for items such as storage and conditioning charges
* progress payments during the marketing year

» final settlements

distribute proceeds obtained from:

* marketing
» disposing of commodity

distribute loan or LDP pool proceeds to each pool participant:

* within 15 workdays
» without deferring payment into another tax year.
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Par. 55

55 Completing CCC-846

A

4-19-04

Instructions

This table provides instructions for completing CCC-846. When any data on CCC-846 is not
available because a cooperétive is applying for approval before the end of its first operating
year, the cooperative shall enter the projected number as of the end of the first operating year.

Note: Retained earnings that have:

been allocated should be shown in items 16 A and 16 B
not been allocated should be shown in item 16 C.

Item Instructions

1 | Enter legal name of cooperative.

2 | Enter complete address for cooperative' s headquarters office.

3 | Cooperatives handling:

» commodities other than cotton shall enter CMA Office address that will prepare
loan and LDP documents

» cotton shall enter CMA’s headquarters office city and state location.

Note: Thisitemwill be used to determine the CMA service County Office.

4 | Enter State statute under which cooperative is incorporated.

5 | Enter date cooperative was incorporated.

6 | Enter State where cooperative was incorporated.

7 | Enter regular mail address where cooperative wants CMA Program information
mailed.

8 | Enter overnight mail address where cooperative wants time-critical CMA Program
information sent.

Note: This address cannot be a P.O. Box.

9 | Enter name and title of person cooperative wishes to have asits official contact for
the CMA Program. Also provide the name of a contact person for automation
purposes.

10 | Enter cooperative’stax payer identification number.

11 | Enter business telephone number for the “ Contact Persons’ entered initem 9. If
available, enter an “after business hours for emergency purposes’ number.

12 | Enter cooperative’s FAX number where CMA Program material should be sent.
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Par. 55

55 Completing CCC-846 (Continued)

A Instructions (Continued)

4-19-04

Item

Instructions

13

Enter cooperative' s or, if different, “ Contact Person” e-mail addresses.

14 A

Enter number of active cooperative members as of the cooperative’s last annual
meeting.

14B

Enter number of inactive cooperative members as of the cooperative's last annual
meeting.

14C

Enter total of item 14 A plusitem 14 B.

15A

Enter number of board members that are active members of the cooperative as of
the cooperative's last annual meeting.

15B

Enter number of board members that are other than active cooperative members of
the cooperative as of the cooperative' s last annual meeting.

Note: This number includes inactive members that are board members as well as
State appointed and outside directors.

15C

Enter total of item 15 A plusitem 15 B. This should be the cooperative’ s total
number of directors.

16 A

Enter amount of the cooperative’'s equity on the balance sheet being submitted in
subparagraph B allocated to active members.

16 B

Enter amount of the cooperative’s equity on the balance sheet being submitted in
subparagraph B allocated to inactive members.

16 C

Enter amount of the cooperative’'s equity on the balance sheet being submitted in
subparagraph B that is unallocated.

16D

Enter amount of the cooperative’s equity on the balance sheet being submitted in
subparagraph B owned by nonmembers of the cooperative.

16 E

Enter total amount of the cooperative’ s equity on the balance sheet being submitted.
This should equal the sum of items 16 A, 16 B, 16 C, and 16 D.

17

Enter date the cooperative’s FY ends.

18

Enter number of cooperatives, if any, that are members of the cooperative.
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Par. 55

55 Completing CCC-846 (Continued)

A Instructions (Continued)

4-19-04

Item Instructions

19 B | For each commodity for which the cooperative would like to be able to obtain loans
or LDP's, enter last complete crop year for which the cooperative has records.

19 D | For each commodity identified in column 19 A, enter volume in the units specified
in column C for the crop year in column 19 B delivered to the cooperative by
members.

19 E | For each commodity identified in column 19 A, enter volume in the units specified
in column C for the crop year in column 19 B delivered to the cooperative by
nonmembers.

19 F | For each commodity identified in column 19 A, enter volume in the units specified
in column C for the crop year in column 19 B delivered to the cooperative by
member cooperatives.

19 G | For each commodity identified by crop year in column 19 B, enter total of
columns19D, 19E, and 19 F.

19 H | Enter total for all entries in each column.

20 | The board of directors shall adopt the resolutions and make them a part of the
official minutes of the applicable board meeting.
The cooperative's secretary shall sign and date the certification.

21 | After reading the certification in item 21, the cooperative official shall sign and

enter applicable title and date.
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Par. 55

55 Completing CCC-846 (Continued)

B Example of Completed CCC-846

4-19-04

Following is an example of a completed CCC-846.

This form is available electronically.

CCC-846 U.S. DEPARTMENT OF AGRICULTURE
(02-24-04) Commodity Credit Corporation
APPLICATION FOR APPROVAL OF COOPERATIVE MARKETING ASSOCIATION
FOR LOAN AND LOAN DEFICIENCY PAYMENTS (LDP)
NOTE:

The authority for colfecting the following information is Pub. L. 107-171. This authonty afiows for the collection of information without prior OMB approval mandated by the Paperwork Reduction Act of
1995, The time required to complete this information collection is estimated to average 16 hours per response, including the time for reviewing instructions, searching existing data sources, gathering
and maintaining the data needed, and completing and reviewing the collection of information.

The foliowing statements are made in accordance with the Privacy Act of 1974 (5 USC 552a). The authority for requesting the information is the Agricuftural Act of 1949, as amended, and the Federal
Agriculture improvement and Reform Act of 1996, and the Commodity Credit Corporation (CCC) Charter Act, of 15 USC 714 (m) (a} and 7 CFR Parts 1421, 1425, and 1427. The information wilf be
used on generated reports to County FSA Offices to obtain information concerning producer eligibility and payment limitation information, and CCC to modify Loan and Loan Deficiency Payment
benefits paid to cc members. Furr g the reg: o is ary to monitor participation in the Loan and Loan Deficiency Payment program. Failure to furnish the requested
information wilf resuft in denial of further monies or other benefits may be paid out under this program unless the forms CCC-719, CCC-732, and CCC-734 are completed and filed as required by
existing law and reguiations. The information maybe provided to other agencies, IRS, Department of Justice, or other State and Federal law enforcement agencies, and in response to a court

or tribunal. The of criminal and civil fraud statues, including 18 USC 286, 287, 371, 651, 1001, 15 USC 714m, and 31 USC 3729, maybe applicable to the
information provided. RETURN THIS COMPLETED FORM TO THE DIRECTOR, PRICE SUPPORT DIVISION, USDA, FARM SERVICE AGENCY, STOP 0512, Room 4095-S, 1400
INDEPENDENCE AVENUE, SW, WASHINGTON, DC 20250-0512.

Director, Price Support Division
USDA, FSA, Stop 0512, Room 4095
1400 Independence Avenue, SW
Washington, D.C. 20250-0512

INSTRUCTIONS:  Submit original of this application, Articles of
[ncorporation, Uniform Marketing Agreement and

related documents to the:

NOTE: If mailing express delivery. you must include the Room Number in the delivery address or the item will not reach the Price Support Division.

1. Legal Name of Cooperative Marketing Association (CMA) 2. Headquarter's Office Address

P.0. Box 100
Sometown, Texas 77777-7110

USA Cotton Cooperative, Inc.

3. CMA Program Location

P.0O. Box 100
Sometown, Texas 77777-7110

4. State Statute of Incorporation

Cooperative Marketing Act, Title A, Chapter 10

5. Date of Incorporation (MM-DD-YYYY)

June 1, 1947

6. State of Incorporation

Texas

7. Regular Mail Address
P.O. Box 100
Sometown, Texas 77777-7110

8. Overnight Mail Address

120 Main Street
Sometown, Texas 77777-7120

9. Contact Person and Title

Mr. Hal Smith, CEO

10. IRS Tax ID No.

99-9999999

11. Telephone No. (include area code)

806-555-1212

12. FAX No. (Include area code)

806-555-1212

13. E-Mail Address

XXXCOTTONGAOL. COM

‘A. ACTIVE |B. INACTIVE |c. TOTAL
14. Number of Voting Members:
500 + 10 = 510
‘A. ACTIVE |B. OTHER |c. TOTAL
15. Number of Board Members:
7 + 0 = 7
‘A. ACTIVE |BA INACTIVE |C. UNALLOCATED ‘DA OTHERS E. TOTAL
16. Amount of Equity:
$1,200,000 + 50,000 + 75,000 + 0 1,325,000

17. Date Fiscal Year Ends (MM-DD-YYYY)

June 30

18. Number of Member Cooperatives

0

The U.S. Department of Agriculture (USDA) prohibits discrimination in afl its programs and activities on the basis of race, color, national arigin, gender, religion, age, disabiiity, political befiefs, sexual orientation,

and marnital or family status. (Not all prohibited bases apply to all programs.) Persons with who require means for of program 1 (Braiffe, large print, audiotape,

efc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD). To fife a complaint of discrimination, write USDA, Director, Office of Civit Rights, Room 326-W, Whitten Building, 1400
Avenue, SW, , D.C. 20250-9410 or call (202) 720-5964 (voice or TDD). USDA is an equal opportunity provider and employer.
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55 Completing CCC-846 (Continued)

B Example of Completed CCC-846 (Continued)

Par. 55

CCC-846 ( 02-24-04 ' (Page 2 of 3)

19. Requested Authorized Commodity Volume: 1/CWT. Hundredweight
A B. C. D. E. F. G.
Authorized Commodity Crop Year Unit 7/ Member Volume Non-Member Volume Membe\;o(fl?ntzzerative Total Volume
Barley Bushel
Canola Cwt.
Corn Bushel
Cotton:
20xX Bale 750,000 50,000 0 800,000
Upland
Dry Peas Tons
ELS 20XX Bale 25,000 2,000 0 27,000
Flaxseed Cwt.
Lentils Cwt.
Mohair Lbs.
Mustard Seed Cwt.
Oats Bushel
Peanuts Tons
Rapeseed Cwt.
Rice Cwt.
Safflower Cwt.
Small Chickpeas Cwt.
Grain Sorghum Cwt.
Soybeans Bushel
Sunflower Seed Cwt.
Wheat Bushel
Wool Lbs.
Other
H.TOTALs mp | 775,000 52,000 0 827,000

4-19-04
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Par. 55
55 Completing CCC-846 (Continued)

B Example of Completed CCC-846 (Continued)

CCC-846 (022404 ) (Page 3 of 3)

20. REQUIRED RESOLUTIONS

The board of directors of a cooperative applving for approval in the CMA Program must adopt the following resolutions: (a) CMA Program
handbooks have been read and considered by this cooperative and this cooperative will abide by these policies and procedures. (b) This
cooperative shall not, on the basis of race, color, age, sex, religion, marital status, national origin, or disability, deny any producer from
participation in, or otherwise subject any producer to discrimination with respect to any benefits resulting from its approval to obtain loans and
LDP's and shall comply with the provisions of the Civil Rights Act of 1964 and the Secretary’s regulations issued thereunder, appearing in 6 CFR
15.1-15.12 and any amendments thereto; Section 504 of the Rehabilitation Act of 1973, as amended by the Rehabilitation Comprehensive
Services and Developmental Disabilities Amendments of 1978; and provisions of the Age Discrimination Act of 19 75, as amended, and the Equal
Credit Opportunity Act of 1975. The cooperative shall not discriminate against employees under Title VII of the Civil Rights Act of 1964, as
amended, or the Equal Pay Act of 1963 or Title VI of the Civil Rights Act of 1964 as administered by the Equal Employment Opportunity
Commission, and shall handle employee discrimination complaint as provided for in 28 CFR Part 42 and 29 CFR Part 1691. The United States
shall have the right to enforce compliance with statutes and regulations by suit or by any other action authorized by law.

This is to certify that Board resolutions related to CMA Program compliance and nondiscrimination were adopted by the board of

directors at its meeting on June 11, 20XX fdate), a quorum being present.
20A. SIGNATURE (This resolution must be signed by the Cooperative's secretary) 20B. DATE (MM-DD-YYYY)
/s/ Jane Secretary June 18, 20XX

21. CERTIFICATION

1 certify that the information included with this application is true and correct to the best of my knowledge and belief. I also certify that the
articles of incorporation and marketing agreements and their related amendments, if any, submitted with true and correct current copies of these
documents. The executive Vice President, CCC, or any duly authorized representative of the U.S. Department of Agriculture, is hereby authorized
to examine the books, records, and files of this cooperative for the purpose of verifying any of the information as may be required for the purpose
of making the determination for which application is made. If any change is made in any cooperative documents furnished with this application
either by revision, amendment or by a resolution of the board of directors, a copy of such revised documents will be furnished promptly to the
Director, Price Support Division, identified in the "INSTRUCTION'' on the front side.

21A. SIGNATURE (This application must be signed by an authorized 21B. TITLE 21C. DATE (MM-DD-YYYY)
official of the Cooperative)

/s/ Hal Smith CEO June 12, 20XX

PENALTY STATEMENT

Section 15(a) of the Commodity Credit Corporation (CCC) Chapter Act of 15 USC 714 (mj(n)) provides a fine of not more than 310,000 or not more than five
years imprisonment, or both, for making any statement knowing it to be false for the purpose of influencing the action of CCC or of obtaining money under any
act applicable to CCC. The making of such fualse stutements may be subject entity to civil liability, including liable under 31 USC 231.
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Par. 56
56 CM A Recertifications

A Policy

[1425.4 (b)] To maintain its approval status, CMA shall submit, on an annual basis, the
following information to CCC:

« CCC-846-1 completed according tb paragraph 57, showing the:

* number of active and inactive CMA members

» CMA'’sallocated equity

* CMA’sunallocated equity

» quantity of each loan pool received from active members during the past crop year

 abalance sheet meeting the requirements in[paragraph 39

» copiesof all current marketing agreements and addenda whether or not the agreements
have changed from the prior crop year.

B How to Obtain and When to Submit CCC-846-1
CMA’s shall:

» oObtain CCC-846-1's from the Internet at
http://for ms.sc.egov.usda.gov/efor ms/mainservlet

* complete CCC-846-1 and submit it each year to Director, PSD, no later than 120 calendar
days after CMA’s FY end

* be subject to suspension for failing to submit CCC-846-1 no later than 150 calendar days
after CMA’sFY end.
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Par. 57
57 Completing CCC-846-1

A Instructions
Thistable provides instructions on completing CCC-846-1.
Note: Retained earnings that have:

e been allocated should be shown in items 16 A and 16 B
e not been allocated should be shown in item 16 C.

Item Instructions

Enter date 120 calendar days after CMA’s FY end date.

Enter date CMA’slast FY ended.

After completion, submit completed form to this address.

Enter CMA’s name.

Enter CMA’s headquarters office city and State location.

Enter CMA’s regular mail address where CMA Program information is mailed.

NOOBARWN(EF

Enter CMA’s overnight mail address where critical CMA Program information is
sent.

Note: This address cannot be a P.O. Box.

(oe]

Enter name and title of CMA’s official contact for the CMA Program.

(o]

Enter business telephone number for the “Contact Person” entered in item 8.

10 | Enter cooperative’s FAX number where CMA Program material is sent.

11 | Enter CMA’sor, if different, “Contact Person’s” e-mail address.

12 | Leave blank.

13 | Enter number of cooperatives, if any, that are members of CMA.

14 A | Enter number of active cooperative members as of CMA’s last annual meeting.

14 B | Enter number of inactive cooperative members as of CMA’ s last annual meeting.

14 C | Enter total of item 14 A plus item 14 B.
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Par. 57

57 Completing CCC-846-1 (Continued)

A Instructions (Continued)

4-19-04

ltem Instructions

15 A | Enter number of board members that are active members of CMA asof CMA’s last
annual meeting.

15 B | Enter number of board members that are other than active CMA members as of
CMA'’s last annual meeting.
Note: This number includes inactive members that are board members as well as

State appointed and outside directors.

15 C | Enter total of item 15 A plusitem 15 B. This should be the cooperative’ s tota
number of directors.

16 A | Enter amount of CMA’s equity on the balance sheet being submitted in
[paragraph 39lallocated to active members,

16 B | Enter amount of CM A’ s equity on the balance sheet being submitted in
[paragraph 39]allocated to inactive members.

16 C | Enter amount of CM A’ s equity on the balance sheet being submitted in
[paragraph 39 that is unallocated.

16 D | Enter amount of CMA’s equity on the balance sheet being submitted in
[paragraph 39jowned by nonmembers.

16 E | Enter total amount of CM A’ s equity on the balance sheet being submitted. This
should equal the sum of items 16 A, 16 B, 16 C, and 16 D.

17 | Answer the question. If the answer is*“yes’, attach a copy of the change to the
Articles of Incorporation.
18 | Answer the question. Even if there have been no changes, attach a copy of all

marketing agreements and addenda.
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Par. 57
57 Completing CCC-846-1 (Continued)

A Instructions (Continued)

Item Instructions

19 B | For each commodity for which CMA obtains loans or LDP's, enter last complete
crop year for which CMA has records.

Note: If CMA is handling the commodity for the first time and no prior records
are available, enter the next crop year and enter projectionsin
columns 19D, 19E, and 19 F.

19 D | For each commodity identified in column 19 B, enter volume in the units specified
in column C for the crop year in column 19 B delivered to CMA by members.

19 E | For each commodity identified in column 19 B, enter volume in the units specified
in column C for the crop year in column 19 B delivered to CMA by nonmembers.

19 F | For each commodity identified in column 19 B, enter volume in the units specified
in column C for the crop year in column 19 B delivered to the cooperative by
member cooperatives.

19 G | Enter totals for columns 19 D through 19 G.

20 | After verifying that dataon CCC-846-1 is correct, CMA official shall sign and
enter applicabletitle and date.
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Par. 57
57 Completing CCC-846-1 (Continued)

B Example of Completed CCC-846-1

Following is an example of a completed CCC-846-1.

This form is available electronically.

CCC-846-1 U.S. DEPARTMENT OF AGRICULTURE
(02-24-04) Commedity Credit Corporation

LOAN AND LOAN DEFICIENCY PAYMENT (LDP) RECERTIFICATION FOR
APPROVED COOPERATIVE MARKETING ASSOCIATIONS (CMA's)
INOTE:  The authorify for collecting the following information is Pub. L. 107-171. This authority allows for the collection of information without prior OMB approval mandated by

the Paperwork Reduction Act of 1995. The time required to complete this information collection is i to ge 2 hows per response, including the time for
reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and feting and revi g the coll of information.

The following statements are made in accordance with the Privacy Act of 1974 (5 USC 552a). The authorily for requesting the information fo be supplied on this form is
the Agrlcultural Act of 1949, as amended, the Federal Agricutture Improvemnent and Reform Act of 1996, and the Commodity Credit Corporation Charter Act, as

. The infe tion is ry in order to parficipate in the Loan and Loan Deficiency Pa ymenl Program. Failure to furnish the requested mformanon is wifl
resuft in denial of further monies or other benefits may be pard out under this program unless this form is completed and filed as required by existing law and reguiations
(7 CFR Parts 1421, 1425, and 1427). No perative K tion pattici in an authorized Loan and Loan Deficiency Paymenl Program may have
continuing approval unless this completed form has been recelved (Pub. L. 81-439). This information maybe provided to other USDA agencies, IRS, Department of
Justice, or other State and Federal faw enfc jes, and in resp to orders of a court magistrate or administrative tribunal. The provisions of criminaf and
civil fraud statutes, including 18 USC 286, 287, 371, 641 651 1001; 15 USC 714m; and 31 USC 3729, may be applicable to the information provided. RETURN THIS
COMPLETED FORM TO THE DIRECTOR, PRICE SUPPORT DIVISION, USDA, FARM SERVICE AGENCY, STOP 0512, Room 4095-S, 1400 INDEPENDENCE
AVENUE, SW, WASHINGTON, DC 20250-0512.

1. Date Due (MM-DD-YYYY) 2. For Fiscal Year Ending 3. Return To: Director, Price Support Division
i USDA, FSA, Stop 0512, Room 4095-S
September 30, 20XX April 30, ZOXX 1400 Independence Avenue, SW
Washington, D.C. 20250-0512
4. CMA's Name 5. CMA Program Location 6. Regular Mail Address 7. Overnight Mail Address (Do nof use
P.O. Boxes)
P.O. Box 50
; ; Centerville, Kansas 9999 126 5. Main Street
Mid-West Grain Co-Op| centerville, Kansas ! Centerville, Kansas 99999
8. Contact Person and Title 9. Telephone No. (Include area code) |11. E-Mail Address 13. Number of Member Cooperatives
Clark Smith, Manager 316-555-0010 CSMITHEAOL.COM
10. FAX No. (Include area code) 12. BBS User Name 0
316-555-0011 Clark Smith
‘A. ACTIVE ‘B. INACTIVE ‘C. TOTAL
14. Number of Voting Members: 150 + 0 = 150
‘A. ACTIVE ‘B. OTHER ‘c. TOTAL
15. Number of Board Members: 6 1
+ = 7
A ACTIVE ‘B. INACTIVE ‘C. UNALLOCATED ‘D. OTHERS ‘E. TOTAL
16. Amount of Equity: $ 950,000 + 0 + 150,000 + 0 = 1,100,000
17. Have there been any changes in the Articles of Incorporation? YES |:| NO @ If "YES" attach a copy of the change

18. Have there been any changes in the Uniform Marketing Agreement? YES |:| NO E
(Attach a copy of the marketing agreement and addenda)
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Par. 57
57 Completing CCC-846-1 (Continued)

B Example of Completed CCC-846-1 (Continued)

CCC-846-1 (02-24-04) (Page 2)
19. Authorized Commodity Volume Report: 1/ Bu.= Bushels CWT = Hundredweight
A B. C. D. E. F. G.
Authorized Commodity Crop Year Unit 1/ Member Volume No\r};l\lllumber Memb?;o(l:uor:;;erative Total Volume
Barley Bu.
Canola Cwt.
Com 20XX Bu. 750,000 50,000 0 800,000
Cotton: Bal
ELS =e
Cotton:
Upland Bale
Dry Peas Tons
FLS Bale
Flaxseed Cwt.
Lentils Cwt.
Mohair Lbs.
Mustard Seed Cwt.
Oats Bu.
Peanuts Tons
Rapeseed Cwt.
Rice Cwt.
Safflower Cwt.
[Small Chickpeas Cwt.
Grain Sorghum Cwt.
Soybeans 20%X Bu. 400, 000 0 0 400, 000
Sunflower Seed Cwt.
heat Bu. 500,000 35,000 0 535,000
ool Lbs.
Other
H.TOTALs W | 1,650,000 85,000 0 1,735,000
B ATIO
120. Information submitted is correct and completed to the best of my knowledge.
20A. SIGNATURE (This application mustbe signed by an authorized 20B. TITLE 20C. DATE (MM-DD-YYYY)
official of the Cooperative,
P ) Manager September 15, 203X
/s/ Clark Smith
PENALTY STATEMENT
ection 15(a) of the Commeodity Credit Corporation (CCC Chapter Act of 15 USC 714 (m)(a)) provides a fine of not more than $10,000
or not more than five years imprisonment, or both, for making any statement knowing it to be false for the purpose of influencing the
xction of CCC or of obtaining money under any act applicable to CCC. The making of such false statements may subject the entity to
civil liability, including liability under 31 USC 231.
The U.S. Dep of Agric (USDA) prohibit iscrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age, disability,
political beliefs, sexual orientation, and marital or family status. (Not all prohibited bases apply fo all programs.) Persons with disabilities who require afernative means for
communication of program information (Braille, farge print, audiotape, efc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of
discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 1400 Independence Avenue, SW, Washington, D. C. 20250-9410 or call (202) 720-5964
(voice or TDD). USDA is an equal opportunity provider and employer.

58 (Reserved)
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Par. 59
59 Suspensions

A Policy
[1425.7 (a)] CCC may:
* suspend CMA from obtaining loans and LDP’s when CCC determines that CMA has not:

» operated according to CMA'’s application or last recertification
» complied with applicable regulations

» corrected deficiencies noted by CCC of CMA’s operations

» complied with its agreements with CCC

* ondemand, call all outstanding CCC loans made to a suspended CMA according to

B How SuspensionsAreLifted

[1425.7 (b)] A suspension may be lifted when CCC determines that CMA has complied with
all requirements for approval.

C What Happens When Suspensions Are Not Lifted
[1425.7 (b)] When suspensions are not lifted within 1 year, or a shorter time period if so
indicated in CCC’ s suspension notification, CMA’s approval automatically terminates. CCC
may, on demand, call all outstanding CCC loans made to a suspended CMA according to
60 Terminations

A Policy

[1425.7 (d)] CCC may terminate CMA’s approval by giving CMA written notice of the
termination.

CMA may, when it does not have any marketing assistance loans outstanding, through
written notice to CCC, voluntarily terminate its participation in aloan and LDP program.
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Par. 61
61 Calling CMA Loans

A Policy

[1425.7 ()] CCC may, on demand, call all outstanding CCC loans made to a suspended or
terminated CMA. When loans are called:

* CCC will provide at least 10 calendar days written notice to CMA

* loans must be repaid by the date specified by CCC or title to the commodity shall vest in
CccC

* CCC shall have no obligation to pay for any of the commodity’ s market value above the
principal amount of these loans.

62-71 (Reserved)
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72

73

Par. 72
Part 3 CMA Service County Office and Related State Office Actiong

Overview

A Overview

This part provides State and County Offices policies and procedures about servicing the loan
and LDP programs for CMA'’s that are not covered elsewhere in this handbook.

Establishinga CM A Service County Office

A Background

4-19-04

A CMA service County Office is the County Office an applicable CMA uses to obtain aloan
or LDP for its members. Usually, CMA presents a single receipt for alarge loan or LDP
quantity to the CMA service County Office for each loan or LDP. The CMA service County

Office has a separate computer system set of files specifically allocated to processing CMA
loansand LDP's.

Upon request, the CMA service County Office processes aloan or LDP for CMA for the
receipt. CMA does not identify on the loan or LDP documents specific producers involved
inthe loan or LDP.

Note] Paragraph 11F requires CMA’s to obtain separate loans and LDP’ s by applicable
producer for producers with offsets.

CMA’s handling commodities other than cotton may request the CMA service County Office
location where they would like to obtain loans and LDP’'s on CCC-846, item 3, according to
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Par. 73

73 Establishinga CM A Service County Office (Continued)

B Selecting CMA Service County Office

4-19-04

This table describes how a cooperative becomes CMA and itsrelated CMA service County
Office is chosen to provide it loansand LDP's.

Note: This paragraph is not applicable to CMA’s approved for cotton since they process
loan and LDP activity through ACRS.

Step Action

1 | Cooperative contacts PSD to obtain CMA application forms and procedures
according to Part 3.

2 | PSD, if appropriate according to Part 2:

* approves CMA status

* assigns CMA'’s State and county code numbers

» assignsthe service County Office as nominated by CMA

» sends State Office where CMA is headquartered a copy of CMA’s approval
letter.

3 | State Office where CMA is headquartered shall concur with the designation of the
CMA service County Office.

4 | State Office assists with establishing the CMA service County Office as necessary
according to subparagraph C.
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Par. 73
73 Establishinga CM A Service County Office (Continued)

C State Office Action

State Office where CMA is headquartered shall follow proceduresin thistable for
establishing a CMA service County Office.

Step Action

1 | Receive copy of PSD’s approval letter addressed to applicable CMA.

2 | Contact PSD if the State Office disagrees with PSD’ s designation of the CMA
service County Office.

3 | Asnecessary, coordinate establishment of CMA service County Office computer
system files according to 1-CM with PSD, AB.

D CMA Service County Office Action

CMA service County Offices shall follow instructions from State Office and PSD, AB for
establishing CMA service County Office loan and LDP system files.
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Par. 74
74 Servicing CMA Loansand LDP's

A Policy

CMA service County Offices shall:

make CMA’s loans and LDP' s according to 8-LP

Note: Some CMA commodities are exempt from loan deductions for commodity
assessments. The Assessment Table Report identifies these exempt commodities.
See 12-PSto print the Assessment Table Report.

e service CMA loans and LDP s according to 8-LP

e Dbaseloan and LDP rates for CMA’s on where the:

e commodity is stored, unless stored in a merged warehouse

e commodity was delivered, if stored in a merged warehouse

e producer’s farm records (administrative County Office) are maintained for
field-direct LDP's

o follow proceduresin 3-FI for CMA loan repayments by wire transfers
o follow subparagraph B for additional instructions

e handle CMA loans and LDP’ sthe same as any other loan or LDP would be handled for a
producer

Reminder:  For loan and LDP purposes, CMA isthe producer.
o*--not obtain and file financing statements for CMA farm-stored loans--*

e not perform lien searches for either farm or warehouse-stored CMA loans.
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Par. 74
74 Servicing CMA Loansand LDP’s (Continued)

B Special CMA Service County Office Actions

Thistable lists special actions CMA service County Offices must take related to CMA loans

and LDP’s.
Item Reference

Signature authorizations | paragraph 90 |
Lien waivers paragraph 92
Spot checks 8-LP
Production evidence
Determining and handling denied benefit repayments paragraph 139
Determining and handling excess benefit repayments
Determining and handling ineligible loan and LDP repayments

75 Loan and LDP Actionsfor Suspended CMA'’S

A Background
CCC may, based on policies in Part 2, suspend CMA’s authority to participate in the loan and
LDP program. When this occurs, the applicable State Office and CMA service County
Office is sent a copy of the CMA’s suspension letter. During the suspension period, CMA
may not obtain any additional loans or LDP's. Existing loans are serviced as other eligible
loans are serviced. If the suspension is subsequently lifted, the applicable State and CMA
service County Office is sent a copy of the notification to the applicable CMA. If the
suspension is not lifted, CMA will be terminated.

B CMA Service County Office Action
Effective with the date of suspension, the applicable CMA’s service County Office shall:
* not process any loans or LDP' sfor the applicable CMA

» continue to service the applicable CMA’ s outstanding loans according to 8-LP

» refer any questions the applicable CMA has about its suspension statusto the PSD, CMA
Program Manager according td paragraph 4|
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4-19-04

Par. 76

Loan and LDP Actionsfor Terminated CMA’S

A Background

CCC may, based on policiesin Part 2, terminate a CM A’ s authority to participate in the loan
and LDP program. CMA’s may also voluntarily terminate their approval to participate in the
loan and LDP program. When either occurs, the applicable State Office and CMA service
County Office is sent a copy of CCC’s termination letter to the former CMA. Upon
termination, CMA may not obtain any additional loans or LDP’s and all outstanding loans
arecalled. Thetermination letter will provide the timeframe required for loan repayments.
Note: When CMA statusisterminated, a cooperative must follow procedures for initial
approval in Part 2 to regain approval status. If new approval is granted, CMA is
assigned a new State and county code number.
CMA Service County Office Action

Effective on the date of termination, the applicable CMA’s service County Office shall:
* not process any loans or LDP' sfor the applicable CMA
» follow deadlinesin CCC'’ s termination letter to call outstanding loans according to 8-LP

» refer any questions the applicable CM A has about its termination to PSD, CMA Program
Manager according td paragraph 4]

» follow auser requirement issued by PSD, AB to remove CMA system files.
State Office Action

If contacted by CMA service County Office, State Office shall contact PSD, AB for
assistance in removing terminated CM A service County Office files.
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Par. 77
77 CMA Service County Office Contacts With Other County Offices

A Background

CMA’s may obtain aloan or LDP through its CMA service County Office for commodities
stored in another county or in another State. Some of the large CMA’s may obtain loans or
LDP s for commodities stored several hundred miles from the CMA service County Office.
This paragraph provides CMA service County Offices and State Offices with procedures to
follow in monitoring CMA loans and LDP' s when the applicable commodity is outside the
CMA service County Office.

B CMA Service County Office Action

CMA service County Offices shall follow proceduresin this table for contacting other
County Offices in monitoring CMA loansand LDP's.

Step Action
1 Determine, according to 8-LP, CMA loans and LDP sthat require:
» gpot checks
» production evidence.
2 | F applicable commodity isor wasstored in... | THEN...
CMA service county follow applicable procedures
in8-LP.
anywhere else goto step 3.
3 Make copies of datarelated to spot check or production evidence.
4 Sort data by County Office where the commodity is or was stored.
5 Write memorandum to State Office enclosing data required for spot check or

production evidence for a CMA loan or LDP for acommodity stored outside of
CMA service county.

6 Send memorandum from step 5, with data from step 4, to State Office.
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Par. 77

77 CMA Service County Office Contacts With Other County Offices (Continued)

C CMA Service County State Office Action

4-19-04

When a memorandum is received from CMA service County Office related to spot checks or
production evidence for CMA loans or LDP, State Offices shall follow proceduresin this

table.
Step Action
1 | F applicable commodity is or was
stored in... THEN...
the same State » forward applicable datato applicable
County Officesin the State
* instruct County Offices to respond
within 15 workdays.
anywhere else » forward applicable datato State
Offices where the commodity is or
was stored
* reguest response within 30 workdays.
2 Monitor responses.
IF responseis... THEN...
received forward it to the CMA service County
Office.
not received from a County Officein | contact County Office and take steps
the State needed to answer inquiry.
not received from a County Officein | contact PSD and request assistance.
another State
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Par. 77

77 CMA Service County Office Contacts With Other County Offices (Continued)

D State Office Action in Other States

When a memorandum is received from CMA service County Office' s State Office related to
spot checks or production evidence for CMA loans or LDP, State Offices in States other than
the CMA service County Office’s State shall follow proceduresin this table.

Step

Action

1

Forward applicable datato applicable County Offices in the State and instruct
County Offices to respond within 15 workdays.

2

Monitor responses.

IF responseis... | THEN...
received forward it to the CMA service County Office s State Office.
not received contact County Office and take steps needed to answer inquiry.

78-88 (Reserved)
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Par. 89
Part 4 CMA General Operating Policies

Section 1 General CM A Program Infor mation

89 CCC-736 (Addendum)
A Policy
CCC-736 (Addendum) isa Privacy Act and Public Burden Statement that Cotton CMA’s and
LSA’s complete once to eliminate the need to provide the statement on computer-generated
CCC formsthey create. Cotton CMA’sand LSA’s shall:
» obtain CCC-736 (Addendum) from PSD
e complete CCC-736 (Addendum),
» submit only one CCC-736 (Addendum) to PSD
* maintain a copy of the completed CCC-736 (Addendum) with other CMA and LSA
documents
» use manual versions of CCC forms or exact copies if CCC forms are computer-generated
by CMA or LSA software
» computer generate CCC-719 because it is not available as a CCC form.
Note: CMA forms became exempt from the Paperwork Reduction Act with passage of the
2002 Farm Bill. However, CMA forms still display the public burden times.
90 Signatures and Authorizations Required
A CMA Responsibilities
Cotton CMA'’ s shall provide sample signatures of officials authorized by CMA to sign
documents with CCC for CMA according to 21-CN, paragraph 418.
CMA’s shall submit updated lists immediately when a change occurs in authorized officials.
B CMA Service County Office Responsibility
CMA service County Offices shall use authorization lists and signatures provided by CMA’s
according to 1-CM.
91 (Reserved)
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Par. 92
92 Liens and Encumbrances

A Policies
The following policies apply to CMA liens and encumbrances.

e Commodities used by CMA’s to obtain loans must be free and clear of liens and
encumbrances based on CMA financial agreements.

Note: Liens and encumbrances based on producer financial agreements are not
reviewed. However, CMA’s must be sure to pass benefits only to eligible
producers and must honor liens against the producer. Benefits must not be passed
at the request of the producer to other payees, for example, to a landlord to pay
the producer’s rent.

e When liens based on CMA financial agreements are present, CMA’s shall provide
CCC-679’s before loans are disbursed.

Note: CMA service County Offices and CCB’s shall not perform lien searches for
CMA’s.

e CMA’s shall not obtain additional liens or encumbrances on the commodity after a loan
is approved.

Note: LSA procedures for liens and encumbrances are in 22-CN, paragraph 21.
B CMA CCC-679 Submissions

Before a loan is disbursed and when liens are outstanding, CMA’s handling commodities
other than cotton shall provide CCC-679’s to their CMA service County Office.

* % *
Notes: CCC-679’s are not required for LDP’s.
If CCC-679 with item 6 marked “ALL” is submitted with the first loan request for a

specific crop year, the same CCC-679 may be used for all subsequent loans made for
the crop applicable to that lienholder.
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92 Liens and Encumbrances (Continued)

C CMA Completion of CCC-679

4-19-04

CMA's shall complete CCC-679 according to this table.

Par. 92

Item
Number Instructions
1 Enter CMA’s name and address.
2 Enter crop year.
3 Enter commodity.
4 Leave blank.
5 Enter CMA’s State and county code.
6 IF the waiver releases... THEN ENTER...
all of the commodity covered by CCC-679 |“ALL” and commodity.
only quantity being pledged for loan applicable quantity and commodity.
7 Leave blank.
8 Lienholder shall check applicable box.
9 Enter net disbursement amount, if applicable.
10 Enter lienholder’s name and address.
11A | Obtain lienholder’s signature. The lienholder shall enter date signed.
and
11B

1-CMA (Rev. 1) Amend. 1
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92

Liensand Encumbrances (Continued)

D

Example of Completed CCC-679

The following is an example of a completed CCC-679.

Par. 92

This form is available electronically.

Form Approved - OMB No. 0560-0087

CCC-879 U.S. DEPARTMENT OF AGRICULTURE
(06-20-03) Commecdity Credit Corporation
LIEN WAIVER
1. NAME AND ADDRESS OF PRODUCER (Include Zip Code): 2. CROP YR. 3. COMMODITY 4. FARM NO. 5.8T. & CO. CODE
Harvest States Cooperative 20KX Wheat 27-801
RR 3 6. QUANTITY COVERED 7. STATE AND COUNTY WHERE PRODUCED
Cakley, KS 67582 100,000 bu.
Corn

m=Q

N  The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a) and the Paperwork Reduction Act of 1995, as amended. The authority for

requesting the following information is the Federal Agriculture Improvement and Reform Act of 1996 and the Commodity Credit Corporation Charter Act, as amended and
regulations at 7 CFR Parts 1421, 1427, and 1435. The information will be used to determine to whom program benefits will be paid. Furnishing the requested information
is voluntary; however, failure to furnish the correct and complete information will result in a determination of ineligibility for program benefits. This information may be
provided to ofher agencies, IRS, Department of Justice, or other Stafe and Federal Law enforcement agencies, and in response to a court magistrate or administrative
tribunal. The provisions of criminal and civil fraud statutes, including 18 USC 286, 287, 371, 641, 651, 1001, 15 USC 714m; and 31 USC 3729, may be applicable to the
information provided.

According to the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is nof required to respond to, a coflection of information unless it
displays a valid OMB controf number. The valid OMB control number for this information collection is 0560-0087. The time required to complete this information collection
is estimated to average 6 minutes per response, including the time for reviewing i jons, ing existing data sources, gathering and maintaining the data needed,
and pleting and reviewing the collection of information. RETURN THIS COMPLETED FORMTO YOUR COUNTY FSA OFFICE.

The undersigned is the holder of a lien on the commodity identified above. In order for the producer identified above to pledge such commodity as
collateral for a Commodity Credit Corporation ("CCC") loan, with respect to CCC only, the undersigned waives all interest in, and title to, such
commodity. The undersigned agrees that the proceeds of the loan shall be disbursed (lienholder must check one of the following):

To the producer.

2) D Jointly to the producer and the undersigned lienholder.

3) D Tointly to the producer and the undersigned lienholder, less § (@) administrative offset as of  ¢b)
and charges due (¢) . (DATE)

If administrative offsets are deducted from the loan proceeds enter estimated net disbursement amount: $

10. NAME AND ADDRESS OF LIENHOLDER OR AUTHORIZED AGENT

Farmer's State Bank

Oakley, KS 67582

11A. SIGNATURE 11B. DATE (MM-DD-YYYY)

/s/ J.R. Cole, Vice President 6-28-20XX

discrimination, wri L
(voice or TDD). USDA is an equal opportunity provider and employer.

The U.S. Department of Agricufture (USDA) prohibits discrimination in all ifs programs and activities on the basis of race, color, national origin, gender, religion, age, disability,
political beliefs, sexual orientation, and marital or family status. (Not all prohibited bases a;LaFSIy fo af7l_programs. ) Persons with disabilties who require akernative means for
communication olfr(gﬁram information #Brallle, Ial,yls print, audiotape, efc.) shouid contact USDA's TA nt

e

on:
RGET Centfer at (202) 720-2600 (voice and TDD). To fil m,

. file a co;
'SDA, Director, Office of Civil Rights, Room Zé-W, h/hﬂten Building, 1400 fndependence Avenue, SW, Washington, D.C. 20250-9410 or calf (2

éalainl of
2) 720-5964

4-19-04
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Par. 92
92 Liensand Encumbrances (Continued)

E CMA Service County Office Action

When CCC-679 has been submitted to the CMA'’ s service County Office, the service County
Office shall:

» Dbefore disbursing the loan, ensure that the lienholder has:
» signed and dated items 11A and B
Note: Signatures must be affixed personally by all lienholders or authorized agents.
CMA service County Offices may verify the lienholder signature, if
necessary.
» checked appropriate item 8, block (1), (2), or (3)

» when disbursing the loan, and the lienholder has checked item 8:

» block (1) or (2), disburse the loan
» block (3) or otherwise marked it, refer to:

» for grains, 8-LP, subparagraph 404 C
» for cotton, 7-CN, subparagraph 163 E

e distribute CCC-679 asfollows:

» file County Office copy in CMA'’s loan folder
» send second copy to CMA
» send third copy to lienholder.

93-102  (Reserved)
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Par. 103
Section 2 L oan and LDP Availability and Requirements

103 General Commaodity and Pool Requirementsfor CMA'’S

A

4-19-04

General Requirementsand Policies

[1425.17] The following general requirements and policies apply to CMA loan pool
commodities and pools:

CMA may establish separate loan pools as needed for quantities of a commodity

loans and, if applicable, LDP swill be available to CMA’s for any eligible commodity in
aloan pool as provided in paragraph 54

CMA must have in inventory a quantity of commodity delivered by members of each
class and grade at least equal to the quantity each class and grade pledged as loan
collateral

loan eligibility for commingled commodities stored on a farm or in a warehouse may be
transferred to an approved warehouse

commodities pledged as collateral for CCC loans shall be free and clear of all liens and
encumbrances based on CMA’s financial agreements or CMA shall obtain a completed
CCC-679 according t¢ paragraph 92

CMA’s shall not take any action to cause alien or encumbrance to be placed on a
commodity after aloan is approved.

Note: See paragraph 92|
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Par. 103
103  General Commodity and Pool Requirementsfor CMA’s (Continued)

B Loan Pool Eligibility Requirements
[1425.17 (c)] A pool shall be eligible for loans and LDP' s when:
» all of the commodity in the pool is eligible for loansor LDP's
Note: See subparagraph C for exceptions to this requirement.

» the commodity was delivered by members covered by an approved marketing agreement
with CMA for their market gain

* the member and farm are eligible for loans and LDP’s

* membersretain the right to share in marketing proceeds from the commodity according

tolparagraph 41

* members agree to accept a payment of initial advances from CMA according to
[subparagraph 54/ C

identity-preserved loan pool commodities are stored in approved warehouses while the
commodities are pledged as collateral for aloan.

C When Loan Pools May Include Ineligible Deliveries
[1425.17 (d)] Ineligible commodities may be included in loan pools when:

* CMA inadvertently included ineligible quantities based on grade, quality, bale weight, or
repacking in the case of cotton or other factors

» there aredigibility discrepanciesin FSA records.
Example: The producer has certified to CMA that the commodity is eligible for loan or

LDP and there is no market gain or LDP involved in the loan pool for the crop
year.

[1425.17 ()] CMA may, for alimited time according to paragraph 385, include a
commodity that is ineligible based on FSA records when the producer has certified to CMA
that the commodity is eligible. In these instances, CCC specifies atime period during which
CMA’s may obtain loans or LDP' s on the applicable quantity while the eligibility statusis
resolved. If the final resolution isthat the commodity was ineligible, CMA shall repay any
loans outstanding, with principal plus interest, and any market gains obtained, plus interest,
from the date of receiving the market gain through the repayment date.
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Par. 103
103  General Commodity and Pool Requirementsfor CMA’s (Continued)

D Typesof Loansand LDP’ s Available and Transferring Loan Eligibility

[1425.17 (g)] Loansor LDP s are available to CMA’s for farm-stored commodities when it
IS, pursuant to the applicable CMA’ s marketing agreement with a member, part of CMA’s
loan pool.

[1425.17 (h)] Loanswill be availableto CMA’s for identity-preserved loan pool
commodities stored in approved warehouses while the commodities are pledged as collateral
for aloan.

[1425.17 (i)] Loan eligibility for commingled commodities stored on afarmor in a
warehouse may be transferred to an approved warehouse.

Example: CMA with 100,000 bushels of eligible wheat stored on members’ farms may
transfer that eligibility to 100,000 bushels of wheat it has in an approved
warehouse delivered by nonmembers. The warehouse commodity must be of
equal or better quality than the farm-stored commodity.

4-19-04 1-CMA (Rev. 1) Amend. 1 Page 4-33



Par. 104

104 CMA Pool Allocations and Distribution Policies

A Loan Pool Allocations

[1425.17] The following general policies apply to loan pool allocations:

if aloan or LDP is obtained for any quantity in aloan pool, allocations of costs and
expenses among separate pools for the commodity shall be made according to generally
accepted accounting principles

CMA shall not apply marketing losses from a commodity not used to obtain a loan or
LDP against the marketing proceeds of a commodity used to obtain aloan or LDP

CMA’s shall not carry forward losses from 1 loan pool and apply them against a
subsequent loan pool without CCC’ s authorization.

Note: CCC may grant authorization when it determines that carrying forward the loss
complies with CCC'’s loan and LDP program intent.

B Pool Distribution Requirements

*--1f CCC makes MAL’sor LDP sto CMA for any quantity in aloan pool, the related proceeds
shall be distributed by CMA or otherwise made available to the member’ s account:

10-4-06

based on the quantity and quality of the commodity delivered to each member

less any authorized charges for services performed or paid by CMA necessary to
condition or otherwise make the commodity eligible for loans or LDP's, according to the

uniform marketing agreement provided in|paragraph 4

crediting any advances made to members before MAL’ s or LDP s were obtained
within 15 workdays from the date CMA receives MAL or LDP proceeds from CCC or

held according to the terms of a deferred payment agreement if requested by the
member.--*
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Par. 104
104 CMA Pool Allocations and Distribution Policies (Continued)

B Pool Distribution Requirements (Continued)

» [1425.18 (b)] loan pool proceeds shall not be combined with nonloan pool proceeds and
CMA shall distribute loan pool proceeds according to the information provided to CCC

according td paragraph 54

Note: Sales proceeds from aloan pool may be combined with sales proceeds from other
pools if the proceeds from these pools are allocated among the pools according to
the quantity and quality of the commodity included in the pools.

* loan and LDP proceeds shall only be issued to members involved in pools used for loans
or LDP's

» when notified by CCC that loan and LDP distributions to a member must be reduced for a

program year, farm, or crop, CMA shall not make subsequent pool distributions and shall
reimburse CCC for distributions previously issued, if applicable.
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Par. 105

105 Ineligible CMA Commodities
A Loan Action
When CMA has pledged a commodity as collateral for CCC loan and the commodity is
found to be ineligible while still under loan, CMA must take corrective action according to
this table.
IF the
commodity is... | AND CMA has... | THEN, subject to provisionsin_paragraph 385!..
identity and, according to paragraph 139|
preserved
» redeem ineligible loan quantity without benefit
» repay any benefits obtained.
commingled sufficient quantity | reduce the eligible pool inventory not used for loan
of eligible by ineligible amount.
commodity
available for loan
eligible » reduce the ineligible quantity by the amount of
commodity eligible pool inventory available for loan
inventory
availablefor loan | «  throughthe CMA service County Office,
that is less than according td paragraph 139
the amount found
ineligible « redeem the remaining ineligible quantity in
loan without benefit
* repay any benefits obtained on the
remaining ineligible quantity.
no eligible through the CMA service County Office,
commodity to according to paragraph 139j
replace the
ineligible quantity | « redeem any ineligible quantity in loan without
benefit
» repay any benefits obtained on the ineligible
guantity.
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105 Ineligible CMA Commaodities (Continued)

B LDP Action

Par. 105

When CMA used a commodity to obtain LDP that is found to have been ineligible, CMA
must take corrective action according to this table.

IF the

commodity is... | AND CMA has... | THEN, subject to provisionsih paragraph 385..
identity and according td paragraph 139 repay any benefits
preserved obtained.

commingled sufficient quantity | reduce the eligible pool inventory not used for loan

of eligible or LDP by ineligible amount.

commodity

available for LDP

eligible ¢ reduce the ineligible quantity by amount of
commodity eligible pool inventory available for loan or
inventory LDP

available for LDP
that is less than
the amount found
ineligible

e through the CMA service County Office,
according to paragraph 139 repay any benefits
obtained or LDP on the remaining ineligible
quantity.

no eligible
commodity to
replace the
ineligible quantity

through the CMA service County Office,
according to paragraph 139 repay any benefits
obtained on ineligible quantity.

106  Producer Eligibility Requirements and Applicable CM A Process Output Fields

A HELC and WC Compliance

4-19-04

CMA and LSA producers must visit their administrative FSA County Office to complete or
update AD-1026 to comply or continue compliance with USDA HELC and WC provisions.
The FSA County Office maintains a flag in subsidiary files that is applicable to the current

year. If aCMA or LSA producer:

isin violation of HEL/WC provisions, the CMA Process output file will return:

e a"Y"infield [47]
e an"I"infield [1] making the producer ineligible

does not file AD-1026, or the AD-1026 flag is invalid, the CMA Process output file will

return:

e a"Y"infield [60]
e an"I"infield [1] making the producer ineligible.
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106

4-4-05

Par. 106

Producer Eligibility Requirementsand Applicable CM A Process Output Fields
(Continued)

B Actively Engaged in Agriculture and Person Deter mination

CMA and LSA producers must visit their administrative FSA County Office to maintain their
applicable CCC-502 to establish:

e that they are actively engaged in agriculture
e the number of persons applicable to PLM

If aCMA or LSA producer:

e hasnot undergone a"person” determination, or the County Office flag is blank, the CMA
*--process output file will returna™Y™" in field [61] or [72]

e isnot actively engaged in agriculture, the CMA process outpuit file will returna™Y™ in
field [71]

e does not have a PLM record in the County Office, the CMA process output file will
returna"Y" infield [73].--*

C Acreage Reporting Requirement

The 2002 Farm Bill requiresthat to receive loans and LDP's, a producer must file a report of
acreage of all cropland on the farm for which aloan or LDP is requested.

For producers not meeting the acreage reporting requirements, the CMA Process now
returns:

e a"Y"infield [49] and an"I" infield [1], making the producer ineligible when:

e theproducer's ID number is not associated with a crop on any farm for which an
eligibility record is requested by CMA

e no crop shares were reported for the producer's ID number

e a“Y”infield [65] and an“I” in field [1], making the producer ineligible when all
cropland on the farm is not reported.
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Par. 106
106  Producer Eligibility Requirementsand Applicable CM A Process Output Fields
(Continued)
D Controlled Substance Violations
The CMA or LSA producer’s administrative FSA County Office will:

e determine whether a producer has been convicted under Federal or State law of a
controlled substance violation

e set the appropriate flag in the County Office subsidiary files.

If aproducer is determined to be in violation of controlled substance provisions, the CMA
process will:

e returnaflagsetto“Y” infield [48]
o settheflaginfield [1] to “1” making the producer ineligible.

E AGI Limitation

Effective for FY’s 2003 through 2007, an individual or entity shall not be eligible for
marketing loan gains and LDP's, if both of the following apply:

e the average AGI of the individual or entity exceeds $2.5 million

e lessthan 75 percent of the average AGI is derived from farming, ranching, or forestry
operations.

The CMA or LSA producer’s administrative FSA County Office will:

e accept certification of a producer’s AGI on CCC-526
e et anegative flag in subsidiary files if the producer isin violation of AGI provisions.

CMA’s, DMA’s, and LSA’s shall:

e monitor field [54] of the CMA Process file
e deny amarket gain or LDP to producers when the AGI flagissetto “Y”.

For joint operations or entities, where a member does not comply with AGI, CMA’s, DMA's,
and LSA’s shall:

¢ reduce any market gain or LDP earned by an entity or joint operation by an amount
commensurate with the direct and indirect interest of the member in violation

e review ownership interest in any entity to the fifth level, if applicable, to determine
applicable commensurate share reductions.
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Par. 106
106  Producer Eligibility Requirements and Applicable CM A Process Output Fields
(Continued)
*--F Screening for DCIA Compliance--*
According to DCIA, producers who are delinquent on non-tax Federal debt are ineligible for
Federal loans. Exemption for CCC loans and LDP’ s was rescinded by passage of the 2002
Farm Bill. CMA’s, DMA’s, and LSA’s shall:

e not obtain loansand LDP's for delinquent Federal debtors, except if the debtor satisfies
*--the delinquency before the end of the loan availability period--*

e monitor field [67] of the CMA Process outpui file to identify producers who are
delinquent debtorsto FSA

e conduct further screening of CMA applicantsby * * * the following methods:

e obtaining producer certification for DCIA by entering the following statement on an
annual addendum to the CMA’ s uniform marketing agreement, “Are you or any
co-applicant delinquent on any federal non-tax debt?’ and obtaining DCIA
certification from producers at least annually on the addendum to the uniform
marketing agreement
Note: Provide blocks for the producer to check “yes’ or “no” to the question.

o*--obtaining data about a producer’s DCIA status from available systems, such as
CAIVRS or Debtcheck, at CMA expense to conduct screening of producers

e reviewing lists as provided by County Offices--*
e conduct further screening of LSA or DMA applicants by * * * the following methods:

e obtaining producer certification on the applicable CCC Cotton A-5 or other CCC
form containing the DCIA certification statement

o*--obtaining data about a producer’s DCIA status from available systems, such as
CAIVRS or Debtcheck, at LSA or DMA expense to conduct screening of producers

e reviewing lists as provided by County Offices.--*
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Par. 106
106  Producer Eligibility Requirementsand Applicable CM A Process Output Fields
(Continued)

G Disqualification Because of FCIC Fraud

Producers determined by RMA of willingly and intentionally providing any false or
inaccurate information to FCIC may be disqualified from receiving any monetary or non
monetary benefits for a period of up to 5years. If FSA is notified of such producers, the
CMA process will return:

e a"Y”infield [58]
e an‘l’ infield [1] making the producer ineligible.

*{-107 Further DCIA Policy
A CMA, DMA, or LSA Action

Thistable provides action that CMA’s, DMA'’s, or LSA’s shall take when a producer isa
delinquent Federal nontax debtor.

IF the... THEN...

delinquent Federal nontax debt has use the rate in effect on the day the original
been resolved before the final loan MAL or LDP request was made.
availability date

producer certifies that he or she hasan | hold the request until the final loan availability
unresolved delinquent Federal nontax | date and if the producer does not resolve the
debt delinquent Federal nontax debt before the final
loan availability date, immediately notify the
producer that he or she isineligible and the
request is disapproved.

Notes: See 58-Fl for aternate methods for resolving delinquent Federal nontax debts.

For purposes of barring delinquent debtors from obtaining Federal financial
assistance, a debt is not in delinquent status if the debtor is the subject of, or has been
discharged in a bankruptcy proceeding. Producerswith an unresolved delinquent
Federal nontax debt are considered eligible to receilve MAL or LDP if the unresolved
delinquent Federal nontax debt is the subject of a bankruptcy proceeding.--*
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Par. 107
*--107 Further DCIA Policy (Continued)

B MAL’sor LDP slssued Before a Delinquent Federal Nontax Debt s Discovered

If the producer received MAL or LDP and later it is discovered that the producer after
MAL or LDP was issued has a delinquent Federal nontax debt, CMA, DMA, or LSA shall:

notify the producer that the delinquent Federal nontax debt must be resolved before the
final loan availability date

e discuss with the producer aternativesto resolve the delinquent Federal nontax debt

e inform the producer that if MAL was obtained and the delinquent Federal nontax debt is
not resolved before the final loan availability date, MAL must be immediately called and
must be repaid at principal plus interest

e inform the producer that if LDP was received and the delinquent Federal nontax debt is
not resolved before the final loan availability date, LDP must be repaid with interest.

C Producer Incorrectly Certifiesto the DCIA Question

If it isdiscovered that a producer incorrectly certified to the DCIA question, CMA, DMA, or
LSA must:

e immediately notify the producer that a disbursed loan is called and must be repaid at
principal and interest

e follow CMA or DMA procedures in subparagraph 139 D for MAL or LDP violations
e follow LSA proceduresin 22-CN for violations.

If the producer has resolved the delinquent debt, then MAL or LDP may be continued.--*
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Par. 107

*--107 Further DCIA Policy (Continued)

D Dedinquency Resolution

For DCIA purposes, a producer’s delinquent debt is resolved only if the producer does 1 of
the following:

pays or otherwise satisfies the delinquent debt in full

pays the delinquent debt in part if the creditor agency accepts such payment as a
compromise in lieu of payment in full

cures the delinquency under terms acceptable to the creditor agency in that the person
pays any overdue payments, plus all interest, penalties, late charges, and administrative
charges assessed by the creditor agency as a result of the delinquency

enters into awritten repayment agreement with the creditor agency to pay the debt, in
whole or in part, under terms and conditions acceptable to the creditor agency.

Note: If aportion of adebt has been written off or compromised in lieu of payment in full,

after the person has paid the debt in part through an approved payment agreement, the
debt would be considered “resolved”.

Follow 58-FI, Part 9 for working out debts by installments.--*

108-116 (Reserved)
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Par. 117
Section 3 Offsets and Assgnments

117  General Paliciesfor Offsets and Assgnments
A CMA Offset Palicy
The following offset for claims (offsets) policies apply to CMA'’s:

e Offseats, when applicable, shall be collected for producers who obtain loansor LDP's
through County Offices, CMA’s, and LSA’s from loan and LDP funds

e oOffsets collected by CMA’s are limited to pool:

e deliveriesto CMA after CMA receives notification that offset exists
e distributions made to producers after aloan or LDP is obtained from CCC

Note: See subparagraph 118 B for examples.

e CMA'’s have the following options:

e exclude from all loan and LDP activity quantities with applicable offsets
e pay applicable offset for production included in loan and LDP activity

e CMA’sshall process all quantities with applicable offsets as identity preserved
commodities.

* % *
B CMA Assignment Policy
Even though CMA’ s receive an assignment flag from the CMA Process, CMA'’ s cannot

process payments against assignments on file at FSA County Offices. Thisis because
CMA'’s do not have access to FSA’ s automated assignment system.
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Par. 117
117  General Policiesfor Offsets and Assignments (Continued)

C Payment Date

The date of payment for offsets shall be the date CMA contacts the County Office to obtain
payment information.

D Notifications
CMA’swill receive notification that offsets are applicable:

e normally, through the CMA Process according to Part 7
e inrareinstances, through notifications from the State Office.

E State Office Notifications
State Offices are authorized to notify CMA’s of large individual dollar amount offsets.
118  Offset Actionsfor CMA’S

A CMA Policies

The following policies, in addition to those listed inparagraph 117} also apply to offsets
through CMA'’s:

¢ no action is needed when the applicable producer does not obtain either loan or LDP
funds through CMA

e when alien has been filed for a producer with an offset, the lienholder has the right to
refuse to grant awaiver.

Note: If the lienholder:

e grantsthe waiver, proceed with processing the loan or LDP
e does not grant the waiver, the producer is not eligible for loansor LDP's.

4-19-04 1-CMA (Rev. 1) Amend. 1 Page 4-62



Par. 118

118 Offset Actionsfor CMA’s (Continued)

B CMA Examples

4-19-04

Thistable provides examples of how CMA’s are to handle offsets. In all cases, the CMA
Process notifies CMA that Mr. Smith has an offset before CM A applies for loan proceeds
and the control County Office verifies the amount owed is $300.

Examplel | Step

Action

1

CMA issues a $500 pool distribution to Mr. Smith on October 1.

2

CMA obtains aloan of $450 on October 3 for the same quantity of
commodity applicable to the advance.

3

CMA allocates a second pool advance of $200 to Mr. Smith on
March 1 and afinal pool distribution of $150 on September 30 on the
applicable commodity.

Result: CMA shall remit all of Mr. Smith’s March distribution and $100

of his September distribution to the control County Office to
satisfy hisoffset. CMA shall issue a $50 balance distribution to
Mr. Smith in September.

Example2 | Step

Action

=

CMA issues a $200 pool distribution to Mr. Smith on October 1.

CMA obtains aloan of $150 for the same quantity of commodity
applicable to the advance on October 3.

CMA makes no further pool distributions to Mr. Smith for the
applicable quantity.

Resul

t:

CMA collects none of the offset due since all pool distributions
were made before CMA obtained funds for Mr. Smith.

Example 3 | Step

Action

1

CMA obtains a loan for $450 for Mr. Smith’s commodity on
October 3.

2

CMA allocates a $450 pool distribution on October 4 to Mr. Smith for
the same quantity applicable to the loan.

Result:  CMA shall collect the $300 offset due since the initial pool

distribution was greater than the offset outstanding, and the
alocation was made after funds were obtained from CCC.
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Par. 118

118 Offset Actionsfor CM A’s (Continued)

C CMA Action

CMA’s shall follow the procedures in this table when offsets are applicable for a producer
involved inaloan or LDP.

Step

Action

1

When a joint operation record is received from the CMA process with“Y” in
field [67] for acomponent member, notify the joint operation’s control County
Office' s State Office that record has been received. In notification, identify
applicable joint operation, component members, and control County Offices.

Notes: The State Office has 30 calendar days to notify the applicable CMA when a
payment to CCC is not applicable. See step 6 for additional instructions.

When the loan or LDP proceed is for a component member of ajoint
operation, the proceed amount is determined by multiplying the applicable
component member’s actual share (field [16] from the CMA Process) times
the joint operation’ s proceed amount.

Contact control County Office to determine offset amount and applicable
administrative County Offices no more than 3 workdays before obtaining loan or
LDP proceeds.

Note: If control County Office does not receive payment within 8 workdays of this
contact, it will reject the payment. When this happens, CMA’s must contact
the control County Office again to determine the exact amount due on the
day producer obtained loan or LDP proceeds.

IFCMAs.. THEN...
handling commodities, other prepare separate loan or LDP requests for each
than cotton applicable offset, identifying the applicable:

* producer’s name and ID number
» administrative County Office.

acotton CMA notify the control County Office of the date loan
or LDP proceeds will be, or were, obtained for
the producer within 2 workdays of the date of the
proceed.

Note: This notification may be made at the time
theinquiry in step 2 is made.

4-19-04
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118 Offset Actionsfor CM A’s (Continued)

C CMA Action (Continued)

4-19-04

Par. 118

Step Action
4 | IF offsetis... THEN issue a payment to...
less than loan or LDP proceeds | «  CCC for producer to control County Office
due producer for offset according to step 5
* producer for balance of proceeds due
producer.
equal to or greater than loan or | CCC for producer to control County Office for
L DP proceeds due producer loan or LDP proceed amount according to step 5.
5 | e Issuepaymentsto CCC.
» Attach amemorandum stating that the payment is an “Offset payment of $____
for (producer’sname, 1D number, and administrative County Office)”.
»  Submit payment to control County Office.
6 | When notified by State Office that payment to CCC isnot applicable for ajoint

operation after payment was made:

» request refund from administrative County Office

Note: A copy of State Office’ s notification must be included with the refund

request.

* issue payment to producer within 3 workdays of receiving payment from

administrative County Office.
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119  Offset Actionsfor State and County Offices

A Control County Office Action

Par. 119

Control County Offices shall follow the proceduresin this table for CMA offsets.

Step Action
1 | IF contacted by... THEN record date...
CMA handling commodities of contact.
other than cotton
cotton CMA loan or LDP will be, or was, obtained for
producer.

Note: Contact must be within 2 workdays of the
date of loan or LDP or CMA or LSA must
recontact County Office for update
amount.

2 | Determine County Offices where producer has offsets and each applicable amount.
3 IF... THEN...
no offset exists provide CMA or LSA written verification that
offset no longer applies.
any offset exists continue.
4 | Calculate offset amount, plus interest, through date in step 1 for each county.
5 | Inform the applicable CMA within 2 workdays of CMA contact, of:
» offset amount, plus interest, for each offset and applicable County Office
» County Office order of repayments by ascending State and County Office
number order
* how to handle cases involved in bankruptcies based on Regional Attorney
instructions.
Note: For multiple types of debts within a single county, County Offices shall
follow the normal priority of payment proceduresin 58-Fl.

4-19-04
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Par. 119

119 Offset Actionsfor State and County Offices (Continued)

A Control County Office Action (Continued)

Step Action
6 | |IF offset payment is... THEN...
not received from CMA handling e call and notify CMA that no payment
commodities other than cotton was received

within 5 workdays of date in step 1

e provide CMA with an updated payment

not received from cotton CMA
amount based on loan or LDP date.

within 8 workdays of date in step 1

received from CMA within the forward payment to administrative County
appropriate time period Office.

B CMA Service County Action

CMA service County Offices shall, within 5 workdays of processing aloan or LDP with an
applicable offset for claim, notify applicable administrative County Office that aloan or LDP
was processed for the applicable producer and amount of loan or LDP processed.

C Adminigtrative County Office Action

Administrative County Offices shall follow procedures in this table for CMA offsets.

Step Action
1 |F offset... THEN...
payment is received from CMA goto step 2.
refund is requested by CMA go to step 6.
2 | Deposit payment according to 58-Fl.
3 | Update producer’ s recordsto reflect offset payment received.
4 | Send CMA confirmation payment was received within 5 workdays of receiving
payment.
5 | Update producer’s NAM'’ s offset flag to indicate that no offset is owed when all
offset amounts have been paid.
6 | Issuearefund according to 1-Fl within 3 workdays.
Note: Refund requests based on State Office notification for component members,
must include a copy of the State Office' s notification that a payment was
not applicable.

4-19-04
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Par. 119

119 Offset Actionsfor State and County Offices (Continued)

D State Office Action

State Offices shall follow proceduresin thistable for CMA offsets.

Note: If State Office is aware that payment has been made before notification in step 1 is

received, State Office shall notify applicable CMA’s that offsets are not applicable.

Step

Action

1

Upon notification from CMA that they have received ajoint operation record from
CMA processwitha“Y” infield [67] for a component member, verify within

20 calendar days whether payments for the component member may be collected
through the joint operation, according to 58-FI.

IF offsstsmay... | THEN...

be collected no further action is required.

not be collected immediately provide CMA awritten notification that
payments may not be collected for the component member
through the joint operation.

4-4-05

1-CMA (Rev. 1) Amend. 3 Page 4-68




Par. 120

*--120 CMA, DMA or L SA Producer Bankruptcies

A CMA,DMA or LSA Actions

When informed of producers who have filed for bankruptcy by a“Y” flag in field 50 of the
CMA process download file, CMA’s, DMA’sor LSA’s:

with sufficient legal resources may process marketing assistance loans and LDP' s for
these producers:

e at their own risk
e asdirected by the applicable bankruptcy court

without sufficient legal resources may refer these producers to the applicable FSA
County Office for marketing assistance loan and L DP processing as directed by OGC.--*

121-129 (Reserved)
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Par. 130
Section 4 Market Gain Allocations and Repayments

130 Overview
A Introduction

This section provides information, policies, and formulas for market gain allocations and
repayments through CMA'’s.

[1425.16] CMA'’s shall monitor market gains received from CCC for their members and not
obtain market gains for a member above the member’ s payment limitation.

131  CMA Allocation of Market Gainsto M embers
A Allocating Market Gains

CMA'’s shall allocate market gains to members according to this table.

IF commodity is... | THEN allocate market gainsto...

commingled members based on:
» their share of market gains the pool has obtained

* the member’s volume in the pool quantity that received market
gains.

identity preserved member who delivered the commodity.
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Par. 131
131 CMA Allocation of Market Gainsto M embers (Continued)

B When to Allocate Market Gains

CMA'’s shall allocate market gains to members according to this table.

|F commodity is... | THEN allocate market gains...

commingled * at either of the following times:

» when market gains are earned
» at the end of the pool period

* by basing market gain:

* 0on percentage the member’ s share of market gains are of the
entire pool

* onthe member’s volume in the pool quantity that received
market gains.

identity preserved | when market gains are earned.
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Par. 132
132  Denied Benefit Policies

A CMA Palicies
CMA’s shall:
e decline denied benefits at the time of loan repayment or LDP for producers:

e with PE’sand/or PCF s of less than 1.0000 identified in the loan repayment or LDP
e ineligible for market gains or LDP's because of AGI

*--Note: Because denied benefits are payment limitation related, they are not applicable to
commodity certificate exchanges.--*

e reimburse CCC for benefits received that included production from producers:

¢ with PE's and/or PCF s of less than 1.0000 but the benefit was not reduced on the
date the benefit was received

e ineligible for market gains or LDP's because of AGI
e pay interest on the denied benefit at the loan interest rate on the date the benefit was

received for the benefit period when the denied benefit is repaid after the date the benefit
was received

Note: See paragraph 134 for denied benefit formulas.
e for commodities other than cotton:

e obtain amounts due CCC for prior benefits from the CMA service County
Office

e make applicable repayments according paragraph 139

e for cotton, make applicable repayments according to 21-CN.

133  (Reserved)
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Par. 134
134 Denied Benefit Formulas

A PCF and PE Denied Benefit Formulas
The following formulas calculate PCF and PE denied benefits.
» For producers other than component members:
Formula: Gross benefits x (1 - (PCF x PE)) = denied benefit
Example: $11,000 x (1 - (0.50 x 0.50)) = $8,250 denied benefit.
* For component members:

Note: Multiply each component member’s PCF and PE times the component member’s
actual share (field [16]) in the joint operation.

Formula: Gross benefit x actual share factor x (1 - (PCF x PE)) = denied benefit

Example: Producer A isamember of joint operation 3 with a.5000 actual share in joint
operation 3, PCF of .7500, and PE of .2500. Producer A’s denied benefits
when joint operation 1 earns a $1,000 gross benefit is $406.25.

(%$1,000 gross benefit x .5000 actual share factor) x (1 - (.7500 PCF x .
2500 PE)) = $406.25 denied benefit.

B AGI Denied Benefits Formula

See 2-PL for formulasto calculate commensurate reductions to joint operations.
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Par. 135

135 Determining Commodity Certificate Exchange Value

A Service County Office Action

136-138

4-19-04

Use CCC-694-1, according to 8-LP or 2-LP Rice, to calculate the following:

» certificate exchange rate using commodity certificates
» dollar value needed to purchase commodity certificates.

If CMA’s exchanging certificates for loan collateral provide a spreadsheet or similar
document displaying datato be used on CCC-694-1 (Reverse), service County Offices may:

» verify that the data provided is correct
» attach the document with datato CCC-694-1
* signand date CCC-694-1 (Reverse).

In this case only, no further action is necessary on CCC-694-1.

(Reserved)
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Par. 139
139 CMA Ineligible Benefit, Excess Benefit, and Denied Benefit Refunds

A Ineligible Benefits Policies

After following policies i subparagraph 103 C and|paragraph 385,/CMA’s shall:

e reimburse CCC for all ineligible benefits received for a producer

e pay interest on the ineligible benefit at the loan interest rate on the date the benefit was
received for the benefit period

e repay ineligible volumes under loan immediately with principal plus interest.
B Excess and Duplicate Benefit Policy

CMA’s shall:

e reimburse CCC for all excess and duplicate benefits received

e pay interest on the excess or duplicate benefit at the loan interest rate on the date the
benefit was received for the benefit period

e repay subsequent volumes under loan without benefits
e make applicable repayments according to this paragraph.
C Which Benefit Is the Correct Benefit

This table provides instruction for duplicate benefits between CMA’s and County Offices,
DMA'’s, or LSA’s.

IF the quantity for which the THEN the correct benefit is determined by the
duplicate benefit has been obtained... | date of whichever of the following occurs 1st...

can be tied to a marketing agreement or | ¢ marketing agreement or annual addendum
annual addendum contained the quantity

e the County Office, DMA, or LSA disbursed

benefit.
cannot be tied to a marketing e 1st CMA advance payment made to the
agreement or annual addendum producer

e the County Office, DMA, or LSA disbursed
benefit.

Note: For duplicates between County Offices, DMA’s, or LSA’s, the correct benefit is the
date of the 1st disbursed benefit.
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Par. 139

139 CMA Ineligible Benefit, Excess Benefit, and Denied Benefit Refunds (Continued)
D CMA Actions
When problems are discovered by CMA’s or CCC involving ineligible benefits or excess and
denied benefits, CMA’s shall take the following action.
Step Action

1 [IF CMA handles... THEN...
commaodities other than cotton | continue to step 2.
cotton e report, by memorandum, ineligible, excess

benefit, and denied benefit volumes and
associated loan and LDP transactions to PSD

e request waiver of liquidated damages, if
applicable, according to the terms of
CCC-Cotton G, stating specific reasons why a
waiver is warranted

e pay refunds upon demand according to
21-CN, Part 5.

2 |Report ineligible, excess benefit, and denied benefit volumes and associated loan and
LDP transactions to the service County Office. In a memorandum, provide the
following, as applicable:
¢ ineligible quantity
e amount of excess benefit paid
e amount of denied benefit not reduced
e producer name and identification number
e |oan or LDP number
e disbursement date
e warehouse receipt number
o specific reasons why ineligible, excess, or denied benefit transactions occurred
e request for waiver of interest or liquidated damages.

Note: Liquidated damages can only be waived by PSD.

3 |IF.. THEN...
applicable loans are unpaid or  |repay the ineligible volume, excess benefit, or
unredeemed denied benefit under loan with principal plus

interest.
applicable loans were paid or wait for payment instructions from the service
were redeemed at the marketing |County Office.
repayment rate
reporting ineligible LDP volume |wait for refund instructions from the service
or other ineligible LDP County Office.
transactions
4-19-04 1-CMA (Rev. 1) Amend. 1 Page 4-112




Par. 140
140 CMA Service County Office Refunds

A Informing PSD

For al casesinvolving CMA ineligible volume, excess benefit, or denied benefit problems,
service County Offices shall inform PSD according to thistable.

IF... THEN...

CMA requests waiver of interest or wait for refund instructions from PSD.
liquidated damages

CMA is not requesting a waiver proceed with processing the refund.

the administrative County Office or service | obtain instructions from PSD through the
County Office needs guidance State Office.
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Par. 140
140 CMA Service County Office Refunds (Continued)

B Processing Refunds

Service County Offices shall process ineligible volume, excess benefit, or denied benefit
refunds from CMA’s according to this table.

IFCMA or administrative

County Officereports... *--THEN service County Offices...--*

ineligible, excess benefit, or e demand repayment of principal plus interest for the

denied benefit volume for a ineligible volume for the applicable loan

loan that is unpaid or

unredeemed e process the repayment in APSS at principal plus

interest.

e excess benefit because e calculate the amount of excess benefit because

payment limitation was payment limitation was exceeded

paid for aloan that has
been repaid or for LDPthat | e calculate denied benefit according td paragraph 61

has been paid
e calculate interest on the excess or denied benefit at
e denied benefits that were the loan interest rate on the date the benefit was
not reduced at the time the received for the benefit period
loan was repaid or LDP
was paid e collect repayment of excess and denied benefits plus

interest on CCC-257 using program code
“XXCOMM?ZLIM” where:

o “XX” iscropyear
e “COMM” iscommodity code
e “7?7 iseither of the following:

e “F for farm-stored loans
“W” for warehouse-stored loans

e “LIM” isconstant.
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Par. 140

140 CMA Service County Office Refunds (Continued)

B Processing Refunds (Continued)

IFCMA or
administrative
County Officereports...

*--THEN service County Offices...--*

ineligible volume for a
loan that has been repaid at
the marketing repayment
rate

process the refund transaction in APSS as follows:

e reversethe applicable repayment transaction, on Screen
PXA00005 and ENTER “Y” next to the repayment
transaction closest to the loan making transaction

e processaviolation in APSS for the applicable loan by:
e recording a shortage for the ineligible quantity
e charging interest

e charging liquidated damages unless PSD authorizes a
waiver

Note: Procedure in 12-PS, subparagraph 1281 C covers
recording loan violations.

e repay the eligible quantity at the original repayment rate
as amanual transaction, and:

e 0on Screen PPD61000, enter the original repayment
date

e 0on Screen PPD92000, enter the original repayment
value and the eligible quantity

e 0on Screen AGK00500, ENTER “4”, “Already
Prepared CCC-257", and enter the original CCC-257
number and date

Note: On Screen AGKO01500, use the original check
number.

e on Screen AGK01510, ENTER “N” when asked if
this is an overpayment that needs to be refunded

Note: The remaining amount is used to repay the
overdisbursement in the next step.

4-4-05
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4-4-05

Par. 140

CMA Service County Office Refunds (Continued)

B Processing Refunds (Continued)

IF CMA or administrative
County Officereports...

*--THEN service County Offices...--*

ineligible volume for aloan
that has been repaid at the
marketing repayment rate
(Continued)

e repay the overdisbursement as a manual transaction
using the original repayment date, and:

e enter the remaining available amount from the
original repayment amount on the screen, for
amount received

e 0n Screen AGK00500, ENTER “4”, “Already
Prepared CCC-257", and enter the original
CCC-257 number and date

Note: On Screen AGK01500, use the original
check number and amount.

e issue amanual demand letter for the
overdisbursement amount according to 8-LP

e repay the overdisbursement.
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Par. 140

CMA Service County Office Refunds (Continued)

B Processing Refunds (Continued)

IF CMA or administrative
County Officereports...

*--THEN service County Offices...--*

ineligible volume for LDP that
has been paid

using the LDP violations software in APSS:

process a violation in APSS for the applicable LDP:
¢ record ashortage for the ineligible quantity
e chargeinterest

e charge liquidated damages unless PSD
authorizes a waiver

issue a demand letter to CMA for the resulting
receivable according to 12-PS

collect and repay the receivable amount according
to 12-PS.

141-150  (Reserved)
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Par. 151
Section 7 PLM Actions Applicableto CMA’'s, DMA’s and LSA’s

151  Payment Limitation Policies
A Maximum PLM Policy

The maximum PLM is assigned for a*“person”, except those specified in subparagraphs D
and E, in all County Offices, CMA’s, DMA’s, and LSA’s.

Note: PLM is not applicable to loans repaid with commodity certificates.
B Assigned PLM Policy

PLM assigned to a “person” through a County Office, CMA, DMA, or LSA for acrop year
remains in effect until:

» the County Office receives a subsequent change through the subsidiary file process or the
“person’s’ control County Office

» CMA, DMA, or LSA receives a subsequent change either from the CMA Process or by
CCC-732 from the “person’s’ control County Office.

CMA'’s, DMA’s, and LSA’s must monitor PLM’ s reported through the CMA Process for
possible PLM reductions made by the subsidiary file process. When PLM is reduced by the
subsidiary file process during a crop year and the “person” has already earned more benefits
than the reduced PLM, CMA’s, DMA'’s, and LSA’s shall immediately:

» contact the applicable “person’s’ control County Office
* request areassignment of PLM using CCC-732.

Note: Annotate on CCC-732, “Remarks’ section, that PLM has been reduced below amount
of benefitsthe “person” has already earned for the crop year. Control County Offices
shall attempt to reassign PLM’ s so that benefit repayments are not required. This
may mean that anewly assigned PLM to another CMA or LSA will be reduced or
eliminated.

Exceptions.  See:

» |[paragraph 153|for exceptions for suspended CMA’sand LSA’s
 [paragraph 154[for exceptions for terminated CMA’sand LSA'’s.
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Par. 151
151 PLM Palicies (Continued)

C Benefits Exceeding PLM Repayment Policy
When a control County Office determines a“person’s’ PLM has been exceeded for the crop

year, the control County Office shall contact all CMA’s, DMA’s, LSA’s, and County Offices
the “person” is active in to:

» determine benefit amount and date earned through each location

* inform them of amount of repayment required through them to bring benefits received by
the “person” for the crop year into compliance with PLM.

Note: Benefits are repaid in reverse order; that is, the last benefit received isthe first benefit
repaid.

D Combined Producer PLM Policy

Several producers or component members of joint operations may be combined as 1 “person”
for PLM purposes. It does not matter which individual “person” in a combination earns the
benefit. PLM is assigned to the combination. Therefore, when CMA’s, DMA'’s, and LSA’s
receive PLM for a combined producer, they must change all previously received PLM’ s for
all other “persons’ in the same combination to the lowest amount reported for any of the
“persons’ in the combination.

E Entity TypesWith Zero PLM

The following entity types are not eligible for payments and will, therefore, always have
PLM of zero:

e “08” means*“Federal owned”
e “99” means*“Other”.

Note: CMA’s, DMA'’s, and LSA’s should not request increased PLM’ s for “persons’ with
these entity types since no increase is possible.
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Par. 151
151 PLM Palicies (Continued)

F Entity TypesWith Unlimited PLM
The following entities are comprised of many “persons’:

« “13” means “Public school”
* “14” means’ Indian tribal venture” or “BIA”
* “15" means “Individuals represented by BIA”.

These entities have entered into an agreement with CCC to monitor PLM’s for the “persons”
included in their organization. Benefits to them are not monitored by CCC.

Note: Anindividual Indian or group of Indians may have its affairs handled by BIA. In
these cases, ID on FSA records for the Indian is assigned by FSA and it isthe key to
all eligibility records (entity type 15). 1f CMA or LSA has any of these producers,
CMA or LSA should submit the FSA-assigned number, not the employer ID used by
BIA (entity type 14), to obtain eligibility data.
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Par. 152
152  Timing of PLM Assgnment

A Background
Time required to upload and download County Office files and to run the CMA Process may
result in a delay of two or three CMA Process cycles before a change initiated on CCC-732 is
reflected in all required files. During the interim, PLM’s on CCC-732's may not be the same
as reported in the CMA Process.

B CMA,DMA, and LSA Action

When PLM’s on CCC-732's are not the same as reported PLM’s in the CMA Process,
CMA'’s, DMA'’s, and LSA’s shall:

* review PLM’s after 3 subsequent CMA Process cycles

» verify that PLM changes on CCC-732 arereflected in the CMA Process. If not, request
the control County Office verify that the CCC-732 amount is correct.

C Control County Office Action
When contacted by CMA’s, DMA'’s, or LSA’s and notified that PLM’son CCC-732's are

not the same as reported PLM’s in the CMA Process, control County Offices shall verify that
PLM on CCC-732 is shown in the “persons’ MA.L?M.

IFPLM is... THEN...
not shown record CCC-732 amount in file.
shown e queue MA.L?M for transmission

* inform CMA or LSA that CMA Process should report revised PLM
within 3 weeks.

4-19-04 1-CMA (Rev. 1) Amend. 1 Page 4-144



Par. 153

153 PLM’sfor Suspended CMA’sand LSA’S

A Background

See|paragraph 75 for background information for CMA’s that are suspended.
Policy

PSD may grant control County Offices authority to reduce PLM’s for the applicable crop
year for the suspended CMA or LSA without the normally required notification to or
approval of the applicable CMA or LSA.

This authority allows control County Offices to reduce applicable PLM’ s without processing
CCC-732' s for suspended CMA’sor LSA’sso PLM will be available for use through County
Offices or other CMA’sand LSA’s.

After the suspension is lifted and approved status is reinstated, the suspended CMA or LSA
shall generate CCC-732’s, as needed, to request changes of PLM amounts.

154 PLM’sfor Terminated CMA’'sand LSA’'s

A Background

ee Exhibit 6 for alist of all CMA’sand LSA’s participating in the loan and LDP program.
When CMA or LSA withdraws from the loan and LDP program, it isremoved from

B Policy

4-19-04

PSD may grant control County Offices authority to reduce PLM’s for the applicable crop
year for the terminated CMA or LSA without the normally required notification to or
approval of the former CMA or LSA.

» With or without this notification, control County Offices are authorized, beginning with
the crop year after CMA or LSA is removed froni Exhibit 6, to reduce PLM’s for the
terminated CMA or LSA without any notification to or approval of CMA or LSA.

» Thisauthority allows control County Offices to reduce applicable PLM’ s without using
CCC-732's s0 PLM will be available for use through County Offices or other CMA’s and
LSA’s.

Note: During the crop year after termination, the terminated CMA or LSA isremoved by
KC-ADC fromall FSA files, including MA.M?M and PLM.
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Par. 155

155  Obtaining PLM’s Through CM A Process

A

Introduction

CMA’s, DMA’sand LSA’s shall obtain PLM’s for their producers through the CMA
Process. The subsidiary file process assigns initial PLM’ s for “persons’, which are then
reported to CMA’s, DMA's, and LSA’ s through the CMA Process. Increased PLM’s may be
obtained using the CCC-732 process. After control County Offices update the PLM file with
the new CCC-732 amounts, the CMA Process will also report the updated assignment to the
applicable CMA or LSA. Inthese cases, CMA or LSA will probably have CCC-732 from
the control County Office before the CMA Process reports the change. See paragraph 106!

Subsidiary File Process Assgnments of PLM Amounts
The subsidiary file process assigns PLM to any CMA or LSA “person’:
» who does not have a PLM assignment for the applicable CMA or LSA

» whosetotal recorded PLM’sin FSA files exceeds the maximum PLM to reduce the total
assigned PLM to no more than the maximum PLM.

Calculating PLM’s
The subsidiary file process divides the maximum PLM by the number of:

* CMA’s DMA'’s, and LSA’swhen the “person” has or should have PLM greater than
zero

* County Offices when the “person” has PLM greater than zero.

Note: See examplesin subparagraph D and 2-PL, paragraph 165.

Assigned PLM, Example 1

PLM’s for a“person” involved in 1 CMA, 1 LSA, and 2 County Offices where 2 County

Officesand CMA have an allocated PLM amount greater than zero will be assigned
according to this table.

IF “person” was AND PLM recorded in THEN PLM, after KC-ADC

recorded in... County Officefileswas... | processing iscompleted, will be...
LSA 1 zero $18,750.
CMA1 $75,000

County Office 1 $75,000
County Office 2 $75,000

$225,000 total amount $75,000 total amount.

156 (Reserved)
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Par. 157

157 Calculating and Monitoring “Person’s’ Benefits

A Calculating and M onitoring Producer Benefits

4-19-04

CMA'’s, DMA’s, and LSA’ s shall use thistable to calculate and monitor a producer’s

benefits.
Step Action

1 | Total all benefits before PCF and PE reductions for the crop year to date for each
producer to establish each producer’s gross benefit.

2 | Tota all producer’s denied benefitsto date. Sed paragraph 134 ffor denied benefit
formulas.

3 | Fromthe CMA Process output file, obtain all joint operations’ component member
ID numbers (field [13]).

4 | Multiply each component member’s share (field [16]) shown times:
* gross benefit from step 1
* denied benefit from step 2.

5 | Allocate these amounts to each component member’sID (field [13]).

6 | For “persons’ sharing the same CPA number (field [19]) in the output file, total
gross benefits and denied benefits for each ID number (field [5] or field [13]).
Note: Only 1 of acombined producer’s ID number may be reported in the CMA

Process's outpuit file.

7 | IF“person’s’ denied benefitsare... | THEN...

greater than zero divide denied benefits by gross benefits.
Example: (8,250 + 11,000) =.75

equal to zero use 1.00 in step 9 calculations.
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Par. 157

157  Calculating and Monitoring “Persons” Benefits (Continued)

A Calculating and M onitoring Producer Benefits (Continued)

Step Action
8 | Determine excess gross benefit as follows:
* PLM (field [20])
* minus, gross benefit.
Note: See subparagraph 151 D for PLM policies for combined producers.
Example: 10,000
-11,000
-1,000
9 |IFresultof step 8is.. | THEN...
less than zero determine excess benefitsto repay as follows:
* multiply amount from step 8 times result of step 7
Example: -1,000.00
0.75
-750.00
» subtract amount in step 8 from result in the preceding
example.
Example: -1,000.00
- (-750.00)
- 250.00
Note: Thisisthe negative amount, which is excess
benefit to repay CCC.
equal to zero deny all additional benefitsto this“person’.
greater than zero continue to process benefits until difference becomes
zero.
10 | Repeat steps 1 through 9 when benefits are received from CCC and allocations are
made to producers.

4-19-04

1-CMA (Rev. 1) Amend. 1 Page 4-152




Par. 158

158 Using CCC-732

A

4-19-04

Introduction
CCC-732' s are used by:
e« CMA’'s, DMA's, and LSA’sto obtain increased PLM’s

» control County Offices to decrease PLM assigned to a*“person” through CMA, DMA, or
LSA.

PLM Caution

CMA’s, DMA’s, and LSA’s should be aware that the following may result in the “person”
being denied benefits unnecessarily:

* requesting PLM’s greater than CMA, DMA, or LSA needs for the “person”
» refusing to release PLM amounts not needed by CMA, DMA, or LSA for the “person’”.

Obtaining Increased PLM’s

CMA’s, DMA's, and LSA’s shall use CCC-732's according to paragraph 159 to obtain
PLM’sfor:

* “persons’ whose current PLM assigned to CMA or LSA is zero and who is not entity
type 08, 13, 14, 15, or 99

* “persons’ when the current PLM is insufficient to cover potential benefits the producers
are expected to earn through CMA, DMA, or LSA.

Generating CCC-732's

CMA'’s, DMA'’s, or LSA’s shall wait until receiving an initial PLM from the CMA Process
before generating CCC-732'sto obtain revised PLM’s.

Control County Offices shall wait until an initial PLM is assigned to the applicable CMA or
L SA through the CMA Process before generating CCC-732'sto obtain revised PLM’s in
CMA’s, DMA’s, and LSA’s.

Note: PLM’s obtained through CCC-732's dated after the applicable CMA Process
supersede PLM'’ s received through the CMA Process.
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159 CMA,DMA, and LSA CCC-732 Submissions

A Request Procedures

4-19-04

CMA’s, DMA'’s, and LSA’s shall use this table to process CCC-732's involved in requesting
increases to a“person’s’ PLM for the applicable CMA or LSA.

Step Action
1 | Prepare CCC-732 according to subparagraph B.
2 | Make 1 copy of CCC-732 to monitor progress and keep for documentation.
3 | Submit original CCC-732 to the “person’s’ control County Office.
4 | Monitor control County Office s response to CCC-732 request.

I F control County Office... THEN...

responds within 10 workdays continue.

does not respond within 10 workdays | notify control County Office that the
request was made 10 workdays ago and no
response has been received.

does not respond within 20 workdays | notify the State Office that the request was
made 20 workdays ago and no response has
been received.

does not respond within 30 workdays | notify PSD.

Update records with revised PLM.

o |01

Monitor “person’s’ benefits by the PLM indicated on CCC-732.
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159 CMA,DMA, and LSA CCC-732 Submissions (Continued)

B Completion Instructions

4-19-04

CMA'’s, DMA'’s, and LSA’s shall complete CCC-732 according to thistable.

Par. 159

ltem
Number

Instructions

1

Enter date CCC-732 is mailed to control County Office.

2

Enter producer’s control County Office’s:

e State name
e county name
e State and county code.

Enter CMA’s, DMA'’S, or LSA’s name.

Enter applicable producer’s name.

Enter “person’s’ ID.

Enter “person’s’ ID type and entity type.

Enter combined producer account number, if applicable.

Enter crop year for which arevised PLM is being requested.

OR[N0~ |W

Enter PLM currently assigned to CMA or LSA.

Enter requested PLM.

Note: Amount requested shall be total benefitsthe “person” is expected to earn

for the applicable crop year through CMA or LSA.

11

Official shall sign and date.
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Par. 159
159 CMA,DMA, and LSA CCC-732 Submissions (Continued)

C Exampleof CCC-732

Following is an example of CCC-732.

CCC-732 U.S. DEPARTMENT OF AGRICULTURE
(02-24-04) Commodity Credit Corporation

CMA, DMA, OR LSA PRODUCER PAYMENT LIMITATION REQUEST

NOTE: The authority for collecting the following information is Pub. L. 107-171. This authority allows for the collection of information without prior OMB
approval mandated by the Paperwork Reduction Act of 1995. The time required to complete this information collection is estimated to average 5
minutes per response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and
completing and reviewing the collection of information.

The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a). The authority for requesting the following information is 7
CFR Parts 1421,1425 and 1427. The information will be used to request increases in a producer's payment limitation. It is also used by the
producer's control County Office to document changes to a producer's payment limitation fora CMA, DMA or LSA. Furnishing the requested
information is voluntary. Failure to furnish the requested information will result in loss of program benefits. This information may be provided to other]
agencies, IRS, Department of Justice, or other State and Federal law enforement agencies, and in response to a court magistrate or administrative

tribunal. The provisions of criminal and civil fraud statutes, including 18 USC 286, 287, 371, 641, 651, 1001; 15 USC 714m; and 31 USC 3729, may
be applicable to the information provided.

1. Date MM-DD-YYYY): 08-25-20XX
s Copee et o s 7 | Gt rsno 06019
3. From: (CMA's, DMA's or LSA's name) United Cotton

4. Producer's name: Jason Maxwell

5. 1ID: 545-00-1234

6. ID type and entity type: E06

7. Combined producer account number, if applicable: 930007623

8. Crop year: 20XX

9. Current payment limitation: $ 25,000

10. Requested payment limitation: $ 50,000

11. We are hereby requesting the payment limitation for the producer shown above.

CMA/DMA'S/LSA's Signature: Date: (MM-DD-YYYY) ~ 08-25-20XX
12.  Revised Payment limitation is:

13.  County Office approval and date for Revised Payment Limitation: YES [1 NO []
Signature: Date: MM-DD-YYYY)
14. REMARKS:

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender,
religion, age, disability, political beliefs, sexual orientation, and marital or family status. (Not all prohibited bases apply to all programs.) Persons with
disabilities who require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA's TARGET
Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building,
1400 Independence Avenue, SW, Washington, D.C. 20250-9410 or call (202) 720-5964 (voice or TDD). USDA is an equal opportunity provider and
employer.
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Par. 160
160  Control County Office PLM Actions

A MonitoringPLM’s

Control County Offices shall monitor PLM’s assigned for “persons’ and ensure that the total
PLM assigned to a“person” in all County Offices, CMA’s, DMA'’s, and LSA’s is not more
than the maximum. Control County Offices shall, when all of a producer’s PLM has been
assigned, make offsetting reductions for increases in PLM granted on CCC-732 to CMA,
DMA, and LSA.

If the control County Office receives CCC-732 indicating in the “Remarks’ section that PLM
has been reduced below the amount of benefits the “person” has already earned for the crop
year through the applicable CMA or LSA, the control County Office shall make every
attempt to restore the “person’s’ PLM through CMA or LSA to at least the amount of
benefits reported in the “Remarks’ section.

When a “person” exceeds their PLM, control County Offices shall:

» contact dl CMA’s, DMA’s, LSA’s, and County Offices with PLM assignments for the
“person”

e determine the order of when benefits were earned

* require repayment beginning with the last benefit earned until all overpayments are
obtained.

B Exampleof Actions

CMA 1 requests an increase of $5,000 in “person” 1's PLM. Initially, the “person” had
$25,000 PLM in County Office 1, $25,000 in County Office 2, and $25,000 in CMA 1.
County Office 1 isthe “person’s’ control County Office.

The “person” has aready or is expected to obtain $25,000 market gains in County Office 1
and $20,000 in County Office 2. County Office 1, the control County Office, should contact
County Office 2 after it receives CCC-732 from CMA 1 to determine whether an increase for
CMA ispossible.

After verifying that County Office 2 has PLM allocated that it will not need, County Office 1

should reduce County Office 2's PLM to $20,000, grant the increase to $30,000 in PLM to
CMA 1, and record the changes in the “person's’ MA.L?M.
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Par. 160

160 Control County Office PLM Actions (Continued)

C Processing CCC-732's

Control County Offices shall process CCC-732'sreceived from CMA’s, DMA'’s, or LSA’s
according to this table.

Notes: If County Office receiving CCC-732 is not the control County Office for the “person”

indicated, the County Office shall:

» enter “Not Control County Office’” on CCC-732, item 2
» forward CCC-732 to the correct control County Office, if known.

Both County Offices should verify the control County Office is correct in MA.M?2M.
If the file designation of the control County Office iswrong, contact the State Office.

See 2-PL for instructions on determining the control County Office.

Step

Action

be reassigned.

Determine whether PLM requested is available. Contact other County Offices,
CMA'’s, DMA’s, and LSA’s as necessary to determine whether PLM amounts may

IF an increased PLM is...

THEN, on CCC-732, enter...

possible

e arevised PLM initem 12
e “X"inthe“Yes’ boxinitem 13.

not possible

e “DENIED” initem 12
e “X"inthe“No"” box initem 13
e reason for the denial in item 14.

Example: “Producer’s PLM already met.”

PLM’s.

When increases are approved, update the “person’s” MA.L?M with all revised

Note: See subparagraph E when corresponding decreases are required in other
CMA’s, DMA’s, and LSA’s.

AN

Ensure that official signs and dates CCC-732, item 13.

(62

Maintain a copy of CCC-732 in the “person’s’ file to document PLM allocation.

»

Return completed CCC-732 within 3 workdaysto CMA or LSA.

4-19-04
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Par. 160
160 Control County Office PLM Actions (Continued)

D Exampleof CCC-732
Following is an example of CCC-732.
Note: The Privacy Act and Burden Statements appearing on the reverse side of CCC-732

arenot required on CCC-732's generated by CMA’sor LSA’s. They will appear on
CCC-732' s generated by County Offices.

[CCC-732 U.S. DEPARTMENT OF AGRICULTURE
(02-24-04) Commodity Credit Corporation

CMA, DMA, OR LSA PRODUCER PAYMENT LIMITATION REQUEST

NOTE: The authority for collecting the following information is Pub. L. 107-171. This authority allows for the collection of information without prior OMB
approval mandated by the Paperwork Reduction Act of 1995. The time required to complete this information collection is estimated to average 5
minutes per response, including the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and
completing and reviewing the collection of information.

The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a). The authority for requesting the following information is 7
CFR Parts 1421,1425 and 1427. The information will be used to request increases in a producer's payment limitation. It is also used by the
producer's control County Office to document changes to a producer's payment limitation for a CMA, DMA or LSA. Furnishing the requested
information is voluntary. Failure to furnish the requested information will result in loss of program benefits. This information may be provided to other|
agencies, IRS, Department of Justice, or other State and Federal law enforement agencies, and in response to a court magistrate or administrative
tribunal. The provisions of criminal and civil fraud statutes, including 18 USC 286, 287, 371, 641, 651, 1001; 15 USC 714m; and 31 USC 3729, may
be applicable to the information provided.

1. Date (MM-DD-YYYY): 07-31-20XX

2. Name of Control County Office: (Enter the State name, County name,

State and County Code of the applicable control County Office) Arkansas Desha 05-041

3. From: (CMA's, DMA's or LSA's name) Cotton Coop USA
4. Producer's name: John M. Cook

5. ID: 123-45-6789

6. ID type and entity type: EO1

7. Combined producer account number, if applicable:

8. Crop year: 20XX
9. Current payment limitation: $ 25,000
10. Requested payment limitation: $ 37,500

11.  We are hereby requesting the payment limitation for the producer shown above.

CMA/DMA'S/ILSA's Signature: 7S/ Sally M. Foxworth Date: MM-DD-YYYy) ~ 07-37-20XX
12.  Revised Payment limitation is:
$ 37,500
13.  County Office approval and date for Revised Payment Limitation: YES [XI No [
Signature:  /s/ James T. Alexander, CED Date: MM-DD-YYYY) 08-15-20XX

14. REMARKS:

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender,
refigion, age, disability, political beliefs, sexual orientation, and marital or family status. (Not all prohibited bases apply to all programs.) Persons with
disabilities who require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA's TARGET
Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building,
1400 Independence Avenue, SW, Washington, D.C. 20250-9410 or call (202) 720-5964 (voice or TDD). USDA is an equal opportunity provider and
employer.

*
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Par. 160

160 Control County Office PLM Actions (Continued)

E Reducing PLM Assignments

4-19-04

Because a “person’s’ maximum PLM may be shared between County Offices, CMA'’s,
DMA'’s, and LSA’s, and “persons’ earn different benefits at each location, PLM’ s assigned
to any County Office, CMA, DMA, or LSA may need to be reduced during a crop year.
Control County Offices shall follow thistable to reduce an existing PLM previously

alocated to CMA, DMA, or LSA.

Reminder: Individual CCC-732's are required for each “person” in a joint operation.

Exceptions. CCC-732's may not be required to reduce PLM’ s applicable to:

e suspended CMA’sor LSA’s according to paragraph 153
e terminated CMA’sor LSA’s according to paragraph 154.|

Step

Action

[EEN

Telephone the applicable CMA, DMA, or LSA.

2 |Ask CMA, DMA, or LSA if it has been allocated more PLM for the “person” than
the “person” needsat CMA, DMA, or LSA for this crop year.

3 |[IFCMA,DMA,or LSA.. THEN...
needs all of PLM presently assigned |e stop processing for this CMA, DMA, or
LSA

e contact other County Offices, CMA’S,
DMA'’s, and LSA’sthe “person” is active
in and repeat process.

does not need all of PLM presently
assigned

reduce PLM assigned to the “person” through
CMA, DMA, or LSA to the amount needed
and agreed to by the applicable CMA, DMA,
or LSA on CCC-732 according to

subparagraph F.
4 |Maintain acopy of CCC-732 inthe “person’s’ file to document PLM allocation.
5 |Update MA.L?M’sto reflect changesin PLM allocations.

6 |Send CCC-732 prepared by return receipt requested mail, or by FAX, according to
subparagraph F showing the reduced PLM to the applicable CMA, DMA, or LSA.
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Par. 160
160 Control County Office PLM Actions (Continued)

F Completing CCC-732to Reduce CMA’s, DMA’s, or LSA’SPLM

Control County Offices shall complete CCC-732's used to reduce CMA’s, DMA's, or LSA’s
PLM according to thistable.

ltem Instructions

1 Enter date CCC-732 is mailed.

2 | Enter control County Office’s:

o State name
* county name
» State and county code.

Enter CMA’s, DMA’Ss, or LSA’s name.

Enter applicable “person’s’ name.

Enter “person’s’ ID.

Enter combined producer account number, if applicable.

Enter crop year for which PLM is being reduced.

3
4
5
6 | Enter “person’s’ ID type and entity type.
7
8
9

Enter PLM currently assigned to CMA or LSA.

10 | Leave blank.

11 | Leave blank.

12 | Enter reduced PLM previously agreed to by CMA or LSA according to
subparagraph E.

13 | Official shall sign and date. Do not completethe“Yes’ and “No” blocks when
CCC-732 decreases PLM assigned.

14 | Enter astatement that the reduced PLM was agreed to by (name of CMA or LSA
employee) representing CMA or LSA on a certain date.
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Par. 160
160 Control County Office PLM Actions (Continued)

G Exampleof CCC-732

Following is an example of CCC-732 prepared by a control County Office to reduce PLM
assigned to a*“person” through CMA or LSA.

Note: The Privacy Act and Burden Statements will appear on the reverse side of CCC-732's
generated by County Offices.

This form is available electronically.

CCC-732 U.S. DEPARTMENT OF AGRICULTURE
(02-24-04) Commedity Credit Corporation

CMA OR LSA PRODUCER PAYMENT LIMITATION REQUEST

NOTE: The authority for coflecting the following information is Pub. L. 107-171. This authority allows for the collection of information without prior OMB approval mandated by
the Paperwork Reduction Act of 1995, The time required to complete this information coflection is estimated to average 5 minutes per response, including the time for
reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and and the cofiection of

The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a). The authority for requesting the folfowing information is 7 CFR Parts
1421,1425 and 1427. The information wilf be used to request increases in a producer's payment limitation. it is also used by the producer's control County Office to
document changes to a producer's payment limitation for a CMA or L SA. Furnishing the requested information is voluntary. Faifure to furnish the requested information
will resuilt in foss of program benefits. This information may he provided fo other agencies, IRS, Department of Justice, or other State and Federa taw enforcement
agencies, and in response to a court magistrate or administrative tribunal. The provisions of criminal and civil fraud statutes, inciuding 18 USC 286, 287, 371. 641, 651,
1001, 15 USC 714m: and 31 USC 3729, may be appiicable to the information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

1. Date (MM-DD-YYYY): August 19, 20XX

e o e e ey et res ™ "™ | azkansas st Francis 05-123
3. From: (CMA's or LSA's name) Cotton Coop USA

4. Producer's name: Randy Jones

5. ID: 343-01-2345

6. ID type and entity type: 301

7. Combined producer account number, if applicable:

8. Crop year: 20XX

9. Current payment limitation: $ 37,500

10. Requested payment limitation:

11.  We are hereby requesting the payment limitation for the producer shown above.

CMAI/LSA's Signature: Date: (MM-DD-YYYY)
12. Revised Payment limitation is:
525,000
13.  County Office approval and date for Revised Payment Limitation: YES |:’ NO I:I
Signature: /s/ Carol S. Riley Date: (MM-DD-YYYY) August 19, 20XX
14, REMARKS:

The reduced PLM was agreed to by Mr. Greg Bond representing Cotzon Crop USA on August 18, 20XX.

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender,
religion, age, disability, political beliefs, sexual orientation, and marital or family status. (Not ail prohibited bases apply to all programs.) Persons with
disabifities who require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA's TARGET
Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination. write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building,
1400 independence Avenue, SW, Washington, D.C. 20250-9410 or call (202) 720-5964 (voice or TDD). USDA is an equal opportunity provider and
employer.

161-170 (Reserved)
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Par. 171
Part 5 State and County Office Actionsfor CM A Process

Section 1 County Office Files

171  State and County Office Actionsfor Uploading Files

A County Office Action

172-181

4-19-04

County Offices shall upload:
» thefollowing files on aregular subsidiary file process schedule:

« ME.PM
« MA.CTM
- MA.EFM
« MG.PFM
* MA.NAM
« ME.SM
- MAMM
« MALM
« MA.PM

» thefiles by selecting option 3, “Queue All Biweekly N/A, Subsidiary Files and County
Data Table,” on Menu FMA903.

State Office Action
State Offices shall upload:
» thefollowing files on aregular subsidiary file process schedule:

« ME.PM
 ME.SM

» files by selecting either of the following:
* option 1, “Queue All Daily Transmission Files”, on Menu FMF901

» individual options (Queue Production Adjustment Files for Transmission to KC-
ADC) for these files on Menu FM FO04.

(Reserved)
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Par. 182
Section 2 CMA Process Reports

182 CMA Statusand Summary Reports
A Overview
This section provides State and County Offices with information about the following reports:

 CMA Status Reports
« CMA Summary Reports.

Datafields and eligibility and processing flags from the CMA Process identified on the
reports are described in Part 7, Sections 4 and 5. All reports shall be in the following order:

» State and county code
e primary ID number
* component ID number.

B Report Name and Contents

Thistable reports CMA Process file names related to County Offices and their contents.

Report Name Contents Additional Information
MCXA22R2 199? CMA Summary Report for County |[paragraph 185
Office
MCXA22R5 | 199? CMA Summary Report for State  |[paragraph 185
Office
MCXAZ5R1 CMA Status Report paragraph 189

C FlagsReported

Producer records processed through the CMA Process may be reported with multiple
eligibility and processing flags.

CMA Process reports issued to:
* CMA’s, DMA's, and LSA’s have all eligibility and processing flags reported

» State and County Offices only report those eligibility and processing flags identified in
[paragraph 252]that County Offices can correct.
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Par. 182
182  Overview (Continued)

D Timing of Files
Reports are based on County Office files uploaded and received by KC-ADC before the
CMA Process date shown on the report. Therefore, some County Office records may have

been updated and associated problems resolved before reports are received.

183, 184 (Reserved)
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Par. 185
185 CMA Summary Report

A Purpose

The CMA Summary Report provides State and County Offices a summary of results from
the:

e current week's CMA Process
e previous week’s CMA Process.

B Print Out

State and County Office Summary Reports automatically print in the applicable office when
the Summary Report is received.

State Offices may print Summary Reportsfor:

e theentire State
e individual County Offices
e every County Office.

C County Office Use
County Offices shall use the county’s CMA Summary Report to:

e quickly identify problemsin county files that require County Office verification and
possible correction

Example: A County Office receives a Summary Report indicating that 25 percent of
producers processed in the county havea“Y” in AGI (field [54]). The
County Office is also aware that 100 percent of producersin the county have
certified for AGI compliance. The County Office should verify that
certifications have been recorded and that files have transmitted successfully.

e verify when it’s applicable to print the status report.
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Par. 185
185 CMA Summary Report (Continued)

D State Office Use

State Offices may use the CMA Summary Report to compare CMA Process results between
County Offices and determine which, if any, County Offices are not updating files correctly
or in atimely manner.

Example: County Office A report indicates that 25 percent of producers processed from the
county have “Y” in the 6-CP flag (field [47]). Other County Offices in the State
only have 4 percent or less with the same flag. The State Office should contact
County Office A to verify that the County Office isrecording 6-CP violations
correctly.

*--Note: State Offices will no longer receive or be able to access the State CMA Summary
Report. However, KC-ADC will maintain an archived log of thisreport. The
information contained in this report is inaccurate, and will therefore be discontinued.
State Offices will have the option to access the County Office report if information is
needed.--*

E KC-ADC Action

KC-ADC shall electronically transmit reportsto State and County Offices with each release
of the CMA data.
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Par. 186
186 CMA Summary Report Examples

A County Office Example

Following is an example of the CMA Summary Report for a County Office.

DEST: 01001 UNITED STATES DEPARTMENT OF AGRICULTURE JOB DATE: 04/30/97
FARM SERVICE AGENCY PREPARED: 05/01/97 03:43:58
REPORT ID: MCXA22R2 CMA SUMMARY REPORT PAGE 1
AS THE ADMINISTRATIVE STATE/COUNTY AS THE CONTROL STATE/COUNTY
CURRENT WEEK PREVIOUS WEEK CURRENT WEEK PREVIOUS WEEK
STATE: ALABAMA CNTY: AUTAUGA TOTALS % TOTALS % TOTALS % TOTALS %
CMA/LSA RECORDS PROCESSED 105 105 119 119
CMA/LSA RECORDS FLAGGED 34 32.38 34 32.38 41 34.45 41 34.45
CMA/LSA RECORDS NOT FLAGGED 71 67.62 71 67.62 78 65.55 7865.55
INELIGIBLE RECORDS 20 19.05 20 19.05 17 14.29 1714.29
ELIGIBLE RECORDS 85 80.95 85 80.95 102 85.71 102 85.71
ELIGIBILITY FLAGS
{43) CONTROL COUNTY OFFICE RECORDS NOT FOUND 9 69.23 9 69.23
(44) INELIGIBLE ID TYPE OR ENTITY TYPE 0 0.00 0 0.00 0 0.00 0 0.00
(46) ID NUMBER NOT ACTIVE IN ADMIN COUNTY OFFICE 2 9.52 2 9.52
(47) 6-CP VIOLATOR 0 0.00 00.00
(48) CONTROLLED SUBSTANCE VIOLATOR 0 0.00 o 0.00
(49) ID NUMBER/CROP NOT FOUND ON COMPLIANCE 7 33.33 7 33.33
(51) FARM IS IN VIOLATION 0 0.00 0 0.00
(52) JOINT VENTURE CROP NOT FOUND 0 0.00 ¥ 0.00
(53) ID NUMBER NOT ON MA.EFM 1 4.76 1 4.76
(54) NO APPROVED CONTRACT FOR FARM 5 23.81 5 23.81
(55) NO REPORTED OR DETERMINED ACRES 6 28.57 6 28.57
(56) CONTROL County Office NOT FOUND ON NAM 0 0.00 0 0.00
(57) FCI VIOLATION 2 15.38 2 15.38
(58) NOT ACTIVELY ENGAGED 0 0.00 0 0.00
(60) INVALID AD-1026 STATUS 2 15.38 2 15.38
(61) INVALID PERSON DETERMINATION STATUS 0 0.00 0 0.00
(62) CONTROL County Office NOT FOUND ON MA.EFM 0 0.00 0 0.00
ELIGIBILITY FLAGS TOTALS 21 21 13 13
PROCESSING FLAGS
(63) JOINT OPERATION - MISSING MEMBER RECORDS 1 3.70 1 3.70
(64) JOINT OPERATION - INELIG MEMBERS DROPPED 0 0.00 0 0.00
(66) POSSIBLE 6-CP VIOLATOR 0 0.00 00.00
(6%9) PERCENT OF CROPLAND FACTOR LESS THAN 1.0000 3 11.11 3 11.11
(70) PERMITTED ENTITY SHARE LESS THAN 1.0000 19 70.37 19 70.37
(71) POSSIBLY NOT ACTIVELY ENGAGED 2 7.41 2 7.41
(72) POSSIBLE INVALID PERSON DETERMINATION STATUS 3 7.41 2 7.41
(78) ENTITY TYPE FROM PE FILE NOT FOUND ON NAME FILE 0 0.00 00.00
PROCESSING FLAG TOTALS 27 27
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186 CMA Summary Report Examples (Continued)

B State Office Example

Following is an example of the CMA Summary Report for State Offices.

Par. 186

DEST: 01999
REPORT ID: MCXA22R25

CURRENT WEEK

STATE: ALABAMA CNTY: SUMMARY TOTALS TOTALS %
CMA/LSA RECORDS PROCESSED 2,166
CMA/LSA RECORDS FLAGGED 400 18.47
CMA/LSA RECORDS NOT FLAGGED 1,766 81.543
INELIGIBLE RECORDS 273 12.60
ELIGIBLE RECORDS 1,893 87.40
ELIGIBILITY FLAGS
(43) CONTROL COUNTY OFFICE RECORDS NOT FOUND
(44) INELIGIBLE ID TYPE OR ENTITY TYPE 0 0.00
(46) ID NUMBER NOT ACTIVE IN ADMIN County Office 30 9.40
(47) 6-CP VIOLATOR
(48) CONTROLLED SUBSTANCE VIOLATOR
(49) ID NUMBER/CROP NOT FOUND ON COMPLIANCE 97 30.41
(51) FARM IS IN VIOLATICN 1 0.31
(52) JOINT VENTURE CROP NOT FOUND
(53) ID NUMBER NOT ON ANY ELIGIBILITY FILE 12 3.76
(54) NO APPROVED CONTRACT FOR FARM 87 27.27
(55) NC REPORTED OR DETERMINED ACRES 92 28.84
(56) CONTROL County Office NOT FOUND ON NAM
(57) FCI VIOLATION
(59) NOT ACTIVELY ENGAGED
(60) INVALID AD-1026 STATUS
(61) INVALID PERSON DETERMINATION STATUS
(62) CONTROL COUNTY EFM NOT FOUND

ELIGIBILITY FLAGS TOTALS 319

PROCESSING FLAGS

(63) JOINT OPERATION - MISSING MEMBER RECORDS

(64) JOINT OPERATION - INELIG MEMBERS DROPPED

(66) POSSIBLE 6-CP VIOLATOR

(69) PERCENT OF CROPLAND FACTOR LESS THAN 1.0000

(70) PERMITTED ENTITY SHARE LESS THAN 1.0000

(71) POSSIBLY NOT ACTIVELY ENGAGED

(72) POSSIBLE INVALID PERSON DETERMINATION STATUS

(78) ENTITY TYPE FROM PEM NOT EQUAL TO NAM
PROCESSING FLAG TOTALS

187,188 (Reserved)

4-19-04 1-CMA (Rev.

UNITED STATES DEPARTMENT OF AGRICULTURE
FARM SERVICE AGENCY
CMA SUMMARY REPORT

AS THE ADMINISTRATIVE STATE/COUNTY

PREVIOUS WEEK

TOTALS

2,166
402
1,764
279
1,887

97

13
92
92

325

1) Amend. 1

18.56
81.44
12.88
87.12

28.31
28.31

JOB DATE: 04/30/97
PREPARED: 05/01/97 03:43:58
PAGE 1
AS THE CONTROL STATE/COUNTY
CURRENT WEEK PREVIOUS WEEK

TOTALS % TOTALS %
2,194 2,194
409 18.64 411 18.73
1,785 81.36 1,783 81.27
274 12.49 280 12.76
1,820 87.51 1,914 87.24
53 35.33 53 35.81
0 0.00 0 0.00
0 0.00 0 0.00
0 0.00 0 0.00
0 0.00 0 0.00
0 0.00 0 0.00
44 29.33 43 29.05
0 0.00 0 0.00
53 35.33 52 35.14
0 0.00 0 0.00
0 0.00 0 0.00
150 148
3 1.05 3 1.06
0 0.00 0 0.00
0 0.00 0 0.00
59 20.63 59 20.77
102 17.13 102 35.92
49 17.13 48 16.90
49 17.13 49 16.90
] 3.15 9 3.17
286 284
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Par. 189

189 CMA Status Report

A Purpose

The CMA Status Report (MCXA25R1) notifies County Offices of specific producer
problems or conditions in County Office files found by the CMA Process.

B Multiple Flags

An ID number can be reported with multiple eligibility and processing flags.

190 CMA StatusReport for County Offices

A County Office Action

County Offices shall investigate records with flags and take corrective action as instructed in
Part 7, Section 5 when:

o time permits
* interest isbeing forgiven and a market gain situation is likely
» market gainsor LDP' s are occurring.

Step Action
1 | Print the current status report. Use the summary report to determine whether to
print selected flags or the entire report.
2 | Research each producer. Use Part 7, Section 5 to aid in the evaluation.
3 | IFtheproducer record... THEN...
should be corrected continue.
is correct goto step 5.
4 | Update the record as applicable and queue the file for transmission to KC-ADC.
5 | Onthe status report annotate either of the following:
» actiontaken
» flagisvalid and no action was taken.
6 | Compare report to subsequent reports.
7 | If the problem persists, contact PSD, AB.

4-19-04
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Par. 190

190 CMA StatusReport for County Offices (Continued)

B Accessing County Office Reports

County Offices shall access the CMA Status Report (MCXA25R1) according to thistable.

See paragraph 191 for examples of reports.

Menu or
Step Screen Action
1 | FAX250 ENTER “4”, “Application Processing (Office Selection)”.
2 | FAX09002 Select County Office.
3 | FAX07001 ENTER “9”, “Common Provisions’.
4 MAO0000 ENTER “8", “CMA Reports’.
5 | MADO02601 | Select 1 of the following options:
« ENTER*"1", “Display Selected CMA Producer”, and go to
step 6
* ENTER*"2", “Print Selected CMA Producer”, and go to step 7
* ENTER*3", “Print Complete CMA Status Report”, and go to
step 7
Note: Number of printed pages for the entire report shows on
this screen.
« ENTER*"4", “Print Specific Flags’, and go to step 9.
6 | MUAO4001 | Enter applicable producer’s D number and ID type.
Screen MAD02602 or MAD02603 will be displayed.
7 | MBAPRTO1 | Enter printer ID.
8 | MUAO4001 | Enter requested producer’s ID number and ID type, and go to
step 7.
9 | MADO02607 | ENTER “X” beside flagsto be included on the report, and go to
step 7.

4-19-04
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Par. 190
190 CMA StatusReport for County Offices (Continued)

C County Office Corrections
While correcting producer files, County Offices may find the following situations.

» The condition flagged by the CMA Process no longer exists in the applicable County
Office file. This occurswhen County Office files are updated after they were uploaded
for the CMA Process. Inreviewing eligibility problems, County Offices should
determine the approximate date when the data was uploaded to KC-ADC and compare to
CMA Process Status Report date.

* The problem existed in the current crop year’sfiles or in an earlier crop year’s files and
the County Office files have been “rolled over”. If the CMA Process problem relatesto a
prior crop year and “rollover” has already occurred, County Offices should make
corrections in the needed crop year’s files and all subsequent crop year’'s files to
eliminate future problems.

D Viewing Component Members

Component member records may only be found by entering the parent joint operation ID
number. The CMA Status Report cannot be viewed by the component member 1D number.
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191 CMA Status Report Examples

A Individual Example

Following isan individual’s CMA Status Report with primary ID flags.

HHKE KRR KR K RE KAk HE I I HHH IR KT I A A K LT IR IR HIRINE R I EITEKRITH T RIFR KRR R K KR Tk kR kkdodek hok ek

*Common Provisions 047-Dallas Display MAD0O2602 *
*CMA Reports Version: AAQO1 6-29-9? 11:10 Term B *
K L e m e e *
*State: 01 County: 001 Crop: Cotton CMA St-Cty: 01-801 FSN:0 *
K o e e e e e e e e e e e o n  mt n  — —————— *
* *
*  Producer Id: 630870319 E Ent: 02 Name: Hawkins Test Farm *
* *
¥  Primary Control St-Cty: 01 - 001 *
* *
*  Field Contents *
* *
* 47 6-CP Violator *
* 67 Offset for Claims *
¥ 77 PCF of 1.0000 Was Assigned (Missing) *
* *
* *
* *
* *
*  Enter=Continue Cmd4=Prev:ious Menu Cmd7=End *
* *
* *
* *
HEREREREE KKK I HRR I KRR TR T R A R R AN AR R AR R TR R AR T A AR AT R AR IR A A IR RA AR TR A h kA kh Rk h k ok k

B Component Member Individual Example

4-19-04

Following isa CMA Status Report with component member flags.

HEHEHERIKFH I T I I RH KK N HKE IR IR KR I RR R T I T IR RA T AI I T AR K IR I A KRR A AR IR R KRR TEEK AKX

*Common Provisions 047-Dallas Display MAD0O2603 *
*CMA Reports Version: AAOL 6-29-9? 11:10 Term B *
K e e e e o e e e e e e e e e e o = 7 e =t e = o = = = n *
*State: 01 County: 001 Crop: Cotton CMA St-Cty: 01-801 FSN: O *
_____________________________________________________________________________________ *
* *
*  Producer I1d: 630870219 E Ent: 02 Name: Welland Test Farm *
* *
* Primary Control St-Cty: 01 - 001 *
* *
*  Member Id: 631090419 E Ent: 04 Name: MOW-AMM, Inc. *
* *
*  Member Control st-Cty: 01-001 Actual Share Amount: 0.1000 *
* *
*  Field Contents *
* *
* 43 Control County Office entity records not found *
* 45 ID number does not match *
* 47 6-CP Violator *
* *
*  Enter=Continue Cmd4=Previous Menu Cnd7=End *
* *
KEKKIEEK KRR EE R H AR A E AT RHE R F AT RT AR IIARE A I TR RA KA RAKHARKH NN AR E R KAk Ak ok
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191

CMA Status Report Examples (Continued)

C All Producersin County Example

Following isa CMA Status Report for al producersin a county.

Par. 191

192 CMA Status Report for State

A State Office Action

Offices

Prepared: 07-13-9?
As of: 07:49
Page: 1

State Namc : Alabama U.S. Department of Agricullure

County Namec: Dallas Agricultural Stabilization and Conscrvation Scrvice

Rcport 1D: MADO2P-R001 1994 CMA FProccss

CMA Starus Report
State 01 Couaty 001
Primary

CMA Crop Cotrl Producer Ent Farm Member

St-Cty Code St-Cty D Type Typ Number Name ID Type

01-801 ©00Z1  01-001 416285946 S o1 1121 Neil H. Tarum

Codes: 44434444445555555555666666666677777777773838
01234567890123456789012345678901234567890123

Flag: Y

01-801 0021  01-001 4167864526 S 01 1138 Howard G. Riley

Codes: 444444444455555555556666666666777777777 78888
01234567890123456789012345678901234567890123

Flag: Y

01-801 0021  01-003 417260989 S o1 1659 John Morsc

Codes: 44444444445555555555666666666677 77777788388
01234567890123456789012345678901234567890123

Flag: Y

01-801 0021 01-001 630727263 E oz Smith Puartoerships 420137629 S

Codcs: 44444444445555555555666666666677777777778888
01234567890123456789012345678901234567890123

Flag: Y

01-801 0021 01-001 630727263 E 0z Smith Partnerships 421729173 S

Codes: 44444444445555555555666666666677777777778888
01234567890123456789012345678901234567890123

Flag: Y

01-801 0021  01-001 630727263 E 02 Smith Partacrships 423388100 S

Codes: 44444444445555555555666666666677777777778888
01234567890123456789012345678901234567890123

Flag: v

James F. Smith

Robert L. Smith

C
Eot  Caul Actual
Typ  St-Qry Share Name
01 01-001 2500
01 01-001 2500
01 01-051 .5000 Jason Smith

Reports similar to County Office reports are available at State Offices. State Offices with
guestions about reports may contact PSD.

193-201 (Reserved)
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Par. 202

Part 6  Data Transmisson Requirements and I nformation Available From the Internet

202 Overview

A Using Internet

*--CMA’'s, DMA’s, and LSA'’s shall use the Internet and secure FTP client software to:

e transmit CMA Processinput filesto KCAO
e receive CMA Process output files from KCAO.--*

CMA'’s, DMA'’s, and LSA’s may use PSD’s Internet website to:

e obtain FSA program information
e access applicable FSA handbook amendments and notices
e communicate questions and concerns about loan and LDP activities.

FSA National Help Desk
CMA'’s, DMA'’s, and LSA’s shall contact the FSA National Help Desk to request:
e approval and instructions about how to gain a CMA user ID and password

e assistance to verify that their system is compatible with FSA systems
e assistance with any Internet problem.

C Telephone Numbers

10-4-06

Following are web room telephone numbers.

Telephone Number Purpose Voice or Data
816-823-1531 Help Desk Voice
800-255-2434 Help Desk toll free Voice
ENTER “1” and then ENTER “6”

USDA Internet Addresses

Following are USDA Internet addresses about the CM A Process, and the loan and LDP
programs.
*

L ocation Purpose Internet Address

secure FTPhost | Whereto transmit and http://www.glub.com/pr oducts/secur eftp/download.shtml
toreceive CMA IP Addressis 165.221.200.44
Process files Each CMA isassigned afolder

FSA home page | FSA program http://www.fsa.usda.gov
information

PSD web site Price Support program | http://www.fsa.usda.gov/FSA/webapp?ar ea=home& subj ect=
information prsu& topic=landing

CMA webpage | CMA, DMA, andLSA | http://www.fsa.usda.gov/FSA/webapp?ar ea=home& subject=
Information agri& topic=ads

*
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Par. 202

202  Overview (Continued)

E Other Internet Addresses

Following are other agricultural-related I nternet addresses that may be of interest to CMA'’s,
DMA'’s, LSA’s, and State and County Offices.

L ocation Purpose Internet Address
Adobe Download free Adobe Acrobat http://www.adobe.com
Software Reader software to view FSA
notices
Fed World Access recent U.S. Government http://www.fedwor Id.gov
reports, publications, forms, and
court cases
PkWare Location of shareware, PKZip http://lwww.pkware.com
software version 2.04g, used to compress
CMA files submitted to KC-ADC
uscC Access to laws in force as of http://www.law.cornell.edu/uscode
January 16, 1996
U.S. Business | One-stop electronic link to http://www.business.gov
Advisor Government for businesses
Thomas U.S. | Obtain legislative information on http://thomas.loc.gov
Congresson | hills, laws, floor activities,
the Internet committee information, etc.
uU.S. Access to Government Information | http://www.gpo.gov
Government | Products, 1998 President’s Budget,
Printing Federal Government links, etc.
Office
Virtual Access to other Federal http://www.govexec.com
Government | Government links

F Communications Software

CMA'’s, DMA’s, and LSA’s may use their choice of software and modems provided the

software and modems are compatible with FSA systems.

1-CMA (Rev. 1) Amend. 1
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Par. 203
203 General Requirements

A General Media Requirements
The following general requirements apply to CMA, DMA, and LSA submissions:

e mediashall bein ASCII format with carriage return line feeds terminating each record
e all transmission files shall be compressed using PKZIP by PKWare or similar software
e all zone fields must contain numeric data.

204  General Information
A Software Compatible With FSA

FSA supports access to the Internet World Wide Web for Windows operating systems.
CMA’s, DMA’s, and LSA’s shall:

e accessthe Internet using their own Internet service provider
e browse the Web with up-to-date versions of Microsoft Internet Explorer or Netscape
e transmit and receive files using up-to-date secure FTP client software.

B Secure FTP Client Software

Beginning with calendar year 2006, CMA’s, DMA'’s, and LSA’s began sending and
receiving files through an up-to-date, secure encrypted FTP address, which will allow for a
secure connection and encrypt any datathat is transferred. Secure FTP has the same
elements of all standard FTP clients, but is enhanced with Secure Socket Layer encryption.
Secure FTP is free for noncommercial use and the client is supported on Windows,

Mac OS X, and any Unix platform where a Java 2 runtime environment (version 1.4+) is
present.

C Installing and Using the Software

Before beginning the installation process, ensure that all applications except Internet Access
are closed on the computer. Also, if possible, turn off the anti-virus software so it does not
slow down the process. The following instructions are for aone-time installation by CMA's,
DMA'’s, and LSA’s.

Step Action

1 | Obtain auser ID and password from PSD.

2 | Accessthe free downloadable secure FTP site at
http://www.glub.com/products/secur eftp/download.shtml.

3 | *--Follow prompts to successfully install “Secure FTP (v2.5.13)” .--*

Note: Itisrecommended that the software be installed under C:\Program Files.
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Par. 204
204  General Information (Continued)

*--C Ingtalling and Using the Software (Continued)

Step Action

4 | After installation is complete, select “Bookmarks’ from the menu bar to creste a
connection.

5 | Choose “Add Bookmark” and complete the following information:
e “Profile” will be what the user chooses to name the connection
e “Host Name” isalways “ 165.221.200.44"
o “User Name” will always begin with tds\

Note: Enter the new user ID and password received from PSD.
e click onthe“Options’ tab

Note: Do not save or cancel.

e under the “Options’ tab, change “Security Mode” to “Implicit SSL” by using
the drop-down list

e choose“Save’.

Note: Thiswill close the window.

6 | Click on“Bookmarks’ from the menu, and click on the specified “Profile Name”
that was created earlier from the drop-down list.

Note: The software will be launched.

7 | Choose “Grant Always’ in the next pop-up box to close the window and connect to
the secure FTP.

8 | The next screen displayed shows that the user is connected to the secure FTP.

Note: Userswill see afolder with thetitle “Howdy.txt”.

9 | Users may upload and download the files by the “drag and drop” method or simply
right click on the files and choose “upload” or “download”.
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Par. 205

205  Processing Time Sensitive Benefit Requests When Systems Are Not Fully Operational

A

206-214

10-4-06

Background

Certain grain CMA’ s have been authorized to modify their computer systems to
automatically submit application forms, such as CCC-633 EZ, to service County Offices
through an interface to USDA’ s e-forms submission system. FSA recognizes that there will
be times when applicable systems are not fully operational, which can adversely affect
benefit requests such as LDP' sthat are time and rate sensitive.

Note: Further information about e-forms submission is available at
http://forms.sc.egov.usda.gov/efor mg/mainservlet.

CMA Actions

When it is discovered that applicable requests were submitted before a deadline, but not
accepted and time-stamped by USDA until after the deadline, authorized CMA’s may:

e e-mail arequest to PSD at chriskyer @wdc.usda.gov to usethe rate in effect at the time
of submission

¢ include within the request all applicable details, such as the following:

e reason for the request

e nature of the transmission failure

e type and amount of the transaction

e log of transmission system submission times.
PSD Action
PSD shall:

e seek and consider input from sources, such asthe USDA St. Louis domain name service
hosting facility, State Offices, and applicable County Offices

e authorize the use of rates based on submission times if it is discovered that CMA’s
actually submitted requests before a deadline and failure to meet the deadline was
USDA'’sfault

e reject requestsif the review indicates that failure to meet the applicable deadlines was the
fault of CMA, DMA, or LSA systems

e notify applicable offices by e-mail.

(Reserved)
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Par. 215
Part 7 CMA Process

215  Overview of CM A Process

A

4-19-04

Introduction

The CMA Process is an automated process used by CCC to provide loan and LDP eligibility
and producers PLM’sto CMA’s, DMA'’s, and LSA’s. Following are the 6 basic phases of
the CMA Process.

Stage Phase

1 CMA'’s, DMA’s, and LSA’s submit ID numbersto KC-ADC for producers
expected to earn benefits.

2 KC-ADC processes these ID numbers using FSA County Office file datafrom
applicable County Office file uploads.

3 Output is returned to applicable CMA’s, DMA'’s, and LSA’ s through electronic
files and reports.

4 Summary reports are returned to State Offices through electronic transmission.

5 Summary and Status reports are returned to County Offices through electronic
transmission.

6 CMA'’s, DMA'’s, LSA’s, and State and County Offices work on researching and

correcting problems.

Sed Exhibit 6lfor CMA’s, DMA’s, and LSA’s and approved crops by CMA, DMA, and LSA.

CM A Process Purpose

The CMA Process provides:

CMA'’s, DMA’s, and LSA’s the most accurate eligibility and PLM data available at time
of processing for ID numbers processed

data in atimely manner to the applicable CMA, DMA, or LSA

County Offices notification of possible errors present in producer files.
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Par. 215

215 Overview of CM A Process (Continued)

C Sections Applicable to State and County Offices

4-19-04

Sections 1 through 3 contain information about CMA, DMA, and LSA submissions to the
CMA Process and eligibility and PLM data elements being provided to CMA’s, DMA'’s, and
LSA’s. These sections require no State or County Office actions.

See Sections 4 and 5 for specific instructions about data or eligibility and processing fields.

See Part 5 for general State and County Office actions about the CMA Process.

Codes

The following codes are used throughout Part 7.

Code M eaning
XXX The transmission ID assigned to CMA, DMA, or LSA.
MON The designation for the monthly complete output file.
000 The sequential number of the current file being transmitted to or from KC-
ADC.
XXYYY | State and county code of CMA, DMA, or LSA.
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Par. 216
Section1l  General Information

216  Schedule for Processing and Releasing Data
A CMA, DMA, and LSA File Submission Schedule

*--CMA'’s, DMA’s, and LSA’s may submit a new input file twice each week. The deadline is
Sunday and Wednesday by 6 p.m. c.t. for KCAO to process the input file that week.--*

Note: All CMA’s, DMA'’s, and LSA’s are encouraged to make an initial submission each
crop year to the first CMA Process.

B County Office File Submission Schedule

County Office files received in KCAO by Wednesday of the week of processing are used in
the process for that week.

C CMA Process Schedule

The CMA Process runs on Thursdays after the subsidiary file process.
D Release of Data
*--1f data was submitted on:

e Sunday, the output file is available for download after 2 p.m. c.t. each Tuesday to
CMA'’s, DMA’s, and LSA’s at the applicable secure FTP address

e Wednesday, then the output file is available for download after 2 p.m. c.t. each Friday.--*

Exception:  If the file availability is delayed past Friday, an e-mail message stating
expected date of availability will be issued.

E Files Received After Deadline

All files arriving after the deadline will be held and processed during the next week’s CMA
Process.

F Federal Holidays

When Wednesday is a Federal holiday, the submission deadline is 6 p.m. c.t. the next
workday.

217-223  (Reserved)
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Par. 224
224 Description of County Office FilesUsed in CM A Process

A Purpose

This paragraph provides a general description of County Office files used in the CMA
Process. Each data element used in the CMA Process is referenced.

B Compliance ShareFile
ME.P?M contains the following fields used in the CMA Process:

» crop shares for all crops by farm for the crop year
* FSN
s crop.

Note: ME.PM isupdated by the FSA-578 process.
C County Table Maintenance File

MA.CTM contains administrative County Office State and county codes. Thefile isused by

the CMA Process to validate that the administrative County Office codes submitted are valid.
D Eligibility File

MA.EFM contains the following fields used in the CMA Process:

» actively engaged flag

« PCF

*  6-CPsummary flag

» controlled substance flag

* FCl flag

* person determination flag
o 1026 validation flag.

E Multicounty File
MA.M?M contains:

» State and county codes for each county, CMA, DMA,, and LSA the producer isin
* producer’s State and county codes for control County Office.
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Par. 224

224  Description of County Office FilesUsed in CM A Process (Continued)

F

4-19-04

Name and AddressFile

MA.NAM isused to record basic producer information. It is used by the CMA Process to
obtain the following data elements:

o full name

*  9-digit ID number
e entity type

* IDtype

» active producer flag
» offset for claims flag
» assignment flag.

Permitted Entity File

MA.P?M contains producer entity information. Thefile is used by the CMA Process to
obtain the following data elements:

 for joint operations:

* component member 1D number
» component member actual share of entity

» for entities other than joint operations:

* declined payment flag
* permitted share for the entity.

Payment Limitation File
MA.L?M contains:

* the producer’s PLM amount for each County Office, CMA, DMA, and LSA
» combined producer account number
» control County Office for combined producer.
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Par. 224
224  Description of County Office FilesUsed in the CM A Process (Continued)

|  FSA-578 Compliance Summary File

ME.S?M contains the following fields used in CMA Process for all commodities:

FSN

crop

reported acres
determined acres.
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Par. 225

225 Rulestor Submission and Processing

A General Rules

The following general rules apply to the CMA Process:

ID numbersto be submitted to the CMA Process are:

o for all producers expected to earn benefits, including landlords that are a party to
marketing agreements

o*--the parent ID number for formal joint operations such as partnerships
e not the ID number for members of formal joint operations--*

e the D number for entities, such as corporations

o*--the ID numbers for individual members of infor mal joint ventures--*

for new CMA, DMA, and LSA producers, the CMA Process automatically creates and
submits a Name and Address record to the subsidiary process

Note: Therefore, initial submissions of new CMA, DMA, and LSA producers may
produce an output file that provides only eligibility data. When this occurs, the
next CMA Process will report PLM’s and all component information for joint
operations.

ineligible records will have a PLM amount reported as long as the producer’ s control
County Office files are found with a PLM record for the applicable CMA, DMA, or LSA.

B Eligibility Data Rules

11-19-04

The following eligibility rules apply to the CMA Process.

When eligibility data for a producer 1D submitted by CMA, DMA, or LSA is not found,
the producer is ineligible and the following are reported:

o “I”infield[1]
o flaginfield[53].

When the eligibility status of a component member of ajoint operation cannot be
determined because eligibility records do not exist for the component member, the
component member is reported eligible.
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Par. 225
225 Rulesfor Submission and Processing (Continued)

C Indigible Joint Operation Rule
When ajoint operation, at any level, is found ineligible:
e component members shall be ineligible through that joint operation

e “P’ isrecorded in the component members' records in the field that caused the parent
joint operation to be ineligible.

Note: |If the component members are also submitted as a primary record, the component
member’ s individual eligibility shall be determined independently.

226-235 (Reserved)
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Par. 236
Section 2~ Submission Files

236 Overview
A Introduction

The 5 basic stages for CMA’s, DMA'’s, and LSA’s in transmitting CMA Process input files
to the secure FTP host are listed in thistable.

Stage Process

1 | Obtain appropriate producer datato create input file.

Create the CMA Process input file.

Zip thefiles created in stages 2 and 3 into KCXXXBBS., ——.

2
3 Create the control record file.
4
5

*--Submit KCXXXBBS. —— to the secure FTP host by Wednesdays and
Sundays 6 p.m. c.t.--*

B Creating Submission Files
Some CMA’s use CMA for Windows to:

e createinput file
e createthe control record file
e puild transmission file.

Note: CMA for Windows is no longer supported by FSA.
CMA'’sthat do not use CMA for Windows may cregate the input file:

e withany ASCII text editor provided carriage return line feeds terminate each record
e with arecord length of always 43 characters.
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237 Record Format of Input File

A

4-19-04

Purpose

Par. 237

The input file provides KC-ADC with the information necessary to successfully process

eligibility and payment limitation information for a producer.

Input File Name

The name of the input file is“CMAXXYYY.MB1” where“XXYYY” isthe State and county
code of CMA, DMA, or LSA.

Record Format

Input files shall be in the format shown in this table.

Field No. Contents Begin | Length | Data Type
1 Record status 1 1 Char
2 CMA, DMA, or LSA State code 2 2 Char
3 CMA, DMA, or LSA county code 4 3 Char
4 Crop code 7 4 Char
5 State code of administrative County Office 11 2 Char
6 County code of administrative County Office 13 3 Char
7 Producer’s D number 16 9 Char
8 Crop year 25 2 Char
9 FSN, which is for “D” records only 27 7 Char
10 Filler 34 10
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Par. 238
238 Completing Input File

A Determining Type of Record Submission

CMA'’s, DMA’sand LSA’s shall use the following subparagraphs to determine how to
complete the input file.

» If therecord is being submitted to obtain eligibility, go to subparagraph B.
» If any or all producer records are being deleted, go to subparagraph C.
» If producer records are being canceled, go to subparagraph D.

Only ineligible producer records may be deleted. When a producer ID record is deleted, it
will show up when and if it becomes eligible.

Both eligible and ineligible producer 1D records may be canceled. Canceled records will be
removed from the CMA Process as if they had never been submitted.

B Requesting Producer Eligibility

CMA’s, DMA'’s, and LSA’s shall use this table to complete the input file.

Field Action

1 Leave blank.

Enter CMA, DMA, or LSA State code.

Enter crop code for which eligibility is being requested.

2
3 Enter CMA, DMA, or LSA county code.
4
5

Enter administrative County Office State code for which eligibility is being
requested.

Note: Fields[5] and [6] must reflect the administrative County Office where
farm records are kept; that is, where farm’s FSA-578 is filed, not
necessarily the county where the farm is physically located.

6 Enter administrative County Office code for which eligibility is being requested.

\l

Enter producer ID for which eligibility is being requested according to
paragraph 225]|

Note: TheID number must appear on either CMA’s marketing agreements for
CMA submissions or DMA or LSA loan and LDP documents for LSA
submissions.

(oe]

Enter current crop year.

9 Leave blank or enter zeros.

10 Leave blank or enter zeros.
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238

Completing Input File (Continued)

C Deleting Producer Records

4-19-04

Par. 238

CMA’s, DMA’s, and LSA’s shall use this table to delete producer records by:

* FSN

* crop code

* administrative county
* producer ID.

Notes: KC-ADC shall not take any action when CMA, DMA, or LSA submits delete records

for a

* producer who has not been previously submitted
» farmthat has not been previously returned to CMA, DMA, or LSA.

To request eligibility for a producer 1D that has been previously deleted, CMA'’S,
DMA'’s, and LSA’s or LSA’s shall follow the procedures in subparagraph B.

Step Action

1 Infield [1], ENTER“D".

2 Infield [2], enter CMA, DMA, or LSA State code.

3 Infield [3], enter CMA, DMA, or LSA county code.

4 IFCMA,DMA, or LSA THEN in AND in Fields[5] and AND in Field [9]
wantsto delete... Field [4] enter... | [ 6] Enter... enter...
all records for the producer Zeros Zeros Oor Spaces. Zeros or spaces
all cropsfor all farmsfor the | zeros Administrative County Zeros or spaces.
administrative County Office State and county
Office code
all cropsfor aspecificfarm | zeros Administrative County applicable FSN.
and specific administrative Office State and county
County Office code
specific crop for dl farms applicable crop Zeros or spaces Zeros or spaces.
and all administrative code
County Offices
specific crop for al farms applicable crop Administrative County Zeros or spaces.
for specific adminigrative code Office State and county
County Office code
specific crop for specific applicable crop Administrative County applicable FSN.
farm for a specific code Office State and county
administrative County code
Office

5 Infield [7], enter the producer ID number for which records are being deleted.

6 Leavefield [10] blank or enter zeros.

7 Infield [8], enter current crop year.
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Par. 238

238 Completing Input File (Continued)

D Cancding Producer Records

4-19-04

CMA'’s, DMA'’s, and LSA’s may cancel producer records according to thistable. Canceling
aproducer record will remove all applicable records from the CMA Process as if records
were never submitted. Use cancellation when an erroneous or incorrect producer |D number
was submitted.

Note: If multiple administrative County Office or crop codes were submitted for the
producer ID, each applicable combination must be submitted with status code “C”.

Field

Action

ENTER"“C".

Enter CMA, DMA, or LSA State code.

Enter CMA, DMA, or LSA county code.

Enter applicable crop code of record to be canceled.

Enter applicable administrative County Office State code of record to be canceled.

OB IWIN(F

Enter applicable administrative County Office county code of record to be
canceled.

Enter producer 1D number for which records are being canceled.

Enter current crop year.

O |00

Leave blank or enter zeros.

Leave blank or enter zeros.
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239 Record Format of Control Record File

A

4-19-04

Purpose

Par. 239

The control record file provides KC-ADC and CMA’s, DMA'’s, and LSA’sor LSA’sthe
number of records being submitted to or from the FTP host. The control record file is

included with the input file by CMA, DMA, or LSA for KC-ADC’ s validation

Control Record File Name

The name of the control record fileis“CMAXXYYY.MB4".

Record Format

The following is the record format for the control record file.

Field No. Contents Begin | Length | DataType
1 State code of CMA, DMA, or LSA 1 2 Char
2 County code of CMA, DMA, or LSA 3 3 Char
3 Filler 6 1
4 Number of recordsin input file 7 7 Char
5 Filler 14 1
6 Date input file was prepared 15 10 Char
Example: yyyy/mm/dd
1-CMA (Rev. 1) Amend. 1 Page 7-36




Par. 240
240  Preparing Filesfor Transmisson to KC-ADC

A Overview

CMA Process submission files shall be zipped together with a standard filename using
PKZIP or smilar software.

B CMA Transmission File Standard Filename and Numbering Convention
CMA submission files transmitted to KC-ADC shall be:
* named “KCXXXBBS’.-—=

* numbered where the 3 digits after the period begin with “001” and continue each week in
unbroken number sequence until reaching the final number in the series “999”.

Do not:
* begin sequential numbering scheme from zero each crop year
» assign the numbers 386, 486, 487, 586 or 686 when assigning numerical valuesin thefile
naming sequence on CMA, DMA, and LSA submission files transmitted to the Web
Room. Using those numbers may cause data not to be processed and the input data will
have to be re-submitted.
C Zipping Submission Files Together

The transmission file shall contain the following 2 submission files combined together:

* input file named “CMAXXYYY.MB1"
e control record file named “CMAXXYYY.MB4".

If using PKZip software to combine the files together, issue the PKZip command:
“PKZip KCXXXBBS.—-== CMAXXYYY.MB1CMAXXYYY.MB4".

Note: If the 2 files are not located in the same subdirectory, include the subdirectory
information before each filename.

241-250 (Reserved)
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251 Overview

Par. 251
Section 3 Output Files

A Phases of Receiving CM A Files From Web Room

Following are the 7 basic phases in transmitting CMA Process output files from FSA’s Web
room for CMA’s, DMA’s, and LSA’s.

Stage

Process

1

*--Download CMA files “KCBBSXXX.” ——— on Tuesdays and Fridays.--*

2

Unzip the compressed file.

3

Compare the number of recordsin the output file with the number reported in the
control record file.

4

If the number of recordsin the output file are not the same as the number reported
in the control record file contact PSD, AB.

(62}

Print and review the CMA, DMA, or LSA Summary Report.

(0]

Print and review the CMA Transmission Status Report.

\l

Analyze output file for impact of eligibility and payment limitation status on loan
and LDP activity.

B File Names

Listed in thistable are the files and reports that may be returned to CMA’s, DMA'’s, and
LSA’s at the conclusion of each week’s process.

Common Name Filename See Paragraph
Transmission Status Report CMAXXYYY.MBO 253
Output File CMAXXYYY.MB2 252
CMA/LSA Summary Report CMAXXYYY.MB3 254
Monthly Full-File Download CMAXXYYY.MB5 251
Name and Address Status Report CMAXXYYY.MB6 256
Producer Loan and LDP Volume Report CMAXXYYY.LV1 255

10-15-07
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Par. 251
251 Overview (Continued)

C Automatic Updates

Every week the CMA Process:

adds new producer 1D records to the database

updates joint operation component member records to the database
updates each producer’s eligibility and payment limitation status
provides CMA’s, DMA’s, and LSA’ s with new and updated records.

D Full-File Download
Each CMA Process produces CMAXXY Y'Y .MB5 which reports the current status of all

producer ID records submitted year to date that have not been previously canceled or deleted.
It is the same record format as the output file CMAXXYYY.MB2.

4-19-04 1-CMA (Rev. 1) Amend. 1 Page 7-56



Par. 252
252 Output File

A Purpose

Output files provide CMA’s, DMA'’s, and LSA’s producer eligibility and payment limitation
information.

B Output File Name
The output file is named “CMAXXYYY.MB2".
C Codes

This table provides the codes used in subparagraph E.

Code M eaning

1 Record for aprimary 1D number submitted by CMA, DMA, or LSA.

2 Record of a component member of ajoint operation submitted by CMA, DMA,
or LSA.

3

4 Data reported on CMA Status Report for primary |D numbers.

5 Data reported on CMA Status Report for component members' D numbers.
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Par. 252
252  Output File (Continued)

D Symbols

This table provides the symbols used in subparagraph E.

Symboal M eaning
A Field isincluded on record or report.
M IF record or report isfor a... THEN record or report shows...
primary I1D number (field [5]) primary I1D number’s data
component member’s 1D number | component member’s D number’s data.
(field [13])
F Record isincluded in the CMA Status Report MCXA25R1 to administrative

County Offices for this flag.

C Record isincluded in the CMA Status Report MCXA25R1 to control County
Offices for this flag.

B Record isincluded in the CMA Status Report MCXA25R1 to administrative
and control County Offices for this flag.
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Par. 252
252  Output File (Continued)

E Output File Format

This table provides the format of the output file. The “PAR” column indicates the paragraph
containing instructions for the particular field.

* % %

Field Decimal | Data Codes

No. Contents PAR | Begin | Length | Positions | Type |1/ 23| 4] 5
IData Fidlds Follow|

1 Record status 268 1 1 0 Char [A |A

2 Crop year 269 2 2 0 Cha |A |A A [A

3 State code of CMA, 270 4 2 0 Char [A |A A A
DMA, or LSA

4 County code of 271 6 3 0 Char [A |A A A
CMA, DMA, o
LSA

5 Primary 1D number 272 9 9 0 Char [A |A M M

6 ID type of primary 273 18 1 0 Char [A |A M M
ID number

7 Entity type of 274 19 2 0 Char [A |A M M
primary |D number

8 |*--Filler--* 21 1

9 Administrative 276 22 2 0 Char |A
County Office State
code

10 | Administrative 277 24 3 0 Char |A
County Office
county code

11 | Control County 278 27 2 0 Char [A |A
Office State code

12 | Control County 279 29 3 0 Char |A |A
Office county code

13 | Component member | 280 32 9 0 Char A M A
ID number

14 | Component member | 281 41 1 0 Char A M A
ID type

15 | Component member | 282 42 2 0 Zone A M A
entity type

16 | Component member | 283 44 5 4 Zone A A
actual share

17 |PE 284 49 5 4 Zone |A A

10-4-06 1-CMA (Rev. 1) Amend. 5 Page 7-59



252  Output File (Continued)

E Output File Format (Continued)

10-4-06

Par. 252

Field Decimal | Data Codes
No. Contents PAR |Begin|Length|Positions| Type| 1| 2 |3 |4 |5
18 |PCF 285 54 5 4 Zone | A | A
19 |CPA 286 59 9 0 Char | A | A
20 PLM 287 68 7 0 Zone | A | A
21 Filler 75 1
22 PLM (other) 289 76 7 0 Zone | A | A
23-25 |Filler *--83 7--*
26 |FSN 293 90 7 0 Char | A F
27 | Crop code 294 97 4 0 Char | A F
28 Filler 101 7
29 | Reported acres 296 108 7 1 Zone | A
30 |Determined acres 297 115 7 1 Zone | A
31 Filler 122 7
32 |Filler 129 5
33 |Crop share 300 134 5 4 Zone | A
34,35 |Filler 139 18
36 Filler for KC-ADC use 157 5
37 | CPA control County 303 162 5 Cha | A | A
Office
38 | Formatted name 304 167 33 Cha | A | A AlA
39 Filler 200 1
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252  Output File (Continued)

E Output File Format (Continued)

10-4-06

Par. 252

Field Decimal | Data Codes

No. Contents PAR |Begin|Length | Positions| Type| 1[2[3]4]5
[Eligibility Fields Follow:|

40 |Filler 201 1

41 |Flle 202 1

42 |Fille 203 1

43 | Control County Office entity 319 | 204 1 Char | A c|C
records not found

44 | Indigible ID type or entity 320 205 1 Char | A B|B
type

45 | 1D number does not match 321 | 206 1 Char | A

46 | 1D number not activein 322 207 1 Char | A F
Administrative County Office

47 | 6-CPviolator 323 | 208 1 Char | A c|C

48 | Controlled substanceviolator | 324 | 209 1 Char | A c|C

49 |1D Number/Cropnot foundon | 325 | 210 1 Char | A F
compliance

50 |*--Cropland Comparison 326 | 211 1 Char | A c|C

51 |Filler 212 1

52 |Filler--* 213 1

53 |ID number not on any 329 | 214 1 Char | A F
MA.EFM

54 | Adjusted Gross Income 330 | 215 1 Char | A M

55 | No reported or determined 331 | 216 1 Char | A F
acres

56 | Control County Office not 332 | 217 1 Char | A c|C
found on NAM

57 |Filler 218 1

58 |FCl Fraud 334 | 219 1 Char | A C

59 |Not actively engaged 335 | 220 1 Char | A c|C

60 |Invalid AD-1026 Status 336 | 221 1 Char | A c|C

61 |Invalid Person Determination | 337 222 1 Char | A c|C
Status

62 | Control County Office not 338 | 223 1 Char | A C
found on MA.EFM
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252  Output File (Continued)

E Output File Format (Continued)

10-4-06

Par. 252

Field Decimal | Data Codes

No. Contents PAR |Begin| Length | Positions| Type|1[2[3] 4 |5
IProcessing Fields Follow:|

63 |Joint operation - Missing 350 224 1 Char [AlA C
Member Records

64 |Joint operation - Indligible 351 225 1 Char [AlA C
members Dropped

65 |*--Bankruptcy 352 226 1 Char |AlA F--*

66 |Possible 6-CP violator 353 227 1 Char |AlA C C

67 |Offset for Claims 354 228 1 Char |AlA C C

68 |AssignmentsHag 355 229 1 Char |AlA C C

69 |Valid PCF of lessthan 1.000 356 230 1 Char |AlA C C

70 | PE lessthan 1.0000 357 231 1 Char |AlA C C

71 |Possibly Not Actively Engaged | 358 232 1 Char |AlA C C
Status

72 | Possible Invalid Person 359 233 1 Char [A|A C C
Determination Status

73 |NoPLM record found 360 234 1 Char |[AlA

74 | PLM amount isunlimited 361 235 1 Char |[AlA

75 | Control County Office Not 362 236 1 Char [AlA
Found

76 |Filler 237 1

77 | PCF of 1.0000 Assigned 364 238 1 Char |AlA

78 | Entity Typefrom PEM does 365 239 1 Char A C
not match NAM record

79 |Filler 240 1

80 |Last changedate 371 241 8 Char [AlA
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253

4-19-04

Transmission Status Report

A Purpose

Par. 253

The transmission status report provides CMA’s, DMA'’s, and LSA’s a status of records
submitted by CMA, DMA, or LSA, but not included in the CMA Process or on Summary
Report. The report includes:

» record format errors
» successfully canceled records.

B File Name

The Transmission Status Report file name is“CMAXXYYY.MBO".

Example of Report

Following is an example of the Transmission Status Report.

Note: Records reported in the Transmission Status Report will not be reported:

in the output file “CMAXXYYY.MB2" with exception flags
the Summary Report CMAXXYYY.MB3.

DEST

STATUS
CODE

anngsn

1 28801

CROP
CODE

0020
0021
0021
0021
0021
0021

REPORT ID: MCXAZ24R1

ADMINIST
ST / CTY

05041
22097
22097
28083
28083
28107

UNITED STATES DEPARTMENT OF AGRICULTURE

PRODUCER
TAX 1D

999999999
123456789
234567890
345678901
456789012
567890123

FARM SERVICE AGENCY

PREPARED:

CMA TRANSMISSION STATUS REFORT

CROP
YEAR

FARM
NUMBER

STATUS MESSAGE

RECORD(S) PHYSICALLY DELETE
STATUS CODE INVALID

FSN INVALID

RECORD (S) PHYSICALLY DELETE
RECORD{S) PHYSICALLY DELETE
RECORD(S) PHYSICALLY DELETE

JOB DATE: 08/18/96
08/16/96 hh:mm:ss
PAGE 1
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253

D StatusMessages

4-19-04

Par. 253

Transmission Status Report (Continued)

Transmission Status Report status messages and suggested corrective actions are listed in this

table.

Status M essage

Correction Action

Status code invalid.

Correct record status and resubmit.

Note: Other than space, “C”, “ D”, “E”, or “I” was submitted
ininput file.

CMA State/county code
invalid.

Correct CMA, DMA, or LSA State and county code. See
Exhibit 6|for correct code.

Crop code not numeric.

Correct crop code and resubmit record. for
approved codes.

Crop code of 0 only
valid for delete.

Correct status code to “D” to delete applicable record, or
correct crop codeto spaces or avalid crop code.
for approved codes.

Crop code not valid for
CMA.

Correct crop code and resubmit record. Seg Exhibit 6 for
approved crops by CMA, DMA, and LSA.

Crop code not valid

Correct crop code and resubmit the record. for
approved crop codes.

Administrative
State/county code
invalid.

Correct administrative County Office State and county code
and resubmit record.

Note: Administrative State and county codes submitted were
not valid FSA codes.

Tax ID not numeric.

Correct producer 1D and resubmit record.

Crop year invalid.

Correct and resubmit record.

Note: The crop year submitted was not the current crop year.

FSN invalid.

Correct and resubmit record.
Note: FSN submitted was not:

* numeric
» previously returned to CMA and cannot be deleted.
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Par. 254
254 CMA,DMA, or LSA Summary Report

A Purpose and Use of Report

The CMA Summary Report MCXA22R1 provides CMA’s, DMA'’s, and LSA’s a summary
of results from the applicable CMA Process.

CMA'’s, DMA’s, and LSA’s may use the report to verify that KC-ADC records agree with
records received by CMA, DMA, or LSA. See subparagraph D for an example of the report
for CMA’s, DMA’s, and LSA’s.

Note: State and County Offices receive similar summary reports which includes all the
applicable CMA Process activity.

B CMA,DMA, or LSA Summary Report File Name
The filename of the CMA, DMA, or LSA Summary Report is“CMAXXYYY.MB3".
C FlagsReported
CMA, DMA, and LSA Summary Reports have all eligibility and processing flags reported.

Note: State and County Office summary reports only have those flags reported that require
County Office action.
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254 CMA,DMA, or LSA Summary Report (Continued)

D Exampleof Summary Report

Par. 254

Following is an example of the CMA Summary Report. CMA’s, DMA'’s, and LSA’s may view or print the report by using any
text editor.

4-19-04

DEST: 99801

REPORT ID: MCXAZ2R2

MONTGOMERY COOPERATIVE ASSOCIATION

RECORDS PROCESSED
RECORDS FLAGGED
RECORDS NOT FLAGGED
INELIGIBLE RECORDS
ELIGIBLE RECORDS
ELIGIBILITY FLAGS

(43)
(44)
(45)
(46)
(47)
(48)
(49)
(51)
(52)
{53)
(54)
(55)
(56)
(57)
(59}
(60)
(61)
(62)

CONTROL. CNTY OFF REC NCT FOUND

INELIGIBLE ID TYPE/ENTITY TYPE

ID NUM NOT FOUND IN ADMIN COUNTY

ID NUM NOT ACTIVE IN ADMIN County Office

6-CP VIOLATOR CONTROL

CONTROLLED SUBSTANCE VIOLATCR

ID NUM/CROP NOT FOUND ON COMPL

FARM IS IN VIOLATION

JOINT VENTURE CROP NOT FOUND

ID NUMBER NOT ON MA.EFM

NO APPROVED CONTRACT FOR FARM

NO REPORTED QR DETERMINED ACRES

CONTROL CNTY NOT FOUND ON NAM

FCI VIOLATION CONTRCL

NOT ACTIVELY ENGAGED

INVALID AD-1026 STATUS

INVALID PERSON DETER STATUS

CONTROL CNTY NOT FOUND ON MA.EFM
ELIGIBILITY FLAGE TOTALS

PROCESSING FLAGS

(63}
(64}
(66)
(67)
(68)
(69)
(70)
(71)
(72)
(73)
(74)
(75)
(77)
(78)

JOINT OP - MISSING MEM REC

JOINT OP - INELIG MEM DROPPED
POSSIBLE &6-CP VIOLATOR

QOFFSET FOR CLAIMS

ASSIGNMENT

PCF LESS THAN 1.0000

PERM ENTITY SHARE LESS THAN 1.0000
POSSIBLY NOT ACTIVELY ENGAGED
POSS INVALID PERSON DETER STATUS
NO PLM RECORD FCUND

PAYMENT LIMITATION AMOUNT - UNLIMITED
CONTROL County COffice NOT FOUND

PERCENT CROPLAND FACTOR OF 1.0000 ASSIGNED

ENT TYPE NOT FQUND ON NAM
PROCESSING FLAG TOTALS

UNITED STATES DEPARTMENT OF AGRICULTURE
FARM SERVICE AGENCY
CMA SUMMARY REPORT

RESPONSIBLE COUNTY
CONTRCL
ADMIN/CONTROL

ADMINISTRATIVE

CONTRCL
ADMINI STRATIVE
ADMINI STRATIVE
CONTROL
ADMINISTRATIVE
ADMINISTRATIVE
ADMINI STRATIVE
CONTROL

CONTROL
CONTROL
CONTROL
CONTROL

CONTROL
CONTROL
CONTROL
CONTROL
CONTROL
CONTROL
CONTROL
CONTROL
CONTROL

CONTROL
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Par. 255

255  Producer Loan and LDP Volume Report

A FileName

4-19-04

The CMA Process Producer Loan and LDP Volume Report is

* named “CMAsscce.LV1”, where “sscec” isthe State and county code for the CMA, LSA,
or DMA

* generated each week the CMA Process runs

* bundled inthe CMA’s, LSA’s, and DMA’s weekely KCBBSXXX.000 zipped file with
other CMA Process reports

Purpose
The Producer Loan and LDP Volume Report:

* reportsthe Quantity of Marketing Loan and LDP Quantity processed through County
Offices for aCMA’S/LSA’YDMA’s producers

» helps prevent the duplication of Marketing Loan and LDP activity between
CMA’S/LSA’YDMA’s and County Offices.

The Producer Loan and L DP Volume Report reports combined Marketing Loan Original
Quantity and LDP Quantity by:

e producer
e crop code
» State and County code for the producer’s County Office(s).

Note: Original Quantity: is defined as the quantity of the commodity that was originally
placed under loan and may not indicate the quantity currently outstanding.

The quantity reported may represent:
* Marketing Assistance Loan Original Quantity
* LDP Quantity

* acombination of marketing loans and LDP's.

Crop codes and quantity are reported according to 1-CMA [Exhibit 7] Assume the quantity
displayed in the report has 2 decimals.

Example: If the report for cotton displays 599988 as the quantity, the actual quantity is
5999.88 pounds.
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255  Producer Loan and LDP Volume Report (Continued)

C Record Format

4-19-04

Par. 255

The CMAsscece.LV1, Producer Loan and LDP Volume Report, is formatted according this

table.
Decimal Data
Field No. Contents Begin | Length | Positions | Type
1 Crop Year 1 4 0 Char
2 Filler 5 1 0 Char
3 CMA/LSA State and County Code 6 5 0 Char
4 Filler 11 1 0 Char
5 State and County Code 12 5 0 Char
6 Filler 17 1 0 Char
7 Producer Tax-1D 18 9 0 Char
8 Producer 1D Type 27 1 0 Char
9 Filler 28 1 0 Char
10 Formatted Name 29 33 0 Char
11 Filler 62 1 0 Char
12 Crop Code 63 4 0 Char
13 Filler 67 1 0 Char
14 Loan and LDP Quantity 66 9 2 Decimal
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256  Producer Name and Address Report

A FileName

The CMA Name and Address report (MCXA33R1) is:

Par. 256

* named “CMAXXYYY.MB6”, where “ssccc” is the State and county code for CMA,
LSA, or DMA

» generated each week for which CMA, LSA, or DMA has submitted an input file

* bundled inCMA’s, LSA’s, and DMA’ s weekly KCBBSXXX.000 zipped file with other
CMA Process reports.

B Purpose

The Producer Name and Address Report reports producers:

e not found on the name and address file
» that are not active for the current year.

C Record Format

The CMAssccc.MB6 Report is formatted according this table.

Decimal Data
Field No. Contents Begin | Length | Positions | Type
1 CMA/LSA 1 5 0 Char
2 Filler 5 1 0 Char
3 Producer Tax ID 6 9 0 Char
4 Crop Year 15 4 0 Char
5 Message 19 35 0 Char
14 Loan and L DP Quantity 66 9 2 Decimal
257-266 (Reserved)
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Par. 267
Section 4 Data Fields

267 Introduction
A Overview

This section provides a description and explanation of each CMA Process datafield provided
to:

e CMA’'s DMA’s,and LSA’s
* administrative and control County Offices.

B Data Fields Used in Deter mining Benefits

CMA'’s, DMA'’s, and LSA’ s shall use the datafields in this table when determining benefits
amount allocated to a producer. See Part 2 for information on calculating benefits. When
benefits are not available or are not expected for the crop year, CMA’s, DMA'’s, and LSA’s
may not request the county to:

» provide datathat was absent in the output file for these fields
» verify the accuracy of datain these fields.

Field No. Contents
13 Component Member 1D Number
14 Component Member ID Type
15 Component Member Entity Type
16 Component Member Actual Share
17 PE
18 PCF
19 CPA
20 PLM
33 Crop Share
37 CPA'’s control County Office

4-19-04 1-CMA (Rev. 1) Amend. 1 Page 7-91



Par. 267
267 Introduction (Continued)

C CMA,DMA, and LSA Action

CMA'’s, DMA'’s, and LSA’ s shall use procedures in this table when taking action on any data
field reported in the CMA Process output file.

Step Action
1 Determine whether the record in question is involved in loan or LDP activity.
IF therecordis... THEN...
included in activity continue.
not included in activity take no further action.

2 Follow the procedures in subparagraph B to determine whether the problem is
with a datafield used to calculate benefits.

3 IF thedata field should... THEN...
be researched continue.
not be researched stop.

4 Make official request to appropriate County Office through State Office using
procedures in paragraph 384!

D County Office Action

County Offices shall use content and source block information in this section to respond to a
request for manual data verification.

When incorrect information is accessed in an automated file, the file should be corrected and
queued for transmission to KC-ADC as soon as practicable.

E Control County Office FilesNot Found
Generally, when a producer 1D number is submitted for the first time to the CMA Process,

administrative County Office files are used for control County Office data when control
County Office files are not found.
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268  Field [1], Record Status
A Content and Source

This table provides content and source for field [1].

Par. 268

Content | IF Field [1] contains... THEN therecord is...
“‘E” eligible.
“1” ineligible.

Source | CMA Process

269 Field [2], Crop Year
A Content and Source

This table provides content and source for field [2].

Content | The record’s 2-digit crop year.

Source | CMA, DMA, or LSA input file.

270  Field [3], State Codeof CMA, DMA, or LSA
A Content and Source

This table provides content and source for field [3].

Content | CMA’s, DMA’s, and LSA’sor LSA’s 2-digit State code.

Source | CMA, DMA, or LSA input file.

4-19-04 1-CMA (Rev. 1) Amend. 1
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Par. 271
271  Field [4], County Code of CMA, DMA, or LSA

A Content and Source

This table provides content and source for field [4].

Content | CMA’sor LSA’s 3-digit county code.
Source | CMA, DMA, or LSA input file.

272 Field [5], Primary ID Number

A Content and Source

This table provides content and source for field [5]. See paragraph 238 for further
information.

Content | 9-digit producer 1D number assigned by IRS, Social Security, or Treasury.
Source | CMA, DMA, or LSA input file.

273 __Field [6], ID Typeof Primary I|D Number
A Content and Source

This table provides content and source for field [6].

Content | The D type for field [5]. Se¢Exhibit 10 for valid ID types.

Source | Administrative County Office NAM for Field 5, ID number submitted by
CMA, DMA, or LSA intheinput file.
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Par. 274

274 Field [7], Entity Type of Primary ID Number

A Content and Source

This table provides content and source for field [7].

Content

The entity type for field [5]. for valid entity types and[Exhibit 12
for valid ID and entity type combinations.

Source

Control County Office NAM for field [5], ID number submitted by CMA, DMA,
or LSA intheinput file.

275  (Withdrawn--Amend. 5)

276 Field [9], Administrative County Office State Code

A Content and Source

This table provides content and source for field [9].

Content

Administrative County Office State Code.

Source

CMA, DMA, or LSA input file.

10-4-06
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Par. 277

277  Field [10], Administrative County Office County Code

A Content and Source

This table provides content and source for field [10].

Content

Administrative County Office county code.

Source

CMA, DMA, or LSA input file.

278  Field [11], Control County Office State Code

A Content and Source

This table provides content and source for field [11].

THEN thisisthe control County Office for
Content |IF Field [13] is... the ID number in...
blank field [5].
not blank field [13].
Source |Control County Office MA.M?2M.

279  Field [12], Control County Office County Code

A Content and Source

This table provides content and source for field [12].

THEN thisisthe control County Office for
Content IF Field [13] is... the ID number in...
blank field [5].
not blank field [13].
Source Control County Office MA.M?M.

4-19-04
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Par. 280
280 Field [13], Component M ember’s D Number

A Content and Source

This table provides content and source for field [13].

Content | ID number of the component member for the joint operation in field [5].
Source | Parent joint operation’s control County Office PEM.

281 Field [14], Component Member’sID Type
A Content and Source

This table provides content and source for field [14].

Content | ID type of the component member ID. Sée Exhibit 10 for valid ID types.
Source | Component member’s (field [13]) administrative County Office NAM.

282  Field [15], Component M ember’s Entity Type
A Content and Source

This table provides content and source for field [15].

Content | Entity type of the component member ID. Se€Exhibit 11 for valid entity types
and[Exhibit 12/for valid ID and entity type combinations.

Source | Component member’s (field [13]) control County Office NAM.
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Field [16], Component M ember’s Actual Share

A Content and Source

Par. 283

This table provides content and source for field [16].

Component member’ s share of the joint operation recorded in field [5].

IF thejoint operationisa...

THEN the sourceis...

general partnership (entity type 02)

the general partnership’s (field [5])
control County Office PEM.

joint venture (entity type 03)

the joint venture’'s PEM from either of
the following:

* administrative County Office
» control County Office.

A Content and Source

This table provides content and source for field [17].

PE for the component member ID number if present, or for the primary ID

number when field [8] is“N”.

IF entity typeis...

THEN the CM A Process...

04, 05, 06, 07, 10, or 17

» assignsavalue of 1.0000
» deducts“D”eclined payment shares.

other than 04, 05, 06, 07, 10, or 17

assigns a value of 1.0000.

283
Content
Source
284  Field [17], PE
Content
Source
4-19-04
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Par. 285
285 Field [18], PCF

A Content and Source

This table provides content and source for field [18].

Content | PCF for the ID number being reported.

Source | Producer’s control County Office MA.EFM.

Exceptions. A value of 1.000 is assigned when either of the following occur
for a component member:

e MA.EFM isnot found
e actively engaged indicator is“M”.

286 Field [19], CPA
A Content and Source

This table provides content and source for field [19].

Content | Number assigned by KC-ADC to indicate producer is combined with at least 1
other producer for PLM purposes.

Source | Control County Office MA.L?M.

B Value Greater than Zero
When this field has a value greater than “0”:
e monitor all benefits by CPA instead of by individual producer

o*--communicate by FAX or e-mail with the control County Office identified in field [37] to
determine the applicable payment limitation for CPA

e determinethat all producer or entities included in the combination will not be issued
benefits exceeding the payment limitation assigned.--*
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Par. 287
287  Field [20], PLM

A Content and Source

This table provides content and source for field [20].

Content |PLM assigned to producer through the applicable CMA, DMA, or LSA.

Source |Control County Office MA.L?M.

B Special PLM’s
Producers with:

e unlimited PLM will have “0” inthisfield and “Y” in field [74]
e no PLM record found will have “0” inthisfield and “Y” in field [73].

288 (Reserved)
289  Field [22], Other PLM
A Content and Source

This table provides content and source for field [22].

Content |PLM assigned to producer through the applicable CMA, DMA, or LSA.

Source |Control County Office MA.L?M.

290-292 (Reserved)
293  Field [26], FSN
A Content and Source

This table provides content and source for field [26].

Content |FSA FSN.

Source |Administrative County Office ME.S?M.
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Par. 294
294  Field [27], Crop Code

A Content and Source

This table provides content and source for field [27].

Content | Crop code for which eligibility information is being provided.

Note: Approved crop codes are il Exhibit 7]

Source | Input file.

295 (Reserved)
296  Field [29], Reported Acres
A Content and Source

This table provides content and source for field [29].

Content | Acres producer reported as planted to crop on the farm.

Source | Administrative County Office ME.S?M.

B Useof Reported Acres
Reported acres may be used to determine deliveries expected from the farm unless
determined acres (field [30]) are reported. Reported acres are less accurate than determined
acres.
297  Field [30], Determined Acres

A Content and Source

This table provides content and source for field [30].

Content | Acres certified by FSA inspection planted by crop on this farm.

Source | Administrative County Office ME.S?M.

B Useof Determined Acres

Determined acres may be used when shown, to determine expected deliveries from the farm.
Determined acres are more accurate than reported acres.

CMA’s, DMA'’s, and LSA’ s should carefully review obtaining loan or LDP production in
excess of afarm’s expected yield times determined acres.

Note: Thisfield isnot available at the beginning of crop year and may never be updated. 1f
acres are never determined, this field will remain zero.

298, 299 (Reserved)
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Par. 300
300 Field [33], Crop Share

A Content and Source
This tables provide instructions and information for field [33].

Note: Producers may choose to split production from the farm individually or share equally
in al production.

Content | Share of crop that producer has on the farm.

Source | Administrative County Office ME.P?M.

B Useof Crop Share
Crop share is used to determine:

» expected farm deliveries
» how payments are divided between eligible producers.

If producer questions reported crop share, contact applicable administrative County Office to
verify shares reported from the CMA Process are correct before submitting CCC-732'sto
reguest increases in payment limitations.

C Special Administrative County Office Action

When contacted by CMA’sor LSA’s, verify producer’s crop share amount in FSA-578 and
correct shares if necessary.

Important: ~ When modifying any field on FSA-578, be sure to PRESS “Enter” before
submitting for end load processing.

Note: See 2-CP for instructions on how to update ME.P?M.
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Par. 300
300 Field [33], Crop Share (Continued)

D Examples

CMA Example: John Smith and Larry Brown equally share the cotton crop on FSN 5.
They both belong to Cotton CMA.

John and Larry may do either of the following:

» obtainloan or LDP jointly on every bale of cotton delivered to Cotton
CMA

Note: If they share in each bale, both must be members of Cotton
CMA for cotton to be eligible through CMA.

» gplit production and deliver cotton individually to CMA.
LSA Example:  John Smith and Larry Brown equally share the cotton crop on FSN 5.
John and Larry may do either of the following:

» obtainloan or LDP jointly on every bale of cotton delivered to Cotton
LSA

Note: If they sharein each bale, both must request loan or LDP on
cotton for it to be eligible.

» gplit production and obtain loan or LDP on cotton individually.

301, 302 (Reserved)
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Par. 303
303 Field [37], CPA’s Control County Office

A Content and Source
This table provides content and source for field [37].

Note: Control County Office designations for other than PLM purposes for CPA’s
(field [19]) are shown in fields[11] and [12].

Content | The control County Office for CPA in field [19].
Source | Control County Office MA.L?M.

304  Field [38], Formatted Name
A Content and Source

This table provides content and source for field [38].

Content | FSA official name for the:

* primary ID number when field [13] is blank
» component member 1D when field [13] is greater than zero.
Source | Control County Office NAM.

305-314 (Reserved)

4-19-04 1-CMA (Rev. 1) Amend. 1 Page 7-104




Par. 315
Section 5 Eligibility and Processing Flags

315  Correcting Flags
A Overview
Fields [43] through [62] identify conditions that make a producer or afarm ineligible for loan
or LDP benefits. When aproducer or afarmis found ineligible, an “I” isrecorded in
field [1].
Fields [63] through [80] identify additional factors affecting loan and LDP transactions.
Some of these may need to be further investigated for a producer or afarmto be ligible for
loan or LDP benefits.
A flag in any field indicates that the condition exists for the record.
B Joint Operations and Component Members
When aflag isrecorded in a joint operation’s eligibility field, an “I” isreported in field [1]
for the joint operation and a“P” isreported in the joint operation’s component members’
records for the same eligibility field.
Example: Smith Partnership is found to be a 6-CP violator, aflag is recorded in
field [47] of Smith Partnership’s record, and “P’ will be in field [47] of each
Smith Partnership’s component members’ records. Thiswill include imbedded
joint operations and all of their component members.
C County Office Action
In addition to specific instructions when provided, County Offices shall refer to:

» Part 6 for instructions on correcting an eligibility or processing flag
* [paragraph 386|for manual eligibility determinations.

D Automatic Update
Once a County Office corrects and updates an automated record, the file will be transmitted

to KC-ADC and included in the next CMA Process. Updated records will be automatically
provided to CMA’s, DMA'’s, and LSA’s.
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Par. 315

315 Correcting Flags (Continued)

E

CMA, DMA, and L SA Action

CMA’s, DMA'’s, and LSA’s shall follow procedures in paragraph 384, to request verification
of eligibility and processing flags.

Early in Crop Year

Some producers may not be found as an active producer early in the reporting cycle because
County Office documentation has not been completed. Therefore, the CMA Process may
report an ID asinactive in the first cycle and later provide an update record reporting the 1D
eligible.

When FileHas Not Transmitted

In rare occurrences, County Office files do not transmit properly. When this happens, it is
possible that information located in KC-ADC and used to update the CMA Processis
different from information located in the County Office.

To correct this problem, County Offices shall access and update files. This should queue the
file for transmission. If the problem persists, contact PSD, AB.

Using MABDIG’sin Control County Offices

Many eligibility and processing flags can be researched by County Offices using diagnostic
reports known as MABDIG's. If the control County Office MABDIG does not reflect the
reported problem, request individual MABDIG' s from each County Office where the
producer has an eligibility record to locate problem.

316-318 (Reserved)
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Par. 319
319  Field [43], Control County Office Entity Records Not Found

A Content and Source

This table provides content and source for field [43].

Content Flag indicating that 1D number or ID type was not found in control County
Office PEM.

Source Control County Office MA.P?M.

B Control County Office Action
According to 2-PL, verify that:

* the administrative County Office has the correct ID type for the producer 1D
» correct control County Office is reported for the producer ID
» thereisan eligiblity record for the producer in the control county.

The problem may be that control County Office and administrative County Office have
different ID types or entity types recorded for this|D.

If there is not an eligibility record for the producer in the control county, according to 2-PL:

the producer must be added to a farm to be made active and to create an eligibility record
» update and queue the files for transmission.

320 Field [44], Ineligible 1D Type or Entity Type
A Content and Source

This table provides content and source for field [44].

Content Flag indicating ID number was recorded either of the following ways, in the:

* administrative County Officeas D type“T”
» control County Office as entity type 99.

Source * ThelD type comes from administrative County Office’SNAM.
* The entity type comes from control County Office SNAM.
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Par. 321
321  Field [45], ID Number Does Not M atch

A Content and Source

This table provides content and source for field [45].

Content Flag indicating that 1 of the following applies to NAM:
* primary ID number was not found in administrative County Office

» some form of the word “delete” isin name recorded in control County
Office

» control County Office does not have arecord for a component member.

Source » Administrative County Office NAM
» Control County Office NAM.

B Possible Problems
This situation may be caused by 1 of the following:
* producer ID number submitted to the CMA Process was erroneous

» administrative County Office State and county code submitted to the CMA Process was
erroneous

» State and county code for the county where the farm is physically located was submitted,
and it is not the farm’ s administrative County Office.

322 Field [46], ID Number Not Activein Administrative County Office
A Content and Source

This table provides content and source for field [46].

Content Flag indicating that 1D number was not found as an active producer in
administrative County Office MA.NAM.

Source Administrative County Office MA.NAM.
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Par. 323

323 Field [47], 6-CP Violator

A Content and Source

This table provides content and source for field [47].

Content

Flag indicating that producer 1D number was recorded as a 6-CP violator in a
County Office.

Note: 6-CP violators have violated HEL C/WC regulations.

Source

All County Office MA.EFM’s.

324 Field [48], Controlled Substance Violator

A Content and Source

This table provides content and source for field [48].

Content

Flag indicating that producer 1D number was recorded as a controlled
substance violator in a County Office for the current crop year or 1 or more of

the 4 prior crop years.

Source

All County Office MA.EFM’s.

4-19-04
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Par. 325
325 Field [49], ID Number/Crop Not Found on Compliance

A Content and Source

This table provides content and source for field [49].

Content Flag indicating either of the following in the administrative County Office:

e |D number was not found for requested crop on any farm
e o crop shares were reported for ID.

Source The following administrative County Office files:

e MESM
o ME.PM.

B Possible Problem

If a producer who files an acreage report dies, divorces, or otherwise changes ID number,
manual eligibility verification late in the crop year may be required. Seg paragraph 386 for
manual eligibility instructions.

Note: When wool/mohair CM A’ s submit crop code “2016” for wool or “2015” for mohair
to the CMA process, field [49] will ignore the codes and return a“N” in thisfield.

*1-326 Field [50], Cropland Comparison Indicator
A Content and Source

This table provides content and source for field [50].

Content According to the Farm Security and Rural Investment Act of 2002, all
cropland on afarm must be reported to FSA. This flag indicates that cropland
acres reported for afarm are not equal to the farm cropland acres.

Producers are ineligible for MAL or LDP for afarm for which the cropland
report indicator in file ME.A?M isset to “N”. This negative condition will be
reported in field [50] as“Y™.

Note: Farmsthat have zero cropland will have the cropland comparison
indicator set in file ME.A?M set to “Y”.
Source Administrative County Office ME.A?M.
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Par. 326
*--326 Field [50], Cropland Comparison Indicator (Continued)

B Wool Mohair CM A Actions

Producers requesting MAL’s or LDP's for mohair, unshorn pelts, or wool are not required to
file an acreage report before MAL or LDP is approved. Therefore, until the end of the crop
reporting period, the cropland indicator flag reported to CMA may be a negative flag. Inthis
case, wool and mohair CMA’s shall take either of the following actions:

e not request MAL or LDP for the producer until the flag is positive
o follow the 90-calendar-day policy in subparagraph 385 B.

C County Office Action

For CMA’s, DMA'’s, and LSA’ sreporting problems with this field, Administrative County
Offices shall:

e verify whether the applicable producer is properly associated with a farm according to
2-PL

e verify whether the applicable producer has reported all cropland for the applicable farm
according to 2-CP

e make appropriate changes as necessary
e upload applicable files.--*
327  (Withdrawn--Amend. 4)
328 (Withdrawn--Amend. 5)
329 Field [53], ID Number Not on Any MA.EFM
A Content and Source

This table provides content and source for field [53].

Content Flag indicating that primary 1D number was not found on any MA.EFM.
Source All County Office MA.EFM’s.
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Par. 330

330  Field [54], Adjusted Gross Income (AGI)

A Content and Source

This table provides content and source for field [54].

Content

Flag indicating that a producer or entity shall not be eligible for market loan
gainsand LDP'sif:

e the average AGI of the individual or entity exceeds $2.5 million

e lessthan 75 percent of the average AGI is derived from farming, ranching,
or forestry operations.

Source

Administrative County Office MA.EFM.

Note: Although the AGI flag may be set to “Y” because of AGI compliance, thiswill not
trigger an “1” flag infield [1]. Thisis because the producer remains eligible for a
loan that could be redeemed at principal plus interest or redeemed with a commodity
certificate exchange.

331  Field [55], No Reported or Determined Acres

A Content and Source

This table provides content and source for field [55].

Content

Flag indicating that no reported or determined acres were found in the
reguested administrative County Office ME.S?M.

Source

Administrative County Office ME.S?M.

4-19-04
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Par. 332
332 Field [56], Control County Office Not Found on NAM

A Content and Source

This table provides content and source for field [56].

Content Flag indicating that 1D number, 1D type, or both were not found in the
control County Office NAM for a primary record.

Source Control County Office MA.NAM.

B Possible Problems
This flag may be caused by either of the following:

* |D type may differ in control and administrative County Office files
» control County Office recorded in MA.M?M may be incorrect.

333 (Reserved)
334 Field [58], FCI Fraud
A Content and Source

This table provides content and source for field [58].

Content Flag indicating that the producer:

» hasbeen disgualified from purchasing crop insurance because of
fraud/abuse

» will beineligible for FSA programs.

Source Administrative County Office MA.EFM.
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Par. 335
335 Field [59], Not Actively Engaged

A Content and Source

This table provides content and source for field [59].

Content Flag indicating that the ID number was recorded with an actively engaged
flag of “S” or “N” in MA.EFM.

Source Control County Office MA.EFM.

B Control County Office Action

Validate that control County Office MA.EFM has“S’ or “N” in the actively engaged flag.

IF the actively engaged | and the MA.EFM

indicator should be... currently reflects... THEN...
“S” or “N” “S or “N” do nothing.
other than “S’ or “N” » update file with appropriate flag
other than “S’ or “N” “S’ or “N” » queue file for next County Office
file upload.
other than “S’ or “N” queue file for next County Office file
upload.
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Par. 336
336  Field [60], Invalid AD-1026 Status

A Content and Source

This table provides content and source for field [60].

Content Flag indicating that 1D number was recorded with AD-1026 flag of “N” in
MA.EFM.

Source Control County Office MA.EFM.

B Control County Office Action

Validate that control County Office MA.EFM has “N” as AD-1026 indicator.

IF the AD-1026 indicator | and MA.EFM
should be... currently reflects... | THEN...
“N” “N” do nothing.
other than “N”  update file with appropriate flag
should be other than “N” “N” » queue file for next County Office
file upload.
other than “N” queue file for next County Office file
upload.

4-19-04 1-CMA (Rev. 1) Amend. 1 Page 7-115



Par. 337
337  Field [61], Invalid Person Deter mination Status

A Content and Source

This table provides content and source for field [61].

Content Flag indicating that 1D number was recorded with a person determination
flag of other than “Y” or blank in MA.EFM.

Source Control County Office MA.EFM.

B Control County Office Action

Validate control County Office MA.EFM has other than “Y” or blank in person
determination flag.

IF the person
determination flag and MA.EFM
should be... currently reflects... THEN...
other than “Y™” or blank | other than “Y” or blank | do nothing.
“Y” or blank » update file with appropriate flag
“Y” or blank other than “Y” or blank | * queue file for next County Office
file upload.
“Y” or blank queue file for next County Office file
upload.
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Par. 338

338  Field [62], Control County Office Not Found on MA.EFM

A Content and Source

This table provides content and source for field [62].

Content Flag indicating that MA.EFM for the primary |D number was not found for
the control County Office.

Source Lack of control County Office MA.EFM.

B Control County Office Action

Determine why control County Office MA.EFM is not found for the applicable producer ID.

IF the...

THEN...

eligibility record is present in control
County Office

» access and update MA.EFM
» queue file for next County Office file upload.

incorrect county has been designated
as the control County Office

follow proceduresin 1-PL to correct control
County Office designation in MA.M?2M.

339-349 (Reserved)
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Par. 350

350 Field [63], Joint Operation - Missng M ember Records

A Content and Source

This table provides content and source for field [63].

Content Flag indicating that joint operation submitted was found in control County
Office files with total actual shares for component members equaling other
than 100 percent.

Source Control County Office’s MA.P?M.

351  Field [64], Joint Operation - Ineligible M ember s Dropped

A Content and Source

This table provides content and source for field [64].

Flag indicating that joint operation was found in control County Office files

Content
with invalid component members in the joint operation.
Note: Invalid component members are producers with:
e [Dtype“F
e |Dtype“T” with any entity type other than entity type 15
e any ID type with entity type 99.
Source Control County Office MA.P?M.

*1-352 Field [65], Bankruptcy.

A Content and Source

10-4-06

This table provides content and source for field [65].

Content

Flag indicating that customer has a bankruptcy on file.

Source

Control County Office MG.PFM.
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Par. 353

353  Field [66], Possible 6-CP Violator

A Content and Source

4-19-04

This table provides content and source for field [66].

Content Flag indicating that producer may be a 6-CP violator.

Note See 6-CP, Part 7, Section 2 for additional information.

Source All County Office MA.EFM’s.

CMA, DMA, or LSA Action

When the farm is involved in loan or LDP activity, contact the producer’s control County
Office to determine whether the producer is a 6-CP violator.

If the farm is affected by a 6-CP violation, consider the farm ineligible.

Control Office Action

Follow the proceduresin this table to validate 6-CP tract-level violations.

Step Action
1 | Determine which, if any, of the requested farms are involved in tract-level 6-CP
violations.
2 | Provide written verification to CMA, DMA, or LSA of which farms have tract-level
violations.
3 | Do not provide other information in the written notification.
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354 Field [67], Offset Flag for Claims

Par. 354
A Content and Source

This table provides content and source for field [67].

Content
Source

Flag indicating that producer has an offset for claims.
All County Office NAM’s.

Note: A “Y” offset flag may be indicative of the need for an offset but the producer may
also beineligible for aloan or LDP because of DCIA compliance. CMA’s, DMA'’S,
and LSA’s shall contact the applicable administrative County Office to verify the
need for an offset and to determine eligibility if the producer is DCIA delinquent.

355 Field [68], Assgnments Flag

A Content and Source

This table provides content and source for field [68]. This field only appliesto LDP's earned
by LSA producers.

Content
Source

Flag indicating that producer has an assignment.
All County Office NAM’s.
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356  Field [69], Valid PCF of Less Than 1.0000
A Content and Source

This table provides content and source for field [69].

Par. 356

Content Flag indicating that producer has PCF of less than 1.0000.

Source Control County Office MA.EFM.

357  Field [70], PE Less Than 1.0000
A Content and Source

This table provides content and source for field [70].

Content Flag indicating that producer’s PE is less than 1.0000.

Source Control County Office MA.P?M.
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358  Field [71], Possibly Not Actively Engaged

A Content and Source

This table provides content and source for field [71].

Par. 358

Content Flag indicating that ID number was recorded with an actively engaged flag of
“B”, “M”, or blank in MA.EFM.

Source Control County Office MA.EFM.

B Control County Action

Follow the proceduresin this table to validate actively engaged status.

IF actively engaged flag
in control County Office
MA.EFM is... AND... THEN...
“B” » producer iseligible
“M” producer isa * provide percentage found in
component member PCT-PARTL-ENGAGE-FCTR to
of ajoint operation CMA, DMA, or LSA.
producer is not a notify CMA, DMA, or LSA that
component member | producer isineligible.
of ajoint operation
blank “PCW” flag has any
value
“PCW” flag isblank | « producer iseligible
* provide percentage found in
PCT-PARTL-ENGAGE-FCTR to
CMA, DMA, or LSA.

4-19-04
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Par. 359
359 Field [72], Possible Invalid Person Deter mination Status

A Content and Source

This table provides content and source for field [72].

Content Flag indicating that 1D number has a person determination indicator of blank
in MA.EFM.

Source Control County Office MA.EFM.

B Control County Action

Follow the procedures in this table to validate person determination status.

I F person determination flag in

Control County MA.EFM is... | AND... THEN...

“Y” » producer iseligible

blank “PCW” flagis |« provide percentage found in
blank PCT-PARTL-ENGAGE-FCTR

to CMA, DMA, or LSA.

“PCW” flag producer isineligible.
has any value

other than above
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Par. 360
360 Field [73], No PLM Record Found

A Content and Source

This table provides content and source for field [73].

Content Flag indicating that producer’s PLM record for CMA, DMA, or LSA was not
found by the CMA Process.

Source Control County Office MA.L”M.

B CMA, DMA, or LSA Action

When a PLM record is not assigned within three CMA Process cycles, CMA’s, DMA’s, and
LSA’s shall refer tolparagraph 158|for information on obtaining PLM.

361 Field [74], PLM Amount IsUnlimited
A Content and Source

This table provides content and source for field [74].

Content Flag indicating that producer’s PLM is unlimited.

Source CMA Process based on entity type found.
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Par. 362

362  Field [75], Control County Office Not Found

A Content and Source

This table provides content and source for field [75].

Content Flag indicating that producer does not have a control County Office. Inthese
cases, the CMA Process reports data from the administrative County Office
as being from the control County Office.

Source Lack of control County Office designationin MA.M?M.

Explanation

Each week, the CMA Process submits transaction update records to the subsidiary file
process for new:

* primary producers
» component members of joint operations.

When either of these events occurs, there is a 1-week delay in providing PLM’sto CMA's,
DMA’s and LSA’s.

363 (Reserved)

364 Field [77], PCF of 1.0000 Assigned

A Content and Source

4-19-04

This table provides content and source for field [77].

Content

Flag indicating that component member’ s PCF was assigned a value 1.0000

Source

CMA Process because of either of the following reasons:
» component member did not have MA.EFM in the control County Office

» there was acontrol County Office eligibility record, but the actively
engaged indicator was “M”.
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Par. 365
365 Field [78], Entity Type From PEM Does Not Match NAM Record

A Content and Source

This table provides content and source for field [78].

Content Flag indicating that a component member D number entity type recorded in
the entity’ s control County Office PEM does not match NAM record in the

component member’ s control County Office.
Source » Entity’s control County Office PEM.
»  Component member’s control County Office NAM.

366-370 (Reserved)
371 Field [80], Last Change Date
A Content and Source

This table provides content and source for field [80].

Content Date record was created by the CMA Process.

Note: Date format is yyyy/mm/dd.
Source CMA Process.

372-381 (Reserved)
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Par. 382
Section 6 Resolving Farm Discrepancies and CM A Process Flags

382  Resolving CM A Process Problems

A CMA,DMA, and L SA Authorizations

B

10-4-06

CMA’s, DMA’s, and LSA’s are authorized to contact:
e County Offices directly to resolve individual eligibility and PLM problems

Notes: CMA’s, DMA’s, and LSA’s have the option of referring problems to the producer
to resolve.

If County Offices fail to respond to CMA, DMA, and LSA inquiries, CMA’S,
DMA'’s, and LSA’s are authorized to contact State Offices for assistance.

e State Officesto resolve multiple eligibility and PLM problems according to
[paragraphs 386 and[387]

CMA'’s, DMA'’s, and LSA’s shall not send any lists or inquiriesto State and County Offices
other than those specified in this handbook.

Note: See paragraph 383 for FSN discrepancies.

Adminigtrative County Office Actions

When contacted by CMA’s, DMA'’s, or LSA’s, recording and payment limit control County
Offices shall do the following in atimely manner:

e assist CMA’'s, DMA'’s, and LSA’s in resolving producer eligibility and payment limit
problems

e not require consent forms signed by CMA members or DMA or LSA producers

e not require filing of FOIA requestsfrom CMA’s, DMA'’s, or LSA’s

e not charge CMA’s, DMA'’s, or LSA’s for providing assistance or data

e provide by FAX, or other secure means, documentation of the following:
e producer eligibility data, such asweb-based eligibility system subsidiary printouts
e joint operation member or entity member data

e any data CMA, DMA, or LSA needs to make producer eligibility and payment limit
determinations, including current FSN’s and current year crop acreage data.--*
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A Background

Par. 383

Resolving Farm Discrepancies Between CM A Processand CMA, DMA, and L SA Records

CMA'’s, DMA'’s, and LSA’s have encountered problems in obtaining the correct
administrative County Office and FSN information from producers. The problems are
caused by the time differential between when the producer reports the administrative County
Office and applicable FSN to CMA, DMA, or LSA and when the producer completes
FSA-578 in the administrative County Office. This paragraph provides procedures to
address this problem.

B CMA, DMA, and LSA Action

CMA'’s, DMA'’s, and LSA’s shall resolve farm record discrepancies according to thistable.

Action

Compare each week’s CMA Process output file FSN recordsto CMA’'sor LSA’s
eligible delivery recordsin the CMA’s or LSA’s database.

IF for FSN in the CMA, DMA, or LSA

database, an FSN record is... THEN...
found in the CMA Process output file no further action is required.
not found in the CM A Process outpuit file | continue.

Contact the producer to verify producer’s ID number, FSN, and administrative
County Office inthe CMA, DMA, or LSA database.

|F producer verifiesdatais... THEN...
correct continue.
not correct e correct database as instructed by

producer
e resubmit to CMA Process

e gotostepl

Compare CMA Process output file FSN recordsto CMA’s or LSA’s eligible delivery
records in the CMA, DMA, or LSA database on the following dates:

October 1
January 1
March 1
May 1.

383
Step
1
2
3
4
10-4-06
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Par. 383

383 Resolving Farm Discrepancies Between CM A Processand CMA, DMA, and L SA Records

(Continued)

B CMA,DMA, and L SA Action (Continued)

Step Action

5 | IFfor FSN inthe CMA, DMA, or LSA
database, an FSN record is... THEN...
found in the CMA Process output file no further action is required.
not found in the CM A Process outpui file continue.

6 | Preparealisting entitled “FSN’s Not On CMA Process’ by administrative County
Office, in FSN order, showing:

» date of request

» applicable administrative County Office

» applicable CMA, DMA, or LSA name

* FSN from CMA, DMA, or LSA database.

7 | Send list to the administrative County Office’s State Office within 5 workdays of
the date in step 4 with a memorandum stating that the list is being submitted
according to this paragraph.

8 | Receive, as applicable, from administrative County Offices:

» original list showing:

» the correct administrative County Office, when the farm records have been
transferred out; that is, transferred to another County Office for
administration at the request of the producer

«  “NA” when FSN submitted has not been involved in atransfer out or a
reconstitution

Note: Since FSN is not being reported by the CMA Process, the CMA,
DMA, or LSA database has either the wrong producer 1D number,
wrong administrative County Office, or wrong crop code.

» aReconstitution History report, according to the example in subparagraph E, for
farms on the list involved in reconstitutions, reporting:

e combined FSN’s
e divided FSN’s.

4-19-04
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Par. 383

383 Resolving Farm Discrepancies Between CM A Processand CMA, DMA, and L SA Records

(Continued)

B CMA,DMA, and L SA Action (Continued)

4-19-04

Step Action
9 | IFfarm has
been... THEN...
transferred out | «  update CMA, DMA, or LSA database to reflect correct
administrative County Office
» submit anew record in the next CMA Process input file for
the revised administrative County Office
e continue.
combined * update CMA, DMA, or LSA database to reflect correct FSN
e continue.
divided » contact producer to determine which FSN or FSN’s deliveries

were made

update CMA, DMA, or LSA database to reflect correct FSN
or FSN's

continue.
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Par. 383

383 Resolving Farm Discrepancies Between CM A Processand CMA, DMA, and L SA Records

(Continued)

B CMA,DMA, and L SA Action (Continued)

4-19-04

Step Action
10 | IF commodity is... | THEN...
cotton continue.
other than cotton stop process and report End of Crop Y ear VVolume Report
records under the updated administrative County Office and
FSN’s.
11 | Cotton CMA and LSA’s shall:

» makeall subsequent “A” and “D” transactions under the corrected FSN and
administrative County Office

» have the option of correcting ACRS records for:

» outstanding loansthat will be repaid without benefit
» prior loans repaid without benefit

* COrrect:

» outgtanding loans that will be repaid with benefits
» prior loansthat were repaid with benefits
* any prior LDP s obtained.
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Par. 383

383 Resolving Farm Discrepancies Between CM A Processand CMA, DMA, and L SA Records
(Continued)

C State Office Action

4-19-04

State Offices shall take the following steps after receiving CMA’sor LSA’s “FSN’s Not On
CMA Process’ list.

Note: If the number of farm records submitted by CMA, DMA, or LSA appears excessive,
notify PSD.

Step Action

1 | Forward list to applicable administrative County Office within 5 workdays.
Request County Office to complete according to subparagraph D and return to the
State Office within 15 workdays.

2 | Monitor request.

IF... THEN...

returned within 15 workdays continue.

not returned within 15 workdays | contact County Office and request immediate
completion.

3 | Return completed requests to applicable CMA, DMA, or LSA within 3 workdays.
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Par. 383

383 Resolving Farm Discrepancies Between CM A Processand CMA, DMA, and L SA Records

(Continued)

D Administrative County Office Action

Administrative County Offices shall take the following steps after receiving CMA’s or
LSA’s“FSN’s Not On CMA Process’ list from State Office.

Step

1

Action
Review request.
|F farm has... THEN...
been transferred out » beside FSN on list, write “transferred out to State and

County Office name.”

e continue.

not been transferred
out

follow proceduresin 2-CM to view “Reconstitution
History” for FSN.

IF farm has...

THEN...

been reconstituted

» screen print the FSN history
Note: See subparagraph E for example of the history.

e continue.

not been reconstituted

* ENTER*“NA” inthe “FSN” field
Note: See subparagraph F for example of the history.

e continue.

Make a copy of the submitted list and related farm history screen prints and file

with FSN records.

Return completed requeststo State Office within 3 workdays.

4-19-04
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Par. 383

383 Resolving Farm Discrepancies Between CM A Processand CMA, DMA, and L SA Records
(Continued)

E Reconstitution History Report, Example A

Following is an example of the Reconstitution History report that County Offices shall send
CMA’s, DMA’sand LSA’sinresponseto “FSN’s Not On CMA Process’ list from CMA,
DMA, or LSA for afarm that has been reconstituted.
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*
*
*

*
*
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*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*

173-F. MONTGOMERY-JANE DISPLAY MCC36701
Reconstitution Version: AAQO1 08/02/91 09:46 Term W6

To display reconstitution history for a farm

Enter FSN

Crd7-End Enter - Continue
Farm not used in a Reconstitution
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F Reconstitution History Report Example B

4-19-04

*
*
*

*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*
*

Following is an example of the Reconstitution History report that will be displayed for afarm
that has not been reconstituted.
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173-F. MONTGOMERY-JANE DISPLAY MCC36702
Reconstitution Version: AAO01 08/02/91 09:46 Term W6

RECONSTITUTION HISTORY
Farm Entered 2009
Operator Farm lnactive Identifier NONE

Reconstitution Al10037 - Result of combining 3 farms
34 114 2007

Reconstitution Al10066 - Divided into 2 farms
2056 2057

CMD3 - Previous Screen
CMD7 - End
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Par. 384

384  Optionsfor Resolving Eligibility and Processing Flags

A Optionsfor Resolving Records

To resolve records in the output file with aflag in eligibility and processing fields, CMA'’s,
DMA'’s, and LSA’s may do 1 of the following:

» contact applicable County Office to resolve individual producer records

» contact applicable State Office to resolve multiple producer records in a County Office

according t@_paragraphs 386 and|387

» refer records to the producer to resolve. If this option istaken, CMA’s, DMA’s, and
LSA’s must identify, for producer, the record’s:

ID number

administrative County Office

crop

FSN, if shown

control County Office, if shown
applicable eligibility and processing flags

whether the control or administrative County Office should be contacted to resolve
problem.

Note: If record is for a component member, notify joint operation producer submitted in

4-19-04

the input file of the applicable component member’ s record.
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Par. 385
385 90-Day CMA Process Rule - Palicies About Eligibility Status Delays

A CMA Process Delays

The following situations may delay receiving eligible CMA Processrecords by CMA'’s,
DMA’s and LSA’s:

» delays for uploading and downloading County Office files may result in an eligible
producer being reported as ineligible for several CMA Process cycles when an error is
found in County Office files before a correction is reported

» deadlines for producer and farm enrollment may delay County Offices from entering all
entries required by the CMA Process to accurately determine eligibility until November.

B Policies
[1425.17 (e)] CMA’s, DMA's, and LSA’s may pledge collateral for loans or obtain LDP's
for any producer they believe to be eligible and whom they have submitted to the CMA
Process or will submit to the next CMA Process
If at the end of 90 calendar days, any production is still ineligible:
» al outstanding loans on ineligible production must be repaid with principal plus interest

» any marketing gains received on ineligible production must be reversed and the resulting
loan must be repaid with principal plus interest according tofparagraph 139

» al LDP sobtained on ineligible production must be repaid.
Note: CMA’s, DMA'’s, and LSA’s may request manual eligibility determinations from

applicable State Offices for output file records that have been ineligible for at least
30 calendar days and was or will be included in loan or LDP activity.
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Par. 386

386  Manual Eligibility Determinationsfor CMA’s, DMA’s, and LSA’s

A Policies

The following policies apply to manual eligibility determinations:

* manual determinations are to be pursued by CMA’s, DMA'’s, and LSA’s only when they
believe a CMA Process record identified as ineligible (“1” isin field [1] of the outpuit file)

is eligible and the commodity has been or will be involved in loan or LDP activity

Note: These procedures are not to be followed when CMA, DMA, or LSA is aware that
the record is correctly identified as ineligible.

* submissions must be made no later than July 1 of the following year for end of crop year

submissions.

B Situations Requiring Manual Deter minations

4-19-04

Thistable lists situations that require manual State Office eligibility determinations.

Situation Description Code

End of crop year When the CM A Process stops processing crop year records, D
submissions additional County Office file corrections cannot be reported

to CMA’s, DMA'’s, and LSA’s electronically. Inthese

instances, State Offices shall manually verify unresolved

eligibility questions.
90-Day Rule Before CMA’s, DMA's, and LSA’s make a repayment for B
according to ineligible CMA Processrecords, CMA’s, DMA’s, and LSA’s
paragraph 385 may request a manual review and determination of the

eligibility status by the applicable State Office. CMA'S,

DMA'’s, and LSA’s may request a State Office manual

eligibility determination for any CMA Process record that has

been ineligible for at least 30 calendar days.
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C CMA,DMA, and LSA Action

Par. 386

Manual Eligibility Determinationsfor CMA’s, DMA’s, and L SA’s (Continued)

[1425.17 (d)(2)] CMA’s, DMA's, and LSA’ s shall obtain manual certification of eligibility
according to this table.

Action
IF production for an ineligible CM A
Processrecord... THEN...
is currently under loan continue.

was under loan and was redeemed at
less than principal plus interest

was used to obtain LDP

was other than above

no further action is required.

Use this table when determining which State Office to contact.

IF the symbol in paragraph 252

column 4 or 5 for the CM A Process
eligibility field that iscausing the

record to beineligibleis... THEN...

F send the request to the State Office of the
administrative County Office.

CorB send the request to the State Office of the
control County Office.

blank nothing can be done. The record remains

ineligible.

Notee CMA’s, DMA'’s, and LSA’s
should have made a correction in
the input file submission before
end of crop year.

386
Step
1
2
4-19-04
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Par. 386

386 Manual Eligibility Determinationsfor CMA’s, DMA'’s, and L SA’s (Continued)

C CMA,DMA, and LSA Action (Continued)

4-19-04

Step

Action

3

Request, from the State Office identified in step 2, written verification of eligibility.
Provide the following information:

» date of request

» applicable CMA, DMA, or LSA name

» producer ID number

* producer ID type

* producer entity type

» applicable administrative County Office

» control County Office

» crop code for which eligibility is being sought

» applicable CMA Process Eligibility and Processing Flags
* FSN, if FSN isreported by the CMA Process.

Note: All end of crop year requests must be submitted to State Offices by
July 1 of the year following the crop year.

After the crop year, appeals by producers may be filed for any requests unanswered
by State Offices at the end of 30 calendar days or for which the determination was
not favorable.
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4-19-04

Par. 386

Manual Eligibility Determinationsfor CMA’s, DMA’s, and L SA’s (Continued)

D State Office Action

State Offices shall provide manual certification of eligibility to CMA’s, DMA’s, and LSA’s
according to this table.

Producers and farms must meet all eligibility requirements used in the CMA Process before
State Offices grant an “eligible” status for an ineligible CMA Process record.

After the crop year, producers may initiate appeals for any requests not answered by State
Offices at the end of 30 calendar days.

Step Action
1 | Contact County Offices as needed to determine whether record should be eligible.
2 | IFtherecord | THEN providewritten verification to CMA, DMA, or LSA
iS... within 20 calendar daysthat therecord is...
ineligible not eligible. If CMA, DMA, or LSA has the wrong ID number for
the producer, do not provide the correct ID number. Inthese
cases, County Offices shall mark the record, “wrong producer ID”.
eligible eligible. Provide all farm data applicable for the crop requested

that would have been provided by the CMA Process for an eligible
farm. Thisincludes:

« FSN

» acresreported or, if available, determined
* producer’s crop share

* notification of:

» offset for clams, if applicable
» assignment, if applicable, and LSA request.

Note: PLM data should have been provided by the CMA Process.
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Par. 386
386 Manual Eligibility Determinationsfor CMA’s, DMA'’s, and L SA’s (Continued)

* % *

E Changein Indligible Status
If record later becomes eligible, County Offices shall:
e update computer filesimmediately

e send memorandum stating justification and confirming change in eligibility status to
CMA, DMA, or LSA and a copy of the memorandum to the State Office.
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Par. 387
387 Resolving Problem Records After the Crop Year

A Redtrictions
This paragraph only appliesto ineligible CMA Process records after the crop year for:
e commodities that had a market gain available during the crop year

e CMA producers, after al eligible pool allocations have been made for the crop year, who
were:

e included in an eligible loan and LDP pool during the year, but removed before final
alocations were made

e never included in an eligible loan and LDP pool
e LSA producers, a the end of the crop year, who were denied market gains.
B When to Notify the Producer

CMA’s, DMA’s, and LSA’s shall provide natification sent to producer within 30 calendar
days of when CMA, DMA, or LSA receives State Office verification.

C Information to Provide the Producer
CMA'’s, DMA'’s, and LSA’ s shall provide producer written notification that market gains
were denied during the crop year because producer, farm, or both were reported as ineligible
by the CMA Process during the crop year and the State Office:

e confirmed producer, farm, or both were ineligible

e determined producer, farm, or both were eligible for market gains after market gains were
denied.
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Par. 387

387 Resolving Problem Records After the Crop Year (Continued)

C

10-15-07

Information to Provide the Producer (Continued)

The notification shall also provide the following information:

ID number

administrative County Office

crop

e quantity ineligible or eligible

e FSNorFSN's

e control County Office

e copy of related State Office verification documents

e applicable delivery dates, quantity, and associated benefits missed

whether the applicable CMA Process flag is a control or administrative County Office
responsibility according to codes in paragraph 252!

Note: If record is for a component member, prepare notification for component member and
provide it to the joint operation submitted in the input file. Add the component
member’ s share in the joint operation to the datain this subparagraph.
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Par. 388
*{-388 Documenting M anual Eligibility Determinations

A Background

CCC-746 was developed to provide documentation of requests for manual eligibility
determinations by CMA’s, DMA'’s, and LSA’s according tb subparagraph 382 B,[383 B,
[384]A,[386]B, or[386 D. Using CCC-746 is required unless CMA, DMA, or LSA usesa
similar form with the same data elements. CCC-746 may be:

o system-filled by CMA, DMA, or LSA software

e e-mailed or FAXed between CMA, DMA, or LSA offices and FSA recording County
Offices.

B Completing CCC-746

Complete CCC-746 according to the following instructions.

ltem | Instructions

Part A (to be completed by CMA, DMA, or LSA)

1A Enter the name of CMA, DMA, or LSA.

1B Enter the State and CMA, DMA, or LSA code.

1C | Enter the telephone number for CMA, DMA, or LSA.

1D Enter the FAX number for CMA, DMA, or LSA.

1E Enter the ee-mail address for CMA, DMA, or LSA.

1F | Enter the name of the producer for which a determination is requested. This must
be the name of the individual, entity, or joint operation that corresponds to the
name used by the producer for FSA purposes.

1G | Enter only the producer’s last 4 digits of the Social Security or tax |D number that
corresponds with the number used by the producer for FSA purposes.

1H Enter the ID type, if known, and applicable to the ID number according to
Exhibit 12

1 Enter the producer’s entity type code according td Exhibit 12|

1J Enter the applicable crop year.

1K | Enter the applicable crop codes according to Exhibit 7

2A-C | Enter State and county codes and FSN’s applicable to the request.

2D Enter the last change date applicableto FSN’s. ThisisField 80 from the CMA
process record.

3A-C | Representative shall sign and enter atitle and date.

4 Check 1 or more checkboxes to indicate the eligibility error returned by the CMA
process output file according ta_paragraph 252! Processing fields are also
included because CMA, DMA, or LSA may need resolution for fields that result
in denied market gain or LDP.

Example: CMA, DMA, or LSA is seeking resolution of a PE or PCF that is less
than 1.000.

*
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Par. 388

*--388 Documenting M anual Eligibility Determinations (Continued)

B Completing CCC-746 (Continued)

10-15-07

ltem |

Instructions

Part B (to be completed by FSA recording County Office)

5A-C

Enter State and county codes and FSN’s applicable to the request from CMA,
DMA, or LSA. If any of the FSN’srequested by CMA, DMA, or LSA were
incorrect, provide the correct FSN. If there is not enough space on CCC-746 for
FSN’s, attach AD-1026A.

sD

Check “YES” or “NQO”, indicating the producer’s digibility, including compliance
with cropland reporting and DCIA screening, for MAL'’S.

SE

Check “YES” or “NO”, indicating the producer’s éigibility for LDP' s and
marketing gains.

Notee CMA'’s, DMA'’s, and LSA’s are responsible for monitoring whether a
producer should be denied a marketing gain or whether the producer’s
benefit exceeds available PLM.

6A

Enter the amount of regular PLM available to the producer at CMA, DMA, or
LSA as of the date of the request. For joint operations, for the purpose of
CCC-746, thiswould be the total of the amounts available to each member of the
joint operation.

6B

Enter the amount of other PLM available to the producer at CMA, DMA, or LSA
as of the date of the request. For joint operations, for the purpose of CCC-746,
this would be the total of the amounts available to all members of the joint
operation.

7A-D

Enter the County Office name, telephone number, and State and county codes.

8A-C

CED or designee shall sign and enter atitle and date.

Enter any applicable remarks.
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*--388 Documenting M anual Eligibility Determinations (Continued)

C

10-15-07

Example of CCC-746

Following is an example of CCC-746.

This form is available electronically.

CCC-746 U.S. DEPARTMENT OF AGRICULTURE
(09-27-07) Commodity Credit Corporation

CMA, DMA, OR LSA REQUEST FOR MANUAL PRODUCER ELIGIBILITY DETERMINATION

(See Page 2 for Privacy Act and Public Burden Statements.)

The representative of a CCC authorized CMA, DMA, or LSA requests assistance with verifying the eligibility for MAL or LDP for the
producer identified below. The CMA, DMA, or LSA has received eligibility data from the CMA eligibility process but the process indicates
there are errors or questions as indicated below. Please take action to resolve the applicable problem(s) and provide an eligibility
determination.

PART A - CMA, DMA OR LSA PRODUCER INFORMATION

1A. Name of CMA, DMA or LSA 1B. State and CMA, DMA, or LSA Code
Telmark LSA 48-701
1C. Telephone No. of CMA, DMA, or LSA 1D. FAX No. of CMA, DMA or LSA 1E. E-Mail Address of CMA, DMA or LSA
602-331-8400 602-331-8401 Telmark@telmark.com
1F. Name of Producer 1G. Producer's Identification or SSN Number 1H. Producer's Identification Type
Jack A. Smith (Enter Last 4 digits only.) s
XXX-XX-7601
11. Producer's Entity Type Code 1J. Crop Year 1K. Crop Code(s) for Which Eligibility is Needed
01 2007 0021

2. List Farm Serial Number(s) (FSNs) with Applicable State and County Codes:

A. State Code | B. County Code C. FSN e Lm_CDhDa_';%,ewDate
48 123 000621, 000622 10/30/2007
3A. Representative's Signature 3B. Title 3C. Date (MM-DD-YYYY)
/s/ Greg Bell President 10/31/2007

4. Check one or more of the following checkbox(es) to indicate the eligibility error(s) and/or processing flags questioned. (See 71-CMA,
Part 7, Section 5.)

Field 43. County Office Entity Record Not Found. Field 63. Joint Operation - Missing Member Records.

Field 44. Ineligible ID Type or Entity Type. Field 64. Joint Operation - Ineligible Members Dropped.
Field 45. ID Number Does Not Match. Field 65. Bankruptcy.
Field 66. Possible 6-CP Violator at Tract Level.

Field 67. Offset Flag for Claims.

Field 46. 1D Number Not Active in Administrative County Office.
Field 47. C-CP Violation.

Field 68. Assignment Flag.

Field 69. Valid PCF Less Than 1.000.

Field 48. Controlled Substance Violation.

Field 49. ID Number Not Found in Compliance Files.

Field 50. Cropland Comparison Indicator. Field 70. PE Less Than 1.000.

Field 53. ID Number Not Found on Any Eligibility File. Field 71. Possibly Not Actively Engaged.

Field 54. Adjusted Gross Income Non-Compliance. Field 72. Possible Invalid Person Determination.

Field 55. No Reported or Determined Acres. Field 73. No PLM Record Found.

Field 56. Control County Office Not Found on Name and Address Field 74. PLM Amount is Limited.

Record.
Field 58. FCIC Fraud. Field 75. Control County Office Not Found.

Field 59. Not Actively Engaged. Field 77. PCF of Less Than 1.000 Assigned.

Field 78. Entity Type From PEM Does Not Match NAM.

No Error Code Because CMA Process Did Not Return Any Data
After 2 Submission Attempts.

Field 60. Invalid AD-1026 Status.

O000 ODOo0O0OdNxOOO0000

Field 61. Invalid Person Determination

U00O00 0D 0ooooooooog

Field 62. Control County Not Found on MA.EEM.

*
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*--388 Documenting M anual Eligibility Determinations (Continued)

C Example of CCC-746 (Continued)

Par. 388

CCC-746 (09-27-07) Page 2

PART B - CCC USE ONLY. (To determine Producer’s Eligibility, match CCC's data in Items 5A, 5B, and 5C with the Producer's

5. List Applicable Farm Serial Number (FSN) with Applicable State and County Codes:
A. B. C. D. E.
State Code County Code FSN Eligibility for MAL's |Eligibility for LDP's/
(Check "YES" or Market Gain
"NO" Below) (Check "YES" or
"NO" Below)
YES NO |YES NO
48 123 000621, 000622
X X
6. List the payment limitation amounts available to the CMA, DMA or LSA for the applicable producer:
A. Regular PLM Available B. Other PLM Available
$ 37,500 $ 37,500
7A. County Office Name 7B. County Office Telephone Number 7C. State Code 7D. County Code
(Including Area Code)
Lubbock 806-962-4311 = 123
BA. Signhature 8B. Title 8C. Date (MM-DD-YYYY)
/s/ Jack Johnson CED 11/05/2007
9. Remarks:
PE and PCF were updated on 11/02/07.
INOTE: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a). The authority for requesting the following information is 7 CFR Parts
1421, 1425 and 1427. The request is for CMA, DMA, or LSA producer eligibility and farm data that is not available electronically from agency systems but is available at the|
applicable producer’s fecording FSA County Office. Furnishing the requested information is voluntary. Failure to furnish the requested information will result in foss of
program benefits. This information may be provided to other agencies, IRS, Department of Justice, or other State and Federal law enforcement agencies, and in response
to a court magistrate or administrative tribunal. The provisions of criminal and civil fraud statutes, including 18 USC 286, 287, 371, 641, 651, 1001; 15 USC 714m; and
31 USC 3729, may be applicable to the information provided.
The authority for collecting the following information is Pub. L. 107-171. This authority allows for the collection of information without prior OMB approval mandated by the
Paperwork Reduction Act of 1995. The time required to complete this information collection is estimated to average 20 minutes per response, including the time for
reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information. RETURN
THIS COMPLETED FORM TO THE CMA, DMA, OR LSA INDICATED ON PAGE 1, ITEM 1A OF THIS FORM.

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, age, disability, and where applicable,
sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because all or part of an individual’s income is derived
from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilities who require aff ive means for co ication of program
information (Braille, large print, audiotape, efc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write to USDA,
Director, Office of Civil Rights, 1400 independence Avenue, S.W., Washington, D.C. 20250-9410, or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal
opportunity provider and employer.

389-399 (Reserved)

400-549

10-15-07

Parts8and 9 (Reserved)

(Reserved)
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Par. 550
Part 10 ReportsFrom CMA’s, DMA’s, and LSA’s

550  General Information
A Background
Control systems to detect ineligible, duplicate, or excess benefits are necessary because:

» commodities used to obtain loansor LDP'sby CMA’sor by DMA or LSA producers
must be produced:

* Dby an eligible producer
* onaneligible FSN

» according to a 2001 GAO report entitled, “Farm Programs. Changes to the Marketing
Assistance Loan Program Have Had Little Impact on Payments’, USDA'’s oversight of
payments to Cooperatives is inadequate.

B Typesof Controls

The controls used by FSA to avoid ineligible, duplicate, or excess benefits are:

* CMA Process provides producer eligibility data monitored by CMA’s, DMA's, and
LSA’s

» CMA Process provides payment limitation dataand CMA’s, DMA'’s, and LSA’s monitor
market gain reports

» COPS provides duplicate benefit reports on cotton monitored by KC-ADC and PSD

» volume reports, according ta paragraph 551 to detect ineligible, duplicate, or excess
benefits sent by DMA’s or CMA’sto administrative County Offices

» field reviewsof CMA’s, LSA’s, and DMA'’s, conducted by PSD

» other reports as authorized by Section 1614 of the 2002 Farm Bill.
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Par. 551

551 Commodity Volume Reports

A PSD Action

This paragraph provides all CMA’s, except cotton, and peanut DMA’ s with Volume Report
Process submission procedures. PSD will:

» monitor reporting to ensure that State Offices are receiving reports from CMA’s and
DMA'’sthat have activity to report

» assist with resolving problems

* act onrequests for waivers of interest and liquidated damages.

B Summary of the Volume Report Process

Thistable isasummary of the Volume Report Process.

Phase

Description

1

Each CMA and DMA shall determine producers and their volume by FSN
involved in loan and LDP activity for the crop year.

2

Each CMA and DMA shall submit detail volume input file to each applicable
State Office by producer, FSN, and crop.

State Offices shall analyze reports and forward them to applicable administrative
County Offices

Administrative County Offices shall analyze reports and compare volumes
obtained from CMA or DMA to dligible volume determined by running total
queries.

If problems are discovered, administrative County Offices shall resolve problems
according to this handbook.

»

Service County Offices will collect necessary refunds.

\l

PSD will provide advice and when requested, act on requests for waivers of
interest and liquidated damages.

4-19-04
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Par. 551
551 Commodity Volume Reports (Continued)

C Submission Policies
The following policies apply to Volume Report submissions:

e producer records shall be reported for al producers whose commodities are included in
any CCC loan or LDP during the crop year

e FSN records shall be reported for all FSN’s whose commodities were included in any
CCC loan or LDP during the crop year.

Note: Do not report production not involved in CCC loans or LDP's during the crop
year such as commodities delivered to an ineligible pool.

e thesum of individual records submitted shall equal the total amount of loan plus LDP
volume the applicable CM A obtained or DMA processed for the crop year.

D Deadlinefor Submission

During the applicable crop year, CMA’s and DMA’s shall submit a cumulative report by the
following deadlines:

o for all crops except peanuts, by * * * the following June 30 of the crop year
e for peanuts, by October 31 and the following February 28 of the crop year.

Notee CMA’sand DMA’s may voluntarily submit reports on a more frequent basis.
E Submission Procedures

CMA’sand DMA’s shall follow the submission procedures in this table.

Step Action

1 |Determine producer records to be submitted according to subparagraph B.

2 | Create volume reports according to subparagraph F.

3 |E-mail reportsto applicable FSA State Office specialists. Contact PSD for names
and e-mail addresses of applicable State Office specialists.

4 |E-mail acopy of the report to Chris.K yer @wdc.usda.gov.
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Par. 551
551 Commodity Volume Reports (Continued)

F Record Format

Volume report files shall be formatted according to this table.

Field Decimal | Data
No. Heading Length | Positions | Type
1 CMA or DMA State Code 2 0 Num
2 CMA or DMA Code 3 0 Num
3 Crop Year 2 0 Num
4 Producer 1D number 9 0 Num
5 Producer Name 25 0 Char
6 administrative County Office’s State code 2 0 Num
7 administrative County Office’s county code 3 0 Num
8 Crop Name (wheat by class) 6 0 Char
9 FSN 6 0 Num
10 | Current Report Quantity 9 0 Num
11 | Cumulative Quantity 9 0 Num

G Other Report Requirements
The report shall meet the following other requirements:
e saved as Microsoft Excel format with afile extension of .xls
e thefile name format is*xxyyyssnn.xIs’ where:

“xx” isCMA or DMA State code

“yyy” isCMA or DMA code

“ss’ isthe 2 character State abbreviation the report is applicable to
“nn” isasequential number assigned to each report

e datais sorted by administrative county code, then by ID number, then by crop

e report header shall contain the DMA or CMA'’s name, address, and contact telephone
number

e report footer shall contain a page number, crop year, and date of report
e quantities shall be reposted in units according ta Exhibit 7|

e acumulative quantity shall be reported by crop
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Par. 551
551 Commodity Volume Reports (Continued)

G Other Report Requirements (Continued)
e quantitiesto include both MAL and LDP quantities
e contain the following FOIA language anywhere in the report:
e confidential private information - this record is not to be disclosed to individuals
outside of the Farm Service Agency because it is exempt from disclosure under

5U.S.C. 552(b)(4)

e DMA or CMA contact person’s name, title, DMA or CMA name, and telephone
number

o*--records involving a subsequent correction because of refunds shall be changed to
match correct data.--*

552  Volume Report Review Actions
A State Office Actions
State Office price support specialists shall:
e review thereport sent from DMA or CMA for completeness

o forward the report by e-mail to the applicable administrative County Office with
instructions to review the report and take action in atimely manner

e et arealistic deadline for County Offices to complete review of the reports.
B Administrative County Office Actions

Administrative County Offices shall:

review the report forwarded from the State Office received from DMA or CMA
e assess Whether there has been a duplicate benefit paid to the producer
e assess whether the producer has exceeded the COC-established yield for the commodity

e when a multi-county producer exceeds allowable quantity, contact other applicable
County Offices to determine eligible quantities available.
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Par. 553
553 Resolving Problems

A Administrative County Office Actions

Administrative County Offices shall:

¢ resolve possible yield problems found on the report according t@ paragraph 554

e for duplicate benefit problems, contact the CMA or DMA service County Officeto
determine:

o*--which benefit is the correct benefit according to subparagraph 139 B--*
e whether the County Office, DMA, or CMA isresponsible for arefund

e collect refunds from producers if the County Office provided benefit is the duplicate

* % *

o*--for CMA ineligible or excess benefit problems, work with service County Offices
according ta_paragraph 139

e for DMA-issued ineligible volumes, notify DMA--*

e not issue a notification letter to CMA or DMA according to 8-LP[ paragraph 602

e contact the State Office for assistance.
B DMA and CMA Service County Office Actions
DMA or CMA service County Offices shall:

e for duplicate benefits, assist administrative County Offices in determining which benefit
was requested first

e not use the number of violations as a determining factor when assessing administrative
actions according to 8-L P[ paragraph 602

e demand and collect refunds from DMA’s or CMA’s according td paragraph 140
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554

Par. 553
Resolving Problems (Continued)

C DMA and CMA Actions
DMA’sand all CMA'’s, except cotton, shall:

e submit production evidence requested by administrative County Offices according to
[paragraph 554

e request waivers of liquidated damages from PSD through the service County Office

e pay refunds at the direction of a demand letter from the DMA or CMA service County
Office.

*--Note: DMA'’s shall collect excess benefits from applicable DMA producers and work with
their service County Office to correct underlying loans/LDP’s.--*

Resolving Problems Arising From COC-Established Yields
A Background
*--8-LP provides that:
e if the quantity pledged as collateral for loan or requested for LDP is greater than
110 percent of the COC maximum established quantity (COC-established yield times the
reported acreage), do not approve the loan or LDP

e if the producer is not satisfied with the maximum quantity determined by COC, give the
producer appeal rightsto COC

e during the appeal process, COC may approve loan and LDP quantities exceeding the
COC maximum established quantity if:

e the producer provides actual production evidence according to paragraph 535 for the
crop year and other documentation to support the yield, such as fertilizer

e COC determines the quantity reasonable for the crop year based on the producer’s
farming practices, production evidence, and other documentation provided

e COC shall not delegate authority to approve quantities exceeding 10 percent of the
COC-established yield.--*

B CMA’sAreProducers
For loan and LDP purposes, CMA’s are considered to be the producer because CMA obtains

theloan or LDP. Therefore, CMA’s and their members shall be subject to the same controls
as producers receiving benefits from a County Office.
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Par. 554
554  Resolving Problems Arising From COC-Established Yields (Continued)

C Adminigtrative County Office Action

CMA’sand DMA'’s submit loan and LDP volume reports to administrative County Offices
for review. Inthose cases, County Offices shall:

e review reports by the deadline established by the State Office

¢ resolve problemswith CMA as directed by the State Office

e when cases involve quantities that exceed COC-established yields require CMA to
provide satisfactory production evidence according to 8-LP for the CMA member
quantity that is questioned

o*--not issue a notification letter to CMA or DMA according to 8-LP, paragraph 602--*

e notify the applicable service County Office of the ineligible quantity, loan or LDP
number, and warehouse receipt number, if applicable.

D CMA Action

CMA’s submitting loan and LDP quantity datato administrative County Offices for review
shall:

e provide acceptable production evidence, according to 8-LP, paragraph 535, when
requested for quantities that exceed COC-established yields

e inthe case of grain and rice loan and LDP overpayments, pay refunds at the direction of a
demand letter from the service County Office.

E Service County Office Actions

When notified of ineligible loan and LDP quantities, CMA service County Offices shall
process refunds according tq paragraph 140

*--Note: When assessing administrative actions according to 8-LP, paragraph 602, CMA or
DMA service County Offices shall not use the number of CMA violations as a
determining factor.--*
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Par. 555
555  Section 1614 Reports

A Background

Section 1614 of the Farm Security and Rural Investment Act of 2002 requires that USDA
establish procedures to track benefits provided, directly or indirectly, to individuals and
entities under titles| and I1.

FSA has developed an internal process to capture program payment and benefit data
applicable to each program participant, including those amounts attributed to members of
joint operations and entities. However, member data for benefits provided to CMA’s, LSA’s,

*--and DMA’s is not available from FSC’ s data warehouse, which will be the source for--*
benefits earned by producers through FSA County Offices. Therefore, CMA, DMA’s, and
LSA’s must provide the applicable member data according to this paragraph.

B Applicable Yearsand Reporting Schedules

Reportswill be compiled by CMA’s, DMA's, and LSA’ s applicable to the 2002 through
2007 crop years.

CMA's, DMA's, and LSA's shall submit a Section 1614 report, whether initial or final, to
CCC for the crop year by the earlier of:

e October 15 of the crop year following the ending loan availability date for the crop year
e the date when the crop year data are deemed final.

* % *

CMA's, DMA's, and LSA'sthat did not submit final reports or discovered that submitted
reports were not actually final because of additional crop year activity (following the
October 15 filing) adjustments or corrections, shall submit atotal replacement fileto CCC
by the earlier of:

e thedatethe data are corrected and finalized
e April 30 of the calendar year following the initial October 15 filing deadline.

Example: The loan availability date for 2006 crop year cotton ends on May 31, 2007.
Cotton CMA'sand LSA's shall send a Section 1614 report by no later than
October 15, 2007. If necessary, afinal replacement file shall be submitted by
April 30, 2008.
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Par. 555

555  Section 1614 Reports (Continued)

C Typesof Benefitsto Report

5-29-07

The following benefits are to be reported:

e gross marketing assistance loan proceeds

marketing gains from cash repayment of farm-stored loans at the market repayment rate

marketing gains from cash repayment of warehouse-stored loans at the posted county
price for grains, national posted price for peanuts, or for cotton and rice at AWP

commodity certificate exchange gains

Note: For each loan redeemed with a commodity certificate, thiswill be the CMA
member’s or DMA or LSA producer’s shar e of adollar amount equal to the loan
principal amount minus the certificate exchange value.

additional amounts due producers from farm-stored loan settlements

storage credit or storage forgiveness amounts, if applicable, for cotton and peanuts
e |LDFs

o*--for peanuts only, a breakdown of the total peanut load in charge payments made to
warehouses; attribute the amount to each producer by calculating the loan in charge using
the rate applicable to the State where the peanuts were inspected and the same tons used
to calculate the storage credit.--*

Notes: For transactions involving producersin amarketing pool, the intention isto capture
the producer’ s actual earnings of loan or LDP proceeds and gains based upon the
producer’s quantity and quality of the commodity delivered to the pool. This may
mean that CMA cannot report the actual producer earnings until after the final
settlement date.

The transaction date to be reported should be the date that the proceeds were paid to
the producer’ s account.

Producer Payment Level to Report:
CMA'’s, DMA’sand LSA’s shall report data only for the individual, entity, or joint operation

receiving the benefit. Further FSA processing will attribute payment datato the member
level for joint operations or entities.
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Par. 555
*--555 Section 1614 Reports (Continued)

E Report Data Elements

CMA'’s, DMA’s, and LSA’s shall create areport with the following data elements according
to instructions for each element in this table.

Element Description

CMA/DMA/LSA State code. |2-digit State code.

CMA/DMA/LSA code. 3-digit CMA/DMA/LSA code.

Alpha Program Code. Insert the code that identifies the crop year, crop, and type
of transaction according to the table in[subparagraph 555

Accounting Program Code. Insert the 4-digit numeric transaction code according to the
table in[subparagraph 553 |.

Producer ID. The 9-digit ID number receiving the benefit.

Producer 1D Type. Insert ID type.

Notes: Valid ID typesare S, E, |, or F which will be the ID
type returned in field 6 of the CMA Process weekly
file.

The ID type is necessary to identify which payment
entities need further FSA processing.

Benefit Amount. The dollar amount of the benefit.

Transaction date. Insert atransaction date equal to the date the CMA member,
DMA producer, or LSA producer received the benefit.

Note: The format should be 2-digit month, 2-digit day,

4 digit year.
Producer administrative State |Enter the producer’s 2-digit administrative State Code.
code.
Producer administrative Enter the producer’s 3-digit administrative county code
County code. with a leading zero.
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555

Section 1614 Reports (Continued)

F Field Descriptions

10-25-05

The following table further defines each field in the report.

Par. 555

Beginning/
Field Ending Field
No. Contents Positions | Size Data Type/For mat
1 CMA, DMA, or LSA State 1-2 2 |Number
code.
2 CMA, DMA, or LSA 3-5 3 |Number
County code.

3 Alpha Program Code 6-19 14 | Alpha numeric

4 Numeric Transaction Code 20-23 4 |Number

5 Producer 1D Number 24-32 9  |Number, no separators

6 ID Type 33-33 1 [*--Textincapital letters

7 Benefit Amount 34-49 16 |Number, dollars and centsto
two decimal places, no dollar
signs, no commas, no decimal,
with leading zeros if
necessary--*

8 Transaction Date 50-57 8  |Number, no separators, 2-digit
month, 2-digit day, 4-digit
year in that order

9 Producer Admin State 58-59 2  |Number

Code

10 |Producer Admin county 60-62 3 [Numeric, with leading zero if

code necessary

1-CMA (Rev. 1) Amend. 4
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Par. 555
555  Section 1614 Reports (Continued)

G Report Example
Following is an example of the properly formatted 62 character length fixed width file:

Note. COLUMN NUMBERS ILLUSTRATED FOR REFERENCE PURPOSES ONLY:
12345678901234567890123456789012345678901234567890123456789012

1380402PNUTLN 1000002526205500000000000065251101200345003
13804 02PNUTWLN 1001253520275500000000000319680401200313019
1380402PNUTSTGREDCT1005943423638E00000000000934560401200313277

H Further Instructions
CMA’s, DMA’sand LSA’s shall:

e prepare afixed 62-character length file with a*“.txt” file extension

o*--insert a header record according ta paragraph 556

e reconcile the amount for each transaction type to the CCC transfer data which will be
provided by FSA--*

e Use anaming convention of “xxyyyR1614-nnn.txt” where:

e “xx” isthe CMA, DMA, or LSA State code
e “yyy’ isthe CMA, DMA, or LSA code
e “nnn” isasequential number assigned to each report

o*--validate data and file formats to detect common errors such as:;

wrong record length

invalid program or transaction codes
invalid ID numbers or ID types
benefit amounts are greater than zero
admin State and county codes are valid

e submit file by winzip encrypted e-mail to Chris Kyer at chris.kyer @wdc.usda.gov.--*

1-11-07 1-CMA (Rev. 1) Amend. 7 Page 10-13



555

5-29-07

Section 1614 Reports (Continued)

Report Program Codes

Par. 555

CMA'’s, DMA'’s, and LSA’ s shall use the following alpha program, and accounting program

codes for each applicable transaction.

Program Alpha Program Accounting Transaction
Name Code Program Code Description Type
Nonrecourse | XXBRLYLN 1000 Barley MAL Loan
Marketing XXCANLN CanolaMAL
Assistance | XXCORNLN Corn MAL
Loans XXCRAMLN Crambe MAL
XXELSLN ELS Cotton MAL
XXFLXLN Flax MAL
XXSORGLN Sorghum MAL
XXMUSLN Mustard Seed MAL
MOHRLN Mohair MAL
XXOATSLN Oats MAL
XXPNUTLN Peanut MAL
XXRAPLN Rapeseed MAL
XXRICELN Rice MAL
XXSAFLN Safflower MAL
XXSOYALN Soybean MAL
XXSFNLN Sunflower MAL
XXUPCNLN Upland Cotton MAL
XXWHTLN Wheat MAL
XXWOOLLN Wool MAL
Note: XX isthe
2-digit crop
year.
Nonrecourse | XXCOMMFLN 1000 Marketing gain on a Gain
Marketing farm stored loan.
Assistance Notes: XX isthe
Loans 2-digit crop
year.
COMM is
crop code as
shown
above.
*--MAL XXLOADINPNUT 5273 Peanut load in Payment--*
charge.
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555

10-25-05

Section 1614 Reports (Continued)

Report Program Codes (Continued)

Par. 555

Accounting
Program Alpha Program Program Transaction
Name Code Code Description Type

Nonrecourse | XXCOMMWLN 1001 Marketing gain on Gain
Marketing awarehouse-stored
Assistance |Notes: XX isthe 2-digit loan.
Loans crop year.

COMM iscrop

code as shown

above.
Nonrecourse | *--XXCOMMLNCERT--* 1030 Commodity Gain
Marketing certificate
Assistance |Notes: XX isthe 2-digit exchange gain
Loans crop year.

COMM iscrop

code as shown

above.
Nonrecourse | XXCOMM$OVRLN$ 1401 Additional MAL Loan
Marketing amount disbursed
Assistance |Notes: XX isthe 2-digit asaresult of a
Loans crop year. farm-stored loan

Settlement

COMM iscrop

code as shown

above.
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*--555 Section 1614 Reports (Continued)

4-4-05

Report Program Codes (Continued)

Par. 555

Accounting
Alpha Program Program Transaction
Program Name Code Code Description Type
Loan Deficiency | XXLDPBRLY 5201 Barley LDP Payment
Payment XXLDPCAN CanolaLDP
XXLDPCORN Corn LDP
XXLDPCRAM Crambe LDP
XXLDPFLX Flax LDP
XXLDPSORG Sorghum LDP
XXLDPMUS Mustard Seed LDP
XXLDPMOHR Mohair LDP
XXLDPOATS Oats LDP
XXLDPPNUT Peanut LDP
XXLDPRAP Rapeseed LDP
XXLDPRICE Rice LDP
XXLDPSAF Safflower LDP
XXLDPSOYA Soybean LDP
XXLDPSFN Sunflower LDP
XXLDPUPCN Upland Cotton LDP
XXLDPWHT Wheat LDP
XXLDPWOOL Wool LDP
Notes: XX isthe
2 digit crop
year.
COMM is
crop code
as shown
above.
Nonrecourse XXCOMMSTGR 1005 Storage credit or Payment
Marketing EDCT storage forgiveness
Assistance amount for cotton
Loans and peanuts
*
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Par. 556
*.-556 Section 1614 Header Record Requirements

A Required Data Elements

Required data elements for each header record appearing in the transmission file as the first
record are as follows:

e Record Identifier: the character “A” signifying a header record

CMA/DMAJ/LSA State code: 2-digit State code

CMA/DMAVJLSA code: 3-digit CMA/DMA/LSA code

Date of the Transmission: insert the date the file is submitted * * * in “MMDDYYYY”
format

Note: Include all 8 characters, such as “02242006”.

the earliest date applicable to the transaction dates in “MMDDYYYY” format

Note: Include all 8 characters, such as “02242006”.

the last date applicable to the transaction dates in “MMDDYYYY” format

Note: Include all 8 characters, such as “02242006”.

o*--the 3-digit sequential report number assigned to the file name

o total benefit dollar amount included in the file

o total number of records included in the file excluding the header record--*

e Resubmission Indicator. If a previous transmission failed because of format errors,
incorrect data in the file, or any other problems that require the file to be sent again,

indicate with an “R”. Otherwise, make no entry. This will ensure that the previous file
gets ignored.
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556  Section 1614 Header Record Requirements (Continued)

B Field Descriptions

This table provides the field descriptions.

Par. 556

Field Maximum
No. Contents Field Size Data Type/Format
1 Record ldentifier 1 Text “A” (no quotes)
2 State code of CMA, DMA, or LSA 2 Number
3 County code of CMA, DMA, or 3 Number
LSA
4 Transmission Date 8 Number, no separators in
“MMDDYYYY” format
5 Earliest Transaction Date 8 Number, no separators in
“MMDDYYYY” format
6 Last Transaction Date 8 Number, no separators in
“MMDDYYYY” format
*--7 Sequential number assigned to the 3 Number format, leading zeros
report in the name of the file if necessary
8 Total dollar benefit amount 16 Number, dollars and cents, no
included in the file dollar signs, no decimal place
or commas, leading zeros if
necessary
9 Total number of records included in 10 Number with leading zeros if
the file necessary
10--* | Resubmission Indicator 1 Text “R” or blank (no quotes)

557-570 (Reserved)

Part 11 (Reserved)

571-599 (Reserved)

1-11-07
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Par. 600
*LPart 12 DMA General Operating Policies

Section 1 DMA Status Requirements
600  General Provisons

A Background
According to 7 CFR Part 1421, Subpart E, under CCC’ s Peanut MAL Program, peanut
MAL’sand LDP s are available to producers of peanuts according to the general regulations
governing the 2002 through 2007 crop. Peanut producers may obtain peanut MAL’s and
LDP s from any of the following:
e DMA’s
e CMA’s
e County Offices.

B Related FSA Material

FSA handbooksthat DMA’s must have and be knowledgeable of, which are related to the
peanut MAL and LDP program, include the following:

e 1-CM for common provisions about signature requirements, FAXed signatures, powers
of attorney, and assignments

e Part 4 for producer eligibility and PLM amount instructions
e 8-LPfor general MAL and LDP provisions.
C DMA Responsibilities
DMA'’s shall act as CCC’s agent for the following purposes:
e preparing and executing CCC peanut MAL and L DP application documents
e determining that producers and the commodity are eligible for MAL’sand LDP's

e determining that eligible peanuts are free and clear of all liens by performing lien
searches at DMA'’s expense--*
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Par. 600

*--600 General Provisions (Continued)

C DMA Responsibilities (Continued)

10-4-06

instructing the holder of EWR's, if applicable, to notify the EWR provider to amend
EWR’s to show CCC asthe holder

receiving MAL and LDP documents from a DMA service County Office

disbursing CCC peanut MAL and LDP proceedsto individual producers who have
beneficial interest in eligible peanuts

preparing and executing documents for MAL repayments

collecting repayment funds from producers or buyers and transmitting these funds to
CCC

transmitting documents to render forfeited collateral to CCC

collecting data for reporting to CCC as required by CCC.

Further DM A Responsibilities

As part of performing the responsibilities in subparagraph C, DMA'’ s shall:

perform these services according to the procedures outlined in the applicable peanut
program regulations and notices published in the FR, applicable FSA peanut handbooks
and amendments thereto, and any notices or instructions issued by DAFP

make and service CCC peanut MAL’s and LDP's, only upon presenting warehouse
receipts, unless otherwise directed by CCC

become familiar with the peanut program as set forth in the applicable regulations,
notices published in the FR, FSA peanut handbooks, forms, and other instructions issued
about the peanut MAL and LDP program

attend DMA, peanut MAL, and LDP program training offered by CCC at DMA’s
expense

provide sufficient personnel, computer hardware, computer communications systems, and

software, as determined necessary by CCC, to administer the peanut MAL and LDP
program.--*
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Par. 600
*--600 General Provisions (Continued)

E Prohibited DMA Activity
DMA’sshall not:

e pool the producer’ s peanuts for the purpose of obtaining peanut MAL’sor LDP' s from
CCC

¢ pool the proceeds obtained from peanut MAL’s or LDP' s made by CCC
e make farm-stored certified or measured MAL’s or LDP' s unless authorized by CCC
o taketitleto any peanuts

e operate the DMA operation under the same entity and tax 1D number that isa
CCC-approved CMA

e because of race, color, national origin, gender, religion, age, disability, political beliefs,
sexual orientation, and marital or family status, deny any producer from participating in
MAL or LDP for which they would otherwise be eligible to obtain benefits earned by
participating inaMAL or LDP program

e refuse services to producers because DMA was not granted a power of attorney on
FSA-211 for 1 of the following:

executing MAL documentsto obtain MAL’s
repaying MAL for the producer

obtaining LDP's

marketing the producer’ s peanuts

e adopt any scheme or device to circumvent the purpose of the peanuts MAL and LDP
program regulations, the regulation governing DMA'’s, or its agreement with CCC

e make MAL’sor LDP sto producersinvolved in a bankruptcy proceeding
Note: Advise the producer to contact their administrative County Office.

e make MAL’sor LDP son ineligible peanuts.--*

10-4-06 1-CMA (Rev. 1) Amend. 5 Page 12-3



Par. 600
*--600 General Provisions (Continued)

F CCC Authority and Responsibilities
DAFP shall provide the program’s general direction and supervision. PSD shall:
e administer the program
e administer requirements in this part
e receive and approve or disapprove DMA applications
e provide producer €ligibility and payment limitation datato DMA that DMA will use to
determine whether the producer is an eligible producer or if the producer will exceed
allotted payment limitation
e make FSA claim, assignment, debt, and other applicable information available to DMA
e perform administrative reviews of DMA'’s.
FMD shall:
e hold security that DMA’s provideto CCC
e provide CCC'sprogram interest rateto DMA’s
e approve and manage the amount of DMA drawdown accounts.
G DMA Service County Office Responsibility
County Offices designated to be DMA service County Offices shall:
e accept and process peanut MAL and LDP applications from DMA'’s
Notee DMA’swill bundle MAL’sor LDP s disbursed to individual producers with the
same disbursement date. The DMA service County Office will provide asingle
MAL or LDPto DMA that coversthe same MAL’sor LDP s represented by
multiple receipts from multiple producers.
e hold paper warehouse receipts if EWR’s are not available
e disburse MAL or LDPto DMA’s drawdown account as directed by FMD
e provide MAL or LDP documentsto DMA

e not determine commodity and producer digibility

e not charge DMA aservice fee.--*
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Par. 601
*1-601 Applicationsfor DM A Status

A Application Process
Entities or subsidiaries that provide marketing functions for marketing associations of peanut

producers wanting to apply for DMA status shall submit the following documents and
information to PSD:

e 2 properly executed CCC-912-P §(Exhibit 17
Note: Obtain CCC-912-P a http://for ms.sc.egov.usda.gov/eforms/mainservlet.

e audited financial statement less than 1 year old on the date submitted, including
accompanying notes, schedules, or exhibits, certified by a certified public accountant as

fairly representing the entity’ s financial condition

Note: A pro-formafinancial statement may be submitted if the entity to perform DMA
servicesisanew entity.

e tax ID number applicable to the entity

e list of employeesinvolved in CCC program activities and a sample of their signature, and
alist of current directors, officers, and primary owners

e copy of any applicable incorporating documents or operating agreements
e DMA contact person’s:

name and title
mailing address
e-mail address
telephone number
FAX number

e narrative explaining how the proposed DMA entity or parent entity provides marketing
services to a marketing association of peanut producers--*
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Par. 601

*--601 Applicationsfor DM A Status (Continued)

A Application Process (Continued)

10-4-06

additional financial security, if applicable, according ta_paragraph 602
nomination of a County Office to serve as the DMA service County Office
certification as follows:

“We certify to the Farm Service Agency that (insert name of DMA),
a CCC-approved Peanut Designated Marketing Association, (insert
“is” or “isnot”) controlled, either directly or indirectly, by a person or entity that
acquires peanuts for processing or crushing through a business involved in buying
and selling peanuts or peanut products.”

the name, address, and telephone number of the DMA software provider
amount needed, if any, for a CCC-authorized funds drawdown account

any additional information requested by PSD.

Note: After submitting documentation, promptly notify the Director, PSD if any changes

are made to the submitted documents.--*

1-CMA (Rev. 1) Amend. 5 Page 12-6



Par. 601

*--601 Applicationsfor DM A Status (Continued)

B DMA Approval and Activation Process Summary

10-4-06

DMA'’s shall obtain approval and become activated according to thistable.

Step Action
1 | Potential DMA’s shall complete and FedEx application documents to the Director, PSD at
the following address.
USDA-FSA-PSD
1400 Independence Ave SW
Room 4095
Washington DC 20250.
2 | PSD shall:
e review application documents
e (obtain additional information to support the application, if necessary
e grant entity approval or disapproval to act as DMA.
3 | DMA’'sshal:
e if not already submitted to PSD, provide PSD the following:
e it of all employees authorized to sign CCC documents for DMA
e samplesignatures of everyone authorized to sign CCC documents
e test files and other documents as required by PSD to demonstrate hardware and
software accuracy
e copies of DMA computer-generated CCC forms, if any
e contact the Kansas City Help Desk at 800-255-2434 (Web Support) to obtain a
user ID and password to submit and receive eligibility processfiles, if not
already established for CMA purposes
e establish a bank account enabled to receive direct deposit of funds from CCC
e if DMA drawdown accounts are authorized by FMD, contact FMD to establish an
amount for the account.
4 | PSD shall:

e coordinate the establishment of DMA system files on the DM A service County Office
computer system

e provide DMA training to DMA’s and to the DMA service County Office, if time
permits.
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Par. 602
*1-602 Financial Security Requirements

A Amount of Financial Security Required
DMA's shall provide the following:
e initial amount of financial security according to this subparagraph

e amount of financial security as determined by CCC during the annual recertification for
DMA status conducted according to_paragraph 604

The financial security shall be in the following 2 parts:

e acurrent net worth ratio of at least 1:1, current net worth being DMA'’s current assets
minus current liabilities, according to the financial statement provided for:

e DMA application
e DMA recertification for CMA status

Note: The current net worth of an existing entity with CMA status may be included in
calculating the current net worth of a subsidiary that will have DMA status,
according to a consolidated financial statement.

* an additional security type according to subparagraph B equal to $100,000 or agreater
amount as determined by CCC.--*
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Par. 602

*--602 Financial Security Requirements (Continued)

B Additional Typesof Financial Security

Additional types of financial security shall be any of the following:

10-4-06

certified or cashier’s check payable to CCC

an irrevocable commercial letter of credit in a form acceptable to CCC and meeting the
following minimal requirements:

e contain adefault provision similar to the following:
“the amount of the letter of credit is available upon submission of a dated statement
issued on the letterhead of the beneficiary and signed by an authorized representative
stating that:

e demand is made for payment under this letter of credit in the amount of
$

e the undersigned representative of the Commodity Credit Corporation (CCC)
hereby certifies that , a CCC-approved Designated
Marketing Association, has failed to perform its obligations as required by its
agreement with CCC on form CCC-912 and is therefore in default under said
agreement.”

e theterm of the letter of credit shall be for at least 1 year

a performance or surety bond conditioned on DMA fully discharging all of its obligations
under this agreement

other form of security, as CCC may deem appropriate.--*
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Par. 602
*--602 Financial Security Requirements (Continued)

C Liability

DMA’s:

e ghall hold CCC harmless from any claim made against CCC in connection with any MAL
or LDP making, MAL servicing, or other activity carried out by DMA, not according to
the terms and conditions of the DMA agreement

e areliableto CCC for any losses incurred by CCC as aresult of DMA’sfailure to
discharge all of its obligations under this agreement. Payment in the amount of these
losses shall:

e 1st, be made to CCC from the financial security provided by DMA

e 2nd, be made by DMA if the amount of the loss exceeds the amount of the financial
Security.

603 Terminating or Suspending the DM A Agreement
A Termination Provision
The DMA agreement may be terminated by:
e either party at any time upon 30 calendar days written notice to the other party

e CCC without providing 30 calendar days notice if CCC determines that DMA has failed
to meet the terms and conditions of the DM A agreement.

B Suspension Provision
If CCC determines that DMA is not in compliance with the DMA agreement, CCC may also:
e suspend DMA from making new peanut MAL’sand LDP's

e |ift the suspension, if DMA can come into compliance with CCC terms and conditions
within atime period established by CCC.

Note: If DMA sends a notice of termination to CCC or receives a notice of termination from
CCC, DMA shall immediately cease executing MAL or LDP documents.--*
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Par. 604

*1-604 Annual Recertification for DM A Status

A Recertification Requirements

DMA’s shall, within 4 months after the end of the DMA FY, provide the following to PSD:

acurrent and audited financial statement prepared according to generally accepted
accounting principles

areport of audit or review of the financial statement conducted by an independent
Certified Public Accountant

Note: The accountant’s report of audit or review shall include the accountant’s

certifications, assurances, opinions, comments, and notes with respect to these
financial statements.

additional financial security as determined by CCC, if the financial security on file with
CCC does not meet current requirements or has expired

basic DMA data documented on CCC-846-1A and materials, including the following:

any changes to DMA name, contact person name, DMA address, telephone number,
FAX number, or e-mail addresses

acurrent list of DMA employees authorized to conduct CCC business
name, address, and telephone number of DMA software provider

all DMA computer-generated CCC forms.--*

605-614 (Reserved)
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1-CMA (Rev. 1) Amend. 5 Page 12-11
(through 12-30)






Par. 615
*:-Section 2 General MAL and L DP Processing

615 DMA MAL and LDP Processing
A Processng MAL and LDP Requests

DMA'’s shall process MAL and L DP requests according to this table.

Step Action
1 Peanut producers:

e may request MAL or LDP at DMA

Note: For LDP's, producers should file CCC-633 EZ, page 1 before loss of
beneficial interest.

e shall provide beneficial interest information
e may provide FSA-211 for DMA to sign documents on their behalf
Note: FSA-211isnot approved for a FAXed signature.
e shall providejurisdictional data on CCC-10 for lien search purposes only
Note: See8-LP for CCC-10 instructions.
e shall deliver to DMA dther of the following:
e individual paper warehouse receipts in the producer’s name
e EWR numbers, warehouse code, and provider’s name.
2 DMA’s shall follow procedures to determine whether the producer and commaodity are

eligible, based on beneficial interest, for MAL'sor LDP's. See 8-LP for beneficial
interest provisions. If beneficial interest is:

¢ held by the producer at time of MAL or LDP, the process shall continue
e |ost by the producer before requesting MAL or LDP, the process shall stop.
3 DMA'’s shall verify producer eligibility according to this handbook. If the producer is:

e digible, the process shall continue

e ineligible, DMA shall return the documents submitted by the producer in step 1 and
stop the MAL or LDP process.

DMA’s shall:
e determine whether PLM is available for LDP and market gain purposes

e enter into FSA-211 with the producer, according td paragraph 618, if requested by the
producer.
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Par. 615

615 DMA MAL and LDP Processing (Continued)

A Processng MAL and L DP Requests (Continued)

10-15-07

Step

Action

4

IF the
request is...

THEN DMA shall...

MAL

e completelien search at DMA'’s expense and obtain lien waivers

if EWR’s are applicable, instruct current holder to notify the EWR
provider to amend EWR to show DMA as the holder

complete CCC-678 and other MAL forms

have producer or power of attorney sign MAL document

give or mail CCC-601 and CCC-678 to each producer

instruct the EWR provider to make CCC holder of EWR

if applicable, obtain CCC-674 or SF-LLL according t¢ paragraph 624

o*-—for loans where EWR or paper receipt indicates storage has been paid or
provided for, as applicable, through the loan maturity date, do not
reduce the loan rate

e for loans where EWR or paper receipt indicates storage has not been
paid or partially paid through the loan maturity date, reduce the loan
rate by the amount of unpaid storage charges through the loan maturity
date--*

e disbursefundsto the producer from DMA’s CCC authorized drawdown
account or wait for funds from the service County Office.

Note: The*“date documents received” date for the DM A-prepared MAL
shall be the date of disbursement.

LDP

complete CCC-633 EZ, page 2

e if EWR’sare applicable, instruct current holder to notify the EWR
provider to amend EWR to show peanuts were used to obtain LDP

e have producer or power of attorney sign LDP documents
o if applicable, obtain CCC-674 or SF-LLL according té paragraph 624

e disbursefundsto the producer from DMA’s CCC authorized drawdown
account or wait for funds from the service County Office.

Note: The LDP rate applicable to the CCC-633 EZ request is theratein
effect on the date DMA receives the request.

1-CMA (Rev. 1) Amend. 10 Page 12-32




Par. 615

615 DMA MAL and LDP Processing (Continued)

A Processng MAL and L DP Requests (Continued)

10-15-07

Step

Action

5

Within 3 workdays of disbursement, DMA shall:
e group MAL’s with same:

e disbursement date

e peanut type

e warehouse code

e State where peanuts wereinspected
e group LDP swith same:

e | DPrate
e approval date

e  peanut type
e submit each group to the service County Office by either of the following methods:

e manually with individual paper warehouse receipts or EWR numbers, and the EWR
provider’ s name representing bundled MAL'sor LDP's

e create pre-processed files.

The DMA service County Office shall:

e process each DMA-prepared MAL or LDP group for the volume of peanuts on multiple
receiptsas a

e regular automated MAL or LDPif processed on the same day as the day the
DMA-prepared MAL or LDP was disbursed

e manual MAL or LDP with a 90000 series number if processing takes place after the
date the DMA-prepared MAL or LDP was disbursed

Note: APSS has been modified to allow manual loansto DMA’s to be disbursed through
checkwriting or EFT.

e waivetheservicefeeto DMA
e not deduct national and State commodity assessment amounts
e not require CCC-674 or SF-LLL

e hold MAL paper warehouse receipts or verify that CCC is holder of EWR’ s as of date of
disbursement
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615 DMA MAL and LDP Processing (Continued)

A Processng MAL and L DP Requests (Continued)

Step

Action

6
(Cntd)

e if CCC was not the holder on or before the date the DMA-prepared MAL was disbursed:
e rgect the applicable receipts and do not disburse MAL fundsto DMA

e instruct DMA to correct the applicable DMA-prepared MAL'’s, and resubmit to the
service County Office

e disburse MAL or LDP fundsto DMA asinstructed by FMD

e provide MAL or LDP documentsto DMA.

*7

For loans that were disbursed at a reduced loan rate because of unpaid storage, and
before loan repayment, calculate an additional disbursement to reflect the deducted
storage amount if the producer or agent provides proof that storage charges have been
paid or provided for during the period for which storage was previously deducted.--*

(o]

DMA shall send the producer a maturity notice letter according to 8-LP.

DMA'’ s shall process MAL repayments and forfeitures as authorized by the producer,
designated agent on CCC-605P, or power of attorney.

10

DMA'’ s shall maintain MAL or LDP documents according to 25-AS.

11

DMA'’s shall repay MAL at the DM A service County Office with producer or agent
funds. If interest is applicable, the repayment amount to the service County Office must
match the amount repaid at DMA. The service County Office shall release paper
receipts or EWR’s.

615.5 CCC-7/0DMA

A Background

The Improper Payments Information Act of 2002 required each agency to:

e identify programs and activities susceptible to significant improper payments

e estimate the annual amount of improper payments and report that estimate to Congress

e report the actions taken to reduce improper payments, including possible causes, and a
description of the steps in place to ensure accountability for reducing improper payments.

As aresult of this mandate and further internal audits, FSA has;

e found that the number of improper payments are unacceptable

e determine that national level CCC-770 DMA’s are 1 tool that will be implemented
immediately to minimize the number of improper payments.

10-15-07
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*..615.5 CCC-770 DMA (Continued)

B DMA Action

DMA'’s employees shall:

obtain CCC-770 DMA (se¢ Exhibit 19) on the FFAS Employee Forms Online web
site a http://165.221.16.90/dam/ffasfor ms/cur rentfor ms.asp

locally reproduce CCC-770 DMA

complete CCC-770 DMA for each MAL or LDP processed to the extent that all items
are dated when they are completed or marked “Not applicable”

maintain a copy of CCC-770 DMA in each MAL or LDP folder

certify by signing CCC-770 DMA as a preparer that each item is complete.

Note: All employeesthat are directly involved with each MAL or LDP shall certify and

date CCC-770 DMA. For example, an employee involved with MAL
disbursement shall sign and date the checklist when MAL isdisbursed. If another
employee is involved with MAL repayment, the other employee shall also sign
and date CCC-770 DMA when MAL isrepaid.--*

616 FeesCharged to Producersby DMA

A Feesfor Marketing Services

12-5-06

If applicable, DMA’s may charge producers a fee for marketing services at arateto be
determined by DMA.

Feesfor Providing MAL’sand LDP’'s

DMA’s may charge the producer, who is requesting a CCC peanut MAL or LDP, afee for
preparing MAL or LDP documents and for servicing MAL, at arate determined by DMA.
Service fees shall be:

e deducted from the MAL or LDP amount received by DMA from CCC before distribution
to the producer

e assessed at the same rate for each producer requesting a CCC peanut MAL or LDP
through the service provided by DMA.

1-CMA (Rev. 1) Amend. 6 Page 12-34.5
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Par. 617
*{4617 CCC Forms

A Policy
DMA'’s as authorized agents of CCC shall use either of the following:

e current CCC forms or forms approved by CCC to document program services
e either of the following options:

e formsand instructions obtained from CCC by accessing the web site located at
WWW.SC.egov.usda.gov

e computer-generated forms as described in subparagraph B.
B Requeststo Computer-Generated Forms
DMA’s shall:

e request approval to use computer-generated forms by sending computer-generated copies
of the proposed formsto PSD

e not usethe computer-generated form until written approval has been received from the
Director, PSD or designated representative

e submit revised formsto PSD for approval

e submit all DMA-generated forms to PSD as part of the annual DMA status recertification
review.--*
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*1-618 Using FSA-211 and FSA-211A

A Policy

10-4-06

For the purpose of signing MAL and LDP documents, producers may delegate power of
attorney to another person or to DMA on FSA-211. If acontinuation sheet is needed for
additional signatures, FSA-211A isused. DMA’s shall:

review 1-CM for general policies about FSA-211's and FSA-211A
Note: For the purposes of this part, use of the term FSA-211 includes FSA-211A.
verify that FSA-211 is notarized or witnessed

Note: A notary public seal on FSA-211 is not required when FSA-211 is signed by an
individual in the presence of an FSA employee.

contact the County Office identified in the revocation sentence on FSA-211 to verify that
FSA-211 has not been revoked before processing any applicable MAL advance or LDP

not accept any power of attorney forms other than FSA-211

not accept FSA-211 for joint operations or entities unless acceptable evidence of
signature authority is obtained according to 1-CM, Part 25, Section 3

Persons who have been granted power of attorney by a producer shall deliver FSA-211 to
DMA.

According to 1-CM, a separate FSA-211 shall be completed for each grantor and each
attorney-in-fact. DMA shall not process FSA-211 providing more than 1 grantor or more
than 1 attorney-in-fact.

Example: A peanut processor presents FSA-211 to DMA with MAL and LDP authority

from a producer and requests DMA to act on the producer’s behalf to sign MAL
or LDP documents for the producer. In thiscase, DMA cannot enter into
FSA-211 with the peanut processor. Either the peanut processor must sign MAL
or LDP documents for the producer or DMA must enter into a separate FSA-211
with the producer to act on the producer’ s behalf.--*
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*--618 Using FSA-211 and FSA-211A (Continued)

A Policy (Continued)

FSA-211 used to delegate DMA with a producer’s power of attorney shall include an
attachment with the following statement.

“(The producer) hereby acknowledges that (the DMA) is an agent of the Commodity
Credit Corporation for the purpose of performing certain services requisite to the making
and servicing of Commodity Credit Corporation peanuts MAL’s and LDP’s to eligible
producers of eligible peanuts and agrees to permit (the DMA) to act as agent for both (the
producer) and the Commaodity Credit Corporation. (The DMA) shall disclose to

(the producer) all facts which (the DMA) knows or should know would reasonably affect
the judgment of (the producer) in permitting (the DMA) to act as agent for both (the
producer) and the Commaodity Credit Corporation.”

B FSA-211 Used With CCC-605P

10-4-06

Producers:
e may designate:

e DMA or a peanut buyer to be an agent on FSA-211, to act on their behalf to execute
CCC-605P if FSA-211 specifically grants the authority to execute CCC-605P

e peanut agents on FSA-211 to redeem MAL’s without CCC-605P if authority is
granted for all MAL and LDP transactions

e must completely understand that designating an agent to execute CCC-605P grants that
agent the authority to further delegate authority to another agent.

An agent designated on FSA-211 cannot execute a new FSA-211 to further delegate
authority to another agent.

DMA'’s shall:

e accept CCC-605P if FSA-211 specifically grants authority to designate another agent on
CCC-605P

e accept MAL repayments from an agent if FSA-211 grants agent authority to conduct all
MAL and LDP transactions.--*
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618 Using FSA-211 and FSA-211A (Continued)

C Completing FSA-211

Complete FSA-211’s to delegate power of attorney to DMA’s according to this table.

Item Instructions
1 through 4 Enter DMA’s name, address, county, and State.
5 Enter the producer’s name.
Section A Check box for both of the following:
e item38
e item 11 and ENTER “Peanuts”.
Section B Check the box for item 6. If FSA-211 will be used to execute

CCC-605P, check the box for item 7 and ENTER “CCC-605P.

*--6 A through C | Individual producers shall sign and enter the date. For continuation of
grantors signature, check the box to indicate FSA-211A is attached.

7 A through C Corporations shall sign and enter the title and date.--*

8 A through C The FSA employee witnessing shall sign and enter the date and
position title.

9 A through C Notary public shall sign and enter the seal and State and county of
commission.

Note: Notarization is required when FSA-211 is not signed by an
individual in the presence of an FSA employee.
10 A through E Enter place signed, State, and date executed.
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618 Using FSA-211 and FSA-211A (Continued)

D Example of FSA-211

This is an example of a properly completed FSA-211.

This form is available electronically. Form Approved - OMB Mo. 0560-0190
FSA-211 U. S. DEPARTMENT OF AGRICULTURE
(04-27-07) Farm Service Agency - Commodity Credit Corporation - Federal Crop Insurance Corporation

POWER OF ATTORNEY

THE UNDERSIGNED docs hereby appoint (1) Acme DMA Lof (2 2 Main St.
(3) Franklin County. State of (4 Georgia . the attorney-in-fact to act for
&) Frank S. Smith in connection with Farm Service Agency and Commodity Credit Corporation
program number(s) checked below. Checking any of the FSA or CCC programs does not have any impact as to the FCIC transactions
checked below:
_A, FSA and CCC PROGRAMS B. TRANSACTIONS for FSA and CCC PROGRAMS
(Check applicable program numbers) (Check applicable program numbers)

[ &. Noninsured Crop Disaster Assistance D 1. Al actions.
Program. s )

D 1. All current programs, D 5. Making reports.

Al e il future . [ 2 signing applications. 6. Conducting all
[ 2. Al currentand all fuwre programs. — [T] 7. “Tobacco programs. agreements, and contracts. = m;\rk,;m\g?\ssisl;\ncc
[ 3. Direct and Counter-Cyelical Program  [X] 8. Marketing nee Loans [ 3. Election of bases and yiclds loan and LDP

except 2002 peanuts covered by and Loan De 8, excepl peanut designation transactions.

Ttem \_| . o D 9. Conservation pro; covered by Item B4. m . -
[ 4 2002 Direct and Counter-Cyelical  [T] 10 Milk Income Loss Contract Program.|[] 4. Designation of peanut 7. Other (Specify}
I:I Peanut Program. m 11. Other (Specifiy) historical base and

5. Peanut Quota Buy-Out Program. vield 1o a farm.
Peanuts CCC-605P

This form may also be used to grant authority to an attomey-in-fact to act on the grantor's behalf with respect to certain FCIC programs and crops.
Checking any of the FCIC transactions does not have any impact as to the FSA or CCC transactions checked above:

C. FCIC CROPS D. TRANSACTION NUMBERS USED BY FCIC
(Enter "All" or specify each erop and year) {Check applicable mumbers)
L [ 1. Allactions. [ 4. Making claim for indemnity.
2
R O 2 Making application for insurance. [ 5. Making contract changes.
4 [ 3 Reponting crop acreage and notice of [ 6. Other iSpecifio

damage reports,

This Power of Attorney is valid in all counties in the United States unless otherwise noted. This power of atterney shall remain in full force and effect
until (7} written notice of its revocation been duly served upon FSA; (2} death of the undersigned grantor, or (3) mcompelence or incapacitation
of the undersigned grantor. The undersigned grantor shall provide separate written notice of revocation to the applicable crop insurance agent. This
power of attorney shall not be effective until properly executed and served to a FSA Service Center.

AUTHORIZED SIGNATURES:

6A. Signature of Grantor (Individual) B. Signature Date C. For Grantors Signature
C ion, check here if
. FSA-211A is attached.
/s/ Frank S. Smith 08/15/03 O
7A. Signature of Grantor (Partnership, Corporation, Trust, eic.) |B. Title C. Signature Date
8A. Witness Signature (84 Emplovee Only) B Signature Date |C. Official Position
/s/ Dan Rivers 08/15/03 Program Technician

9. Notary Public (this form shall be acknowledged by a Notary Public unless witmessed by a FSA emplovee or a corporate seal of grantor is affived).

Signature {a) State of (h) County of fe}
10, This power of attorney was served to (a) Franklin County FSA Office, (b} State of Georgia and
became eflective this fe) 15 day of (d) August (e 2003
NOTE:  The foldowing statement is made in accordance with the Frivac) })O.gd of 1974 (5 USC 552a) and the Paperwork Reduction Act of 1995, as amended. The authority for requesting the W-ﬂg
©  information is The Food Secunity and Rural Invesiment Act of 2002 (Pub. L. 107-171) and 7 CFR Part 718 The information will be used io legally document your apinicn fo appointing an
attomey-in-fact, identify the person and anfed fo the g the nation is valuntany: however, failure ao Ifwmsh r-"e reqwxsfed information wM' (esun’{ in
the individual or entiy not be able rond as your ah ~n-fact Tﬁls mlbmnrfow nwbopvam‘oo‘ bol\'! or agoncies, IRS, Department of Justice ind Federal Law
agencies, and in response 1o 8 cour or of criminal and civil fraud stalutes. including 18 USC ?86 ?3? 37! 651 1001, 15 U’SC J'MJ?? ﬂr’d 31
USC 3729, may be appicabis b me infermation provided.
g to the Actof 1995 an agency may nof conduct o spanscr, and.a person s nt requied forespond 10.a collecion of iformation unless f displays a vaid OMB

control rlmb& ]'Jae vahd OME control number for this informalion coliection is 05600190, The time required Pk s o is verage 15 minules per

reg%ue mcfud the time for reviewing instuctions. searching ewsmg data sources, gathenng and mamisining the dats needea and and me collction of

ETED FORM TO YOUR COUNTY FSA OFFICH
The L5 Dsnarrmrofﬁqvcawwe (USDA) profubifs discrimination in all its programs and activibes on the basis of race, color, national origin, age, disabilly, and where applcable, sex. mantal stalus, famibal
stalus, parental sialus, rekgion, sexual orienfation, g@mc information, poitical beliefs. reprisal or because ail or part of an individual’s income is denved from any public assistance program. (ot all prohibited
bases apply to all programs ) Persons with means for of program (Braille, large print, audiolape. etc ) showd contact USDA's TARGET Center at
(202) 720-2600 (vorce and TDD). Tofile a a:rr\ulmnfdd.’stfmlnaﬁm wrile fo USDA, Direclor, Office of Cavil Rights, 1400 Avenve. S W, DC. 20250-9410, or call (B00) 7953272
(voice) or (202) T20-6382 (TDD). USDA i an equal opporfunty provider and employer
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618 Using FSA-211 and FSA-211A (Continued)

*--E Example of FSA-211A

This is an example of FSA-211A.

This form is available electronically. Form Approved - OMB No. 0560-0130

FSA-211A U.S. DEPARTMENT OF AGRICULTURE

(04-27-07) Farm Service Agency - Commodity Credit Corporation - Federal Crop Insurance Corporation Attachment Pages
POWER OF ATTORNEY SIGNATURE CONTINUATION SHEET of

Attach to Form FSA-211

NOTE: The following statement is made in accordance with the Frivacy Act of 1974 (5 USC 552a) and the Paperwork Reduction Act of 1995, as amended. The authority for requesting the following
information is The Food Secunly and Rural lnvestrent Act of 2002 (Pub. L. 107-171) and 7 CFR Part 718. The informalion will be used to legally document your opinion to appointing an

attorney-in-fact identify the person and autl granted fo the Furnishing th d ion is voluntary, however, failure to furnish the requested informalion wil resulf in the
individual or entiy not be able fo ul:l as your urbnuyw-facr Thus information may be provided fo other agencies, IRS, Department of Justice. or ather Stale and Fedeval Law enforcement agencies.
and in response o a court fribunal  The of criminal and civil fraud sfalufes. including 18 USC 286 287, 371, 651, 1001, 15 USC 71dm: and 31 USC 3729 ma}

be applicable 1o the informalion pm.dm

Accerding o the Paperwork Reduction Act of 1995, an agency may nol conduct or sponsor. and a perscr is mr(equrmm;e\spam to, & cooew:lmﬂ of information untess it displays a vald OMB control
number. The vakd OMB confrol number for this information collection is 0560-0190. The fime required this o average 15 minules per response,
ineluding the fime for reviewing insrucbons, searching exisling dala sources, gathering and maimaining the dana needed and compieting and .rev.ewmg the coliscton of informalion. RETURN THIS
COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

1. Name of Attomey-In-Fact (ftem (1) from °54-211) 2. Name of Grantor (ftem (5} from F54-211)

AUTHORIZED SIGNATURES
3A. Signature of Grantor

3. Signature Date

3C. Witness Signature (FSA Emplovee Only) 3D. Signature Date SE. Official Position

3F, Notary Public (this form shall be acknowledged by a Notary Public unless witnessed by a FSA emplovee or a corporate seal of grantor 15 aflixed).

State of County of
4A. Signature of Grantor MB. Signature Date
HC. Witness Signature (FSA Emplovee Only) 4D. Signature Date 4. Official Position

4F. Motary Public (this form shall be acknowledged by a Notary Public unless witnessed by a FSA emplovee or a corporate seal of grantor is affixed).

Signature: State of County of
SA. Signature of Grantor 5B. Signature Date
SC. Witness Signature (FS4 Emplovee Only) 3D, Signature Date SE. Official Position

5F. Notary Public (this form shall be acknowledged by a Notary Public unless witnessed by a FSA employee or a corporate seal of grantor is affixed).

Signature: State of County of
A, Signature of Grantor 6B, Signature Date
6C. Witness Signature (1S4 Employee Only) 6D, Signature Date SE. Official Position

5F. Notary Public (this form shall be acknowledged by a Notary Public unless witnessed by a FSA emplovee or a corporate seal of grantor 1s allixed).

Signature; State of County of
TA. Signature ol Grantor 7B. Signature Date

[7C. Witness Signature (FSA Emplavee Only) /D. Signature Date 7L Official Position

7F. Notary Public (this form shall be acknowledged by a Notary Public unless witnessed by a FSA employee or a corporate seal of grantor 1s aflixed).

Signature: State of’ County of
The U.S. D of Agrit (USDA) prohil imination in all its prog and activities on the basis of race, color, nalional orgin, age, disabilily, and where applicable,
56X, marﬂa!starus. familial status, parental status, religion, sexual orfenlation, genetic information, political beliefs, reprisal, or because all or parf of an individual's income is derived
from any public i g (ot all prohibited bases apply to all programs.) Persons with disabiliies who requine alf ve means for ication of program

.rnfa'manon (Braille, large pﬁnr audicrape elc.) shouwld contact USDA's TARGET Center al {202) T20-2600 (volce and TDD). To file a complaint of discrimination, write to USDA,
Director, Office of Civil Rights, 1400 Independence Avenue, S.W., Washinglfon, D.C. 20250-9410, or call (800) 795-3272 {woice) or (202) 720-6382 (TDD). USDA is an equal
opportunity provider and employer.
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618 Using FSA-211 and FSA-211A (Continued)

F Distributing FSA-211

DMA'’s preparing FSA-211 shall distribute FSA-211 as follows:

e original to DMA
e 1st copy to producer granting power of attorney.

619 Liens and Lien Waivers

A Lien Search Policy

DMA'’s shall:

e follow lien policies in 8-LP

e determine whether a lien exists by performing or obtaining a lien search:

for all peanuts to be pledged for each MAL
for all loan requests greater than $25,000
at the appropriate recording official’s office or a centralized filing facility

in the appropriate uniform commercial code jurisdiction according to data on CCC-10
filed by the producer

at DMA’s expense

e*--document the results of the lien search on FSA-2360 or a similar form--*

e file the results in the applicable MAL folder.

4-4-08
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Par. 619

619 Liens and Lien Waivers (Continued)

B

1-11-07

Obtaining CCC-679

DMA'’s shall:

e if liens exist, obtain lienholder signatures on CCC-679 to release a particular lien on
peanuts pledged for MAL

e obtain CCC-679 for each lienholder

e not disburse MAL if an offset is applicable, unless the lienholder agrees to the offset by
checking CCC-679, item 8, line 1 or 3

e require CCC-679’s for all MAL requests received from FSA FLP borrowers

e not obtain lien waivers for liens that are not recorded unless actual notice of the existing
lien is provided to DMA by the lienholder in person or in writing

Note: Examples of unrecorded liens include landlord liens, sheller’s possessory liens,
and harvesters’ liens.

o*--for lienholders that notify CCC that lien remains in effect but joint checks are no longer
necessary, execute another CCC-679 with the most current lienholder instructions.--*
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*--619 Liens and Lien Waivers (Continued)

C Completing CCC-679

10-4-06

DMA'’s shall complete:

e CCC-679 according to this table
e CCC-679, item 8(3), if applicable, according to subparagraph D.

Item Instructions

1 Enter the producer’s name and address.

2 Enter the crop year.

3 ENTER “Peanuts”.

4 Enter the farm number or numbers, as applicable. If liens are waived on all
farms, ENTER “All”.

5 Enter the State and county codes for DMA.

6 If the waiver releases:
o all of the commodity covered by CCC-679, ENTER “All”
e just a quantity of the commodity being pledged for MAL, enter

applicable quantity, and farm number.

7 Enter the State and county where the peanuts were produced.

8 Lienholder shall check the applicable box.
Note: See subparagraph D for additional instructions.

9 Enter estimated net disbursement amount, if applicable.

10 Enter the lienholder’s or authorized agent’s name and address.

11 A and B| Lienholder shall sign and date.
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*--619 Liensand Lien Waivers (Continued)

D Completing CCC-679, Item 8(3)

Par. 619

DMA'’s shall complete CCC-679, item 8(3) according to this table.

IF... AND... THEN...
an administrative ENTER “none” on CCC-679, item 8(3)(a).
offset does not apply
an administrative enter the offset amount as of the date
offset does apply CCC-679 is prepared on CCC-679,
item 8(3)(a).
thelienholder isany | e enter the offset amount as of the date
of the following: CCC-679 is prepared on CCC-679,
item 8(3)(a)
e United States of
America, acting | e calculate the estimated net
through USDA disbursement amount in item 9 as
or FSA follows:
e USDA e multiply national loan rate for the
applicable type of peanuts times
e USDA, formerly the quantity for MAL
FmHA
e deduct assessments, fees, and
e FSA administrative offsets, as
applicable
e enter initem 9 the “estimated net
disbursement amount” before CCC-679
isgiven to an FSA FLP representative.
a statement of do either of the following:
charges, according to
8-LP, paragraph 450, e initem 8(3)(a), add the total dollar
signed by the amount of the charges to any other
producer, offset amounts
accompaniesthe
warehouse receipt  modify the statement in item 8(3)(c) to
add language that states whose charges
are being offset without specifying the
type or amount of the charges.

10-4-06
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10-4-06

Par. 619
Liensand Lien Waivers (Continued)

E Exampleof CCC-679

This is an example of a properly completed CCC-679.

This form is available electronically. Form Approved - OMB No. 0560-0087
CCC-679 U.S. DEPARTMENT OF AGRICULTURE
(06-20-03) Commodity Credit Corporation
LIEN WAIVER
1. NAME AND ADDRESS OF PRODUCER (include Zip Code):  |2. CROP YR. 3. COMMODITY 4. FARM NO. 5.5T. & CO. CODE
5 Peanuts 13=-101
NeeBCEcduc e 2008 nu ALI 13-101
iRz E s 6. QUANTITY COVERED 7. STATE AND COUNTY WHERE PRODUCED
Dothan, GA 12311
ALL Calhoun, GA

N  The fallowing statement is made in accordance with the Privacy Act of 1974 (5 USC 552a) and the Paperwark Reduction Act of 1995, as amended. The authorily for

I ] the following infe ion is the Federal Agriculture Improvement and Reform Act of 1996 and the Cc ity Credit Cor ion Charter Act, as amended and
ragu}ad'rons af 7 CFR Parts 1421, 1427, and 1435, The information will be used to da!ermrne fo whom program hsnsfr!s will be paid. Fuml.smng the requasfed information
is voluntary; however, failure to fumish the correct and complate information will result in a o I of § 'y for program benefits.  This n may be
provided to other agencies, IRS, Department of Justice, or other State and Federal Law enforcement agencies, and in response lo a court magistrate or administrative
tribunal. The provisions of criminal and eivil fraud statutes, including 18 USC 286, 287, 371, 641, 651, 1001; 15 USC 714m; and 31 USC 3729, may be applicable to the
information provided.

m-0

According ta the Paperwork Reduction Act of 1995, an agency may not conduct or sponsor, and a person is nof required to respond to, a callection of infarmation unless it
displays a valid OMB control number. The valid OMB control number for this information collection is 0560-0087. The time required to complete this information collection
is astimated to 6 tes per resp , including the time for reviewing instructions, searching existing data sources, gathering and mainfaining the data needed,
and complating and rawawmg the colfection ofn'#ﬂrmaftoﬂ RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

The undersigned is the holder of a lien on the commodity identified above. In order for the producer identified above to p]ed;__e such commodity as

collateral for a Commodity Credit Corporation ("CCC") loan, with respect to CCC only, the undersigned waives all interest in, and title to, such
commodity. The und:.rsn;,ncd agrees that the proceeds of the loan shall be disbursed (lienholder must check one of the following):

(1) I:l To the producer.

(2) I:l Jointly to the producer and the undersigned lienholder.

(3) Jointly to the producer and the undersigned lienholder, less §  ra) administrative offset as of

and charges duefe) Golden Peanut as authorized by USDA/FSA/DAFP and producer (DATE )

9. If administrative offsets are deducted from the loan proceeds enter estimated net disbursement amount: $

10. NAME AND ADDRESS OF LIENHOLDER OR AUTHORIZED AGENT

Key Bank
1001 East Main Street
Dothan, GA 12122

11A. SIGNATURE 11B. DATE (MM-DD-YYYY)

The U.S. Department of Agriculture (USDA) prohibits discrimination in all it: and activities on the basis of race, colar, national ongrna’?e disability, and where applicabl
?GX m&l’l‘f&f&f&!ﬂs ramr: status, parené?.r Sﬁ frtgr mrfrm sexual onenratron g@ﬂéhc JJ'?ﬁ:ﬂ"ll'-ﬁﬂ4"(3\1'1"r gmcgjgews!s reprrsal or bscause an orp of an rndmdua-'%;noome is derive
rom an anee prograin. ‘Not a U Par: 5 Wi S, ies who

informati Brarﬂe !a epgn: augéom,ue @ )s.'murd mntac:?}gﬂvﬁ ‘FA%T Cemeraf f202 720-2600 (voice and DD To file a mnrgiaml o(drsmmmramn write fo USDA,

Director. Office of Eiv Rights, D.C. 20250-9410, or call (800) 795-3272 rvarceJ or(202) 720-6382 (TDD). USDA is an equal
oppartunify provider and employer.

*
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Par. 619

619 Liensand Lien Waivers(Continued)

F

Distributing CCC-679
DMA's shall distribute CCC-679 asfollows;

o fileoriginal in alocked, fireproof file
e send 1 copy to the producer
e send 1 copy to the lienholder.

620  Offsets, Assgnments, and Deductions

A

10-15-07

Reference for Offsets and Assignments

For CCC offsets and assignments, DMA'’ s shall follow the policy applicableto LSA’sin
22-CN, Part 6.

National Peanut Board and State Assessment Deductions

Deductions as applicable from MAL proceeds for the National Peanut Board and authorized
State assessments shall be paid directly by DMA’s. DMA service County Offices shall not
make any such deductions from loans disbursed to DMA'’s.

Deductionsfor DAFP-Authorized Charges

For DAFP-authorized deductions from MAL gross loan amounts, DMA’s shall follow policy
in8-LP. DMA’s shall:

e for loans secured with EWR’ s or paper receipts, accept the DAFP-authorized charges
relating to cleaning, drying, seed, and custom harvesting agreed to by producerson a
written statement of charges signed by the producer and submitted to DMA

o*--for loans where EWR or paper receipt indicates storage has been paid or provided for, as
applicable, deduct storage and/or in-handling charges from gross MAL proceeds as
directed by each producer on a written statement of unpaid charges signed by the
producer--*

e not accept charges showing on EWR instead of awritten statement signed by the
producer

e obtain lienholder’s approval of these deductions on CCC-679 according to
paragraph 619
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*1-621 MAL Repayment Processing

A Repayment Typesand General Processing

Par. 621

Producers or their agents may repay MAL’sto DMA’s at principal plus interest or when
applicable, at rates less than the loan rate as a marketing loan repayment or as acommodity

certificate repayment transaction according to 8-LP. Furthermore, DMA’s shall:

e for lock-in of repayment rates:

e accept and administer requests from producers on CCC-697 according to 8-LP,

paragraph 952

e during periods of lock-in activity, submit a DMA producer daily lock-in report
(1 sheet for each applicable FSA loan number) to the service County Office by COB,

that contains the following elements:

DMA State and DMA code
crop year

applicable FSA loan number
maturity date

lock-in expiration date
outstanding DMA loan quantity
quantity to lock-in

lock-in repayment rate

EWR or paper receipt numbers
repayment effective date

date requested

approval date

e do not provide the service County Office with copies of CCC-697--*
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Par. 621
*--621 MAL Repayment Processing (Continued)

A Repayment Typesand General Processing (Continued)
e for commodity certificate exchanges:
e accept requests from producers on CCC-694-2 according to 8-LP, Part 9, Section 8
e maintain a copy of the applicable CCC-694-2 in the producer’s loan folder
e do not provide the service County Office with copies of CCC-694-2

e collect the correct amount of funds from the producer or agent for the repayment
transaction

e immediately purchase commodity certificates at the service County Office and repay
the underlying loan to DMA at the service County Office

o for all repayment transaction types:

e collect the correct amount of funds from the producer or agent for the applicable
repayment transaction

e create and provide arepayment summary report (1 sheet for each receipt number) to
the service County Office containing the following elements:

DMA State and DMA code
DMA loan number

FSA loan number

EWR or paper receipt numbers
type of peanut

total tons

repayment date

date documents received
repayment rate per ton

type of repayment

e repay the underlying CCC loan, as applicable, at the service County Office.--*
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Par. 622

*1-622 DM A Coallection of Charges Due on Forfeited L oans

A Determining Charges Due

When loans are forfeited and after warehouse charges are paid by KCCO, DMA’s shall:

determine whether a DMA producer shall be billed for storage from the date the peanuts
were put into storage to the day before the “date documents received” date

calculate amounts due by producers. Do not include handling charges.

Notee DMA’s may also use receivable data created by DMA service County Offices to
arrive at amounts owed by DMA producers.

B Coallecting Charges Due From Producer

10-4-06

After computing charges due to be paid by DMA producers, DMA’ s shall:

send applicable producers a notification letter for charges due according to
subparagraph E, and file a copy in the producer’s loan folder

if the amount due remains unpaid 30 calendar days after the date of the notification letter,
contact the producer’s administrative County Office to request that areceivable be
established and provide a case file that contains copies of the following:

e calculation of amounts due
e DMA notification letter
e documentation of any collection activity

forward any funds collected by DMA to the applicable administrative County Office
after the debt has been referred.--*
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Par. 622

*--622 DM A Collection of Charges Due on Forfeited L oans (Continued)

C DMA Service County Office Action

DMA service County Offices shall:

assist DMA’ s with calculations of amounts owed by individual DMA producers because
of forfeited loans by providing a copy of APSS Screen PFA 12000 showing the amount of
storage due on each warehouse receipt when processing a peanut loan forfeiture

accept DMA payments as aresult of DMA collections towards receivables created until
DMA producer debts are transferred to administrative County Offices

cease applying DMA collections to receivables when notified by DMA that DMA is
transferring DMA producer debts to administrative County Offices

after all DMA collections have taken place, allow the automatic creation of a claim for
unpaid amounts

immediately withdraw claims against DMA’s.

Note: Document that the reason for withdrawal is DMA referral of unpaid amountsto
administrative County Offices according to this part.

D DMA Producer Administrative County Office Action

For debts transferred from DM A’ s according to this part, administrative County Offices
shall:

10-4-06

begin collection actions according to 58-F and 67-Fl
send another notification letter even though DMA has already sent one to the producer
create claims using:

e program code “XXPNUTSTGCRS’, replacing “XX” with the applicable crop year
e reason code “10424" .--*
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Par. 622
*--622 DM A Collection of Charges Due on Forfeited L oans (Continued)

E Notification Letter for Debt Collection

Following is an example of the initial notification letter for charges due.

Dear Producer:

It has been determined that you owe CCC $ . Theamount dueisaresult of theforfeiture of your
peanut 1oan number .

Y ou were notified of thisloan’s maturity date and of the options available to you. By having decided to
forfeit theloan collateral in satisfaction of the loan, you agreed to pay to CCC at rates, that are specified in the
storage agreement between the warehouse and CCC, and all warehouse storage charges that accrued before
the date al documents required from you for the loan were provided to the DMA.

Y ou may contact this office to review records related to the determination of this debt or to receive an
explanation of the debt. Y ou may obtain a copy of the records subject to copying charges.

Y ou have 30 calendar days from the date of this|etter to seek an informal review and request reconsideration
of the determination of thedebt. In reguesting the reconsideration, provide a written explanation of the basis
of your disagreement with the determination and provide documentation to support your position.

Y ou may pay your debt by check payableto (insert DM A name) and mail the check to this office at the
above address. Please contact this office at if you have any questions. We will work with
you to resolve this matter.

If this debt is not resolved, CCC reserves theright to use all additional actions available to recover the debt.
The debt may be collected by interna administrative offset from any CCC or FSA payment that may be dueto
you. Additional actionsthat may be taken to recover the debt include the assessment of late payment interest,
adminigrative costs, and penalties; administrative wage garnishment; reporting the debt to credit bureaus;
referring the debt to private collection agencies and debt collection centers; collecting the debt by offset of
qualified disbursements and refunds, including federal tax refunds; referring the debt to litigation (if collection
adminigratively is unsuccessful); and reporting the debt to the Interna Revenue Service if the debt, or any
portion of the debt, is discharged. Once your debt is more than 180 days delinquent, we are required to refer
the debt to the Department of Treasury for collection.

Our records do not reflect that you have filed for bankruptcy protection under Title Il of the United States
Code. If you have filed bankruptcy, please notify us so that we may update our records and proceed to resolve
this debt in accordance with bankruptcy procedures.

Sincerdly,

DMA Official
DMA Office
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Par. 623

*1-623 DM A Collection of Amounts Due From Loan and L DP Violations

A DMA Producer Violations

DMA producers are subject to penalties for violating the terms and conditions applicable to
MAL’sand LDP's. DMA’s shall follow policy for violations according to 8-LP, Part 6.
When violations are discovered or DMA'’s are notified by administrative County Offices of
violations according to| paragraphs 552 through 554, DMA'’s shall:

send the producer a notification letter according to 8-LP, subparagraph 602 B

if necessary, seek advice from the service County Office to calculate amounts due that
will include the following:

e interest and liquidated damages
e incharges and storage credit

collect amounts due from producers

repay the underlying receivable created at the service County Office.

If producers request waiver of interest or liquidated damages, DMA’s shall forward a waiver
request to PSD for consideration. Include any supporting documents and recommendations.

For amounts that remain unpaid 30 calendar days (not including the time awaiver request is
under consideration) after the date of the notification letter, DMA’ s shall:

10-4-06

contact the producer’s administrative County Office to request that areceivable be
established and provide a case file that contains copies of the following:

e calculation of amounts due
e DMA notification letter
e documentation of any collection activity

forward any funds collected by DMA to the applicable administrative County Office
after the debt has been referred.--*
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Par. 623
*--623 DM A Collection of Amounts Due From Loan and L DP Violations (Continued)

B DMA Service County Office Action
DMA service County Offices shall:
e accept DMA payments as aresult of DMA collections towards receivables created

e cease applying DMA collections to receivables when notified by DMA that DMA is
transferring DMA producer debts to administrative County Offices

e after all DMA collections have taken place, allow the automatic creation of a claim for
unpaid amounts and immediately withdraw claims against DMA's.

Note: Document that the reason for withdrawal is DMA referral of unpaid amountsto
administrative County Offices according to this paragraph.

C DMA Producer Administrative County Office Action

For debts transferred from DM A’ s according to this part, administrative County Offices
shall:

e begin collection actions according to 58-FI and 67-Fl

e send another natification letter even though DMA has already sent oneto the
producer.--*
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Par. 624
*1-624 L obbying Disclosure Reguirements, Compliance, and Reporting

A Applicability
The disclosure requirement applies to:

e peanut loans with a principal value exceeding $150,000, whether this loan collateral is
redeemed with cash or exchanged for a commodity certificate

e LDP applications exceeding $100,000.

B To Comply With Disclosure Requirements
To comply with lobbying disclosure requirements, applicants for and recipients of a loan
disbursement exceeding $150,000 or LDP exceeding $100,000 must file, with DMA Office,
either of the following forms for each loan or payment that exceeds $150,000 or $100,000,
respectively:

e (CCC-674, if they have not or will not use monies received to lobby or otherwise
influence the actions of a Federal official about a particular loan or payment

e SF-LLL, if they have or will use monies received to lobby or otherwise influence the
actions of a Federal official about a particular loan or payment.

C Providing Forms

Each time a loan exceeding $150,000 or LDP exceeding $100,000 is requested, DMA
Offices shall give the applicant a copy of either of the following:

e CCC-674
e SFLLL.

DM A Offices shall inform the applicant that the applicable form must be returned to DMA
Office before the loan or payment will be disbursed.

D Disbursing the Loan or Payment

DMA Offices shall not disburse a loan exceeding $150,000 or LDP exceeding $100,000 until
the applicant has returned the completed CCC-674 or SF-LLL.--*
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Par. 624
*--624 L obbying Disclosure Requirements, Compliance, and Reporting (Continued)

E Exampleof CCC-674

This is an example of CCC-674.

This form is available electronically. Form Approved - OMB Mo. 0348-0046
CCC_674 U.S. DEFARTMENT OF AGRICULTURE
(0B-01-98) Commeodity Credit Corporation

CERTIFICATION FOR CONTRACTS, GRANTS, LOANS,
AND COOPERATIVE AGREEMENTS

MNAME AND ADDRESS OF RECIPIENT

T &L T £ TRANSACTION DOCUMENT (Loan No.,

ol Kl Lot Contract No., CCC-6 Nogs)., Check No., etc.
1000 Largefarm Road L-:tDC’JBL!.th- {5 SHECR YD el
Vienna, GA 31092

PROGRAM YEAR
20X%

To comply with lobbying disclosure requirements (31 US.C. 1332), applicants for and recipients of: 1) A Federal
loan exceeding $150.000; or 2) A Federal contract, grant, or cooperative agreement payment exceeding 3100,000
must file, with the disbursing office:

A. If they have not or will not use monies received for lobbying purposes, CCC-674.
B. If they have or will use monies received for lobbying purposes, SF-LLL.

CERTIFICATION
The undersigned certifies, to the best of his or her knowledge and belief, that:

(1) No Federal appropriated funds have been paid or will be paid, by or on behalf of the undersigned, to any
person for influencing or attempting to influence an officer or employee of any agency, a Member of
Congress, an officer or employee of Congress, or an employee of a Member of Congress in connection
with the awarding of any Federal contract, the making of any Federal grant, the making of any Federal
loan, the entering into of any cooperative agreement, and the extension, continuation, renewal,
amendment, or modification of any Federal contract, grant, loan, or cooperative agreement.

(2)  Ifany funds other than Federal appropriated funds have been paid or will be paid to any person for
influencing or attempting to influence an officer or employee of any agency. a Member of Congress, an
officer or employee of Congress, or an employee of a Member of Congress in connection with this Federal
contract, grant, loan, or cooperative agreement, the undersigned shall complete and submit Standard Form-
LLL, "Disclosure Form to Report Lobbying,” in accordance with its instructions.

(3)  The undersigned shall require that the language of this certification be included in the award documents
for all subawards at all tiers (including subcontracts, subgrants, and contracts under grants, loans, and
cooperative agreements) and that all subrecipients shall certify and disclose accordingly.

This certification is a material representation of fact upon which reliance was placed when this transaction was made or
entered into. Submission of this certification is a prerequisite for making or entering into this transaction imposed by
section 1352, title 31, U. S. Code. Any person who fails to file the required certification shall be subject to a civil
penalty of not less than $10,000 and not more than $100,000 for each such failure.

RECIPIENT SIGNATURE DATE
According to the Paperwork Reduction Act of 1995, an agency may nol conduct or sponsor, and a person is nol required fo respond o, & ion of i ion unless it msp!ays
a valid OME control number. The valid OME conirol number r’or Lms Jnformanm mﬂecunn is 0348-0048. The time required fo lete this i lection is
average 30 mimites per response, ineluding the fime for revi g exisling data sources, gathering and maintaining the data needed, and completing an:‘!
g Hhe of i ion. RETURN THIS COMPLETED FORM TO YOUR CGUNTYFSA OFFICE.
The U.S. Department of Agriculture (USDA) prohibits disermination in all its | and activities on the basis of race, color, national origin, age, disability, and where applicable,

sex, marital status, familial status, parental status, religion, sexual arientation, genetic information, political beliefs, reprisal, or because all or part of an individual's income is
derived from any public assistance program. (Nol all prohibited bases apply to all programs.) Persons with disabiliies who require allernalive means for communication of
program information (Braille, large print, audiotape, elc.) should contact USDA's TARGET Cenler at (202) 720-2600 {voice and TDD). To file a complaint of discimination, write to
USDA, Director, Office of Civil Rights, 1400 Independence Avenue, 5.W., Washington, D.C. 20250-9410, or call {800) 785-3272 (voice) or (202) 720-6382 (TDD). USDA is an
equal apportunity provider and employer.
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*--624 L obbying Disclosure Requirements, Compliance, and Reporting (Continued)

F Exampleof SF-LLL

5-29-07

Thisisan example of SF-LLL.

Par. 624

DISCLOSURE OF LOBBYING ACTIVITIES

J.A. Moneywell
123 Banker Avenue
Houston, TX 12345

| __Congressional District, i/ known:

Approved by OMB
Complete this form to disclose lobbying activities pursuant to 31 U.5.C. 1352 0348-0046
(See reverse for public burden disclosure.)
1. Type of Federal Action: 2, Status of Federal Action: 3. Report Type:
a. contract n a. bid/offer/application a. initial filing
b. grant b. initial award b. material change
¢. cooperative agreement c. post-award For Material Change Only:
d. loan year quarter
e. loan guarantee date of last report
f. loan insurance
4, Name and Address of Reporting Entity: |5. If Reporting Entity in No. 4 is a Subawardee, Enter Name
[ prime ] subawardse and Address of Prime:
Tier if known: HA

Congressional District, Jf known:

6. Federal Department/Agency:
USDA/FSA )

7. Federal Program Name/Description:
Marketing Assistance Loan

CFDA Number, if applicable: _10.051

8. Federal Action Numb_or. if known:

9. Award Amount, i/ knowri:
$ 175,000 .

10. a. Name and Address of Lobbying Registrant
(/Findividual, last name, first name, Ml):

Able and Unable

Attorney at Law

1001 Harmony Street

Washingten, DC 20018

b. individuals Performing Services (ﬂm’udmgsddmss i
different from No. 10a)

(/fast name, first name, Mi):
Unable, Jack May B.

1 Iinformation requestsd through ihis form s authorized by Wle 37 US.C. section
" 1362, This disclosune of lobbying activites is a material representstion of fact
wpon which relience was placed by the ter above when this trensacion was made
or smered info. mmtmmnmu&c 1352, This
n stion wil be reported to the ity mnd will be avallable for
public Inepaciion. Mypmmlﬂ'hblumm“h
subject 1 & Civil penalty of not lees That §10,000 and not mare than $100,000 for
e such Tallure.

1-CMA (Rev. 1) Amend. 8

Signature:

Print Name:

Title:

Telephone No.: Date:

| Authorized for Local Reproduction
Standard Form LLL (Rev. 7-97)
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Par. 624

*--624 L obbying Disclosure Requirements, Compliance, and Reporting (Continued)

F Exampleof SF-LLL (Continued)

5-29-07

INSTRUCTIONS FOR COMPLETION OF SF-LLL, DISCLOSURE OF LOBBYING ACTIVITIES
This disclosure form shall be completed by the reporting entity, whether subawardea or prime Federal racipient, at the Initiation or receipt of a covered Fedeml

action, or a material change to a p filing, pursuant to title 31 U.S.C. section 1352. The filing of a form is required for each or agreemeant to make
paymentto any lobbying entity for Influencing or attempting to Influence an officer or employeeaf any agency, a Member of Congress, an officer or employee of
Congress, or an employeeof a Memberof Congress in connectionwith a covered Federal action. Completeall tems that apply for both the initial filing and materal

change report. Refer to the Implemanting guidance published by the Otfice of Management and Budget for additional information.

. Identify the type of covered Federal action for which lobbying acthvity Is andior has been secured to Influsnce the outcome of a covered Federal action,

2. |dentify the status of the covered Federal action,

- Identify the appropriate classification of this report. M this is a followup report caused by a materfal change to the information previously reportad, enter
the yearand quarterin which the change occurred. Enter the date of the last previousty submitted report by this reporting entity for this covered Federal
action.

4. Enter the full name, address, clty, State and zip code of the reporting entity. Include Congressional District, if known. Check the approprate classification
of the reporting entity that designates If it is, or expects 1o be, a prime or subaward raciplent. Identify the tier of the subawardee, 8.g., the first subawardee
of the prime Is the 1st tier. Subawards Include but are not limited to subcontracts, subgrants and contract awards under grants.

5. If the organization fling the report in item 4 checks "Subawardes," then enter the full name, address, city, State and zip code of the prime Federal
reciplent. Inciude Congressional District, If known.

6. Enter the name of the Federal agency making the award or loan commitment. Include at Isast one organizationallevel below agency name, if known. For
exampie, Department of Transportation, United States Coast Guard,

7. Enter the Federal program name or description for the covered Federal action (item 1). If known, enter the full Catalog of Federal Domestic Assistance
(CFDA) ber for grants, cooperative ag nts, loans, and loan commitments.

8. Enter the most appropriate Federal identifying number avallablefor the Federal action Identified in item 1 (e.g., Request for Proposal (RFP) number;
Invitation for Bid (IFB) number; grant announcement number; the contract, grant, or loan award number; the application/proposal control number
assigned by the Federal agency). Include prefixes, e.g., “RFP-DE-90-001."

9. For a coverad Fedaral action where there has been an award or loan commitment by the Federal agency, enter the Federal amount of the awandfloan
commitment for the prime entity identified in item 4 or 5.

10. (8) Enter the full name, address, clty, State and zip code of the lobbying registrant under the Lobbying Disclosure Act of 1995 engaged by the reponting
entity identified in ltem 4 to influsnce the covered Federal action.

(b) Enter the full names of the Individual(s) performing servicas, and include full address If different from 10 (a). Enter Last Name, First Name, and
Middle Initial (MI).

11. The cedtifying official shall sign and date the form, print his/her name, titls, and telephone number.

According to the Paperwork Reduction Act, as amanded, no p are required to respond to a collection of information unless It displays a valid OMB Control

Number, The valid OMB control number for this mfomalfon collection is OMB No. 0348-0046. Public reporting burden for this collection of information is
estimated to average 10 minutes per response, including time for reviewing instructions, searching existing data sources, gathering and maintaining the
needad, and completing and reviewing the collection of information. Send comments regarding the burden estimate or any other aspect of this collection of
information, including suggestions for reducing this burden, to the Office of Managementand Budget, Papsmaﬁ( Reduction Project (0348-0048), Washington,
DC 20503.
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Reports, Forms, Abbreviations, and Redelegations of Authority

Reports

None.

Forms

This table lists all forms referenced in this handbook.

Exhibit 1

10-15-07

Display
Number Title Reference | Reference
AD-1026 Highly Erodible Land Conservation (HELC) 106, 252,
and Wetland Conservation (WC) Certification 336,
AD-1026A Supplemental to AD-1026 388
CCC-10 Representations for Commodity Credit 615, 619
Corporation or Farm Service Agency Loans
and Authorization to File a Financing
Statement and Related Documents
CCC-184 CCC Check 2
CCC-257 Schedule of Deposit 140
CCC-478 Production Flexibility Contract
CCC-502 Farm Operating Plan for Payment Eligibility 106
Review for
CCC-526 Payment Eligibility Average Adjusted Gross 106
Income Certification
CCC-601 Commodity Credit Corporation Note and 615
Security Agreement Terms and Conditions
CCC-605P Designation of Agent — Peanuts 615, 618
CCC-633EZ Loan Deficiency Payment (LDP) Agreement 205, 615
and Request
CCC-678 Warehouse Storage Note and Security 615
Agreement
CCC-679 Lien Waiver 92, 619 103, 620
CCC-694-1 CCC-Determined Value and Commaodity 135
Certificate Worksheet
CCC-694-2 Acknowledgment of Commodity Certificate 621
Purchase
CCC-697 Request to Lock in a Market Loan Repayment 621
Rate
CCC-719 ACRS Transaction Report (Report Control No. 89
FM-596R)
CCC-732 CMA, DMA, or LSA Producer Payment 159, 160 Text
Limitation Request
CCC-736 Privacy Act, Public Burden, and Penalty Ex. 4 89
(Addendum) Statement for CMA and LSA Loan and Loan
Deficiency Payment (LDP) Forms
CCC-746 CMA, DMA, or LSA Request for Manual 388
Producer Eligibility Determination
1-CMA (Rev. 1) Amend. 10 Page 1




Exhibit 1

Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Forms (Continued)

Abbreviations

4-4-08

Display
Number Title Reference | Reference

CCC-770 DMA  |DMA Peanut MAL or LDP Processing Ex. 19 615.1
Checklist

CCC-846 Application for Approval of Cooperative 55 38, 53, 54,
Marketing Association for Loan and Loan 73
Deficiency Payments (LDP)

CCC-846-1 Loan and Loan Deficiency Payment (LDP) 57 22, 53, 54,
Recertification for Approved Cooperative 56
Marketing Associations (CMA’s)

CCC-846-1A Recertification of Status for Approved Loan 604
Servicing Agents or Designated Marketing
Associations

CCC-912 Agreement of Authorized Loan Servicing 2,602
Agent

CCC-912-P Agreement for Designated Marketing Ex. 17 601
Association Terms and Conditions for Peanuts

CCC Cotton A-5 |Statement of Eligibility and Information 106
Worksheet

CCC-Cotton G Cotton Cooperative Loan Agreement 2,54,139

CCC-Cotton G-4 |Cotton Reconcentration Agreement 54

FSA-211 Power of Attorney 618 600, 615

FSA-211A Power of Attorney Signature Continuation 618
Sheet

FSA-578 Report of Acreage 224, 238,

300, 383
FSA-2360 Report of Lien Search 619
This table lists all abbreviations used in this handbook.
Approved
Abbreviation Term Reference

AB Automation Branch, PSD 73, 76, 190, 251, 315

ACRS Automated Cotton Reporting System 2,3,73,383

AGI Adjusted Gross Income 106, 132, 134, 330

APSS Automated Price Support System 140, 615, 622

BIA Bureau of Indian Affairs 151/Ex. 10} 11, 12

CAIVRS Credit Alert Interactive Voice Response System |106

CCB Cotton Commercial Bank 16, 53, 92

CCC Commodity Credit Corporation Text|Ex. 2|

CED County Executive Director 3

1-CMA (Rev. 1) Amend. 12
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Exhibit 1

Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Abbreviations (Continued)

10-15-07

Approved
Abbreviation Term Reference

CFR Code of Federal Regulations 21, 23, 25, 54, 600,
[Ex. 2

Char character 237, 239, 252, 255,
256, 551

CMA approved Cooperative Marketing Association Text/Ex. 4, 6

COC County Committee 552, 554

COPS Cotton Online Processing System 550

CPA combined producer account number 157, 252, 267, 286,
303,[Ex. 2

DAFP Deputy Administrator, Farm Programs, FSA 3, 600, 620, Ex. 20

DCIA Debt Collection | mprovement Act 106, 107, 354, 388

DMA Peanut Designated Marketing Association Text[Ex. 2

EFT electronic funds transfer 615

ELS extralong staple [Ex. 7

EWR electronic warehouse receipt 600, 615, 620, 621

FAX facsimile Text[Ex. 6

FCI Federal Crop Insurance 224, 252, 334

FLP Farm Loan Programs 619

FMD Financial Management Division, FSA 3, 53, 600, 601, 615

FmHA Farmers Home Administration 619

FOIA Freedom of Information Act 382, 551

FR Federal Register 600

FSA Farm Service Agency, USDA Text,Ex. 8, 7

FSN farm serial number Text[EX. 2

FTP File Transmission Protocol Text

FY fiscal year 55, 56, 57, 106, 604,
[Ex. 2

HELC highly erodible land conservation 106, 323

ID identification Text[Ex. 2, 10, 11, 12

IRS Internal Revenue Service 272

KC-ADC Kansas City Application Development Center Text[Ex. 2

KCAO Kansas City Administrative Office 202, 216, 556

KCCO Kansas City Commodity Office 3, 622

LDP loan deficiency payment Text[Ex. 4, 4,7, 12

LSA authorized cotton Loan Servicing Agent Text|Ex. 4, 6

MAL marketing assistance loan Text[Ex. 2

1-CMA (Rev. 1) Amend. 10
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Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Abbreviations (Continued)

Exhibit 1

Approved
Abbreviation Term Reference

MA.CTM county table maintenance file 171, 224

MA.EFM eligibility file Text

MA.LM year specific payment limitation file Text

MA.M2M multicounty file Text

MA.NAM name and address file 171, 224, 322, 332

MA.PM 2007 permitted entity file Text

ME.A?M cropland comparison file 326

ME.P?M compliance share file 171, 224, 300, 325

ME.S?M FSA-578 compliance summary file Text

MG.PFM production flexibility contract file 171, 352

NAM name and address record Text

PCF percent of cropland factor Text[Ex. 2

PE permitted entity share Text,/Ex. 2

PEM permitted entity record Text

PLM “PA/PS’ payment limitation amount Text/Ex. 2

PSD Price Support Division Text

SSL secure socket layer 204

STC State Committee 3

USDA United States Department of Agriculture 202, 550, 555, 601,
619

WC wetland conservation 106, 323

Redelegations of Authority

None
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Exhibit 2
Definitions of Terms Used in This Handbook

Active M ember
An active member is a member who has used the services offered by CMA one of the three
preceding CMA FY’s or ashorter period as may be provided in CMA’s articles of incorporation
or bylaws.

Administrative County Office

An adminigtrative County Office is the County Office where the producer’s records are
maintained. It may also be called “noncontrol” County Office or “other” County Office.

Authorized Commodity

An authorized commodity is a commodity that CMA is approved to use to obtain loans or
LDP's. Commodities that may be approved by CMA are those approved for MAL’sand LDP's
according to 7 CFR Part 1421.

CMA

CMA isacooperative approved by CCC to participate in loan and LDP programs for any
authorized commodity.

CMA Process

The CMA Process is an automated system to provide CMA’s, DMA'’s, and LSA’s eligibility and
payment limitation information related to CCC’s loan and LDP program. CMA’s, DMA's, and
L SA’ s make electronic submissions containing the ID numbers of their producers and the FSN’s
administrative County Office. CMA Process processes these ID numbers using County Office
file data uploaded from County Offices. Output files resulting from the process are returned to
applicable CMA’s, DMA'’s, and LSA’s. State and County Offices also get reports of eligibility
and processing conditions found during the process.

CMA Service County Office

A CMA service County Office processes loan and LDP activities for other than cotton CMA’s
for the CMA it is assigned.

Commingled Commodities

Commingled commodities are commodities, other than cotton, where the identity of the producer
is lost once the commodity is delivered to CMA and mixed with production from other
producers.
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Exhibit 2
Definitions of TermsUsed in This Handbook (Continued)

Component Members

Component members are members of joint operations. This distinguishes the member of CMA
who may be a joint operation, from the payment limitation entity that is a member of ajoint
operation. Inthe CMA Process, component members cannot be joint operations. When a joint
operation has other joint operations as members, the CMA Process identifies all applicable
component members and their respective actual shares in the joint operation.

Control County Office

A control County Office isthe County Office where the “person’s’ PLM is controlled and PLM
records are maintained.

CPA
CPA isthe KC-ADC account number assigned to producers who are combined with at least 1
other producer for payment limitation purposes. All market gains earned by producers with the
account number cannot exceed the maximum PLM.

Cooperative

A cooperative is a business owned and controlled by the producers who use its services and
operated under generally accepted cooperative principles.

Date Market Gains Are Received

The date market gains are received for:

e LDFPsisthedateof LDP
e loansisthe loan’s repayment date.

Denied M arket Gains

Denied market gains are market gains a producer or “person” is not entitled to because the
producer or “person” has PE and/or PCF of less than 1.0000.

Designated M arketing Association (DMA)

DMA is an entity or a subsidiary thereof that performs marketing functions for a marketing
association of peanut producers, does not take title to the commodity, and is authorized by CCC
to provide and to service CCC peanut MAL’sand LDP s for individual producers who have

*--beneficial interest in peanuts. Furthermore, DMA is not controlled either directly or indirectly,
by a person or entity that acquires peanuts for processing or crushing through a business
involved in buying and selling peanuts or peanut products.--*
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Exhibit 2
Definitions of TermsUsed in This Handbook (Continued)

*--DMA Service County Office

A DMA service County Office is a County Office designated by CCC to accept, process, and
disburse peanut MAL’sand LDP sto DMA..--*

Excess M arket Gains

Excess market gains are market gains a“person” is not entitled to because they exceed the
“person’s’ PLM.

Flag
A flagisa*“Y” in 1 of the eligibility or processing fields in the CMA Process.
Identity Preserved Commodities

[ dentity preserved commodities are commodities, such as cotton, where the individual producer’s
identity is maintained while the commodity is under loan.

Joint Operation
A joint operéation is either of the following:

e ageneral partnership (entity type 02)
e ajoint venture (entity type 03).

L oan Pool

A loan pool isany CMA pool containing commodities used by CMA to obtain either loans or
LDP's.

Market Gain
Market gain isthe sum of the loan rate, minus the repayment rate on loans repaid with less than

the loan rate, plus, for LDP's, the county loan rate minus the CCC determined value times the
quantity of commodity. These market gains are limited based on the producer’s PLM.
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Exhibit 2
Definitions of TermsUsed in This Handbook (Continued)

Market Gain Period
Market gain period is the time period from, and including the date market gain was received, to,

but not including, the reimbursement date. It is used in determining repayment amounts due
CCC for ineligible market gains, denied market gains, and/or excess market gains.

M ember

A member is a producer who:

has fully paid for membership stock or earned equity creditsin CMA
has executed a uniform marketing agreement with CMA
isamember of CMA

is entitled to all CMA membership rights.

Transfer Out
Transfer out is the action taken by an administrative County Office, at the producers' request, to
transfer farm records to another County Office for administration. After the “transfer out” is
completed, CMA Process input file records must reflect the new administrative County Office.
“Person”

A “person” for PLM purposesiis.

e anindividual, or an individual participating as a member of a joint operation or similar
operation

e acorporation, joint stock company, association, limited stock company, limited partnership,
irrevocable trust, revocable trust together with the grantor of the trug, estate, or charitable
organization, including any entity participating in the farming operation as a partner in a
general partnership, a participant in a joint venture, a grantor of a revocable trust, or a
participant in asimilar entity

e aState, political subdivision, or agency thereof.

Primary ID Number

Primary ID number isan ID number for aproducer submitted by CMA or LSA.

*--Recording County Office

A recording County Office isthe only County Office that records eligibility data for producers
designated as multi-county producers.--*
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Exhibit 4

(Par. 89)
CCC-736 (Addendum), Privacy Act, Public Burden, and Penalty Statement for CMA and L SA
Loan and LDP Forms

Thisis an example of CCC-736 (Addendum).

CCC-736 (Add&ndum) ~ 'U.S. DEPARTMENT OF AGRICULTURE
(02-24:04) Commodity Credit Corporation

PRIVACY ACT, PUBLIC BURDEN, AND PENALTY STATEMENT
FOR CMA AND LSA LOAN AND LOAN DEFICIENCY PAYMENT (LDP) FORMS

This addendum provides statements required by the Privacy Act, Paperwork Reduction and CCC Charter Act for Form: CCC-719,
ACRS Transaction Report. This form must be maintained in the CMA's or LSA's office.

PRIVACY ACT AND PUBLIC BURDEN STATEMENTS

The authority for collecting the following information is Pub. L. 107-171. This authority allows for the collection of information without
prior OMB approval mandated by the Paperwork Reduction Act of 1995. The time required to complete this information collection is
estimated to average 5§ minutes per response, including the time for reviewing instructions, searching existing data sources, gathering
and maintaining the data needed, and completing and reviewing the collection of information.

The authority for requesting the following information is 7 CFR Parts 1421, 1425 and 1427. The information will be used to provide
computer generated reports to County FSA Offices to obtain information concerning producer eligibility and payment limitation
information, and CCC to obtain a record of Loan and Loan Deficiency Pa}/ment benefits paid to association members. Furnishing the
requested information is necessary to monitor participation in the Loan and Loan Deficiency Payment program. Failure to furnish the
requested information is necessary to monitor participation in the Loan and benefits paid out under this program unless this form is
completed and filed as required by existing law and regulations. This information may be provided to other agencies, IRS, Department
of Justice, or other State and Federal law enforcement agencies, and in response to a court magistrate or administrative tribunal. The
provisions of criminal and civil fraud statutes, including 18 USC 286, 287, 371, 641, 651, 1001; 15 USC 714m; and 31 USC 3729, may-
be applicable to the information provided. RETURN THIS ADDENDUM TO THE DIRECTOR, PRICE SUPPORT DIVISION, USDA,
FARM SERVICE AGENCY, STOP 0512, Room 4095-S, 1400 Independence Avenue SW, WASHINGTON, D.C. 20250-0512.

.

PENALTY STATEMENT

Section 15 (a) of the Commodity Credit Corporation (CCC) Chapter Act of 15 USC 714 (m(a)) provides a fine of not more than $10,000 or
not more than five years imprisonment, or both, for making any statement knowing it to be false for the purpose of influencing the action
of CCC or of obtaining money under any applicable to CCC. The making of such false statements may also subject entity to civil liability,
including liable under 31 USC 231.

ACKNOWLEDGMENT OF RECEIPT

A. SIGNATURE OF CMA OR LSA C. NAME OF CMA OR LSA

B. DATE (MM-DD-YYYY)

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender,
religion, age, disability, political beliefs, sexual orientation, and marital or family status. (Not all prohibited bases apply to all programs.) Persons with
disabilities who require alternative means for communication of program information (Braille, large print, audiotape, stc. ) should contact USDA’s TARGET
Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building,
1400 Independence Avenue, SW, Washington, D.C. 20250-9410 or call (202) 720-5964 (voice or TDD). USDA is an equal opportunity provider and
employer.
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Exhibit 6
(Par. 1, 3, 154, 215, 253)
Approved CMA’s, DMA'’s, and LSA’s

This table provides an alphabetical list of approved CMA’s, DMA'’s, and LSA’s and information
about each CMA, DMA, and LSA. Only approved CMA’s, DMA'’s, and LSA’s are authorized to
contact control County Offices to resolve producer eligibility problems.

State Offices shall use the mailing address or FAX number for each CMA, DMA, and LSA to send
them FSA handbook amendments and notices. Users can distinguish CMA’s from LSA’s by their
code. CMA’s and DMA’s are assigned a county code in the “800” series, and LSA’s are assigned a
county code in the “700 series.

CMA's shall obtain loans and LDP’s for only the crops for which they are approved. CMA
suspensions are indicated in the “Approved Crops” column.

Wheat, feed grains, and rice CMA’s obtain loans and LDP’s through a service County Office.
Cotton CMA’s and LSA’s are not assigned a service County Office.

FIPS Service
Address/Contact Code | Phone/FAX | Approved Crops | County/Code
Adams Land Company 05-704 | 870-539-6314 | Cotton NA
P O Box 49 (LSA) [870-539-2362

Leachville AR 72438-0049

American Midland Cotton Cooperative Inc. | 13-809 | 843-284-0331 | *--Terminated--* |NA

120 North Madison St. 229-776-4180

Thomasville GA 31792

American Peanut Marketing Association, | 13-808 | 229-792-3767 |Peanuts Calhoun GA
LLC (DMA) [ 229-792-6134 13-037

*--210 Court Sq
Blakely GA 39823-2247--*

Aurora Cooperative Elevator Company 31-848 [402-694-2106 [Corn Hamilton NE
P O Box 209 402-694-2060 | Sorghum 31-081

605 12" St Soybeans

Aurora NE 68818-0209 Wheat

Autauga Quality Cotton Association 01-801 |334-365-3369 | Cotton NA

208 Medical Center Ct 334-365-9261

Prattville AL 36066-7288

Beltwide Cotton Cooperative 47-801 |806-762-0671 | Cotton NA

4444 Park Blvd 334-271-4238

P O Box 20100
Montgomery AL 36120-0100
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Exhibit 6

Seminole TX 79360

(Par. 1, 3, 154, 215, 253)
Approved CMA’s, DMA’s, and LSA’s (Continued)
FIPS Service
Address/Contact Code | Phone/FAX | Approved Crops | County/Code

Calcot, Ltd 06-804 | 661-327-5961 | Cotton NA
1900 E Brundage Ln 661-861-9870
P O Box 259
Bakersfield CA 93302-0259
Carolinas Cotton Growers Cooperative 37-801 | 919-773-2120 | Cotton NA
101 Sigma Dr 919-773-4495
Garner NC 27529-8543
CHS Inc. 27-801 | 800-548-9727 | Barley Dakota MN
P O Box 64089 651-355-6496 | Canola 27-037
St Paul MN 55164-4089 Corn

Crambe

Flaxseed

Oats

Soybeans

Sunflowers

Wheat
Cooperative Marketing Alliance/ 05-805 [ 901-543-9494 | Cotton NA
DBA CoMark 901-543-9498
80 Monroe Ave Ste L5
Memphis TN 38103-2493
Concordia LLC 13-805 |229-567-9661 | Peanuts Worth GA
1361 US Hwy 41 N 229-567-9664 13-321
P O Box 232
Ashburn GA 31714-0232
Concordia Allied Producers 13-806 | 229-567-9661 | Peanuts Worth GA
1361 US Hwy 41 N (DMA) | 229-567-9664 13-321
P O Box 232 * x % *--Terminated--* [NA
Ashburn GA 31714-0232
Cotton Cooperative Association 48-828 | 806-747-7836 | Cotton NA
1520 Texas Ave 806-747-1991
Lubbock TX 79401-5139
Cotton Resources, Inc. 48-709 | 432-758-9491 | Cotton NA
P O Box 897 (LSA) [432-758-3342

4-4-08
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Approved CMA’s, DMA’s, and LSA’s (Continued)

Exhibit 6

(Par. 1, 3, 154, 215, 253)

4-4-08

FIPS Service
Address/Contact Code | Phone/FAX | Approved Crops| County/Code
Dumas Cooperative 48-815 | 806-935-6440 | Corn Moore TX
600 Twichell St 806-935-6464 | Sorghum 48-341
P O Box 831 Soybeans
Dumas TX 79029-0831 Wheat
Fambro Warehouse Company 06-703 | 559-447-1800 | Cotton NA
c/o Dunavant & Company (LSA) |559-448-1846
P O Box 26600
Fresno CA 93729-6600
Farmers Cooperative of EI Campo 48-809 | 979-543-6284 | Approved Wharton TX
911 S Wharton St 979-543-9004 48-481
P O Box 826
El Campo TX 77347-0826
Farmers’ Rice Cooperative 06-801 | 916-923-5100 |Rice Sacramento CA
2525 Natomas Park Dr 916-925-4970 06-067
P O Box 15223
Sacramento CA 95851-0223
GFA Peanut Association 13-804 | 229-336-5241 | Peanuts Mitchell GA
5201 Hwy 19 S 229-336-9503 13-205
P O Box 488
Camilla GA 31730-0488
Growers Marketing Cooperative Inc. 48-831 | 361-387-2600 | Sorghum Nueces TX
1150 E Main St Ste 290 361-387-2603 48-355
Robstown TX 78380
Cooperative Producers Inc. 31-893 | 402-463-5148 | Corn Adams NE
265 N Showboat Blvd 402-463-7263 | Sorghum 31-001
P O Box 1008 Soybeans
Hastings NE 68901-0088 Wheat
* * % * * % * k% * k%
Midland Co-Op 31-894 | 308-263-2441 | Suspended Phelps NE
Hwy 6 & 34 308-263-2444 31-137
P O Box 98
Funk NE 68940-0098
National Quality Cotton Association 47-802 | 334-365-3369 | *--Suspended--* [NA
208 Medical Center Ct 334-365-9261
Prattville AL 36066
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Exhibit 6
(Par. 1, 3, 154, 215, 253)
Approved CMA’s, DMA’s, and LSA’s (Continued)

FIPS Approved Service
Address/Contact Code | Phone/FAX Crops County/Code
Olton Grain Cooperative, Inc. 48-814 | 806-285-2638 | Corn Lamb TX
910 W 1st St, Hwy 70 806-285-3166 | Sorghum 48-279
P O Drawer M Soybeans
Olton TX 79064 Wheat
* * % * *x % * % * * k% * k%
Peanut Growers Cooperative Marketing | 51-801 | 757-562-4103 | Peanuts Southampton VA
Association 757-562-0744 51-175
1001 Campbell Ave
P O Box 59
Franklin VA 23851-0059
Peanut Loan Processing Center 48-830 | 254-734-2222 | Peanuts Eastland TX
304 SE Lubbock St (DMA) | 254-734-2288 48-133
P O Box 338
Gorman TX 76454-0338
Plains Cotton Cooperative Association 48-803 | 806-763-8011 | Cotton NA
3301 E 50th St 806-762-7444
P O Box 2827 806-762-7333
Lubbock TX 79408-2827
Producers’ Marketing Cooperative 48-826 | 325-835-7173 | *--Suspended--* | Tom Green TX
202 NW Railroad 325-835-7174 48-451
P O Box 255
Mertzon TX 76941-0255
Producers Rice Mill, Inc. 05-803 | 870-672-4453 | Rice Arkansas AR
518 E Harrison St 870-673-8131 05-001
P O Box 1248
Stuttgart AR 72160-1248
Quality Cotton Cooperative 37-803 | 252-793-3460 | Cotton NA
125A W Water St 252-793-3466
P O Box 1027
Plymouth NC 27962-1027
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Exhibit 6

4-4-08

(Par. 1, 3, 154, 215, 253)
Approved CMA’s, DMA’s, and LSA’s (Continued)
FIPS Service
Address/Contact Code | Phone/FAX | Approved Crops | County/Code
Riceland Foods, Inc. 05-802 | 870-673-5222 | Rice Arkansas AR
2210 S Park Ave 870-673-5667 | Soybeans 05-001
Box 9272 Wheat
Stuttgart AR 72160-9272
Richardson LSA, Inc. 48-707 | 972-301-3258 | Cotton NA
2280 Campbell Creek Blvd Ste 350
Richardson TX 75082
Signia Cotton Cooperative 47-803 | 870-536-1006 | Cotton NA
P O Box 7645 870-536-1014
Pine Bluff AR 71611-7645
* * % * * % * k% * k%
Southwestern Peanut Grower’s Association | 48-829 | 254-734-2222 | Peanuts Eastland TX
304 SE Lubbock St 254-734-2288 48-133
P O Box 338
Gorman TX 76454-0338
Staplcotn 28-801 |662-453-6231 | Cotton NA
214 W Market St 662-453-6274
P O Box 547
Greenwood MS 38935-0547
Sunmark Services, LLC 48-708 | 214-520-1717 | Cotton NA
3141 Hood St Ste 200 (LSA) |214-520-1859
Dallas TX 75219
Sunray Cooperative 48-808 | 806-948-4121 | Corn Moore TX
101 Main St 806-948-5606 | Sorghum 48-341
P O Box 430 Soybeans
Sunray TX 79086-0430 Wheat
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Approved CMA’s, DMA’s, and LSA’s (Continued)
*__

Exhibit 6

(Par. 1, 3, 154, 215, 253)

FIPS Approved Service
Address/Contact Code Phone/FAX Crops County/Code
Team Marketing Alliance, LLC 20-875 | 620-345-3560 |Corn McPherson KS
307 W Cole St 620-345-3569 |Sorghum |20-113
Moundridge KS 67107 Soybeans
Wheat
Telmark LSA 48-701 | 806-763-8011 |Cotton NA
3301 E 50th St (LSA) 806-762-7333
P O Box 2917
Lubbock TX 79404-2917
Topflight Grain Cooperative 17-802 217-678-2261 |Corn Piatt IL
400 E Bodman St 217-678-8113 |Soybeans |17-147
Bement IL 61813-1202
V-C Peanut DMA LLC 51-802 757-562-4103 | Peanuts Southampton VA
1001 Campbell Ave (DMA) | 757-562-0744 51-175
P O Box 59
Franklin VA 23851-0059
U.S. Cotton Growers Association 48-827 214-520-1717 | Cotton NA
3141 Hood St Ste 200 214-520-1859
Dallas TX 75219-5000

5-29-07
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FSA Crop Codes, Unit of Measure, and Contract Type

Exhibit 7
(Par. 253, 255, 294)

This table provides FSA 4-digit commodity code, unit of measure, and contract type for each of the

commodities in the loan and LDP program.

*

Unit of FSA Crop

Crop M easure Code

Bushel 0091

Canola Hundredweight 0711
Corn Bushel 0041
Crambe Hundredweight 0714
Dry Peas Hundredweight 0067
ELS Cotton Pound 0022
Flaxseed Hundredweight 0031
Lentils Hundredweight 0401
Mustard Seed Hundredweight 0130
Mohair Pound 2015
Oats Bushel 0016
Peanuts Tons 0075
Sunflower Seed Oil and Other-Type Hundredweight 0078
Rapeseed Hundredweight 0129
Rice Hundredweight 0018
Safflower Seed Hundredweight 0079
Small Chick Peas Hundredweight 0067
Sorghum Hundredweight 0051
Soybeans Bushel 0081
Upland Cotton Pound 0021
Wool Pound 2016
Wheat Bushel 0011
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ID Type and Definitions

Exhibit 10
(Par. 273, 281)

The ID typeisused to record types of ID numbers. Thistable providesalist of ID types.

NotelExhibit 12 lists valid ID type and entity type combinations.

ID Type Definition
S Socia Security number.
E Employer ID number.
I IRS number.
T Temporary I1D number assigned by a County Office.
F Federal Agency number including BIA.

4-19-04
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Entity Type and Definitions

Exhibit 11
(Par. 274, 282)

The entity code is used to record types of operations. This table provides alist of entities and their
descriptions.

Notes: Genera partnerships and joint ventures are often referred to as joint operations.

lists valid ID type and entity type combinations.

Entity
Code Type Description
01 Individual A person operating as an individual.
02 Genera Partnership | A joint operation in which each partner is personaly liable for al
of the partnership’s debts.
03 Joint Venture A joint operation that is not alegal partnership or other entity.
Note: The operation must consist of 2 or more individuals or
entities that pool their resources, such as land, labor,
capital, and equipment, to conduct the operation.
04 Corporation with A corporation with stockholders.
Stockholders
05 Limited Partnership | A limited partnership consisting of at least 1 general partner and 1
or more limited partners.

* The genera partner shall be personally liable for all debts of
the limited partnership.

* Thelimited partners' liability is generally limited to the extent
of the investment or contributionsto the assets of the
partnership.

06 Egtate An estate.
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Exhibit 11
(Par.274, 282)

Entity Type and Definitions (Continued)

Entity
Code

Type

Description

07

Trust - Revocable

A revocable trust with an employer 1D number.

* Atrustisconsidered revocable if 1 of the following applies:
* thetrust may be terminated by the grantors
» thetrust may be modified by the grantors

* thetrust revertsto the grantors after a specific time
period.

» If arevocable trust does not provide a separate |D number
from the grantor, and the grantor is 100 percent income
beneficiary:

» payments for the trust will not be identified separately
from the grantor

» payments shall be made using the ID number as recorded
for the grantor.

08

Federally Owned

Federal Agency ID number, except for the federally assigned BIA
number.

09

State-Owned

State-owned entity, except for State-owned public school lands
that are exempt from payment limitation.

10

Fraternal or
Religious

Fraternal or religious organizations, clubs, societies, and other
associations.

11

County-Owned

A county, except for county-owned public school lands that are
exempt from payment limitation.

12

City-Owned

A city, except for city-owned public school lands that are exempt
from payment limitation.

4-19-04
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Exhibit 11
(Par. 274, 282)

Entity Type and Definitions (Continued)

Entity
Code Type Description
13 Public Schools An entity that is exempt from payment limitation for payments
that are made to:

* public schools for land that is owned by a public school

district

» aStatefor State-owned lands used to maintain a public

school.

Note: A separate ID number shall be required if a public school
earns payments on both land that is exempt from payment
limitation and not exempt from payment limitation (use
entity type 09, 11, or 12).

14 BIA and Indian An entity that isan Indian tribal venture or BIA.
Tribal Venture
15 Indian Represented | Anindividual Indian who is represented by BIA.
by BIA
16 Corporations with An entity that is either of the following:
no Stockholders
» corporations with no stockholders
* publicly traded corporations, farm credit banks, and
agricultural credit associations that meet the conditionsin
1-PL.
17 Trust - Irrevocable A trust that:

* may not be terminated by the grantor

* may not be modified by the grantor

» does not revert to the grantor after a specific time period.

18 Sole Proprietor An individual with an employer 1D number.
99 Other The members of an entity when assigned atemporary |D number.
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Valid ID and Entity Type Combinations

Thistable provides valid combinations of 1D and entity types.

Exhibit 12
(Par. 274, 282, 11)

Note: Only producers with these combinations of 1D type and entity type are eligible for loans and

LDP's.

Entity Code Description Valid ID Types
01 Individual Sand |
02 General Partnership E
03 Joint Venture E
04 Corporation with Stockholders E
05 Limited Partnership E
06 Estate E
07 Trust — Revocable Sand E
08 Federally Owned F
09 State-Owned E
10 Fraternal or Religious E
11 County-Owned E
12 City-Owned E
13 Public Schools E
14 BIA and Indian Tribal Venture E
15 Indian Represented by BIA T
16 Corporations with no Stockholders E
17 Trust — Irrevocable E
18 Sole Proprietor E
99 Other
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(Par. 601)
CCC-912-P, Agreement for Designated M arketing Association Terms and Conditionsfor Peanuts

Thisis an example of CCC-912-P.

CCC-912-pP US. DEPARTMENT OF AGRICULTURE
(08-19-03) Commodity Credit Corporation

AGREEMENT FOR DESIGNATED MARKETING ASSOCIATION
TERMS AND CONDITIONS FOR PEANUTS

NOTE: The authorily for collecting the g i ion is Pub, L. 107-171. This authority allows for the collection of information without prior OMB
TaTs] ! dated by the Pap, Reduction Act of 1995. The time required fo e this infe i llection is esti d lo average 30
minutes per response, including the time for reviewing instruelions, ing existing dala sourees, gathering and maintaining the dala needed. and

g and ewing the ion of inf i

The following stalement is made in accordance with the Privacy Act of 1974 {5 USC 552a). The horty for ing the ing fnft ion is
Pub. L. 107-171. The information will be used to evaluate if the applicant is eligible for DMA status. Furnishing the ted infi fon is voluntary.
Failure to furnish the requested information will result in disapproval of DMA status. This inft may be provided to other agencies, IRS,
Department of Justice, or other State and Federal law enft ies, and in to a court i: or i ive tribunal. The

provisions of criminal and civil frawd statutes, including 18 USC 286, 287, 371, 641, 651, 1001; 15 USC 714m; and 31 USC 3729, may be applicable o
the information provided. RETURN COMPLETED FORMS TO THE DIRECTOR, PRICE SUPPORT DIVISION, USDA, FSA, STOP 0512,
WASHINGTON, D.C. 20250.

1. Date of Agreement: 2. Name of Designated Marketing Association
(Day, Month, Year)

3. Street Address 4. City, State, Zip Code

5. Phone Number (Area Code): 6. State and DMA Code:
(Assigned by FSA)

7. Purpose:

A. Under CCC's peanut marketing assistance loan program, peanut marketing assistance
loans (MAL's) and loan deficiency payments (LDP's) are available to producers of
peanuts in accordance with the general regulations governing the 2002 through 2007
crop, codified at 7 CFR Part 1421, and any amendments thereto (hereinafter referred to
as "the regulations").

B. According to the regulations at 7 CFR Part 1421, peanut producers may obtain peanut
MAL's from a Designated Marketing Association (DMA).

C. CCC desires to permit a DMA to act as agent for CCC in performing certain MAL
making and servicing functions in accordance with CCC's peanut MAL and LDP
program.

8. Definitions:

A. Designated Marketing Association means an entity, or subsidiary thereof, that performs marketing
functions for a marketing association of peanut producers, does not take title to the commaodity, and
is authorized by CCC to provide and to service CCC peanut MAL's and LDP's for individual
producers who have beneficial interest in peanuts.

10-4-06 1-CMA (Rev. 1) Amend. 5 Page 1
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B. Administrative County Office means the FSA County Office where a producer’s FSA records are
maintained.

C. DMA Service County Office means a FSA County Office designated by CCC to accept, process,
and disburse peanut MAL's and LDP’s to the DMA.

9. Functions to be performed by the DMA

A, Functions - Subject to other provisions of this Agreement, CCC hereby appoints the person or
firm named above as a DMA for the purpose of performing certain services requisite to the
making and servicing of CCC peanut MAL's and LDP's to eligible producers of eligible
peanuts in accordance with the peanut MAL and LDP program carried out by CCC. The DMA
may act as CCC's agent for the following purposes:

preparing and executing CCC peanut MAL and LDP application documents;
determining that producers and the commodity are eligible for peanut MAL's and LDP's;

determining that eligible peanuts are free and clear of all liens by performing lien
searches at DMA expense and, if necessary, obtaining lien waivers;

instructing the holder of Electronic Warehouse Receipts (EWR), if applicable, to
notify the EWR provider to amend the EWR to show CCC is the holder;

receiving CCC funds, as directed by CCC, from either a CCC approved bank or a
DMA Service County Office. previously approved by CCC, for the peanut MAL or
LDP amounts shown on the MAL documents presented to the bank or DMA
Service County Office;

disbursing CCC peanut MAL and LDP proceeds to individual producers who have
beneficial interest in eligible peanuts;

preparing and executing documents for MAL repayments;

collecting repayment funds from producers or buyers and transmitting such funds
to CCC; transmitting documents to render forfeited collateral to CCC; and

collecting data for reporting to CCC as required by CCC.

B. In performing the above services, the DMA shall further:

perform such services in accordance with the procedures outlined in the applicable peanut
program regulations and notices published in the Federal Register and the Code of Federal
Regulations, applicable peanut FSA Handbooks and amendments thereto, and any Notices or
instructions issued by the Deputy Administrator for Farm Programs; or Director, Price
Support Division (PSD).

make and service CCC peanut MAL's and LDP's, only upon presentation of warehouse
receipts, (unless otherwise provided by CCC), and grading information by an eligible producer
to the DMA;

10-4-06
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(3)  become familiar with the peanut program as set forth in the applicable regulations,
notices published in the Federal Register, FSA peanut MAL Handbooks, forms, and other
instructions issued relating to the peanut MAL and LDP program;

(4)  attend DMA and peanut MAL and LDP program training offered by CCC at DMA
expense; and

(5) provide sufficient personnel, computer hardware, computer communications systems, and
software, as determined necessary by CCC, to administer the peanut MAL and LDP
program.

10. CCC shall:

A, provide producer eligibility and payment limitation data to the DMA that the DMA will use to
determine whether the producer is an eligible producer or if the producer will exceed allotted
payment limitation; and

B.  make FSA claim, assignment, debt, and other applicable information available to the
DMA.

11.  Indebted Producers: Ifthe DMA is notified at any time that a producer requesting peanut MAL's or
LDP's through the service provided by the DMA is indebted to CCC, is delinquent on other non-tax
federal debt, or is otherwise subject to offset by CCC in accordance with the offset regulations of
CCC, the DMA shall:

A contact CCC for the amount that is owed to CCC and is to be offset from the MAL or LDP proceeds
prior to the disbursement of such proceeds; and

B.  prepare a check payable to CCC for the amount collected by offset and forward the check to CCC
as directed by CCC.

12. Fees: The DMA may charge the producer requesting a CCC peanuts MAL or LDP a fee for
preparation of MAL or LDP documents and for servicing the MAL, at a rate determined by the DMA.
Fees shall be deducted from the MAL or LDP amount received by the DMA from CCC before
distribution to the producer. Any fees charged by the DMA for making and servicing peanut MAL's or
LDP's shall be assessed at the same rate for each producer requesting a CCC peanut MAL or LDP
through the service provided by the DMA.

13.  Power of Attorney Policy: Producers may designate the DMA, on form FSA-211 (Power of
Attorney), to be the producer's agent for the purpose of executing MAL or LDP documents in order to
obtain MAL's or LDP's, repaying peanut MAL's, or marketing peanuts on behalf of the producer. If
the DMA is designated by a producer to be the producer's agent for the purpose of executing
documents to obtain a peanut MAL or LDP, repaying peanut MAL's on behalf of the producer, or
marketing the producer's peanuts, the DMA shall:

10-4-06 1-CMA (Rev. 1) Amend. 5 Page 3
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A, disclose to CCC all facts which the DMA knows or should know would reasonably affect the
judgment of CCC in permitting the DMA to act as agent for both CCC and the producer;

B.  include the following language (or equivalent language approved by CCC) as an attachment to
each FSA-211 entered into between the DMA and a producer:

"[The producer] hereby acknowledges that [the DMA] is an agent of the Commodity Credit
Corporation for the purpose of performing certain services requisite to the making and servicing
of Commodity Credit Corporation peanut MAL's and LDP's to eligible producers of eligible
peanuts and agrees to permit [the DMA] to act as agent for both [the producer] and the
Commodity Credit Corporation. [The DMA] shall disclose to [the producer] all facts which [the
DMA] knows or should know would reasonably affect the judgement of [the producer] in
permitting [the DMA] to act as agent for both [the producer] and the Commuodity Credit
Corporation"; and

C.  submit for CCC's approval a sample copy of the FSA-211 and any attachments to be entered into
between the DMA and producer.

14.  Prohibited Activity: The DMA shall not:
+  pool the producer's peanuts for the purpose of obtaining peanut MAL's or LDP's from CCC:;
«  pool the proceeds obtained from peanut MAL's or LDP's made by CCC:;
« make settlement of MAL proceeds with producers on a pool basis;
« take title to any peanuts;
« make farm stored MAL’s or LDP’s unless authorized by CCC:

« make MAL’s or LDP’s to producers involved in bankruptey proceedings unless otherwise
authorized by CCC;

« make MAL’s or LDP’s to ineligible peanut producers or on ineligible peanuts;

« operate the DMA operation under the same entity and tax identification number that is a CCC-
approved Cooperative Marketing Association (CMA).

15.  Scheme or Device: The DMA will not adopt any scheme or device to circumvent the purpose of the
applicable commodity program regulations, the regulation governing DMA's, or this Agreement.

16.  Marketing Services: Any charge for marketing services performed by the DMA for a producer
requesting CCC peanut MAL's or LDP's through the service provided by the DMA shall be established
by the producer and the DMA before execution of a marketing agreement and power of attorney. Any
such charge will be assessed at the same rate for all producers for which the DMA performs
marketing services.
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17.

19.

20.

21.

Nondiscrimination: The DMA shall not discriminate against any person because of race,

color, religion, sex, national origin, marital status, physical disability, mental disability, or age in
conducting activities in accordance with this Agreement. The services of the DMA shall be made
available to all eligible producers whether or not such producers have granted the DMA a power of
attorney or have designated the DMA as the producer's agent for the purpose of:

A, executing MAL documents to obtain peanut MAL's, or LDP's
B. repaying such peanut MAL's on behalf of the producer: or

C.  marketing the producer's peanuts.

Financial Security:

A, The DMA shall furnish security to CCC in order to guarantee performance. The security shall be
cither:

» acertified or cashier's check pavable to CCC;
e an irrevocable commercial letter of credit in the form approved by CCC:

s a performance or surety bond conditioned on the DMA fully discharging all of its obligations
under this Agreement.:

¢ other form of security, as CCC may deem appropriate.

The amount of the financial security shall be equal to an amount, as determined by CCC, that
protects CCC from risk and takes into consideration the DMAs financial condition based upon
the financial statements presented to gain initial DMA status and the financial statements
presented to maintain DMA status.

B.  The DMA is liable to CCC for any losses incurred by CCC as a result of the DMA's failure to
discharge all of its obligations under this Agreement. Payment in the amount of such losses shall
be made to CCC first, from the financial security furnished by DMA. and second. by the DMA if
the amount of the loss exceeds the amount of the financial security.

Records Retention: The DMA shall maintain. according to FSA Handbook 25-AS, for an indefinite
period, unless otherwise notified by CCC, all MAL or LDP, current and complete records with respect
to executed MAL and LDP documents required by this Agreement.

Field Reviews: The DMA shall permit CCC or its representatives to examine the books, MAL
records, papers, and accounts relating to the activities of the DMA in connection with the making and
servicing of CCC peanut MAL's or LDP's any time during normal business hours. Examination and
inspections made by CCC or by a Federal. State, or other body authorized by CCC shall, however, in
no way relieve the DMA of its obligations under the terms and conditions of this Agreement,

Release of Information: No information collected or acquired by the DMA in its capacity as agent of
CCC shall be released. supplied. or made available. without prior approval of CCC. to any person other
than CCC or the person who supplied such information.

10-4-06
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22.  Maintaining DMA Status: The DMA shall, within 4 months of the end of the DMA fiscal year,
furnish to PSD:

A, a current and audited financial statement prepared in accordance with generally accepted
accounting principles and including the items listed below:

« balance sheet;

« income statement (profit and loss statement);
« cash flow statement;

« statement of retained earnings;

B.  areport of audit or review of the financial statement conducted by an independent
Certified Public Accountant in accordance with standards established by the American
Institute of Certified Public Accountants. The accountant's report of audit or review shall
include the accountant's certifications, assurances, opinions, comments and notes with
respect to such financial statements; and

C. basic DMA data including:

« any changes to DMA name. contact person name, DMA address, phone number, FAX
number, or e-mail addresses;

« a current list of DMA employees authorized to conduct CCC business;
« copies of all CCC forms that are computer-generated by the DMA.

23.  Liability: The DMA shall hold CCC harmless from any claim made against CCC in connection with any
MAL or LDP making, MAL servicing, or other activity carried out by the DMA which is not in accordance
with the terms and conditions of this Agreement.

24.  Termination or Suspension: Either party may terminate this Agreement at any time upon 30-calendar
days written notice to the other party. CCC may terminate this Agreement without providing 30 days
notice if CCC determines that the DMA has failed to meet the terms and conditions of this Agreement.

Termination of this Agreement by either party is without prejudice to any rights of a party against the
other under this Agreement arising from a party's failure to meet the terms and conditions of this
Agreement. If the DMA sends a notice of termination to CCC or receives a notice of termination from
CCC, the DMA shall immediately cease the execution of MAL or LDP documents. CCC may also
suspend the DMA from making new peanut MAL's and LDP’s. If the DMA can come into
compliance with CCC terms and conditions within a time period established by CCC, the suspension
may be lifted.
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25. Member Delegate: Unless exempted by 41 U.S.C. 22, no member or Delegate to
Congress, or resident commissioner, shall be admitted to any share or part of this
Agreement or to any benefit arising from it. However, this provision does not apply to this
Agreement to the extent that this Agreement is made with such persons in their capacity as
producers of agricultural commodities or with a corporation for its general benefit.

26. Federal Employee Status: This Agreement does not render the DMA or its employees, a Federal
employee.

27.  Effective Date: It is agreed that this Agreement will become effective upon execution by CCC and
will remain in effect until terminated.

IN WITNESS WHEREOF, the parties have caused this Agreement to be executed on the date in
Item 1.

28. COMMODITY CREDIT CORPORATION

A. Attest: B. By C. Date:
(Signature) {Signature of Contracting Officer)

29. DESIGNATED MARKETING ASSOCIATION

A. Attest: B. By C. Date:
(Signature) (Signature of Responsible Party)

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national
origin, gender, religion, age, disability, political beliefs, sexual orientalion, and marital or family status. (Not all prohibited bases apply
to all programs.) Persons with disabilities who require alternative means for communication of program information (Braille, large print,
audiotape, ete.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write
USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 1400 Independence Avenue, SW, Washington, D.C. 20250-9410
or call {202} 720-5964 (voice or TDD). USDA is an equal opportunity provider and employer.
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*--CCC-770 DMA, DM A Peanut MAL or LDP Processing Checklist

The following is an example of CCC-770 DMA.

This form is available electronically.
CCC-770 DMA U.S. DEPARTMENT OF AGRICULTURE | 1. Applicant’s Name 2. Date of Application (MM-DD-YYYY)
(12-06-06) Commodity Credit Corporation

3. State Office Name 4. DMA Name

DMA PEANUT MAL or LDP PROCESSING
CHECKLIST

5. Loan/LDP Number 6. Crop Year

A. Discuss key program provisions with applicant. 8-LP, LP Notices

B. Obtain name, address and ID number used to conduct business 1-CMA, paragraph 225

with FSA.
C. Obtain FSA-211 if requested. If producer is an entity or joint 1-CMA, paragraph 618
operation, obtain documents authorizing representative to sign. | 1-CM, Part 25, Section 3
D. Obtain CCC-10 if a current one is not on file. 1-CMA, paragraph 615
E. Before each loan is disbursed, conduct lien search. Document

results. 1-CMA, paragraph 619

F. If there are lienholders on the crop, obtain lien holder
instructions on CCC-679.

G. When available, obtain paper receipts or EWR data. For
EWR’s instruct holder to request that DMA be made holder.

H. Determine whether producer has beneficial interest in
commodity.

1-CMA, paragraph 619

1-CMA, paragraph 615

1-CMA, paragraph 615

. Submit producer ID number to CMA eligibility process. 1-CMA, paragraph 236

J. Receive producer eligibility data from CMA process and if
necessary resolve eligibility problems.

K. Determine whether sufficient PLM is available for LDP'’s or
MLG's.

L. Producer or POA should file CCC-633 EZ Page 1 in case an
LDP is requested

1-CMA, Part7

1-CMA, Section 7

1-CMA, paragraph 615

A. Prepare a folder for each MAL. 1-CMA, paragraph 615

B. For applications lacking required information, notify applicant
and obtain necessary information.

C. If DAFP authorized deductions to MAL are applicable
according to a producer signed statement of charges, obtain 1-CMA, paragraph 620
lien holder instructions on CCC-679.

D. Verify DCIA compliance by checking applicant certification on
CCC-678 or a separate certification and take further action if 1-CMA, paragraph 107
producer is not in compliance.

1-CMA, paragraph 615

E. Instruct EWR provider to make CCC holder of EWR. 1-CMA, paragraph 615

F. Producer or POA signs CCC-678. 1-CMA, paragraph 615

G. Complete CCC-678 (date documents received shall be the

disbursement date). 1-CMA, paragraph 615

H. Disburse funds to producer using authorized drawdown funds
or wait for funds from service county office.

Obtain and retain CCC-674 or SF-LLL for MAL’s exceeding

1-CMA, paragraph 615

150,000, 8-LP, paragraph 17
J. Provide producer with copies of CCC-678 and CCC-601. 1-CMA, paragraph 615
K. Distribute assessment amounts to NPB and applicable States. 1-CMA, paragraph 620

12-5-06 1-CMA (Rev. 1) Amend. 6 Page 1
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CCC-770 DMA (12-06-06)

Page 2 of 3

A. Within 3 workdays of disbursement group and submit MAL'’s
with same disbursement date, peanut type, warehouse code,
and State where peanuts were inspected, by either of the
following methods:

e manually with individual paper warehouse receipts or EWR
numbers, and the EWR provider's name representing bundled
MAL’s

e create pre-processed files

A. Collect repayment using repayment type requested by producer
or their agent on CCC-605 (P+], MLG, or certificate).

1-CMA, paragraph 615

1-CMA, paragraph 615

B. Repay underlying MAL’s obtained from service county office.
Create and provide a repayment summary report (1 sheet for
each receipt number) to the service County Office.

1-CMA, paragraph 621

C. Service county offices releases receipts to DMA, DMA releases
receipts to producers or agent.

1-CMA, paragraph 615

D. Send Notices of MAL Maturity 45 days before maturity date.

1-CMA, paragraph 615

E. Collect excess storage paid as a result of forfeitures.

1-CMA, paragraph 622

F. Accept and process lock in requests, provide daily report to
service county office.

1-CMA, paragraph 621

G. Process producer violations as applicable.

1-CMA, paragraph 623

H. Record transactions for Section 1614 report purposes.

1-CMA, paragraph 555

I. Record MAL volume amounts for volume report purposes.

A. Complete CCC-633 EZ, page 2.

1-CMA, paragraph 550

1-CMA, paragraph 615

If EWR’s are applicable, instruct current holder to notify the
EWR provider to amend EWR to show peanuts were used to
obtain LDP.

1-CMA, paragraph 615

C. Have producer or power of attorney sign LDP documents.

1-CMA, paragraph 615

D. Obtain and retain CCC-674 or SF-LLL for LDP’s exceeding
$100,000.

8-LP, paragraph 17

E. Disburse funds to the producer from DMA’s CCC authorized
drawdown account or wait for funds from the service County
Office.

Note: The LDP rate applicable to the CCC-633 EZ request is
the rate in effect on the date DMA receives the request
or the date Bl was lost.

A. Group LDP’s with same LDP rate, approval date, and peanut
type. Submit each group to the service County Office by either
of the following methods:

e manually with individual paper warehouse receipts or
EWR numbers, and the EWR provider's name
representing bundled MAL'’s or LDP’s

e create a preprocessed file

1-CMA, paragraph 615

1-CMA, paragraph 615

12-5-06
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22-CMA, paragraphs 92,
93, 101

A. Record LDP transactions for Section 1614 report purposes.

B. Record volume for volume report purposes. 1-CMA, paragraph 555

13. Remarks:

14. Certifications:
1 (we) the undersigned certify the above items have been verified or updated accordingly.

16A. Signature of Preparer 16B. Title 16C. Date (MM-DD-YYYY)
16A. Signature of Preparer 16B. Title 16C. Date (MM-DD-YYYY)
17A. Signature of Second Party Reviewer 17B. Title 17C. Date (MM-DD-YYYY)

The U.S. Department of Agriculture (USDA) prohibits discrimination in afl its programs and activities on the basis of race, color, national crigin, age, disability, and where applicable, sex, marital status, familial
status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because all or part of an individual's income is derived from any public assistance program. (Not all prohibited
bases apply to alf programs.) Persons with who require means for of program (Braille, large print, audiotape, etc.) should contact USDA's TARGET Center at
(202) 720-2600 (voice and TDD). To file a complaint of discrimination, write to USDA, Director, Office of Civil Rights, 1400 Avenue, SW., D.C. 20250-9410, or call (800) 795-3272
(voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer.
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