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Par. 1
Part 1 Basc Information

1 Handbook Coverage

A Handbook Purpose

*--This handbook provides instructions for implementing DCP and HWWIP authorized by--*
the Farm Security and Rural Investment Act of 2002. Included in this handbook are
instructions relating to the following:
» calculating bases and yields for contract commodities
» the owner’s 1-time election of base and yield options
» enrolling farms in an annual contract
» peanut DCP for 2002
 €ligibility and compliance rules for participating in DCP
* automation procedure
*--HWWIP.

B Related Handbooks
Related handbooks include the following:--*
* 1-APPfor appedls
* 1-CM for common provisions

e 2-CM for farm reconstitutions

» 3-CM for procedure to update farm, tract, and crop data through a maintenance
application

» 2-CPfor acreage reports
* 4-CPfor acre-for-acre payment reductions and contract violations
* 6-CPfor HELC and WC provisions

o 7-CPfor equitable relief provisions

3-4-03 1-DCP Amend. 13 Page 1-1



Par. 1
1 Handbook Coverage (Continued)

B Related Handbooks (Continued)
* 1-Fl forissuing CCC-184's
» 3-Fl for depositing remittances
» 6-Fl for accounting controls
» 58-Fl for claims and withholdings
* 61-Fl for handling prompt payment interest penalties
» 62-Fl for reporting datato IRS
* 63-Fl for assignments
» 2-ICfor DD review responsibilities
* 2-INFO for availability of information
* 5-LPfor commodity inspections
» 1-PL for payment limitations and payment eligibility provisions
» 2-PL for subsidiary files.
C Sourcesof Authority

Title | of the Farm Security and Rural Investment Act of 2002 (Pub. L. 107-171) provides
*--authority for DCP and HWWIP. The regulations for:

» DCP are published inthe FR at 7 CFR Part 1412
* HWWIP are published at 7 CFR Part 1413.--*

D DCP Purpose

DCP provides producers an income safety net in the form of annual direct payments and,
during depressed market conditions, counter-cyclical payments.

*--E  HWWIP Purpose
HWWIP provides an incentive for producersto plant hard white wheat of winter and spring

varieties, which would subsequently increase production for both domestic and export
markets.--*
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Par. 2
2 Automation

A Automation Used in This Handbook

Follow instructions in this handbook using the automated system to complete all processes
except DCP payments.

3 STC Responsibilities
A Responsbility
STC shall ensure that STC representatives follow provisions in this handbook.
B Appeals
STC shall handle appeals according to 1-APP.
C Reviews

STC shall require reviews to ensure that County Offices comply with requirements
established by the National and State Offices.

D Additional Reviews

STC’'s may require additional parameters of review as needed to ensure compliance with
program requirements.

9-26-02 1-DCP Amend. 1 Page 1-3



Par. 4
4 SED Responsibilities

A Responsbility
SED shall ensure that all County Offices follow provisions in this handbook.
B Reviews

SED shall require reviews to ensure that County Offices comply with requirements
established by the National and State Office.

C Publicizing DCP Provisions

*--SED shall ensure that County Offices publicize DCP and HWWIP provisions according to--*
| subparagraph 6|C.

D Equitable Relief Authority
The Farm Security and Rural Investment Act of 2002 provides authority for relief if a
participant is determined not in compliance with the requirements of a covered program and,
therefore, ineligible for aloan, payment, or other benefit under the covered program.

SED’s are provided equitable relief authority according to 7-CP.
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Par. 5
5 DD Responsibilities

A Responsibility
DD’s shall ensure that COC’s and CED’s follow provisions in this handbook.
B Reviewing County Office Procedures

DD’s shall:

e review County Office procedures to ensure that County Offices comply with
requirements established by the State Office

e review all CCC-509’s and CCC-490’s disapproved by COC
e provide SED with a written report of all reviews.
C Preparing DD Base and Yield Adjustment Report

*--DD’s shall print a current Base Acreage and Yield & Adjustment Report according to 3-CM.
The Base Acreage and Yield & Adjustment Report provides base acreage and payment yield
adjustments made on farms during the date range selected for which the Base Acreage and
Yield & Adjustment Report was printed. Each adjustment on the Base Acreage and Yield &
Adjustment Report includes the following:

farm number
tract number

crop name
adjustment type
adjustment reason
date changed
farm status.--*

8-14-08 1-DCP Amend. 42 Page 1-5



Par.5

5 DD Responsibilities (Continued)

*--D How to Review Adjustments

After preparing the DD Base Acreage and Yield Adjustment Report, review base acreage and
yield adjustments according to this table.

Step

Action

1

Review all adjustments not included in the previous review.

2

Verify the following:

e adjustments were authorized and approved according to procedure
e amount of adjustment is correct
e base acreage and/or yield is correct.

Verify that the frequency of each type of adjustment is reasonable considering:
e type of adjustment

e number of the same type of adjustments approved in other County Offices in the
district.

S

Verify that the total number of adjustments is reasonable.

If an excessive number of adjustments for corrections were made, ensure that the
cause of the error is:

e recognized
o alleviated.

Considering the type of adjustment, verify that adjustments were made in a timely
manner.

Ensure that:

e all errors are corrected
e procedure is uniformly interpreted.

E When to Review Adjustments

DD’s shall review current year base acreage and yield adjustments as often as possible but no
less than twice each FY for each County Office.

e The first review shall be completed at least 2 weeks before November 30 of each FY.
e The second review shall be completed at least 2 weeks before August 1 of each FY.
e Additional reviews may be made as determined necessary by DD or STC.--*

12-31-03
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Par. 6
6 COC Responsibilities

A Responsbility
COC shall ensure that CED follows provisions in this handbook.
B Redelegation of Authority

*--COC may redelegate authority to approve CCC-505's and CCC-509'sto CED, in routine
cases. Redelegations of authority to sign for COC shall be in writing.--*

C Providing Information

COC shall ensure that producers receive complete and accurate program information about
DCP and HWWIP by providing information through the following:

e program leaflets, newsletters, and print media
e meetings
e radio, television, and video.

COC shall ensure that DCP provisions are publicized at least twice during each FY, to
include information about the following general provisions and other important items:

e planting flexibility, including whether the county is designated as a double-cropping
region

e payment calculations

e limitations and restrictions on FAV and wild rice planting, including acre-for-acre
payment reduction and violation provisions

e signature requirement to enroll resulting farms, following a farm reconstitution

e signature requirements for all producers on afarm for designating CCC-509 shares,
revising CCC-509 for successions-in-interest, and filing CCC-502, AD-1026, CCC-526,
and any other applicable forms for DCP peanut buyout purposes

e consequences of not meeting deadlines

¢ refunding of any unearned partial counter-cyclical payment when actual market prices
exceed the projected market prices used in determining the partial payment rates.

Note: The Direct and Counter-Cyclical Program Information Fact Sheet[(Exhibit 4) may be
used to provide some of the information in this subparagraph.
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Par. 6
6 COC Responsibilities (Continued)

D Appeals
COC shall:

» handle appeals according to 1-APP
e record and document determinations in the COC minutes.

E CCC-509 Review

Beginning in 2003, COC shall review each CCC-509 before approval if the payment share

requested for the owner is greater than the payment share received by the owner in the

previous FY.

» Ensurethat all provisions are met.

» Document the review in the COC minutes.

» Thisreview shall be conducted any time owner payment shares increase from the
previous FY’s payment share, even though the number of tenants may not have
decreased.

F Documenting Program Deter minations

In atimely manner, COC shall:

» ensure thorough documentation of program determinations in the COC minutes
* include the following:

« all factors considered

* judtification of all determinations
» reference to applicable handbook procedures.
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Par. 7
7 CED Responsibilities

A Responsbility

CED shall ensure that County Offices follow provisions issued by COC, DD, State Offices,
and this handbook.

B Automated Processing

CED shall:

» ensurethat all automated processes are completed in atimely manner
* report incorrect software calculations, discrepancies, and problemsto SED, through DD.

C Handbook Procedure
CED snall report to SED, through DD, incomplete or incorrect procedures in this handbook.
D Monitoring Signature Deadlines

CED shall ensure that all pertinent information and program deadlines are publicized
according td_subparagraph 6] C.

In addition to publicizing program information, CED’ s shall ensure that:

» gignature deadlines are carefully monitored for reconstituted farms, designating payment
shares, and necessary supporting documentation, such as CCC-502, AD-1026, and
CCC-526

* Producer Payment Selection Reports are processed, as often as necessary, to ensure that
payments are issued timely and according to producer requests.

Note: Asallowed by time and resources, it is suggested that County Offices attempt to
contact applicable producers several days in advance of critical deadlines by using
second reminder letters and/or telephone contacts. Document those contacts or
attempted contacts.

Important:  Although it is suggested that County Offices attempt to remind
producers who have been notified of a deadline, but have not taken
action, failure to provide the additional reminder does not constitute
misaction/misinformation.
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Par. 8
8 Program Technician Responsibilities

A Responsbility

County Office Program Technicians shall follow the provisions in this handbook.
B Reportingto CED

County Offices shall report the following to CED:

* incorrect software calculations and discrepancies
» incomplete or incorrect procedures in this handbook.
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3-7-03

Par.9

Basic Program Information

A Covered Commodities

Crops €ligible for participation in DCP are defined as covered commodities, which include
the following:

» wheat, corn, barley, and oats
» grain sorghum, including dual purpose varieties that could be harvested as grain
* rice, other than wild rice

» soybeans, and the following “other” oilseeds:

e canola
o*__crambe--*
o flax

e mustard

* rapeseed

o safflower
o* __gesame--*

» sunflowers, including oil and nonoil varieties
» upland cotton.
Note: Peanuts are not defined as a covered commodity in the statute. However, because the
provisions are the same for peanuts as for covered commodities, they shall be treated
as a covered commodity for DCP purposes for FY’s 2003 through 2007. For 2002
Peanut DCP information, see Part 4.

Base Acres

Farm owners have several options to determine base acreage for direct and counter-cyclical
payment calculations.

The term “base acres’, with respect to a covered commodity on a farm, means the number of
acres of the crop established by the election of the owner or owners.

The total base acres for afarm shall not exceed the effective DCP cropland on the farm by
more than the eligible double-cropping acreage for the farm.
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Par. 9
9 Basic Program Information (Continued)

C Summary of Baseand Yield Options

The following is a summary of base and yield options available to owners.

Yield Options
Direct Counter-Cyclical
Base Election  PFC Crops Oilseeds PFC Crops Oilseeds
Option 1 PFCYield 1998-2001 PFC Yield Direct Yield
PFC
Average yield for
Option 2, 3, 0r 5 FSN, factored to
PFC + Oilseeds ahistorical yield.
Option 4 PFCYield 1998-2001 Use 1 method for all cropson FSN:
1998-2001
Average Planting Averageyield for « Direct Payment Yield
(and Prevented FSN, factored to
Planting) ahistorical yield. « 70.0% Partial Update Method
(1998-2001 Average Yield)
* 93.5% Partial Update Method
(1998-2001 Average Yield)

D Failureof Owner to M ake Election

If an owner fails to make an election, or al owners do not agree to the election, during the
authorized time period, the bases will be the following:

» the contract acreage used to calculate the FY 2002 PFC payment for covered
commodities on the farm

» the4-year average of eligible oilseed acreage on the farm for the 1998 through 2001 crop
years, if applicable.
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Par. 10
10 Direct and Counter-Cyclical Payments

A Payment Amounts

Direct payments are based on fixed rates. Counter-cyclical payments are authorized only
*--when the effective price for acommodity falls below the target price.--*

The payment amount for direct and counter-cyclical payments is the result of multiplying the
following, for each covered commodity:

* baseacres

» 85 percent

* applicable payment yield
» applicable payment rate

* producer payment share.

B Issuing Payments

Producers may receive a 50 percent advance of the direct payment amount, beginning on
December 1 of the contract year for the 2003 through 2007 crop years. Final direct payments
will be made on or after October 1 following the contract period.

Counter-cyclical payments may also be authorized for 1 or more covered commodities,
depending on the projected market prices as follows:

» 35 percent of the projected payment rate to be paid on or after October 1 following the
contract period

o 70 percent of the revised projected payment rate, minus any counter-cyclical payment
already issued for the covered commodity, to be paid after February 1 following the
contract period

» thefinal payment is the difference between the actual calculated counter-cyclical

payment and partial counter-cyclical payments already issued for the covered
commaodity, to be paid after the 12-month marketing year for the crop.
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Par. 10
10 Direct and Counter-Cyclical Payments (Continued)

C Payment Limitations
The following payment limitations apply to DCP for each contract year:
» for all covered commodities except peanuts:

e $40,000 for direct payments
e $65,000 for counter-cyclical payments

» for peanuts:

e $40,000 for direct payments
e $65,000 for counter-cyclical payments.
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Par. 11
11 Contract Requirements

A Signing CCC-509

To participate in DCP, producers are required to designate shares and sign CCC-509 on a
yearly basis. Signing CCC-509:

* represents agreement with the terms and conditions in CCC-509 Appendix

» acknowledges the applicability of any provisions of the Federal regulations found in
7 CFR Parts 718, 1400, and 1412.

B CCC-509 Requirements
Producers signing CCC-509 for participation in DCP agree to:
» comply with HELC and WC provisions on al their land
» devote acreage equal to the base acreage to an agricultural or conserving use

» effectively control noxious weeds and otherwise maintain base acres according to sound
agricultural practices

» not plant perennial FAV’sor harvest annual FAV’s (other than lentils, mung beans, and
dry peas) or wild rice on base acres

Exceptions: Double-cropping covered commodities or peanuts with wild rice, fruits, or
vegetables shall be permitted in any region in which there is a history of
this type of double-cropping.

«*--file acreage report with respect to all cropland on the farm

» notify FSA when there isatransfer of or change of interest of a producer.

Note: See paragraph 393 for payments and refunds for predecessors and successor.

C Transfer of or Changein Farming Interest

A transfer of or change in the interest of all the producers on a DCP contract in afiscal year
for afarm shall result in terminating the contract for the fiscal year, unless the producer(s)
succeeding to the acreage enter into a contract for the farm and agree to assume all
obligations of the contract.--*
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Par. 12

12 Eligible Producers

A Background

8-21-03

The Farm Security and Rural Investment Act of 2002 authorizes the Secretary to issue direct
and counter-cyclical paymentsto producers. A producer is defined by statute as “an owner,
operator, landlord, tenant, or sharecropper that shares in the risk of producing acrop and is
entitled to share in the crop available for marketing from the farm, or would have shared had
the crop been produced.” The statute further requires the Secretary to “provide for the
sharing of direct payments and counter-cyclical payments among the producers on afarm on
afair and equitable basis.”

Producers Eligible for Payment

The following producers on base acreage may share in the direct and counter-cyclical
payments:

» anowner on an eligible farm who assumes all or part of the risk of producing a crop

» aproducer, other than an owner, on an eligible farm with a share-rent arrangement or
cash-lease agreement.

Note: Anowner who cash leases land to another is not a producer and, therefore, is
ineligible to share in direct and counter-cyclical payments for this land.

Lossof Interest in a Farm
If aproducer loses interest in the base acres on afarm, the producer is not eligible to retain

payments for those acres. Any direct or counter-cyclical payments received on the acreage
shall be immediately refunded as required by [paragraph 393.t-*
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Par. 13
13 General DCP Signature Requirements

A Common Management Provisions
Signatures shall be accepted according to 1-CM.

B Undivided Ownership Interests
Various references in this handbook require the signatures of all owners on afarm or tract.
In the case of undivided ownership interests, the owner signature requirements shall be
considered met for DCP purposes, including CCC-509, CCC-515, CCC-517, and CCC-522,

when signatures are obtained from owners with a majority interest.

Exception:  DCP payments may be issued only to producers who sign CCC-509. See
[subparagraph 390 A.

14 HWWIP
A HWWIP Requirements

Refer to Part 11 for provisions specific to HWWIP.
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15

5-8-07

Par. 15

Terminating Contracts

A Terminating CCC-509 Before September 30

On or before September 30 of the year covered by CCC-509, CCC-509 may be terminated if
all of the following are met:

e all producers receiving payment under CCC-509 agree in writing to terminate CCC-509
e each producer repays all payments received under CCC-509, plus interest
e there are no violations of the terms and conditions of CCC-509.
Notes: See subparagraphs C, E, and F for examples.

*--See Part 15 for instructions on canceling CCC-509 in the automated system.--*
Terminating CCC-509 After September 30
The contract period for CCC-509's is from October 1 through September 30 of the applicable
FY represented by CCC-509. CCC-509 may not be withdrawn or terminated after the end of
the contract period.

Producers shall not terminate or withdraw CCC-509 after September 30 of the year covered
by CCC-5009.

Note: See subparagraph D for an example.

1-DCP Amend. 41 Page 1-17



Par. 15

*--15 Terminating Contracts (Continued)

4-1-04

C Examplel

Situation
Mike Jones signs CCC-509 on January 2, 2004, for the 2004 crop year. Mr. Jones.

e requested 100 percent share of all DCP payments
e received advance direct payments.

On February 4, 2004, Mr. Jones.

e requestsinwriting to terminate CCC-509
o refundsall direct payments he received, plus interest.

COC determines that Mr. Jones:

e isnot in violation of any of the terms and conditions of CCC-509 at the time the request
to terminate is made

e requested to terminate CCC-509 during the contract period.
Result

Mr. Jones is allowed to terminate his CCC-509.--*
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Par. 15

*--15 Terminating Contracts (Continued)

4-1-04

D Example?2

Situation

Jane Brown and Joe Green sign CCC-509 on January 2, 2004, for the 2004 crop year.
Mrs. Brown and Mr. Green:

» each share 50 percent in the DCP payments
* received advance and final direct payments.

On October 12, 2004, Mrs. Brown and Mr. Green both request in writing to terminate
CCC-500.

Result

Mrs. Brown and Mr. Green are not allowed to terminate or withdraw CCC-509 because the
contract period ended September 30, 2004.

Important:  CCC-509 cannot be terminated or withdrawn after the contract period has
ended.--*
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Par. 15

*--15 Terminating Contracts (Continued)

4-1-04

E Example3

Situation
Jan Smith signs CCC-509 on January 2, 2004, for the 2004 crop year. Mrs. Smith:

* shares 100 percent in al DCP payments
* receives an advance direct payment.

On May 5, 2004, Mrs. Smith planted 100 acres of green beans. Neither the farm nor

Mrs. Smith has a FAV history; therefore, if the green beans are harvested, Mrs. Smith will be
in violation of the terms and conditions of CCC-509 unless she destroys the FAV’s before
harvest and takes applicable steps through the County Office.

On June 1, 2004, before the green beans are harvested, Mrs. Smith:

* requestsinwriting to terminate CCC-509
» refundsall direct payments she received, plus interest.

COC determines that Mrs. Smith is not in violation of any of the terms and conditions of
CCC-509 at the time the request to terminate CCC-509 was made.

Important:  Mrs. Smith isnot in violation of the FAV provisions because the green beans
have not been harvested as of June 1, 2004.

Result

Mrs. Smith is allowed to terminate her CCC-509.--*
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Par. 15

*--15 Terminating Contracts (Continued)

F Example4

Situation
Jay Black signs CCC-509 on January 2, 2004, for the 2004 crop year. Mr. Black:

* shares 100 percent in al DCP payments
* received advance direct payments.

On May 5, 2004, Mr. Black planted 100 acres of green beans. Neither the farm nor

Mr. Black has a FAV history; therefore, if the green beans are harvested, Mr. Black will be in
violation of the terms and conditions of CCC-5009.

On June 1, 2004, Mr. Black harvests the 100 acres of green beans.

On June 8, 2004, Mr. Black requests in writing to terminate CCC-509.

Result

Mr. Black is not allowed to terminate his CCC-509 because he is in violation of the terms
and conditions of CCC-509 at the time the request to terminate CCC-509 was made.--*

16-50 (Reserved)

4-1-04
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Par. 51
Part 2 Bases

51 Acreage History
A Using Acreage History
Acreage history for acrop is used in determining:

* Oilseed bases
» all covered commodities when the owner elects to update all bases for the farm.

B Determining Acreage History
The acreage history of covered commodities on afarm is determined by using the following:

» acreage planted to the commodity on the farm for harvest, grazing, haying, silage, or
other similar purposes for the 1998 through 2001 crop years

* any acreage, documented to COC’ s satisfaction, on the farm that producers were
prevented from planting to the covered commodity during 1998 through 2001.

Note: |If acreage that was planted or was prevented from being planted to a covered
commodity was devoted to another covered commodity in the same crop year
(other than a covered commodity produced under an established practice of
double-cropping), the owner must elect the commodity to be used for that crop
year, but may not include both the initial commodity and the subsequent
commaodity.

The Summary Acreage History Report provides the farm’ s planting history for all covered
commodities for 1998 through 2001.

C Reconstituted Farms
Acreage history is determined for the farm as it is constituted for 2002. If 22002 farmisa
resulting farm of a 1998 through 2002 reconstitution, acreage history is based on the planted

and prevented planted acreage of covered commodities on the land comprising the 2002
farm.
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Par. 52
52 Late-Filed Acreage Reports

A Late-Filed Acreage Reportsfor History Purposes Only

Late-filed acreage reports for acreage history purposes only will be accepted when the
producer provides acceptable evidence of the existence and disposition of the crop according
to the following table. Late-filed reports accepted according to this paragraph shall not be
used to document disposition of the crop for DCP yield purposes according to Part 3.

Note: Therewill be no charge for the late-filed acreage reports. Refer to 3-DAP,
paragraph 35 for further information.

IF the evidenceis
to prove... THEN COC may accept nonphysical evidence, such as...
existenceof thecrop  «  seed receipts showing the amount, variety, and date purchased

* receiptsfor cleaning, treating, etc., for the seed planted

» documentation obtained and certified by another Government agency indicating
the acreage, location, and crop year

e written contract or documentation of an oral contract to produce a specific crop

» aerid dides, if apositive determination can be made of the crop’ s identity and

boundaries.
disposition of thecrop «  receipts, ledger sheets, diary, log book, or similar producer records showing the
for acreage history number of units sold

purposes
e awritten contract or documentation of an oral contract to produce a specific crop

» if unharvested, producer must provide a statement that shall include final use,
date of destruction, method of destruction, and any supporting farm records

*  records showing the crop was fed to livestock

*  positive documentation of payment for custom harvesting, indicating acreage,
location, and crop year.

Note: Third party verification may be used to document either the existence or disposition
of the crop, not both.

Example: A producer may document the:

* existence of the crop with awritten certification from the Extension
Agent (third party verification)

» disposition through a ledger sheet accounting for sale of the crop.
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Par. 52
52 Late-Filed Acreage Reports (Continued)

B WhoMay File FSA-578
County Offices shall accept FSA-578 certification from 1 of the following:
e 2002 farm operator
e farm owner
e person authorized by power of attorney

e 2002 tenants and share croppers, but only for crop acreage for which the person has a
share.

53 Base Limitations
A Limitation

The total of the following shall not exceed the DCP cropland acreage on the farm, except to
the extent there is an established double-cropping history on the farm:

e all base acres on the farm, including peanut base acres
Note: for establishing base acreage for afarm.
o*--any cropland acreage enrolled in:

CRP

EWP
WBP
WRP

e any cropland or DCP cropland acreage enrolled in GRP--*

e any cropland acreage on the farm enrolled in any conservation program for which
payments are made in exchange for not producing an agricultural commodity.

Note: See subparagraph 426 | if the agreement allows haying and/or grazing on the land
under normal conditions.
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Par. 54

54 Base Election

A Election by Owner of Base Acres

Owners of afarm have until April 1, 2003, to make an election of the base acreage by
selecting 1 of the following options.

Option 1. Retain 2002 PFC acreage.

Option 2. Retain 2002 PFC acreage, and add oilseed acreage without PFC offset. The

*--gligible oilseed acreage for each crop year from 1998 through 2001 is the total planted

10-18-02

and prevented planted acres of covered commodities on the farm for the applicable crop
year, minus the 2002 PFC acres.

Note: If this calculation results in a negative number, the eligible oilseed acreage for
that crop year shall be 0.0 acres.

The eligible oilseed acreage for afarm isthe 4-year average of the eligible acreage for
each crop year, as determined above, except that eligible oilseeds may not exceed the
4-year average of the total planted and prevented planted oilseed acres.--*

Option 3. Retain 2002 PFC acreage, and add oilseed acreage with maximum PFC
offset. The oilseed acreage is the 4-year average acreage of each oilseed planted and/or
prevented planted on the farm from 1998 through 2001.

Option 4. The farm’s base will be the average of the acreage, from 1998 through 2001,
of each covered commodity planted and/or prevented planted on the farm. Thisisthe
only option available to al farms having acreage history.

Note: The average acreage of each covered commodity is based upon a 4-year average
from 1998 through 2001, regardless of the number of years the commodity has
planting history.

Option 5. Retain 2002 PFC acreage, and add oilseed bases with PFC offset between
minimum (Option 2) and maximum (Option 3).
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Par. 54
54 Base Election (Continued)

B Election Appliesto All Commodities
Owners of afarm shall elect 1 option for all commodities on the farm.
Note: It isnot permissible for:

» ownersto elect 1 option for certain commodities and another option for other
commodities on the same farm

* 1 owner to elect abase option and other owners to elect a different base option on
the same farm.
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55 Base Option Examples

Par. 55

A Option 1
Examplel: Owner A elects 2002 PFC acres (Option 1). The farm has no oilseed planting
history.
1998-2001 2002 DCP
Planted Acres | 1998 | 1999 | 2000 | 2001 |4-Year Average| PFC Base
Corn 40.0 | 50.0 | 40.0 | 50.0 45.0 50.0 50.0
Cotton 110.0 | 100.0 | 110.0 | 100.0 105.0 150.0 150.0
Grain Sorghum | 200 | 30.0 | 20.0 | 30.0 25.0
Total 175.0 200.0 200.0
Effective DCP 215.0
Cropland

9-26-02

In this scenario, the owners options were as follows.

* Option 1: Corn 50; Cotton 150

* Option 2
* Option 3:
* Option 4:
* Option 5:

Not Applicable
Not Applicable

Corn 45; Cotton 105; Grain Sorghum 25

Not Applicable

1-DCP Amend. 1
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55 Base Option Examples (Continued)

Par. 55

B Option 2
*--Example1l: Owner A elects 2002 PFC acreage (50.0 corn, 150.0 cotton), plus oilseeds
without PFC offset (Option 2). Thetotal oilseed bases cannot exceed
5.0 acres without PFC offset. Owner A elects O acres of sunflowers and
5.0 acres of soybeans.
1998-2001 2002 DCP
Planted Acres | 1998 | 1999 | 2000 | 2001 | 4-Year Average | PFC Base
Corn 40.0 | 50.0 | 40.0 | 50.0 45.0 50.0 50.0
Cotton 110.0 | 100.0 | 110.0 | 100.0 105.0 150.0 150.0
Grain Sorghum 100 | 30.0 | 10.0 | 30.0 20.0
Soybeans 10.0 | 20.0 | 10.0 | 20.0 15.0 5.0
Sunflowers 20.0 | 10.0 | 20.0 | 10.0 15.0
Total Oilseeds N/A | N/A | N/A | N/A 30.0
Covered 190.0 | 210.0 | 190.0 | 210.0 N/A
Commodities
2002 PFC 200.0 | 200.0 | 200.0 | 200.0
Covered (-10.0)| 10.0 |(206.0)| 100 5.0
Commodities 0.0 0.0
Minus PFC
Eligible Oilseeds | N/A | N/A | N/A | N/A 50*
Effective DCP 215.0
Cropland

10-18-02

Notes: Thetotal eligible oilseeds acreage isthe smaller of the 4-year average of:

» covered commodities planted and prevented, minus 2002 PFC [5.0]
* oOilseeds planted and prevented [30.0].

The base for each specific oilseed cannot exceed the 4-year average planted and

prevented for that oilseed.--*
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Par. 55

55 Base Option Examples (Continued)

B Option 2 (Continued)

9-26-02

In this scenario, the owners options were as follows.

Option 1

Option 2:

Option 3:

Option 4:

Option 5:

Corn 50.0; Cotton 150.0

Corn 50.0; Cotton 150.0; Total Oilseeds 5.0 (soybeans, sunflowers, or a
combination)

Tota Oilseeds 30.0 (soybeans 15.0, sunflowers 15.0); and the owner must
reduce atotal of 25.0 acres from the 50.0-acre corn base and/or the 150.0-acre
cotton base

Corn 45.0; Cotton 105.0; Grain Sorghum 20.0; Soybeans 15.0;
Sunflowers 15.0

The range for total oilseeds is from 5.1 acresto 29.9 acres, with a maximum
soybean acreage of 15.0 and a maximum sunflower acreage of 15.0. For each
oilseed acre in excess of 5.0, the owner shall reduce the 50.0-acre corn base
and/or the 150.0-acre cotton base acre-for-acre.
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55 Base Option Examples (Continued)

B Option 2 (Continued)

*--Example 2:

Par. 55

Owner A elects 2002 PFC base acreage (50.0 corn, 150.0 cotton), plus
oilseeds without PFC offset (Option 2). The total oilseed bases cannot exceed
12.5 acres without PFC offset. Owner A elects 5.0 acres of soybeans and

7.5 acres of sunflowers.

1998-2001 2002 DCP

Planted Acres 1998 1999 2000 2001 4-Year Average PFC Base
Corn 400 500 400 500 45.0 50.0 50.0
Cotton 110.0 100.0 110.0 100.0 105.0 150.0 150.0
Grain Sorghum 200 300 200 300 25.0
Soybeans 5.0 5.0 5.0 5.0 5.0 5.0
Sunflowers 350 300 350 300 32.5 7.5
Tota Oilseeds N/A N/A N/A N/A 37.5
Covered 210.0 215.0 210.0 215.0 N/A
Commodities
2002 PFC 200.0 200.0 200.0 200.0
Covered 100 150 10.0 150 12.5
Commodities
Minus PFC
EligibleOilseeds N/A  N/A  N/A N/A 12.5*
Effective DCP 215.0
Cropland

Notes: Thetotal eligible oilseeds acreage isthe smaller of the 4-year average of:

» covered commodities planted and prevented, minus 2002 PFC [12.5]
» oilseeds planted and prevented [37.5].

The base for each specific oilseed cannot exceed the 4-year average planted and

prevented for that oilseed.--*

10-18-02
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Par. 55
55 Base Option Examples (Continued)

B Option 2 (Continued)
In this scenario, the owners options were as follows.
* Option 1: Corn 50.0; Cotton 150.0

* Option 2: Corn 50.0; Cotton 150.0; Total Oilseeds 12.5 (maximum soybeans 5.0,
maximum sunflowers 12.5)

* Option 3: Total Oilseeds 37.5 (soybeans 5.0, sunflowers 32.5); and the owner shall
reduce atotal of 25.0 acres from the 50.0-acre corn base and/or the 150.0-acre
cotton base

* Option 4: Corn 45.0; Cotton 105.0; Grain Sorghum 25.0; Soybeans 5.0; Sunflowers 32.5
* Option 5: Therange for total oilseeds is from 12.6 acresto 37.4 acres, with a maximum
soybean acreage of 5.0 and a maximum sunflower acreage of 32.5. For each

oilseed acre in excess of 12.5, the owner shall reduce the 50.0-acre corn base
and/or the 150.0-acre cotton base acre-for-acre.
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Par. 55
55 Base Option Examples (Continued)

B Option 2 (Continued)

*--Example3:  Owner A elects 2002 PFC acreage (120.0 corn, 15.0 barley), plus oilseeds
without PFC offset (Option 2). The total oilseed bases cannot exceed
65.0 acres without PFC offset in this example. Owner A elects 65.0 acres of
soybeans and 0.0 acres of canola.

Planted Acres 1998-2001 2002 DCP

(and Prevented) 1998 1999 2000 2001 4-Year Average PFC Base
Corn 2000 0.0 2000 0.0 100.0 120.0 120.0
Barley 0.0 0.0 0.0 0.0 0.0 15.0 15.0
Alfalfa 150 150 150 150 N/A
Soybeans 0.0 2000 00 160.0 90.0 65.0
Canola 0.0 0.0 0.0 40.0 10.0 0.0
Total Oilseeds N/A  N/A N/A N/A 100.0
Covered 200.0 200.0 200.0 200.0 N/A
Commodities
2002 PFC 135.0 1350 1350 135.0 |
Covered 650 650 650 650 65.0
Commodities
Minus PFC
Eligible Oilseeds N/A N/A N/A N/A 65.0 *
Effective DCP 215.0
Cropland

Notes: Thetotal eligible oilseeds acreage isthe smaller of the 4-year average of:

» covered commodities planted and prevented, minus 2002 PFC [65.0]
» oilseeds planted and prevented [100.0].

The base for each specific oilseed cannot exceed the 4-year average planted and
prevented for that oilseed.--*
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Par. 55

55 Base Option Examples (Continued)

B Option 2 (Continued)

*--In this scenario, the owners options were as follows:

10-18-02

Option 1

Option 2:

Option 3:

Option 4:

Option 5:

Corn 120.0; Barley 15.0

Corn 120.0; Barley 15.0; Tota Oilseeds 65.0 (soybeans, canola, or a
combination; maximum soybeans 65.0; maximum canola 10.0)

Tota Oilseeds 100.0 (90.0 soybeans and 10.0 canola) and the owner must
reduce atotal of 35.0 acres from the 15.0-acre barley base and/or the
120.0-acre corn base

Corn 100.0; Soybeans 90.0; Canola 10.0
The range for total oilseeds is from 65.1 acresto 99.9 acres, with a maximum
soybean acreage of 90.0 and a maximum canola acreage of 10.0. For acreage

in excess of 65.0, the owner shall reduce the excess acreage from the
15.0-acre barley base and/or the 120.0-acre corn base.--*
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Par. 55

55 Base Option Examples (Continued)
C Option 3
Example1l: Owner A elects 2002 PFC acreage, plus maximum oilseeds that require PFC
offset (Option 3). The oilseed base may not exceed 15.0 acres of soybeans
and 15.0 acres of sunflowers. Owner A elects to maximize the oilseed base
that requires PFC offset. In this case, the owner elects to offset 25.0 acres of
oats.
1998-2001 2002 DCP
Planted Acres | 1998 | 1999 | 2000 | 2001 | 4-Year Average | PFC Base
Oats 40.0 | 50.0 | 40.0 | 50.0 45.0 50.0 25.0
Cotton 110.0 | 100.0 | 110.0 | 100.0 105.0 150.0 150.0
Grain Sorghum | 20.0 | 30.0 | 20.0 | 30.0 25.0
Soybeans 100 | 20.0 | 10.0 | 20.0 15.0 15.0
Sunflowers 20.0 | 100 | 20.0 | 10.0 15.0 15.0
Total 205.0 200.0 205.0
Total Oilseed 30.0 | 30.0 | 30.0 | 30.0 30.0
Planted
Tota Acreage 200.0 | 210.0 | 200.0 | 210.0
Planted
PFC Acres 200.0 | 200.0 | 200.0 | 200.0
Planted Acres 0.0 10.0 0.0 10.0
Minus PFC
Acres
Oilseed Acres 00 | 100 | 0.0 | 100 5.0
Effective DCP 215.0
Cropland
9-26-02 1-DCP Amend. 1 Page 2-11




Par. 55

55 Base Option Examples (Continued)

C Option 3 (Continued)

9-26-02

In this scenario, the owners options were as follows.

Option 1

Option 2:

Option 3:

Option 4:

Option 5:

Oats 50.0; Cotton 150.0

Oats 50.0; Cotton 150.0; Tota Oilseeds 5.0 (soybeans, sunflowers, or a
combination)

Tota Oilseeds 30.0 (soybeans 15.0, sunflowers 15.0); and the owner shall
reduce atotal of 25.0 acres from the 50.0-acre oats base and/or the 150.0-acre
cotton base

Oats 45.0; Cotton 105.0; Grain Sorghum 25.0; Soybeans 15.0;
Sunflowers 15.0

The range for total oilseeds is from 5.1 acresto 29.9 acres, with a maximum
soybean acreage of 15.0 and a maximum sunflower acreage of 15.0. For each
oilseed acre in excess of 5.0, the owner shall reduce the 50.0-acre oats base
and/or the 150.0-acre cotton base acre-for-acre.

1-DCP Amend. 1 Page 2-12



55 Base Option Examples (Continued)

D Option 4

9-26-02

Example 1:

for all bases on the farm (Option 4).

Par. 55

All owners on the farm elect the average 1998 through 2001 acreage history

1998-2001 2002 DCP
Planted Acres 1998 1999 2000 2001 4-Year Average PFC Base
Corn 100 100 100 10.0 10.0 30.0 10.0
Cotton 150.0 140.0 150.0 140.0 145.0 150.0 145.0
Grain Sorghum  20.0 30.0 20.0 300 25.0 25.0
Soybeans 100 200 100 200 15.0 15.0
Sunflowers 200 100 200 100 15.0 15.0
Total 210.0 180.0 210.0
Effective DCP 215.0
Cropland

In this scenario, the owners options were as follows.

Option 1: Corn 30.0; Cotton 150.0
Option 2: Corn 30.0; Cotton 150.0; Soybeans 15.0; Sunflowers 15.0
Option 3: Not Applicable

Option 4: Corn 10.0; Cotton 145.0; Grain Sorghum 25.0; Soybeans 15.0;
Sunflowers 15.0

Option 5: Not Applicable

1-DCP Amend. 1
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55 Base Option Examples (Continued)

D Option 4 (Continued)

9-26-02

Example 2:

Par. 55

All owners on the farm elect the average 1998 through 2001 acreage history

for all bases on the farm (Option 4). FSN 123 consists of Owner A and
Owner B. The farm has a double-cropping history of wheat and soybeans.
The eligible double-cropping acreage is 20.0 acres. The total DCP base

exceeds the effective DCP cropland plus double-cropping acreage by

2.5 acres. Both owners agree to reduce the sunflower DCP base by 2.5 acres.

Planted Acres 1998

Wheat

Cotton

Grain Sorghum
Soybeans
Sunflowers
Totd

Effective DCP
Cropland
Double Crop
Acreage

Total Effective
DCP Cropland
and Double
Crop Acreage

1999 2000
200 300 30.0
150.0 140.0 150.0
100 100 0.0
30.0 500 50.0
200 100 20.0

2001
40.0
140.0
0.0
40.0
10.0

1998-2001
4-Year Average
30.0
145.0
5.0
42.5
15.0
237.5

2002
PFC
30.0
150.0

180.0

DCP
Base
30.0
145.0
5.0
42.5
12.5
235.0
215.0

20.0

235.0

Note: The DCP base shall not exceed the effective DCP cropland by more than the eligible

average double-cropping acreage for the farm. The owners shall elect which basesto

reduce.

1-DCP Amend. 1
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Par. 55
55 Base Option Examples (Continued)

D Option 4 (Continued)
In this scenario, the owners options were as follows.
* Option 1: Wheat 30.0; Cotton 150.0

* Option 2: Wheat 30.0; Cotton 150.0; Soybeans 42.5; Sunflowers 15.0; and the owner
shall reduce atotal of 2.5 acres from any base or combination of bases

* Option 3: Not Applicable because there is no oilseed acreage available for offset
* Option 4: Wheat 30.0; Cotton 145.0; Grain Sorghum 5.0; Soybeans 42.5;
Sunflowers 15.0; and the owner shall reduce atotal of 2.5 acres from any base

or combination of bases

* Option 5: Not Applicable because there is no oilseed acreage available for offset

9-26-02 1-DCP Amend. 1 Page 2-15



Par. 55
55 Base Option Examples (Continued)

E Option5

Examplel: Owner A elects 2002 PFC acreage, plus oilseeds with partial PFC offset
(Option 5). The oilseeds base may not exceed 15.0 acres of soybeans and
15.0 acres of sunflowers (30.0 acrestotal oilseed base), which would require a
PFC offset of 25.0 acres. Inthis example, the owner electsto offset only
20.0 acresto replace the oats PFC acreage with oilseeds. Although the owner
may have offset an additional 5.0 acres of PFC, the owner chose not to replace
any of the cotton PFC with oilseeds.

1998-2001 2002 DCP
Planted Acres 1998 1999 2000 2001 4-Year Average PFC Base

Oats 400 500 400 50.0 45.0 20.0 0
20.0

Cotton 110.0 100.0 110.0 100.0 105.0 180.0 180.0

Grain Sorghum 200 300 200 30.0 25.0

Soybeans 1000 200 10.0 20.0 15.0 15.0

Sunflowers 200 100 200 10.0 15.0 10.0

Total 205.0 200.0 205.0

Total Oilseed 30,0 300 300 30.0 30.0

Planted

Total Acreage  200.0 210.0 200.0 210.0

Planted

PFC Acres 200.0 200.0 200.0 200.0

Planted Acres 0.0 10.0 0.0 10.0

Minus PFC

Acres

Oilseed Acres 0.0 10.0 0.0 10.0 5.0

Effective DCP 215.0

Cropland

9-26-02 1-DCP Amend. 1 Page 2-16



Par. 55

55 Base Option Examples (Continued)

E Option 5 (Continued)

In this scenario, the owners options were as follows.

Option 1

Option 2:

Option 3:

Option 4:

Option 5:

56-64 (Reserved)

8-21-03

Oats 20.0; Cotton 180.0

Oats 20.0; Cotton 180.0; Tota Oilseeds 5.0 (soybeans, sunflowers, or a
combination)

Total Oilseeds 30.0 (soybeans 15.0, sunflowers 15.0); and the owner must
reduce atotal of 25.0 acres from the 20.0-acre oats base and/or the 180.0-acre
cotton base

Oats 45.0; Cotton 105.0; Grain Sorghum 25.0; Soybeans 15.0;
Sunflowers 15.0

The range for total oilseeds is from 5.1 acresto 29.9 acres, with a maximum
soybean acreage of 15.0 and a maximum sunflower acreage of 15.0. For each
oilseed acre in excess of 5.0, the owner shall reduce the 20.0-acre oats base
and/or the 180.0-acre cotton base acre-for-acre.

1-DCP Amend. 19 Page 2-17
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Par. 65
65 Base Acreage L imitations and Reductions

A DCP Base Limitation With Base Election
Base calculations under any option may result in the total base acreage exceeding effective
DCP cropland plus average double-cropping on the farm. In this situation, the owners of a
farm shall reduce the calculated base acres on 1 or more commodities, at their discretion,
down to the effective DCP cropland plus average double-cropping.

Note: CCC-505 isnot required to reduce base acres when total base acres exceed effective
DCP cropping; however, the reduction is considered to be voluntary and permanent.

B DCP Base Reduction After Base Election Deadline

After the base election deadline, April 1, 2003, owners may permanently reduce base acreage
at any time. A reduction:

e shall berecorded on CCC-505

Note: Complete and process CCC-505 according tb subparagraph 66!
* may befor apart or al of 1 or more crops base acreage

Note: Base acreage for the farm and crop is recorded at the tract level. Therefore,
owners must designate the tract level reduction on CCC-505.

» iseffective for the program year entered in CCC-505, item 4, when all applicable owners’
signatures, including the signatures of the majority of owners having an undivided
ownership interest, are obtained on CCC-505

Notes: If CCC-505 is being completed as aresult of entering into a CRP agreement, the
effective date of CCC-505 is equal to the effective date of CRP-1.

*--File a copy of CCC-505 in the CRP folder.--*
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Par. 65
*--65 Base Acreage Limitations and Reductions (Continued)

B DCP Base Reduction After Base Election Deadline (Continued)
» ghall not be reinstated after the base reduction becomes effective
Note: Reductions of base acreage are permanent
Exception:  Base acres reduced because of cropland enrollment into CRP on or
after May 13, 2002, may be restored to the farm if CRP contract is
voluntarily terminated on or before September 30, 2007.
* cannot be made to negate an FAV or wild rice violation or aviolation found as the result
of a spot check; however, all producers on afarm may choose to withdraw CCC-509 for

the applicable year.

Note: Producers must refund any overpayments caused by a reduction.--*
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Par. 66

66 Completing CCC-505

A

2-28-05

Instructions

To request avoluntary permanent reduction of DCP base acreage, complete CCC-505
according to this table.

Item

Instruction

1

Enter the State and county code where the farmis administratively located.

2

Enter farm number where DCP base acres shall be reduced.

3

IF CCC-505is... THEN enter program year...

being preparedasa | o  for CRP, equal to the effective date of CRP-1
prerequisite for
participationin CRP Note: The program year on CCC-505 shall equal FY CRP-1
*--or GRP becomes effective.

Example:  Producer completes and signs CCC-505 during CRP
signup 26. If the CRP offer is accepted:

e CRP-1 will be effective October 1, 2003

e DCP base acrereduction is effective
October 1, 2003

e CCC-505 program year is 2004.
e for land enrolled in GRP under:

e rental agreement, equal to date CCC-920 is approved by COC
e easement, equal to date GRP easement isfiled.

completed for equal to FY CCC-505 is approved by COC.
reasons other than
CRP or GRP--*

participation

Enter the reason DCP base acres are being reduced. If “other”, specify reason.

Enter the tract numbers where DCP base acres shall be reduced.

For the tract numbersinitem 5, enter commodity for which DCP base acres shall be reduced.

~N(o|ol b~

Enter the tract level direct payment yield for the commodity entered in item 6.

Important: Thetract level yield may be different than the farm leve yield for the commodity.

Enter the tract level counter-cyclical yield for the commodity entered initem 6.

Important: Thetract level yield may be different than the farm level yield for the
commodity.

For the tract numbersinitem 5, enter the total DCP base acres for the commodity in item 6
before reduction.

10

Enter the total DCP base acres for the commodity in item 6 to be reduced on tract numbersin
item 5.

11

For thetract numbersinitem 5, enter the total DCP base acres for the commodity initem 6
after reduction (column 9 minus column 10).
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Par. 66

66 Completing CCC-505 (Continued)

A Instructions (Continued)

Item Instruction
12 Enter the total number of DCP base acres to be reduced for the farm number entered in item 2
(total of column 10).
13 Enter the total number of DCP base acres on the farm number in item 2 before reduction.
14 Enter the total number of DCP base acres on the farm number in item 2 after reduction (item 3
minusitem 12).
15A Requestor, if other than owner, shall sign and date.
15 All owners shal sign and date.
B-D
Exception: All ownersarenot required to sign, provided owners having an undivided interest
who collectively have more than a 50 percent ownership interest in the farm sign
and date CCC-505.
16 *--1f DCP base acres are being reduced because of enrollment into:
e CRPon or after May 13, 2002, and before October 1, 2007, enter CRP-1 number and
CRP-1 effective date
e GRP, enter:
e CCC-920 number and beginning date of contract period for land enrolled under rental
agreement
e  System 36 application number and date easement isfiled for land enrolled under an
easement.
Important:  File copy of CCC-505 in DCP folder and CRP or GRP folder, as applicable.--*
17 COC shdll indicateif CCC-505 is approved or disapproved.
18 COC, or representative, shal sign and date.
19 Enter County Office name, address, and tel ephone number.

B Processing CCC-505

2-28-05

Process CCC-505 according to this table.

Action

Ensure that all DCP base acreages and reductions are listed.

Ensure that all applicable owner signatures are present and properly executed.

@D
(JONH_g

If all applicable ownersdo not sign CCC-505, COC shall:

e act ontherequest if areduction isrequired to comply with DCP
e disapprove, sign, and date, if areduction isnot required to comply with DCP.

If al applicable signatures are obtained, COC or designee may approve CCC-505; however,
approval isnaot necessary.

Reduce the base acreage that exceeds effective DCP cropland in farm maintenance according to
3-CM.

Note:  Ensurethat CCC-505 is properly executed before making these reductions or processing
CCC-509.

Date stamp and retain CCC-505.
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8-24-04

Par.
Completing CCC-505 (Continued)

C Example of CCC-505

The following is an example of CCC-505.

66

This form is available electronically.

cCC-505 U.S.DEPARTMENT OF AGRICULTURE [1. STATE AND COUNTY CODE [2. FARM NO. |3. PROGRAM
| YEAR
(06-30-04) Commadity Credit Corporation 21

61 3021

006

4. REASON FOR REDUCTION OF DCP BASE ACRES :
VOLUNTARY PERMANENT DIRECT AND COUNTER-CYCLICAL | 5] crp Eneliment

PROGRAM (DCP) BASE ACRES REDUCTION !
Other

INOTE: The authority for collecting the following information is Pub. L. 107-171. This authority allows for the collection of information
without prior OMBE approval mandated by the Paperwork Reduction Act of 1995,

The is made in

with the Privacy Act of 1974 {5 USGC 552a). The iy for ing fhe g i ion is the Farm Security and Rural
Unvestment Act of 2002, (Pub. L. 107-171). The information will be used to ime eligibilily for prog benefifs. F g the reg i jor is voluntary. Faflure to fumnish |
\the requested m'formahon will resuit in demial of program bemaﬂs Tb-s may be provided fo other jes, IRS, Dy of Justice, or other State and Federal law
| and in to.a court rmagi. ve tribunall. The i of criminal and civil fraud statutes, including 18 USC 286, 287, 371, 641,651,
1001; 15 USC 714m; and 31 USC 3729, may be licable to fhs- il fion provided. RETURN THIS COMPLETED FORMTO YOUR COUNTY FSA OFFICE.

PART A - REQUEST

\The undersigned request a permanent reduction of the Direct and Counter-Cyclical Program (DCP) Base Acres established for the following
lerap(s) for the farm number entered in Item 2. 1/We understand that, except for reductions because of enrollment info the Conservation
\Reserve Program (CRP), this reduction is a permanent reduction of DCP Base Acres, and the DUP Base Acres reduced shall not be returned
to the farm.

W understand that when the reason for the reduction entered in Item 4 is because of enrollment of cropland into CRP, the reduced DCP
|Base Acres may be returned to the farm if the applicable CRP contract is veluntarily terminaied on or before September 30, 2007, and all

other eligibility requirements are mef.
| 5. 3 T 8. 9. X 11
TRACT NO. COMMODITY DIRECT YIELD COUNTER COMMODITY BASE | COMMODITY BASE COMMODITY BASE
CYCLICAL YIELD | ACRESONMTRACT | ACRES ON TRACTTO ACRES ON TRACT
BEFORE REDUCTION BE REDUCED
1 Corn 100 101 100 - 25 & 75
1 Wheat 50 55 50 - 10 o 40
2 W 60 55 20 - 20 = 0
112. Total DCP Base Acres to be Reduced (Total of Column 10) £5
113, Total DCP Base Acres on Farm Before Reduction 14. Total DCP Base Acres on Farm After Reduction (ftem 13 minus item 12) |

500 445

15A REQUESTOR'S SIGNATURE

DATE {MM-DD-¥Y¥Y)
/s/ Tike fone

DATE (M- DD—YWY} 158. OWNER'S SIGNATURE
07-12- .

115C. OWNER'S SIGNATURE DATE (MM-DD-YYYY) 15D. OWNER'S SIGNATURE DATE (MM-DD-YYYY)

116, REMARKS (if the DCF base acres are being reduced hecause of cropland enrollment into CRP on or after May 13, 2002, enter the CRF-1 number and the effective date of
CRP-1).

reduced be
effective October 1,

Bas

on CRP-

nrollment into

S

PART B - APPROVAL (COUNTY OFFICE USE ON
17. REDUCTION I5:

APPROVED |

118. COC'S SIGNATURE

19, COUNTY FSA OFFICE NAME AND ADDRESS (Including Zip Code)

r Blake (o s BPORA OVFFS ~a
DISAPPROVED Blake County FSA Office

DATE (MM-DD-¥YYY)

4 -200K

1-DCP Amend. 27
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Par. 67
6/ Adjusting Base Acresfor CRP-1 Expiration or Voluntary Termination

A Policy
The same land cannot be enrolled in both DCP and CRP at the same time. However, when
CRP-1 expires or is voluntarily terminated on or after May 13, 2002, and before

October 1, 2007, producers may enroll the following acreage and applicable yields,
previously enrolled under CRP-1 in DCP:

e CAB’sreduced from applicable CRP-15

e PFC acreage that was reduced on CCC-505 to be enrolled in CRP under the expired or
voluntarily terminated CRP-1

e DCP base acreage that was reduced on CCC-505 to be enrolled in CRP under the
voluntarily terminated CRP-1.

Important:  Only applicable acreage from CRP-1's that expire or are voluntarily
terminated between May 13, 2002, and September 30, 2007, is eligible to be
enrolled in DCP.

The applicable acreage:
e must be distributed to the tract from which it was removed

e shall receive apayment yield equal to thetract level yield for this crop at
the time the applicable acreage was removed.

*--See 3-CM for updating the farm maintenance system.--*

Notes: When CAB’s or previously reduced PFC acreage is enrolled in DCP, the CAB’s and
PFC acreage become DCP base acreage.

for the definition of “voluntarily terminated.”

*--The provisions of the 2002 Farm Bill extend through September 30, 2007. Pending
additional legislation, there is no authority for using DCP base acres after
September 30, 2007.--*

B DCP BaseLimitation

The total base acreage on a farm shall not exceed the DCP base limitation according to
paragraph 53.

Applicable acreage previously under CRP-1 shall not be enrolled in DCP unless the total
DCP cropland for the farm is sufficient to support the additional base acreage. Therefore,
County Offices must determine the amount of CAB acreage, previously reduced PFC
acreage, or previously reduced DCP base acreage that may be enrolled in DCP.
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Par. 67
*--67 Adjusting Base Acresfor CRP-1 Expiration or Voluntary Termination (Continued)

B DCP Base Limitation (Continued)
Before enrolling acreage previously under CRP-1, afarm may be combined with another
farm to increase the amount of DCP cropland to support the additional acreage, if both of the
following are met:

e all provisions of 2-CM for farm combinations are met

e the combination is completed before the final date to enroll the applicable acreage
previously under CRP-1.

C Timing of DCP Adjustment and Payments
Producers who elect to voluntarily terminate CRP-1 before the CRP-1 expiration date:
e cannot receive both a CRP payment and DCP payment on the same land for the same FY

e must elect to receive either of the following for the FY in which CRP-1 was voluntarily
terminated:

e direct and counter-cyclical payments
e prorated CRP payment, if applicable.--*
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5-8-07

Par. 67

Adjusting Base Acresfor CRP-1 Expiration or Voluntary Termination (Continued)

C Timing of DCP Adjustment and Payments (Continued)

Adjustments to DCP base acres on a farm because of CRP-1 that expires or is voluntarily
terminated on or after May 13, 2002, and before October 1, 2007, may be made according to the
following table, if al other eligibility requirements are met.

terminated before
CRP-1 expiration
date

IF CRP-1... THEN... AND...
*--expires before digible producers may adjust DCP base | be paid both of the following:
FY 2007 acreage on the farm by enralling
eligible acreage: e afull CRP payment for FY in which
acreage was enrolled in CRP
e after CRP-1 expires
e full DCP paymentsfor FY in which
e nolater than Junel of FY after FY acreageis enrolled in DCP.
in which CRP-1 expired
Note: All program digibility requirements
must be met before payments can be
i ssued.
expireson producers are not eligible for
September 30, 2007 | enrollment in DCP for FY 2007
isvoluntarily digible producers may adjust DCP base | be paid either of the following but not both:

acreage on the farm by enrolling
eligible acreage no later than June 1 of
FY in which CRP-1isvoluntarily
terminated

e full DCP paymentsfor FY in which
acreageis enrolled in DCP

e aprorated CRP payment for FY in which
acreage was enrolled in CRP.

Note: All program digibility requirements
must be met before payments can be
i ssued.

digible producers may adjust DCP base
acreage on the farm by enrolling
digible acreage after September 30 of
FY inwhich CRP-1isvoluntarily
terminated, but no later than June 1 of
the following FY

be paid both of the following:

e aprorated CRP payment for FY in which
acreage was enrolled in CRP

e full DCP paymentsfor FY in which
acreageisenrolled in DCP.

Note: All program eligibility requirements
must be met before payments can be
i ssued.

*--Note: Eligible acreage not enrolled by June 1 (August 3 of FY 2007) of FY may be enrolled
after the enrollment deadline with the assessment of a $100 late-filed fee, but not--*

later than:

e September 29 for FY 2006
e September 28 for FY 2007.

1-DCP Amend. 41
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Par. 67

*--67 Adjusting Base Acresfor CRP-1 Expiration or Voluntary Termination (Continued)

4-1-04

D Examplel

Jane Smith enrolled 100 acres of cropland on FSN 56 in CRP during signup 26. CRP-1
became effective on October 1, 2003. Before enrollment of the 100 acres of cropland into
CRP, FSN 56 had:

» 500 acres DCP cropland
* 410 DCP base acres
* OCRP acres.

The total amount of DCP base acres plus CRP acres cannot exceed the farm’s DCP cropland.
Accordingly, Jane Smith executed CCC-505 to reduce the DCP base acres on FSN 56 to
400 acres. After enrollment of the 100 acres of cropland into CRP, FSN 56 has:

* 500 acres DCP cropland

e 400 DCP base acres

100 CRP acres

e 10 DCP wheat base acres reduced on CCC-505.

On March 1, 2006, Jane Smith voluntarily terminates 2.3 acres from CRP. The 2.3 acres will
be used for a horse pasture. The voluntary termination of 2.3 acres from CRP was approved
by the applicable CCC official. Once the voluntary termination of the 2.3 acres of CRP is
approved, and all other eligibility requirements are met, the County Office shall:

» notify all producers and owners in writing that the 2.3 whesat base acres are available for
enrollment into DCP

* increase the DCP base acres on FSN 56 to 402.3 if the producer enrolls the base acres by
June 1 of the applicable FY

Note: CCC-509' swith signaturesthat are obtained after June 1, but no later than
September 30 of the FY, will be considered late-filed and will be assessed a
late-filed signup fee of $100.

* notatethe 2.3 base acre reduction in the remarks section of CCC-505.

After the modifications to the applicable farm records have been completed, FSN 56 has:

» 500 acres DCP cropland

e 402.3 DCP base acres

e 97.7 CRP acres

e 7.7 DCP base acres reduced on CCC-505.--*
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Par. 67

*--67 Adjusting Base Acresfor CRP-1 Expiration or Voluntary Termination (Continued)

4-1-04

E Example?2

Mike Jones enrolled 100 acres of cropland on FSN 119 in CRP during signup 26. CRP-1
became effective on October 1, 2003. Before enrollment of the 100 acres of cropland into
CRP, FSN 119 had:

» 500 acres DCP cropland
* 410 DCP base acres
* OCRP acres.

The total amount of DCP base acres plus CRP acres cannot exceed the farm’s DCP cropland.
Accordingly, Mike Jones executed CCC-505 to reduce the DCP base acres on FSN 119 to
400 acres. After enrollment of the 100 acres of cropland into CRP, FSN 119 has:

* 500 acres DCP cropland

e 400 DCP base acres

100 CRP acres

e 10 DCP wheat base acres reduced on CCC-505.

On March 1, 2006, Mike Jones voluntarily terminates 2.3 acres from CRP. The 2.3 acres
will be used to build a house and out buildings. The voluntary termination of 2.3 acres from
CRP was approved by the applicable CCC official. Because a house and out buildings do not
meet the requirements to be considered DCP cropland, and the producer does not have
enough available DCP cropland, the County Office shall not make any modifications to DCP
base acres or acresrecorded on CCC-505 for FSN 119.

After modifications have been made to CRP-1, FSN 119 has:

» 497.7 acres DCP cropland

e 400 DCP base acres

e 97.7 CRP acres

e 10 DCP wheat base acres reduced on CCC-505.--*
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Par. 67

*--67 Adjusting Base Acresfor CRP-1 Expiration or Voluntary Termination (Continued)

4-1-04

F Example3

Joe Brown enrolled 10 acres of cropland on FSN 989 in CRP during signup 26. CRP-1
became effective on October 1, 2003. Before enrollment of the 10 acres of cropland into
CRP, FSN 989 had:

» 25 acres DCP cropland
* 20 DCP base acres
* OCRP acres.

The total amount of DCP base acres plus CRP acres cannot exceed the farm’s DCP cropland.
Accordingly, Joe Brown executed CCC-505 to reduce the DCP base acres on FSN 989 to
15 acres. After enrollment of the 10 acres of cropland into CRP, FSN 989 has:

» 25 acres DCP cropland

e 15 DCP base acres

e 10 CRP base acres

e 5 DCP wheat base acres reduced on CCC-505.

On October 11, 2004, Joe Brown sold 15 acres of non-CRP land. Asaresult of the land sale,
FSN 989 has:

* 10 acres DCP cropland

* 0ODCP base acres

 10CRP acres

5 DCP wheat base acres reduced on CCC-505.

On March 1, 2006, Joe Brown voluntarily terminates his CRP-1. Joe Brown will use

7.0 acresto build a house, out buildings, and a tennis court, and 3.0 acres will be returned to
crop production. The voluntary termination from CRP was approved by the applicable CCC
official. Once the voluntary termination of CRP-1 is approved, and all other eligibility
requirements are met, the County Office shall:

» notify all producers and owners in writing that the 3.0 whesat base acres are available for
enrollment into DCP

* increase the DCP base acres on FSN 989 to 3.0 if the producer enrolls the base acres by
June 1 of the applicable FY

Note: CCC-509' s with signatures that are obtained after June 1, but no later than
September 30 of the FY, will be considered late-filed and will be assessed a
late-filed signup fee of $100.

e notate the 3.0 base acre reduction in the remarks section of CCC-505.--*
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Par. 67
*--67 Adjusting Base Acresfor CRP-1 Expiration or Voluntary Termination (Continued)

F Example 3 (Continued)
After the modifications to the applicable farm records are completed, FSN 989 has:

» 3acres DCP cropland

* 3 DCP base acres

* OCRPacres

e 2 DCP wheat base acres reduced on CCC-505.--*

68-99 (Reserved)
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Par. 100
Part 3 Yidds

Section 1 Establishing Direct and Counter-Cyclical Payment Yields

100 General Yidd Information

A

Overview Section 1102 of the Farm Security and Rural Investment Act of 2002 requires
establishing direct and counter-cyclical payment yields for the 2002 through 2007
program period for each covered commodity.

Each covered commodity having base acres established must have adirect and
counter-cyclical payment yield established. Direct and counter-cyclical yields will
be the same yield for each crop unless both the following elections are made by the
farm owner:

o all bases are updated based on 1998 through 2001 acreage history
» counter-cyclical payment yields are partially updated for al crops.

101  Calculated Yields

A
Applicable Crops  Average yields must be calculated for all:

* oOilseeds to determine both direct and counter-cyclical payment yields

» covered commodities when a counter-cyclical partial yield update is elected by
the owners.

Continued on the next page
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Par. 101

101 Calculated Yidds (Continued)

B
Average Farm
Yield

C

Plugs and
*--COC
Assignments

3-7-03

The average yield is a weighted average yield for a crop from the years 1998
through 2001. Theyield is calculated by dividing:

o*_-total net production on FSA-658P from 1998 through 2001, attributable to--*
the farm as it is congtituted for 2002, by

+ thetotal planted acres of the crop from 1998 through 2001, attributable to the
farm asit is constituted for 2002.

In arriving at the total production to be used in the weighted average yield
calculation, certain substitutions (referred to as “plugs’) and/or COC--*
assignments of production are allowed. Acceptable evidence for a crop for ayear
may exist in the following forms, either in whole or in combination:

+ verifiable production evidence available in hard copy

o substitution of 75 percent of the NASS county average yield from 1998
through 2001 for the crop when actual productionisless, or records are
missing or unacceptable (plug)

o*_-COC assignments of production in certain specific situations for crops
harvested, or disposed of in a manner that makes the accumulation of
production evidence difficult if not impossible

Note: See paragraphs 133 through 135.

* COC assignments of production for specific acreage, on which the current
owners or producers of afarm were not a producer, and are unable to obtain
records from the previous producer

Note: See subparagraph 10P C and paragraph 136.6/

¢ COC-assigned production for hybrid seed corn or sorghum.

Note: See paragraph 137.5.F-*
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Par. 102

102  Direct Payment Oilseed Yields

A
Oilseed Yidds

B

1998 Through
2001 Average
Yield

C
Assigned
Production

1-31-03

The establishment of direct payment yields for soybeans and other oilseeds for a
farmis required when an oilseed base is established.

The direct payment yield for afarm for soybeans and other oilseeds shall be equal
to multiplying the following:

¢ 1998 through 2001 average yield for the oilseed
* historic yield ratio for the oilseed.

The farm average yield for an oilseed is the result of:

» total production from 1998 through 2001, divided by
» total planted acres from 1998 through 2001.

Note: Total production may reflect substitution of a minimum level of
*--production for 1 or more years, according to |paragraph 101.| See
subparagraph C for assigned production.

COC may assign production, according t6 paragraph 136.6, for acreage on which
the owner or current producer was not a producer on the specific acreage in 1 or
more years from 1998 through 2001.

Note: COC authority is limited to the specific provisions in[paragraph 136.6.}-*

Continued on the next page
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Par. 102
102 Direct Payment Oilseed Yields (Continued)

D

Oilseed Actual yields for oilseeds are adjusted to reflect oilseed yields during the 1980’ s to
Historical Yield determine direct payment yields. This historical yield factor for soybeans and other
Factor oilseeds is calculated for each crop by dividing:

* the NASS national average yield from 1981 through 1985 for the crop, by
» the NASS national average yield from 1998 through 2001 for each crop.

For the purpose of computing the direct payment yield for soybeans and other
oilseeds, the following factors have been determined.

NASS Yields
Oilseed 1981 Through 1985 | 1998 Through 2001 | Factor
Soybean 30.0 bu. 38.3 bu. .78
Sunflowers 1,095 |bs. 1,365 Ibs. .80
Flax 13.2 bu. 20.4 bu. .65
Other Oilseeds 1,043 lbs. 1,336 Ibs. .78

Continued on the next page
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102 Direct Payment Oilseed Yields (Continued)

Par. 102

E
Soybean The following example shows the direct payment yield calculation for soybeans.
Example The county soybean 1998 through 2001 NASS average harvested yield is 36. The
minimum yield is 27 (36 x 75 percent).
Minimum Direct
Producer Production Calculated Payment
Year | Acres Records (27 x acres) | Production Yield Factor Yield
1998 83.0 Missing 2,241 2,241 1/
1999 | 112.0 3,500 3,024 3,500
2000 o | - | - | -
2001 75.0 2,000 2,025 2,025 1/
Total | 270.0 7,766 29 .78 23
1/ The minimum actual production (75 percent of 1998 NASS county average
yield) was substituted for:
¢ 1998 because of missing records
* 2001 because of disaster.
1-31-03 1-DCP Amend. 11
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Par. 103

103 Direct Payment Nonoilseed Yields

A

Nonoilseed
Direct Payment
Yields

B
Assigning Direct
Payment Yields

12-17-02

The yields used to determine direct payments under DCP for wheat, feed grains,
cotton, and rice will be the same as the 2002 PFC payment yields for these crops.

For DCP payment purposes, owners may elect Option 4 to use the average planted
and prevented planted acreage from 1998 through 2001 to update bases for
covered commodities. A farm may have 1998 through 2001 acreage history for
wheat, feed grains, cotton, and rice, but these crops may not have had a PFC yield.

A DCP direct payment yield must be established for these crops with missing
yields. The DCP direct payment yield shall be based on PFC yields befor e yields
are updated for counter-cyclical payment purposes.

Note: Amendment 1 provided that the 1996 farm program payment yield, if
available, was to be used for direct payment yields for farms not enrolled in
PFC. Amendment 3 provided that the 1996 farm program payment yields
are not to be used. If direct payment yields were established equal to the
1996 farm payment yield before the receipt of Amendment 3, the yields
may be used unless the owner requests that similar farms be used.

If 22002 PFC payment yield is not present for afarm and crop, and the farm was:
* previously enrolled in PFC, the yield shall be the PFC yield

* not previoudly enrolled in PFC, at least 3 similar farms shall be used according
to subparagraphs C, D, and E.

Note: If the producer submitted actual production evidence, it will be used only
for counter-cyclical payment purposes.

COC' s shall assign direct payment yields for DCP commodities for which a base
*--is established, according to subparagraph C, on farms with both of the
following:

* acovered commodity was planted, or prevented from being planted, in 1 or
more years from 1998 through 2001

* the commodity was not previously enrolled in PFC.

Note: If the crop was previously enrolled in PFC, the direct payment yield
shall be the PFC yield.--*

Continued on the next page
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Par. 103
103  Direct Payment Nonoilseed Yields (Continued)

C
Using Similar When assigning DCP direct payment yields based on similar farms, COC shall:
Farmsfor Yields
o identify at least 3 PFC farms that:
» arephysicaly located within the county with the applicable crop

Note: If there are fewer than 3 similar farms physically located within the
county with the subject crop:

¢ COC shall provide available informationto STC

¢ STCshdl assign ayield based on at least 3 similar farmsin the
area

* have the same or similar yield potential

* determine the most appropriate direct payment yield

* thoroughly document COC-assigned yield determinations for crops and farms
in the COC minutes to ensure that sufficient information exists to support COC
determinations in appeal cases.

The assigned yield:

* may bethe average of the selected farms

o ghall be within the range based on the degree of similarity. Thisflexibility is
needed because the number of available similar farms may be limited for some

Crops in some counties.

Note: If the simple average of the yieldsis not used, COC shall thoroughly
document the reasons for the assigned yield.

Continued on the next page
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103

Direct Payment Nonoilseed Yields (Continued)

Par. 103

D
Selecting Similar
Farms

the land on the farm, including such things as soil types, elevation, etc.

Consider the following in selecting similar farms:

cultural practices, including irrigation, fertilization, crop rotations, farming

methods, etc.
normal climatic conditions

geographic location.

E
Example for
Using Similar
Farms

subject farm versus the similar farms.

In the following example, COC must determine the most appropriate yield for the
subject farm based on the degree of similarity, considering such factors as those
listed in subparagraph D, including the ratio of irrigated to dryland acres on the

Similar Farm No. 1
Corn = 150 bu.
Irrigated

Similar Farm No. 2
Corn =125 bu.
Irrigated/Dryland

Subject Farm
Corn

Irrigated/Dryland

Similar Farm No. 3
Corn = 100 bu.
Dryland/Irrigated

Similar Farm No. 4
Corn = 80 bu.
Dryland

Note: COC shall aso consider the number of times in the base period (1998

through 2001) the subject farm was irrigated, and the likelihood of

continued irrigation in the future in determining the yield to be assigned.
After the direct payment yield has been established, it shall not be changed
for future contract years regardless of irrigation practices.

9-26-02

1-DCP Amend. 1
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Par. 104

104  Counter-Cyclical Payment Yields

A
Counter-Cyclical
Yieldsfor
Covered
Commodities

B

Option to
Update Counter-
Cyclical Yields

9-26-02

For al base option elections except Option 4, the counter-cyclical payment yield is
equal to the direct payment yield. Owners who elect base Option 4 shall select

1 of the following counter-cyclical yield options, to be used for all covered
commodities on the farm:

do not update counter-cyclical yields

Note: If thisoption is selected, the counter-cyclical yields for the farm will be
equal to the direct payment yields for the farm.

partialy update counter-cyclical yields, according to paragraph 105, using 1 of
the following methods:

o 70 Percent Method: 70 percent of the difference between the average
yield for the crop and the direct payment yield is added to the direct
payment yield

o 93.5Percent Method: 93.5 percent of the average yield.

Owners who elect to update bases for all covered commodities (Option 4) have a
1-time opportunity to partially update counter-cyclical payment yields on the farm.
The partia update of counter-cyclical yields:

applies to al covered commodities on afarm

does not allow the update of the counter-cyclical yield for 1, but not all,
covered commodities

is on afarm-by-farm basis, alowing the owner to select which farms will have
yields updated

uses the actual yields for the years 1998 through 2001.

Continued on the next page
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104  Counter-Cyclical Payment Yields (Continued)

Par. 104

C
Example 1 In this example, the 70 percent method results in a higher wheat yield, and the
93.5 percent method results in a higher cornyield. The owner must choose
1 method for calculating counter-cyclical yields for all covered commodities on the
farm. The owner elected to partially update using the 93.5 percent method.
Partially Updated Yield
PFC Calculated | Direct | 70 Percent | 93.5Percent | Counter-Cyclical
Crop Yield Yield Yield M ethod M ethod Payment Yield
Wheat 30 bu. 35 bu. 30 bu. 34 bu. 33 bu. 33 bu.
Corn 80 bu. 120 bu. 80 bu. 108 bu. 112 bu. 112 bu.
Soybean | ------ 40 bu. 31 bu. 37 bu. 37 bu. 37 bu.
D
Example 2 In this example, the owner elected to partialy update the yield for all covered
commodities on the farm to receive a 112-bushel corn yield for counter-cyclical
payments. Although the counter-cyclical yield for wheat is less than the direct
payment yield, the owner determined the corn yield increase would offset whesat
yield losses.
Updated Yield
PFC Calculated | Direct | 70 Percent | 93.5 Percent | Counter-Cyclical
Crop Yield Yield Yield M ethod M ethod Payment Yield
Wheat 30 bu. 25 bu. 30 bu. 26 bu. 23 bu. 23 bu.
Corn 80 bu. 120 bu. 80 bu. 108 bu. 112 bu. 112 bu.
Soybean | ------ 20 bu. 16 bu. 19 bu. 19 bu. 19 bu.
105-129 (Reserved)
9-26-02 1-DCP Amend. 1 Page 3-10
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Par. 130
Section 2 Updated Yields

130 General Information on DCP Payment Yields

A

Direct Payment
Yieldsfor
Oilseeds

B

Direct Payment
Yieldsfor
Commodities
Other Than
Oilseeds

3-7-03

An actual yield per planted acre for the 1998 through 2001 crop years will be used
to establish direct payment yields for soybeans and other oilseeds, regardless of
the base option elected by the owner for other covered commodities. The
weighted average yield, which may include adjustments for any of the 1998
through 2001 crop years in which the yield was less than 75 percent of the county
average or production evidence is missing or unacceptable, is then adjusted by a
historical yield ratio to reflect production levels of the early 1980’s.

Note: Oilseed producers are not required to submit production evidence;
however, aminimum yield equal to 75 percent of the 4-year weighted
county average yield, based on NASS data, will be used as the yield if
production evidence is not submitted to establish ayield. This“plug” yield
will then be adjusted by a historical yield ratio to reflect production levels
of the early 1980's.

*--Seg paragraph 102 for determining yields.--*

Direct payment yields for wheat, feed grains, cotton, and rice on afarm are the
2002 PFC payment yields for the applicable crops on that farm. Accordingly,
production evidence shall not be used to establish yields for direct payments for
these crops.

Note: If a2002 PFC payment yield is not present for afarm and crop, and the
farm was:

* previoudly enrolled in PFC, the yield shall be the PFC yield

* not previoudy enrolled in PFC, at least 3 similar farms shall be used
according ta_paragraph 103|

Continued on the next page
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Par. 130

130 General Information on DCP Payment Yields (Continued)

C
Counter-Cyclical
Payment Yields

9-26-02

An actual yield per planted acre for the 1998 through 2001 crop years may be used
to establish partially updated payment yields for counter-cyclical payment
purposes, only if both of the following apply:

* the owners of the farm elected to establish bases using Option 4

Note: Option 4 isthe election to establish bases using the average acreage
planted, and prevented from being planted, to each covered commodity
(1998 through 2001).

* the owner electsto partially update payment yields for all covered
commodities planted on the farmin 1 or more years (1998 through 2001).

The weighted average yield, which may include adjustments for individual years
because a crop’s actua yield was less than 75 percent of the county average or
production evidence is missing or unacceptable, is then adjusted to reflect the
method elected by the owner to partially update payment yields for all covered
commodities on the farm.
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Par. 131

131 Acceptable Production Evidence

A

General If the owners elect to update yields, the owner or producers must report the
Information production on FSA-658P.

Producers will be required to list, but not submit, the documents to support their
production at the time they file FSA-658P. However, the documentation will be
required at alater date to verify the producer’s reported production.

B

Acceptable COC'sshall:

Evidence

ensure that all documents submitted by the producer to verify production
certified on FSA-658P meet all applicable production evidence requirementsin
this section

be satisfied that the evidence provided by the owner or producer on FSA-658P
accurately represents production for the applicable crop year, acreage, and
FSN.

The following paragraphs provide different situations for determining acceptable
production evidence. Refer to paragraph:

132 for commodities sold, stored, or disposed of commercially off the farm
133 for grain production used or stored on the farm
134 for acreages that were:

* hayed or grazed
« dlaged, if production records are not available

141 for acreage silaged if production records (measurements or weighed
production) are available.

Note: for summaries of these different situations.

9-26-02

Continued on the next page
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Par. 131

131  Acceptable Production Evidence (Continued)

C
Handling
Evidence

County Offices shall:
« date-stamp all submitted evidence in a conspicuous place on the document
Note: Include the County Office name* * * when date-stamping production
evidence to prevent the documents used for production evidence from
being submitted to more than 1 county.
* make copies of the documents and return originals to the producer.
Note: Attach copiesto FSA-658P as part of the permanent record. Do not

release FSA copies to a producer after evidence has been submitted for
review, even if FSA-658P is withdrawn.

132 Commodities Sold, Stored, or Disposed of Commercially Off the Farm

A
Required
Information

3-7-03

For production that is commercially sold, stored, or disposed of off the farm,
evidence must show the following:

¢ producer’s name

o commodity

* buyer or storing facility

* transaction or delivery date

Note: COC may consider production evidence acceptable if transaction or
delivery dates are not shown if al of the following apply:

* the evidenceisasummary provided by the buyer or warehouse
» thecrop year isindicated on the evidence

* COC issatisfied that the evidence accurately represents the
production from the farm for the applicable crop year.

o quantity (bushels, pounds, or hundredweight, as applicable).

*--Note: The amount of production evidence for DCP yield purposes is the net
quantity. If the evidence indicates dockage and/or excessive moisture,
and an adjustment is not shown on the evidence, County Offices shall
make the applicable adjustments according to 2-LP.--*

Continued on the next page
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Par. 132

132 Commodities Sold, Stored, or Disposed of Commercially Off the Farm (Continued)

B
Supporting Production can be substantiated by the following documentation:
Evidence
* LDP records or marketing assistance loan records
*--Note: Various rules and examplesin this part reference LDP quantities.
Loan quantities shall be considered synonymous with LDP
quantities, as the producers may receive aloan or LDP, but not
both, on dligible quantities.--*
* warehouse receipts
* warehouse ledgers
* warehouse load summaries
o settlement sheets
+ scaletickets or weight dips supported by other evidence, such as a sales
document
* computer-generated documents from a licensed warehouse that contain
required information
s ginrecords
* RMA records of loss appraisals
Note: Thisincludes proof of loss forms generated by multi-peril insurance
providers when indemnities are paid.
* measured quantities of farm-stored production according td paragraph 133
Important:  COC shall carefully review all documents to ensure duplicate
records are not submitted for the same production. Additionally,
COC shall:
* require additional evidence if it has reason to:
¢ (uestion existing evidence
* believe existing evidence does not represent correct
production
* limit combinations of production evidence according to
subparagraph C.
3-7-03 1-DCP Amend. 14 Page 3-55



Par. 132
132 Commodities Sold, Stored, or Disposed of Commercially Off the Farm (Continued)

*--C

Ensure Evidence  COC’s shal carefully review documents submitted, according to subparagraph B,
IsNot to ensure duplicate records have not been submitted for the same production.
Duplicated

Additionally, COC’s shdll not authorize either of the following combinations:

« farm-stored measurement records with any other form of supporting evidence
* loan and/or LDP records with any other form of supporting evidence.

Exception:  Combinations may be authorized when production records clearly
remove any probability of duplication. For example, a producer
sells 10 loads of corn, with delivery dates from October 1 to
October 15. FSA farm-stored measurement date for LDP is
November 15.--*
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Par. 133

133 Acceptable Recordsfor Farm-Stored Production or Production Used on the Farm

A

1998 Through
2001 Crops
Remaining in
Farm Storage

B
Production Used
for Seed

1-31-03

Either of the following may be considered acceptable production evidence for
1998 through 2001 crops remaining in farm storage:

* measured quantities if measurements were completed and documented by an
FSA or crop insurance representative

*--Note: Farm-stored measurement records may be used if the production was
later marketed; however, they may not be used in conjunction with

certain other evidence. See/subparagraph 132 C.--*

« LDP and/or loan records.

Production used for seed for the producer’s own use may be considered acceptable
if both of the following apply:

* producer provides written certification, indicating the following:

disposition was by planting

production is not included in LDP, loan, or any other record
seeding rate

number of acres planted

*+ COC determines that:

* the quantity used for seed is reasonable, considering the number of acres
planted by the producer

* the evidenceis satisfactory and represents the applicable farm and year

e itiscustomary inthe areafor producersto use farm-raised seed to produce
the specific crop.

Continued on the next page
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133

C

Fed Production

3-7-03

Par. 133

Acceptable Records for Farm-Stored Production or Production Used on the Farm
(Continued)

Acceptable proof that production was used on the farm as livestock feed shall be
limited to existing FSA records or crop insurance records that indicate the crop
*--was fed or was to be used for livestock feed, except as authorized according to

subparagraph D.--*

IF...

AND...

THEN...

grain was measured by
FSA or crop insurance
representative and/or
producer obtained LDP
or loan

records are on fileto
indicate the grain was
fed or will be used for
feed

LDP, loan, or measured
quantity is acceptable.

grain was measured by
FSA or crop insurance
representative

records were not filed
to indicate the grain
was fed or will be used
for feed

the measured quantity is
acceptable, only if other
production records dated
after the measurement
date are not submitted.

timely filed FSA or crop
insurance records show
that the grain was fed or
will be used for livestock
feed

grain was not
measured and LDP or
*--loan was either:

* not obtained
+ obtanedona

portion of the
production--*

COC shall assign theyield
for the applicable crop
year for the farm, based
on the actual grain
production of at least

3 similar farms for the
applicable year.

records were not filed to
show that the grain was
fed or will be used for
feed

grain was not
measured and LDP or
*--loan was either:

* not obtained
+ obtanedona

portion of the
production

see subparagraph D.--*

* k% *

Note: The manner of disposition must have been timely filed for the applicable
crop year. It isnot permissible for a producer to revise any document, or
to certify at thistime, to show that grain production was fed to receive
production credit for DCP yield purposes.

1-DCP Amend. 14
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Par. 133
133  Acceptable Records for Farm-Stored Production or Production Used on the Farm

(Continued)
D
Existing Records  Producers who certified a crop for grain, but do not have existing FSA or crop
of Fed insurance records to indicate that the grain was fed or would be used for feed,
Production Not may:
Available

» submit awritten certification to COC indicating that all or a portion of the
production of a crop from the farm was used for livestock feed

* recelve COC-assigned production, based on the actual grain production of at
*--least 3 smilar farms for the applicable year, not to exceed the crop’s county
average yield, provided COC is satisfied that the producer:--*

* wasalivestock producer during the applicable period

* isunableto submit acceptable production evidence, for reasons other than
acrop disaster.

In these situations, COC:

* may require the producer to submit evidence, if necessary, to verify that the
producer was a livestock producer during the applicable period

+ shall exclude the amount of acceptable production evidence, if any, for the
applicable crop year

+ shall assign production for the entire crop year for the farm, based on the
actual production of similar farms for the specific year, not to exceed the crop’s
county average yield.

Note: The provisionsin this subparagraph shall not be used in conjunction with
assigning production for current owners or producers, according to

Lparagraph 136.6!
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Par. 134

134  Acceptable Records When All Acres Are Grazed, Silaged, or Hayed

A
General
Information

B

Documenting
Disposition and
Acreage

3-7-03

This paragraph authorizes an exception to the requirement that production
evidence must be verifiable when the disposition of the production does not lend
itself to providing verifiable production records. The provisionsin this paragraph
shall be used only in situations where all of the following apply:

» submitted production evidence does not meet the requirements of
or 133

» disposition of the crop on all * * * the acreage was grazing, silage, or haylage

» disposition or intended disposition was timely documented on FSA or crop
insurance records for the applicable crop years, according to
*--subparagraph B.--*

Note: It isnot permissible for a producer to revise any document, or to revise
aprevious certification that acreage of a crop was or was intended to
be grazed, silaged, or hayed, in 1 or more years from 1998 through
2001.

The disposition and the amount of acreage applicable to each crop use must have
been timely documented on FSA or crop insurance records for the applicable crop
years.

COC shall consider either of the following to be acceptable documentation that the
applicable acreage was grazed, silaged, or hayed:

* FSA records, including LDP records or FSA-578, documented during the
applicable crop year or by the final date to request LDP, show the number of
acres that were grazed, silaged, or hayed

* crop insurance records, including loss adjustment records or appraisal records,
documented during the applicable crop year or by the final date to file claims,
show the number of acres that were grazed, silaged, or hayed.

Note: Revisionsto update existing records to document haying, grazing, or used
for silage are not authorized. See subparagraph C.

Continued on the next page
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Par. 134

134  Acceptable Records When All Acres Are Grazed, Silaged, or Hayed (Continued)

C
Revisions Not
Allowed

D

No Verifiable
Records of
Production

3-7-03

If existing records do not indicate the acreage was grazed, silaged, or hayed, the
*--credited production from the applicable acreage is zer o, in which case
subparagraph D is not applicable.--*

If documentation of disposition and acreage is available according to
subparagraph B, but verifiable production records are unavailable for * * *
acreage of the crop on the farm, COC shall assign ayield for each applicable crop
year, according to the following:

« if LDP was approved for the farm, credit the farm and crop with the applicable
amount of grain production, based on the approved LDP s for grazed, silaged,
or hayed crops

Note: Yields assigned by COC for LDP shall be used as arecord of
production for DCP purposes.

o*--if LDP was approved for only part of the production, COC may exclude the
LDP quantity, and assign production for the applicable year, based on the
actual grain production for the same year from at least 3 similar farms,
provided existing records clearly indicate the reason for areduced LDP
quantity is aresult of a price support program provision and is not the result of
alow production yield on the farm

Example: Producer obtained certified LDP on part of the production in
October, and received payment. Producer requested certified LDP
on remaining production in December, to be completed via mail.
After signing forms, they were promptly returned to the County
Office for COC approval; however, the LDP rate had been reduced
to $0.00.--*

« if LDP swere not approved for acreage on afarm that was grazed, silaged, or
hayed, then COC shall assign production to the farm and crop for the
applicable year based on the actual grain production for the same year from at
least 3 smilar farms.

1-DCP Amend. 14 Page 3-59



Par. 135

135  Acceptable Records When Some Acres Are Grazed, Silaged, or Hayed

A
LDP’ s Approved
*--on All
Production--*

B

*--Production for
Acres Harvested
asGrain

C

Production for
Acres Grazed,
Silaged, or
Hayed

3-7-03

If part of the crop acreage was harvested as grain and part was grazed, silaged, or
hayed, LDP and/or loan production approved for the entire farm and crop may be
used as actual production.

Production for the acreage harvested as grain shall be 1 of the following:

* production from verifiable production records, including LDP's
» assigned production according tq subparagraph 133|D.

Note: The minimum yield provisions may be applied separately for acreage
harvested as grain, and acreage grazed, silaged, or hayed. Accordingly, the
amount of grain production shall not be less than 75 percent of the county
average yield, times the acres harvested as grain.

Production for acreage grazed, silaged, or hayed shall receive production credit
equal to the following, only if existing FSA or crop insurance records show the
number of acres harvested as grain separately from the number of acres grazed,
silaged, or hayed.

If acceptable production evidence for the acreage grazed, silaged, or hayed, is:
* available, such as LDP for silage, use the acceptable production records

* not available, and actual, verifiable production records for grain harvested on
the farm in the same year are:

* available, COC shall assign production for acreage grazed, silaged, or
hayed based on the actual yield per acre for grain production on the farm

* not available, COC shall assign production for acreage grazed, silaged, or
hayed based on the provisions of paragraph 134.1-*
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Par. 136
136 Using Minimum Yield

A
Minimum Actual  The Farm Security and Rural Investment Act of 2002 provides for the Secretary to
Production assign ayield equal to 75 percent of the county yield, if the yield per planted acre

for acrop of the covered commodity for afarm for any of the 1998 through 2001
crop years was less than 75 percent of the county yield for that commodity.

Accordingly, the amount of production to be used in determining yields for a crop
year on afarm shall be the higher of the following:

« total amount of production, determined to be acceptable for each year,
*--according to this part--*

» product of multiplying the planted acreage of the commodity by the 4-year
(1998 through 2001) NASS weighted county average yield, times 75 percent.

Exception:  See paragraph 136.5 for situations where records document
production from irrigated and nonirrigated acres separately.

* % %

Example: In 1998, there were 100 acres of a covered commodity that
produced 2,500 bushels, an average of 25 bushels per acre. The
1998 through 2001 county NASS average yield for the crop is
40 bushels per acre. The minimum yield harvested is 30 bushels per
acre (40 x 75 percent); therefore, the minimum actual production
for 1998 that will be used in the 4-year average actual farm yield
computation is 3,000 bushels. However, the County Office shall
load the actual production of 2,500 bushels in the yield computation
software, and the software will use the minimum yield.

Note: Because any or all years may be substituted, the calculated
1998 through 2001 average yield for a crop will never be
less than 75 percent of the 1998 through 2001 NASS
average harvested yield per acre for the crop for the county.

Continued on the next page
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Par. 136

136 Using Minimum Yield (Continued)

B

Unauthorized
Use of Minimum
Actual Yield
Provisions

C
Nonstandard
Farming
Practices

12-17-02

It isnot allowable to use minimum actual production for part of the acreage on a
farm and use acceptable production evidence for other acreage on the farm,
*--except when the specific conditions of paragraphs 135, 136.5, or 136.6 are--*
met. Accordingly, COC'’s shall ensure that minimum yield provisions for a crop
year for afarm are based on the total planted acreage of the crop on the farm and
the total production credited or proven.

Example: A producer has production records that support ayield of 95 bushels
per acre on 50.0 acres of corn grain, and crop insurance appraisal
records that reflect a 60-bushel per acre yield on another 40.0 acres.
The statute does not authorize ayield based on a combination of actual
production for the 50.0 acres (95 bu./ac.) and a replacement yield equal
to 75 percent of the county average for the actual production for the
40.0 acres (100 county average x 75 percent = 75 bu./ac.).

Actual production is 50 x 95 = 4,750 bushels plus 60 x 40 = 2,400
bushels for atota of 7,150 bushels. The farmis entitled to a minimum
actual production of 6,750 bushels.

COC's shdll not reduce minimum yields when producers use farming practices that
are not reflective of the NASS county average yields, such as:

* double-cropping on afarm when the NASS yield is based on single-cropping
* nonirrigation when the crop is substantially irrigated in the county
» other practices identified by COC.

Exception:  If nonstandard practices are used by a significant percentage of
producers, and the minimum average yields are significantly
excessive, COC may document the situation and request, with STC
concurrence, an exception from DAFP to reduce the minimum
actual yield.
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Par. 136.5

*1-136.5 Determining Minimum Production for Multiple Farming Practices

A COC Authority

COC' s are authorized to use the minimum production provisions on a portion of the planted
acreage in ayear for acrop, only if all of the following conditions are met:

producer planted both irrigated and nonirrigated acreage
both irrigated and nonirrigated practices were reported on FSA-578
acceptable production evidence is available for the total crop acresfor the farm

existing production records from the irrigated and nonirrigated acreage were maintained
separately at the time of harvest

both an irrigated and nonirrigated county average yield is available in the AS-400.

B Existing Records

Existing records, as required in subparagraph A, are limited to documentation that was
available at the time the crop was harvested. These existing records:

must clearly substantiate whether the production was harvested from irrigated acreage or
nonirrigated acreage

shall not include records that producers may create at this time to meet the requirements
of this paragraph.

Example1l: Producer submits existing multi-peril crop insurance records, which indicate

the amount of irrigated production and nonirrigated production separately.

Example2: FSA-578 indicates different crop shares for irrigated acreage and nonirrigated

acreage of the same crop, and sales evidence reflects the FSA-578 crop shares.

Non-Example:  Producer submits production evidence marked with either of the

11-5-02

following:

e “fromirrigated land”
e “from nonirrigated land” .--*
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Par. 136.5

136.5 Determining Minimum Production for Multiple Far ming Practices (Continued)

5-8-07

C

*

*

Deter mining Production

COC' s shall apply the minimum production provisions to irrigated and nonirrigated acreage
separately, when the specific conditions of subparagraph A are met.

Note: Thisallows for producersto receive production credit for the amount of actual
production from 1 practice and the minimum production from the other practice. See
the example in subparagraph E.

Similar Situations

It is recognized that very similar situations may exist for producers who do not meet all of

the conditions in subparagraph A. However, COC authority is not extended to authorize

partial use of the minimum yield provisions for smilar situations.

Example

A producer has crop insurance records documenting:

e 80,000 bushelsirrigated production for a crop on afarm
e 10,000 bushels of nonirrigated production for the same crop on the same farm.

In this example, assume county average yields of 180 for irrigated and 100 for nonirrigated.

Minimum Production
Actual (75 Percent of Production to
Practice Acreage | Production County Average) Count
Irrigated 400 80,000 54,000 80,000
Nonirrigated 200 10,000 15,000 15,000

The actual production is 90,000 bushels; however, the production to count for the farmis
95,000 bushels.

*
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Par. 136.6

136.6 Determining Minimum Production From Harvested Acreage

A
COC Authority

B
Multiple
Producers

3-7-03

For avariety of reasons, certain owners are unable to submit acceptable
production evidence for all of the harvested acreage on afarm. The procedurein
*--this paragraph is applicable only to the specific acreage of a crop for which
both of the following apply to both the current owners and producers of a farm:

* did not have an interest in the crop
* areunable to obtain acceptable production records from a previous producer.

Note: The minimum yield provisions may be used on a portion of afarm’s planted
acreage of a crop according to this paragraph, if the assigned production
according to subparagraph E or Fisless than 75 percent of the county
average yield.--*

Owners of a farm with multiple producers may not be able to obtain production
evidence from* * * former producers on the farm for all of the applicable crop
years.

COC may assign production for acreage from which production evidence is
unavailable, provided existing records at FSA or crop insurance clearly document
the planted acreage of the crop for each respective producer, based on 1 of the
following:

o*--similar farms, according to subparagraph E and |paragraph 137.3-++*
* LDPrecords, according to subparagraph F.

Note: Thetotal production to count for DCP yield purposes is the sum of the
assigned production and the acceptable production from other acreage on
the farm.

Continued on the next page
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Par. 136.6

136.6 Determining Minimum Production From Harvested Acreage (Continued)

C
No Interest in the
Acreage

3-7-03

Owners may be unable to obtain production evidence for the entire farm, as it is
congtituted in 2002, for 1 or more years from 1998 through 2001, because they did
*--not have an interest in al or a portion of the acreage of the crop in 1 or more--*
of these years and they cannot obtain verifiable production records from the
previous producers.

COC may assign production for planted acreage in the crop year(s) in which the
*--current owner or current producer did not have an interest in the crop and
verifiable production records cannot be obtained from the previous producers,
based on 1 of the following:

» similar farms, according to subparagraph E and paragraph 137.3-+*
* LDPrecords, according to subparagraph F.

Note: Thetotal production to count for DCP yield purposes is the sum of the
assigned production and the acceptable production from other acreage on
the farm.
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Par. 136.6

136.6 Determining Minimum Production From Harvested Acreage (Continued)

D
Owner/Producer
Requests

E
Similar Farms

F
LDP Records

3-7-03

Owners or producers requesting assigned production, based on similar farms or
LDP records, according to this paragraph, shall complete, no later than
April 1, 2003:

« Landowner Yield Data Election Request according td Exhibit 12
¢ CCC-515 or revised CCC-515, as applicable, according to_paragraph 303

COC's shdll select similar farms according to paragraph 137] except that each of
the similar farms shall have planted acreage of the applicable crop in each year
from 1998 through 2001, without regard to the number of years in which the crop
was planted on the farm for which production will be assigned.

*--Note:  Assigned production, based on similar farms with planted acreage of
the crop in each of the 4 years, shall not exceed the county average
yield.

COC shall assign production according tolparagraph 137.3.1-*

COC's may assign production for afarm, as constituted for 2002, based on the
LDP records of a previous producer or producers of the farm.

Note: If the LDP records include quantities that were produced on tracts or farms
that are not part of the farm, as constituted for 2002, for which production
is being assigned, the LDP quantity must be apportioned to determine the
amount of production that may be assigned.
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Par. 137
137 Selecting Smilar Farmsfor Assigning Yields

A
Selecting Similar To assign actual yields for DCP purposes according to this section, COC’s shall
Farms select at least 3 similar farms for which acceptable production records for grain are

on file in the County Office for the applicable commodity and crop year.

The production from the similar farms must reflect actual production; however,
any form of acceptable production records may be used, including acceptable
records used for a Crop Disaster Program application.

Note: Assigned yields based on similar farms with low production levels do not
preclude a producer from using the minimum actual production provisions

according ta paragraph 136!

*

COC Selection of  Inselecting 3 or more similar farms to be used, each of the similar farms shall:
Similar Farms
* be physically located in the same county as the farm for which production will
be assigned

Note: If fewer than 3 similar farms are physicaly located in the county for
which FSA-658P has been approved, STC shall provide COC with
yield datafrom 1 or more similar farms in another county or State, as
necessary.

* havethe same or similar yield potential of the farm for which production will
be assigned, with consideration given to:

other payment yields on the farm
* theland on the farm, including such items as soil types and elevation
o cultura practices, including irrigation, fertilization, and crop rotation

* normal climatic conditions, geographic location, or other applicable
factors.--*

Continued on the next page
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Par. 137
137  Selecting Similar Farmsfor Assigning Yields (Continued)

C
Assigned Yields *--When production is being assigned according to:

o |paragraph 133, 134, 135, or 137.5, the assigned yield:

* may bethe smple average of the yields of similar farms for the applicable
year

» ghall be within the range of yields of similar farms for the applicable year
Note: If asimple average of the yields is not used, COC shall thoroughly

document the reasons for the assigned yield, based on the farm’s
degree of smilarity.

 [subparagraph 102 C or 136.6 E, the assigned yield shall be the simple average
of the weighted average yields of at least 3 similar farms, except that the
resulting yield shall not exceed the county average yield.--*

D
Documenting COC shall document minutes with FSN’s of the similar farms used in assigning
COC Minutes production for afarm, including the specific reasons of which farms were selected,

based on the considerations in subparagraph B. It isimportant to thoroughly
document the reasons, as they will be used in cases where the similar FSN’'s are
appealed.

Example: FSN'’s 100, 200, and 300 were selected as similar farms in determining
the assigned production for FSN 400, because the mgjority of the land
on each farm is located within a close proximity, with similar elevation,
and more than 70 percent of the cropland on each farm has
predominant soil types of X102 and Y 13.

Note: It isnot permissible for COC minutesto simply indicate that the potential
yields of the farms were determined to be comparable, with consideration
given to other payment yields on the farms, the land on the farm, including
such items as soil types and elevation, cultural practices, including
irrigation, fertilization, and crop rotation, and normal climatic conditions,
geographic location, or other applicable factors.

Continued on the next page
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Par. 137

137  Selecting Similar Farmsfor Assigning Yields (Continued)

E
Appeal Rights

3-7-03

Owners or producers shall be afforded an opportunity to appeal the FSN’sused in
determining the amount of assigned production, according to 1-APP.

Note: The FSN’sused by COC may be appealed; however, the amount of
production from similar FSN’s used in determining ayield is not
appealable.

When owners of afarm make the base and yield elections, County Offices shall
provide each owner and producer an official notification (FSA-540) of base acres
and yields on the farm, at which time owners and producers have 30 calendar days
to provide a short written statement to COC why other specific FSN's are more
representative of their farm.

Important:  County Offices shall manually enter FSN of each similar farm, on
*--FSA-540, that was used by COC in assigning ayield, or "n/a" if
production is not being assigned based on similar farms.--*
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Par 137.1
137.1 Determining and Documenting Average Yields of Similar Farms

A
Similar Farms COC' s shall limit similar FSN’s to those FSN’s for which FSA-658P information
Must Have has been carefully reviewed for accuracy, including the proper apportioning of
APPROVED commingled production evidence, if applicable, and FSA-658P has been approved
FSA-658P's by COC.
B
Determining The average yield of asimilar farmis the 1998 through 2001 weighted average
Average Yield of yield, based on planted acres, including any adjustments made to reflect the
Similar Farm minimum average yield for 1 or more crop years when production yields were
below 75 percent of the county average yield.
Note: The average yield for asimilar farmis based on the total credited
production, befor e application of the 70 percent or 93.5 percent partia
*--update method, or, for direct payment oilseed yields, the historical yield
factor.--*
Example: FSN 100 has production of 3,000 bushelsin 1998; 1,800 bushelsin

1999; 4,260 bushels in 2000 (replaced by 1,500 bushels using the

minimum yield provisions), and 8,000 bushelsin 2001. The total

credited production is 14,300 bushels. In this example, assume atotal
of 335.0 planted acres of the crop on the farm from 1998 through

2001.

The total credited production (14,300) divided by the total planted

acres from 1998 through 2001 (335.0), resultsin the averageyield. In

this example, the average yield of 42.7 is rounded to 43.

Note: Although the counter-cyclical payment yield for FSN 100,
based on the 93.5 percent partial update method, is 40 bushels
per acre, COC’s shall use the average yields of each similar
farm in determining simple average yields according to
paragraph 371.2.

C
Documenting The average yield for each similar farm, determined according to subparagraph B,

Average Yields shall be documented on a copy of the FSA-658P for the farm.
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Par. 137.2

137.2 Determining and Documenting Simple Average Yields of Similar Farms

A

Determining
Simple Average
of Similar FSN’s

B

Simple Average
YieldsLimited to
County Average

C

Documenting
Simple Average
of Similar FSN’s

3-7-03

COC' s shall determine the smple average of 3 or more similar farm average
yields, by dividing the sum of the average yields by the number of similar farms.
The resulting smple average yield shall be used in determining the assigned
production for a farm in accordance with[paragraph 137.3|

Example: The average yield of similar FSN 100 is 43, FSN 200 is 46, and FSN
300is42. The smple average yield is44 (43 + 46 + 42 = 131, divided
by 3, rounded to the nearest whole unit of measure).

Important: COC'’s do not have discretionary authority to select ayield

within the range of the average yields of similar farms.

The simple average yield of at least 3 similar farms:

* may include 1 or more similar farms with an average yield that exceeds the
county average yield for the commodity

«*_-shall be reduced to the county average yield, if applicable

Note: The county average yield is the established 4-year NASS weighted
average yield for the crop and practice. See subparagraph D.--*

Example: Assume a county average yield of 45. Average yield of similar FSN
100is43, FSN 200 is 46, and FSN 300 is42. The simple average yield
is44. Although the average yield of FSN 200 exceeds the county
average yield, the smple average yield of FSN for which production is
assigned does not exceed the county average yield.

County Offices shall:
* document calculations of simple average yields

Note: It isacceptable for counties to develop a worksheet for this purpose, or
to use an existing form that lends itself to documenting the calculations.

* retain documentation with yield records of FSN for which production is
assigned.
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Par. 137.2
137.2 Determining and Documenting Simple Average Yields of Similar Farms (Continued)

*

County Average,  The assigned yield according to subparagraph A shall not exceed the county
Irrigated and average yield. County Offices shall manually determine the county average yield
Non-Irrigated according to this subparagraph, when both of the following apply:

o 4-year NASS weighted average yields (1998-2001) have been established for
the applicable crop, for both irrigated and non-irrigated practices

» the planted acreage of a crop, for which the current owner and producer are
unable to submit production evidence, includes both irrigated and non-irrigated

acreage.

The county average yield shall be determined by dividing the total extended
production, using 4-year NASS weighted average yields, by the total planted
acreage of the crop, for all crop years from 1998 through 2001, for which the
current owner or producer is unable to submit production evidence.

Example: Assume 4-year NASS yields of 160 for irrigated and 120 for
non-irrigated. The current owner and producer are unable to submit
production evidence for the following planted acres of corn:

150.0 acres of 1998-crop (irrigated)
100.0 acres of 1998-crop (non-irrigated)
150.0 acres of 1999-crop (irrigated)
325.0 acres of 1999-crop (non-irrigated).

In this example, the county average yield for assigned production is
137, determined as follows:

300.0 acresirrigated (150.0 + 150.0) X 160 = 48,000 bushels
425.0 acres non-irrigated (100.0 + 325.0) X 120 = 51,000 bushels
99,000 total bushels, divided by 725.0 total acres, = 136.55 (or 137).

Note: In determining the minimum yield provisions for the entire farm for a crop
year, the automated system will use a county average yield based on all
planted acreage of the crop. However, the county average yield
determined according to this subparagraph does not include acreage for
which evidence is being submitted.--*
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Par. 137.3
137.3 Determining Assigned Production and Payment Yields

A Determining COC Assigned Production

This paragraph applies only when assigning production according ta subparagraph 102 C or
subparagraph 136.6/E.

The amount of assigned production for each year the crop was planted on afarm, for which
production evidence is not available, shall be the result of multiplying the simple average
yield based on 3 or more similar FSN's, as determined according td_paragraph 137.2, by the
planted acres of the crop for the applicable crop year.

Example: COC assigns production for FSN 800, based on a simple average yield of 44
bushels per acre (from similar FSN’s 100, 200, and 300). FSN 800, based on the
2002 congtitution of the farm, has planted acreage history of the crop as follows:

1998 = 150.0 acres X 44 bu. = 6,600 assigned production

1999 = crop not planted = no assigned production

2000 = 175.0 acres X 44 bu. = 7,700 assigned production

2001 = 240.0 acres, current owner submits acceptable production of 11,520.

Note: The simple average yield from similar farms is 44, which cannot exceed
the county average yield. However, the average yield for FSN 800 is
determined by dividing the total credited production (acceptable
evidence + assigned production) by the total planted acres, which may
exceed the county average yield. In this example, 25,820 bushels of total
production, divided by 565.0 total planted acres, results in an average
yield of 46 bushels per acre.

137.4 (Reserved)
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137.5 Hybrid Seed - Corn and Sorghum

Par. 137.5

A

Hybrid Seed If acceptable production evidence for hybrid corn or hybrid sorghum is submitted
to COC for partialy updating yields, COC shall convert the hybrid seed production
to commercial production according to this paragraph. The following methods
*--apply separately to corn and sorghum, and to each crop year.--*
If more than 1 method is applicable to afarm:
* thefarm owner may select the method to be used
¢ COC shall use the applicable method in the order stated, if the owner does not

make a selection.
IF... AND... THEN...

both commercial crop
acreage and hybrid seed
acreage are grown on the
farm

both the commercial and the
hybrid acres are irrigated or
nonirrigated

COC shall assign the actual per acre
production from the commercial
acreage to the hybrid seed acreage.

the producer and company
entered into an agreement to
use a commercial equivalent
yield to calculate payments
under the seed contract
based on harvested
commercia production

the producer has evidence that
the calculation was based on
actual harvested yields

Note: Evidence may include
the nomination form,
selection of field form,
or other form showing
actual harvested

commercia production.

the commercial equivalent
production used for payment by the
seed company shall be used, not to
exceed 120 percent of the county
*--average yield, as defined in
[Exhibit 2.}-*

neither of the above apply
nor the owner elects not to
use either of the above

COC shall assign production based
on actual commercial production
*--for 3 or more similar farms, for
the applicable crop year.--*

3-7-03
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Par. 138
138  Producer’s Report of Production on FSA-658P

A
Report of Actual production information for each crop year, from 1998 through 2001 in
Production on which the crop was planted, shall be documented by completing FSA-658P by
FSA-658P crop by farm.
Note: Producers are not required to submit production evidence when filing
FSA-658P. However, production evidence will be required at alater date
to verify the producer’s reported yield information.
Complete FSA-658P according to this table.
Item Instructions

1 | Enter the name of the producer completing the certification of FSA-658P. The producer must
have an interest in the farm for 2002.

2 | Enter the applicable FSN, as constituted for FY 2002, for which the production evidence is
applicable.

3 | Enter commodity.

4 | Enter the name of the administrative County Office in which this farm’s records were located
for the 2002 crop year.

Continued on the next page
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Par. 138
138 Producer’s Report of Production on FSA-658P (Continued)

A

Report of
Production on
FSA-658P
(Continued)

Item Instructions

Part A - Record of Production and Yield

5 Enter the type of evidence document available; such as assembly sheet, settlement shest, gin receipt, scale
tickets, etc.; with buyer’'s name, etc.

Note: It may be necessary to apportion commingled production from a document, between years and/or
farms. The production evidence must be apportioned based on the planted acreage for each year
and/or farm, unless producers agree to submit secondary information that is considered by COC to be
reasonabl e and satisfactory. Producers should use the best available secondary information to make
the apportionment. For example, scale tickets may be available that do not contain sufficient
information to be acceptable as primary evidence, but those tickets could be used to apportion
production from a warehouse ledger sheet between years and/or farms. Other forms of evidence
acceptable for apportionment purposes include crop insurance data (APH certificationg/appraisals),
LDP records, and harvested acres in the absence of more specific information.

Two examplesfollow. The basic 1998 farm data for both examplesis:

» FSN 107 planted 361.0 acres
» FSN 792 planted 198.0 acres.

Prorate Using Crop Insurance APH
Example 1:

Assembly sheet #179456 documents 21,500 bushels of soybeans. These soybeans were produced on FSN 107
and FSN 792, and comprise all production for 1998.

The crop insurance APH yield for 1998 (not the approved yield based on 4 to 10 years of evidence, but the
certified yield/production for 1998) for FSN 107 is 39 bu./ac. and for FSN 792 is 43 bu./ac.

39 bu./ac. x 361.0 acre = 14,079 bu.
43 bu./ac. x 198.0 = 8,514 bu.
14,079 + 8,514 = 22,593

FSN 107 - 14,079 + 22,593 = .6232 x 21,500 bu. = 13,398.8 bushels attributed to FSN 107
FSN 792 - 8,514 + 22,593 = .3768 x 21,500 bu. = 8,101.2 bushels attributed to FSN 792

Prorate Using Acres
Example 2:

Assembly sheet #179456 documents 21,500 bushels of soybeans. These soybeans were produced on FSN 107
and FSN 792, and comprised all production from 1998.

FSN 107 - 361.0 acres + 559.0 = .6458 x 21,500 bu. = 13,884.7 bushels attributed to FSN 107
FSN 792 - 198.0 acres + 559.0 = .3542 x 21,500 bu. = 7,615.3 bushels attributed to FSN 792
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Par. 138

138  Producer’s Report of Production on FSA-658P (Continued)

A

Report of

Production on

FSA-658P

(Continued)

[tem Instructions
Part A - Record of Production and Yield (Continued)
6 E | Tota all production for each year in columns A, B, C, and D.
Note: If ayield was assigned by COC for the crop for 1 or more of the crop years, seeitem 9.
6 F | Enter total planted acres of the crop for the applicable year. Enter all planted acreage,
including subsequent planted acreage, and double-cropped acreage.
6 G | Divideitem 6 E by item 6 F, and enter result in this item for each applicable crop year.
Note: If ayield was assigned by COC for the crop for 1 or more of the crop years, leave this
item blank for that year.
Part B - Producer’s Certification
7 A | The producer completing the certification shall sign. This producer shall also be responsible for
providing the evidence, upon request.
7B | The producer completing the certification shall date.
Part C - COC’'sApproval
8 A | The COC member shall sign after COC has completed a review of the production evidence.
8 B | Enter the date the review is completed and the production evidence is either approved or
disapproved.
Continued on the next page
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Par. 138
138  Producer’s Report of Production on FSA-658P (Continued)

A

Report of
Production on
FSA-658P
(Continued)

Item Instructions

Part C - COC’sApproval (Continued)

9 Enter remarks.

*--Producers who apportion production evidence according to item 5 must document the apportioning method
initem 9, unless the production evidence is apportioned using planted acres.

If ayield for the crop does not need to be assigned by COC for any of the crop years, indicate “No production to
be assigned by COC”.

If COC assigns ayield for the crop for 1 or more crop years, identify the year and the COC-assigned yield--*
and:

« multiply the COC-assigned yield by the acreage for which there was no actual or verifiable production
evidence to determine the amount of assigned production

» add the calculated assigned production to the producer’ s reported production entered in item 6 E

» total the production for each year to determine the total acceptable production to be used in determining the
actual yield for each year.

Example:
CY COCAssignedYld Acreage Assigned Production  Reported Production Total Net Production

1998 Crop not planted

1999 185 x 160 = 29600 + 8890.13 = 38490.13
2000 180 X 45.0¢ = 8100 + 29615.50 = 37115.50
2001 Did not assign production 37142.40

* CY 1999 acceptable production not available on 160.0 acres
* CY 2000 acceptable production not available on 45.0 acres

Continued on the next page
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Par. 138
138  Producer’s Report of Production on FSA-658P (Continued)

B

Example of Following is an example of a completed FSA-658P.
FSA-658P

This form is available eloctronically.
FSA-658P U.S. DEPARTMENT OF AGRICULTURE 1. NAME OF PRODUCER
08-14-02 Farm Service Agency J
( ) Aarrv jo lwt.r L
2. FSN 3. COMMODITY
. .
PRODUCER'S RECORD OF PRODUCTION /oo é Co "
4. NAME OF FSA COUNTY OFFICE
Note: The authority for coliscting the foltowing Information is Pub. L. 107-171. This authority aflows for the "
collection of information without prior approval mandated by the Paperwork Reduction Act of 1995. S /LG‘Y‘ H Aa_,n_

NOTE: The folfowing statements are made in accordance with the Privacy Act of 1974 (5 USC 552a). The aurhonty for rsquestlng lhe following information is the Pub. L. 107-171,
ion will be used fo actual crop yields and pi g the i voluntary. Failure to furnish the
requesfad mformat/on may resultin a melrg:b:h{y for program benefits. Thls :nfcrmat/on may be provrded to olhsr agencies, IRS, Department of Justice, or other State and
Federal Law agencies, and in raspr to a court tribunal. The pi jons of criminal and civil fraud statutes, including 18 USC

286, 287, 371, 641, 651, 1001; 15 USC 714m; and 31 USC 3729, may be appllcable fo the information provided. RETURN THIS COMPLETED FORM TO YOUR
COUNTY FSA OFFICE.

PART A - RECORD OF PRODUCTION AND YIELD

I
TYPE OF EVIDENCE AND NAVE OF BUYER, WAREHOUSE, ETC. NET PRODUC‘?ION QUANTITY
1858 1659 2000 2001 |
as‘arby
\N)a“’/l{aq\'a Qaé«b,ﬂ*{" #Q‘/-S‘Dé:/ G/"C‘dﬂ. oo g.Y?OrIS
. oot
Seale Ticket # 418 945 467 Yef F.E’fn%" 9,11 5Y
Silege 20P# 01 - cac-¢33ew 20, s60
K Sb.«réy
Wete howse Kecoipt oy 224 Graim Co. G/23.90| |

B;w Meavored foo doon*a)s 31,020

E. TOTAL NET PRODUCTION = '\/Q 2290-13 29 Ls.s0| 372 .Y

F. TOTAL ACRES =} "L/a

220, O RY3.97 | 9.5
/9.9

PART B - PRODUCER'S CERTIFICATION

1 hereby certify that the information listed above includes a complete and accurate record of the production for the crop, farm and years shown. The production is accurately
assigned to the farm and year of production. I understand that this report may be verified and failure to report accurately will result in loss of program benefits. I also hereby ‘
direct and authorize the purchaser, warehouse operator, ginner, or any person who otherwise stores or purchases crops listed on this form lo disclose the production records

af such crops to USDA representatives for purpeses of verification.

7A. SIGNATURE OF PRODUCER / 7B. DATE
/g/ Adﬂy U’B'A.vnu'f‘wcl 10-j6 -2

PART C - COC'S APPROVAL
8A. SIGNATURE OF COC

G. REPORTED YIELD - W"/Q

[ aeProVED

I:l DISAPPROVED ‘

QCREMARKS 4 P ? P
Y <oC Assrenen Yep /4%5/}(5::’ SSZGNED [MeDuctraN EPORTED (NobucTToly  Tor4L /72»7 Robucrl

1993 chep Nor Pranred — i
1999 /85 x  re0.0F 29600 + Y890 /3 =  38%90./3 |
IR oen /8O X “«5,0 % = 2/00 + X915 50 = 37718 s0 ‘
- -

200 ¢ Drs Nor A sszan Thovucrzon — 377448 4D

2000 Ao cPrpslE  ProDdcT ol ATIRBLE oN yYS 0 ACRES

The U.S. Department of Agriculture (USDA) prohibits discrimination in af its pmgrams and activities on the basis of race, color, national origin, gender, religion, age, disability, political beliefs, sexual
origntation, and marital or family status. (Not all profibited bases apply 1o rograms.} Persons with disabilities who require alternative means for communication of program information (Braille, large print,
R

=;<— éz/ﬁfﬁ‘ Hec s pra8es P@wcua,y t;fja,gnﬂdu, o) /6D.0 ACRES ‘

bas:
audiotape, etc.) should contact USDA TARGET Center at (202) 720-2600 (Vorcs and TDD). To fila a complain! of discrimination, write USDA, Direvtor, Office of Civil Rights, Room 326-W., Whitten Bullding, ‘
1400 indepernderice Avenue, SW, Washington, D. C. 20250-9410 or call {202} 720-5964 (voice or TDD). USDA is an equal opportunity provider and employer.
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Par. 139

139 Commingled Production

A
Overview

B
Basic Option,
Planted Acres

C
Commingled
Yearsand Farms

1-31-03

The best available production records may include production that has been
commingled between farms and/or years. COC is authorized to apportion
commingled production according to this paragraph.

*--Note: COC shall only apportion production that is represented by acceptable
records, but cannot be identified with a specific farm or year.

If commingled production cannot be separated by year or by farm, COC shall
apportion production based on planted acres in each applicable year or each
applicable farm, using FSA-658P according to[paragraph 138] See examplein
subparagraph E.

Exception:  COC may alow alternative methods to apportion production, as
requested by owners or producers, according to subparagraph D.

If production is commingled between crop years and farms, COC shall apportion
the production to applicable crop year s befor e apportioning production to
farms.--*

Continued on the next page
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Par. 139
139 Commingled Production (Continued)

*

Alternative COC must be satisfied that apportioning production by any method, other than
M ethodsof using planted acres, according to subparagraph B, resultsin yields comparable to
Apportioning other smilar farms for the applicable years and farm.

Note: The alternative method requested by owners or producers of a farm shall
be documented on FSA-658P.

COC shall limit apportioning based on planted acreage according to subparagraph

B, if an alternative method results in questionable or inequitable yields between

farms or crop years.

COC may alow the apportioning of acceptable production evidence, based on:

» harvested acres in each applicable year or each applicable farm

e crop insurance records for each year

» other available records COC determines can reasonably be used for
apportioning, such as custom harvesting records, producer load summaries, or

weight tickets.

Note: See subparagraphs F and G for examples of apportioning production based
on aternative methods approved by COC.--*
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Par. 139
139 Commingled Production (Continued)

*

Apportion Based  This example apportions acceptable production evidence between crop years based
on Planted Acres  on planted acres, according to subparagraph B.
(Between Years)

A producer has the following farm information:

o settlement sheet for 10,000 bushels after the 1998 crop was harvested

o settlement sheet for 20,000 bushels after the 1999 harvest, but before any 2000
harvest

o planted acres were:

* 90 acresin 1998
e 110 acresin 1999

* the producer has not requested COC to consider an alternative method of
apportioning, according to subparagraph D.--*

Continued on the next page
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Par. 139

139 Commingled Production (Continued)

*

Apportion Based
on Planted Acres
(Between

Y ears)--*
(Continued)

1-31-03

In this example, production must be prorated between the years, based on the
harvested acres each year, as follows:

total the harvested acres from each year (90 + 110 = 200)

divide the harvested acres for each applicable year by the sum of harvested
acresfor al years, to determine a percentage of acres applicable to each year:

« 1998 90+ 200 = .4500
« 1999 110+ 200 =.5500

multiply the acreage percentage for each year times the commingled
production:

» 30,000 x .45 = 13,500 bushels attributed to 1998
» 30,000 x .55 = 16,500 bushels attributed to 1999.

Continued on the next page
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Par. 139

139 Commingled Production (Continued)

*

Apportion Based
on LDP Records
(Between FSN’s)

1-31-03

In this example, the producer requested to apportion production evidence between
farms for the 2001 crop year, based on the LDP records for each respective farm.

Note: Although LDP quantities may be considered acceptable production
evidence, this producer is requesting that commingled production on
settlement sheets be apportioned based on the respective LDP quantities.

The producer has the following information:
* 6,000 bushel certified LDP, FSN 100

e 4,000 bushel certified LDP, FSN 200
settlement sheet with commingled production totaling 10,150 bushels.

In this example, COC may allow apportioning of the production on settlement
sheets, based on the LDP quantities, as follows:

» total the LDP quantities for the 2001 crop (6,000 + 4,000 = 10,000)

o dividethe LDP quantities for each respective FSN by the sum of LDP
quantities for the 2001 crop year, to determine a percentage applicable to each
FSN, asfollows:

» FSN 100 6,000/ 10,000 = .6000
» FSN 200 4,000/ 10,000 =.4000

* multiply the commingled production on the settlement sheets times the LDP
percentage for each FSN, as follows:

* 10,150 production X .6000 = 6,090 bushels attributed to FSN 100
¢ 10,150 production X .4000 = 4,060 bushels attributed to FSN 200.

Note: COC shall limit options according to subparagraph B, if an alternative
method results in questionable or inequitable yields between farms or crop
years.--*

Continued on the next page
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Par. 139

139 Commingled Production (Continued)

*--G

Apportion Based

on RMA Records
(Between FSN’s)

140 (Reserved)

1-31-03

In this example, the producer requested to apportion production evidence between
farms for the 1999 crop year, based on multi-peril crop insurance APH records.

Note: Although certified quantities for APH purposes are not considered to be
acceptable production evidence, these quantities may be used to apportion
commingled production evidence to the satisfaction of COC.

The producer has the following information:
* 20,000 bushels production certified on multi-peril units 1, 2, and 3 (FSN 100)

* 35,000 bushels production certified on multi-peril units 4, 5, and 6 (FSN 200)
settlement sheets with commingled production totaling 54,650 bushels.

In this example, COC may allow apportioning of the production on settlement
sheets, based on the quantities certified for APH purposes, as follows:

+ total APH quantitiesfor the 1999 crop (20,000 + 35,000 = 55,000)

* divide APH quantities for each respective FSN by the sum of APH quantities
for the 1999 crop year, to determine a percentage applicable to each FSN, as
follows:

« FSN 100 20,000/ 55,000 = .3636
» FSN 200 35,000/55,000=.6364

* multiply the commingled production on the settlement sheets times the APH
quantity percentage for each FSN, as follows:

o 54,650 production X .3636 = 19,871 bushels attributed to FSN 100
o 54,650 production X .6364 = 34,779 bushels attributed to FSN 200.

Note: COC shall limit options according to subparagraph B, if an alternative
method results in questionable or inequitable yields between farms or crop
years.--*
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Par. 141
141  Conversion Factorsfor Silage

A Silage Production

Acceptable records of silage production shall be converted from tons to bushels by
multiplying the tonnage times the following factors:

6.47 for barley

7.94 for corn

5.56 for grain sorghum
4.08 for oats

5.00 for soybeans

6.99 for wheat.

Example: Producer A sells hisor her corn crop to XY Z Dairy. All production is weighed.
XYZ Dairy purchased 739.5 tons of corn silage from Producer A. The actual corn
production for that year would be 5,872 bushels (739.5 tons x 7.94 = 5,872).
142  Multiple Producerson a Farm

A Production Using Crop Shares

If aproducer’s share of the total production and the producer’ s production are known, this
data may be used to compute the farm’stotal production as follows:

e the producer’s share of the total production is.3333 and the producer’ s production
records show he or she received 1,000 bushels

e COC may establish the farm’s production at 3,000 bushels if the producer’s shareisa
matter of record and the production evidence is acceptable.

143-149 (Reserved)
Section 3 (Withdrawn --Amend. 38)
150-158 (Withdrawn --Amend. 38)

159-199 (Reserved)

8-4-06 1-DCP Amend. 38 Page 3-75






Par. 200
Part 4 2002 Peanut DCP

Section 1 Peanut Average Acreage and Yields

200 General Peanut DCP Information for 2002

A
Introduction

B
Historic Peanut
Producer

C
Signup Period

D
Payments

9-26-02

This section provides:
* operating procedure for the 2002 Peanut DCP

« direct and, if applicable, counter-cyclical payments to historical peanut
producers.

Historic peanut producer is any producer on afarm in the United States that
planted or was prevented from planting peanuts during any or all of crop years
1998 through 2001.

Signup for the 2002 Peanut DCP begins October 1, 2002, and ends June 1, 2003.
Eligible producers may file an application for benefits during the signup period.

For 2002, direct payments will be issued to historic peanut producers. |If
counter-cyclical payments are applicable for 2002 contracts, the historic peanut
producer will receive the payment. Each historic peanut producer will receive a
direct payment, and if applicable, counter-cyclical payments based on each farm’'s
average acreage and yields.
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Par. 201

201  Average Acreage Provisions

A
Average Acreage

B
Determining
Average Acreage

C
Inclusion of All
4Years

9-26-02

An average acreage shall be determined for each historic peanut producer for each
farm the historic peanut producer planted peanuts for harvest or was prevented
from planting peanuts during any crop year 1998 through 2001.

The average acreage shall be determined for each farm by dividing the sum of the
historic peanut producer’s share of the total acreage planted or prevented planted
for harvest to peanuts for crop years 1998 through 2001 by 4.

For the purpose of determining the 4-year average acreage for a historic peanut
producer, do not exclude any crop year in which the producer did not plant
peanuts on afarm.

Example of Calculating Average Acreage: The total acreage is divided by 4
regardless of the number of years peanuts were planted.

FSN Crop Year Producer’s Planted or
Prevented Planted Acreage
1 1998 100.0
1 1999 0.0
1 2000 100.0
1 2001 0.0
Total 200.0
Average Acreage 50.0
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Par. 202
202 Yidd Provisons

A
Actual Yields The historic peanut producer’s actual yield on each farm will be included in
calculating the average yield, which will be used as the payment yield for 2002.
The actual yield is based on County Office records, since all peanut production
was required to be reported through crop year 2001. See subparagraph C for
calculating the weighted average yield.
If the historic peanut producer has peanuts planted on afarm for the intended use
of green peanuts for harvest, the actual yield will be determined as follows.
IF the historic peanut producer THEN assign to the acreage
harvested... harvested as green peanuts...
peanuts for both green peanuts and the historic peanut producer’s actual
nuts on the same farm during the yield of the peanuts harvested for nuts
same crop year on the same farm in the same crop year.
only green peanuts on the farm for ayield based on similar farms’ actual
the crop year yields for peanuts harvested for nutsin
the same crop year.
B
Prevented Provisions for determining a historic producer’s actual yield for afarm for
Planted Yield prevented planted peanut acreage are as follows.
Provisions
IF the historic peanut producer ... THEN the actual yield is...

» planted some acreage onthe farm | the actual yield for the harvested
for harvest acreage on the farm.

* was approved for prevented
planting on other acreage on the
farm during the same crop year

has only approved prevented planted the county average yield.
acreage on the farm for the crop year

Continued on the next page
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Par. 202

202  Yield Provisions (Continued)

C
Determining
Average Yields

D

Substituting
County Average
Yields

9-26-02

The average yield for the historic peanut producer is determined as follows.

Step Action

1 For each farm, multiply the historic peanut producer’s planted acreage
of peanuts for each farm by that year’s actual or substituted county
average yield per acre.

2 Total the results of step 1.

3 For each farm total, the historic peanut producer’s planted acreage of
peanuts from 1998 through 2001 crop years.

4 Divide the result of step 2 by the result of step 3 to determine the
historic peanut producer’s weighted average yield.

Historic peanut producers have the option to substitute the county average yield
for not more than 3 of the 1998 through 2001 crop years farm’s actual yield, if the
historic peanut producer’s actual yield on the farm is less than the county average
yield. The county average yield will be used for the selected yearsin calculating
the producer’ s average yield for the farm.

Continued on the next page
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Par. 202

202  Yield Provisions (Continued)

E
County Average
Yield Calculation

9-26-02

The county average yield is the weighted average harvested yield for peanuts
produced in the county for the 1990 through 1997 crop years. NASS irrigated and
nonirrigated data shall be used where available. If irrigated yield datais not
available for crop years 1990 through 1997 for the county, the average yield for all
practices shall be used. If NASS datais not available, FSA-recorded data shall be
used. The county average yield will:

* be provided to State and County Offices
* not require County Office calculations.

County average yield data available from NASS by State is as follows:

* irrigated, nonirrigated, and blended yield data is available for Texas and
Oklahoma

* blended yield data only is available for Alabama, Florida, Georgia,
New Mexico, North Carolina, and South Carolina.

Countiesin all other States shall use FSA-recorded data to calculate weighted
county average yields, except Kansas and Nebraska. Peanuts were planted in
Kansas and Nebraska only during 1998 through 2001; therefore, the average actual
yield for the farm for the years peanuts were planted shall be considered the county
average yield.

The county average yield shall be calculated by dividing the harvested production
for the county by the harvested acreage by irrigated or nonirrigated practice, if
applicable, to determine the county average yield.

Continued on the next page
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202  Yield Provisions (Continued)

E

County Average
Yield Calculation
(Continued)

F

Calculating and
Substituting
Weighted
Average County
Yield

9-26-02

Par. 202

Example: The following is the weighted average county yield for a county that
hasirrigated and nonirrigated yield data. The total harvested
production for each practice is divided by the total harvested acreage

for each practice.

County Average County Average
Yield - Nonirrigated Yield - Irrigated
Harvested Total Harvested Total
Crop Year | Acreage Production Acreage Production

1990 120,000 270,000,000 120,000 399,000,000
1991 121,133 271,943,585 121,133 375,512,300
1992 124,555 354,358,975 124,555 399,572,440
1993 120,133 302,134,495 120,133 370,009,640
1994 119,998 361,793,970 119,998 420,712,980
1995 120,255 373,391,775 120,255 411,873,375
1996 121,198 399,347,410 121,198 439,827,542
1997 119,252 386,376,480 119,252 433,600,272
Total 966,524 2,719,346,690 966,524 3,250,108,549
Weighted Average Yields 2,813 3,364

A historic peanut producer may have both irrigated and nonirrigated acreage on
the same farm during the same crop year. |If both irrigated and nonirrigated yields
are available for the county, the county average yield that may be substituted for
the actual yield shall be weighted by practice.

1-DCP Amend. 1

Continued on the next page
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202

F

Calculating and

Yield Provisions (Continued)

Par. 202

Example: The county average yield for irrigated peanuts is 3,364, and the county

Substituting average yield for nonirrigated peanutsis 2,813. In this example, there
Weighted is 1 year (2001) in which both irrigated and nonirrigated peanut acreage
Average County were planted on the same farm.
Yield
(Continued)
Irrigated | Nonirrigated | Weighted
Weighted | Weighted | Average of
Average Average County
Crop | Irrigated | Nonirrigated | Actual | County County Yield Highest
FSN | Year | Acreage Acreage Yield Yield Yield (Irr/Nonirr) | Yield
1 | 1998 20.0| 2,000 3,364 2,813 2,813
1 | 1999 25.0 3,000 3,364 2,813 3,000 V/
1 | 2000 30.0 3,000 3,364 2,813 3,364
1 | 2001 30.0 25.0| 2,850 3,364 2,813 31142/ 3114
Historic Peanut Producer’s Average Yield 3,103

1/ A historic peanut producer may only substitute the county average yield 3 of
the 4 years 1998 through 2001. In this example, 1998, 2000, and 2001 were
substituted by the producer; therefore, 1999 was not eligible for substitution
even though the actual yield was less than the county average yield.

2/ The county average yield for 2001 eligible to be assigned was calculated as
follows:

(30.0x 3,364) + (25.0 x 2,813) = 171,245 + 55.0 = 3,114 weighted
average county yield.

G

Payment Yield The payment yield is 100 percent of the determined average yield on the farm.

203-249 (Reserved)
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Par. 250
Section 2 2002 Peanut DCP Contracts and Payments

250  Applying for Benefits

A
Introduction

B
Producer
Eligibility

C

CCC-531
Signature
Requirements

9-26-02

This section provides procedure for:

» enrolling into the 2002 Peanut DCP
* issuing payments.

For 2002, historic peanut producers are eligible for:

o direct payments
* counter-cyclical payments, if applicable.

The producer application for payment of direct and counter-cyclical paymentsis
CCC-531.

For 2002, all applicable farms payment acres and yields shall be included on one
CCC-531 for each historic peanut producer. There shall be only 1 applicant per
CCC-531, and one CCC-531 per historic peanut producer per county. CCC-531
includes al farms in which the historic peanut producer shared in the risk of the
production of peanuts for crop years 1998 through 2001. The historic peanut
producer is required to sign CCC-531 to apply for DCP payments.

CCC-531 Appendix must be provided to the producer at the time of signup. The
producer must sign and date the first page of CCC-531 Appendix before signing
CCC-531 acknowledging receipt. After the participant signs and initials the first
page of CCC-531 Appendix, the County Office must make a copy and attach it to
CCC-531.

Continued on the next page
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Par. 250

250  Applying for Benefits (Continued)

D
Signature
Deadlines

E
Approving 2002
CCC-531

F

Deceased Persons
and Dissolved
Entities

9-26-02

Each historic peanut producer must submit all necessary completed forms and
associated documentation, by COB June 1, 2003, to enroll in the 2002 Peanut
DCP.

COC, or the approved COC representative, is responsible for taking action on
CCC-531. CCC-531 can be approved for the 2002 crop year when all applicable
forms and documentation have been timely submitted and the historic peanut
producer meets the eligibility requirements. Approval dates shall be entered
through the automated CCC-531 application.

If ahistoric peanut producer died before signing CCC-531, the estate is eligible to
request DCP payments. If no estate exists, the heirs of the deceased are eligible to
divide the average acreage and yields according to the following:

+ the method the estate was divided

+ if an estate was not formed, all heirs must agree in writing to the division of
average acreage and yields.

Legal documentation must be provided demonstrating either of the following:
* the estate divison method

» other documentation reflecting the subject heirs associated with the deceased
person’sinterest.

In the case of a dissolved entity, the members of the dissolved entity will be
considered the historic peanut producer. The average acreage, yields, and
payments for the member will be based on each member’s share of the entity for
the crop year the peanuts were planted or prevented from being planted. Each
member of the dissolved entity at the time of dissolution, or their representatives,
must sign a separate CCC-531.
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Par. 251
251  Conditions of Receiving Assistance for 2002 Peanut DCP

A
Conservation HELC and WC provisions apply to 2002 Peanut DCP participants. Before
Compliance payments are issued, producers must:
« file AD-1026, if oneis not currently on file, certifying that they arein
compliance with HELC and WC provisions
* meet applicable requirementsin 6-CP.
B
Payment Payment limitation and payment eligibility provisions apply to 2002 Peanut DCP
Limitation and participants. Before payments are issued, producers must:
Payment
Eligibility » file applicable CCC-502, and related forms, if not currently on file

* meet applicable requirementsin 1-PL.
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Par. 252
252 2002 General Direct and Counter-Cyclical Payment Provisionsfor Peanuts

A
General Payment  Historic peanut producers are eligible for 2002:
Provisions
o direct payments
* counter-cyclical payments, if applicable.
B

Administrative The 2002 direct and counter-cyclical payments are subject to administrative offset.
Offset

C

Bankruptcy Bankruptcy status does not exclude a producer from requesting 2002 Peanut DCP
benefits. Contact the OGC Regional Attorney for guidance on issuing 2002
Peanut DCP payments on all bankruptcy cases.

D

Obtaining FSA-325 snall be completed, according to 1-CM, paragraph 779, by individuals or

FSA-325 entities requesting payments earned by a historic peanut producer who has died,

disappeared, or been declared incompetent, subsequent to applying for peanut
DCP benefits. Payments shall be issued to the individuals or entities requesting
payment using the deceased, incompetent, or disappeared producer’s 1D number.

Note: A revised CCC-531 is not required to be completed when payments are
issued under the deceased, incompetent, or disappeared producer’s ID
number.

Continued on the next page
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Par. 252

252 2002 General Direct and Counter-Cyclical Payment Provisionsfor Peanuts (Continued)

E
Designations

F
Payment
Limitation

9-26-02

County Offices shall process assignments and joint payments according to 63-Fl.
The program code for 2002 Peanut DCP payments is “02DCP".

The payment limitation amounts per “person” for 2002 Peanut DCP are:

»  $40,000 for direct payments
*  $65,000 for counter-cyclical payments.

The payment limitation amounts for multi-county and multi-county combined
producers will be divided equally among all counties where the producer is eligible
for payment. These totals will be downloaded from KC-ITSTO. The producer’s
control county will be the only county able to make changes to the PLM totals.
County Offices should follow proceduresin 2-PL, paragraphs 105 and 106 for
requesting updates to the PLM set.

Continued on the next page
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Par. 252

252 2002 General Direct and Counter-Cyclical Payment Provisionsfor Peanuts (Continued)

G
Determining The payment process reads the eligibility and multi-county filesto determine
Payment whether a producer or member of ajoint operation is eligible to be paid. If the
Eligibility producer or member is ineligible to be paid, the individual or entity will be listed on
the nonpayment register with the applicable message. Eligibility flags must be
updated before the producer or member can be paid; however, these flags should
accurately reflect COC determinations.
Thistable identifies:
+ dligibility flags applicable to the 2002 Peanut DCP
» which flags are used to determine producer digibility in each County Office
+ flag values that reflect producer or member eligibility and ineligibility.
Flags Requiring
Ineligible Other
County | Eligibility Field | Eligible Flags Flags Determinations
Control Person Y N, P blank
County Determination
Home Controlled
County Substance
6-CP
AD-1026
Other Controlled
County Substance
6-CP
9-26-02 1-DCP Amend. 1 Page 4-66



Par. 253
253 2002 Direct Payments for Peanuts

A
Direct Payments For 2002, direct payments will be issued to enrolled eligible historic peanut
producers who have an approved CCC-531.

B
2002 Direct The amount of the direct payment to be paid to a historic peanut producer for
Payment 2002 is equal to the product of the following:
Calculation for
Peanuts * payment rate of $36 per ton (.018 cents per pound)
o 85 percent of the historic peanut producer’s average acreage
* average peanut yield determined for the historic peanut producer according to
subparagraph 202|E.
C
I ssuing 2002 For 2002, advance direct payments will not beissued. Thetota direct payment
Direct Payments shall be issued beginning October 15, 2002.
for Peanuts
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Par. 254

254 2002 Peanut DCP Counter-Cyclical Payments

A

Applicability of
Counter-Cyclical
Payments

B
Counter-Cyclical
Payment Rate

C

Calculating the
Counter-Cyclical
Payment

9-26-02

Counter-cyclical payments will be issued for 2002 if the Secretary determines
that the effective price for peanutsis less than the target price. For 2002, the
counter-cyclical payment will be issued to historic peanut producers who have
enrolled into the 2002 Peanut DCP.

The counter-cyclical payment rate is equal to the difference between the target
price of $495 per ton and the effective price. For 2002 peanut counter-cyclical
payment purposes, the effective price is equal to the sum of the following:

* higher of either of the following:
* national average market price for peanuts received by producers during the
12-month marketing year for crop year 2002 peanuts, as determined by the
Secretary

* nationa average loan rate for a marketing assistance loan for peanuts,
which is $355 per ton

o+ direct payment rate of $36 per ton (.018 cents per pound).

Counter-cyclical payments for each enrolled historic peanut producer shall be
equal to the product of the following:

e 2002 payment rate determined according to subparagraph B

» 2002 payment acres determined according to| subparagraph 201 E

» average 2002 peanut yield determined according to subparagraph 202 E for the
historic peanut producer.

Continued on the next page
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Par. 254

254 2002 Peanut DCP Counter-Cyclical Payments (Continued)

D

Partial Counter-
Cyclical
Payments

E

Final Counter-
Cyclical
Payments

9-26-02

If, before the end of the 12-month marketing year for crop year 2002, the
Secretary estimates that counter-cyclical payments apply, enrolled 2002 Peanut
DCP historic producers will have the option to receive partial payments of the
projected counter-cyclical payment.

Thefirst partial payment shall not be made earlier than October 1, 2002, and not
later than October 31, 2002. For 2002, the enrolled historic peanut producer’s
first partial payment cannot exceed 35 percent of the projected counter-cyclical
payment for the crop year.

The second partial payment shall not be made earlier than February 1, 2003.
Effective for 2002, the second partial payment may not exceed the difference
between the following:

o 70 percent of the projected counter-cyclical payment, including any revision
made by the Secretary, for the 2002 crop year

o amount of the first partial payment.

The 2002 final counter-cyclical payment shall be equal to the difference between
the following for each historic peanut producer:

» total computed 2002 counter-cyclical payment
* amount of the 2002 partial payments that have been issued.

Continued on the next page
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Par. 254
254 2002 Peanut DCP Counter-Cyclical Payments (Continued)

F

Overpaymentsof  Partial payments are issued based on estimates of counter-cyclical payment rates.

Counter-Cyclical  Fina payments are issued on the actual 2002 counter-cyclical payment rate.

Payments Therefore, historic peanut producers who receive partial payments that exceed the
actual counter-cyclical payment, shall refund the amount that exceeds the actual
counter-cyclical payment.

Example: 2002 Advance Peanut Counter-Cyclical Payment:  $1,000

2002 Actual Peanut Counter-Cyclical Payment: -$ 750
Differencee $ 250

Note: The producer will be required to repay $250.

255-274 (Reserved)
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Par. 275

Section 3 2003 Through 2007 Peanut Average Acreage and Yield Designations

275 Desgnating Peanut Average Acreage and Yields

A

Designation by
Historic Peanut
Producer

B

Limitation on
Acreage
Designation

C

Notice of
Opportunity to
Assign

9-26-02

Historic peanut producers shall be given an opportunity to designate the average
acreage and yield calculated for afarm to that farm, to another farm, or to multiple
farms in the State where the acreage and yield originated, or in a contiguous State,
if applicable according to subparagraph B. Thisisa 1-time option to designate
average acreage and yields. Acreage designated shall be to afarm at the tract
level. The average acreage and yield being designated cannot exceed the average
acreage and yield calculated for the historic peanut producer making the
designation.

Peanut average acreage in 1 State shall not be assigned to a farm in a contiguous
State unless either of the following applies:

* the historic peanut producer making the designation produced peanutsin the
contiguous State during at least 1 of the 1998 through 2001 crop years

* asof March 31, 2003, the historic peanut producer is a producer on afarmin
the contiguous State.

Each historic peanut producer shall be provided a notice about their opportunity to
assign average peanut acreage and yields to afarm. The notice shall include the
following:

* notification that average acreage and yields can only be designated once

» explanation of limitations on out-of-State designations of average acreage and
yields, according to subparagraph B

« information on the manner in which designations must be made, and the
timeframe for making designations.
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Par. 276
276 Base Acreage Yields

A

Peanut Base Thetotal of all designated acreage to afarm, by a historic peanut producer, shall

Acreage be considered base acres after designated, for the purpose of making direct and
counter-cyclical payments for crop years 2003 through 2007.

B

Payment Yield The weighted average of all yields assigned by the historic peanut producersto a
farm shall be considered to be the payment yield for the farm for the purpose of
making direct and counter-cyclical payments for crop years 2003 through 2007.
The yields will be weighted at the tract level and then at the farm level.

C

Voluntary The owner of afarm may reduce the base acreage of peanuts assigned to afarm at

Permanent any time. The reduction is permanent and can be made by completing CCC-505.

Reduction in

Base Acresfor

Peanuts

277-299 (Reserved)
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Par. 300
Part 5 Baseand Yield Elections

300 General Information
A Elections
Owners of afarm have the opportunity to:
e select which option will be used to calculate 2002 DCP base acres

e partially update payment yields for counter-cyclical payments, if Option 4 is selected to
update base acres.

Base and yield elections are effective for crop years 2002 through 2007.

*--Exception: BIA isauthorized to make the base and yield election, and sign CCC-515, on
behalf of owners on tribal and allotted land.--*

B Timing of Elections
Base and yield elections for afarm shall be submitted to FSA on CCC-515:

e after owners of afarm choose between initial crop acreage and subsequent crop acreage,
if applicable, for the 1998 through 2001 crop years

o after FSA-658P is filed, as applicable, according to Part 3

e onor before April 1, 2003.
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Par. 300
300 General Information (Continued)

C Revising Baseor Yield Elections

Base and yield elections may be revised on or before April 1, 2003. The elections by the
owners of afarm, as of April 1, 2003, will establish DCP bases and payment yields for crop
years 2002 through 2007.

Note: Thereisasignificant amount of time required to process revisions, including
maintenance activities. Good communication with farm owners with regard to base
and yield options may reduce the need for revisions. * * *

D Same Election by All Owners

All owners of a farm must agree to the same base and yield elections, evidenced by each
owner signing CCC-515 by April 1, 2003.

Note: It isnot permissible for owners of afarmto elect different base or yield options;
however, owners with divided ownership interestsin a farm may request afarm
division for FY 2002 according to 2-CM, in which case the owner of each resulting
farmwill have an opportunity to make independent base and yield elections.
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Par. 300
300 General Information (Continued)\

E Current Owner

Owners authorized to make base and yield elections, and take other actions according to this
Part, are the owners of afarm at the time the selections are made.

Note: To receive 2002 DCP payments, owners must meet the definition of a“producer” for
2002. Accordingly, it may not be uncommon for new owners of afarm to make base
and yield elections, with the previous owners signing CCC-509 to receive 2002 DCP
payments, depending on when the farm was purchased. * * *

F Appeal Rights

After all owners of afarm have signed CCC-515 in agreement to a base and yield election for
the farm, FSA-540:

e shall be mailed immediately to the farm operator, each owner, and to all other producers
on the farm records at the time FSA-540 is printed

* % %
e servesasthe written appeal rights, in accordance with 1-APP.

Note: FSA-540 indicates a date by which the county office should be contacted
regarding questions or concerns.

e shall include FSN’s, when COC assigns production based on similar FSN's.

5-8-07 1-DCP Amend. 41 Page 5-2.5
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Par. 301

*1-301 Resolving Subseguent Acres

A
Timing

B
Owner
Considerations

C
Resolution
Process

10-3-02

If acreage was planted to 2 or more crops in the same crop year, both crops cannot
be counted as acreage history unless it was an approved double-crop planting.

Subsequent crop acreage must be resolved before owners make base and yield
elections. Accordingly, owners of afarm must choose between the initial crop and
subsequent crop on the acreage, if applicable, on or before April 1, 2003.

Owners should carefully review their base and yield options before selecting
between initial and subsequent crops.

Example: When electing Base Option 4, owners may simply choose the crop with
the higher payment amount when selecting initial or subsequent crop.
If the same owner were to elect Base Option 2, it is anticipated that the
owner would choose an oilseed over any other covered commodity,
without regard to payment rates.

Accordingly, owners may often resolve subsequent crop acreage just before
electing their base and yield options.

Owners shall select the initial or subsequent acreage history they wish to retain for
DCP base history purposes on CCC-522.--*

Continued on the next page
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Par. 301
301 Resolving Subsequent Acres (Continued)

D

Example of The following data applies to this example of a completed CCC-522:
Completed

CCC-522 FSN 2: Operated by Operator X

DCP effective cropland: 300 acres
Tract 168: Owned by Robert Smith, DCP effective cropland: 175 acres
Tract 9273: Owned by John Smith, DCP effective cropland: 125 acres

Current PFC Bases: Wheat 20.0 acres Yield 34 bushels
Corn 140 acres Yield 87 bushels

1998 Through 2001 Planting History

Crop 1998 | 1999 | 2000 | 2001
Wheat Initial acres 0.0 | 50.0 | 75.0 | 75.0
Subsequent acres 0.0 0.0 0.0 0.0

Corn Initial acres 52.3 0.0 0.0 0.0
Subsequent acres 0.0 0.0 0.0 0.0

Oats Initial acres 0.0 0.0 0.0 0.0
Subsequent acres 0.0 0.0 0.0 0.0

Soybeans | Initial acres 28.0 | 30.0 | 30.0 | 30.0
Subsequent acres 00 | 500 | 250 | 0.0

For crop year 1999, the producer planted 50 acres of wheat; 50 acres of wheat
failed and was replanted to a subsequent crop of soybeans. Thirty acres of
soybeans had also been planted as an initial crop. The owner chooses the
subsequent soybeans for history purposes. CCC-522 would show the 50 acres of
wheat reduced to 0 acres for history purposes, and 80.0 acres of initial soybeans
for history purposes. The 50.0 acres of subsequent soybeans would be revised to
0.0.

For crop year 2000, the producer planted 75 acres of wheat; 25 acres of wheat
failed and was replanted to a subsequent crop of soybeans. Thirty acres of
soybeans had also been planted as an initial crop. The owner chooses the
subsequent soybeans for history purposes. CCC-522 would show the 75 acres of
*--wheat reduced to 50 acres for history purposes, and 55.0 acres of initial--*
soybeans for history purposes. The 25 acres of subsequent soybeans would be
revised to 0.0.

Continued on the next page
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Par.

301 Resolving Subsequent Acres (Completed)

D

Example of
Completed
CCC-522
(Continued)

10-18-02

301

The following is a completed example of CCC-522.

*

This.form:is-avallabie electronically.

CCC522 U.S. DEPARTMENT OF AGRICULTURE

v ) - 1. COUNTY FSA.OFFICE'NAME AND ADDRESS: (Including Zip:-Code)
(09-25-02) Commodity Credit Corporation

Grant Parish FSA Office
2.0. Box 296

ColZax, LA 71417-3296
TRACT OWNER SELECTION OF INITIAL OR

SUBSEQUENT CROP ACREAGE HISTORY FELEPHONE NUNBER (Aroa Godk):

2. ‘STATE CODE 3. COUNTY CODE

22 043

NOTE: Theauthority for collecting the following information

is-Pub: L. 107-171. This-authority allows for the 4. FARM SERIAL NUMBER 5 TRAGT NUMBER
collection of information without prior OMB.approval

. ¥ 2 c
mandated by the Paperwork Reduction Act-of 1995. / 2213
T/ i is:madiein with the Privacy Act.of 1974 (5:USC 55%5). ‘The fy the Tollowing i ion'is the' Farm Security and Rursal
Investment Act of 2002; (Pub. L. 107-171). Thé i jonwill-be used iné eligibility for prograin-bénefits. Furnishing the réquested-information is voluritary. Failure

fo furnish the requestéd information will result in denial of program benefits: -This information may be provided to other dgericiés, IRS, Department of Justice,-or other State and.
Fedzeral Law enforcement agencies, and in response to.a court magistrate:or administrative triburial. The provisions of criminal and-civil fraud statutes; including. 18 USC-286;
287,.371,641, 651, 1001; 15.USC 714m: and 31 USC 3729, may be appiicable to the information provided.

6. SELECTION:OF CROP'ACREAGE HISTORY - INITIAL OR SUBSEQUENT CROP:

A B. . D. E. F. G. H. I J.
Crop. Initial Acres and 1998 1998 1999 1999 2000 2000 2001 2001
Subsequent Selection Selection Selection Selection
Acres
il Acrel -0 | = 0.0 e 50.0 75.0
Wheat SubsequentAcres|] 0.0 0.C 0.0 0.0
Initial Acres|] 52.3 c.0 0.0 0.0
Corn Subseqiient Acres| 0.0 6.0 0.0 0.0
Intial Aeres 0.0 0.0 0.0 0.0
Oats Subseguant Acres| 0.0 c.0 c.0 2.0
Initiel Acres  28.0 30.0 80.0 30.0 55.0 30.0
3oybeans Subsequenit Acres| 0.0 50.0 0.0 25.0 0.0 0.2
Initial Acres]
Subsequent Acres]
Initial Acres]
Subsequent Acres|
Initial Acreq

Subsequent Acres]

Initial Acres]

Subsequent Acres|

Tnitial Acreq]

Subsequent Acres

Initial:A¢rés

Subsequent Acres

Initial Acre]

Subsequent Acres|

Initial Acres]

Subsequent-Acres|

Initial-Acre§

Subsequent Acres

wheat, 125 acres
corn, 52.3 acres
soybeans, 193 acres.--*

As aresult of the owners resolving the subsequent acres, the acreage to be used in
calculating FSN 2's DCP base is as follows:

Continued on the next page
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*--301 Resolving Subsequent Acres (Completed)

D

Example of
Completed
CCC-522
(Continued)

10-3-02

Par. 301

CCE-522 (09-25-02) Page 2

22 043

2. STATE-CODE 3. COUNTY.CODE 4. FARM SERIAL NUMBER

z

5. TRACT NUMBER

9273

7. OWNER'S CERTIFICATION

have seleciterd:

Tunderstand-this form indicates the-acreage history.of all covered commodities that were plunted afier ‘subsequent to) the planting and or prevented
planting of another covered commodity. Tunderstand and agree that in order to make the Direct and Counter-Cyclical Program-(DCR) Base-and.
Yield election for the faim listed inTtem 4 above, all.oviners-of the tract listed ini Item 5:above must select the crop and avieage thatwill be ised to
caleulate the XCP bases for the farm. Iagree.thaithe acreage listed in Items.6D, 6F, 6H .and 6.7 Selecti ’

shall be the lLowners

Talso-understand this is a one-tinre opportunity and that all owriers-on this-tract must make the same selection(s) by signing Form CCC-522; onror

before April 1, 2003. In the event thai one ormore tractowners of this farm fail'to make:a selection of crop acreage by Aprzll ’003 Iundemtand
that:this form is mill and void, and that-base and yield options. that-would otherwise be available on the farm are Ii
with the: Farm Security-and Rural investment Act of 2002, (Pith: 1. 107-171), and with the: federal regulations-at 7-CJKR. Part 1412

Iy, in

8A. OWNER'S SIGNATURE 8B. DATE (MM-DD-YYYY) [8C. OWNER'S SIGNATURE 8D. DATE (MWV-DD:YYYY)
/s/ John Smith 11-16-02

8E. OWNER'S SIGNATURE 8F.. DATE (MM-DD-YYYY) [8G: OWNER'SSIGNATURE 6H. DATE (MM-DD-YYYYV)

8l. OWNER'S SIGNATURE 8J. DATE. (MM-DB-YYYY). [8K. OWNER'S SIGNATURE 8L. DATE {MM-DD-YYYY)
The U.S: D of. (USDA). prohibi ic altits and. acflvmes on the basis of race, color, nanonal ollgln gender rerlglon age disability.
political elisfs, sexual onen(ahon ‘ahd marital or family: status: (th i bases apply Persons-with ans for

fprogr jor (Braille, -Jarge.print; audiotape, etc.) should contact USDA's TARGET Cenrer at (202),720-2600 (voice and.TDD). To file complal int of

discrimination, write USDA Director, Office of Givil Rights, Room 326-W, Whitten Building; 1400 inde Averiue, SW, D.C. 20250-9410.oF call [202) 720-5964
(voice or TDD). USDA'isan ty provider anid

1-DCP Amend. 2
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Par. 302
302 CCC-522, Tract Owner Selection of Initial or Subsequent Crop Acreage History

A Signing CCC-522

All tract owners must resolve any subsequent crop acreage for each tract they have an
ownership interest in before making the DCP base and yield election for the farm.

All owners of each tract must sign and agree to the resolved acreage as entered on CCC-522,
which is a computer-generated form with pre-filled information from the Acreage History
File.

* % *
B Resolving Subsequent Acres

Owners shall select the crop that will be used for crop acreage history for the tract and sign
CCC-522, * * *

Subsequent acres listed on the “Subsequent Crop Acreage Report” must be resolved by
revising the subsequent crop acreage:

e t0"0” and maintaining the initial crop for history purposes when the owner chooses the
initial crop for the tract

e for that cropto “0”, increasing history acres for that crop and decreasing the initial crop’s
history by a like amount when the owner chooses the subsequent crop for history for the
tract.

Note: County Offices shall review FSA-578 and photocopies when resolving subsequent

acres. However, no changes shall be made to the crop codes for this purpose in
FSA-578.
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Par. 302
302 CCC-522, Tract Owner Selection of Initial or Subsequent Crop Acreage History
(Continued)

C Examplel

Farm 178, Tract 9274. For FY 2000, the producer planted 75.0 acres of wheat, 25 acres of
wheat failed and was replanted to a subsequent crop of soybeans. The tract also had 30 acres
of soybeans planted as an initial crop. The owner chooses the subsequent soybeans for
history purposes. CCC-522 would show 75.0 acres of wheat for history purposes, 30.0 acres
of soybeans for history purposes, and 25.0 acres of soybeans as subsequent. The 25.0 acres
of subsequent soybeans would be revised to “0”. The 30.0 acres of soybean history would be
revised to 55.0 acres. The 75.0 acres of wheat history would be revised to 50.0 acres for
history.

D Example?2

FSN 3129 is operated by Producer A and consists of the following tracts and owners:

e Tract 7119, Owner X
e Tract 8000, Owner Y.

For crop year 2000, on tract 7119, Producer A plants 100 acres of wheat; 25 acres of wheat
fails and the failed acreage was subsequently planted to corn. On Tract 8000, 75 acres of
wheat, 50 acres of corn, 30 acres of sunflowers, and 100 acres of soybeans are planted. The
30 acres of sunflowers fail and the failed acreage was subsequently planted to soybeans.
Before selecting a base and yield option for the farm, Owner X and Owner Y shall select
which crop acreage history to use for the farm. Owner X, on CCC-522, selectsto reduce the
25 acres of subsequent cornto “0” and maintains the 100 acres of initial wheat for tract 7119.
Owner Y, on CCC-522 selects to reduce the initial 30 acres of sunflowersto “0” and add the
30 acres of subsequent soybeans to the 100 acres of initial soybeans for atotal of 130 acres of
soybeans, 75 acres of wheat, and 50 acres of corn for tract 8000. Asaresult of Owners X
and Y resolving the subsequent acres for each respective tract, the acreage to be used in
calculating FSN 3129's DCP base is as follows:

e wheat, 175 acres
e corn, 50 acres
e soybeans 130 acres.

Note: Subsequent acres must be resolved regardless of which base option the owners elect.
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Par. 303

303 DCP Baseand Yield Election

A
Reviewing
CCC-515

*

Reviewing
CCC-517

11-26-02

CCC-515 is a computer-generated form that contains base and yield election
information as indicated by the owners of the farm.

Owners should carefully review CCC-515 for each farm in which they have an
ownership interest, to ensure that al datais consistent with their base and yield
*--glections. After review, CCC-515 shall be signed and dated (items 9A and
9B) by each owner of the farm, and returned to the County Office by--*

April 1, 2003.

Note: Sge paragraph 304 if owners fail to timely agree on base and yield
elections.

CCC-517 isa computer-generated form that contains the tract redistribution
method requested by the owners of the farm.

Owners should carefully review CCC-517 for each tract on each farmin which
they have an ownership interest to ensure that all data is consistent with their tract
redistribution method selections. After review, CCC-517 shall be signed and dated
(items 9C and 9D) by each owner of the farm, including owners of tracts with zero
DCP cropland, and returned to the County Office by April 1, 2003.

Notes: All owners must sign CCC-517, except owners of a 1-tract farm.

See paragraph 304 if ownersfail to timely agree on the tract redistribution
method.--*

Continued on the next page
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Par. 303
303 DCPBaseand Yield Election (Continued)

C
Example of The following is an example of a completed CCC-515.
Completed
CCC-515

This forni is ‘available electronically.

CCC-515 U:S. DEPARTMENT OF AGRICULTURE 1. COUNTY FSA OF FICE NAME AND ADDRESS
(09-24-02) Commodity Credit Corporation (inciuding Zip Code)

Crant Parish FSA Cffice

F.O. Box 266

Ccllax, LA 72417-C296

DIRECT AND COUNTER-CYCLICAL PROGRAM (DCP)

BASE AND YIELD ELECTION FORM _
TELEPHONE NUMBER (Area'Code): 318 527-9999

2. STATECODE 3. COUNTY CODE 4. FARM SERIAL NO,
22 913 2

NOTE: "The autkority for.collécting th following information is Pub: L. 107-174. This authofity allows Tor the collection of irformation
without prior OMB approval mandated by the:Paperwork Reduction.Act-of 1995

The following made ity the Privacy Act of 1974 (5. USC 552s). The:authority for ing the following i ion is the Fe by and-Rural
Investment Act.of 2002, (F’ub L: 107 171). The will be used to eligibilty for prog: benefits. Furnishirig thé requested infofrmation is.voluntary; Failire
16 Farnish the requested information will résult in denial of progiam benefits. This information may be provided to-offier agencies, IRS, Department of Justice, of other State and
Federal-Law and i respr to'a‘court or. tribunal. The provisions of ¢riminaland civil fraud statutes; including 18 USC 286,

287, 371,641, 651,/1001; 15:USC 714rn; and 31.USC 3729, may be applicable to.the information provided.

5. BASE AND.YIELD OPTION ELECTED: 1 - PFC Acres - Yld, CCl, Egual Zo Direct Vield
6. BASE:AND PAYMENT YIELD INFORMATION

A B. [+ D. A B. <. ]
Crop Base Acres Direct Yield CCYigld Crop Base Acres Direet Yield ceryield
Wheal 20.0 24 34
Corn ZLo.d 87 87

7. OWNER'S CERTIFICATION

Tunderstand that by.sigiting this form Ihavé:made the base and vield-elections for Directand Counter-Cyclical Program (DCP) prirposes for-the farm
verial number indtenn 4. Lhave-considered all available.oplions. for this farm, fncludi ty sefection of sub crop history, ifapplicable, and.
have-elected base and yield methods fhat result iit the basé andyield information as-iliowriin Trem 6-above.

Talso understand thatthis is d one-time opporiinity and that.all o this farni st ke the-same elections By signing the form CCC=S15, oi
or before April-1,2003.. Irrthe event that one.or-more-owners.of this furm fail fo make-an-election.by April 1. 2003,.or-if all elections are made but
arenotall e searre, Triderstand that-0iis forr is vl and void, and that Base and yield optiony that would oflierwise -be available v the faim are
limited significantly, imaccordance with the Farm Security and Rural Investment Act of 2002, (Pub. L. 107-171), andwiih the federal regulations-at

7 CFR Part1412.
8A. OWNER'S NAME AND ADDRESS {inciuding Zip Gode). 8B. QWNER'S IDENTIFICATION NUMBER
Cohn Smith
123-45-678
123 LCusty Road
Colfax, LA 714.7-99S9
9A, SIGNATURE OF OWNER 9B. DATE (MM-DD-YYYY)
‘ . -1 6-. 2
/s’ John Smith 11-16-2002
The 1.8 Ds ‘of Agric (USDA) prohibits discrimination in al s p and activibes on the basis.of rae, .':olor national origin, gender. religion, age, disabilky,
pa/mcalbelre!s sekiial orientation, and maritel.or fafilly status. (Not e/l p ited b 'Orsons vi requi
of prograrm (Braille, large prirt, ic eté) should contact: USDA s TARGE T Center.at {202) 720-. 2600 (wtce and TDDJ. To file a complaint of
w. D.C. 20250-9410 or call-(202].720-5064

discrimination; write USDA, Director, Office of Civil:Rights, Roorm-326:-W, Whitten Bujlding; 1400
voice.or TDD): USDAIs an equal opportunity provider. and -employer.
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304  Failureto Complete Actions by April 1, 2003

A

Failureto
Resolve
Subsequent
Acreshy
April 1, 2003

B

Failureto
Complete
FSA-658P by
April 1, 2003

C

Failureto Make

Baseand Yield
Elections by
April 1, 2003

The resolution process must be completed by April 1, 2003. Owners who fail to
resolve subsequent acres timely will not have an opportunity to make base and
yield elections, because:

* subsequent acres must be resolved before making base and yield elections
* base and yield elections must be made by April 1, 2003.

Owners or producers of afarm shall submit FSA-658P by April 1, 2003, as
required by Part 3, to establish:

o direct payment yields for oilseeds

o partialy updated counter-cyclical payment yields for al covered commodities if
Option 4 is selected by the owners.

Note: In cases where FSA-658P is required, but not submitted by April 1, 2003,
the actual production for applicable years shall be considered to be
75 percent of the 4-year NASS weighted county average yield.

*--If all owners of afarm cannot agree to base and yield elections and the tract
redistribution method, or if 1 or more owner signatures are not timely obtained on
CCC-515 and CCC-517, the statute provides that owners are deemed to have--*
elected ether of the following:

* 2002 PFC acres (Base Option 1)

» 2002 PFC acres plus the minimum eligible oilseed acreage if oilseed average
acreage is present (Base Option 2).

Note: FSA-658P sfiled by April 1, 2003, may be used to establish direct
payment yields for oilseeds.

Accordingly, these owners shall not have the following opportunities that may
have otherwise been available:

e BaseOption3,4,0r5
o partialy updated yields for counter-cyclical payment purposes.

305-330 (Reserved)

11-26-02
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Par. 331
Part 6 Signup

Section 1 General Information
Signup Period
A Signup Dates
The signup period for DCP for FY 2002 begins October 1, 2002, and ends June 2, 2003. The
DCP signup period for FY 2003 and subsequent years begins October 1 of the applicable FY
and ends June 1 of the FY.

*--Exception:  The enrollment deadline for FY 2007 has been extended from June 1 to
August 3, 2007.--*

B FarmsWith CRP-1

Farms with CRP-1'sthat expire or are voluntarily terminated on or after May 13, 2002, and
before October 1, 2007, may enter into or expand a DCP contract to the extent:

e CAB’sreduced under CRP-15 were released
e PFC acreage was reduced on CCC-505
e DCP base acreage reduced on CCC-505.

Note: See subparagraph 6V C for adjustments to DCP base acres and yields because of
CRP-1 that expires or is voluntarily terminated on or after May 13, 2002, and before
October 1, 2007. See 3-CM for updating the farm maintenance system.

C Late-Filed Provisions

*--CCC-509's for which missing signatures are obtained after June 1 (August 3 for FY 2007),--*
but not later than September 30 of the FY, will be considered late-filed, and shall be assessed
alate-filed signup fee of $100.

Note: Deposit collections according to 3-Fl, using program code “XXDCPLATEFEE”,
where XX isequal to the crop year.

D Reconstitution of Enrolled Farms
Farms enrolled during the prescribed annual signup period are no longer considered to be
enrolled following a farm reconstitution. Farms resulting from a reconstitution are not
deemed to have a DCP contract and, therefore, may not earn benefits associated with DCP.

*--Resulting farms may be enrolled into DCP by the later of June 1 (August 3 for FY 2007)--*
or 30 calendar days following producer naotification of the recongtitution. If aresulting farm
is not enrolled during this period, DCP benefits are not available for that FY, except
according to subparagraph C.

Note: See subparagraph E for reconstitution of nonenrolled farms with DCP base acres.

1-DCP Amend. 41 Page 6-1



Par. 331
331  Signup Period (Continued)

E Reconstitutions of Other FarmsWith DCP Base Acres

Farms not enrolled during the prescribed annual signup period are subject to late-filed fees
according to subparagraph C, including farms for which a reconstitution is requested.

Exception: A late-filed fee shall not be applied, if both of the following apply:

e FSA-155issigned by all applicable parties to request recongtitution of the
*--farm, on or before June 1 (August 3 for FY 2007) of the applicable FY

e all required signatures are obtained on CCC-509 within 30 calendar days
following producer natification of the reconstitution.

Note: For COC-initiated reconstitutions not completed by June 1
(August 3 for FY 2007), and parent farm was not previously
enrolled, allow producer 30 calendar days after notification to
enroll without late-filed fee.

Late-filed fees shall be charged for each FSN that was not enrolled timely, based on the
congtitution of FSN’s as of June 1 (August 3 for FY 2007) of the applicable FY .--*

Example1l: Parent FSN 50 was not enrolled into DCP, and FSA-155 was not signed, by
June 1. Owner requests farm division, resulting in FSN’ s 2250, 2251, and
2252. One fee of $100 applies on parent FSN 50.

Example2: FSN’s500, 1050, and 1200 were not enrolled into DCP by June 1. FSN’s 200
and 1300 were timely enrolled. Producer and owners sign FSA-155 on
June 15, requesting a combination of all 5 FSN's. Three fees of $100 will
apply (FSN’s 500, 1050, and 1200).
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332 Overview of CCC-509 and CCC-509 Appendix

A CCC-509
CCC-509 includes the following:
» base acres, payment acres, and payment yields
* producer payment shares
» advance direct and counter-cyclical payment selections
» signatures of the producer and County Office representative.

B CCC-509 Appendix

CCC-509 Appendix contains the terms and conditions of CCC-509. All signatoriesto
CCC-509 shall be provided a copy of CCC-509. By signing CCC-509, producers:

» acknowledge receipt of CCC-509 Appendix
» agreeto abide by the terms of CCC-509 Appendix.

8-21-03 1-DCP Amend. 19 Page 6-2.1
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Overview of CCC-509 and CCC-509 Appendix (Continued)
C Exampleof CCC-509

Thisis an example of CCC-509.

This form is available electronically.
CCC-509 U.S. DEPARTMENT OF AGRICULTURE 1. PROGRAM YEAR
(12-11-06) Commeodity Credit Corporation

24, COUNTY FSA OFFICE NAME AND ADDRESS (Including Zip Code)

DIRECT AND COUNTER-CYCLICAL
PROGRAM CONTRACT

NOTE: The authorily for collecting the following information is Pub. L. 107-171.
This authority allows for the collection of information without prior OMB
approval mandated by the Paperwork Reduction Act of 1985. The time 2B. COUNTY OFFICE TELEPHONE NUMBER (Including Area Code)
required to complete this information collection is estimated to average
15 minutes per response, including the time for reviewing instructions, -
searching existing data sources, gathering and maintaining the data 3. STATE CODE 4. COUNTY CODE |5, FARM NUMBER
needed, and complating and reviewing the collection of information.

The is made in 1ce with the Privacy Act of 1574 {5 UsC SSZa} The authority for requasting the following information is the Farm Security and Rural
investment Act of 2002, ( Pub. L. 107-171). The information will be used to d for p benafits. Furnishing the reguested information is voluntary. Failure to
furmish the requested information will result in denial of program benefits. This i tion may be provided to other agencies, IRS, Department of Justice, or other State and
Federal Law enforcement and in response lo a court i: or ini tribunal. The provisions of criminal and chvil fraud statutes, including 18 USC 286, 267,
371, 641, 651, 1001; 15 USC 714m; and 31 USC 3728, may be applicable to the i tion provided. RETURN THE COMPLETED FORM TO THE FSA COUNTY OFFICE.

THIS CONTRACT TO PARTICIPATE is enlered inlo between the Commodity Credit Corporation (CCC) and the undersigned producers on the farm
identified above for the commodities identified in ltem 6. The terms and conditions of the direct and counter-cyclical program contract are contained in the
CCC-508 Appendix (11-08-06), entitled "Appendix to Form CCC-509 (11-08-06), Direct and Counter-Cyclical Program Contract.” By signing this contract,
the undersigned producers on the farm identified in ltem 5 are participating in the Direct and Counter-Cyclical Program for the commeodities identified in
Item 6. By signing this contract, producers: (1) acknowledge receipt of the CCC-509 Appendix (11-08-08), and agree to abide by the terms contained

therein, and (2) agree to comply with the regulations governing the applicable program and payment eligibility and limitation provisions; and certify to the
accuracy of the information set out on this form.

B. T B 9. 6. 7. 8. 9.
Commodity Base Acres IMaxi Payment Yield G i Base Acres Maxi Payment Yield
Payment A B. Payment Acres A B.
Acres Direct Counter-Cyclical 85% of Direct Counter-Cyclical
85% of Base
Bage
10, Owner or Producer's Name and Address (Including Zip Code) 11, 12, 1. 12,
Commodity Payment Share Commodity Payment Share
Identification Number:
13A. Refused Payment Information 14. Advance Payment Selections (for all commodities):
I:l All Direct Payments are Refused A. Advance Direct Payments (Month requested for receipt of
Direct Payment.)
l:l All Counter-Cyclical Payments are Refused B. Advance Counter-Cyclical Payments:
138, Producers Infials 13C. Date Initialed - First Partial Payment =S D ) D
(MM-DD-YYYY) - Second Partial Payment YES D NO I:]

5A. SIGNATURE OF OWNER OR PRODUCER 158. DATE (MM-DD-YYYY)

FOR FSA USE ONLY

16A, SIGNATURE OF CCC REPRESENTATIVE 16B. DATE (MM-00-YYYY)

17. REMARKS

The U.S. Depariment of Agncullure (UISDA) prombits aiscAmination in ai 1t programs and activilies on the basis of race, color, national orgin, age, disability, and where applicable, sex, mantal status, familial

atatus, parenial status, refigion, sexval ofentalion, genetic information, political beliels, rprisal, or because all or part of an individual's incame is denvad from any public assistance o m. (Mot ai prohibited
bases apply fo all ) Pargons with ilities who requing means for ion of progranm ir {(Braille, large prnt, audiotaps, slc.) showd contact USDA%S TARGET Canter al
(202) 720-2600 (voice and TDD,I Ta file a complaint of discrimination, write to USDA, Direclor, Office of Civl Rights, 1460

Avanue, S.W, D.C. 20250-8410, or call (B00) 785-3272
(voice) ar (202) 720-6362 (TOD). USDA is an equal coportunily provicer and empoyer.
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Overview of CCC-509 and CCC-509 Appendix (Continued)

C Example of CCC-509 (Continued)

Par. 332

CCC-508 (12-11-06) Page 2

1. PROGRAM YEAR

3. STATE CODE

4. COUNTY CODE

5. FARM NUMBER

CONTINUATION OF OWNERS OR PRODUCER'S CROP INFORMATION (From Page 1)

10, Owner or Preducer's Name and Address (Including Zip Code)

Identification Mumber:

1 12 11.
Commodity Payment Share

Commodity

12
Payment Share

134, Refused Payment Information;

D All Direct Payments are Refused

D All Counter-Cyglical Payments are Refused

13C, Date Initialed
(MM-DO-YYYY)

13B. Producer's Initials

14. Advance Payment Selections (for all commoditias)
A. Advance Direct Payments
B. Advance Counter-Cyclical Payments:

- First Partial Payment
- Second Partial Payment

YES D
L]

YES

(Maonth requested for receipt of
Direct Payment.)

wo [
o[ ]

N

154, SIGNATURE OF OWNER OR PRODUCER

158, DATE (MM-D0-YYYY)

10. Owner or Producer's Name and Address (Including Zip Code)

Identification Number:

1. 12. 11
Commodity Payment Share

Commodity

12
Payment Share

13A. Refused Payment Information:
D All Direct Payments are Refused

I:l All Counter-Cyclical Payments are Refused

13C. Date Initialed
(MM-DD-YYYY)

13B. Owner or Producer's Initials

14. Advance Payment Selections (for all commodities)

A. Advance Direct Payments
B. Advance Counter-Cyclical Payments:

- First Partial Payment YES I:l
- Second Partial Payment YES D

(Month requested for receipt of
Direct Payment.)

NOD
NOD

154 SIGNATURE OF OWNER OR PRODUCER

158. DATE (MM-DO-YYYY)

10. Owner or Producer's Mame and Address (Including Zip Code)

Identification Number:

11. 12,
Commadity Payment Share

11.
Commodity

12,
Payment Share

134, Refused Payment Information:
D All Direct Payments are Refused

I:l All Counter-Cyclical Payments are Refused

13C. Date Initialed
(MM-DD-YYYY)

13B. Owner or Producer's Initials

14. Advance Payment Selections (for all commodities)

A. Advance Direct Payments

@

Advance Counter-Cyclical Payments:

YES D

YES

- First Partial Payment
- Second Partial Payment

{Month requested for receipl of
Direct Payment.)

NOD

NO

15A. SIGNATURE OF OWNER OR PRODUCER

15B. DATE (MM-DO-YYYY)

1-DCP Amend. 41
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332  Overview of CCC-509 and CCC-509 Appendix (Continued)

D Example of CCC-509 Appendix

Thisis an example of CCC-509 Appendix.

This form is available electronically. See Page 7 for Privacy Act Statement.

CCC-509 Appendix
(11-08-06)

US. DEPARTMENT OF AGRICULTURE
Commedity Credit Corporation

APPENDIX TO FORM CCC-509, DIRECT and COUNTER-CYCLICAL PROGRAM CONTRACT

NOTE: The authority for collecting the following information is Pub. L. 107-171. This authority allows for the collection of
information without prior OMB approval mandated by the Paperwork Reduction Act of 1995. The time required to complete
this information collection is estimated to average 15 minutes per response, including the time for reviewing instructions,
searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of
information.

1 PURPOSE

This Appendix sets forth additional terms and conditions of the Direct and Counter-Cyclical Program Contract

(CCC-509). A producer who signs the Direct and Counter-Cyclical Program Contract agrees to follow the terms
and conditions contained in this CCC-509 Appendix, and acknowledges the applicability of any provisions of the
federal regulations applicable to the contract including those found at 7 CFR Parts 12, 71 8, 1400, 1405, and 1412.

2 DEFINITIONS

A Producermeans an owner, operator, landlord, tenant, or sharecropper who shares in the risk of producing
a crop and is entitled to share in crop available for marketing from the farm, or would have shared had the
crop been produced. In determining whether a grower using hybrid seed, under contract, to produce a
covered commodity or peanuts is eligible for a program payment to which contract applies, the CCC shall
ignore the contract with the seed producer and allow the payment to the grower of the crop produced from
the seed. The preceding sentence shall only apply, however, if the grower of the crop produced from the
seed would, but for the contract, be eligible to be considered a producer of the crop.

B Base Acres means the number of acres for the covered commodity on the farm specified on the contract
(CCC-509). Base acres may be increased if a Conservation Reserve Program contract applicable to the
farm expires or is voluntarily terminated. The adjustment in the base acres of a crop, if any, will be
determined by the Secretary of Agriculture.

C  Covered Commodity means wheat; corn; grain sorghum; barley; oats; upland cotton; sesame; soybeans:
canola; crambe; {lax; mustard; rapeseed; safflower; sunflowers: or other oilseeds, if any, as determined by
the Secretary of Agriculture; and rice. In addition, for purposes of this Appendix for the Contract
(CCC-509), peanuts shall be considered to be a “covered commodity.”

D Dry Peas means Austrian, wrinkled seed, yellow, Umatilla, and green, excluding peas grown for the fresh,
canning, or frozen markets.

E  All words and phrases have the meanings assigned to them in the regulations found at 7 CFR Parts 718,
1400, and 1412.

3 CONTRACT
By signing CCC-509 the owners and producers on a farm understand and agree that
A Only a “producer”, as defined in item 2A of this appendix, is entitled to earn direct or counter-cyclical
payments. The payment shares for each commaodity, as identified on CCC-509, must be representative of

each producer’s interest in basc acres based on farming practices in the area to the satisfaction of the
County FSA Committee.
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332  Overview of CCC-509 and CCC-509 Appendix (Continued)

D Exampleof CCC-509 Appendix (Continued)

CCC-509 Appendix (11-08-06) Page 2 of 7

=

The payment shares for a producer may not exceed the producer’s applicable interest in base acres;

C  The CCC-509 becomes effective when signed by an authorized representative of CCC; however, the
contract period is from October 1 through September 30 of the applicable fiscal year represented by the
CCC-509. Accordingly, producers signing CCC-509 are representing compliance with the terms and
conditions of the CCC-509 Appendix and federal regulations for the entire contract period;

D Atany time prior to September 30 of the crop year covered by this contract, the contract may be terminated
upon written agreement of all producers receiving payment under the contract and, if applicable, each
producer shall repay advance direct payments received for the crop year, plus interest;

E  The payments, with respect to the base acres shall be terminated for a producer or owner whose interest in
the crops or land on the farm is transferred, in which case each applicable producer shall repay payments
received for the crop year and shall not be entitled to earn direct payments or counter-cyclical payments
with respect to the farm. The transferee may assume the obligation of the contract if the
transferee is otherwise eligible to participate in the program by entering into a revised contract during the
period of time prescribed by CCC. In the event a succession-in-interest occurs and the contract obligation
is not assumed timely for the crop year, all producers on the contract shall refund to CCC payments
received for the crop year in which the succession occurred, plus interest;

F Changes in the farming operation that may affect any determination after the Direct and Counter-Cyclical
Program contract is signed, including, but not limited to, ownership changes, producer changes, or changes
in the crop share arrangements on the farm, shall be reported to CCC by all applicable producers signing a
revised CCC-509 to reflect the change no later than September 30 of the contract period. The failure of
producers to timely report changes and file a revised CCC-509 may result in the loss of payments for all
producers on the farm for the crop year covered by the contract. In such event, all producers on the contract
shall refund to CCC payments received for the crop year, plus interest;

G A completed farm reconstitution to divide or combine farms shall result in the termination of the contract
and, with respect to the base acreage assigned by the Secretary to the resulting farms of a reconstitution,
the farm producers may enroll the base acres for a crop year by signing a new Direct and Counter-Cyclical
Program Contract (CCC-509) for the resulting farm, by the later of June 1 or 30 days after notification of
the bases and yields of the resulting farm. Producers and owners may sign CCC-509 between June 2 and
September 30 of the contract period, provided that a user fee of $100.00 for the farm is paid to CCC;
however, the user fee is waived if the reconstitution is requested by June 1 and all signatures are obtained
within 30 days following the written notification that the farm reconstitution has been completed. The
failure of producers and owners to timely enroll the base acres may result in the loss of payments for all
producers on the original or new farm for the crop year;

H  Producers will timely file in the manner prescribed by CCC with the County Committee the following, and
agree to meet any other certification or filing requirements, as may be required by CCC:

(1) A certification of the acreage of all cropland on the farm in accordance with 7 CFR Part 718;
(2) A farm operating plan in accordance with 7 CFR Part 1400; and

(3) A certification of compliance with the highly erodible land and wetland conservation provisions set
forth in 7 CFR Part 12;

5-8-07 1-DCP Amend. 41 Page 6-6



332

5-8-07

Par. 332
Overview of CCC-509 and CCC-509 Appendix (Continued)

D Exampleof CCC-509 Appendix (Continued)

CCC-509 Appendix (11-08-06) Page 3 of 7

I Violations of the highly erodible land and wetland conservation provisions of 7 CFR Part 12 may result,
at CCC’s discretion, in termination of the payments with respect to each producer in violation or a
reduction in the contract payment. Upon termination, each producer shall forfeit all rights to receive
contract payments on each farm in which the producer has an interest and shall refund to CCC all contract
payments received by such producer during the period of violation, plus interest;

J The provisions of 7 CFR Part 1400 relating to “per person” payment limits and payment eligibility
requirements are applicable to this contract. Each producer determined by CCC to have adopted a scheme
or device designed to evade, or which has the effect of evading such regulations, must refund any contract
payment, marketing loan gain, or loan deficiency payment and any other applicable payment received on all
farms in which such producer has an interest and shall be ineligible for such payments for the following
fiscal year;

K The regulations at 7 CFR Parts 12, 718, 1400, 1405, and 1412 are incorporated by reference as part of this
contract;

L Representatives of CCC may enter the farm to determine if the producers are in compliance with this
contract; and

M The base acres must be devoted to an agricultural or related use

N Payments are subject to the availability of funds and to limits on payments as may be provided for in the
program regulations.

O Calculations provided for in this Appendix shall be made by farm, as provided for in the program contract
(Form CCC-509) and each farm must have a separate CCC-509 on file for any farm from which a producer
wants to generate payments. All payments are subject to the availability of funds and compliance with all
applicable laws and regulations. A separate CCC-509 is required for each program vear for each farm, from
which a producer secks to generate payment and calculations for each program year will be made
separately. There may only be one CCC-509 from any farm from any program year — that is, all producers
on the farm must for each program year, file a CCC-509.

4 PLANTING FLEXIBILITY PROVISION

A Producers may plant that part of their cropland in excess of the total base acres on the farm to any
commeodity for that part of the cropland equal to the eligible base, the producer shall be subject to the
restrictions set out below, Base acres eligibility cannot exceed the amount provided for in the program
regulations. That is, for the farm, the producer’s total base acres on the farm for all covered commodities
can never exceed the amount equal to the currently available cropland on the farm minus that amount of
that cropland which is (1) in the Department’s Conservation Reserve Program; or (2) enrolled in a
conservation program for which payments are made in exchange for not producing an agricultural
commodity on the acreage.

B The planting of fruits (including nuts), vegetables (other than lentils, mung beans, and dry peas) and wild
rice on base acres on the farm is prohibited and shall result in a violation of the terms of this contract unless
one of the following exceptions are met:

(1) The fruit (including nuts), vegetable or wild rice is planted in a double -cropping practice with a
covered commodity or peanuts, as determined by the county committee, in any region designated
by CCC at 7 CFR Part 1412 as having a history of double -cropping covered commodities or
peanuts with fruits, vegetables or wild rice, in which case there is no contract violation or reduction
in DCP payments:
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CCC-509 Appendix (11-08-06) Page 4 of 7

(2)  The fruit (including nuts), vegetable or wild rice is planted on a farm that has an established
history of planting fruits, vegetables or wild rice, as determined by the county committee, in which
case there is no contract violation; however, DCP payment acres shall be reduced by an acre for
cach acre of base acres planted to a fruit (including nuts), vegetable (other than lentils, mung beans,
and dry peas) or wild rice; or

(3)  The producer(s) with an interest in the specific fruit (including nuts), vegetable or wild rice planted
has an established history of planting the specific fruit, vegetable or wild rice, and the plantings on
base acres do not exceed the producer’s average annual planting history for the specific fruit,
vegetable or wild rice for either the 1991 through 1995 crop years or the 1998 through 2001 crop
years, but not both, as selected by the producer, in which case there is no contract violation; however,
DCP payment acres shall be reduced by an acre for each acre of base acreage planted to
a fiuit (including nuts), vegetable (other than lentils, mung beans, and dry peas) or wild rice.

When caleulating a producer’s average annual planting history, all years in which the producer did
not plant the specific fruit, vegetable or wild rice, as applicable, shall be excluded.

C  Failure to comply with the fruit, vegetable and wild rice provisions of this section may result in the
termination of the contract or a reduction in the DCP payments, at CCC’s discretion.

D Producers shall protect base acreage from erosion and shall control weeds, including noxious weeds, on
base acres.

5 DIRECT PAYMENTS

A The direct payment for each crop will be computed by multiplying: (1) 85 percent of the base acres, as
identified in column 8 of Form CCC-509, by (2) the program payment yield in column 9 A of Form
CCC-509, by (3) the payment rate for the applicable crop year as indicated on page 7 of this appendix, by
(4) the producer's share of the crop as indicated in column 12 of Form CCC-509.

B CCC will make advance payments available to producers who request such an advance by multiplying the
payment amount determined in paragraph A of this section by: (1) 50 percent for contracts enrolled prior to
enactment of the Agricultural Reconciliation Act of 2005 enacted on February 8, 2006, for the 2006
program year, (2) 40 percent for contracts enrolled after February 8, 2006, for the 2006 program year, and
(3) 22 percent for contracts enrolled for the 2007 program year. Such payments may be made in any month
from December through September of the contract period.

C A producer must refund to CCC any payment which exceeds the amount actually earned under this
contract, including the refund of unearned payments for a crop year resulting from another owner or
producer assuming an interest in the base acres for the crop year. Interest on such refunds shall be
assessed in accordance with 7 CFR Part 1403 and will accrue from the date of disbursement. In the event
a succession-in-interest is timely reported on a revised CCC-509, interest on refunds from predecessors is
not charged if such refund is made by September 30 of the contract period.

D A final payment for the crop year will be made to producers as soon as practicable after October 1 of the
crop year in which the crop is normally harvested.

6 COUNTER-CYCLICAL PAYMENTS

A Counter-cyclical payments are authorized for a covered commodity when the effective price for the
commodity is less than the target price of the commodity. The effective price for a covered commodity is
equal to the sum of (1) the higher of the national average market price received by producers during the
12-month marketing year for the covered commodity, as determined by the Secretary, or the national
average loan rate for the commodity, as found in 7 CFR Part 1412.503(b)(1)(ii) or (iii), as applicable, and
(2) the direct payment rate for the covered commodity, as provided in 7 CFR Part 1412.502(d).

B By farm by producers the counter-cyclical payment, if any, for each crop will be computed by multiplying:
(1) 85 percent of the base acres, as identified in column 8 of Form CCC-509, by (2) the program payment
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CCC-509 Appendix (11-08-06) Page 5of 7

yield in column 9 B of Form CCC-509, by (3) the payment rate determined in item 6 C of this appendix,
by (4) the producer’s share of the crop as indicated on Form CCC-509.

C The counter-cyclical payment rate for a commodity, when authorized for a crop year, is determined by
subtracting the effective price for the commeodity from the target price of the commodity.

The direct payment rates, national loan rates, and maximum counter-cyclical payment rates for each of the
2004 through 2007 crop years are identificd on page 7 of this appendix. Counter-cyclical payments are not
calculated for base acres of canola, crambe, flax, mustard, rapeseed, safflower, sesame, or sunflowers,
because the sum of the national loan rate and the direct payment rate for those covered commodities is
cqual to or greater than the target price. Payments for other eligible oilseeds, if any, shall be as determined
by the Secretary.

D For any of the 2006 and preceding crop years to which this agreement applies, CCC may authorize partial
counter-cyclical payments for a covered commodity, if before the end of the applicable 12-month
marketing year for the commodity the Secretary estimates that counter-cyclical payments will be required.
In this event, producers may request a first partial payment of no more than 35 percent, as determined by
the Secretary, of the projected payment amount, to be made in October of the calendar year in which the
crop is normally harvested. Producers may request a second partial payment of no more than 70 percent,
as determined by the Secretary, of the projected payment amount (including any revision of earlier
projections) less the amount of any first partial payment, if applicable, to be made after February 1 of the
calendar year after the year in which the crop is normally harvested. With respect to the 2007 crop year,
one partial payment of 40 percent of the projected payment amount may be authorized, to be made after
completion of the first 6 months of the marketing year for that crop.

E A final counter-cyclical payment for the crop year, if applicable, will be made to producers as soon as
practicable after the end of the 12-month marketing year for the applicable commodity.

F A producer must refund to CCC any payment which exceeds the amount actually carned under this
contract, including the refund of any unearned partial counter-cyclical payment when actual market prices
exceed the projected market prices used in determining the partial payment rates. CCC may, in its
discretion, automatically reduce any partial, advance, or final direct payments or counter-cyclical payments
carned by, or which would otherwise be received by, the producer (or affiliated person or entity as
provided in 7 CFR Part 1403) in any current or future year to help satisfy any obligation to repay any
unearned partial, advance, or final direct or counter-cyclical payment for the current year or any other year
under this contract. Likewise, such other payments may be withheld in the case of partial or advance
payments pending a determination of whether those payments would themselves be subject to a refund
because of a recalculation made when final payments are due,

7 OTHER PAYMENT PROVISIONS

A Payment yiclds on CCC-509 that were established based on average production yields from 1998 through
2001 remain subject to adjustment until such time as the County FSA Committee has reviewed production
records and determined the established yields are accurate. Subject to program regulations, the payment
yields may be reduced for direct and counter-cyclical payments, for the current and future crop years,
if the production records cannot be substantiated, and producers on the farm must refund any overpayments
based on incorrect payment yields.

B A producer who refuses to receive direct and counter-cyclical payments by indicating such on CCC-509
may subsequently decide to receive payments, provided that the producer signs a revised CCC-509 or
otherwise notifies the County FSA Committee in writing on or before September 30 of the contract period.

& Payments shall not be earned by any producer on a contract for a crop year, unless payment shares are
properly designated and all producers sign the confract in accordance with 7 CFR Part 1412. In cases
where a valid payment share dispute exists, direct and counter-cyclical payments shall not be earned by
producers involved in the dispute on the farm unless the payment share to dispute is resolved by agreement
of the parties and documented in writing to the satisfaction of the County FSA Committee on or before
September 30 of the contract period, and the agreed upon payment shares are within program regulations
and provisions.
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Par. 332

332  Overview of CCC-509 and CCC-509 Appendix (Continued)
D Exampleof CCC-509 Appendix (Continued)
* -
CCC-509 Appendix (11-08-06) Page 6 of 7

D Any payment or portion thereof due any producer will be made by CCC without regard to any question of
title under state law, and without regard to any claim or lien against the crop, or proceeds therefrom, which
may be asserted by a creditor, except agencies of the U.S. Government., Offsets for debts owed to agencies
of the U.S. Government shall be made prior to making any payments to producers or their assignees.

E Payments can be denied by any signatory who CCC determines has violated State law provisions that
affect a tenant’s right to lease agricultural land, or any person (including a subsequent tenant) who would
profit by such a violation.

8 LOSS OF BENEFITS

A If CCC determines a producer erroneously represented any fact affecting a determination to be made by
CCC under this contract, direct and counter-cyclical payments shall not be allowed on the farm with
respect to the payment shares of that producer. If CCC determines that the misrepresentation was
intentional or fraudulent, or if the producer knowingly adopted any scheme or device which tends to defeat
the purposes of this contract, the producer shall forfeit all rights to contract payments on each farm in
which the producer has an interest and shall refund to CCC all contract payments received by the producer
during the period of the violation, plus interest.

B All producers sharing in the contract payments are jointly and severally liable for any refunds determined
pursuant to paragraph A of this section and CCC will establish claims for the full amount of the refund
against each producer in accordance with 7 CFR Part 1403. A signatory to the contract who does not
receive any share of the contract payments shall not be liable for the repayment of such refund.

(& The provisions of this section are in addition to any liability which may be incurred under various criminal
and civil fraud statutes, including, but not limited to, 18 U.S.C. 286, 287, 371, 641, 1001; 15 U.S.C.
714m; and 31 U.S.C. 3729.

9 MODIFICATIONS

CCC reserves the right to correct all errors in entering data on Form CCC-509 and the results of computations

made pursuant thereto. CCC also reserves the right to require refunds of payments as the result of determinations

made in accordance with the maximum payment limitations of 7 CFR Part 1400.

10 PAYMENT RATE INFORMATION
Direct Payments and Maximum Counter-Cyclical Rates for
Covered Commodities and Peanuts, Crop Years 2004-2007
Commodity Units Target Direct Loan Rate | Minimum Maximum
Price Payment Effective Counter-Cyclical
Rate Price Payment Rate
Wheat $/bu. 3.92 0.52 275 3.27 0.65
Corn $/bu. 2.63 0.28 1.95 223 0.40
Grain Sorghum | $/bu. 2.57 0.35 1.95 2.30 0.27
Barley $/bu. 2.24 0.24 1.85 2.09 0.15
Oats $/bu. 1.440 0.024 1.330 1.354 0.086
Upland Cotton $/1b. 0.7240 0.0667 0.5200 0.5867 0.1373
Rice $/ewt. 10.50 2.35 6.50 8.85 1.65
Soybeans $/bu. 5.80 0.44 5.00 5.44 0.36
Other Oilseeds $/1b. 0.1010 0.0080 0.0930 0.1010 0.00
Peanuts $/ton 495.00 36.00 355.00 391.00 104.00
__*
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Par. 332
332  Overview of CCC-509 and CCC-509 Appendix (Continued)

D Exampleof CCC-509 Appendix (Continued)

CCC-509 Appendix (11-08-06) Page 7of 7

NOTE:  The following statement is made in accordance with the Privacy Act of 1974 (5 USC 562a). The authorily for requesting the following
information is the Farm Security and Rural Investment Act of 2002, (Pub. L. 107-171). The information will be used to determine eligibility for
program benefits. Furnishing the requested information is voluntary. Failure to furnish the requested information will result in denial of
program benefits. This information may be provided to other agencies, IRS, Department of Justice, or other State and Federal Law
enforcement agencies, and in response o a court magistrate or administrative tribunal. The provisions of criminal and civil fraud statutes,
including 18 USC 286, 287, 371, 641, 651, 1001; 15 USC 714m; and 31 USC 3729, may be applicable fo the information provided.

Ihe U.S. Department of Agriculture (USDA) prohibits discrimination in all its progeam and activities on the basis of race, color, national origin, age, disability, and where applicable, sex,
marital status, familial status, parental status, religion, sexual orientation, genetic information, political helisfs, reprisal, or because all or part of an individual's income is derived from any
public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for communication of program information ( Braille, large
print, audiotape, ete.) should contact USDA’s TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of Discrimination, write to USDA, Director, Office of Civil Rights,
1400 Independence Avenue, SW., Washington, DC 202509410, or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and emplover,
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Par. 333
333 Enrollment of Reconstituted Farms

A Authorized Reconstitutions
The following recongtitutions are allowed, if the request for reconstitution is made on or
before August 1 of the effective FY and all payments for the parent farm or farms made
during the current FY, if applicable, have been refunded:

e divisionsof all farms
e farm combinationsin limited situations.

Follow procedure in 2-CM for approving and processing reconstitutions.
B Enrollment Eligibility
A farm resulting from a reconstitution may be enrolled in DCP if all signatures on CCC-509

*--are obtained by the later of either June 1 (August 3 for FY 2007) or 30 calendar days--*
following producer natification of the reconstitution.
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Par. 334

334  Effect of CLU Certification on Active CCC-509's

A

12-22-04

Basic Rules
The DCP cropland may increase, decrease, or remain the same after CLU is certified. The

following are situations that can occur after CLU certification that may affect CCC-509. The
DCP cropland:

e increases on afarm that has an active CCC-509; therefore, the base acres are not affected

e decreases on afarm that has an active CCC-509, but the base acres still remain lower
than the effective DCP cropland plus double-cropped acres

e decreases on afarm that has an active CCC-509 and the base acres must be reduced on
CCC-505 to be equal to or less than the effective DCP cropland plus double-cropped
acres.

Note: A farm combination may be requested to avoid reducing base acres on a farm that has
areduction in DCP cropland after CLU is certified. * * *

When to Update CCC-509

CCC-505 shall not be completed and CCC-509 shall not be updated until the next FY
following CLU certification when the farm has an active CCC-509 that will be affected due
to adecrease in DCP cropland.

CCC-509 shall be updated immediately after CLU certification in the following situations.

e A reconstitution is requested on afarm that has a reduction in DCP cropland after CLU is
certified and as aresult areduction of base acres is required.

Note: A farm combination may be requested to avoid reducing base acres on afarm that
had areduction in DCP cropland after CLU was certified. * * *

e The producer(s) on the farm with the active CCC-509 request that the reduction of DCP
cropland be immediately completed in the system.

CCC-509 is not required to be updated when the DCP cropland increases after CLU
certification.
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5-8-07

Par. 334

Effect of CLU Certification on Active CCC-509's (Continued)

C Recongtitutions

When a reconstitution other than those described in subparagraph D is requested on afarm
that has areduction in DCP cropland after CLU is certified and a reduction of base acresis
required, the following actions shall be taken before completing the reconstitution:
e*__cancel CCC-509 according to Part 15--*

e request arefund of any DCP payments that have been issued

e adjust the DCP cropland in farm maintenance according to 3-CM

¢ have the owner(s) complete CCC-505 to permanently reduce base acres and/or CCC-517
to redistribute base acres

e adjust the base acres in farm maintenance according to 3-CM

o after all DCP payments have been refunded, process the recongtitution

e*__process CCC-509 on the resulting farm(s) according to Part 15.--*

Farm Combinations

After CLU certification, afarm that is going to require areduction of base acres may be
combined with afarm that has excess effective DCP cropland to avoid losing base acres.
The resulting farm of the combination must meet the definition of a farm according to 2-CM.
The following actions shall be taken when a farm combination is requested:

o*__cancel CCC-509' s on each farm involved in the combination according to Part 15--*

e request arefund of any DCP payments that have been issued on each of the farms
involved in the combination
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Par. 334
334  Effect of CLU Certification on Active CCC-509 s (Continued)

D Farm Combinations (Continued)
e adjust the DCP cropland in farm maintenance on the affected farm(s) according to 3-CM

o after all DCP payments have been refunded, process the farm combination according to
2-CM

¢ have the owners complete CCC-505 to permanently reduce base acres and/or CCC-517 to
redistribute base acres, if applicable

e*__process CCC-509 on the resulting farm according to Part 15.--*
E Producer Request

The owner(s) on the farm may request that the reduction of DCP cropland and base acreage
be immediately completed. In this situation, the following actions shall be taken:

e adjust the DCP cropland in farm maintenance according to 3-CM

e owner(s) shall complete CCC-505 to permanently reduce base acres and/or CCC-517 to
redistribute base acres

e adjust the base acres in farm maintenance according to 3-CM
o*__revise CCC-509 according to Part 15--*
e request arefund of any DCP overpayments.

*--All signatures must be obtained on the new CCC-509 by the later of June 1 (August 3 for
FY 2007) or 30 caendar days following the acreage change to be enrolled in DCP.--*
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Par. 334
334  Effect of CLU Certification on Active CCC-509 s (Continued)

F Examplel
Farm number 153 is located in County A and consists of:

e 55 DCP cropland acres
e 55 effective DCP cropland plus double-cropped acres
e 40 base acres.

CCC-509 has been approved on farm number 153. After the CLU certification, farm
number 153 consists of:

e 65 DCP cropland acres
e 65 effective DCP cropland plus double-cropped acres
e 40 base acres.

The DCP cropland shall be increased in farm maintenance according to 3-CM * * *.

Because the effective DCP cropland increased after CLU was certified, the base acres will

not be affected. CCC-505 is not required and CCC-509 does not require an adjustment.
G Example2

Farm number 10 islocated in County A and consists of:

e 60 DCP cropland acres
e 60 effective DCP cropland plus double-cropped acres
e 45 base acres.

CCC-509 has been approved on farm number 10. After the CLU certification, farm
number 10 consists of:

e 55 DCP cropland acres
e 55 effective DCP cropland plus double-cropped acres
e 45 base acres.

Even though there was a decrease in the effective DCP cropland, the base acres are not
affected; therefore, CCC-509 does not require an adjustment.
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Par. 334

Effect of CLU Certification on Active CCC-509's (Continued)

H Example3

Farm number 1 is located in County A and consists of:

e 75 DCP cropland acres
o 75 effective DCP cropland plus double-cropped acres
e 75 base acres.

CCC-509 has been approved on farm number 1. After the CLU certification, farm number 1
consists of:

e 65 DCP cropland acres
e 65 effective DCP cropland plus double-cropped acres
e 75 base acres.

Procedure in 3-CM instructs County Offices not to adjust the DCP cropland in farm
maintenance until the next FY because CCC-509 was approved on farm number 1 before the
CLU certification. Unless afarm combination is requested according to subparagraph D or
the producer requests the change be made according to subparagraph E, immediately after
farm records rollover the next FY the County Office must adjust the DCP cropland according
to 3-CM. Thiswill cause the farm to be out-of-balance and the owner(s) must complete
CCC-505 before CCC-509 enrollment to permanently reduce 10 base acres.

After CCC-505 has been processed and the base acres have been reduced in farm

*--maintenance according to 3-CM, CCC-509 shall be processed according to Part 15.--*
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Par. 334
334  Effect of CLU Certification on Active CCC-509 s (Continued)

| Example4
Farm number 60 is located in County A and consists of:

e 100 DCP cropland acres
e 100 effective DCP cropland plus double-cropped acres
e 100 base acres.

CCC-509 has been approved on farm number 60. After the CLU certification, farm
number 60 consists of:

e 86 DCP cropland acres
o 87 effective DCP cropland plus double-cropped acres
e 100 base acres.

A reconstitution, other than described in subparagraph D, has been requested on farm
number 60.

Procedure in 3-CM instructs County Offices to adjust the DCP cropland in farm maintenance
immediately upon request of arecongtitution. The County Office shall take the following
action:

e*__cancel CCC-509 according to Part 15--*

request arefund of any DCP payments that have been issued

adjust the DCP cropland in farm maintenance according to 3-CM

have owners complete CCC-517 to redistribute base acres among the tracts, if applicable
have owners complete CCC-505 to permanently reduce 13 base acres

adjust the base acres in farm maintenance according to 3-CM

after all DCP payments have been refunded, process the reconstitution

e*__process CCC-509 on the resulting farm(s) according to Part 15.--*
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Par. 334
334  Effect of CLU Certification on Active CCC-509 s (Continued)

J Example5
Farm number 643 is located in County A and consists of:

e 55 DCP cropland acres
e 55 effective DCP cropland plus double-cropped acres
e 55 base acres.

CCC-509 has been approved on farm number 643. After the CLU certification, farm
number 643 consists of:

e 45 DCP cropland acres

e 45 effective DCP cropland plus double-cropped acres

e 55 base acres.

A farm combination has been requested to avoid losing base acres. Farm number 643 will be
combined with farm number 644 which consists of 100 DCP cropland acres, 100 effective
DCP cropland plus double-cropped acres, and 50 base acres. CCC-509 has been approved on
farm number 644.

Procedure in 3-CM instructs County Offices to adjust the DCP cropland in farm maintenance
immediately upon request of arecongtitution. The County Office shall take the following
action:

o*__cancel CCC-509' s on farm numbers 643 and 644 according to Part 15--*

e request arefund of any DCP payments that have been issued on both farms

e adjust the DCP cropland in farm maintenance on farm number 643 according to 3-CM

e after all DCP payments have been refunded, process the farm combination according to
2-CM

e*__process CCC-509 on the resulting farm according to Part 15.--*
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Par. 334
334  Effect of CLU Certification on Active CCC-509 s (Continued)

K Example6
Farm number 200 is located in County A and consists of:

e 125 DCP cropland acres
e 125 effective DCP cropland plus double-cropped acres
e 125 base acres.

CCC-509 has been approved on farm number 200. After the CLU certification, farm
number 200 consists of:

e 115 DCP cropland
e 115 effective DCP cropland plus double-cropped acres
e 125 base acres.

Procedure in 3-CM instructs County Offices not to adjust the DCP cropland in farm
maintenance until the next FY when CCC-509 will be affected by the change; however, the
owner(s) on farm number 200 requested an immediate change in DCP cropland. The County
Office shall take the following action:

adjust the DCP cropland in farm maintenance according to 3-CM

have owners complete CCC-517 to redistribute base acres among tracts, if applicable
have the owner(s) complete CCC-505 to permanently reduce 10 base acres

adjust the base acres in farm maintenance according to 3-CM

o*__revise CCC-509 according to Part 15--*

e request arefund of any DCP overpayments.

335 Misrepresentation and Scheme or Device
A Consequences of Misrepresentation and Scheme or Device

A producer who is determined to have erroneously represented any fact affecting a DCP

determination, made according to DCP provisions, shall not be entitled to either direct or
counter-cyclical payments and must refund all such payments received, plus interest with
respect to the farm and crops.

A producer who is determined to have knowingly adopted a scheme or device that defeatsthe
purposes of DCP, made any fraudulent representation, or misrepresented any fact affecting a
DCP determination shall refund all DCP payments plus interest with respect to all contracts.
The producer’sinterest in all contracts shall be terminated.
Note: Follow 1-CM, paragraph 821 when COC suspects possible fraud.

336-350 (Reserved)
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Par. 351
Section 2 Division of Payments

351 Eligibility to Receive Payments
A Sharing of Payments by Producers

All producers on base acres must share in direct and counter-cyclical payments. Producers
eligible to share in direct and counter-cyclical payments are:

e anowner on an eligible farm who meets the definition of producer on base acres

e aproducer (other than an owner) on base acres with a share-rent arrangement or
cash-lease agreement.

Note: A land-owner who cash leases land to another is not a producer on the cash rent land.

*--A producer on afarm with an interest in only nonbase acres shall not share in direct or
counter-cyclical payments.

Important:  The amount of nonbase acres available to be planted to FAV and wild rice
without resulting in a payment reduction or contract violation may be reduced
when there is a producer on afarm with interest in only nonbase acres. See:

o |paragraph 4/2|for examples

e 4-CPto caculate nonbase acres on afarm available to be planted to FAV
or wild rice without resulting in a payment reduction or contract
violation.--*
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Par. 351

351 Eligibility to Receive Payments (Continued)
B Eligibility to Receive Payment
Each eligible producer on afarm shall have the opportunity to annually enroll in a DCP
contract. Thetype of farm lease and the terms of the lease will define the appropriate sharing
of direct and counter-cyclical payments.
The following table defines the general DCP eligibility to receive payment on afarm.
Eligibleto Receive DCP Payment?
Situation L essor L essee
Landowner cash No, because the base Yes, if all other eligibility
leases entirefarmto | *--acres has been cash--* requirements are met.
lessee. leased to another.
Landowner hasno risk in
the crop.
Landowner leases Yes, if all other eligibility | No, because the land has not been
grazing or haying requirements are met, leased, only the right to graze or hay.
rightsor privilegeson |because the land itself has
*--pase acres to not been leased, only the
another, but land itself | right to graze or hay.
is not leased.
Landowner cash No, because all the base Yes, if all other eligibility
leases all base acres | acres have been cash leased | requirements are met, because the
and lessee grazesor | to the lessee. lessee has leased the land, not just
hays the land. grazing or haying rights. The fact
that the lessee uses the land for
grazing or haying is not relevant.
Landowner share Yes, if al other eligibility |Yes, if al other eligibility
leases all base acres to | requirements are met. requirements are met. However,
lessee. However, neither the lessor | neither the lessor nor the lessee may
nor the lessee may receive | receive 100 percent of DCP
100 percent of DCP payments.
payments.
Landowner leases Landowner may be eligible | No, because the lessee leases only
(cashor sharelease) |to receive DCP payments | nonbase acres.--*
only nonbase acresto |depending on lease
lessee. arrangements for base acres
on the farm.
Note: Refer tb paragraph 447 if a crop subject to acommercial grower contract is grown on
DCP base acreage.
5-18-05 1-DCP Amend. 33 Page 6-32




Par. 351
351 Eligibility to Receive Payments (Continued)

C LeaseExpiration and DCP Eligibility

The time period for lease arrangements vary significantly by different regions and by
different crops.

If crops are produced on base acres:

e to be€eligibleto receive payments, producers must share in the risk of production of those
crops

o*--al personsthat share in the risk of production of crops on base acres shall share in the--*
payments.

An annual crop year lease may have a beginning date in 1 FY, and an ending date in another
FY. However, because the lease is an annual lease for 1 crop year, it shall not be used to
claim payments in more than 1 crop year. A producer is only eligible for DCP payments
applicable for that 1 crop year, if the lease if for only 12 months.

D Supporting Documentation
Supporting documentation that includes AD-1026, CCC-502, CCC-526, FSA-578, and any
other document necessary for the producer to be eligible for payment, must be received
before DCP payments are issued.
Note: See 2-CP for acreage reporting requirements.

The following is considered supporting documentation even if received after September 30 of
the applicable contract period:

e signatures from landowners signing the CCC-509 to zero shares
e acopy of the cash lease agreement
e cashrent certification statement from the producer.

Reminder:  COC'sshall not approve CCC-509' s until the signature from the landowner, a
copy of the cash lease, or a cash rent certification statement is received.

352 (Reserved)
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Par. 353
353 Approval of CCC-509

A Approval of CCC-509 for Enrollment and Payment
CCC-509 may be approved if al of the following are met:
e all producers on base acres on the farm:

e agreeto the payment shares
e sign CCC-509

e owner signature requirements for cash-rented land according to paragraph 390 are met

e COC determinesthat:
e producers and payment shares do not attempt to circumvent payment limitation rules

e interest of tenants, sharecroppers, and landowners are protected according to
[paragraph 355

e payment shares:

e arenot in dispute
e meet division of payment guidelines according ta paragraph 354]

B Revisng CCC-509

Revisions to CCC-509 shall not be made after September 30 of the FY'.
*--Note: See Part 15 for County Office procedure for revising CCC-509.--*
C Completing CCC-770 DCP

County Offices shall ensure that CCC-770 DCP is completed for each CCC-509. See
[Exhibit 14]for additional information about CCC-770 DCP.
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Par. 354
*1-354 Division of Payments, Rules, and Examples

A Division of Payment Guidelines
There are multiple factors that may influence the proper division of direct and
counter-cyclical payments. Inreviewing the DCP contract division of payment and shares,
COC' s should consider:
e past history onafarm

e whether the producers claiming a DCP payment share have control of DCP cropland to
support base acreage

e thelevel of risk in the production of the crop being grown on base acreage

e whether the CCC-509 shares provide equitable treatment to all of the producers on the
farm.

B Example
A landowner has leased his or her farm for a half share of the crop (inputs were divided
equally) for the years 1996 through 2001, and the acreage was shared equally by the
landowner and tenant. The farm grows 700 acres of winter wheat each year and 700 acres
are summer fallowed. PFC were divided equally.
The landowner and tenant agree to the following shares and have signed CCC-509:

L andowner Tenant
Wheat 100 percent 0 percent

The landowner is leasing only the 700 acres planted to wheat to the tenant for a 50 percent
share of the crop. The landowner will operate the 700 acres of summer fallow.

COC shall not approve this contract because of the past history of the farming operation.

Shares do not have to be divided equally, but should be consistent with the farm’ s present
operation status.--*
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Par. 355

355  Protecting Interests of Tenants, Sharecroppers, and Landowners

A COC Determinations

The statute requires the Secretary to “provide adequate safeguards to protect the interests of
tenants and sharecroppers.” In addition, COC is charged with ensuring fair treatment of
landowners. COC'’ s shall use the following to determine whether CCC-509 shares protect
the interests of tenants and sharecroppers.

5-8-07

COC shall not approve CCC-509 payment shares if COC determines any of the following
apply:

a landowner or operator denies tenants and sharecroppers an opportunity to
participate in DCP if the tenant or sharecropper would have shared in the crop planted
on base acreage

a State court determines a signatory violated State law concerning farm and
agricultural property lease provisions

alandowner or operator adopts a scheme or device to deprive tenants or
sharecroppers of payments that tenants or sharecroppers would otherwise be entitled
to receive under DCP.

* % *

To assist COC’ s in determining whether producers meet landlord and tenant provisions,
COC's may:

on an annual basis, determine customary crop share rental rates for al crops produced
in the county, excluding FAV crops

establish a parameter for the county using the lowest owner crop share percentage for
any crop in the county as the low end and the highest owner crop share percentage for
any crop as the high end of the parameter, excluding FAV shares when establishing
the parameter
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Par. 355
*--355 Protecting Interests of Tenants, Sharecroppers, and Landowners (Continued)

A COC Determinations (Continued)

e review landlord DCP payment shares for the farm to see whether they are less than
the lowest, or exceed the highest customary crop share rental rates for any crop in the
county.

Note: COC'sshall recognize that DCP payment divisions that do not fall within the
aforementioned parameters may be justifiable and do not necessarily reflect
unfair treatment of tenants and sharecroppers.

Example: COC determines landlord share rental rates for all crops, other than FAV,
range from .3333 to .5000. Therefore, COC shall review landlord DCP
payment shares to see whether the landlord shares are less than .3333 or
greater than .5000. All landlord shares for any crop outside these
parameters must be thoroughly documented in the COC minutes.

e |f alandowner or operator reduces the number of tenants from the preceding year, the
landlord or operator may still earn current year’s DCP payment if the reason for the
reduction is any of the following:

e thelandlord or operator purchased the farm for the current year

e thetenant’s lease expired or was legally terminated, and tenant has no further rights
to the farm

e aproducer leaves the farm voluntarily.--*
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Par. 355
*--355 Protecting Interests of Tenants, Sharecroppers, and Landowners (Continued)

B
Contract Do not approve DCP payments for the current FY if there exists between the
Intimidation operator or landlord, and any tenant or sharecropper, any lease, contract,

agreement, or understanding, required or unfairly exacted by the operator or
landlord, entered into in anticipation of participating in the program that does any
of the following:

» forcestenants or sharecroppersto pay the landlord or operator any payment
earned under DCP

* changes the status of tenants or sharecroppers to deprive tenants or
sharecroppers of any payment or right otherwise received under DCP

« unfairly requires areduction in the size of the tenant or sharecropper producer
share.

COC shall use information obtained from tenants and sharecroppers. Do not
accept the following statements from the landowner or operator at face value
without supporting documentation:

» tenants left voluntarily and, therefore, need not be replaced
* tenantsrequested assignment to a smaller share of the total farm acreage.--*
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*.-356 Division of Payment Disputes

A
Policy

B
DCP Payment
Shares Dispute

C
Determining
Valid Disputes

10-3-02

COC' s shall not settle division of payment disputes.

DCP payment shares are considered in dispute when there is a disagreement on
payment shares, and either of the following applies:

available evidence does not show which producers should share in the DCP
payment

available evidence shows which producers should share in the DCP payment;
however, the evidence does not indicate what the DCP payment shares should
be.

Note: Successions-in-interest are not considered payment disputes. For

successions-in-interest, seg¢ paragraph 390]

There are some cases where it is obvious that CCC-509 payment shares are not in
dispute. To determine whether a valid DCP payment share dispute exists, COC's
shall:

determine whether available evidence supports who should share in DCP
payment on the farm

determine whether the available evidence supports what the DCP payment
shares should be

review lease agreements and use them as a guide in determining who should
share in the DCP payment on afarm and what the DCP payment shares should
be, unless the lease agreement is in conflict with other provisions of this part

Note: Lease agreements, which specifically provide for who isto share in the
DCP payment and what the DCP payment shares should be, shall be
used as a basis for dividing DCP payments, unless the |lease agreement
isin conflict with other provisions of this part.--*

Continued on the next page
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*--356 Division of Payment Disputes (Continued)

C Determining Valid Disputes (Continued)

10-3-02

e review past history to determine how payments were shared in previous years

e compare previous year’s rental agreement to the current year’s rental agreement to
determine whether rental rates are similar or have changed for the type of acreage being
rented.

Disputes are considered to be valid when the available evidence supports who should share in
the DCP payment, but does not support what the DCP payment shares should be.

Disputes are not considered to be valid when:

e it isobviousthat the available evidence supports who should share in the DCP payment
and what the DCP payment shares should be

e all provisions of this part are met.
Documenting Dispute Deter minations

COC shall thoroughly document the review and determination in the COC minutes, and
include the following:

e all factors considered, including evidence reviewed
e judtification of how the decision was derived.

Producers shall be;

e notified of the determination
e provided appeal rights.--*
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Par. 356

Division of Payment Disputes (Continued)

E COC Assistance

COC's may assist landowners, sharecroppers, and tenants in settling valid DCP division of
payments disputes by providing suggestions according to this paragraph.

All farms, except CRP farms, must be enrolled during the October 1 through June 1
*--(August 3 for FY 2007) signup period. Therefore, if payment shares are in dispute,
encourage the producers to agree to shares before the enroliment deadline. All parties in--*
dispute shall sign DCP contract. If all shares have not been signed to by September 30, the
contract will be considered incomplete for that FY and shall not be approved by COC.

If there isfailure to agree to payment shares on DCP, COC may use any combination of, and
shall not be limited to, the following methods to arrive at suggested payment shares:

determine the estimated cash-rent value of the cropland on the farm, and divide that
amount by the sum of DCP payments for the farm and the estimated total value of the
crop production for the farm

Example: A landlord and tenant cannot agree on shares for a 200-acre farm with
100 corn base acres and 50 rice base acres. The normal cash rent for the farm
would be $45 per acre. The estimated value of the corn and rice DCP
payments, plus the crop’s value average $135 per acre. The cash rent ($45)
divided by the average value of the crops and DCP payments ($135)
equals .3333 payment share for the landlord and .6667 DCP payment share for
the tenant.

use the prior year’s DCP payment share for the crops if the landowners, tenants, and
sharecroppers are the same for the current year, and the farm is operated and cropped the
same as it was for the prior year

suggest shares that reflect changes on the farm from high to low, or low to high input
crops.

Example: A tenant operated the farm for 2002 and 2003 on an 80/20 tenant/landowner
share for rice and a 75/25 tenant/landowner share for cotton. The 2003 DCP
payment shares corresponded with the crop shares. For 2004, the farm will be
planted to soybeans and the landowner and tenant will share equally in
production expenses and crop proceeds. COC may approve CCC-509 with
75 percent rice and cotton payment shares to the landowner.
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Par. 356
Division of Payment Disputes (Continued)

F DCP Payment When Disputes Are Settled

Approval of CCC-509 and DCP payments should be handled in the normal manner for
disputes resolved before September 30 of the applicable FY.

If the dispute is settled after September 30 of the applicable FY, CCC-509 may be approved
and DCP payments issued accordingly only if CCC-509 was filed before September 30 of the
applicable FY with the correct payment shares for all producers sharing in the base acreage.

G Signature Requirementsfor Disputed Shares

CCC-509 shall not be approved unless all producers sharing in the base acreage have signed
to the correct DCP payment shares for the farm. CCC-509 must be signed by June 1

*--(August 3 for FY 2007) of FY for which shares are disputed or late-filed signature--*
provisions in_paragraph 390]apply.

Reminder:  CCC-509 shall not be approved until the dispute is settled.
H COC Suggested DCP Payment Shares Not Appealable
Because the suggested DCP payment shares that COC'’ s provide to landowners, tenants, and

sharecroppers who cannot agree are only suggestions, not COC determinations, the
suggestions are not appealable.
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*1-357 Divison of Payment Dispute Examples

A Basic Farm Data

10-3-02

Unless otherwise annotated, assume the following is applicable for each of the examplesin
this paragraph.

Farm Data

200.0 acres of cropland
100.0 acres of base acreage enrolled in DCP
Participated in the prior FY

Example 1

For FY 2002, alandowner cash leases the entire farm to Producer A. Producer A enrollsthe
farm in DCP claiming 100 percent of the 2002 FY DCP payment. The landowner disputes
Producer A’s share and entersinto DCP for FY 2002 claiming 100 percent of the DCP
payment. The County Office generates CCC-509's for 2002 FY, one with 100 percent shares
to the landowner and another with 100 percent shares to Producer A.

Under DCP, the landowner who cash leases an entire farm cannot receive a share of the DCP
payment for any contract crop. The landowner’s dispute of payment shares is not valid and
COC shall approve the 2002, CCC-509 for Producer A, and issue payments accordingly.

The landowner’s CCC-509 will be disapproved, and they shall be notified of their appeal
rights.--*
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*--357 Division of Payment Dispute Examples (Continued)

C
Example 2

10-3-02

Producer A share rents from Landowner B. Producer A enrolls the farm in DCP
claiming 75 percent of the 2002 FY DCP payment. The landowner disputes
Producer A’s share and entersinto DCP for FY 2002 claiming 33.33 percent of
the DCP payment. The County Office generated CCC-509’ s with 75 percent
share of the DCP payment to Producer A, 25 percent to Landowner B, and
another CCC-509 with 66.67 percent of the DCP payment to Producer A, and
33.33 percent to Landowner B.

Available evidence supports that Producer A and Landowner B should share in the
2002 FY DCP payment. The available evidence does not support what the
payment shares should be; therefore, 2002 FY DCP payment shares are in dispute.
Producer A and Landowner B shall be informed the payment shares are in dispute.
Producer A and Landowner B must resolve the share dispute by:

e Junel
*  September 30 provided the late sign-up fee is paid.

If share disputes are not resolved by September 30, no DCP payment will be
made.--*
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*.-358 COC Review, DD Concurrence, and Disapproval of CCC-509 Payment Shares

A
DCP Review COC shall review each CCC-509 before approving payment shares if the payment
share requested for the owner is greater than the payment share received by the

owner in the previous FY .

* Ensurethat al provisions of this part are met.

*  Document the review in the COC minutes.

* Thisreview shal be conducted any time an owner’s DCP payment shares
increase from previous FY’s payment share, even though the number of tenants
may not have decreased.

B

DD Concurrence DD shall review &l cases when both of the following apply:

* tenants, sharecroppers, and landowners agree to DCP payment shares
* COC disapproves the DCP shares.

IF DD...

THEN...

does not concur with COC

cases shall be submitted to STC for review.

concurs with COC

producers shall be notified and appeal rights
provided.

*

Continued on the next page
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*--358 COC Review, DD Concurrence, and Disapproval of CCC-509 Payment Shares (Continued)

C

DCP Payment
Shares
Disapproval

359-369 (Reserved)

10-3-02

If, for any FY, COC determines that an owner or operator does not meet the terms
and conditions of the rulesin this section, COC shall:

not approve CCC-509 for payment for such FY
obtain DD concurrence according to subparagraph B

notify the owner, operator, and all other persons signing CCC-509 of the
payment disapproval

document COC findings in the COC minutes and file in the farm folder

provide applicable appeal rights.
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Par. 370
*.-Section 3 Producer Shares

370  Determining Cash or Share L eases

A
Cash Lease
Provisions

B
Share Lease
Provisions

C

Combination
Lease
Determinations

10-3-02

A lease is acash lease if the lease provides for only a guaranteed sum certain cash
payment, or afixed quantity of the crop (cash, pounds, or bushels per acre).

See subparagraph E to determine fixed quantity.

A lease is ashare lease if the |lease bases the amount of rent on the quantity of crop
produced or the proceeds derived from the crop, or the interest a producer would
have had if the crop had been produced.

A lease, including alease that provides for the greater amount or share of the crop
or crop proceeds, shal be considered a share lease if the lease provides for both of
the following:

¢ guaranteed amount, such as afixed dollar amount or quantity
* shareof the crop or crop proceeds.

Note: STC representative shall review all combination leases.--*

Continued on the next page

1-DCP Amend. 2 Page 6-75



Par. 370
*--370 Determining Cash or Share L eases (Continued)

D

Scheme or If a cash lease landlord received any part of DCP, refer to 1-PL to determine
Device whether a scheme or device occurred.

E

Definition of If the lessor receives a fixed quantity of the crop, refer to this definition.

Fixed or

Standing A fixed or standing commodity payment is the payment a tenant or operator
Commodity provides alandlord for use of land and the landlord’ s reduced risk on the crop,
Payment including the following:

+ afixed amount of production, such as 10,000 bushels or pounds
« anamount of production per acre, such as 40 bushels or pounds per acre.--*

371-389 (Reserved)
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Section 4 Signature Reguirements

390 Who Must Sign
A CCC-509 Signatures

All producers, including owners and operators, sharing in base acres on the farm must sign
CCC-509 before COC can approve the contract for payment.

Exceptions. The following table provides exceptions when CCC-509 may be approved
without all producers signatures.

Producer Exception

Landowner with a All base acres on the farm owned by landowner are cash
divided ownership leased.

interest
See subparagraph E for evidence of cash lease required
when owner does not sign CCC-509.

Landowner withan | Either of the following:
undivided
ownership interest e  all base acres on the farm owned by landowner are
cash leased and evidence of cash leaseis provided
according to subparagraph E

e ownersrepresenting a majority of the undivided
ownership interest shares of the farm sign CCC-5009.

Note: Seeparagraph 392 for approving CCC-509
with missing signatures of owners with an

undivided ownership interest share.

Tenant All of thefollowing are met:
e all other required signatures are obtained

e documentation indicates the signatories expended a
reasonable effort to obtain the missing signatures

e sharesarenot in dispute and are acceptable to COC.

B Signature Deadlinesfor CCC-509
The final date for participantsto provide all necessary signatures on CCC-509 is June 1 of
*--the FY (August 3 for FY 2007) to be eligible for payments for that FY. Documents received
by mail must be postmarked no later than June 1 of that FY (August 3 for FY 2007).--*

Exception:  The final date for 2002 crop year CCC-509’s is June 2, 2003.
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Par. 390
Who Must Sign (Continued)

C LateFiled Signatureson CCC-509

*--CCC-509's on which all signatures for producers sharing in base acres are not obtained by
the established deadline of June 1 (August 3 for FY 2007 only) are not considered timely
filed.

Note: For cash lease situations, signatures or other applicable documentation can be
submitted after June 1 (August 3 for FY 2007 only) without assessment of the
late-filed fee provided all signature requirements were met by June 1 of the applicable
contract period for producers sharing in the base acres. See subparagraph E for cash
lease signature requirements.--*

CCC-509's for which missing signatures are obtained after June 1, but no later than
September 30, will be considered late-filed. These late-filed CCC-509'swill be eligible for
payment but will be assessed a late-filed fee.
D Late-Filed Signup Fee
A late-filed signup fee of $100 per farm will be assessed by CCC for any farm enrolled
*--petween June 2 (August 3 for FY 2007 only) and September 30, of the FY inwhich the--*
direct and counter-cyclical payments are requested.

The late-filed signup fee shall be collected befor e approval of CCC-509.
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390 WhoMust Sign (Continued)

E Cash Lease Signature Requirements

COC shall determine whether a lease is considered a cash lease according ta paragraph 370!
If the lease is a cash lease, COC'’ s shall require either of the following if the landowner or
landowners receive a zero share of the crop:

e written lease, rental arrangement, or other document signed by the owner that proves that
the producer has the land cash leased for the FY

Notes: Keep acopy of the document in the County Office folder.

*_-If the farm is a multiple ownership farm, and none of the tracts owned by an--*
owner have DCP cropland on them, the signature of that landowner or proof of
cash lease provisions do not apply.

e thelandowner’s signature on CCC-509.
When both spouses are joint owners of afarm and proof of a cash lease is not provided, the
signature of 1 spouse is sufficient for a"0" share, unless the spouse has notified FSA that the

other spouse may not sign for both.

*--CCC-510 is authorized for payments instead of awritten lease, rental arrangement, or--*
landowner signature, only if all of the following apply:

e aproducer is requesting a payment to be made after June 30

* % *

e thefarm was cash leased by the producer in the previous FY and the producer was
designated to receive payment on CCC-509 for that same year

*--Exception:  Thisprovision is not applicable if an ownership change has occurred since
the previous FY. However, in cases of undivided ownership interest, this
provision is applicable if the majority of the owners have not changed
since the previous FY .--*

e COC shall not approve CCC-509 until after June 30.

Note: Acceptable cash rent certification statements for FY 2002 PFC are sufficient to
meet the CCC-509 owner signature requirements for 2002 DCP.

*--Seg Exhibit 14. 5 for additional information about using CCC-510.--*
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391  Other Signature Requirements

A Approving CCC-509 for Advance Payments

Producers may receive a 50 percent advance direct payment at anytime after December 1 but
no later than September 30 of the current FY. COC can approve contracts for payments if:

e all signature requirements have been met according tq paragraph 390
e all required documents have been provided
e the producer has specified the month payments are requested.

*--Note: See Part 15 for entering requests for advances in the system.--*
B Processing Revised CCC-509's

If it is necessary to revise shares on an approved CCC-509 before issuing payments, follow
thistable.

Step Action

1 *--Use automated proceduresin Part 15 to remove COC approval date when
producer signature requirements have not been met.

2 Use the automated procedure in Part 15 to process share revisions.--*

3 Print arevised CCC-509 and obtain signatures for producers revising shares.

4 Enter “see attached” in the signature block on the revised CCC-509 for owners
who previously designated shares and producers whose shares were not affected
by atransfer or change in interest of land.

5 Attach the revised CCC-509 to the original CCC-509.

COC shall approve payment shares on the revised CCC-5009.

Note: COC contract approval date should reflect the date COC approves the revised
CCC-509 for payment.
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*:-392 Missing Owner Signatures

A Undivided Ownership Shares

If all producers other than an owner having less than a majority undivided ownership
interest in the farm sign, COC may approve CCC-509 if all of the following apply:

» ownersrepresenting a majority of the undivided ownership interest shares of the farm
signed CCC-509

Note: Majority interest is greater than 50 percent of the collective undivided interest
owners share.

» shares are acceptable to COC

» documentation indicates the signatories expended a reasonable effort to obtain missing
signatures.

Note: Set arefuse payment flag in the CCC-509 automated process for the owner with the
missing signature.

B Examplefor Undivided Ownership Shares

The following example illustrates when to approve paymentsif all owners with undivided
ownership interest do not sign.

Operator A has a 60 percent payment share.
Owner A has a 10 percent payment share.
Owner B has a 10 percent payment share.
Owner C has a 10 percent payment share.
Owner D has a 10 percent payment share.

Each owner has a 25 percent interest of the owners' undivided collective share of the farm.
Owners A, B, and C signed CCC-509. Owner D did not sign CCC-509. Because Owners A,
B, and C have a mgjority share of the owners' interest of the farm, approve payments for the
ownerswho signed. Set the refuse payment flag for Owner D.--*
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392 Missng Owner Signatures (Continued)

C Divided Ownership Shares

COC shall not approve CCC-509 for payment if an owner having a divided ownership
interest share does not sign.

*--On farms for which 1 or more owners may be unwilling to sign CCC-509, or may be unable
to timely sign CCC-509, another owner or producer on the farm may wish to request afarm
division according to 2-CM.

Note: Payments may be earned on each resulting farm for which all necessary signatures are
obtained by September 30 of the applicable FY. Se¢ subparagraphs 331 C through E
to determine whether late fees apply.--*
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393  Succession-in-Interest

A BasicRule
The statute provides that atransfer of, or change in, the interest of the producerson afarmin
base acres for which direct payments or counter-cyclical payments are made shall result in
the termination of the payments with respect to the base acres, unless the transferee or owner
of the acreage agrees to assume all obligations under the contract. These transfers or changes
are successions-in-interest.
Successions, as defined in this paragraph, are changes that occur within the same FY .

After CCC-509 is approved, changes made to the contract for any of the following are
successions-in-interest:

» atransfer or change in the interest of a producer on the farm

» saeof land

» foreclosure, bankruptcy, or involuntary loss of the farm

» change in producer sharesto reflect changes in shares originally approved on CCC-5009.

Notes: Successors are not eligible for DCP payments in any FY in which they do not meet
the definition of a producer according tg paragraph 351/

See paragraph 394]if a producer who is entitled to a contract payment dies, becomes
incompetent, or disappears.

B Deadlinefor Notification of Succession

*--A producer or owner must inform COC of changes in interest when the change occurs, but no
later than September 30 of the current FY, if:--*

» producers remain the same but shares change
* anew producer is being added to the contract.
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Par. 393
Succession-in-Interest (Continued)

B Deadlinefor Notification of Succession (Continued)

If achange in interest occurs requiring a succession to CCC-509, but CCC-509 is not revised
*--and signed by successors by September 30 of the applicable FY':

» neither the predecessors nor the successors are eligible for the applicable year DCP
payments on the farm

» all DCP payments issued to the predecessor for the applicable year shall be refunded

Note: See subparagraph F for assessing refunds.

» the successors may sign CCC-509 for subsequent FY's, if applicable.

Note: If there are multiple producers on CCC-509, producers not affected by the
succession may retain and receive applicable DCP payments based on their
respective share.

C Signatureson New CCC-509
» The producers or owners affected by the succession-in-interest shall sign the revised--*

CCC-509 no later than September 30 of the current FY. Before approving CCC-509 for

payment, COC'’s shall ensure that al:

* sharesrepresented on CCC-509 have a valid signature on CCC-509

» payments have been refunded or debt collection activities have been initiated for the
predecessor according to subparagraphs D and E.

Attach a copy of the original CCC-509 to the succession-in-interest CCC-509.

D Payment Issued, Full Succession
Producers who received payments on a farm and subsequently fail to meet the definition of a
producer on the farm for the applicable contract year shall refund the payments. Debt

collection activities shall be initiated immediately upon loss of interest by the predecessor.

Note: A refund isrequired, including cases where the predecessor was considered to be a
producer at the time payments were issued. See the example in subparagraph |.
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393  Succession-in-Interest (Continued)

E Payment Issued, Partial Succession
Producers who received payments on a farm, and subsequently agreed to areduced payment
share on arevised CCC-509 because of a partial succession-in-interest, are required to
immediately refund the amount of advance direct payments they cannot earn for the
applicable contract year, based on the revised payment shares.

Note: A refund isrequired, including cases where the predecessor was considered to be a
producer at the time payments were issued. See the example in subparagraph J.

F RefundsFrom Predecessors

Debt collection activities shall be initiated for predecessors according to subparagraph D
or E, as applicable, before COC approves revised CCC-509 for succession.

* k% *

4-28-04 1-DCP Amend. 26 Page 6-99



Par. 393
393  Succession-in-Interest (Continued)

G Paymentsto Successors
Successors may earn direct payments and counter-cyclical payments on afarm with respect
*--to payment shares acquired from a predecessor. Debt collection activities shall be initiated

for the predecessor according to subparagraph D or E before the contract can be approved
for the successor.--*

* % *
H Foreclosure Rule

A producer who signs CCC-509 shall be required to make repayment if the farm was
foreclosed on and the producer lost control of the farm.

Foreclosure does not void the contract nor the responsibilities of the producer under the
contract if the producer continues or resumes operation or control of the farm.

Succession-in-interest rules shall apply to foreclosure.
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393  Succession-in-Interest (Continued)

|  Example 1: Saleof Land or New Cash Lease

Producer A, the owner of FSN 22, received the 2003 advance direct payment. On
February 1, 2003, Producer A sold or cash leased FSN 22 to Producer X. Producer X
succeeds to CCC-5009.

*--Producer A isrequired to refund the 2003 advance DCP payment. After debt collection
activities have been initiated for Producer A, Producer X may receive the advance payment,
and the 2003 FY final DCP payment, if Producer X meets all other eligibility--*
requirements and the payment limitation is not exceeded.

Note: See paragraph 446 for payment limitation.

J Example 2: New Share Lease

Producer A, the owner of FSN 22, received a 50 percent advance of the 2003 direct payment,
or $8,000.00. On February 1, 2003, Producer A and Producer X entered into a share lease
arrangement (40 percent, Producer A; 60 percent, Producer B) on the entire farm.

Producer A signs arevised CCC-509 with a 40 percent payment share, and Producer X signs
CCC-509 for the acquired 60 percent share.

Producer A’s calculated direct payment amount is now $6,400.00, based on the revised
payment shares. Accordingly, Producer A must immediately refund $1,600.00, which
represents the amount by which the calculated direct payment amount exceeds Producer A’s
advance payment.

*--Note: Debt collection activities shall be initiated for the predecessor according to
subparagraphs D and E.

Producer X may receive an advance payment, based on a 60 percent payment share, after

debt collection activities have been initiated for the predecessor; all other eligibility--*
requirements are met; and the payment limitation is not exceeded for Producer X.

Note: See paragraph 446 for payment limitation.
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Par. 393.5
Succession-in-Interest Examples

Example 1

The following data applies to Examples 1 through 6:

FSN: 10
Farmland: 125.0
DCP Cropland: 100.0

DCP Base Acres: 100.0

Producer A, owner/operator of FSN 10, plants 100 acres of wheat for harvest. In April, the
wheat failed. Producer A received the advance direct payment. In May, Producer A cash
leases FSN 10 to Producer B. Producer B plants 100 acres of cotton.

Producer A isrequired to refund the FY advance direct payment. After debt collection
activities have been initiated for Producer A, Producer B would be entitled to the FY DCP
payments because there was a total succession on the base acres for the crop year.

Example 2

Producer A, owner/operator, plants 100 acres of wheat for harvest in May 2003. In April, the
wheat failed. Producer A received the advance direct payment. In May, Producer A share
leases 50 acres of FSN 10 to Producer B. Producer B plants 50 acres of cotton. Producer A
and Producer B are sharing in the crop:

» 75 percent for Producer B
» 25 percent for Producer A.

Both Producer A and Producer B are entitled to share in the DCP payments for the farm.
Producer A does not have to refund the FY advance direct payment because he retained
sufficient interest in base acres for the FY to cover the amount. However, there has been a
partial succession on base acres for the crop year. Therefore, Producer A is not entitled to
receive 100 percent of the DCP payments.

Example 3

Producer A, owner/operator, plants no crops. Producer A received the advance direct
payment. In March, Producer A share leases FSN 10 to Producer B. Producer B plants
50 acres of cotton.

Assuming Producer A cash-leased all 100 acres of FSN 10 to Producer B, a succession on all
the base acres on the farm has occurred for the year. Producer B is entitled to 100 percent of
the DCP payments. After debt collection activities have been initiated for Producer A,
Producer B would be entitled to the DCP payments because there was a total succession on
the base acres for the crop year.--*
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393.5 Succession-in-Interest Examples (Continued)

D Example4

Producer A, owner/operator, plants no crops. Producer A received the advance direct
payment. In March, Producer A share-leased FSN 10 to Producer B. Producer B plants
50 acres of cotton. Producer A and Producer B are sharing in the cotton:

e 75 percent for Producer B
e 25 percent for Producer A.

Producer A and Producer B are entitled to share in the DCP payments. Assuming the entire
farm has been share-leased, Producer A has only retained an interest in 25 percent of the base
*--acres and would have to repay half of the payment he or she received.--*

E Example5

Producer A, owner/operator, plants no crops. Producer A received the advance direct
payment. In March, Producer A cash leases FSN 10 to Producer B. Producer B does not
plant a crop.

The fact that Producer B did not plant a crop is not the determining factor. Producer A
cash-leased the farm to Producer B in March and a crop could have been planted and
harvested for the current year. Therefore, Producer B would meet the definition of a
producer on the farm for the crop year. After debt collection activities have been initiated for
Producer A, Producer B would be entitled to the DCP payments.

F Example6

Producer A, owner/operator, plants and harvests wheat for grain. Wheat harvest is completed
in May. Producer A received the advance direct payment. Producer A voluntarily leaves the
farm after the completion of the wheat harvest. Producer B cash |leases the farm effective
June 1. Producer B may or may not plant a crop. It is, however, possible to plant a crop and
harvest it before September 30 in this area.

Producer B meets the definition of a producer on this farm for the crop year; therefore,
Producer A must refund the advance payment, and the payment could be issued to
Producer B.

Note: As provided in subparagraph 351 C, an annual crop year lease may have a beginning
datein 1 fiscal year, and an ending date in another fiscal year. Since the leaseisan
annual lease for 1 crop year, it shall not be used to claim payments in more thanl crop
year. A producer isonly eligible for DCP payments applicable for that 1 crop year if
the lease isfor only 12 months. It, therefore, must be determined for what year
Producer B is a producer on the farm and eligible to receive DCP payments.
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Par. 394
394 Producers Who are Deceased, Incompetent, or Have Disappear ed

A BascRule

An individual who has died, disappeared, or been declared incompetent, but meetsthe
definition of a producer for the entire FY, is eligible for payments. However, if payment is
not to be issued to the producer, FSA-325 must be completed according to this paragraph.
This situation is not considered a succession.

B Requesting Payments

FSA-325 must be completed, according to 1-CM, by the individuals or entities requesting
payments earned by a producer who has died, disappeared, or been declared incompetent.
Payments shall be issued to the individuals or entities requesting payment using the deceased,
missing, or incompetent producer’s 1D number. A revised CCC-509 is not required to be
completed when payments are issued under the deceased, missing, or incompetent producer’s
ID number.

395-400 (Reserved)
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5-8-07

Par. 401

Required Review of CCC-509's M odified After September 30

A

Introduction
1-DCP, subparagraph:
e 353 B specifiesthat revisions to CCC-509 shall not be made after September 30 of FY

e 390 B specifiesthat the final date for participants to provide all necessary signatures on
*--CCC-509 is June 1 (August 3 for FY 2007) of FY to be eligible for payments for that FY

e 390 C specifies CCC-509's for which missing signatures are obtained after June 1
(August 3 for FY 2007), but no later than September 30, will be considered late-filed--*
and accepted only if the late fee of $100 is paid

e 845 B provides procedure or updating producer signature and enrollment date
information in the system.

To accommodate the policy provisions about enrollment in DCP, DCP CCC-509 software
has been modified to:

e allow the enrollment date to be entered after September 30 of the applicable CCC-509
period

e ensurethat the actual date entered is not later than September 30 of the applicable
CCC-509 period.
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Par. 401

*--401 Required Review of CCC-509's M odified After September 30 (Continued)

B

12-11-06

Updates Affecting CCC-509 Enrollment Date

The enrollment date associated with CCC-509’s is automatically removed when any of the
following changes are made to data in the farm records management system:

operator is changed

other tenant with CCC-509 share is removed from the farm

owner is added to atract associated with the farm

base acres are modified

direct and/or counter-cyclical payment yields are modified

an out-of-balance condition is created because of changes to DCP cropland.

In addition, the enrollment date will be removed if CCC-509 shares are revised for the
applicable CCC-509.

Note: Changes to counter-cyclical advance payment request information will not result in
the enrollment date being removed from CCC-509's.

Updates to the system for any of these reasons constitutes a modification of existing

CCC-509's; therefore, the enrollment date is automatically removed from the system when
the update occurs.--*
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Par. 401
*--401 Required Review of CCC-509's M odified After September 30 (Continued)

C State Office Review Process

Subparagraph 353/B specifiesthat revisions to CCC-509's shall not be made after

September 30 of FY. Therefore, beginning October 1, 2006, the All Farms with Enrollment
Date Modifications After September 30 Report will be available to State Office specialists
that identifies all CCC-509’ s with an enrollment date that was updated during the previous
month. Thisreport is available to State and National Office usersonly. Sed paragraph 851.5
for instructions for printing the report.

Reminder:  The enrollment date can be entered in the system after September 30 of the
applicable CCC-509 period; however, the date actually entered cannot be later
than September 30 of the applicable CCC-509 period. See paragraph 402 for
additional information about valid situations where the enrollment date should
be updated to adate later than September 30 of the applicable CCC-509
period.

Beginning November 1, 2006, State Offices are required to review the All Farms with
Enrollment Date Modifications After September 30 Report listing all CCC-509’ s where the
enrollment date has been updated during the previous month. State Offices shall:

e conduct athorough review of each 2005 and future year CCC-509 listed on the monthly
report to ensure that DCP policy has been administered properly

e take corrective action, if applicable, with County Offices if CCC-509's were updated in
error

e provide adetailed explanation to the National Office within 30 calendar days about the
circumstances involving the update and the corrective action that has been taken.

A template will be provided by e-mail to State Offices so that review information can be
submitted electronically to the National Office. Among the information included on the

template is:

e county code and name

e farm number for CCC-509's listed on the State-level report

e operator name for the applicable farm

e enrollment date that is entered in the system

e datethe enrollment date information was last updated in the system

e explanation of the circumstances that resulted in modification of CCC-509

e corrective action, if applicable, that has been taken with the County Office.--*
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Par. 401

401 Required Review of CCC-509' s M odified After September 30 (Continued)

C State Office Review Process (Continued)

State Offices shall submit the review results electronically by e-mail to DCP program
manager within 30 calendar days following the reporting period.

*--Note: State Offices shall provide areport of all CCC-509's modified in October, November,

and December to the DCP program manager by February 1, 2007. The report for
contracts modified in January is due by March 1 and so forth.--*

D Information on the Report

12-14-06

The following information is printed on the All Farms with Enrollment Date Modifications
After September 30 Report:

county name

farm number

operator’s name

enrollment date that is actually entered in the system

date the enrollment date field was last updated in the system.

Example: On October 15, 2006, the County Office updated the enrollment date to
September 22, 2006:

e September 22, 2006, will be listed as the enrollment date
e October 15, 2006, will be listed as the last change date.
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Par. 402

*1-402 Updating Producer Signature and Enrollment Dates After September 30

A

12-11-06

Introduction

County Offices shall ensure that all information recorded in the automated system accurately
reflects actual signature, enrollment, and approval date information. See paragraph 845 for
additional information about how data shall be entered in the web-based system.

However, if the signature or enrollment date information is actually received after
September 30 of the applicable CCC-509 period, the system is designed to prevent County
Office users from updating the system with that information.

Example: Landowner signed CCC-509 to zero shares on October 15, 2006. The system will
not allow any date after September 30 to be entered as a producer signature date.

Because there are some instances where a date after September 30 should be entered in the
system for a producer signature or enrollment date, a process has been developed that allows
the National Office to update the system properly with the producer signature and enrollment
date information.

Situations That Warrant Producer Signature or Enrollment Datesto be Later Than
September 30

The enrollment date in the system is determined by the later of the following:

e thelast signature date that was obtained for all producers on CCC-509
e (datethe cash lease or cash rent certification statement is provided to the County Office.

As specified in[subparagraph 351D, the following documentation is considered supporting
documentation even if received after September 30 of the applicable CCC-509 period:

e landowner signing CCC-509 to zero shares
e acopy of acash lease agreement
e cash rent certification statement.

However, DCP contract system validations do not allow County Offices to enter a producer
signature or enroliment date later than September 30. Therefore, these cases require National
Office intervention so the system can be updated to accurately reflect when the signature was
actually obtained and/or when CCC-509 was actually enrolled in DCP.--*
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Par. 402
*--402 Updating Producer Signature and Enrollment Dates After September 30 (Continued)

C County Office Action
For situations described in subparagraph B, County Offices shall:

e not manipulate the system by entering a date before October 1 asthe signature date for
any signature that was obtained after September 30 of the applicable CCC-509 period

e not manipulate the system by entering an incorrect enrollment date for signatures or cash
lease documentation that were obtained after September 30 of the applicable CCC-509
period

e submit a copy of the completed CCC-509 and cash |lease documentation, if applicable, to
the State Office with a cover memorandum requesting that the National Office update the
system with either or both of the following:

e landowner’s signature date
e CCC-509 enrollment date.

D State Office Action

After verifying that the situation warrants National Office intervention, State Offices shall
FAX acopy of the following to PECD, Attention: DCP Program Manager at 202-690-2130:

e memorandum from the County Office
e completed CCC-509
e cash lease or cash rent certification statement, as applicable.--*

403-424 (Reserved)
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Par. 425
Part 7 Eligibility and Compliance Rules

Section 1 __Farm Eligibility
425  General Information

A Statutory Requirements
Producers on afarm may receive direct payments and counter-cyclical payments with respect
to the farm, if the producers agree, during the crop year for which the payments are made and
in exchange for the payments, to comply with program requirements.

B Farm Eligibility
A farmis eligible to participate in DCP if 1 of the following apply:

e thefarm has a 2002 base calculated for the farm

«*--the land on the farm was enrolled in CRP-1 that expired or was voluntarily terminated on
or after May 13, 2002, and either of the following applies:

» CRP-15 was protecting crop acreage bases
» (CCC-505 was used to reduce PFC acres.

Note: See subparagraph 331|B.--*
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Par. 426

*:-426 Eligible and Ineligible Land Uses for Base Acreage

A Cropland and DCP Cropland Requirement

10-3-02

The statute provides that land subject to the contract must be used for an agricultural or
related activity for the applicable FY, and not for a nonagricultural, commercial or industrial
use.

DCP cropland and effective DCP cropland will be determined and updated according to
3-CM for DCP purposes, including base determinations.

If land use changes in subsequent years:

* theland use shall be updated according to 3-CM
* base reductions shall be processed, as applicable, according to subparagraph D.--*
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Par. 426
*--426 Eligible and Ineligible Land Uses for Base Acreage (Continued)

B Eligible Uses

To remain eligible as DCP base acreage, a quantity of land equal to the total base acres for
the farm, and any base acres of peanuts for the farm, shall be used for an agricultural or
conserving use. Thistable provides examples of land use, considered agricultural or related
use, and nonagricultural use.

Agricultural

Nonagricultural

land meeting DCP cropland definition
sod

farm ponds

aquaculture ponds

nursery acreage devoted to in-ground
plants

golf courses and other recreational
facilities

land used for commercial development,
buildings, or parking lots

strip mines

permanent structures, including those
for agricultural uses

o wildlife habitats
e pasture

e acreage used to raise domesticated game
for restaurants

e treesplanted for harvest, conservation
purposes, or recreational uses

e temporary hoop houses for nursery
agriculture

e temporary nonagricultural uses, such as
parking for afield day, etc.

Note: COC'sshall submit questionable usesto DAFP, through EDSO, for determinations.--*
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Par. 426

426  Eligibleand Ineligible Land Usesfor Base Acreage (Continued)

C

12-11-06

Eligible Land

DCP base acreage cannot exceed effective DCP cropland except for established
double-cropping. In addition to meeting other eligibility requirements for DCP, afarm,
before enrollment, must have effective DCP cropland available on the farm greater than or
equal to the total base acres for the farm. DCP cropland definition isin 3-CM.

Converting to Nonagricultural Use
DCP cropland converted to nonagricultural use:

¢ shall be removed from cropland and DCP cropland according to 3-CM
e isnot digible as DCP base acres from the date of conversion.

When the conversion of DCP cropland to nonagricultural use results in DCP base acres
exceeding effective DCP cropland for the farm, COC shall notify the farms owners and
operator, in writing, of the options available according to the following table.

IF the conversioniis
discovered... THEN within 30 calendar days of COC notification...

before September 30 of | all owners must do either of the following:
the FY in which the
conversion occurred e complete CCC-505 to permanently reduce applicable base acres
e  withdraw the farm from CCC-509.

Failure to reduce applicable base acres or withdraw the farm from CCC-509
shall result in COC termination of CCC-509.

Producers cannot withdraw a farm from CCC-509 after CCC-509 has expired
(September 30 of the applicable FY).

If there are less than 30 calendar days remaining in the contract period at the
time of COC notification, base acres must be reduced or the farm withdrawn
from CCC-509 by September 30.

after September 30 of al:
the FY inwhich the
conversion occurred o*--owners must complete CCC-505 to permanently reduce applicable base
acres effective for FY the conversion occurred--*

e  producers must refund all unearned DCP payments made, plusinterest.

*--If ownersfail to reduce applicable base acres, COC shall permanently
reduce applicable base acres, and conduct a thorough review of the situation
to determine whether the case invol ves misrepresentation and/or a scheme or
device that defeats the purpose of the program. See subparagraph 335 A for
additional information.--*

Note: Because CCC-509 in effect when the conversion occurred has
expired, producers do not have the option to withdraw from

CCC-509, nor can COC terminate the expired CCC-509.
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Par. 426

426  Eligibleand Ineligible Land Usesfor Base Acreage (Continued)

D Converting to Nonagricultural Use (Continued)

*--Important:

5-18-05

Example 1

Example 2:

Reduction in base acres or withdrawal of farm from CCC-509 may result in
unearned DCP payments. All unearned DCP payments shall be refunded, plus
interest.

A farm with 200 acres of DCP cropland and 200 base acres is enrolled in 2005
DCP. 2005 advance payments have been made to the producers on the farm.
On June 1, 2005, COC discovers 10 acres on the farm had been converted to a
nonagriculture building site on May 4, 2005. COC shall notify the owner and
operator they must do either of the following within 30 calendar days:

e withdraw the farm from the 2005 CCC-509, and refund all DCP payments
made for the farm, plus interest

e owner must permanently reduce base acres by 10 acres, and refund the
unearned DCP payments made, plus interest.

If the producers do not elect either of the options within 30 calendar days,
COC shall terminate CCC-509 and request refund of all DCP payments made,
plus interest.

A farm with 200 acres of DCP cropland and 200 base acres was enrolled in
2004 DCP and is enrolled in 2005 DCP. All 2004 DCP payments have been
made for the farm. 2005 advance payments have been made to the producers
onthe farm. On June 1, 2005, COC discovers 10 acres on the farm were
converted to a nonagriculture building site on August 4, 2004. COC shall
notify the owner and operator they must permanently reduce base acres by

10 acres, and refund the unearned DCP payments made, plus interest within
30 calendar days.

If the producers do not permanently reduce applicable base acres within
30 calendar days, COC shall:

e permanently reduce 10 base acres
e terminate the 2005 CCC-509

e request refund of all unearned DCP payments made for 2004 and 2005,
plus interest.--*
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Par. 426
426  Eligibleand Ineligible Land Usesfor Base Acreage (Continued)

E Land Enrolled in WBP

Land enrolled in WBP shall not be enrolled in DCP. County Offices shall record land
enrolled in WBP according to 3-CM.

All land enrolled in WBP may not be cropland. County Offices shall ensure land enrolled in
WBP is recorded according to 3-CM.

Important:  Enroliment of land into WBP may require the permanent reduction of DCP
base acres. DCP base acreage shall not exceed effective DCP cropland plus
double-cropped acres.

Note: Subparagraph | does not apply to land enrolled in WBP.

F Land Enrolled in WRP
There are 2 separate statutory provisions affecting producers enrolling land in WRP.

e The DCP statutory provisions of the Farm Security and Rural Investment Act of 2002
(Pub. L. 107-171) Section 1101(g) (2002 Farm Bill) requires a reduction of base acres if
the sum of the base acres for afarm, together with the following acreage, exceeds the
actual cropland for the farm:

e any base acres for peanuts for the farm
e any acreage on the farm enrolled in CRP or WRP

e any other acreage on the farm enrolled in a conservation program for which payments
are made in exchange for not producing an agricultural commodity on the acreage.

e Statutory WRP provisions require that, in some situations, owners and operators of land

subject to WRP conservation easements agree to the permanent retirement of any existing
cropland bases for this land under any USDA program.
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Par. 426
426  Eligibleand Ineligible Land Usesfor Base Acreage (Continued)

F Land Enrolled in WRP (Continued)

In reply to an OIG audit, NRCS * * * ingtituted a policy requiring producers to complete
CCC-505 when offering land for enroliment in WRP. NRCS will provide FSA offices with a
copy of CCC-505 when WRP easement is recorded. However, DCP base reduction is not
effective until NRCS notifies FSA that WRP easement has been recorded.

FSA County Offices shall ensure that the provisions of both of the statutory provisions
specified above are met for producers enrolling land in WRP to ensure that USDA is not
compensating producers for the value of the base acres retired under WRP and issuing farm
program payments on the same acreage under DCP. However, a coordinated effort is
required with NRCS with certain responsibilities applying to each Agency.

NRCS requires producers to complete CCC-505 when the producer offers land for
enroliment in WRP. FSA County Offices are not responsible for, and shall not assist
producers in, completing CCC-505 for land being offered in WRP. However when
requested, FSA County Offices shall provide producers with:

o*--a copy of FSA-156EZ with information about the number of DCP base acres applicable
to the farm or farms

e ablank FSA-910 with instructions

e ablank CCC-505

e aerial maps for the applicable farm or farms.

Although NRCS is responsible for notifying FSA when WRP easements are closed,
producers aso bear responsibility for notifying FSA of changes that affect DCP eligibility.
CCC-509 Appendix, subparagraph 3 F specifies that changes in the farming operation that
may affect any determination after CCC-509 is signed shall be reported to CCC by all

applicable producers by signing arevised CCC-509 to reflect the change no later than
September 30 of the contract period.--*

12-11-06 1-DCP Amend. 39 Page 7-5



426

Par. 426

Eligible and Ineligible Land Usesfor Base Acreage (Continued)

F Land Enrolled in WRP (Continued)

*--Once the WRP easement is closed, NRCS will provide documentation about the WRP
agreement including CCC-505 to the applicable FSA County Office. FSA County Offices
shall follow the provisions of this table.

Note: |If adequate documentation is not provided by NRCS to determine DCP base acreage
reductions, acres on cropland, and acres on non-cropland, FSA County Offices shall
immediately contact the applicable NRCS Office to obtain the documentation
necessary to update FSA records.

Step

Action

Immediately update the farm records management system according to 3-CM to record the number of acres
enrolled in WRP that are on DCP cropland. See 3-CM for additiona information.

Note: Acresenrolled in WRP that are on non-DCP cropland shall not be included in the WRP field in the farm
records management system.

e Immediately update the farm records management system according to 3-CM to reduce the DCP base acreage
as specified on CCC-505 received from NRCS for FY in which the WRP easement was recorded or WRP
cost-sharerestoration agreement is approved. CCC-505 includes the number of DCP base acresthat shall be
retired, even if the number of base acres being retired is zero.

Note:  Producers may have elected to reduce DCP base acresto increase the val ue of the WRP appraisal for
aWRP easement. FSA County Offices shall reduce the DCP base acres as specified on CCC-505. In
some cases, there may be excess acreage on the farm that may not require the base reduction under
the provisions of the 2002 Farm Bill, but the acreage shall be reduced as specified on CCC-505
because those acres were designated for retirement through the WRP easement.

e Notify al producers on the farm that arevised DCP contract must be filed by June 1 of the applicable FY that
reflects the reduced DCP base acreage.

Note: Thisstepisrequired, however an additional reduction may be required as determined in steps 3
through 5. County Offices shall ensurethat dl stepsin thistable are foll owed.

After steps 1 and 2 have been completed, County Offices shall determineif the number of DCP base acres exceeds
the effective DCP cropland plus double-cropped acreage according to subparagraph 426.5 D. If the DCP base acres
still exceed the effective DCP cropland plus doubl e-cropped acreage, then:

e an additiond reduction to DCP base acres isrequired to satisfy the statutory requirements of the 2002 Farm
Bill

e the DCP contract for the applicable FY cannot be enrolled until the reduction of the base acres is compl eted

e  County Offices shall follow the provisions of step 4.

8-4-06
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Par. 426

426  Eligible and Ineligible Land Usesfor Base Acreage (Continued)
F Land Enrolled in WRP (Continued)
* -
Step Action
4 If an additional base reduction isrequired according to step 3, County Offices shall:

e notify the owners of the farm that an additional reduction of base acresis required within 30 calendar days

e notify al producers on the farm that a revised DCP contract must be filed by June 1 of the applicable FY that
reflects the reduced DCP base acreage

e ensurethat al provisions of 3-CM are met for updating the farm records management system and notifying
applicable producers of therevision to the farm records.

Note:  Signatures obtained after June 1 must be received no later than September 30 of the applicable FY. The

late-filed fee shal not be assessed if the original DCP contract was enrolled before June 1.
5 If CCC-505 isnot filed by the owners of the farm within 30 calendar days according to step 4:

e COC shdl initiate CCC-505 reducing the base acreage according to 3-CM

e COC shdl not approve arevised CCC-509 unless all signature requirements are met by June 1 of the
applicable FY
Note:  Signatures obtained after June 1 must be received no later than September 30 of the applicable FY .

The late-filed fee shall not be assessed if the original DCP contract was enrolled before June 1.

e County Office shall notify the producers associated with the farm of the COC determination of the reduction
of base acres

e County Office shall ensure that al provisions of 3-CM are met for updating the farm records management
system and notifying applicable producers of therevision to the farm records.

%
8-4-06
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Par. 426
426 Eligible and Indigible Land Usesfor Base Acreage (Continued)

*.-G Land Under EWP Flood Plain Easements

Land under EWP Flood Plain Easement is not eligible to be enrolled in DCP beginning the
date the EWP Flood Plain easement is filed.

Exception:  Cropland under EWP Flood Plain Easement may be eligible for DCP in the
FY the EWP Flood Plain Easement is filed, provided both of the following
are met:

» written documentation from NRCS which allows the acreage to be planted
to an annual crop for harvest in the FY the easement isfiled, is submitted

Note: Depending on the date the easement is filed, the applicable NRCS
manual may not allow planting an annual crop in the FY the
easement isfiled.

Important:  Neither haying nor grazing is considered planting an annual
crop.

 all other requirements to enroll the acreage in DCP are met.
Cropland acreage under EWP Flood Plain Easement shall be recorded according to 3-CM.
The date EWP Flood Plain Easement acreage is recorded in the automated system is
dependent upon:

» date EWP Flood Plain Easement isfiled
* whether NRCS allows the planting an annual crop for harvest in the FY'.

All land under EWP Flood Plain Easement may not be cropland. County Offices shall ensure
land under EWP Flood Plain Easement is recorded according to 3-CM.

Important:  Placement of land under EWP Flood Plain Easement may require the
permanent reduction of DCP base acres. DCP base acreage shall not exceed
effective DCP cropland plus double cropped acres.

Note: Subparagraph | doesnot apply to land under EWP Flood Plain Easements.--*
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Par. 426

426 Eligible and Indigible Land Usesfor Base Acreage (Continued)

*--H Land Under State or Other Conservation Programsor Restrictive Easements other

8-24-04

than WRP, WBP, or EWP Flood Plain Easements

Land under arestrictive easement or agreement that prohibits all of the following shall not
be enrolled in DCP:

» annual planting of acrop for harvest as grain or lint
* haying
* grazing.

Note: See subparagraph | for easement/agreements that allow haying and/or grazing.

Land under arestrictive easement or agreement shall be ineligible for DCP beginning the FY
the cropping, haying, and grazing restrictions are effective.

Cropland acreage under arestrictive easement or agreement shall be recorded according to
3-CM.

Important: Land under arestrictive easement or agreement may require the permanent
reduction of DCP base acres. DCP base acreage shall not exceed effective
DCP cropland plus double cropped acres.

The placement of land under arestrictive easement or agreement may result in
arefund of DCP payments received by the applicable producers.

Example 1. Land isplaced under an easement that prohibits all cropping, haying, and
grazing of the acreage. The restrictions prohibiting cropping, haying, and
grazing are effective beginning the date the easement is filed.

The easement is filed on November 4, 2004. The land under easement is
ineligible for DCP beginning FY 2005.

Once the land under easement is not eligible for DCP, County Office shall:
» record the cropland acreage under easement according to 3-CM

» require areduction in DCP base acres, if applicable
* request arefund of DCP payments, if applicable.--*
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Par. 426
426  Eligible and Ineligible Land Usesfor Base Acreage (Continued)

*--H Land Under State or Other Conservation Programsor Restrictive Easements other
than WRP, WBP, or EWP Flood Plain Easements (Continued)

Example2: Land is placed under arestrictive easement that prohibits all cropping, haying,
and grazing of the acreage. The restrictions prohibiting cropping, haying, and
grazing are effective when the producer signs the applicable program
agreement.

Note: The program agreement is signed before the easement is filed.

The program agreement is signed on September 1, 2004. The easement is
filed on November 4, 2004. The land under easement is ineligible for DCP
beginning FY 2004.

Once the land under easement is not eligible for DCP, County Office shall:

e record the cropland acreage under easement according to 3-CM
e require areduction in DCP base acres, if applicable
e request arefund of DCP payments, if applicable.--*
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Par. 426
426  Eligible and Ineligible Land Usesfor Base Acreage (Continued)

| Haying and Grazing of Cropland Under, State Conservation Program, Other
Conservation Program, or Restrictive Easement Except WRP, WBP, and EWP Flood
Plain Easements

*--Land under any of the following may be eligible for DCP provided the easement or--*
agreement, as applicable, allows haying and/or grazing of the acreage on an annual basis
under “normal” circumstances.

e easements other than WRP, WBP, or EWP
e State conservation programs
e other conservation programs.

For the purposes of this paragraph, “normal” circumstances allow haying and/or grazing on
an annual basis, including situations where haying and/or grazing is limited to a specific time
period of the year.

Important:  The following haying/grazing provisions are not considered “normal”
circumstances:

¢ limited only to when emergency conditions exist
e not allowed on an annual basis.

Example1l: Land isplaced under an easement that prohibitsall cropping. The easement
prohibits all haying. However, the easement allows grazing of the acreage
every third year of the life of the easement.

The easement terms do not alow grazing on an annual basis; therefore, the
land is not eligible for DCP.

Example 2: Land is placed under an easement that prohibits all cropping. The easement
prohibits haying and grazing of the acreage, except in emergency situations,
as determined by the easement terms. Accordingly, the land is not eligible for
DCP.

Example 3: Land is placed under an easement that prohibits all cropping. The easement
prohibits haying and grazing of the acreage except for the time period of
August 1 through September 30 of each year.

The easement terms allow haying or grazing except for specific time period;
therefore, the land is eligible for DCP, provided all other requirements are
met.

*--Land enrolled in CRP or GRP isnot eligible to be enrolled in DCP, see subparagraph J.

Land under CRP easement or practice lifespan requirements is not eligible to be enrolled in
DCP, see subparagraph K.--*

2-28-05 1-DCP Amend. 31 Page 7-6.8



Par. 426
426  Eligibleand Ineligible Land Usesfor Base Acreage (Continued)

*--J Land Enrolled in CRP or GRP
Land enrolled in CRP or GRP isnot eligible to be enrolled in DCP.
Enrollment of land into CRP or GRP may require:
¢ reduction of DCP base acres

Note: See paragraph 426.5

e refund of DCP payments.

Note: Subparagraph | does not apply to land under CRP or GRP.
K Land Under CRP Easement or Practice Lifespan Requirement
Land under CRP easement or practice lifespan requirement:

e isnot eligibleto be enrolled in DCP
e ghall be maintained in the automated system according to 3-CM.

For CRP signups 10, 11, and 12, participants that enrolled land in CRP to be devoted to
certain CRP practices agreed to place the land under 1 of the following:

e 15 or 30-year easement
e 15- or 30-year practice lifespan requirement.

The terms and conditions of the CRP easement and practice lifespan requirements continue;

o after the CRP-1 expires, for the life of the easement or practice lifespan
e the prohibition of cropping, haying, and grazing the acreage.

Note: Subparagraph | does not apply to land under CRP easement or practice lifespan
requirement.--*
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Par. 426.5
*1-426.5 AcreReductionsfor CRP, GRP, or WRP Enrollment--*

A General Rule

* % *

The sum of the following shall not exceed DCP cropland on the farm, except to the extent
there is an established double-cropped history on the farm:

e all DCP base acres, including peanut base acres
e cropland enrolled in:

CRP

EWP
WBP
WRP

e cropland or DCP cropland enrolled in GRP

e cropland enrolled in any conservation program for which payments are made in exchange
for not producing an agricultural commodity.

*--B When to Determine Reduction Acresfor CRP and GRP--*
County Offices shall calculate the number of acres on afarm that may be enrolled in CRP or
GRP without requiring a reduction to DCP base acres at the time the producer submits
CRP-2, CRP-2C, or AD-1153.
When the producer determines to reduce DCP base acres on afarm because of enrollment
into CRP or GRP, the producer must complete CCC-505 at the time the acres are being
offered for CRP or GRP.

Note: Some producers may elect to modify the number of acres to be offered for CRP or
GRP instead of reducing DCP base acres on the farm.
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Par. 426.5

426.5 AcreReductionsfor CRP, GRP, or WRP Enrollment (Continued)

C When to Determine Reduction Acresfor WRP

12-11-06

County Offices shall follow the provisions of|subparagraph 426|F immediately upon
notification from NRCS that the WRP easement is closed or cost-share restoration agreement
IS approved.

Reminder:  There are 2 separate statutory provisions affecting producers enrolling land in

WRP and County Offices shall ensure that DCP base acres are reduced, if
necessary, to satisfy both provisions.

Determining Reduction Acres

County Offices shall use the following table to determine whether enrolling land into:

e CRPor GRP will require areduction in any of the following:

DCP base acres
number of acres offered for CRP
number of acres offered for GRP

e WRP will require areduction in base acres according to the 2002 Farm Bill statutory

provisions.
Step Action

1 | Print FSA-156-EZ for farm on which the acres are being offered for enrollment into
CRP, GRP, or WRP. See 3-CM to print FSA-156-EZ.

2 | From FSA-156-EZ, determine the number of double-cropped DCP base acres by
subtracting total DCP base acreage from effective DCP cropland acres.

3 | Add:
o effective DCP cropland from the FSA-156-EZ, plus
e result of step 2.
Note: If the result of step 2 is negative, use the effective DCP cropland.

4 | From FSA-156-EZ, determine the total DCP base acres for the farm.

5 | Subtract result of step 3 from result of step 4.

1-DCP Amend. 39 Page 7-6.11




Par. 426.5

426.5 AcreReductionsfor CRP, GRP, or WRP Enrollment (Continued)

D Determining Reduction Acres (Continued)
*

12-11-06

Step

Action

6
(cntd)

IF the
result of

step 5is...

AND the

program
is...

THEN...

negative

e 1 or moretracts on the farm are out-of-balance
®  correct out-of-balance tracts according to 3-CM and return to step 1.

Z€Ero

CRPor
GRP

no cropland or DCP cropland acres on the farm can be enrolled into CRP
or GRP unless DCP bhase acres arereduced in an amount equal to the
number of acres offered for CRP or GRP. An additional reduction may be
required if the farm has double-cropped acreage included in the DCP base
acres. See 3-CM for additional information on updating acreage
information in the farm records management system.

Note:  Land that does not meet the definition of either cropland or DCP
cropland may be eligible to be enrolled in GRP. Enrolling this
land into GRP has no impact on any of the following:

e total cropland on the farm
e total DCP cropland on the farm
o DCP base acres.

WRP

no cropland or DCP cropland acres on the farm can be devoted to WRP
unless DCP base acres are reduced by the number of acres being recorded
for the WRP easement or cost-share restoration agreement. An additional
reduction may be required if the farm has double-cropped acreage
included in the DCP base acres. See 3-CM for additional information on
updating acreage information in the farm records management system.

greater
than zero

CRPor
GRP

e cropland acres or DCP cropland acresin an amount equal to the result
of step 5 may be enrolled in CRP or GRP without a reduction to DCP
base acres on the farm

e cropland acres or DCP cropland acresin an amount exceeding the
result of step 5 may not be enrolled in CRP or GRP without a
corresponding reduction in DCP base acres on the farm.

Note:  Land that does not meet the definition of either cropland or DCP
cropland may be eligible to be enrolled in GRP. Enrolling this
land into GRP has no impact on any of the following:

e total cropland on the farm
e total DCP cropland on the farm
e DCP base acres.

WRP

e cropland acres or DCP cropland acresin an amount equal to the result
of step 5 may be devoted to WRP without reduction to DCP base
acres on the farm to satisfy the statutory provisions of 2002 Farm Bill

Note:  NRCS may require the producer to file CCC-505 to reduce
the DCP base acres. Seé subparagraph 426 F.

e cropland acres or DCP cropland acresin an amount exceeding the
result of step 5 cannot be devoted to WRP unless DCP base acres are
reduced on the farm to satisfy statutory provisions of 2002 Farm Bill.

*
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Par. 426.5

*--426.5 AcreReductionsfor CRP, GRP, or WRP Enrollment (Continued)--*

8-4-06

E Producer Options

When enrollment in CRP or GRP will result in a reduction of DCP base acres on the farm,
the owner shall, at thetime CRP-2, CRP-2C, or AD-1153 is submitted, elect 1 of the
following:

reduce the number of acres offered for CRP or GRP to an amount that results in no
reduction to DCP base acres

execute CCC-505 to reduce applicable number of DCP base acres on the farm

reduce a combination of the number of acres offered for CRP or GRP and the number of
DCP base acres on the farm.

Note: When CCC-505 is executed because of land offered for enrollment in CRP or
GRP, DCP base acres shall not be reduced until:

e gpplicable CRP-1 becomes effective
e (CCC-920 is approved.

If acres offered for CRP or GRP are not accepted in CRP or GRP, applicable DCP
base acres shall not be reduced.

Examplel: FSN 1 consists of the following:

100 acres effective DCP cropland
100 acres cropland

0 double-cropped acres

90 DCP base acres.

Owner of FSN 1 offers 15 cropland acres for enroliment in CRP during
CRP signup 29. The number of cropland acres that may be enrolled in
CRP on FSN 1 without requiring a reduction to DCP base acres is 10 acres
(100 + 0—90 = 10). Therefore, the owner must elect 1 of the following at
the time CRP-2 is submitted:

e reduce the number of cropland acres offered for CRP by at least
5 acres

e execute CCC-505 to reduce DCP base acres by at least 5 acres

e reduce a combination of the number of acres offered for CRP and the
number of DCP base acres by atotal of 5 acres.
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*--426.5 AcreReductionsfor CRP, GRP, or WRP Enrollment (Continued)--*

8-4-06

E Producer Options (Continued)
Example2: FSN 200 consists of the following:

100 acres effective DCP cropland
75 cropland acres

25 double-cropped acres

125 DCP base acres.

Par. 426.5

Owner of FSN 200 offers 15 cropland acres for enrollment in CRP during
CRP signup 29. The number of cropland acres that may be enrolled in
CRP on FSN 200 without requiring a reduction to DCP base acresis

0 acres (100 + 25 — 125 = 0). Therefore, the owner must elect 1 of the

following at the time CRP-2 is submitted:

e not offer any cropland acres for enrollment in CRP

e execute CCC-505 to reduce DCP base acres by at least 15 acres

e reduce acombination of the number of acres offered for CRP and the

number of DCP base acres by atotal of 15 acres.
Example3: FSN 50 consists of the following:

60 acres effective DCP cropland
50 acres cropland

0 double-cropped acres

50 DCP base acres.

Owner of FSN 50 offers 20 cropland acres for enrollment in GRP. The
number of cropland acres that may be enrolled in GRP on FSN 50 without
requiring a reduction to DCP base acres is 10 acres (60 + 0 — 50 = 10).
Therefore, the owner must elect 1 of the following at the time AD-1153 is

submitted:

¢ reduce the number of acres offered for GRP by at least 10 acres

e execute CCC-505 to reduce DCP base acres by at least 10 acres

e reduce acombination of the number of acres offered for GRP and the

number of DCP base acres by atotal of 10 acres.
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*--426.5 AcreReductionsfor CRP, GRP, or WRP Enrollment (Continued)--

8-4-06

E Producer Options (Continued)
Example4: FSN 300 consists of the following:

60 acres effective DCP cropland
50 acres cropland

0 double-cropped acres

50 DCP base acres.

Par. 426.5

Owner of FSN 300 offers 10 acres of DCP cropland that does not meet the
definition of cropland for enroliment in GRP. The number of acres of
DCP cropland acres that may be enrolled in GRP on FSN 300 without
requiring a reduction to DCP base acres is 10 acres (60 + 0 — 50 = 10).
Therefore, the owner is not required to reduce either DCP base acres or the

number of acres offered to enroll in GRP.
Example5: FSN 400 consists of the following:

60 acres effective DCP cropland
60 acres cropland

0 double-cropped acres

60 DCP base acres.

Owner of FSN 400 offers 40 non-cropland/non-DCP cropland acres for
enrollment in GRP. The number of DCP cropland acres that may be
enrolled in GRP on FSN 400 without requiring a reduction to DCP base
acresis0 acres (60 + 0 —60 = 0). However, the acres offered for
enrollment in GRP are non-cropland/non-DCP cropland acres. Therefore,
the owner is not required to reduce either DCP base acres or the number of

acres offered to enroll in GRP.

F  When to Complete CCC-505 to Reduce DCP Base Acres

When the producer elects to reduce DCP base acres because of enroliment in CRP or GRP,
the producer shall complete CCC-505 at the time the acres are offered for CRP or GRP.

*--1f the producer electsto retire base acres for enrollment in WRP, the producer will provide
CCC-505to NRCS. NRCS will provide CCC-505 to FSA when the easement is closed.

Reminder:  Evenif the producer files CCC-505 with NRCS, FSA is still required to
ensure that benefits are not issued to the producer for both programs. County
Offices shall follow the provisions of subparagraph 426 F to ensure that base

acres are reduced properly.--*
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Par. 426.5

*--426.5 AcreReductionsfor CRP, GRP, or WRP Enrollment (Continued)--*

G Effective Date of DCP Base Acre Reduction for CRP

8-4-06

DCP base acre reductions required because of CRP participation shall become effective for
the FY the corresponding CRP-1 becomes effective.

The program year entered on CCC-505 shall be the program year in which the corresponding
CRP-1 becomes effective. Service Center shall file copy of CCC-505 in both applicable
DCP farm folder and CRP folder, when DCP base acres are reduced because of CRP
participation.
Example: Cropland is offered for enroliment in CRP on May 5, 2003 (CRP signup 26). If
approved, CRP-1 will become effective October 1, 2004. CCC-505 to reduce
DCP base acres was signed by all owners at the time CRP-2 was submitted
(May 5, 2003) with a program year of 2005 (equal to FY of CRP-1).
If CRP-1 is approved, DCP base acre reductions will become effective
October 1, 2004 (FY 2005). If acres offered for CRP are not accepted, DCP base
acres shall not be reduced.

Important:  Reduction of DCP base acres may result in DCP overpayment and request for
refund.

Effective Date of DCP Base Acre Reduction for GRP
DCP base acre reductions because of GRP participation shall be effective as follows:

e date GRP easement isfiled, if land was enrolled using an easement
e date CCC-920 is approved by CCC.

Service Center shall file copy of CCC-505 in both applicable DCP farm folder and GRP
folder.

Important:  Reduction of DCP base acres may result in DCP overpayment and request for
refund.

Effective Date of DCP Base Acre Reduction for WRP
DCP base acre reduction because of enrollment in WRP shall be effective as follows;

e date WRP easement is closed
e date WRP cogt-share restoration agreement is approved.

County Offices shall file a copy of CCC-505 in the DCP farm folder.

Important:  Reduction of DCP base acres may result in DCP overpayment and request for
refund.--*
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Par. 426.5
426.5 AcreReductionsfor CRP, GRP, or WRP Enrollment (Continued)

J Restoration of DCP Base Acres Reduced for Enrollment in CRP on or After
May 13, 2002

DCP base acres reduced because of cropland enrollment into CRP on or after May 13, 2002,
may be restored to the farm if the CRP contract is voluntarily terminated on or before
September 30, 2007, provided there is sufficient DCP cropland available and all other
requirements are met.

Note: Thereis no authority to restore base acres after September 30, 2007.
*--This paragraph applies only to DCP base acres that were enrolled into CRP after enactment

of the 2002 Farm Bill, signed May 13, 2002. See/subparagraph 67 A for provisions about
restoring PFC acres that were reduced because of enrollment in CRP.--*

Important: To ensurethe applicable base acres may berestored to a farm, CCC-505
must include all information required according to paragraph 66|
including the information required in the remarks section of CCC-505.
Incomplete CCC-505' s may result in base acres not being restored to a
farm.

K Restoration of DCP Base Acres Reduced for Enrollment in GRP

DCP base acres reduced because of enroliment into GRP may be restored to the farm when
both of the following are met, provided there is sufficient DCP cropland available and all
other requirements are met:

e land isno longer enrolled in GRP
e life of easement has expired.

Important: To ensurethe applicable base acres may berestored to a farm, CCC-505
must include all information required according to paragraph 66|
including the information required in the remarks section of CCC-505.
Incomplete CCC-505' s may result in base acres not being restored to a
farm.
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Par. 427
427  Protection of Base Acreage

A Requirement

All base acreage shall be protected from erosion, including providing sufficient cover as
determined necessary by COC. * * * Weeds shall be controlled.

*--Note: See 4-CP, paragraph 33 for procedureto follow if base acres are not properly
maintained.

B Approved Coversand Practices
STC shall determine measures necessary to protect all planted and idle DCP base acreage
from erosion and propagation of weeds, including noxious weeds, throughout the crop--*
year. Determine, on a State-by-State basis, as follows:

» COC, in conjunction with the District Conservationist of NRCS, may recommend the
cover crop(s) or practice(s)

e STC shall consult with State technical committees to determine whether additional
practices that further the goals of these organizations and groups can be developed.

* k% *

C Suggested Covers

Suggested covers include, but are not limited to:

» annual, biennial, or perennial grasses and legumes, including sweet sorghums, sorghum
grass crosses, and sudans

» volunteer stands, other than weeds
» crop residue from using no till or minimum till practices

» perennial covers approved for C/S assistance.
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Par. 428

*:-428 Highly Erodible Land Conservation and Wetland Conservation

A HELC/WC Compliance

10-3-02

Producers must certify HEL C/WC compliance on AD-1026 and meet the requirements
according to 6-CP to qualify for DCP benefits.

COC shall follow procedure in 6-CP for producers determined ineligible because a
HELC/WC violation occurred.

Terminating CCC-509 Sharesfor HELC/WC Violation

In addition to denying benefits for HELC/WC violations, COC shall determine whether the
violation is serious enough to warrant termination of the contract, with respect to the
producer determined ineligible according to 6-CP, on each farm in which the producer has an
interest.

Producers whose shares are terminated shall be notified by letter of the following:

» CCC-509isinviolation and will be terminated with respect to the producer on each farm
in which the producer has an interest

» the producer shall forfeit all rights to receive contract payments, for any year in which
they are determined ineligible, on each farm in which the producer has an interest

» the producer shall refund all contract payments received by the producer on each farm the
producer has an interest in during the period of the violation, plus interest

e reason for violation

» appedl rights according to 1-APP.--*
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Par. 429
*1-429 Planting Flexibility

A Plantingson DCP Base Acreage
Any commodity may be planted on:

* any land, including base acres, on afarm not enrolled in a DCP contract
* nonbase acres of afarm enrolled in a DCP contract
* base acres of afarm enrolled in a DCP contract, except for the following:

o fruits
* vegetables
 wildrice

See Part 8 for exceptionsto FAV and wild rice planting limitations.--*

430-444 (Reserved)
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Par. 445
Section 2 Producer Eligibility

445  General Information

A

B

5-18-05

Eligible Producer
Producers eligible to enter into a contract for an FY are:
o*--an owner of afarm who assumes all or part of the risk of producing a crop on base acres

e aproducer (other than an owner) on base acres with a share- or cash-rent lease for the
crop year covered by the FY contract.

Important: A producer on afarm with an interest in only nonbase acres is not eligible to
enter into CCC-509 on that farm.

The amount of nonbase acres available to be planted to FAV and wild rice
without resulting in a payment reduction or contract violation may be reduced
when there is a producer on afarm with interest in only nonbase acres. See:

o [paragraph 472|for examples

e 4-CPto caculate nonbase acres on afarm available to be planted to FAV
or wild rice without resulting in a payment reduction or contract violation.

Termsof Enrollment
Producers who participate in DCP must fully comply with the terms and conditions of

CCC-509, and in return will receive direct payments and counter-cyclical payments, if--*
applicable.
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Par. 445
445  General Information (Continued)

C DCP Signup Dates and Requesting Advance Payments
Eligible producers on a farm with established bases and yields shall have an opportunity to
enroll the farm into an annual DCP contract for each of the years 2002 through 2007
according to the following table.

Important:  Producers who elect to enroll afarm in DCP shall enroll all base acres of the
farm. COC shall not approve CCC-509 unless all base acres on the farm are

enrolled.
Year of Contract Signup Dates
2002 DCP Contract October 1, 2002, through June 1, 2003
2003 DCP Contract October 1, 2002, through June 1, 2003
2004 DCP Contract October 1, 2003, through June 1, 2004
2005 DCP Contract October 1, 2004, through June 1, 2005
2006 DCP Contract October 1, 2005, through June 1, 2006
2007 DCP Contract *--Qctober 1, 2006, through August 3, 2007

Note: If the enrollment deadline falls on a nonworkday, follow procedure in--*
1-CM

Advance direct and counter-cyclical payments may be issued to producers who have an
approved CCC-509 and meet all other eligibility requirements. County Offices shall follow
2-DCP, paragraph 17 to determine when advance direct and counter-cyclical payments can
be elected and issued.
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445  General Information (Continued)

D

10-18-02

Approving Late-Filed CCC-509's
COC may approve late-filed CCC-509’s provided all of the following are met:

» eligible producer submits a properly completed CCC-509 to the County Office
*--on or before September 30 of the FY in which DCP payments are requested--*

» producer pays the County Office a $100 late-file signup fee

» all other program and eligibility requirements are met.

Par. 445

Example: On July 1, 2004, John Smith submits a properly completed CCC-509 to enroll
FSN 190 in a2004 DCP contract. Mr. Smith missed the June 1, 2004, signup
deadline for 2004 DCP. However, COC may approve Mr. Smith's late-filed
CCC-509 provided Mr. Smith pays $100 and all other eligibility requirements are

met.

Producer Agreement to Program Requirements

Before producers on afarm may receive direct or counter-cyclical payments, with respect to
the farm, the producers shall agree, during the crop year for which payments are made and in

exchange for the payments to:
» maintain compliance with HELC/WC provisions on all their land

* useacreage equal to the base acreage for an agricultural or conserving use

» not plant perennial FAV’s or harvest annual FAV’s (other than lentils, mung beans, and

dry peas) or harvest wild rice on base acres
Note: See Part 8 for exceptionsto FAV and wild rice planting limitations.
» timely submit areport of all cropland acreage on the farm on an annual basis.

Enrollment of Base Acreson a Farm

Producers who enroll afarm in DCP shall enroll all base acres on the farm. Enrollment of

only part of the base acres of afarm is not alowed.

1-DCP Amend. 3
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Par. 446
*1-446 Payment Limitation

A Payment Limitations
The following per “person” payment limitations are effective for the 2002 DCP crop year:

e $40,000 for direct payments
e $65,000 for counter-cyclical payments.--*
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Par. 447
*1-447 Commodities Grown Under Contract on DCP Acreage

A Background

In the past years, the number of and kinds of commercial grower contracts have increased.
These contracts differ greatly in the amount of risk borne by the company and the grower.

Under commercial grower contracts, the following may occur:

» the grower has no risk and is actually an independent contractor or custom farmer for the
company

» both the company and the grower share in the risk of producing the crops
» only the grower shares in the risk of producing the crops.
Note: This paragraph does not apply to hybrid seed contracts.

B Eligibility for DCP Payments

The following table provides guidance for determining eligibility for DCP payments when
crops under acommercial grower contract are produced on DCP base acreage.

IF the grower bears... THEN, if otherwise eligible, the grower is...
all of therisk in producing the crop or eligible to receive all of the DCP payment for
crops grown on DCP base acreage those acres.

none of the risk in producing acrop that | not eligible to receive a DCP payment for those
is grown on DCP base acreage acres because the grower does not meet the

definition of a producer on those acres.

some, but not all of therisk inproducing |« eligible to receive a portion of the DCP
acrop that is grown on DCP base acreage payment if all other requirements are met

* not digible to receive the entire DCP
payment for those acres.
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Par. 447
*--447 Commodities Grown Under Contract on DCP Acreage (Continued)

C COC Review of Commercial Grower Contracts
COC shall:
e determine

» whether the signatories to acommercial grower contract meet the definition of
producer provided iti Exhibit 2 and 7 CFR Part 1412

» whether acrop that is subject to acommercial grower contract is grown on DCP base
acreage

» who sharesin the risk of producing a crop that is subject to acommercial grower
contract and grown on DCP base acreage

* ensure that the payment shares on DCP are fair and equitable considering the grower’s
risk in producing the crop.

Note: In determining whether a grower of hybrid seed is a producer, COC shall not takeinto
consideration the existence of a hybrid seed contract.

D COC Approval of Payment Shares

COC shall approve DCP payment shares if all other eligibility requirements are met and both
of the following apply:

* producers with a designated DCP payment share meet the definition of producer on all of
the DCP base acreage on the farm that payment is being requested

» DCP payment shares are established according to this paragraph and criteriain Part 6.

Note: All producers on the farm must sign the contract designating payment shares to be
eligible for payment.--*
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Par. 448
448 Minor Child

A *--Eligibility of Minor Child

A minor iseligible to participate in DCP if the requirements of 1-CM, paragraph 677 are
met.--*

449  (Withdrawn--Amend. 27)

8-24-04 1-DCP Amend. 27 Page 7-37
(and 7-38)






Par. 450

*1-450 Handling Bankruptcy

A Introduction

This paragraph explains how to handle CCC-509 when a producer files for bankruptcy.

B If Bankruptcy OccursBefore CCC-509 Approval

COC shall follow this table when a producer files for bankruptcy before CCC-509 approval.

Step

Action

1

Contact the regional attorney for guidance.

2

Approve CCC-509 if both of the following apply:

e regional attorney authorizes CCC-509 approval
e producer submitted CCC-509 in atimely manner.

3

Refer to 1-CM for producer signature requirements.

C If Bankruptcy Occurs After CCC-509 Approval

When bankruptcy occurs after CCC-509 approval, contact the regional attorney for
instructions.--*

10-3-02
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Par. 451
451  Federal Agenciesand L and

A Eligibility of Federal Agencies
Federally owned land may be enrolled in DCP. However, with the exception of BIA, Federal
agencies are ineligible for payments. Other eligible producers on the farm may receive
payments.
BIA may accept program payments for eligible producers on tribal and allotted land.
452  (Withdrawn--Amend. 30)

453-469 (Reserved)
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Par. 470
Part 8 FAV'sand Wild Rice

*1-470 Basic Information
A Statutory Provision

Producers may plant any crop on base acres enrolled in DCP, except the following:

o fruits
* vegetables, other than lentils, mung beans, and dry peas
* wildrice.

Important: FAV’sand wild rice shall be considered planted for harvest at the time of
planting. See paragraph 471 for destroying acres before harvest to become
compliant with the planting prohibition.

However, producers may plant FAV’s and wild rice on base acres enrolled in DCP:

* inadouble-cropping practice with covered commodities or peanuts in any region
designated as having a history of double-cropping covered commodities or peanuts with
fruits, vegetables, or wild rice (sed paragraph 473)

» onafarmwith ahistory of planting FAV’s or wild rice, except that direct and
counter-cyclical payments shall be reduced by an acre for each acre of base acreage
planted to a fruit, vegetable, or wild rice (se€ paragraph 475)

» if the producer has an established history of planting a specific fruit, specific vegetable,
or wild rice, except that:

» such plantings on base acreage cannot exceed the producer’ s average annual planting
history for the specific commodity (specific fruit, specific vegetable, or wild rice) for
the 1991 through 1995 or 1998 through 2001 crop years, as determined by the
producer, excluding years in which the producer did not plant the specific fruit,
specific vegetable, or wild rice

» direct and counter-cyclical payments shall be reduced by an acre for each acre of base
acreage planted to the specific fruit, specific vegetable, or wild rice (see
[paragraph 477).--*
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Par. 470
*--470 Basic Infor mation (Continued)

A Statutory Provision (Continued)

Failure to comply with FAV and wild rice provisions of this Part isa DCP contract violation.
Thisviolation shall result in DCP contract termination or areduction in direct and
counter-cyclical payments according to 4-CP.

FSRIA provides that the planting of FAV’sor wild rice on base acres enrolled in DCP is
prohibited unless the commodity is destroyed before harvest. See paragraph 471 for
compliance determinations, including when prohibited commodities are destroyed before
harvest.

B Special Rulefor 2002 Crop Year

For the 2002 crop year only, the planting of FAV’s or wild rice on excess base acreage
enrolled in DCP, which isa DCP contract violation according to subparagraph A, will not
result in a contract termination.

However, direct and counter-cyclical payments shall be reduced by an acre for each acre of
excess base acreage enrolled in DCP planted to FAV’s or wild rice.

For the purpose of the Special Rule for 2002 Crop Y ear only, excess base acreage means the
number of base acres established for the farm according to Part 2 that exceeds the total 2002
PFC acres on the farm.

Example: In 2002 there were 350 PFC acres on FSN 98. As aresult of DCP, 425 base acres
areon FSN 98. Excess base acreage on FSN 98 is 75 (425 - 350 = 75).

Note: See 4-CP for payment reductions because of FAV or wild rice on base acres.

C Flexibility Limitation
The exceptions to the FAV and wild rice prohibitions shall be administered as 3 distinctly
separate situations. Any perceived limitation in 1 exception shall not limit flexibility in

another exception. Using 1 exception does not preclude or limit the use of the other
exceptions.--*
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Par. 470

470 Basic Information (Continued)

D FarmsNot Enrolled in DCP

Base acres are established for each farm according to Part 2. The base acreson afarm are
maintained and remain connected to the farm regardless of whether the farmis enrolled in

DCP.

Planting and harvesting FAV’sor wild rice on base acres on a farm that isnot enrolled
in DCP isnot aviolation of the FAV and wild rice prohibitions.

*--E Determining Available Acres For FAV Planting

The County Office shall determine available free acres on the farm according to this table.

Reminder:  Producers wishing to reduce DCP base acres to avoid an FAV violation or

acre-for-acre reduction must do so before planting the FAV crop.

Step

Action

Determine the effective DCP cropland on the farm

Total the base acreage for all covered commodities for the farm.

Subtract the result of step 2 from the result of step 1.

AIWIN|F

If theresult of

step 3is... THEN...

equal to zeroor | there are not any available free acres on the farm for FAV
negative planting. Producersthat elect to reduce DCP base acreage to

plant FAV must reduce the base acreage by the following:

e number of FAV acres intended to be planted, plus
e total double-cropped acreage for the farm.

Note: The total double-cropped acreage for the farm must be
included in the number of acres to be reduced because
FAV cannot be planted on base acres and without the
reduction to the double-cropped acreage, the producer
may be earning DCP payments on acres that are planted
to FAV.

greater than zero | theresult is the number of available acres for FAV planting
without aviolation or acre-for-acre payment reduction. A DCP
base reduction isrequired if the total intended FAV acres
exceeds the available acres determined in step 3.

8-4-06
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Par. 470.5
470.5 2003 Crop Year Fruit, Vegetable, and Wild Rice Exception

A 2003 Crop Year Exception
Because of the late inclusion of sesame and crambe as covered commodities, and the
inclusion of popcorn as history credit for corn for DCP purposes, the planting of fruits,
vegetables, and wild rice on certain base acreage that would have otherwise been nonbase
acreage shall:

e not result in contract termination for 2003 CCC-509's

e result in areduction of the 2003 direct and counter-cyclical payments for the farm by an
acre for each acre of base acreage planted to fruits, vegetables, or wild rice.

The 2003 crop year fruit, vegetable, and wild rice exception:
e isfor the 2003 crop year only

e appliesto fruits, vegetables, and wild rice planted on base acreage that would have
otherwise been nonbase acreage if not for the inclusion of sesame, crambe, and popcorn

e does not change the fruit, vegetable, and wild rice provisions on other base acreage.
B Examplel
Situation

FSN 100 has 201.4 acres of cropland. Before the inclusion of popcorn as corn history
acreage for DCP purposes, the owner selected bases for the farm resulting in the following:

e 80.5 acres of wheat base acreage
e 80.9 acres of corn base acreage
e 40.0 acres of nonbase acreage.

After the base acreage is established, the owner entered into a contract with a vegetable
processor to plant 40.0 acres of tomatoes. Because FSN 100 has 40.0 nonbase acres, the
tomatoes could be planted on the farm with no violation of the fruit, vegetable, and wild rice
provisions.

Because of the inclusion of popcorn as corn history acreage for DCP purposes, the owner
elects to change the base acreage for the farm to the following:

e 80.5 acres of wheat base acreage

e 100.9 acres of corn base acreage
e 20.0 acres of nonbase acreage.
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Par. 470.5

470.5 2003 Crop Year Fruit, Vegetable, and Wild Rice Exception (Continued)

8-4-06

B Example 1 (Continued)

For the 2003 crop year, the owner plants 40.0 acres of tomatoes on FSN 100. Neither the
farm nor the producer has afruit, vegetable, or wild rice history.

Result

There is no DCP contract violation in this example because the 20.0 acres of base acreage
planted to tomatoes would not have been base acreage without the inclusion of popcorn as
corn history acreage for DCP purposes. The 2003 direct and counter-cyclical payment acres
for the farm shall be reduced by 20.0 acres.

Example 2
Situation

FSN 200 has 201.4 acres of cropland. Before the inclusion of sesame and crambe as covered
commodities, the owner selected bases for the farm resulting in the following:

e 80.5 acres of wheat base acreage
e 80.9 acres of corn base acreage
e 40.0 acres of nonbase acreage.

Because of the inclusion of sesame as a covered commodity, the owner elects to change the
base acreage for the farm to the following:

80.5 acres of wheat base acreage
80.9 acres of corn base acreage
20.0 acres of sesame base acreage
20.0 acres of nonbase acreage.

For the 2003 crop year, the owner plants 30.0 acres of carrotson FSN 200. Neither the farm
nor the producer has afruit, vegetable, or wild rice history.

Result
There is no DCP contract violation in this example because the 10.0 acres of base acreage
planted to carrots would not have been base acreage without the inclusion of sesame as a

covered commodity. The 2003 direct and counter-cyclical payment acres for the farm shall
be reduced by 10.0 acres.
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Par. 470.5
*--470.5 2003 Crop Year Fruit, Vegetable, and Wild Rice Exception (Continued)

D Example3
Situation

FSN 200 has 201.4 acres of cropland. Before the inclusion of popcorn as corn history
acreage for DCP purposes, the owner selected bases for the farm resulting in the following:

e 80.5 acres of wheat base acreage
e 80.9 acres of corn base acreage
e 40.0 acres of nonbase acreage.

Because of the inclusion of popcorn as corn history acreage for DCP purposes, the owner
elects to change the base acreage for the farm to the following:

e 80.5 acres of wheat base acreage
e 100.9 acres of corn base acreage
e 20.0 acres of nonbase acreage.

For the 2003 crop year, the owner plants 50.0 acres of tomatoes on FSN 200. Neither the
farm nor the producer has afruit, vegetable, or wild rice history.

Result

There isa DCP contract violation in this example because of the 10.0 acres of tomatoes
planted on base acreage established without regard to the inclusion of the popcorn acreage.
The 2003 crop year fruit, vegetable, and wild rice exception does not apply to the 80.5 acres
of wheat base acreage and the 80.9 acres of corn base acreage established for the farm before
the inclusion of the popcorn acreage. Thereisno DCP contract violation for the 40.0 acres
of tomatoes planted on base acreage that would not have been base acreage without the
inclusion of popcorn.

The County Office shall handle the planting violation according to 4-CP.--*
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Par. 470.5

*--470.5 2003 Crop Year Fruit, Vegetable, and Wild Rice Exception (Continued)

471

5-1-03

E Example4

Situation

FSN 300 has 201.4 acres of cropland. Before the inclusion of sesame and crambe as covered
commodities and the inclusion of popcorn as corn history acreage for DCP purposes, the
owner selected bases for the farm resulting in the following:

» 80.5 acres of wheat base acreage

» 80.9 acres of corn base acreage

* 40.0 acres of soybean base acreage
* 0O acresof nonbase acres.

The owner made no changes to the base acreage established for FSN 300 because of the
inclusion of sesame, crambe, and popcorn.

For the 2003 crop year, the owner plants 12.0 acres of tomatoes on FSN 300. Neither the
farm nor the producer has a fruit, vegetable, or wild rice history.

Result

There isa DCP contract violation in this example because of the 12.0 acres of tomatoes
planted on base acreage. The 2003 crop year fruit, vegetable, and wild rice exception does
not apply to any of the base acreage established for FSN 300.

The County Office shall handle the planting violation according to 4-CP.--*

Compliance Deter minations

A Exceptions

Wild riceand all FAV'’s, including FAV’ s grown for seed or ornamentals, planted on base

acres enrolled in DCP shall be considered when determining compliance and payment

reductions, with the following exceptions:

* FAV’sthat are designated as and meet the definition of a home garden

* FAV’splanted and reported with an intended use of green manure or forage and the
producer pays a fee to cover the cost of afarm visit to verify that the crop has not been
harvested as FAV

Note: Forage includes haying, silage, haylage, grazing, and green chop.
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Par. 471
471  Compliance Deter minations (Continued)

A Exceptions (Continued)
* lentils, mung beans, and dry pess.

Note: Dry peas include:

e Austrian

* wrinkled seed
e green

» yellow
 umatilla

Important:  Not all peas are dry peas and, therefore, not included in the FAV exception.
Peas grown for the following markets are not dry peas, and are not eligible for
the FAV dry pea exception:

e fresh
e canning
« frozen.

Example: Green snap peas intended for the fresh market are not dry peas. Planting green
snap peas intended for the fresh market on base acres enrolled in DCP isa
violation of the FAV prohibition unless 1 of the 3 exceptions in[paragraph 470

apply.

These intentions must be declared when the acreage report is filed. These exceptions shall
not be used to negate a DCP contract violation or payment reduction. Producers cannot
subsequently change the intended use of reported FAV acreage to home garden, green
manure, or forage to negate a violation or payment reduction.

See 2-CP for instructions on how to report the acres of:

» peas grown for the fresh, canning, or frozen market
* FAV’swith an intended use of home garden, forage, or green manure.
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Par. 471
471  Compliance Deter minations (Continued)

B Timing of Violations

FAV and wild rice violations occur at planting. FAV’s and wild rice are considered planted
for harvest at the time of planting. Producers cannot negate the violation by:

» subsequently filing CCC-505 to reduce base acreage
» withdrawing part of the base acres from DCP contract
» changing the intended use of the crop.

*--Note. See paragraph 15 for terminating CCC-509 during the contract period.--*

Compliance determinations are based on when the fruit, vegetable, or wild rice is planted, not
when the crop is harvested.

Examples:  FAV’splanted in September 2003 will be a 2003 compliance determination.
FAV’s planted in October 2003 will be a 2004 compliance determination.
C Multiple FAV’son Same Acreage in Same FY

Multiple plantings of any FAV on the same acreage in a FY shall be considered only once for
compliance purposes. However, FAV’s must be planted on the same acreage.

Example: A producer plants and harvests 20 acres of tomatoes. After the tomatoes are
harvested, the producer plants and harvests carrots on the same 20 acres. For
compliance and payment reduction purposes, only 20 acres of FAV's are
considered.

If the carrots and tomatoes were planted on different acreage, there would have
been 40 acres of FAV’ s when determining acreage for compliance and payment
reductions.
D Perennial FAV’s
Perennial FAV'’s, such as apples, oranges, strawberries, and nut crops, shall be considered
FAV'’s beginning FY in which they are planted and each succeeding year they are on base
acreage enrolled in DCP. Nut crops are considered FAV's.

Note: for alist of FAV's.
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Par. 471
471  Compliance Deter minations (Continued)

E Destruction of Nonperennial FAV’sand Wild Rice Before Harvest

FSRIA, Section 1106(b)(1) provides that the planting of the following commodities on base
acres is prohibited unless the commodity, if planted, is destroyed before harvest:

o fruits
* vegetables, other than lentils, mung beans, and dry peas
* wildrice.

*--Important:  FAV and wild rice must be destroyed without benefit.--*

FAV and wild rice planting violations occur a planting. For compliance determinations,
FAV’s and wild rice are considered planted for harvest a the time of planting.

Nonperennial FAV’s and wild rice planted on base acres enrolled in DCP that are destroyed

*--without benefit before harvest shall not be considered a DCP violation nor shall direct and
counter-cyclical payments for the farm be reduced for such plantings, if all of the following
are met:

» producer notifies COC the commodity has been or will be destroyed without benefit
before harvest

» COC conducts a paid-for farm visit and verifies that the commodity was destroyed
without benefit befor e harvest

» producer revises FSA-578 to record the acres remaining for harvest according to 2-CP.--*
Unlessthe destruction of the commodity is verified with a paid-for farm visit, COC
shall consider FAV and wild rice harvested for compliance and payment reduction
purposes.

Important:  Left standing is not considered destroyed.

Examplel: FSN 25 has 225 acres of cropland with the following:

e 80 acres of wheat base acres
e 80 acres of corn base acres
* 40 acres of soybean base acres.

Neither the farm nor the producer has a history of planting FAV’s or wild rice.
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Par. 471
471  Compliance Deter minations (Continued)

E Destruction of Nonperennial FAV’sand Wild Rice Before Harvest (Continued)

Joe Brown enrolls all 200 base acres in 2003 DCP. Mr. Brown plants

198 acres of soybeans and 27 acres of potatoes. Mr. Brown notifies COC that
*--2 acres of potatoes have been destroyed without benefit before harvest and

pays for a COC farm visit to verify the destruction.

COC conducts a paid-for farm visit, and verifies that 2 acres of potatoes were
destroyed without benefit before harvest. Mr. Brown revises FSA-578 to
indicate 25 acres of potatoes planted.--*

In this example, there isno DCP violation. The 2003 direct and
counter-cyclical payments for the farm are not affected by the 2 acres of
destroyed potatoes on base acres.

Example2: FSN 365 has 225 acres of cropland with the following:

e 80 acres of wheat base acres
e 80 acres of corn base acres
* 40 acres of soybean base acres.

Neither the farm nor the producer has a history of planting FAV’s or wild rice.

Mary White enrolls all 200 acres of base acresin 2003 DCP. Mrs. White
plants 195 acres of corn and 30 acres of cucumbers. Mrs. White notifies COC
that 5 acres of cucumbers have been destroyed before harvest and pays for a
COC farm visit to verify destruction.

COC conducts a paid-for farm visit; however, it cannot verify that 5 acres of
cucumbers were destroyed before harvest. Mrs. White isin violation DCP.
COC shall not modify FSA-578 for farm 365. COC shall handle the 5-acre
FAV violation according to 4-CP.
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Par. 471
*--471 Compliance Deter minations (Continued)

F Destruction of Perennial FAV'sand Wild Rice Before Har vest

FAV and wild rice planting violations occur a planting. For compliance determinations,
FAV’s and wild rice are considered planted for harvest a the time of planting.

The destruction of perennial FAV’ s or wild rice before harvest does not negate the planting
violation.

Example: FSN 1101 has 225 acres of cropland with the following:

e 80 acres of wheat base acres
e 80 acres of corn base acres
* 40 acres of soybean base acres.

Neither the farm nor the producer has a history of planting FAV’s or wild rice.

Jack Green enrolls all 200 base acres in 2003 DCP. Mr. Green plants 195 acres of
corn and 30 acres of apple trees. Mr. Green notifies COC that 5 acres of apple
trees have been destroyed.

Mr. Green isin violation of the FAV and wild rice prohibitions for the 5 acres of
applesin 2003. Thereis no provision to alow the destruction of perennial FAV’s
or wild rice planted on base acres to negate the planting violation. COC shall not
modify the 2003 FSA-578 for farm 1101. COC shall handle the 5-acre FAV
violation according to 4-CP.--*
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Par. 472
472  Examples of Basc Rule

A Basic Farm Data
*--The following farm data applies to examples 1 through 6 of the basic rule:--*

300 acres of cropland

100 base acres for corn

100 base acres for wheat

base acres are enrolled in DCP

o*--thereisonly 1 producer on the farm--*

e neither the farm nor the producer has a history of planting FAV’s or wild rice

e farmisnot administratively located in FAV and wild rice double-cropping region.

B Examplel
Corn Base Acre Whesat Base Acre Other Cropland
100 acres corn 100 acres wheat 100 acres carrots

harvested

Thereisno FAV or wild rice violation in thisexample. Any FAV or wild rice may be
planted on nonbase acres. The direct and counter-cyclical payments are unaffected.
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Par. 472
*--472 Examples of Basic Rule (Continued)

C Example2
Corn Base Acre Wheat Base Acre Other Cropland
50 acres lentils 50 acres oats 100 acres carrots
50 acres mung beans 50 acres dry peas harvested

Producers may plant lentils, mung beans, and dry peas on base acres. Nonbase acres may be
planted to carrots (or any fruit, vegetable, or wild rice). Thereisno FAV or wild rice
violation in this example. The direct and counter-cyclical payments are unaffected.

D Example3
Corn Base Acre Whesat Base Acre Other Cropland
50 acres carrots harvested
followed by 50 acres lettuce
harvested followed by 50 acres
100 acres corn 100 acreswheat ~ |------ watermelons harvested

50 acres wild rice
harvested

Thereisno FAV or wild rice violation in this example. FAV’s and wild rice are permitted
on nonbase acres.

In this example, the same 50 acres were planted and harvested 3 times to afruit or vegetable
(carrots, lettuce, and watermelons). For compliance purposes, there are only 100 acres of
FAV’sand wild rice on the farm in this example.

The direct and counter-cyclical payments are unaffected.--*
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Par. 472
*--472 Examples of Basic Rule (Continued)

E Example4

Corn Base Acre Wheat Base Acre Other Cropland

100 acres corn 100 acres wheat 50 acres carrots planted
June 15 and harvested
July 30

50 acres watermelon
planted August 15 and
harvested September 30

Thereisno FAV or wild rice violation in thisexample. FAV’sand wild rice are permitted
on nonbase acres.

In this example, there were never more than 50 acres of fruits or vegetables (carrots and
watermelons) on the farm at any given time. However, for compliance purposes, there are
100 acres of FAV's on the farm in this example.

The direct and counter-cyclical payments are unaffected.--*
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Par. 472
472  Examplesof Basic Rule (Continued)

F Example5
Corn Base Acre Wheat Base Acre Other Cropland
100 acres wheat 50 acres mung beans 100 acres carrots

harvested

50 acres wild rice
harvested

Thisis an example of aFAV and wild rice violation. Planting mung beans on base acres is
permitted. Planting carrots (or any fruit, vegetable, or wild rice) is permitted on nonbase
acres. Because neither the farm nor the producer has a history of FAV or wild rice plantings,
the planting of wild rice (or any fruit, vegetable, or wild rice) on base acres enrolled in DCP
is prohibited.

A violation, caused by FAV’s or wild rice on base acres, may result in penalties ranging from

termination of the contract to direct and counter-cyclical payment reductions based on the per

acre value of the fruit, vegetable, or wild rice beginning with FAV or wild rice with the
*--highest per acre value.--*

See 4-CP for payment reductions because of FAV’sor wild rice violations on base acres
enrolled in DCP.
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*--472 Examples of Basic Rule (Continued)

Par. 472

G Example6
Corn Base Acre Whesat Base Acre Other Cropland
100 acres wheat 98 acres mung beans 100 acres carrots harvested

2 acres carrots planted, but
destroyed before harvest

Thereisno FAV or wild rice violation in this example. Planting mung beans on base acresis
permitted. Planting carrots (or any fruit, vegetable, or wild rice) is permitted on nonbase
acres. Because neither the farm nor the producer has a history of FAV or wild rice plantings,
the 2 acres of carrots (or any fruit, vegetable, or wild rice) on base acres enrolled in DCP is

prohibited.

However, in this example:

e the producer destroyed the 2 acres of carrots planted on base acres before harvest

e COC conducted a paid-for farm visit and verified the 2 acres of carrots were destroyed

before harvest

e FSA-578 was modified to record the 2 acres of carrots destroyed without benefit.

The direct and counter-cyclical payments are unaffected because the FAV planted on base
acres enrolled in DCP was destroyed before harvest and verified by a paid-for farm visit.--*
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Par. 472
472  Examplesof Basic Rule (Continued)

*--H Example?7
The following farm data applies to example 7 of the basic rule:

300 acres of DCP cropland

100 base acres for corn

100 base acres for wheat

base acres are enrolled in DCP

John Smith is the farm owner and is also the farm operator

Mr. Smith cash rents 60 acresto Tim Jones (Mr. Jones is listed as another tenant)
Mr. Smith signs CCC-509 for 100 percent of the DCP payments

neither the producer nor the farm has a history of planting FAV’s or wild rice
farm is not administratively located in FAV and wild rice double-cropping region.

Corn Base Acre Whesat Base Acre Other DCP Cropland
75 acres wheat 60 acres soybeans
(Mr. Smith) (Mr. Jones)
100 acres corn
(Mr. Smith)

40 acres sweet corn
25 acres sweet corn (Mr. Smith)
(Mr. Smith)

Thisis an example of aFAV violation because 25 acres of sweet corn were planted on base
acres.

Mr. Smith has 100 percent share of the DCP payments; therefore, although there is another
producer on the farm, Mr. Smith has 100 percent of the base acres on the farm. Because
Mr. Smith has all of the base acres on the farm, the 60 acres he cash rented to Mr. Jones has
to be nonbase acres. Mr. Jones has no interest in or control of any base acres on the farm, is
not a signatory to CCC-509, and does not receive any share of DCP payments for the farm.

Important:  If the 60 acres rented to Mr. Jones were base acres, Mr. Jones would have
been required to sign CCC-509 and receive a share of the DCP payments for
the farm. See Parts 6 and 7 for signature and payment eligibility
requirements.

Because Mr. Jones planted a commodity other than FAV’ s or wild rice on the nonbase acres
he cash rents, the amount of nonbase acres available to be planted to FAV’sor wild rice
without resulting in a violation for the farm is reduced by 60 acres. Accordingly, there are
only 40 acres (300 — 200 — 60 = 40) of nonbase acres available to be planted to FAV’sor
wild rice in this example.--*
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Par. 472
472  Examplesof Basic Rule (Continued)

*--H Example 7 (Continued)

Planting sweet corn (or any fruit, vegetable, or wild rice) is permitted on nonbase acres.
Because neither the producer nor the farm has a history of FAV or wild rice plantings, the
planting of sweet corn (or any fruit, vegetable, or wild rice) on base acres enrolled in DCP is
prohibited.

A violation, caused by FAV’s or wild rice on base acres, may result in penalties ranging from
termination of CCC-509 to direct and counter-cyclical payment reductions based on the per
acre market value of the fruit, vegetable, or wild rice beginning with FAV or wild rice with
the highest per acre value.

See 4-CP for:

e calculating amount of FAV and wild rice plantings on base acres
e determining FAV and wild rice per acre market values to apply
e payment reductions because of FAV’s or wild rice planting violations.

| Example8

The same farm data in example 7 applies to this example, except Mr. Smith rents the 60 acres
to Mr. Jones for one-third of the crop produced on the 60 acres.

Corn Base Acre Whesat Base Acre Other DCP Cropland
75 acres wheat 60 acres soybeans

(Mr. Smith) (Mr. Jones and Mr.

100 acres corn Smith)
(Mr.SMith)
______________________________________ 40 acres sweet corn
25 acres sweet corn (Mr. Smith)
(Mr. Smith)

Thisis an example of aFAV and wild rice violation because 25 acres of sweet corn were
planted on base acres.--*
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Par. 472

472  Examplesof Basic Rule (Continued)

x|

5-18-05

Example 8 (Continued)

Mr. Smith has 100 percent share of the DCP payments; therefore, although there is another
producer on the farm, Mr. Smith has 100 percent of the base acres on the farm. The fact that
Mr. Smith shares in the soybeans does not mean the soybeans are on base acres, only that he
shares in the crop. Mr. Jones has no interest in or control of any base acres on the farm, is
not a signatory to CCC-509, and does not receive any share of DCP payments from the farm.

Important:  If the 60 acres rented to Mr. Jones were base acres, Mr. Jones would have
been required to sign CCC-509 and receive a share of the DCP payments for
the farm. See Parts 6 and 7 for signature and payment eligibility
requirements.

Because a commodity other than FAV’s or wild rice was planted on the nonbase acres share
rented to Mr. Jones, the amount of nonbase acres available to be planted to FAV’s or wild
rice without resulting in aviolation for the farm is reduced by 60 acres. Accordingly, there
are only 40 acres (300 — 200 — 60 = 40) of nonbase acres available to be planted to FAV’s or
wild rice in this example.

Planting sweet corn (or any fruit, vegetable, or wild rice) is permitted on nonbase acres.
Because neither the producer nor the farm has a history of FAV or wild rice plantings, the
planting of sweet corn (or any fruit, vegetable, or wild rice) on base acres enrolled in DCP is
prohibited.

A violation, caused by FAV'’s or wild rice on base acres, may result in penalties ranging from
termination of CCC-509 to direct and counter-cyclical payment reductions based on the per
acre market value of the fruit, vegetable, or wild rice beginning with FAV or wild rice with
the highest per acre value.

See 4-CP for:

e calculating amount of FAV and wild rice plantings on base acres
e determining FAV and wild rice per acre market values to apply
e payment reductions because of FAV'’s or wild rice planting violations.--*
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Par. 472
472  Examplesof Basic Rule (Continued)

*--J Example9

FSN 400 has:

e 100 acres of effective DCP cropland
e 20 acres of double-cropped acres
e 120 acres of DCP base acres including 10 for wheat, 80 for corn, and 30 for soybeans.

Producer A informs the County Office of the intent to plant 10 acres of FAV. None of the
FAV exceptions apply to the farm or producer, therefore the producer is required to reduce
DCP base acreage before FAV is planted to avoid an FAV planting violation.

FAV'’s cannot be planted on base acreage unless 1 of the exceptions apply. Thereforein
cases where the base acreage exceeds the effective DCP cropland on the farm, the base
reduction must include the double-crop acreage and not just the acres being planted to FAV.

In this example, the producer must reduce the DCP base acreage by 30 acres.--*

8-4-06 1-DCP Amend. 38 Page 8-14.7



473
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Par. 473

FAV and Wild Rice Double-Cropping Region Exception

A Double-Cropping Exception

The first exception to the prohibition of FAV’s and wild rice on base acres enrolled in DCP
is the double-cropping exception.

The double-cropping exception provides that FAV’s and wild rice may be planted on base
acres enrolled in DCP without violation or payment reduction if FAV or wild rice, as
applicable, is planted in a double-cropping cycle with a covered commodity or peanuts
planted in a designated double-cropping region established by STC.

Note: See subparagraph C for double-cropping regions.
Deter mining Double-Cropping FAV’gWild Rice With Covered Commodity/Peanuts

For the purpose of determining FAV and wild rice double-cropping regions, double-cropping
FAV’sor wild rice with covered commodities or peanuts means planting and harvesting of a
covered commodity or peanuts for grain or lint in cycle with the planting and harvesting of
FAV or wild rice on the same acreage in a 12-month period with the ability to plant and
harvest the same 2 crops in the immediately succeeding 12-month period, under normal
growing conditions.

FAV or wild rice may be planted before or after the covered commodity or peanutsto be
considered double-cropped.

Double-Cropping Regions

FAV and wild rice double-cropping regions were established by STC, in consultation with
CSREES, Land Grant Universities, and other agencies, based on the planting history for the
region before the 2002 crop year.

Note: Double-cropping of FAV’sor wild rice in cycle with covered commodities or peanuts
must be customary for the region.
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Par. 473

*--473 FAV and Wild Rice Double-Cropping Region Exception (Continued)

C Double-Cropping Regions (Continued)

10-18-02

Established FAV and wild rice double-cropping regions:

* must be, at a minimum, an entire county

* borders must follow county lines

* were determined on a county-by-county basis

» ghall not be an area greater than the entire county.

To be eligible for this exception, the farm must be administratively located in a county
established as FAV and wild rice double-cropping region. Do not consider the physical
location of the farm in this determination.

COC Determining FAV and Wild Rice Double-Cropping

COC, in designated FAV and wild rice double-cropping regions, shall, each FY, consider
acreage double-cropped for determining FAV/wild rice double-cropped exception if both of
the following are met:

» afruit, vegetable, or wild rice is planted in cycle with a covered commodity or peanuts on
the same acreage

» both crops were planted with reasonable expectations and realistic possibilities of
harvesting each crop in a 12-month period.

Important:

Example 1:

For covered commodities, harvesting means harvested asgrain or lint.

Upland cotton is planted, but because of adverse weather, the cotton is
abandoned and the acreage is planted to green beans. If thisoccursin a
designated FAV and wild rice double-cropping region where upland cotton
can be planted, harvested for lint, and followed by the planting and harvesting
of green beans in a double-cropping situation within a 12-month period, this
may be considered double-cropped even though the green beans were planted
early.

If the same situation occurs in a designated double-cropping region where
upland cotton cannot be planted, harvested for lint, and followed by the
planting and harvesting of green beans in a double-cropping situation within a
12-month period, it is not double-cropping.--*
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Par. 473
*--473 FAV and Wild Rice Double-Cropping Region Exception (Continued)

D COC Determining FAV and Wild Rice Double-Cropping (Continued)

Example2: Wheat is planted and taken for hay before disposition. Carrots are then
planted on the same base acres. If this occurs in a designated double-cropping
region where carrots could have been planted and harvested following the
harvest of the wheat for grain, this may be considered double-cropping.

If wheat cannot be carried to harvest as grain followed by the planting and
harvesting of carrots on the same acreage in the same 12-month period, it is
not double-cropping.

Any fruit, vegetable, or wild rice may be double-cropped with any covered commodity or
peanuts; however, COC must be satisfied that both crops could be harvested within a
12-month period, and again during the immediately succeeding 12-month period under
normal growing conditions for the county. If COC determines both crops could not be
harvested in a 12-month period double-cropping cycle under normal growing conditions, the
crops shall not be considered double-cropped and this exception shall not apply.

E FAV and Wild Rice Double-Cropping Flexibility

FAV’sor wild rice planted in a double-cropping situation with a covered commodity or
peanuts on afarm administratively located in an established FAV and wild rice
double-cropping region is not aviolation of the FAV and wild rice prohibitions and shall not
affect direct and counter-cyclical payments.

Neither the individual farm nor the producer need to have an established history of
double-cropping FAV’s or wild rice in cycle with a covered commodity or peanuts to meet
the requirements of this exception.

Any farm administratively located in an established FAV and wild rice double-cropping
region may double-crop FAV’s or wild rice in cycle with a covered commodity or peanuts.

Provisions of this exception are not crop specific. Any fruit or vegetable or wild rice may be
double-cropped with any covered commodity or peanuts.--*
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A

11-21-02

Par. 473.5
Prevented Planting Provisonsfor FAV and Wild Rice Double-Cropping Exception

Purpose of Prevented Planted Credit

The purpose of prevented planted credit isto allow a farm to remain eligible for the FAV and
wild rice double-cropping exception when a natural disaster or a quarantine imposed by a
State or local agency prevents the covered commodity from being planted.

Prevented planting provisions only apply to the covered commodity in a double-cropping
practice with FAV or wild rice in an established double-cropping region.

Definition of Prevented Planting
Prevented planting is the inability to plant crop acreage with proper equipment during the

established planting period for the crop. A producer must be able to prove, to COC's
satisfaction, that the:

* producer intended to plant the eligible crop acreage

 e€ligible crop acreage could not be planted because of a natural disaster or a quarantine
imposed by a State or local agency.

Final Planting Dates

The FCIC-established final planting dates shall be used for prevented planting
determinations.

Note: Spring wheat does not need to be planted as a replacement for winter wheat when the
winter wheat is prevented from planting.

If FCIC-established final planting dates are not available, STC shall establish the final
planting date consistent with 1-NAP.--*
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Par. 4735

*--473.5 Prevented Planting Provisonsfor FAV and Wild Rice Double-Cropping Exception
(Continued)

D Applying for Prevented Planting Credit

To apply for prevented planted credit, the producer shall:

within 15 calendar days after the final planting date for the crop, submit CCC-576
according to subparagraph G

file FSA-578 according to 2-CP

have attempted to plant the applicable acreage to the crop through the final planting date
for the crop

not have later planted acreage to the same crop in the same crop year for which CCC-576
isfiled.

Important: If acreage was later planted to the same crop in the same crop year,
County Offices shall:

» void CCC-576 for the planted acreage
» notify producer that CCC-576 was voided for the applicable acreage.

E Conditionsfor Approving CCC-576

COC shall not approve CCC-576 unless all of the following apply:

11-21-02

asignificant number of producers in the area were prevented from planting the crop

all cropland feasible to plant and prevented from being planted was affected by a natural
disaster

preliminary efforts made by the producer to plant the crop are evident
Note: Preliminary effortsinclude, but are not limited to, the following:

* land disked
» ordersfor purchase or delivery of seed, chemicals, and fertilizer.--*
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Par. 473.5
*--473.5 Prevented Planting Provisonsfor FAV and Wild Rice Double-Cropping Exception
(Continued)
E Conditionsfor Approving CCC-576 (Continued)

» theacreage was prevented from being planted because of a natural disaster rather than
managerial decisions

Note: The unavailability of equipment, seed, or fertilizer is not an eligible cause of
prevented planting, even if the unavailability is because of or related to the natural
disaster.

* CCC-576 has been completed according to subparagraph H.

Note: A farm visit may be necessary to collect information for COC to make a decision.

COC shall also consider the history of planting the crop on the farm in the past 3 years when
determining whether to approve CCC-576.

F Approval for Late-Filed CCC-576's
Late-filed CCC-576's may be approved by COC without afarm visit only if:
* COC has knowledge that disaster conditions exist

» CCC-576 contains sufficient information to determine that a recognized disaster
condition prevented the producer from planting the crop.

If COC cannot approve CCC-576 without afarm visit, late-filed CCC-576’s may be
approved only if:

* the producer pays the cost of afarm visit to:

» verify the natural disaster
» determine the acreage prevented from being planted

» CCC-576 contains sufficient information to determine that a recognized natural disaster
condition prevented the crop from being planted

» evidence of the natural disaster is still apparent.--*

11-21-02 1-DCP Amend. 5 Page 8-16.7



*--473.5

G

11-21-02

Par. 473.5
Prevented Planting Provisonsfor FAV and Wild Rice Double-Cropping Exception
(Continued)
Filing CCC-576
County Offices shall file CCC-576 submitted for prevented planted acreage credit for
covered commodities to maintain eligibility for the FAV and wild rice double-cropping
exception in the applicable farm folder with CCC-509.
Completing CCC-576
County Offices shall complete:

» CCC-576 so that COC has adeguate information to determine eligibility for prevented
planting credit according to this paragraph

» aseparate CCC-576 for each crop
» CCC-576 according to the following table.

Notes: County Offices shall complete CCC-576, items 1 through 7, according to the
following table.

The producer shall complete CCC-576, items 8 through 21, according to the
following table.

Item Instructions
Items 1 through 7 shall be completed by the County Office.
1A Enter the County Office’ s name, address, and telephone number.
1B Enter the State and administrative county code.
2 Leave blank.
3 Enter the date CCC-576 is completed.
4 Enter the name and address of the producer requesting prevented planting
credit.
5A Enter the telephone number, including area code, of the producer entered in
item 4.
5B Enter the e-mail address of the producer entered in item 4, if available.
6 Enter the farm number of the requested prevented planted credit.
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Par. 4735

*--473.5 Prevented Planting Provisonsfor FAV and Wild Rice Double-Cropping Exception

(Continued)

H Completing CCC-576 (Continued)

11-21-02

Item Instructions
7A Enter the alpha crop abbreviation according to 2-CP.

Important:  Only covered commodities are eligible for prevented planted
acreage credit. for the definition of covered
commodities.

7B Leave blank.
through
7D
Items 8 through 21 shall be completed by the producer.
8A Enter the crop name that was prevented from being planted by a natural
disaster.
8B Leave blank.
9 Enter the natural disaster that caused the crop to be prevented from being
planted.
10A and Enter the beginning and ending dates of the natural disaster entered in item 9.
10B
11and Leave blank.
12
13 Check the “Prevented Planting” box.
14 Check the applicable practice for the crop entered in item 8A. If both practices
are used, check both boxes.
15A Enter the number of acres intended to be planted, but prevented because of the
natural disaster entered in item 9.
15B Enter the number of acres planted.
16A and For the acreage intended to be planted but prevented (item 15A), indicate
16B whether:

» purchase or delivery arrangements were made for seed, chemicals, and
fertilizer

* land preparation measures were performed.
Note: COC may require attachment of expense receipts to verify:

* purchase or delivery arrangements
* preparation measures.
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Par. 4735

*--473.5 Prevented Planting Provisonsfor FAV and Wild Rice Double-Cropping Exception

(Continued)

H Completing CCC-576 (Continued)

11-21-02

Item
17 and
18
19

20

21A and
21B

22

Instructions
Leave blank.

Describe what has been done with the affected acreage (include dates), such as
planted to another crop or left idle. Be as specific as possible.

Describe what will be done with the affected acreage (include dates), such as
planted to another crop or left idle. Be as specific as possible.

The producer shall sign and date to:

» certify the accuracy of all information provided
» acknowledge receipt of a copy of CCC-576.

Note: If not signed and dated by the producer:

» CCC-576 isnot considered complete

» COC shall not approve request for prevented planted acreage credit.
Item 22 shall be completed by COC for approval or disapproval.
If al requirements of this paragraph are:

* met, COC may approve CCC-576 for prevented planted acreage credit in
item 22D

Important:  If CCC-576 is approved, COC shall write “for prevented
planted acreage credit to maintain eligibility for FAV/wild
rice double-cropping exception only” on the bottom of
CCC-576, below COC’ s signature.

* not met, COC shall disapprove CCC-576 for prevented planted acreage
credit in item 22D.

Important:  If CCC-576 is disapproved, COC shall document the reason
for disapproval.

COC shall sign and date all CCC-576’ s submitted requesting prevented planted
acreage credit for covered commodities to maintain eligibility for the FAV and
wild rice double-cropping exception.

Items 23 through 62 shall be left blank.
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Par. 473.5
*--473.5 Prevented Planting Provisonsfor FAV and Wild Rice Double-Cropping Exception
(Continued)
| Exampleof CCC-576

The following is an example of CCC-576.

This form'is 2vaijable oieclronically. Fived - SMENS. H560:6175
CCC-576 U DEPARTMENT OF AGRICULTURE PART A - GENERAL INFORMATION (To be completed by County OFfi
{08-06-02) ‘Commodity Credk Corporstion. (To be P y y Office)
1A, COUNTY FSA OFFICE NAME & ADDRESS fincfuding Zip Coda) 2. NAP UNIT NO.
}lkfair Co}l.:nty FSA Office
% ADPDi R4 Te 01 S. Muskogee Ave
NOTICE O_F LOSS, ANDAPP!_JCA]’ION FOR | Tahelequah o}(g 4064
PAYMENT NONINSURED-CROP: DISASTER. i
ASSISTANCE PROGRAM Telsphions Numbee gares Code). _ (918) 45 6 1924
’ o 1B, STATEZ COUNTY.CODE: . DATE RECENED BY.COUNTY FSA
omos (MMDD-YYYY)
01003
Sew Page 2 Tor Privicy Act #nd Pubkc Burder. 11-20-2002
4. PRODUCER'S NAME AND, ADDRESS TELEPHONE NO. (Arga Code) 6. FARM NUMBERS ASSOCIATED. |
{include sireet; clty, State and Zip Codej (999) 999-9999 WITH UNIT
Ao P oeet  EMKICRDORESS 123

Any Place USA 12345

7A. CROPABBREVIATION | 78. PAY:CROP | 7C;. PAY TYRE 7D. PLANTING

PERIOD

PART B - NOTICE OF LOSS (To he completed by Produc

9. What disaster event(s) A B K 14 "When wisloss]12; Farmucruptypsmmodmnam was thers:
caused foss?. iaatir (MM-DD- ontract !

. & YES rovide. oopyo!wthegmemenl
{MM-0D-YYYY) Eaniget, s 6 WINED N6 rTative SxAHA0N. b
11-20-2002 NOD

8GrGampni o mnlmd
‘if Ibem @ Irfigated &r Oz ] T B,
2 Check the spphcabie 15:. IF"Pigvéiitad Plaitingis chackad iiram 13, siiter the BIGwIRG:

st for the cop denttfod it {3 Vilended bat Pravented ALange | B,

13.- Gheck type of loss suffered as a result 5F
wventldentifed in tsm ®.

Prevented Planting procles
Low Yistg D [ [:[ Ni 250.0
] » X e

17.. W Low Yieid is checked in Kem 13, unierttia Tollowing::

s quuna Datvary, or Amanged for; |ves| no fB 1 YEST Explain andsttach coples.

iy Bend Ci " arnd Eertil " | seed and fertilizer was 1A, Total Crip Acreage: T 1B, Affected Acreags
(1) Sewd, Chemicul, xnd Feitiiew X purchased. See receipts.
. L X Disked land to prepare for
{2} Land Preparation Messwes seeding.
18, Whait calivation prictices have besn-and will be tmplayodnnﬁmngodcropnmaga (0.1, ferfiizer, seading, irngation, pasticiie and | iia apphcati
before.and atfer date of damege)? ’ o ’
19, What hes been done with planted or dar d crop acresge: (include dafes.crap-was destroyed, harvesied, or replanted,. as applicable)
Left idle.
20.” Whel will be.done with-demaged.crop acreage (a.g., Sestmyed, mplanted & angther-crop, resind, barvastad, ar not planted)?
NOTE: App quined for démegid tron #cred g piior (0. destructi mplets Fait O ’

May plant oats in spring.

21. Producer certifies thut.all information in Part- B is correct and acknowledges receipt.of copy of this form.

N FROPUCERS SIGHATURE ~DRIE MBIV, e :
/s/ John Doe 11-20-2002

PART C - COC APPROVAL OR DISAPPROVAL OF LOSS

22. COC must approve or disapprove for low yield and or prevented yield, as-applicable.

A For Low Yield : —_ |B. COCSIGNATURE [C- DATE MmoDmy |
APPRWEDD DISAPPROVED D ]

D. For Pravented Flanted - € GOC SIGNATURE F. DATE (MM-DD-YYYY):
APPROVED - DISAPPROVED D /s/ COC member 11-21-2002

lbabasuollm olt,-ration sl Brigin gtndsr felgion, e

digeb iy, vpf(vcalbahds -$exigl .
g guRl,
i, T, USD, mrsdoz Om ot Gl Righls, REGM 326, W Yotan uﬂdmn,

The'\1S Dapsdment of Apiicyiré TUSIA) biobibils tisciminator . 81t 1S progiaims mac«mnss i)
orentaitn, end-meniaLar Tamny sietus (Nol el arbitited bases apply i 8 Fomon
sddiotens, By shouid contdcl USDA's TARGET Gonter 81{202) 7:20-2600 vomx -and 100), Twﬂb uonwum old.-sc fi
1400 Vmonodm Avenue, SW-Woshinghin, D:C. 20256-84T0 o¢ sall {207} 720-506¢ {rous o TBD; “USDA i Bif dgust
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Par. 473.5
*--473.5 Prevented Planting Provisonsfor FAV and Wild Rice Double-Cropping Exception
(Continued)

|  Example of CCC-576 (Continued)

CCC-576 (08-06-02) Page 2
73 Proqucers Name

24, 26. Pay Crop 27. Pay Type

identification No. [ 25. Unit:Number- B8, Planting Fenod
PART D -APPRAISAL OR REPORT OF PRODUCTION (To be completed by FSA represcntative)

29. 30. 35, 36. 37. 38,
Secondary

Crop Type Share(s), Acres Practice Stage Production | Intended | Final Use

i Shivage Production

Not to-Count

[PART E - VALUE LLOSS CROPS (To be completed by FSA representative)

4 42 43, 45,
Crop Type Share{s). Beginning Inventory Inyentory.or In eligible:Invefitory by ‘Salvage Value -
} or Dotiar Vatire Dobar Valus After Disaster Dollar Value

£
& 3
<
: - ‘| ’ . Ia}
. S

47. REMARKS {Any other pertinent informriition, e.g., Secondary Use, Salvage Vaius, étc.):

PART F - GRAZING "AUD" LOSS CALCULATIONS

48, 49. 50. 51. 52, 53, 54, 85, c Oiily
Unseeded Land 56. 57. 58:
Crop Type Share(s) Acres Practice . Stage | Canying Grazing AUD Adjustment. | AUD'Loss:Fattor | AUD Assigned
P Fedéral | State Gapacity Period Factor o
PAR R ATION AND APP ATION FOR PA

THIS PORTION MUST BE COMPLETED PRIOR TQ PAYMENT. Attach Appraisal Worksheet, sctisl production evidence, CCC-576-1, and, If applicable
FCI-6, Statemeni of Facts. Do-not use:appratsal when. harvcsud production.is avalisble, I destroyed prior-to appraisal, crop acreage Js Inellglble

i e wriit ideiitifiedin Rem 2- i accordance with 7 CFR Pirt 1437 The producers signing certify:
Gorrect, and, thie production 18 accurately idéntified 1o the iiiit; share relationship, pay crop, pay type, and

[ The indeisigned pioducers apply for NAP dpaymen
that'all the mfomrahon “provided fs tfue an
shown. lundewstand this report may bie:spot-cirecked and failure to: certify-acenrately may resuliin aloss:of program benefits. Additionally;
direct the purcliaser, warehouse operator, ginner, or- any person who otherwise, sores or purchases crop production listed on this form fo dxscIose ﬂ'Ae
] gtoducnon records. of such. crops to- US DA representatives for the:purpose of Verification. The ‘producerhag notchosen. o1 received another USDA
encfit that is subject to the multiple benefit exclusion.(7-CER Part 1437:12).

50A. PRODUCER SIGNATURE i 598, Date Signed (MM-DD-YYvY)

B60A. LA OR FSAREPRESENTATIVE SIGNATURE (Fing) OB, Date Signed-MM-DD-YYYY) |61, Gode Number
PAR OC APPROVA R DISAPPROVAL OF APP A OR NAP PA

52A. COC ACTION : 62B. COC.SIGNATURE 62C, DATE {MM-DD-YYYY)

AI*'P'ROVEDD DISAPPROVED D

NOTE; ¢ lofowing sialomant-smede i sectrdsnce-wit.ihe Privecy Act of 1974 (5 USC: 532e) end the Paggiwork Reduct:on Ac( u11995 as amendad. Thi-suthorly for-requigsting ihe Iiliawing

piomiation’ e Tub. L 93-86. Tha infoimation wilLba used fo. Oelerminy eliyibilty Yo¢ Bise stér program baneis. i3 fios voluatary Fa:lufs {a 1urmsn ihe fequasted.
o1 Wl‘lwwl Icl drs(.ﬂminﬁﬁl; This. mmrmsl-oen mey by gmwdpd 1a olhe of jusice e ofty al Law
76 300, cAidunial -The Groviskinh of criirel 2nd cw/fnaudslstwas lnclldlng 1& USG 206, 257 3?'1 6‘(1 551 1003, t5U8C
714m and ETUSC 3728; maybe eﬂpbcable o !be nfmmm:h provided
To'the Paperw Adt T 1995 an’apency gy no! Condud Or spansor. 4nd’4.persor is ol 1 Guired.10-tesporid 10, & caiction-of information irniess it (Sglays avatkl. QMA:
conjmmumuu The vehd OMB ochionis 5600175 The- l\mo 18qured do-complely this information.céliection is. eermslee! 19-avarage [hour end 20 mmnles
Jpei frspngd ncliding thetime Tarraviewing. wslrudumsaamnmg ensfmg date sources,; gaikerng-end meinlaiing the oela Héeded, and -snd:reviewing the coleclion of v
RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA GFFICE:
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Par. 474

*1-474 Examples of Double-Cropping Region Exception

A Basc Farm Data

10-18-02

The following farm data applies to the double-cropping examples:

» 100 acres of cropland

* 100 base acres for wheat

* baseacresareenrolled in DCP

» neither the farm nor producer has a history of FAV or wild rice plantings.

Example 1
The farm in this example is administratively located in an established FAV and wild rice
double-cropping region. COC determined that both commodities (wheat followed by carrots)

can be harvested in a double-cropping situation within a 12-month period, and again in the
immediately succeeding 12-month period under normal growing conditions.

Wheat Base Acres

100 acres wheat harvested
for grain followed by
100 acres carrots harvested

Thereisno FAV or wild rice violation in this example because al the following are met:

» thefarmisadministratively located in an established FAV and wild rice double-cropping
region

» the carrots were double-cropped with a covered commodity (whesat)
» COC determined both commodities can be harvested in a double-cropping situation
within a 12-month period, and again in the immediately succeeding 12-month period

under normal growing conditions.

The direct and counter-cyclical payments are not affected.--*
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Par. 474
*--474 Examples of Double-Cropping Region Exception (Continued)

C Example2

The farm in this example is administratively located in an established FAV and wild rice
double-cropping region. COC determined that all commodities (lettuce and carrots followed
by soybeans and grain sorghum) can be harvested in a double-cropping situation within a
12-month period, and again in the immediately succeeding 12-month period under normal
growing conditions.

Wheat Base Acres

50 acres lettuce harvested
and 50 acres carrots
harvested followed by
75 acres soybeans harvested
for grain and 25 acres grain
sorghum harvested for grain

Thereisno FAV or wild rice violation in this example because all the following are met:

» thefarmisadministratively located in an established FAV and wild rice double-cropping
region

* both the lettuce and carrots were double-cropped with a covered commodity (soybeans or
grain sorghum)

» COC determined all commodities can be harvested in a double-cropping situation within
a 12-month period, and again in the immediately succeeding 12-month period under
normal growing conditions.

The direct and counter-cyclical payments are not affected.--*
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Par. 474
474  Examples of Double-Cropping Region Exception (Continued)

D Example3

The farm in this example is not administratively located in an established FAV and wild rice
double-cropping region.

Wheat Base Acres

100 acres carrots
harvested followed by
100 acres corn
harvested for grain

This is an example of a violation of the FAV and wild rice prohibition. The carrots were
harvested in a double-cropping situation with a covered commodity; however, the farm is not
administratively located in an established FAV and wild rice double-cropping region.

To meet the requirements of this exception, the fruit, vegetable, or wild rice must be
double-cropped with a covered commodity or peanuts on a farm administratively located in
an established FAV and wild rice double-cropping region.

Thisviolation of FAV and wild rice prohibitions may result in penalties ranging from
contract termination to payment reductions based on the per acre value of the fruit, vegetable,

*--or wild rice beginning with the fruit, vegetable, or wild rice with the highest per acre--*
value.

See 4-CP for payment reductions because of FAV’s or wild rice violations on base acres
enrolled in DCP.
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Par. 474
474  Examples of Double-Cropping Region Exception (Continued)

E Example4
The farm in this example is administratively located in an established FAV and wild rice
double-cropping region. COC determined that both commodities (carrots followed by corn)

can be harvested in a double-cropping situation within a 12-month period, and again in the
immediately succeeding 12-month period under normal growing conditions.

Wheat Base Acres

100 acres carrots
harvested followed by
70 acres corn harvested
for grain

The farm in this example is located in an established FAV double-cropping region; however,
only 70 of the 100 acres of carrots were planted in a double-cropping situation with a covered
commaodity (corn).

In this example, planting 30 acres of carrots on base acres that is not in a double-cropping
situation with a covered commodity or peanutsis a violation of the FAV and wild rice
prohibitions. Accordingly, thereisaFAV violation on 30 acres in this example.

Thisviolation of FAV and wild rice prohibitions may result in penalties ranging from
contract termination to payment reductions based on the per acre value of the fruit, vegetable

*--or wild rice beginning with the fruit, vegetable, or wild rice with the highest per acre--*
value.

See 4-CP for payment reductions because of FAV’sor wild rice violations on base acres
enrolled in DCP.
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Par. 474
474  Examples of Double-Cropping Region Exception (Continued)

F Example5
The farm in this example is administratively located in an established FAV and wild rice
double-cropping region. COC determined that the 2 commodities (upland cotton followed by

tomatoes) cannot be harvested in a double-cropping situation within a 12-month period, and
again in the immediately succeeding 12-month period under normal growing conditions.

Wheat Base Acres

100 acres upland
cotton failed followed
by 100 acres tomatoes

harvested

The farm in this example is located in an established FAV and wild rice double-cropping
region. The producer planted 100 acres of upland cotton that failed. After the upland cotton
failed, the producer planted and harvested 100 acres of tomatoes on the failed upland cotton

acreage.

In this example, there isaviolation of the FAV and wild rice prohibition for the 100 acres of
tomatoes on base acres because COC determined that upland cotton could not be harvested
for lint followed by tomatoes in a double-cropping situation within a 12-month period, and
again during the immediately succeeding 12-month period under normal growing conditions.

Thisviolation of FAV and wild rice prohibitions may result in penalties ranging from
contract termination to payment reductions based on the per acre value of the fruit, vegetable,
or wild rice beginning with the fruit, vegetable, or wild rice with the highest per acre value.

See 4-CP for payment reductions because of FAV’sor wild rice violations on base acres
enrolled in DCP.
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Par. 474
474  Examples of Double-Cropping Region Exception (Continued)

*--G Example6
The farm in this example is administratively located in an established FAV and wild rice
double-cropping region. COC determined that both commodities (wheat followed by carrots)

can be harvested in a double-cropping situation within a 12-month period, and again in the
immediately succeeding 12-month period under normal growing conditions.

Wheat Base Acres

100 acres prevented
planted whest followed
by 100 acres carrots
harvested

In this example, the producer submitted a request for prevented planted acreage credit for
100 acres of wheat according to jparagraph 473.5.] COC approved CCC-576 for 100 acres of
prevented planted whesat, and the farm maintained eligibility for the FAV and wild rice
double-cropping exception.

The harvesting of 100 acres of carrots on base acres enrolled in DCP in this example is not a
violation of the FAV and wild rice prohibitions because all of the following are met:

» thefarmisadministratively located in an established FAV and wild rice double-cropping
region

» COC approved CCC-576 for prevented planted acreage credit for the farm to maintain
eligibility for the FAV and wild rice double-cropping exception

* COC determined that both commodities can be harvested in a double-cropping situation
within a 12-month period, and again in the immediately succeeding 12-month period
under normal growing conditions.

Note: The direct and counter-cyclical payments are not affected.--*
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475 FAV and Wild Rice Farm History Exception

A

11-21-02

Farm History Exception

The second exception to the prohibition of FAV’s and wild rice on base acres enrolled in
DCP isthe farm history exception.

The farm history exception provides that FAV's and wild rice shall not be limited on afarm
with a history of planting fruits, vegetables or wild rice, except that direct and
counter-cyclical payments shall be reduced by an acre for each acre of the fruit, vegetable, or
wild rice planted on base acres enrolled in DCP.

Established History of Planting FAV’sor Wild Rice for the Farm

For the purposes of this exception, the farm has a history of planting FAV’s or wild rice if
the farm had a history of such plantings under AMTA or there is arecord of such plantings
onthe farmin at least 1 of the 1998 through 2001 crop years.

FAV and wild rice plantings on a farm after 2001 shall not establish a history of such
plantings for the provisions of this exception.

Provisions of this exception are farm specific. The FAV and wild rice planting history is
established for the farm, not the producer, county, or area.

Provisions of this exception are not crop or acreage specific. The specific type of fruit,
vegetable, or wild rice and the number of acres planted are not considered when determining
the farm’s history nor does it limit the type of FAV’s or number of acres that may be planted
to FAV’sor wild rice on the farm’s base acres.
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Par. 475
*--475 FAV and Wild Rice Farm History Exception (Continued)

C FAV and Wild Rice Farm History Flexibility and Payment Reductions

FAV's or wild rice on base acres of afarm enrolled in DCP that has an established FAV and
wild rice planting history:

* isnot aviolation of the FAV and wild rice prohibitions
» ghall result in an acre for acre reduction in the direct and counter-cyclical payments.

FAV’s and wild rice on base acres enrolled in DCP will be used to calculate direct and
counter-cyclical payment reductions only for FY in which they were planted, except for
perennials.
Perennial FAV’s planted on base acreswill be used to calculate direct and
counter-cyclical payment reductions beginning FY in which they are planted and each
succeeding year they are on base acreage enrolled in DCP.
Provisions of this exception allow planting of any fruit, vegetable, or wild rice on base acres
enrolled in DCP with a corresponding reduction in direct and counter-cyclical payments.
The farm does not have to be in an established FAV and wild rice double-cropping region
nor must the producer on the farm have a history of planting any FAV’sor wild rice.

476  Examples of Farm History Exception

A Basic Farm Data

The following farm data applies to the farm history examples:
» 300 acres of cropland
* 100 base acres for wheat
* 100 base acres for soybeans

e base acres are enrolled in DCP

» thefarm hasahistory of planting FAV’s and wild rice based on the 1999 acreage report
indicating 2 acres of pumpkins planted for harvest.--*
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*--476 Examples of Farm History Exception (Continued)

B Examplel

The farm in this example is not administratively located in an established FAV and wild rice
double-cropping region nor does the producer have a history of planting FAV's or wild rice.

Soybean Base Acres Whesat Base Acres Other Cropland
50 acres wheat
100 acres wheat 100 acres carrots
harvested
50 acres carrots
harvested

Because the farm has a history of FAV and wild rice plantings, the 50 acres of carrots on
base acres is not aviolation of the FAV and wild rice prohibitions. Under the FAV and wild
rice farm history exception, an unlimited amount of any fruit, vegetable, or wild rice may be
planted on base acres enrolled in DCP regardless of what fruit or vegetable or wild rice was
planted to establish the farm’s history.

The direct and counter-cyclical payments shall be reduced by an acre for each acre of the
FAV and wild rice (carrots in this example) on base acreage. The payment acreage will be
reduced beginning with the covered commodity with the lowest value per acre.

Refer to 4-CP for:

» calculating value per acre

» processing payment reductions because of FAV’s or wild rice on base acreage of afarm
enrolled in DCP.--*
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*--476 Examples of Farm History Exception (Continued)

C Example2

The farm in this example is not administratively located in an established FAV and wild rice
double-cropping region nor does the producer have a history of planting FAV's or wild rice.

Soybeans Base Acre Wheat Base Acre Other Cropland
20 acres lettuce 20 acreswild rice
harvested harvested

100 acres carrots

80 acrescorn harvested
80 acres wheat

Because the farm has a history of FAV and wild rice plantings, the 20 acres of lettuce and
20 acres of wild rice on base acres is not a violation of the FAV and wild rice prohibitions.
Under the FAV and wild rice farm history exception, any fruit or vegetable or wild rice may
be planted on the base acreage regardless of what fruit, vegetable or wild rice was planted to
establish the farm’s history.

The direct and counter-cyclical payments will be reduced by an acre for each acre of FAV
and wild rice (lettuce and wild rice in this example) on the base acreage. The payment
acreage will be reduced beginning with the covered commodity with the lowest value per
acre.

Refer to 4-CP for:

» calculating value per acre

» processing payment reductions because of FAV’s or wild rice on base acreage of afarm
enrolled in DCP.--*

10-18-02 1-DCP Amend. 3 Page 8-25



Par. 476
*--476 Examples of Farm History Exception (Continued)

D Example3

The farm in this example is not administratively located in an established FAV and wild rice
double-cropping region nor does the producer have a history of planting FAV’s.

Soybeans Base Acre Whesat Base Acre Other Cropland
100 acres peanuts 100 acres wheat 100 acres carrots
followed by 50 acres harvested
watermelons harvested

Because the farm has a history of FAV and wild rice plantings, the 50 acres of watermelons
on base acres is not a violation of the FAV and wild rice prohibitions.

In this example, double-cropping watermelons with a covered commodity results in an
acre-per-acre reduction in direct and counter-cyclical payments because the farmis not
administratively located in an established FAV and wild rice double-cropping region.

The direct and counter-cyclical payments shall be reduced by an acre for each acre of FAV
and wild rice (watermelons in this example) on the base acreage. The payment acreage will
be reduced beginning with the covered commodity with the lowest value per acre.

Refer to 4-CP for:

» calculating value per acre

» processing payment reductions because of FAV’s or wild rice on base acreage of afarm
enrolled in DCP.--*
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Par. 476

*--476 Examples of Farm History Exception (Continued)

E Example4

10-18-02

The farm in this example is not administratively located in an established FAV and wild rice
double-cropping region nor does the producer have a history of planting FAV's or wild rice.

Soybean Base Acres Whesat Base Acres Other Cropland
100 acresonions harvested 100 acres carrots harvested 100 acres cantaloupes
followed by 100 acres followed by 100 acres harvested followed by
squash harvested followed watermelons harvested 100 acres lettuce harvested
by 50 acres tomatoes
harvested

Because the farm has a history of FAV and wild rice plantings, planting the entire acreage of
the farmto FAV’sisnot aviolation of the FAV and wild rice prohibitions.

Under this provision, the number of acres of fruits, vegetables, and wild rice on base acres is
not limited.

In this example:

the entire farm acreage is planted, harvested, replanted and harvested to FAV's
for compliance purposes, there are only 300 acres of FAV’son the farm

the entire base acreage being devoted to FAV'’sresults in zero direct and counter-cyclical
payments.

Refer to 4-CP for processing payment reductions because of FAV’s or wild rice on base
acreage of afarm enrolled in DCP.--*
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*--476 Examples of Farm History Exception (Continued)

F Example5

The farm in this example is not administratively located in an established FAV and wild rice
double-cropping region nor does the producer have a history of planting FAV's or wild rice.

Soybean Base Acres Whesat Base Acres Other Cropland
100 acres soybeans 98 acres wheat 100 acres watermelons
2 acres watermelons harvested
planted but destroyed
before harvest

Because the farm has a history of FAV and wild rice plantings, the 2 acres of watermelons on
base acres is not aviolation of the FAV and wild rice prohibitions.

Any fruit or vegetable or wild rice may be planted on the base acreage regardless of what
fruit, vegetable or wild rice was planted to establish the farm’s history.

In this example the producer did not want to incur a 2 acre direct and counter-cyclical
payment reduction for the 2 acres of watermelons on base acres enrolled in DCP. Therefore,
the producer destroyed the 2 acres of watermelons on base acres enrolled in DCP before
harvest and paid for afarm visit to verify the destruction.

There is no acre for acre direct and counter-cyclical payment reduction because all of the
following are met:

» the producer destroyed the 2 acres of watermelons on base acres before harvest

* COC conducted a paid-for farm visit and verified the 2 acres of watermelons were
destroyed before harvest

» FSA-578 was modified to record the 2 acres of watermelons destroyed without
benefit.--*
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477  FAV and Wild Rice Producer History Exception

A Producer History Exception

The third exception to the prohibition of FAV’s and wild rice on base acres enrolled in DCP
is the producer history exception.

The producer history exception provides that a specific fruit, specific vegetable, or wild rice
shall not be limited for a producer with an established planting history of that specific fruit,
specific vegetable or wild rice, except that:

¢ the quantity planted may not exceed the producer’s average annual planting history of the
specific fruit, specific vegetable or wild rice in the 1991 through 1995 or 1998 through
2001 crop years, as determined by the producer, excluding any crop year with no
plantings

e direct and counter-cyclical payments shall be reduced by an acre for each acre of the
specific fruit, specific vegetable, or wild rice on base acres enrolled in DCP.

B Basic Information
The producer history exception isproducer, crop, and acreage specific.

For the purposes of this exception, the producer history is determined based on the
producer’s average annual plantings of the specific fruit, specific vegetable, or wild rice.

The producer’s average annual plantings for each applicable commodity shall be determined
using:

e FSA-578 or FCI-19 report of FAV and wild rice plantings
e either of the following time periods, as determined by the producer:

e 1991 through 1995 crop years
e 1998 through 2001 crop years.

*--The producer history is based on the number of acres of a specific fruit, vegetable, or wild
rice, in which the producer had an interest, which was reported as planted for harvest on a--*
farminat least 1 of the 1991 through 1995 or 1998 through 2001 crop years.

Important:  The producer must elect which crop year period, 1991 through 1995 or 1998
through 2001, to useto calculate the average annual plantings.
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Par. 477
477  FAV and Wild Rice Producer History Exception (Continued)

B Basic Information (Continued)

If aproducer elects 1991 through 1995 crop year period, FAV’s and wild rice reported as
“ghost crops’ in 1991 through 1995 shall be included when determining the producer’s FAV
and wild rice planting history.

The following crop years shall not be used to determine a producer’s FAV and wild rice
planting history:

before 1991
1996

1997

after 2001.

FAV’s and wild rice on base acres enrolled in DCP will be used to calculate direct and
counter-cyclical payment reductions only for FY in which they were planted, except for
perennials.

Perennial FAV’ s planted on base acreswill be used to calculate direct and
counter-cyclical payment reductions beginning FY in which they are planted and each
succeeding year they are on base acreage enrolled in DCP.

Provisions of this exception allow a specific amount and type of fruit or vegetable or wild
rice on base acres enrolled in DCP with a corresponding acre for acre reduction in direct and
counter-cyclical payments. The farm does not have to be in an established FAV and wild
rice double-cropping region nor must the farm have an established FAV and wild rice
planting history.

Provisions of this exception limit the acreage amount of specific fruits, vegetables, or wild
rice on all base acres of all farms enrolled in DCP in which the producer has an interest,
excluding farms meeting the double-cropping or farm history exception.

*--Important:  This provision includes all farms enrolled in DCP in other counties in which
the producer has an interest.

The producer with the specific fruit, vegetable, or wild rice producer history must have an
interest inthe FAV or wild rice planted on DCP base acres for this exception to apply. Other
producers on the farm:

e cannot use a producer’s FAV or wild rice producer history

e may have an interest in the FAV or wild rice planted on DCP base acres, and not be in
violation, provided the producer with the FAV or wild rice producer history also has an
interest in the FAV or wild rice planted acreage.

Sed paragraph 479, examples 7 through 10, for examples of applying the FAV and wild rice
producer history exception when there is more than one producer on the farm.--*
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477  FAV and Wild Rice Producer History Exception (Continued)

C When to Calculate Producer History
COC shall manually calculate producer history only when both the following are met:

e producer plants FAV’s or wild rice on base acreage enrolled in DCP
e the exceptions in paragraph 478 or 475 do not apply.

Examples. A producer plants FAV’son afarm with an FAV and wild rice planting
history (paragraph 475). Do not calculate a producer history because the
provisions of| paragraph 475|apply.

A producer double-crops FAV’s with a covered commodity on afarm
administratively located in an established FAV and wild rice double-cropping
region (paragraph 473)l COC determined both crops were planted with
reasonable expectations and realistic possibilities of harvesting each crop ina
12-month period. Do not calculate a producer history because the provisions

oflparagraph 473lapply.

A producer plants FAV’s for harvest on base acreage of afarm enrolled in
DCP that is not administratively located in an established FAV and wild rice
double-cropping region. The farm does not have an FAV and wild rice
planting history. COC shall determine if the producer history exception is met
before notifying the producer of an FAV violation.

COC shall:

e calculate producer history according to this paragraph before notifying producers of FAV
or wild rice violations

¢ inform producers, through the county newsletter, to contact the County Office to
calculate producer history if they intend to plant fruits, vegetables, or wild rice on base
acreage enrolled in DCP and the exceptions i paragraph 473 or 475 do not apply to such
plantings.

D How to Calculate Producer History

To determine producer history for a specific fruit, specific vegetable, or wild rice using the
1991 through 1995 crop years.

e review FSA-578 s for al farms in which the producer had an interest in any year 1991
through 1995 to determine the specific crops and acreage to attribute to the producer

Note: Include only the producer’s share of the acreage planted and ghost acres.
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*--477 FAV and Wild Rice Producer History Exception (Continued)

D How to Calculate Producer History (Continued)
e for each crop, divide the sum of the acreage for all years 1991 through 1995 by the
number of years having planted acreage or ghost acreage of the specific FAV or wild rice
as applicable

Note: Do not include prevented planted acreage or years with zero planted acreage.

e for multi-county producers, contact other counties to determine the producer’s reported
plantings and producer history for 1991 through 1995 crop years.

To determine producer history for a specific fruit, specific vegetable or wild rice using the
1998 through 2001 crop years.

e review FSA-578 sfor all farmsin which the producer had an interest in any year 1998
through 2001 to determine the specific crops and acreage to attribute to the producer

Note: Include only the producer’s share of the planted acreage.

e for each crop, divide the sum of the acreage for all years 1998 through 2001 by the
number of years having planted acreage of the specific FAV or wild rice as applicable

Note: Do not include prevented planted acreage or years with zero planted acreage.

e for multi-county producers, contact other counties to determine the producer’s reported
plantings and producer history for 1998 through 2000 crop years.

County Offices shall not sum the average annual plantings calculated for the
commodity using the different crop year periods.

Example: The average annual plantings for Mr. White for lettuce using 1991 through 1995
crop yearsis 18 acres. The average annual plantings for Mr. White for lettuce
using 1998 through 2001 crop years is 13.8 acres. Mr. White must elect either
18 acres or 13.8 acres as his producer planting history for lettuce.

Note: See paragraph 478 for examples of establishing producer history.--*
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*--477 FAV and Wild Rice Producer History Exception (Continued)

E Basic Rulesfor the Producer History Exception

Producer history cannot be sold, transferred, inherited, gifted, or borrowed. No other
producer shall use another producer’s FAV or wild rice producer history. Producer history is
based on the annual average plantings for the producer. The producer history remains with
the producer until that producer ceases to exist.

The following are examples of the basic rules for producer history exception.

Example 1

Example 2:

Example 3:

10-18-02

Producer A has a producer history for 50 acres of tomatoes based on his 1991
through 1995 average annual tomato plantings. Producer A retires from
farming. The 50-acre tomato history remains with Producer A. No other
producer can use that producer history. When Producer A dies, the producer
history no longer exists.

Corporation A has a producer history of 50 acres of tomatoes based on its
1998 through 2001 average annual tomato plantings. The producer history is
established for Corporation A, not the members of the corporation. Changes
to the corporation, such as adding new members or changing members
shares, shall not affect the producer history. If the corporation dissolves, each
member of the corporation at the time of dissolution, will receive a producer
history for tomatoes based on their member share in the corporation.

Producer B has a producer history for 50 acres of tomatoes based on his 1998
through 2001 average annual tomato plantings. Producer B forms a
partnership with his son called Father & Son Partnership. The partnership
operates Farm 1. Producer B acquires 100 percent interest in Farm 2. Neither
farm has an FAV and wild rice history nor is either farm administratively
located in an FAV and wild rice double-cropping region. Producer B may use
his producer history both as an individual and as a member of the partnership;
however, the combined tomato plantings on both farms cannot exceed

50 acres. If Producer B leaves the partnership, quits farming, or dies, the
producer history can no longer be used by the partnership or the son. The son
cannot inherit the producer history nor does it transfer to the partnership.--*
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477  FAV and Wild Rice Producer History Exception (Continued)

E Basic Rulesfor the Producer History Exception (Continued)

Example4: Partnership C has a producer history of 50 acres of tomatoes based on its 1991
through 1995 average annual tomato plantings. The producer history is
established for Partnership C, not the members of the partnership. Changesto
the partnership, such as adding new members or changing members shares,
shall not affect the producer history. If the partnership dissolves, each
member of the partnership at the time of dissolution, will receive a producer
history for tomatoes based on their member share in the partnership.

Example5: Producer D has a producer history of 100 acres of potatoes and Producer E has
aproducer history of 50 acres of potatoes based on their 1998 through 2001
average annual potato plantings. Producers D and E form Corporation DE for
FY 2003. The producer history is established for Producers D and E, not the
corporation; therefore, the corporation may not use the members producer
history.

Example 6: Producer X has a producer history of 100 acres of potatoes based on her 1991
through 1995 average annual potato plantings. Owner Y has no producer
history. Owner Y leased FSN 31 to Producer X for FY 2003 for aone-third
share of the potato crop and one-third share of the direct and counter-cyclical

*--payments. Neither producer has an interest in any other farm. The farm does
not have FAV and wild rice history nor isthe farm located in an FAV and
wild rice double-cropping region. Producer X plants 100 acres of potatoes on
base acreson FSN 31. Owner Y can share in the potato production on
FSN 31 and not be considered in violation of FAV and wild rice planting
prohibitions because Producer X’s history of 100 acres of potatoesis
sufficient to cover all 100 acres that he has an interest in.

However, Owner Y isnot allowed to use Producer X’s producer potato history
on any other acreage on the farm that Producer Y does not share in.--*
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*1-478 Examples of Establishing Producer History

A Badsc Data

10-18-02

The following examples provide a summary of FAV and wild rice acreage reported on
FSA-578.

Assume in 1992 the producer planted 20 acres of |ettuce followed by 20 acres of onions on
the same acreage. As shown in the examples, 20 acres of each crop is considered planted in
1992 when determining producer history. Assume in 1991 the producer planted the same

5 acresto lettuce 4 times in the crop year. As shown in the examples, 20 acres of lettuce is
considered planted in 1991 when determining producer history.

Example 1

In the following example, the producer had 100 percent interest in FAV’ s and wild rice
reported planted for harvest on the farm.

Crops
Acreage Acreage Acreage Acreage
Planted to Planted to Planted to Planted to
Y ear Lettuce Onions Watermelons Wild Rice
1991 20 10 10 20
1992 20 20 0 20
1993 10 0 0 0
1994 20 10 0 0
1995 20 5 0 35
Total 90 45 10 75
1991 through
1995 Annual
Average 18 11.3 10 25
(Excluding (90 = 5) 45+ 4) (10+1) (75+3)
Y ears With No
Plantings)
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*--478 Examples of Establishing Producer History (Continued)

B Example 1 (Continued)

10-18-02

Par. 478

Crops
Acreage Acreage Acreage Acreage
Planted to Planted to Planted to Planted to
Y ear Lettuce Onions Carrots Wild Rice
1998 10 20 10 30
1999 30 20 0 10
2000 5 0 0 30
2001 10 0 25 10
Total 55 40 35 80
1998 through
2001 Annual
Average 13.8 20 175 20
(Excluding (55+4) (40 +2) (35+2) (80 + 4)
Y ears With No
Plantings)

The producer in this example has the following producer history using:
e 1991 through 1995 crop years.

e 18 acres of lettuce

* 11.3 acresof onions

» 10 acres of watermelons
» 25 acres of wild rice

e 1998 through 2001 crop years.

» 13.8 acresof lettuce
e 20 acres of onions

» 17.5 acresof carrots
» 20 acres of wild rice.

The producer must elect which crop year period, 1991 through 1995 or 1998 through 2001,

to use to determine the producer history for each crop.

The producer may elect a different crop year period for each crop.

Important:  County Offices shall not sum the average annual plantings calculated for the

different crop year periods to calculate a producer’s history.--*
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*--478 Examples of Establishing Producer History (Continued)

C Example2

10-18-02

Par. 478

In the following example, Producers A and B shared an interest in FAV's and wild rice
reported planted on the farm. Producer A had 75 percent interest and Producer B had

25 percent interest.

Crops
Acreage Acreage Acreage Acreage
Planted to Planted to Planted to Planted to
Y ear Lettuce Onions Water melons Wild Rice
1991 20 10 10 20
1992 20 20 0 20
1993 10 0 0 0
1994 20 10 0 0
1995 20 5 0 35
Totd 90 45 0 75
1991 through
1995 Annual
Average 18 11.3 10 25
(Excluding (90 = 5) 45+ 4) (10+1) (75+3)
Y ears With No
Plantings)
Annual Average 135 8.5 7.5 18.8
for Producer A (18 x .75) (11.3x.75) (10 x .75) (25 x .75)
Annual Average 4.5 2.8 25 6.2
for Producer B (18- 13.5) (11.3- 8.5) (10-7.5) (25-18.8)
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*--478 Examples of Establishing Producer History (Continued)

C Example 2 (Continued)

10-18-02

Par. 478

Crops
Acreage Acreage Acreage Acreage
Planted to Planted to Planted to Planted to
Y ear Lettuce Onions Carrots Wild Rice
1998 20 0 10 20
1999 40 40 20 30
2000 5 0 0 10
2001 20 20 0 0
Totd 85 60 30 60
1991 through
1995 Annual
Average 21.3 30 15 20
(Excluding (85+4) (60 +2) (30+2) (60+3)
Y ears With No
Plantings)
Annual Average 16 22.5 11.3 15
for Producer A (21.3 x.75) (30 x.75) (15 x.75) (20 x .75)
Annual Average 5.3 7.5 3.7 5
for Producer B (21.3- 16) (30-22.5) (15-11.3) (20 - 15)

Producer A, in this example, has the following producer history using:

1991 through 1995 crop years:

e 13.5acresof lettuce

e 8.5 acresof onions

» 7.5 acres of watermelons
» 18.8 acresof wild rice

1998 through 2001 crop years:

e 16 acres of lettuce

o 22.5 acresof onions

» 11.3 acresof carrots

» 15 acres of wild rice.--*
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*--478 Examples of Establishing Producer History (Continued)

C

10-18-02

Example 2 (Continued)

Producer B, in this example, has the following producer history using:
e 1991 through 1995 crop years

4.5 acres of lettuce

2.8 acres of onions

2.5 acres of watermelons
6.2 acres of wild rice

e 1998 through 2001 crop years.

5.3 acres of lettuce
7.5 acres of onions
3.7 acres of carrots
5 acres of wild rice.

Each producer must elect which crop year period, 1991 through 1995 or 1998 through 2001,
to use to determine the producer history for each crop.

Each producer may elect a different crop year period for each crop.

Important:  County Offices shall not sum the average annual plantings calculated for the
different crop year periods to calculate a producer’s history.--*
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479  Examples of Producer History Exception

A Basic Farm Data
*--The following farm data applies to the producer history examples 1 through 9:--*

300 acres of cropland

100 base acres for wheat

100 base acres for corn

base acres are enrolled in DCP

iIsnot administratively located in an FAV and wild rice double-cropping region
does not have an established FAV and wild rice planting history.

Producer A has a producer history of 50 acres for carrots and 50 acres for |ettuce.
B Examplel

Producer A in this example has no interest in any other farm.

Corn Base Acres Wheat Base Acres Other Cropland
50 acres wheat
100 acres wheat 100 acres tomatoes
harvested
50 acres carrots
harvested

Thereisno FAV and wild rice violation in this example. FAV’s and wild rice are permitted
on nonbase acres (100 acres of tomatoes in this example). The 50 acres of carrots on base
acresisnot aviolation because Producer A has a producer history of 50 acres of carrots.

Planting FAV’s or wild rice on this farm shall not establish an FAV or wild rice planting
history for this farm for future years. Planting 100 acres of tomatoes shall not establish a
producer history for tomatoes for Producer A.

The direct and counter-cyclical payments shall be reduced by an acre for each acre of FAV

and wild rice (carrots in this example) on base acres. The payment acreage will be reduced
beginning with the covered commodity with the lowest value per acre.
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*--479 Examples of Producer History Exception (Continued)

B

10-18-02

Example 1 (Continued)
Refer to 4-CP for:
e calculating value per acre

e processing payment reductions because of FAV’s or wild rice on base acreage on afarm
enrolled in DCP.

Example 2

Producer A in this example has no interest in any other farm.

Corn Base Acres Wheat Base Acres Other Cropland

50 acres lettuce

100 acres corn harvested 100 acres carrots

harvested

50 acres carrots
harvested

Thereisno FAV or wild rice violation in this example. FAV’s and wild rice are permitted
on nonbase acres (100 acres of carrotsin this example. The 50 acres of carrots and 50 acres
of lettuce on base acresis not a violation because Producer A has a producer history of

50 acres for each commodity.

Planting FAV’s or wild rice on this farm shall not establish an FAV or wild rice planting
history for this farm for future years. Planting 150 acres of carrots shall not increase the
producer history for carrots for Producer A.

The direct and counter-cyclical payments shall be reduced by an acre for each acre of FAV
and wild rice (carrots and lettuce in this example) on the base acreage. The payment acreage
will be reduced beginning with the covered commodity with the lowest value per acre.

Refer to 4-CP for:

e calculating value per acre

e processing payment reductions because of FAV’s or wild rice on base acreage on afarm
enrolled in DCP.--*
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479  Examplesof Producer History Exception (Continued)

D Example3

Producer A in this example has no interest in any other farm.

Corn Base Acres Wheat Base Acres Other Cropland
40 acres carrots
100 acres corn harvested 100 acres carrots
harvested
60 acres lettuce
harvested

Producer A isin violation of FAV and wild rice prohibitions in this example because he
planted 60 acres of lettuce on base acreage. His producer history for lettuceis only 50 acres.
Producer A violated the FAV and wild rice prohibitions by planting 10 acres more lettuce, on
base acres, than the producer’ s history allows.

*--Planting 60 acres of lettuce and 140 acres of carrots shall not establish or increase the--*
producer history for such crops for Producer A.

A violation of the FAV and wild rice prohibitions may result in penalties ranging from

contract termination to payment reductions based on the per acre value of the fruit, vegetable
*--or wild rice beginning with the fruit, vegetable, or wild rice with the highest per acre--*

value.

The direct and counter-cyclical payments shall be reduced by an acre for each acre of FAV

and wild rice (carrots and lettuce in this example) on the base acreage. The payment acreage

will be reduced beginning with the covered commodity with the lowest value per acre.

Refer to 4-CP for:

e calculating value per acre

e processing payment reductions because of FAV’s or wild rice on base acreage of afarm
enrolled in DCP.
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*--479 Examples of Producer History Exception (Continued)

E Example4

Producer A in this example has no interest in any other farm.

Corn Base Acre Wheat Base Acres Other Cropland
51 acres carrots planted
100 acres corn but 1 acre destroyed 100 acres tomatoes
before harvest harvested

49 acres lettuce
harvested

Thereisno FAV or wild rice violation in thisexample. FAV’sand wild rice are permitted
on nonbase acres (100 acres of tomatoes in this example).

Producer A has a producer history of only 50 acres for carrots and only 50 acres for lettuce.
Producer A planted 51 acres of carrots on base acres. However, in this example:

» the producer destroyed 1 acre of carrots planted on base acres before harvest

* COC conducted a paid-for farm visit and verified the 1 acre of carrots was destroyed
before harvest

» FSA-578 was modified to record the 1 acre of carrots destroyed without benefit.
Therefore, thereisno FAV or wild rice violation in this example.

The direct and counter-cyclical payments shall be reduced by an acre for each acre of FAV
and wild rice (50 acres of carrots and 49 acres of lettuce in this example) on the base acreage.
The payment acreage will be reduced beginning with the covered commodity with the lowest
value per acre.

Refer to 4-CP for:

» calculating value per acre

» processing payment reductions because of FAV’s or wild rice on base acreage of afarm
enrolled in DCP.--*
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479  Examplesof Producer History Exception (Continued)

F Example5

Producer A in this example has no interest in any other farm.

Corn Base Acre Wheat Base Acres Other Cropland
100 acres corn 50 acres tomatoes 100 acres watermelons
harvest harvested

50 acres lettuce
harvested

Producer A isin violation of FAV and wild rice prohibitions in this example because he
planted 50 acres of tomatoes on base acreage. Producer A’s producer history is for 50 acres
of lettuce and 50 acres of carrots. Producer A isin violation of the FAV and wild rice
prohibitions because the producer does not have a producer history for tomatoes and the farm
does not have a FAV and wild rice planting history.

Planting FAV’s or wild rice on this farm shall not establish aFAV or wild rice planting
history for this farm for future years. Planting 100 acres of watermelons and 50 acres of
tomatoes shall not establish a producer history for such crops for Producer A.

A violation of the FAV and wild rice prohibitions may result in penalties ranging from

contract termination to payment reductions based on the per acre value of the fruit, vegetable
*--or wild rice beginning with the fruit, vegetable, or wild rice with the highest per acre--*

value.

The direct and counter-cyclical payments shall be reduced by an acre for each acre of FAV

and wild rice (carrots and lettuce in this example) on the base acreage. The payment acreage

will be reduced beginning with the covered commaodity with the lowest value per acre.

Refer to 4-CP for:

» calculating value per acre

» processing payment reductions because of FAV’s or wild rice on base acreage of afarm
enrolled in DCP.
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*--479 Examples of Producer History Exception (Continued)

G

10-18-02

Example 6

Assume for this example that Producer A purchased a new farm (Farm 2) and operates it with
100 percent interest.

Farm 1 and 2

» arenot administratively located in a FAV and wild rice double-cropping region
» donot have an established FAV and wild rice planting history
» areboth enrolled in DCP.

Farm 1 datais the same farm data as in Examples 1 through 5.
The following farm data applies to Farm 2:

» 100 acres of cropland
* 100 base acres for soybeans.

Farm 1:
Corn Base Acre Wheat Base Acre Other Cropland

50 acrescorn
100 acres corn 100 acres carrots harvested

40 acres carrots
harvested

10 acres lettuce
harvested
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*--479 Examples of Producer History Exception (Continued)

G Example 6 (Continued)

Farm 2:
Soybean Base Acre

50 acres wheat

40 acres lettuce
harvested

10 acres carrots
harvested

Thereisno FAV or wild rice violation in this example.

Producer A harvested atotal of 150 acres of carrots (100 acres on nonbase acreage, 40 acres
on base acreage of Farm 1, and 10 acres on base acreage of Farm 2) and atotal of 50 acres of
lettuce (10 acres on base acreage of Farm 1 and 40 acres on base acreage on Farm 2).

The producer history exception allows producers to plant the specific crop on any farmin
which the producer has an interest; however, the total base acreage of all farms in which the
producer has an interest devoted to the specific crop cannot exceed the producer history for

such crop.--*
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*--479 Examples of Producer History Exception (Continued)

G Example 6 (Continued)
Planting FAV and wild rice on these farms shall not establish an FAV and wild rice planting
history for the farms in future years. Planting 150 acres of carrots shall not increase the
producer history for carrots for Producer A.
The direct and counter-cyclical payments for each farm shall be reduced by an acre for each
acre of FAV and wild rice (carrots and lettuce in this example) on the base acreage of the
respective farm. The payment acreage will be reduced beginning with the covered
commodity with the lowest value per acre.
Refer to 4-CP for:

e calculating value per acre

e processing payment reductions because of FAV’s or wild rice on base acreage of afarm
enrolled in DCP.--*
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479  Examplesof Producer History Exception (Continued)

*--H Example?7
Assume for this example that both Producer A and Producer B are on the farm. Neither
Producer A nor Producer B has an interest in any other farm. Producer A has an FAV
producer history of 50 acres of carrots.
Producer B has no FAV producer history.

Producer A and Producer B each:

e have asharein the acreage planted to wheat
e aresignatoriesto CCC-509 and receive a share of DCP payments for the farm.

Producer A has 100 percent interest in the acreage planted to carrots.

Corn Base Acres Wheat Base Acres Other Cropland
50 acres wheat
100 acres wheat 100 acres carrots
harvested
50 acres carrots
harvested

Thereisno FAV and wild rice violation in this example. FAV’sand wild rice are permitted
on nonbase acres (100 acres of carrotsin this example). The 50 acres of carrots on base acres
isnot aviolation because Producer A has a producer history of 50 acres of carrots.

The direct and counter-cyclical payments shall be reduced by an acre for each acre of FAV

and wild rice (50 acres of carrotsin this example) on base acres. The payment acreage will
be reduced beginning with the covered commodity with the lowest value per acre.--*

1-21-05 1-DCP Amend. 30 Page 8-48



Par. 479
479  Examplesof Producer History Exception (Continued)

*--]  Example8
Assume for this example that both Producer A and Producer B are on the farm. Neither
Producer A nor Producer B has an interest in any other farm. Producer A has an FAV
producer history of 50 acres of carrots.
Producer B has no FAV producer history.

Producer A and Producer B each:

e haveasharein all acreage on the farm, including the acreage planted to carrots
e aresignatoriesto CCC-509 and receive a share of DCP payments for the farm.

Corn Base Acres Wheat Base Acres Other Cropland
50 acres wheat
100 acres wheat 100 acres carrots
harvested
50 acres carrots
harvested

Thereisno FAV and wild rice violation in this example. FAV’s and wild rice are permitted
on nonbase acres (100 acres of carrots in this example). The 50 acres of carrots on base acres
isnot aviolation because Producer A has a producer history of 50 acres of carrots.

Note: Producer B has no FAV producer history but does have an interest in the carrots
harvested on base acres. However, because Producer A’s 50 acres of producer
history for carrots is applicable to those acres, there is no FAV violation on the farm
in this example.

The direct and counter-cyclical payments shall be reduced by an acre for each acre of FAV

and wild rice (50 acres of carrotsin this example) on base acres. The payment acreage will
be reduced beginning with the covered commodity with the lowest value per acre.--*
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479  Examplesof Producer History Exception (Continued)

%]

1-21-05

Example 9

Assume for this example that both Producer A and Producer B are on the farm. Neither
Producer A nor Producer B has an interest in any other farm. Producer A has an FAV
producer history of 50 acres of carrots.

Producer B has no FAV producer history. Producer B has 100 percent interest in the acreage
planted to carrots. Producer A and Producer B each:

e have asharein the acreage planted to wheat
e aresignatories to CCC-509 and receive a share of DCP payments for the farm.

Corn Base Acres Wheat Base Acres Other Cropland
50 acres wheat
100 acres wheat 100 acres carrots
50 acres carrots harvested
harvested

Thereisa 50 acre FAV and wild rice violation on the farm in this example because the
producer with the 50 acre producer history for carrots (Producer A) did not have an interest
in the acreage planted to carrots.

Note: The producer with the FAV producer history for the FAV planted on base acres must
have an interest in the FAV on base acres for the producer history exception to apply
to those acres. Other producers on the farm cannot use other producer’s FAV
producer history.

A violation of the FAV and wild rice prohibitions may result in penalties ranging from
contract termination to payment reductions based on the per acre value of the fruit, vegetable
or wild rice beginning with the fruit, vegetable, or wild rice with the highest per acre value.
The direct and counter-cyclical payments shall be reduced by an acre for each acre of FAV
and wild rice (50 acres of carrotsin this example) on base acres. The payment acreage will
be reduced beginning with the covered commodity with the lowest value per acre.

Refer to 4-CP for:

e calculating value per acre

e processing payment reductions because of FAV’s or wild rice on base acres of afarm
enrolled in DCP.--*
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479  Examplesof Producer History Exception (Continued)

*--K  Example 10
The following farm data applies to this producer history example:

300 acres of cropland

200 base acres for wheat

100 base acres for corn

base acres are enrolled in DCP

iIsnot administratively located in an FAV and wild rice double-cropping region
does not have an established FAV and wild rice planting history.

Producer A has a producer history of 50 acres for carrots and 50 acres for |ettuce.
Producer B has no FAV producer history. Neither Producer A nor Producer B has an interest
in any other farm. Producer A and Producer B each:

e have ashare in the acreage planted to wheat
e aresignatoriesto CCC-509 and receive a share of DCP payments for the farm.

Producer A has 100 percent interest in 40 acres planted to carrots.
Producer B has 100 percent interest in 10 acres planted to carrots.

Corn Base Acres Wheat Base Acres Wheat Base Acres
50 acres wheat
100 acres wheat 100 acres whest
50 acres carrots
harvested

Thereisa 10 acre FAV and wild rice violation on the farm in this example because the
producer with the 50 acre producer history for carrots (Producer A) did not have an interest
in 10 acres of carrots planted on base acres.

Note: The producer with the FAV producer history for the FAV planted on base acres must
have an interest in the FAV on base acres for the producer history exception to apply
to those acres. Other producers on the farm cannot use another producer’s FAV
producer history.

A violation of the FAV and wild rice prohibitions may result in penalties ranging from
contract termination to payment reductions based on the per acre value of the fruit, vegetable
or wild rice beginning with the fruit, vegetable, or wild rice with the highest per acre
value.--*
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479  Examplesof Producer History Exception (Continued)

*--K  Example 10 (continued)
The direct and counter-cyclical payments shall be reduced by an acre for each acre of FAV
and wild rice (50 acres of carrotsin this example) on base acres. The payment acreage will
be reduced beginning with the covered commodity with the lowest value per acre.
Refer to 4-CP for:

e calculating value per acre

e processing payment reductions because of FAV’s or wild rice on base acres of afarm
enrolled in DCP.--*

480-490 (Reserved)
Part9 (Reserved)

491-524 (Reserved)
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Par. 525
Part 10 Peanut QBOP

Section 1 Introduction to the Peanut QBOP

525 General Peanut OBOP Information

A
Introduction

B
Statutory
Authority

C
QBOP
Regulations

D
Signup Period

E
Payments

Funding

9-26-02

On May 13, 2002, the President signed the Farm Security and Rural Investment
Act of 2002, which:

» terminated peanut quotas effective with crop year 2002
» provided compensation for the loss of quota asset value through QBOP.

The Farm Security and Rural Investment Act of 2002 (Pub. L. 107-424), under
Title 1, Commodity Programs, provides authority for QBOP.

QBORP regulations will be provided in 7 CFR Part 1412, which will be available on
the internet.

Signup for QBOP began September 3, 2002, and ends November 22, 2002.
Eligible quota holders must apply at the local County Office by completing
CCC-530.

Payments to eligible quota holders will provide compensation for either of the
following:

o at therate of $0.11 per pound per year for 5 years

e 1 lump sum payment of $0.55 per pound to be issued in the FY elected by the
eligible quota holder.

QBOP payments are not subject to a national allocation factor. The total quota
pounds eligible for QBOP payments cannot exceed the 2001 basic quota
allocation.
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526  Eligible Quota Holders

Par. 526

A

Rulefor Eligible An dligible quota holder is an individual, joint operation, or entity who owned a
Quota Holders farm or tract before May 13, 2002, which had a 2001 basic quota greater than
zero. See exceptions in subparagraphs B and C.

B
Contract for This table provides exceptions to the rule for eligible quota holders.
Purchase of a
Farm IF awritten agreement
wasin effect before
May 13, 2002, for the AND the parties
purchase of... had... THEN the...
all or aportion of afarm | agreed in writing asto | QBOP payment will be
the distribution of disbursed according to the
guota pounds agreement.
all of afarmor all of a not agreed inwriting | quota will go with the
tract of afarm asto thedistribution | land.
of quota pounds
aportion of atract q P quota will be divided
based on cropland.

Note: If quota pounds under a pending permanent transfer of quota pounds are
involved on the farm that has otherwise been agreed to, the transfer shall be
taken into account.

Ensure that COC determinations involving divisions of quota pounds for peanut

guota buyout purposes are thoroughly documented in the COC minutes. Copies of

sales’ contract agreements or other supporting documentation are kept.
Continued on the next page
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526  Eligible Quota Holders (Continued)

C Contract for Purchase of Quota (Transfer)

If an agreement for the permanent transfer of quota was in effect before May 13, 2002, the
QBOP payment will be disbursed according to the agreement. The agreement shall include a
certification from the previous quota holder stating that they will not file a request for QBOP
payments on poundage represented in the agreement. The agreement may be 1 of the

following:

¢ FSA-375 (Peanuts)
e written contract

* written agreement
o verbal agreement.

Notes: All agreements for the permanent transfer of quota must be agreed upon by all

associated parties in writing.

*--COC’'s may accept a certification signed by all parties involved, if a verbal agreement
was in place for the permanent transfer of peanut poundage quota before
May 13, 2002. The agreement must specify the associated FSN’s, poundage
permanently transferred, date of transaction, and a certification that the previous
guotaowner will not file arequest for QBOP payments for the poundage reflected in
the agreement. 1f COC accepts the agreement, pay the eligible quota holder
according to the agreement.--*

D Casesin Dispute

Situation where eligible quota holders cannot be determined include, but are not limited to,
the following:

» theeligible quota holder is deceased with no will, and COC is unable to determine the
correct owners of the farm or tract on the farm

» disputes over ownership of peanut quota.
COC shall not approve CCC-530's when ownership is in dispute until:
o al parties agree

+ COC, with State Office concurrence, has made a determination based on documentation
submitted by parties involved and County Office record

« DAFP has made a determination.
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2-3-04

Par. 526

Eligible Quota Holder s (Continued)

D Casesin Dispute (Continued)

COC shall submit cases involving disputed ownership of quotafor which they are unable to
make a determination through the State Office to DAFP, with the following information:

COC minutes

memorandum from the County Office stating the full facts of the case
copies of supporting documentation

STC recommendation.

Eligibility Attachesto the Eligible Quota Holder

After an individual, joint operation, or entity has been determined as the eligible quota holder
and enters into a contract, eligibility attachesto the eligible quota holder and remains,
irrespective of whether any of the following occurs:

+ thefarmthat qualified the person asthe eligible quota holder is sold
* the quotaholder no longer has an interest in the farm
* the quotaholder no longer has an interest in the production of peanuts on any farm.

Note: Continued eligibility does not remain with a farm, but remains with the quota holder
subject to an approved CCC-530 for the duration of the contract.

Quota Holders Who Are Deceased

If an eligible quota holder died before entering into a contract for QBOP, the estate is the
eligible quota holder. If thereisno estate, the eligible quota pounds will be divided
according to the following:

+ the method the estate was divided

+ if an estate was not formed, then all heirs of the estate must agree in writing on the
division of quota pounds.

*--Legal documentation or certification must be provided demonstrating either of the--*

following:
+ the estate division method

* awritten agreement signed by all heirs reflecting the subject heirs associated with the
deceased producer’s interest and division of pounds.
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526  Eligible Quota Holders (Continued)

G

Eligible Quota
HoldersWho
Are Members of
Dissolved
Entities

H

Eligible Quota
Holder With Life
Estate

In the case of adissolved entity, members will be considered eligible quota holders
for QBOP. The quota pounds eligible for QBOP will be divided among the
members, based on each member’s share of the entity for crop year 2001. All
members, or their representatives, of the dissolved entity at the time of dissolution
must sign CCC-530.

A person, who holds a life estate in afarm or tract of afarm that has a peanut
guota attached, is the eligible quota holder.

Example: Sarah Brown owned FSN 1 with 10,000 pounds of basic quota
attached. She deeded the land to her daughter, Linda Smith, in June of
2001; however, Sarah Brown holds a life estate in the land.
Sarah Brown is the eligible quota holder for the purpose of the QBOP
payment.

527 __Eligible Quota Pounds

A

Poundage
Eligible for
Quota Buyout

B
Protected Quota
Pounds

9-26-02

Quota pounds €eligible for QBOP are based on the quota poundage allocated for
crop year 2001, without regard to temporary leases, temporary seed quotas, or
quotas allocated from the national reserve for experimental purposes or under the
1-acre provision. Quota pounds owned by universities for experimental purposes
are éigible for QBOP. The tota quota pounds eligible for QBOP payments
cannot exceed the 2001 basic quota alocation.

Quota pounds that are protected under CRP-1 are included in poundage €ligible
for QBOP.
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528  Reviewing Quota Owners and Quota Pounds

A

Reviewing County Offices shall review records to ensure that the records reflect the correct
County Office owners of quota pounds. The 2001 peanut quota files shall be used for the
Records purposes of determining eligible pounds for DCP. A change in the automated farm

ownership records after October 1, 2001, will not be reflected in the QBOP file.

Any changes in farm ownership, or sales and purchases of peanut quota that took
place before May 13, 2002, must be updated in the automated system according to
paragraph 529|before poundage can be calculated for the eligible quota holder.

Continued on the next page
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528

B

Generating

Report

M PAA14-R001

Reviewing Quota Owners and Quota Pounds (Continued)

Par. 528

County Offices shall generate Report MPAA14-R001 to update the QBOP file.

Before notifying eligible quota holders of poundage eligible, compare Report

QBOP:

» contracts for purchase of farms with quota attached
» contracts for purchase of quota
» other County Office records related to land ownership and quota transfers.

Access Report MPAA14-R001 according to thistable.

MPAA14-R001 to the following to ensure that the information is correct for

Step Action Result
1 ENTER “14” on Peanut Menu MPAAOO will be displayed.
Main Menu MPA200.
2 ENTER “1". Menu MPAA10 will be displayed.
3 ENTER“2". Screen MPAA1201 will be displayed.
4 | ENTER“1” andthelD Report MPAA14-R001 will be printed.
number of the printer to be
used. Note: Report MPAA14-R001 will provide the user with the
following:
» €ligible quota holders names
* FSN’'s
o tract numbers
¢ (uotapounds
« tota quota pounds for each eligible quota holder
« tota quota pounds eligible for buyout for the county.
5 | ENTER“2" and the ID Once the owner is selected, Report MPAA14-R001 will print for
number of the printer to be | only that owner.
used.
6 | ENTER“3” andthelD Report MPAA14-R001 will print eligible quota holder
number of the printer to be | information for all owners, with each person on a separate page.
used.
Continued on the next page
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528 Reviewing Quota Owners and Quota Pounds (Continued)

C

Example of The following is an example of Report MPAA14-R001 for the County Office.

Report

M PAA14-R001 Note: The first time Report MPAA14-R001 is generated, a copy should be kept
in the County Office file. The total of al poundage used to calculate
QBOP payments for the county shall not exceed the total quota on
Report MPAA14-R001.

State U. S. Department of Agriculture Prepar ed: Xx-XX-Xx
County Report of Quota Holder s and Quota Pounds Eligible for Buyout
Report ID: MPAAl4-ROOL Pagelof- _______
Name FSN Tract Number Quota Pounds
Brown, Sam 1 20 10,000
10 31 5,155
350 182 21,000
Owner Total 36,155*
Jones, John 1 21 10,000
1 28 10,000
Owner Total 20,000*
County Total 56,155
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529  Updating Quota Owners and Quota Pounds

A

Accessing QBOP
View/Update
Software

B

Example of
Screen
MPAA0101

9-26-02

The County Office shall update owners of quota pounds through QBOP
View/Update software, if it is determined that the incorrect owner is recorded in
the QBOP file.

Access QBOP View/Update software according to this table.

Step Action Result
1 ENTER “14” on Peanut Main | Menu MPAAQO will be displayed.
Menu MPA200.
2 ENTER “1". Menu MPAA10 will be displayed.
3 ENTER “1". Screen MPAAO101 will be displayed.

Screen MPAAOQ101 will allow the user to enter an FSN and select option 1,
“View”, or option 2, “Update”. If option 1 is selected, the user will bein the
“Browse” mode for all screens. Only an active 2001 FSN will be allowed to be
entered.

Xxx- Thomas MPAA0101
Pre-Processing and Notification Letters
Ver si on:  Xxxx XX- XX- XX XXXXX Term xx
Crop Year 2001
Pl ease Enter a Farm Nunber: XXXX
And
Sel ect a Process Option
1. View
2. Update

Ent er =Cont i nue Cmd7=End

Continued on the next page
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529  Updating Quota Owners and Quota Pounds (Continued)

C

Screen
MPAAOQ301 for
Selecting Tract
Number

9-26-02

Thisis an example of Screen MPAA0301, which is displayed when option 1 or 2 is
selected on Screen MPAAO101. Screen MPAAO301 will display all tract numbers
and the total quota for each tract. If more tracts exist than can be displayed on
Screen MPAAO0301, PRESS “Enter” and the next screen of tract data will be
displayed. The user:

+ selectsthetract to be viewed or updated by sequence number
o presses“Enter” to display Screen MPAAOS01.

Xxx- Thomas MPAAQ301
Pre-Processing and Notification Letters Ver si on:  Xxxx XX= XX- XX XXXxx Term xx
oop Year: 2000 PN 00X
Vi ew Update Farni Tract Quota
Seq Tract Nunmber Sum of Quota

Omner’ s Pounds

1 1536 1,790
2 1537 3,424
3 1538 2,977
4 1539 1,871

Enter a sequence nunber to process 1
Screen 1 of 1
Ent er =Cont i nue Crd4=Pr evi ous Screen Cmd7=End

Continued on the next page
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529  Updating Quota Owners and Quota Pounds (Continued)

D

Screen
MPAAOQ501 for
Adjusting Quota
Pounds or
Adding Owners

9-26-02

The purpose of Screen MPAA0501 isto allow County Offices to correct the
owner of the quota or adjust quota pounds because of permanent transfers. If a
quota holder has permanently transferred part or al of the quota pounds on atract,
add the new owner and adjust quota pounds for the previous owner and the new
owner. All adjustments to owners and quota pounds must be made through
Screen MPAAOQOS01. If the previous owner’s quota is adjusted to zero on al farms
and tracts, the owner will no longer be listed on Report MPAA14-R001.

When a sequence number is selected on Screen MPAA0301, the user will be
allowed to view or update quota pounds on Screen MPAAOS01. If “Cmd16” is
pressed on Screen MPAA0501, Screen MPAAO500 will be displayed according to
subparagraph E. The message, “ Screen Print Before and After Changes’, will
be displayed.

Xxx- Thonas MPAAD501
Pre-Processing and Notification Letters Ver si on:  Xxxx XX= XX- XX XXXxXx Term xx
Crop Year: 2001 FSN: 808 Tract # 1536
Quot a
I D and Onner’ s
Tract Quota Oaner Name I D Type Pounds
Little H Reichert Deceased 257584733 T 835

Dennis A Reichert 259180205 S 835

Screen Print Before and After Changes
Screen 1 of 1
Ent er =Cont i nue Crd4=Pr evi ous Screen COmd7=End Ond16=Add tract Quota Oaner

If the user presses “Cmd16”, the user will be allowed to add a new quota owner.

Note: It isvery important to review the tract owner’s name, |D number, and type
as well as quota pounds associated with the owner. Ensure that the
owner’s name does not have “Deceased” init and that 1D types do not
have “T” for temporary ID’s.

Continued on the next page
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Par. 529
529  Updating Quota Owners and Quota Pounds (Continued)

E
Screen When “Cmd16” is pressed on Screen MPAAO501, Screen MPAAO0500 will be
M PAAQ0500 for displayed to allow the user to select a new owner.
Selecting New
Owners QBOP 367-Thomas Screen MPAAO500
Pre-Processing and Notification Letters_______ Version: x| Xxxoexx Termxx
Crop Year: 2001 FSN: 228 Tract # 1222
Owners's Last Name REICHERT
Or
Owners's ID (numeric):
IDTYPE: __ (S E, I, F- Optional)
Enter=Continue Cmd7=End
F
Common Upon entering the owner’s last name or 1D number and pressing “Enter” on
Routine for Screen MPAAO500, Screen FAX270-01 will be displayed for selecting the owner’s
Selecting an name.
Owner
367- Par ker XXXXXXXXXX FAX270- 01
Gommon Routine to Select 1D Number Version: AAOI__ xx/ xx/xx xx:xx_Termxx _______
NAMVE I D Nunber I D TYPE DELETED
1 A Reichert Estate 253 50 7203 S Y
2 Bej am ne E Reichert 255 10 7312 S
3 Jackie WhDal e 451 76 1828 S
4 Susan Dal e 587 72 9986 S
5 Dennis A Reichert 259 18 0205 S
Sel ect nunber for desired Nane 5 (Enter “N' if none of above or Cnd7-End)

Continued on the next page
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529  Updating Quota Owners and Quota Pounds (Continued)

G

Screen

M PAAQ0502 for
Verifying Owner
or Adding
Additional
Owners

9-26-02

When the user selects an owner on Screen FAX270-01 and presses “Enter”,
Screen MPAA0502 will be displayed.

367- Thomas Screen MPAA0502
Pre-Processing and Notification Letters
o __Nersion: xxxx___ _Xcxxoxx Termxx_ _______________________________
Omners’ s Name Dennis A Reichert
Omners’ s Address 7409 Twelve M1 e Post Rd.
Boston, Ga. 31626- 3545
Oaners’s |ID 259 18 0205 S

Is this the correct owner? Y (Y or N)
Are there additional owners? Y (Y or N

Ent er =Cont i nue
Sel ect ed owner has been recorded; enter additional owners

Screen MPAA0502 will be displayed to allow the user to verify that the owner is
correct and to give the user an opportunity to add additional owners. If the user
responds with “Y™” to the question, “Is this the correct owner?’, and “N” to the
question, “Are there additional owners?’, the owner will be updated and

Screen MPAAO501 will be redisplayed. If the user responds to both questions
with “Y™”, the message, “ Selected owner has been recorded; enter additional
owners’, will be displayed.

Continued on the next page
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Par. 529
529  Updating Quota Owners and Quota Pounds (Continued)

H

Validation After quota pounds have been adjusted on Screen MPAAO50I, Screen MPAA0302
Screen will be displayed if there is a difference between the quota pounds on the farmin
MPAAQ302 the QBORP file and the 2001 quota pounds on the farm crop history file. If an

out-of-balance condition occurs, a warning message will be displayed on

Screen MPAA0302, as shown in the following example. The County Office must
research the difference and screen print Screen MPAAQ302 before and after any
changes. PRESS “Cmd4” to return to Screen MPAAQ0502 to make corrections.

If the difference cannot be reconciled:

+ contact DAFP through the State Office before disbursing QBOP payments
* provide an explanation and supporting documentation for concurrence.

QBOP Xxx-Thomas MPAAQ0302
Pre-Processing and Notification Letters Version: XxXxx XX-XX-XX  XXXXX Term xx
Crop Year: 2001 FSN: 808

View/Update Farm/Tract Quota

Sum of al quota owner’s pounds on farm 10,062
Farm quota pounds on farm crop history 10,070
Warning

Sum of all quota owner’s pounds on the farm not equal to farm quota pounds on farm crop history.
Please verify carefully before continuing.

“Changes are not updated until “Enter” is pressed on thisscreen”.

Message “ Screen Print this Screen”

Enter=Continue Cmd4=Previous Screen Cmd7

If an owner is changed through the “View/Update” option, the user must take

Menu MPAAOQO, option 2 to update the QBOP contract file with the correct
owner.
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2-3-04

QBOP Payment Provisions

A General Payment Provisions

Par. 530

Eligible quota holders are eligible to receive a QBOP payment of $0.11 per pound for quota
pounds owned for either of the following:

» each of the 5 years 2002 through 2006
e alump sum payment.

B QBOP Payment Selection

Eligible quota holders have a 1-time option to select a lump sum payment or 5 equal
installments. Once an option has been selected and the first installment has been paid, no
option changes will be allowed. If the lump sum option is selected, the eligible quota holder
must designate 1 of the FY’s in which the payment will be issued from crop years 2002
through 2006. Eligible quota holder producers who elect either 5 equal installments or a
lump sum payment will receive payment for FY 2002, as soon as practical after signup.
Annual installment payments and lump sum payments designated to be paid in FY’ s after
*--2002 shall be paid between January 2 and January 31 each FY, 2003 through 2006.--*

C QBOP Payment Formula

QBOP equal installment payments will be calculated by:

« multiplying the eligible quota holder’ s total quota pounds on all farms times $0.11 per

pound

* rounding to the nearest dollar.

To determine the 1-time lump sum payment, the annual installment will be multiplied

times 5.

Example: John Doe - Quota Holder

FSN

100
200
300

Tract

1
1
2

Quota Pounds

50,000

25,000

25,000
100,000 x $0.11 = $11,000 Annual I nstallment
$11,000 x 5 = $55,000 Lump Sum Payment
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Par. 530

QBOP Payment Provisions (Continued)

*--D  Successor-in-Interest for Lump Sum Contract

2-3-04

QBOP payments are attached to the eligible quota holder, not to the farm. In the event of the
death of a quota holder, or dissolution of an entity, the eligibility for payment shall pass to
the following, if CCC-530 was approved for the quota holder.

IF in the event of the... THEN the payment shall be...

death of a quota holder issued according to the completed FSA-325.

dissolution of an entity divided among the members of the entity according to the way

the members shared in the entity.

Successor-in-Interest for M ulti-Year Contract

When an eligible quota holder who entered into a QBOP contract requesting 5 annual
installments dies before all installments have been issued under the terms of the contract, the
estate or the heirs, if an estate does not exist, may request the balance of the QBOP payments
due under the contract. The remaining payments on the contract shall be issued in alump
sum payment.

County Offices shall:
* revisetheoriginal contract from a multi-year contract to alump sum contract

» changethe eligible quota pounds to reflect the poundage for which QBOP payments were
issued to the deceased person

» create new contracts for the heirs reflecting eligible quota holder names and eligible
guota pounds according to procedure in paragraph 528

Example: Sandy Smith entered into a QBOP contract for 10,000 pounds and has received
2 installments. She dies after the second payment is made, leaving 3 installments
to be paid. The estate is settled and Ms. Smith has 2 heirs remaining. To
determine poundage that Ms. Smith was paid, divide the total pounds on the
contract by 5 and multiply by the number of years payments have been paid
(10,000/5 = 2,000 x 2 = 4,000). Therefore, in this example, QBOP payments are
due to the heirs on the remaining 6,000 pounds of quota.

The original contract for Ms. Smith should be revised to reflect alump sum
payment based on 4,000 pounds of quota. The heirs may each enter into a QBOP
contract requesting a lump sum payment for their share of the remaining

6,000 pounds of quota owned by Ms. Smith.--*

1-DCP Amend. 24 Page 10-16



Par. 530

530 QBOP Payment Provisions (Continued)

F

G

2-3-04

Requesting Paymentsfor Deceased, Missing, or | ncompetent Persons

FSA-325 shall be completed, according to 1-CM, by the individuals or entities requesting

payments earned by an eligible quota holder who has died, disappeared, or been declared

incompetent. Payments shall be issued to the individuals or entities requesting payment
using the deceased, incompetent, or disappeared producer’s ID number. A revised CCC-530
is not required to be completed when payments are issued under the deceased, incompetent,
or disappeared producer’s 1D number.

Exception:  If anindividual or entity requeststhat payments earned by a quota holder, who
is deceased, incompetent, or has disappeared, be issued under their own ID
number, arevised CCC-530 must be completed to pay that individual or
entity.

Administrative Offset

QBOP payments are subject to administrative offset.

Bankruptcy

Bankruptcy status does not exclude a producer from requesting QBOP payments.

Note: Contact the OGC Regional Attorney for guidance on issuing QBOP payments on all
bankruptcy cases.

Assignments

County Offices shall process assignments and joint payments according to 63-FI. The
program code for QBOP is“XXQBOP". Replace the “XX” with the last 2 digits of the FY.
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531  Other Payment Provisions

A Liensand Mortgageson a Farm

Liens and mortgages held by financial institutes do not apply to QBOP payments.
B Eligibility Requirements

The following eligibility requirements do not apply to QBOP payments:

+ HELC and WC provisions

» controlled substance violations

* payment limitation and payment eligibility provisions, including the foreign person rule.

532-539 (Reserved)
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Par. 540
Section 2 CCC-530" s and Payments

540  Applying for Benefits
A Introduction
This section provides procedure for:

« enrolling into QBOP
* issuing payments.

B Producer Eligibility
Eligible quota holders are eligible for a QBOP payment on all quota pounds owned before
May 13, 2002. The eligible quota holder must elect to receive either of the following at the
time of signing CCC-530:
e lump sum payment
Note: Designate the FY in which the payment is to be paid.
o 5equa installments.
C Applying for Benefits

Eligible quota holders must apply for QBOP payments in the county the farm was
administratively located in crop year 2001 by signing an automated CCC-530.

D Signature Deadlines

Eligible quota holders must sign a completed CCC-530 in the county the farm was
administratively located in 2001 to request benefits. If the person requesting the payment is
different from the County Office records, supporting documentation must be submitted to the

*--County Office before COC takes action on CCC-530. See subparagraphs G and H for
examples of CCC-530 and CCC-530 (Continuation).--*
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2-3-04

Par. 540

Applying for Benefits (Continued)

E Approving 2002 CCC-530's

COC, or the approved COC representative, is responsible for acting on each CCC-530.
CCC-530's may be approved when:

» theeligible quota holder’ s signatures have been obtained
o*_-disputed shares have been settled

* COC determines that the eligible quota holder is the owner of quota pounds reflected on
CCC-530.

Note: Application and approval dates shall be entered into the automated Peanut QBOP
application.

CCC-530 Appendix Signatures

CCC-530 Appendix can be obtained from the FSA website and reproduced locally. A copy
of the appendix shall be provided to each eligible quota holder before the eligible quota
holder signs CCC-530. After reviewing CCC-530 Appendix, the applicant must sign and
date the first page of the appendix signifying receipt. After the applicant signs and dates the
first page of CCC-530 Appendix, the County Office shall make a copy and attach to
CCC-530. See subparagraph | for an example of CCC-530 Appendix.

After the County Office has obtained the signature and date on CCC-530 Appendix and

reviewed the information on CCC-530 with the eligible quota holder for accuracy, the
eligible quota holder shall sign and date CCC-530.--*
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540 Applying for Benefits (Continued)

*--G Example of CCC-530

This is an example of CCC-530.

This formis-available electronically.

CCCc-530 U.S. DEPARTMENT OF AGRICULTURE 1::8T.:& CO. CODE 2. CONTRACT NUMBER
Commbodity Credit Corporation
08-13-02) ¥ P 13 253 1
PEANUT QUOTA HOLDER BUYOUT 3. PAYMENT (Select One ‘of the Following):

PROGRAM CONTRACT (QBOP)
[E] one YearLump Sum Payment Fy: 2002

The-authority for collecting the following information is Pub. L. 107-171. This authority .

allows forthe.collection ofinformation ‘without prior OMB approval mandated by the D Five (5) Year Contract from FY 2002 to FY 2006
Paperwork Reduction Act of 1995,
NOTE:.The following is made:in-accordance with the Privacy Act of 1974 (5:USC 5525) The authori{y for requestlng the folfowing information-is fhe Farm Security and
Ruratinvestment Act of 2002, (Pub. L. 107-171).. The infc wilf be used.-f; fits. Furnishing the requested information is
voluntary, but failure to:furnish the requested informatiorn wiil result i & determination of ineligibility. Thls mformaflon may. be prowded toother agencles IRS Department
of Justice, or ofher State and Federallaw. enfe andin fo.a request by a-court or fribunat The of criminal
and-civilfraud statufes, including 18 USC 286, 287, 371, 641; 651, 1001; 15 USC 714mi-and 31 USC 3729, may be applicabié to the information provided. RETURN THIS
COMPLETED FORMTO YOUR COUNTY FSA OFFICE.

THIS CONTRACT TO PARTICIPATE is-entered into betweeh the Corrimodity. Credit Corporation (CCC)and the undersighed eligible quota holder (as defined urider this-program)
for all farms identified in [term 5A. The terms-and conditions of the peanut quota-buyout program coniract are contained in CCC-530 Appendix, entitied Appendix to Form €CC-530
Peanut Quota Buyout Program (QBOP). By signing this contract, the undersigned eligible-quota holder for-all farms identified below is:agreeing to-participate in the Peanut.Quota
Buyout Program. . By signing'this ¢ontract, the eligible guiota holder (1) certifies the accuracy of the total quota pounds believed éligible for buyout as.set out in Part A-and Part B;

(2) acknowledge receipt of the CCC-530:Appendix, and agrees to abide by.the terms contained therein; and (3) agrees to cormply with-the regul -governing the
program.
PART A - PA ORMATIO
4A. Total-Quota Pounds 4B. Payment Rate 4C. Annual Installment Amount 4D, Lump Sum’Amount
35,259 $0.11 $3,878 ¢ 19,390

PAR = A D R A C) OTA OR A O app able e 0 O atio or add ona pace
5. |dentification of 2001 Crop Year Quota Pounds

5A. 5B. 5C. 5A. 5B. 5C. 5A. 5B. 5C.

FSN Tract No: Quota Pounds FSN Tract No. Quota Pounds FSN Tract-No. Quota. Pounds

19 311 765| 3493 312 258 3493 313 159

3493 311 675] 3493 315 7683493 316 546
3493 317 5,48% 3493 319 123] 3493 320 765
3493 322 123] 3493 323 148] 3493 324 555
3493 2095 333]3493 7690 159034903 77145 777
3493 2105 3876|3496 1174 765|3496 77163 890
3493 2130 1,589]3505 1183 7.6043505 1100 555
3493 2151 654 ]3505 1201 8003505 1205 907
3493 2152 7713505 7301 22513508 77155 215
2493 2153 215 [3505 EEEE) 111)3507 80 11
2193 2151 990 |3507 7685 8763507 771L0 388
3493 2155 1237 3508 7688 900]2510 76364 i 350
3493 2156 6571235083 76389 550]3510 76354 085
B6A. Have you entered into an agreement to purchase by permanent 6B. Have you enteréd intd an agreement before May 14, 2002 to sell of

transfer-any quota pounds before May 14, 2002 that are not reported permanently transfer any-quota pounds, or quota farm'identified in Part A and

in Part A and Part-B or purchase d farm-with quota pounds? Part B to-another party?

YES (] NO YEs [ NO

7. Certification of Eligibility: By becoming a signiatory to. this contract, I certify that T-am the owner ofthie quota pounds reflected on-this ¢ontract and
that.the poundage is correet. T'understand thatany false orincorreef certification:may prohibit all fiuture quota payments and resultin a refund-ofall quota
buyout payments:already issued, plus interestif applicable, plus liquidated damages.

A. Quota Holder Name-and.-Address (fnicfude Zip-Code) C. Tax'|D Numbgr E: Date (MM-DD-YYYY)
222 22 7777

Sydney Taylor
6211 Three Notch RD D. ‘Signaturé of Quota Holder 9/3/2002
Iron City, GA 11111

B. Telephone Number (fncliide Area Code):

8A. County FSA Office Name-and Addréss (fnciude Zip Code) 9A. CCC USE ONLY. Paymentsapproved, based on pounds represented.
Seminole County FSA Office oy
Approved  [X
212 E Oak Street PP _ Disapproved  []
Donalsonville, GA 31745 9B. Signature of CCC Representative 9C. Date (MM-DD-YYYY)
8B. Telephoiie Numbier (include Area Code): 5/20/2002
The U.S. D of Agric (USDA).prohi iscrimination in.all is.p and activities-on the basis-of race, color, national origin; gender, religion, age; disability,
political bellefs Sexual orientation, and marital-or-family status. (Not all proh;bired basés apply-to all programs.) ‘Persons with-disabilities who: requiré means for

communlcatlon of program information (Braille, large print, audiotape, efc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and.TDD).- To file a complaint of
discrimination, write: USDA, Director, Office of Civif Rights; Room 326-W; Whitten Building, 1400 independence Avenus, SW, . Washington, D.C. 20250-9410 or call (202) 720-5964
{voice:or TDD). USDA is amequafopportunity providerand employer.

‘O original --County:Office File [0 Queta Holder's Copy

*
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540 Applying for Benefits (Continued)

*--H Example of CCC-530 (Continuation)

Thisis an example of CCC-530 (Continuation)

Par. 540

2-3-04

1-DCP Amend. 24

This form is-available electronically.
CCC-530(Continuation) USDA - CCC|A. Quota Holder's:Name:and Address B. Contract Number
(08-26-02) (Iriclude Zip.Code)

) Sydney Taylor

6211 Three Notch RD 1
PEANUT QUOTA HOLDER BUYOUT PROGRAM | 1157 T T,
CONTRACT (QBOP) CONTINUATION SHEET
(See-CCC-530 for Privacy Act Statement)
5. Identification of 2001 Crop Year Quota Pounds
5A. 5B. 5C. 5A. SB. 5C. 5A. 5B. 5C.
FSN Tract No: Quota Pounds FSN Tract No: Qugta Pounds FSN Tract No. Quota. Pounds

34093 311 765
The U.S..Départmient of A (USDA).-prohibit: tiors ri.aflits p and activities ofi the basis of race; color; national origin, gender, religion; age, disability,
political bellefs sexual onerftatlon and marital or family status. .(Not afl p it bases apply:fo all p Pe with. disabilitie’s who réquire alternative.means for

tion-of p {Braille, large print, audiotape, e(c) should contact USDA's TARGET. Genfer.af (202) 720-2600 {voice and TDD). To-file-a complaint of
discrimination, \irite YUSDA, .Director;-Office of Givil Rights, Roorn-326-W, Whitten Building, 1400 fndependérice Avenue, SW; Washington, D.C..20250-9410 or call (202) 720-5964-
(voice' or TDD). USDA is an-egqual opp provider and employ

] Original - County Office File [ Quota Holder's Copy
-]
*
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540 Applying for Benefits (Continued)

*--]  Example of CCC-530 Appendix

Thisis an example of CCC-530 Appendix.

This form is-available-electronically. See-Page 3 for Privacy Act-Statement.

CCC-530 Appendix
(08-30:02) U.S. DEPARTMENT OF AGRICULTURE

Commodity Credit Corporation
APPENDIX TO FORM CCC-530, PEANUT QUOTA BUYOUT PROGRAM CONTRACT (QBOP)

NOTE: The authority for collecting the following i formation-is Pub: L. 107:171. Thiz authority allows for the-collection of
information without prior-OMB approval-mandated by the Paperwork Reduction Act of 1995.

1 PURPOSE

Thits CCC-530 Appendix serves as an attachient to the Peatiut Quota Buyout Program Contract (QBOP). The definitions and
provigions contaiiied-in this Appendix are considered to be termis and conditions of the Peanut Quota Buyout Program. These
terms and conditions are provided to eligible quota holdérs before they sign the Peanut Quota Buyout Program Contract, so they
understand the terms:and provisions of the program. An eligible quota holder who signs the Peanut Quota Buyout-Program
Contract, CCC-530, signifies. agreement with the terms and conditions. contained in:the CCC-530 Appendix, and acknowledges
the applicability of any provisiens of the federal regulations found at 7 CFR Part1412.

2. DEFINITIONS

A Fligible Quota Holder means, in general, a person who owiled a Tarm that, as of May 13. 2002, was eligible for a permianent
guota under section 358-1(b) of the Agricultural Adjustmient Act'of 1938 (7 U.S.C. 1358-1(b): Except, however;

(1) ifthere wasa written contract for the purchase-of all or a-portion of a farm as-of May 13, 2002, and there was no
dgreenient for the division of the quota on the faimn, then the quota-eligibility shiall beé allocated by, ds determined by
CCC, ani’équitable division of payments based on FSA county-office tecords;

(2y  ifthere was a written contract for the purchase of all.ora portion of a farm as of May 13, 2002, and-there-was an
agreement for the division of the quota on the farm, then the eligible quota helder-may be determined by CCC based
onthe terms-of that agreement; or

(3)  if-CCC determines that there was in existence, as of May 13,2002, an agreement for the permanent transfer of quota
(FSA=-375); but that this transfer-was not completed as: of May 13, 2002, then-so Tong as: all required signatures to the
transfer-were obtained, the peanut quota holdermay be, as determined by CCC; considered to be the party-to-the
agreement who, ag of May 13, 2002, was the owner of the farm to which the quota was to be transferred.

Quotas excluded from being eligible for buyout for the-eligible quotd holders are those which are held under temporary
leases, temporary seed quotas; or quotas allocated from thenational resetve forexperimental purposes:  Eligibility wall-be
based on.quota-amounts for the 2001 crop year. Notwithstanding the above, the Secretary reserves:the right to determine
eligibility ona case by case basis in accordance with the terms and provisions of Title 1, Subtitle C of the Farm Security
and Rural Tnvestment Act o£2002; Pub. L. 107-171. Insigning the Agreement and making the representatiens of
eligibility-called for-in the Agreement, the person signing represents that all representations about qualifying pounds and
eligibility aremade to the best of that person's knowledge and: that in fact the-person belioves themselves to be eligible
under. the-criteria set forth above for the pounds shown on the contract. If there was an agreemment for sale or transfer of the
quets farim or-quota-as of May-13, 2002, the person signifig this Agreement shall supply notice of that agreement, in
writing, to the:local office of the Farm Service Agency.

B Eligible Quota Pounds means the amount in-pounds-of peanut quota on which the-eligible quota holder -qualifies under the
regulations.and this Agreemeént,

C Payment Rate means-the rate per pound that-an-eligible quota holder will receive forthe amount. of eligible: quota pounds.
The payment rate.1s. $0,11 cents per-pound for-5-years.or $0:55 cents per pound for the lump sum payment.

D Al other words and phrases have the heanings dssigned to them in the regulations found-at7'CER Part 1412.

*
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540 Applying for Benefits (Continued)

*--]  Example of CCC-530 Appendix (Continued)

A

2-3-04

CCC-530-Appendix (08-30-02) Page 2-0f 3

3. CONTRACT

Forthe revelant county (see paragraph 3B, below); by signing Form CCC-530, which includes:all farms on which:the eligible
quota holder owns quota, the participant understands and agrees that;

(1) only "eligible quota holders”, as defined in paragraph2A of this-appendix; are entifled to earn and retain peanut quota
buyout payments under the regulations and this Agreement;

(2) all'qualifying peanut quota pounds,and:no others, aré reflected in the contract.

Only-one CCC-530 per e¢ligible quota holder may be filed fot any county; and one must be filed for -each county in-which-the
quotaholder qualifies for the programi. The contract must be initiated it the county i which the qualifying quota-was
administratively located during crop year 2001. The contract will set out the FSN, tract umber, €ligible quota pounds,
installinent payment amount, and luthp sum payment.arount.

The eligible quota holder has-a one-time option to elect to.receive either a single lump sum payment or five (5) equal
payment installmeits urider-each comntract. If the lump sum paymeéiit is elected, the eligible quota liolder must elect thie fiscal
year in which the single Jump st paymert will be'issued during 2002 thiough 2006. After an option is selected ‘and thie first
payment installmeitis issued, no:changes will be allowed.

If the ¢ligible.quota holder elects to receive the quota buyout payment:in-5 equalinstallment payments, the first payment will
be:made:as soon as practicable after the.contract is.approved. Each of the. other succeeding payment installments will be
issued, as practicable, nolater than by January 31 of each the fiscal y ears 2003 through 2006.

The eligible quota holder shown o the CCC-530 represents that the holder has a 100 percent-share in the payments
calculsted for the contract:

The CCC-530 becomies- effective when signed first by the patticipant, and then by an duthorized representative of CGC.

Unléss otherwise set out inl the program regulations, i the event a successicn-m-riterest oceurs dus to-death of
dissolution of an individual of entity:

(1) inthe case ofdeath, the estate (or if no estate, the heirs to-the estate) may succeed to the confract;
(2) inthe case of a.dissolution of an entity; the member(s)-of the entity - may suceeed to the contract.
Except as provided in paragraph G; above, there shall be:no successions in interest permitted.

This CCC-530 (Peanut Quota Buyout Contract (QBOP)) must be timely filed in amanner prescribed by CCC with the
County Committee to qualify for payment.

The regulations at 7 CFR Part 1412 issued to implenient the statutory provisions that establish this prograin: dre
incorporated by reference as part of the contract.

4 OTHER PAYMENT PROVISIONS

Any payment or peortion thereof due any eligible quota holder will be issued by CCC without regard to-any question of tifle under
State law, and without regard to any ¢laim or lienagainst the farm dnd proceeds therefrom, whichimay be asserted by & ereditor
other than an dgenicy of the'U.8. Goverriment. ‘Offsets. for debts owed to agencies of the TIS. Govermment shall be made prior to
making payments to eligible quota holders or their assignees. All programs are subject to eligibility determinations made by CCC
and can be retained only to-the extent that a finding of ehgibility is net reversed. er moditied:

* i
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540 Applying for Benefits (Continued)

*--]  Example of CCC-530 Appendix (Continued)

5

6

CCC-530-Appendix (08-30-02) Page.3-0f 3

LOSS OF BENEFITS

A

If CCC determines an eligible-quota holder erroneously or fraudulently represented any fact affecting a determination to be
made by-CCC under this-contract, or knowingly adopted any scheme or device which tends to defeat the-purpose-of this
coritract, the contract shall be términated. Upon termination, the eligible quota holder shall forfeit all rights to contract
payierits on-each farm represented on the contract and shall refund to CCC all contract paymetits received by the-eligible
quota holder, plis interest, if applicable; and pay liquidated damages.

The provisions:of this section are.in addition to any liability which may be incurred under various criminal.and civil fraud
statutes, including, but.not limited to, 18'U.S.C. 286, 287, 371, 641, 1001; 15U:S.C. 7T14m; and 31 US.C. 3729 or other

provisions-of law.

MODIFICATIONS

A

CCCreserves the right to correct all errors.-in entering: data on Form CCC-530-and the results of computations
made pursuant thereto.

Inthe.event a statute:is enacted during.the effective period of this-contract under which CCC would be required to materially
change-the terms of this contract, CCC may require the signatories to-elect. between acceptance:of modifications consistent
with the provisiong-of such statute ortermination of the contract. The signatories agree to-notify CCC .on an infention fo
withdraw fromi the contract within 10 ddys fromi the dite of the notice of such modifications and further agree that failure to
niotify CCC shall gonstitute agreement to.the modifications,

NOTE: The following statementis made in-accordance with the Privacy Actof 1974 (5 USC-552a).. The authority-for requesting the following

‘RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

information:is the Farmy Security and RufalIinvestment Act of 2002, (Pub: L, 107-171) . The information will be used-to determine eligibility- for
program benefits. Furnishing the requested information.is.voluntary, but failuré 1o furnish the requested information-will reésult in a
defermination of ineligibility: This information-may be.provided o other agencies, RS, Department of Justice, of-other. State-and Federal law
enforcement.agencies; and in-response to-a request by-a court magistrate or-administrative tribunal. The provisions-of criminal and civil fraud
statutes, including 18 USC 286, 287 374, 641,651, 1001, 15USC 714m; and 31 UST 3729; may be appilicable to the information provided;

2-3-04

The U:S. Departrment of Agfic (USDA).prohibits discrimination in all ¥s programs and activities on the basis of race, cofor, national origin, gender, réligion, age,
disabiltty; political beliefs, sexual orientation, and marital or farnily:status. (Not all prohibited bases apply to-all programs:) Persons with disabilities who require alternative
means for communication of program information (Braffle, farge print, audiotape, étc.) should contact USDA's TARGET Center at'(202): 720-2600 (voice and TDD). To file
a complaint of discrimination write USDA, Director, Office of C ivil Rights, Roorir 326-W, WhittenBuilding, 1400, P Avenue, SW; i D..C. 20250-9410
orcall{202) 720-5964 (voice or TDD). USDA is aii-equal opportunity provider and employer,

* i
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*:-541 Processing Automated CCC-530’s

A Instructionsfor Accessing the QBOP Contract Main M enu

Par. 541

County Offices shall follow instructions in this table to access the QBOP Contract Main

Menu.

Step

Action

Result

1

On Primary Selection Menu FAX250,
ENTER “3” or “4”, “Application
Processing’”.

If option 3 is selected, then
Menu FAX07001 will be displayed.

If option 4 is selected, then
Menu FAX09002 will be displayed.

Select the appropriate county and
continue to Menu FAX07001.

On Menu FAX07001, ENTER “18",
“Tobacco/Peanuts’.

Menu M00100 will be displayed.

On Menu M00100, ENTER “4”, “Peanuts’.

Menu MPA200 will be displayed.

On Menu MPA200, ENTER “14”, “Quota
Buyout Program Applications (QBOP)”.

Menu MPAAOO will be displayed.

2-3-04
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Par. 541
*--541 Processing Automated CCC-530's (Continued)

B Preparing or Revising CCC-530's
CCC-530 may be revised at any time it is determined the owner or quota pounds are
incorrect. A new enrollment date and approval date must be entered in the automated system
for revised contracts. Revisions to contracts that result in an overpayment or underpayment
will be processed through overpayment or underpayment software.
County Offices shall follow the stepsin:

» subparagraph A to access QBOP Contract Main Menu
» thistableto prepare or revise CCC-530.

Step Action Result

1 | OnMenu MPAAOQOO, ENTER “2", “QBOP Menu MPAA20 will be displayed.
Applications Menu’.

2 | OnMenu MPAA20, ENTER “1", “CCC-530 Menu MPAAS50 will be displayed.
Processing’.

3 | OnMenu MPAASO, ENTER 2", “CCC-530 Menu MPAAS5S will be displayed.
Applications”.

4 | OnMenu MPAASS5, ENTER “1”, “Prepare or Menu MPAA2101 will be displayed.
Revise CCC-530".

5 | On Menu MPAA2101, enter either of the following: | Menu MPAA2102 will be displayed.

e |ast name
* |D number and type.

If last name is entered, Screen FAX270-01 will be
displayed for selecting the name.

Do either of the following:

e select number for the desired name
« ENTER “N” for none of the above.

PRESS “Cmd7” to end.

6 | OnMenu MPAA2102, ENTER: If “Y” was entered, Menu MPAA2201
will be displayed.
* “Y” to verify correct owner has been selected
« “N” if incorrect owner has been selected. If “N” was entered, Menu MPAA2101
will be displayed.
7 | On Menu MPAA2201, enter applicant’sresponseto | Menu MPAA2401 will be displayed.
guestions 1 through 3.

8 | On Menu MPAA2401, enter the appropriate printer | Contract will print.
ID and number of copies.
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Par. 541

*--541 Processing Automated CCC-530's (Continued)

C Entering Enrollment and Approval Dates

County Offices shall:

» enter the enroliment and approval dates in the automated system as soon as possible
Note: Payment cannot be made until both dates are entered in the automated system.

» follow the stepsin:

» subparagraph A to access QBOP Contract Main Menu
» thistable to approve CCC-530.

Step Action Result

1 | OnMenu MPAAOO, ENTER “2", “QBOP Menu MPAA20 will be displayed.
Applications Menu’.

2 | OnMenu MPAA20, ENTER “1", “CCC-530 Menu MPAAS50 will be displayed.
Processing’.

3 | OnMenu MPAASO, ENTER 2", “CCC-530 Menu MPAAS5S will be displayed.
Applications”.

4 | On Menu MPAASS5, ENTER “2”, “Approve Menu MPAA2701 will be displayed.
CCC-530".

5 | On Menu MPAA2701, enter either of the following: Menu MPAA2702 will be displayed.

e contract number
e |ast name.

If last name is entered, Screen FAX270-01 will be

displayed for selecting the name. Do either of the
following:

e select number for the desired name
« ENTER “N” for none of the above.

PRESS “Cmd7” to end.

6 | OnMenu MPAA2702, ENTER: If“Y” isentered, Menu MPAA2703
will be displayed.
* “Y” to verify correct owner has been selected
« “N” if incorrect owner has been selected. If “N” is entered, Menu MPAA2701
will be displayed.
7 | On Menu MPAA2703, enter enrollment and approval | Menu MPAASS will be displayed.
dates.
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*.541

Processing Automated CCC-530's (Continued)

D Canceliing CCC-530

Par. 541

CCC-530 should only be canceled if the eligible quota holder was entered on a contract in
error. All other changes to contracts should be made through a revision.

County Offices shall:

» enter the cancellation date in the automated system

» follow the stepsin:

» subparagraph A to access QBOP Contract Main Menu

e thistableto cancel CCC-530.

Step

Action

Result

On Menu MPAAOQO, ENTER “2", “QBOP
Applications Menu’.

Menu MPAA20 will be displayed.

2 | OnMenu MPAA20, ENTER “1”, “CCC-530 Menu MPAAS50 will be displayed.
Processing’.
3 | OnMenu MPAASO, ENTER “2”, “CCC-530 Menu MPAAS5S will be displayed.
Applications”.
4 | On Menu MPAAS5, ENTER “3", “Cancel CCC-530". | Menu MPAA2701 will be displayed.
5 | On Menu MPAA2701, enter either of the following: Menu MPAA2702 will be displayed.
e contract number
e last name.
If entered last name, Screen FAX270-01 will be
displayed for selecting the name. Do either of the
following:
» select number for the desired name
* ENTER*N” for none of the above.
PRESS “Cmd7” to end.
6 | OnMenu MPAA2702, ENTER: If “Y” isentered, Menu MPAA2703
will be displayed.
o “Y” to verify correct owner has been selected
« “N” if incorrect owner has been selected. If “N” is entered, Menu MPAA2702
will be displayed.
7 | On Menu MPAAZ2703, enter cancellation date. Menu MPAAS5 will be displayed.
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*--541 Processing Automated CCC-530's (Continued)

E Renstating CCC-530

Par. 541

Contracts that have been cancelled in error shall be reinstated. All other changes to contracts

should be made through arevision.

County Offices shall:

* enter the reinstatement date in the automated system

» follow the stepsin:

» subparagraph A to access QBOP Contract Main Menu

e thistableto reinstate CCC-530.

Step Action Result

1 | OnMenu MPAAOQO, ENTER “27, “QBOP Applications | Menu MPAA20 will be displayed.
Menu”.

2 | OnMenu MPAA20, ENTER “1”, “CCC-530 Menu MPAAS50 will be displayed.
Processing’.

3 | OnMenu MPAASO, ENTER 2", “CCC-530 Menu MPAAS5S will be displayed.
Applications”.

4 | On Menu MPAASS5, ENTER “3", “Reinstate Menu MPAA2701 will be displayed.
CCC-530".

5 | On Menu MPAA2701, enter either of the following: Menu MPAA2702 will be displayed.
» contract number
* last name.
If last name is entered, Screen FAX270-01 will be
displayed for selecting the name. Do either of the
following:
» select number for the desired name
 ENTER “N” for none of the above.
PRESS “Cmd7” to end.

6 | OnMenu MPAA2702, ENTER: If “Y” isentered, Menu MPAA2703

will be displayed.
* “Y” to verify correct owner has been selected _
« “N” if incorrect owner has been selected. If “N” is entered, Menu MPAA2702
will be displayed.
7 | On Menu MPAA2703, enter reinstatement date. Menu MPAAS55 will be displayed.
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*--541 Processing Automated CCC-530's (Continued)

F Printing Blank CCC-530"sand Continuation Forms

County Offices shall:

Par. 541

o print asupply of blank CCC-530's and continuation forms to be used only when the
system is down

Note: At all other times, the contract shall be created in the automated system.

» follow the stepsin:

subparagraph A to access QBOP Contract Main Menu
this table to print blank CCC-530 and continuation forms.

Step

Action

Result

On Menu MPAAOQO, ENTER “2", “QBOP
Applications Menu’.

Menu MPAA20 will be displayed.

On Menu MPAA20, ENTER “17,
“CCC-530 Processing”.

Menu MPAAS50 will be displayed.

On Menu MPAAS5O, ENTER “1”, “Print

Blank CCC-530 and Continuation Forms”.

Menu MPAA0601 will be displayed.

On Menu MPAAOGOL, ENTER:

e “Y" or“N” next to each of the
following:

e “print blank CCC-530"
o “print blank continue page”

e printer ID
* number of copies.

Blank forms will be printed.

2-3-04
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*:-542 QBOP Payment Processing

2-3-04

A Instructionsfor Accessing QBOP Payments Menu

Par. 542

County Offices shall follow instructions in this table to access the QBOP Payments Menu.

Step

Action

Result

1

On Menu FAX250, ENTER “3” or “4”,
“Application Processing”.

If option 3 is selected, then
Menu FAX07001 will be displayed.

If option 4 is selected, then
Menu FAX09002 will be displayed.

2 | Select the appropriate county, and PRESS | Menu FAX 07001 will be displayed.
“Enter”.

3 | OnMenu FAX07001, ENTER “18", Menu M00100 will be displayed.
“Tobacco/Peanuts’.

4 | On Menu M00100, ENTER “4”, Menu MAP200 will be displayed.
“Peanuts’.

5 | OnMenu MAP200, ENTER “14”, “Quota | Menu MPAAQO will be displayed.
Buyout Program Applications (QBOP)”.

6 | OnMenu MPAAQO, ENTER “2", “QBOP | Menu MPAA20 will be displayed.
Applications Menu’.

7 | OnMenu MPAA20, ENTER 2", “Peanut | Menu MPAAY R will be displayed.
Quota Buyout Payment Processing”.

8 | OnMenu MPAAYR, enter applicable Menu MPAAPO will be displayed for

year.

2002.

Menu MPAAPL will be displayed for
2003.

1-DCP Amend. 24
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*--542 QBOP Payment Processing (Continued)

2-3-04

B Issuing Payments

County Offices shall follow the stepsin:

» subparagraph A to access QBOP Payments Menu

» thistableto issue payments.

Par. 542

Step

Action

Result

1

On Menu MPAAPO or MPAAPL,
ENTER “1”, “Issue Payments’.

Menu MAZEPRT2 will be displayed.

following:

o “ALL” for all producers
o last 4digitsof ID
e last name.

If last name is entered, Screen FAX270-01
will be displayed. Do either of the
following:

+ select number for the desired name
« ENTER “N” for none of the above.

PRESS “Cmd7” to end.

2 | OnMenu MAZEPRT2, enter the Menu MZAEPAOL will be displayed.
appropriate printer 1D.
3 | On Menu MZAEPAOL, enter 1 of the Payment will be issued.

1-DCP Amend. 24
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*--542 QBOP Payment Processing (Continued)

C Canceling Payments

County Offices shall:

Par. 542

» only cancel payments that are inaccurate before the payment is issued to producer or
before EFT has been transmitted which alleviates potential overpayment situations

» follow the stepsin:

» subparagraph A to access QBOP Payments Menu

» thistableto cancel payments.

“Cmd7” to end.

Step Action Result
1 | On Menu MPAAPO or MPAAPL, ENTER “2", Menu MZAEPOO7 will be displayed.
“Cancel Payable’.
2 | On Menu MZAEPOO7, PRESS “Enter” to continue or | Menu MZAERPRT2 will be

displayed.

On Menu MZAERPRT?2, enter the appropriate printer
ID.

Menu MZAEPAQ2 will bed

isplayed.

On Menu MZAEPAOQ2, enter:
e 1 of the following:
o “ALL” for all producers
o last 4digitsof ID
e last name
e transaction number.
If last name is entered, Screen FAX270-01 will be
displayed for selecting the name. Do either of the

following:

+ select number for the desired name
« ENTER “N” for none of the above.

PRESS “Cmd7” to end.

Menu MZAEOAO1 will be displayed.

On Menu MZAEOAQL, ENTER “X” to select the
appropriate payable for cancellation.

PRESS “Cmd5” to update or “Cmd7” to end.

Payment will be cancelled.

2-3-04
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Par. 542

*--542 QBOP Payment Processing (Continued)

2-3-04

D Processing Suspended Payment Batch

After payments have been computed and sent to accounting system, users have the option of
suspending 1 or all payment batches. This allows the user to wait until a more advantageous
time to finish printing checks or processing EFT records.

If abatch of payments has been suspended, the user will be allowed to complete the process
by selecting option 7 on Menu MPAAPO. This option must be resumed from the same
workstation where the suspended batch was executed.

Pending Payment Register and Nonpayment Register

The pending payment and nonpayment registers will automatically print after all payments
have been:

» calculated for the selected “ producer(s)”
» sorted in the appropriate payment batches.

The Pending Payment Register Report ID is MZAEEPL-R001. The Nonpayment History
Register Report 1D is MZAEPK-R0O01.

The nonpayment payment history register provides County Offices with a variety of
conditions that will prevent a producer from being paid. The following table liststhe
conditions that will prevent a payment from being paid and messages that print on the
Nonpayment History Register Report.

Condition M essage

Thereis not avalid enrollment dateinthe | Application for Payment Not Enrolled.
application for payment file.

There is not avalid approval date in the Application for Payment Not Approved.
application for payment file.

The status indicator in the application for Application for Payment Has Been Canceled.
payment file is not blank.

The ID number for the selected producer Producer Has Temporary |D Number.
has an ID type on the name and address file
of “T” and the producer’s entity type is not

‘15",

Producer Payment History Report
An option is available for printing a producer payment history report that can be used as a

tool to determine how much an eligible quota holder has been paid. To generate the report,
select option 5 on Menu MPAAPO or MPAAPL.--*

1-DCP Amend. 24 Page 10-57



Par. 543

*1-543 QBOP Overpayment Processing

2-3-04

A Overpayment Processing

The overpayment process shall be run for all quota holders once every 60 calendar daysto
ensure that:

» €ligible quota holders are notified of overpayments
» thefinality rule will not apply.

County Offices shall continue to compute overpayments every 60 calendar days until the
program is officially closed, after the 2006 QBOP payments are issued. The program is not
officially closed until all applicable software options are disabled.

Overpayments may be calculated for either of following:

» €ligible quota holder
» all eligible quota holders.

The system will force an “all eligible quota holder” process to be run every 60 calendar days.
If more than 60 calendar days have passed since the last “all” process has been run, the
system will display the message, “The Overpayment File is more than 60 calendar days old.
All overpayments must be run; do you want to run an all overpayment cycle at this time?
ENTER “Y” to runthe all cycle or “N” to end this process.”

If this message is received, overpayments may not be processed by single quota holder until
the “all” process has been completed.

Note: Each time the overpayment process is run, the previous overpayment file will be
deleted.--*
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*--543 QBOP Overpayment Processing (Continued)

2-3-04

A Overpayment Processing (Continued)

County Offices shall follow the stepsin:

 [subparagraph 542|A to access QBOP Payments Menu

» thistable to access the overpayment compute process.

Par. 543

Step Action Result
1 On Menu MPAAPO or MPAAPL, ENTER “3, Menu MPAAQOO will be
“Overpayment Processing”. displayed.
2 On Menu MPAAQOO, ENTER “17, “Compute Report will be generated.

Overpayment”.

County Offices will have the option to select
overpayments to be calculated by entering 1 of
the following:

o al
o last 4digitsof ID
e last name.

If last name is entered, Screen FAX270-01 will
be displayed. Do either of the following:

+ select number for the desired name
« ENTER “N” for none of the above.

PRESS “Cmd7” to end.

Note: Thisreport may be reprinted by selecting option 2 on Menu MPAAQOOQ.--*
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*--543 QBOP Overpayment Processing (Continued)

B Messages

Par. 543

This table lists messages that may display while processing overpayments.

M essage

Reason for M essage

County Office Action

The Overpayment File is more
than 60 calendar days old. All
overpayments must be run; do
you want to run an all
overpayment cycle at this time?
ENTER“Y” to runthe all cycle
or “N” to end this process.

The “all” process has not been
run in the last 60 calendar
days, and the user istrying to
process the overpayment
process.

Before overpayments can be
processed for a single producer,
run the “all producer” process.

The overpayment processis
currently being processed on
another workgtation. Please try
again after the process has been
completed. PRESS “Enter” to
terminate this request”

Overpayments are being
processed on another terminal.

After the current overpayment
job is completed, try to access
the overpayments process from
the other terminal.

There is a suspended
overpayment batch on
workstation xx. This suspended
batch needs to be processed
before continuing this option.
PRESS “Enter” to terminate this
request.

A batch of overpayment
records has been suspended.
These records must be
processed.

Process the suspended batch
from the terminal the batch was
suspended on.

C Charging Interest

Interest shall be charged on all QBOP payments to producers who become ineligible after

CCC-530 is approved.

Note: Interest shall not be charged if the producer refunds either of the following:

* CCC-184 without being cashed
o the payment voluntarily.--*

2-3-04
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Par. 543
*--543 QBOP Overpayment Processing (Continued)

D Selecting/Transferring Over payments

After computing overpayments and printing the overpayment register, overpayments may be
selected and transferred to CRS. Transferring overpaymentsto CRS will automatically:

* remove the overpayment from the QBOP system
» et up areceivable for the eligible quota holder.

Overpayments shall be transferred to CRS in atimely manner.

The system will not print the overpayment register or transfer selected overpaymentsto CRS
if the system’ s initial program load dateis 7 calendar days greater than the date
overpayments were computed. Overpayments must be recomputed before the overpayment
register can be printed or selected overpayments transferred to CRS.

Follow the stepsin this table to access the overpayment transfer process.

Step Action Result
1 | On Menu MPAAPO or MPAAPL, Menu MPAAQO will be displayed.
ENTER “3”, “Overpayment Processing”.
2 | OnMenu MPAAOO, ENTER “3", Menu MZAEOEO2 will be displayed.

“Transfer Overpaymentsto CRS’.
3 | OnMenu MZAEOEQ2, ENTER “X” to Transfer has been completed.
select appropriate overpayment for
transfer.

PRESS “Enter” on each screen to keep
overpayments selected on that screen.

PRESS “Cmd5” to update or “Cmd7” to
end.

Note Do not PRESS “Cmd6” before
“Enter” has been pressed.
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*--543 QBOP Overpayment Processing (Continued)

E Canceing Overpayments

Par. 543

If it is discovered that an overpayment has been transferred to CRS erroneously, the
overpayments may not be canceled until subsequent transactions, such as collections applied
to receivable, have been canceled in CRS.

Note: See 67-Fl for deleting transactions.

County Offices shall follow the steps in this table to cancel an overpayment.

Step

Action

Result

1

On Menu MPAAPO or MPAAPL, ENTER “3”,
“Overpayment Processing”.

Menu MPAAOO will be

displayed.

2

On Menu MPAAQOO, ENTER “4”, “Cancel
Overpayments’.

Menu MZAEPAQ2 will be

displayed.

3

On Menu MZAEPAOQ2, enter:
* 1 of the following:
o “ALL” for all producers
o last 4digitsof ID
e last name
¢ transaction number.
If last name is entered, Screen FAX270-01 will
be displayed for selecting the name. Do either

of the following:

+ select number for the desired name
« ENTER “N” for none of the above.

PRESS “Cmd7” to end.

Menu MZAEOAO1 will be

displayed.

On Menu MZAEOAO1, ENTER “X” to select
appropriate overpayment to be canceled.

Respond with “Y” or “N” to the question.
PRESS “Cmd5” to update or “Cmd7” to end
job.

Menu ANK52040 will be

displayed.

On Menu ANK52040, PRESS “Enter” to
continue.

Cancellation is completed.

544-549 (Reserved)
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550 Oveview

A
Background

B
Allocation of
Funds

Par. 550
Part 11 Hard White Wheat Incentive Program

The Farm Security and Rural Investment Act of 2002, Section 1616, directs the
Secretary of Agriculture to make available atotal of $20 million of CCC funds on
not more than 2 million acres or an equivaent volume of 120 million bushels of
production for the 2003 through 2005 crop years to provide incentive payments to
producers of hard white wheat of winter and spring varieties. In the event that the
2 million acre limitation is reached under this program before the $20 million
authorized for the program is distributed, the 120 million bushels shall become the
cap for implementing the program.

CCC funds, not to exceed $20 million, were appropriated for HWWIP through the
2005 crop year. A specific amount of money will not be reserved for each year.
For 2003, it is expected that a small portion of the funds will be spent, and
sufficient funds should be available for 2004 and possibly 2005. However, at the
beginning of each year, the anticipated acreage for the year will be analyzed to
determine whether a national factor is necessary to avoid expending more than the
$20 million provided by the law.

551 General Provisions

A
Program
Overview

11-20-03

Under HWWIP, eligible producers may receive either or both of the following:

*  $0.20 per bushel as an incentive payment for the production of hard white
wheat

» 32 per acre as an incentive payment to plant certified seed.

Note: The certified seed incentive shall include acres planted to certified,
registered, and foundation hard white wheat seed.

Continued on the next page
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Par. 551

551  General Provisions (Continued)

A

Program
Overview
(Continued)

B
Production
Incentive

11-20-03

Producers are eligible to receive both the production incentive and certified seed
incentive, if al applicable eligibility requirements are met.

Note: The incentive payment to plant certified seed may be discontinued, as
determined by DAFP, in any year sufficient funds are determined to be
unavailable. If both a certified seed incentive payment and a production
incentive payment are received for the same acre in the same year, only
1 acre will be counted toward the 2 million acre limitation.

The payment quantity of hard white wheat under the production incentive for any
year is limited to the actual number of bushels harvested from acres certified on the
application, not to exceed 60 bushels per acre, times $0.20.

Note: Producers do not have to plant certified seed to receive the production
incentive payment.

To be eligible for the production incentive payment, each producer shall submit to
COC a settlement sheet as provided to a seller or for adelivery to fulfill CCC loan
obligation of hard white wheat to a CCC-approved warehouse, or other hard white
wheat purchasing facility determined acceptable by CCC. The information on the
settlement sheet shall include, but not be limited to:

* names and addresses of buyer and seller

*  gross quantity

* net quantity

* price per bushel

* typeand grade of the delivered hard white wheat.

*--Note: A settlement sheet for hard white wheat from a seed processing facility
may be determined acceptable by COC if:

» al required information, except grade, is on the settlement sheet

e COC has no reason to believe the hard white wheat would not have
graded #2 or better according to FGIS standards.--*

Continued on the next page
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Par. 551
*--551 General Provisions (Continued)

C
Certified Seed The payment for certified seed shall be the number of acres certified on the
Incentive application as being planted to certified seed times $2.00 per acre.
For this incentive, the applicant:
* must submit an acceptable seed receipt for the certified seed to COC
+ shall certify on the application the number and location (FSN and tract
numbers) of acres planted using the certified hard white wheat seed.
COC may require that the certified seed be from acceptable seedstock, according
to rulesimposed by a State’s Certified Seed Board.
D
Acreage As a condition of receiving HWWIP payments, producers are required to timely
Certification submit an acreage report with respect to al white wheat planted.
Requirement
E

Applicability of The following apply to HWWIP:
Other Provisions
¢« HELC and WC provisionsin 6-CP
» controlled substance provisionsin 1-CM.

Payment limitation and payment eligibility provisionsin 1-PL do not apply to

HWWIP.

F

Signup Period Signup shall be conducted annually for each of the crop years 2003 through 2005.
Signup shall be:

* March 3, 2003, through May 31, 2004, for crop year 2003

* October 1, 2003, through May 31, 2005, for crop year 2004
* October 1, 2004, through May 31, 2006, for crop year 2005.
It is not necessary to apply for both incentives at the same time.

Note: Advance payments will not be issued.--*
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Par. 552

552  Program Reguirements

A
Eligible
Producers

B
Eligible Acreage

C
Eligible
Production

D
Required
Documentation

The certified seed incentive payment and/or the production incentive payment for a
crop year may be received by a producer in any State who is entitled to share in the
production of hard white wheat for the applicable crop year, if all HWWIP
requirements are met.

Eligible acreage is planted acreage of hard white whesat produced in the U.S.

Eligible hard white wheat production is:

o U.S #2 or better quality, according to FGI S standards
e produced inthe U.S.
» disposed of through an eligible buyer for any purpose except feed use.

*--A receipt for the purchase of certified, registered, or foundation seed is required
before a certified seed incentive payment may be issued.

A settlement sheet or other similar documentation is required before a production
incentive payment may be issued and must indicate at a minimum:

» thewheat accounted for on the document is hard white wheat

» grade of the hard white wheat

* name and address of person from which the hard white wheat was purchased
* net bushels

* name and address of CCC-approved warehouse or CCC-approved purchasing
facility.--*

553-570 (Reserved)

9-24-03
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571 COC Action
A

COoC
Responsibilities

B
COC Approval

3-27-03

Par. 571

COC'ssndll:

o administer this program in according to procedures set forth in this part
» verify production or certified seed purchase meets al applicable requirements.

All requests for benefits shall be approved or disapproved by COC. Producers
shall be provided applicable appeal rights if the application for benefits is
disapproved.
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Par. 572

*--572  Application Process
A
Submitting Eligible producers must submit a completed CCC-490 during the application
CCC-490 period in|subparagraph 551|F. The producer shall submit one CCC-490 for all
farms administratively located within the same county. A separate CCC-490 shall
be completed for each producer on the farms.
Producers shall provide any other information to COC required to determine the
producer’ s dligibility.
B
Reviewing A second-party review of all CCC-490’s and supporting data shall be conducted
CCC-490 before entering the enrollment data in the automated system. The reviewer shall
initial and date CCC-490 in the lower-right corner.
C
Completing County Offices shall complete CCC-490 as follows.
CCC-490
Item Instruction
1 Enter the County Office’s name and address, including the ZIP Code.
2 Enter the County Office’ s telephone number.
3 Enter the State code.
4 Enter the county code.
5A-5C | Enter the producer’s name and address, D number, and telephone number.
6A Enter the producer’s certified seed incentive application amount fromitem 12.
6B Enter the producer’ s production incentive application amount from item 19.
Continued on the next page
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Par.

572

*--572  Application Process (Continued)
C
Completing
CCC-490
(Continued)
Item Instruction
7-10 Enter FSN’s, tract numbers, acreage planted to eligible certified seed, and applicant’s
percent share of the acreage being reported.
11 Gross application amount for certified seed is calculated by multiplying item 9 times
item 10 times $2.
12 The sum of all entriesreported initem 11.
13-17 | Enter FSN’s, tract numbers, acreage planted to eligible hard white wheat, production
bushels, and applicant’ s percent share of hard white wheat.
18 Gross application amount is calculated by multiplying item 16 times item 17 times $0.20.
19 The sum of all entries reported in item 18.
20A and | The producer shall:
20B
o carefully read al information provided on CCC-490
* acknowledge that the information is true by signing and dating the appropriate section
for certified seed incentive payment.
COC shall approve or disapprove CCC-490 for certified seed incentive.
21A and | The producer shall:
21B
o carefully read al information provided on CCC-490
» acknowledge that the information is true by signing and dating the appropriate section.
COC shall approve or disapprove CCC-490 for production incentive.
22A-23C | COC shall approve or disapprove CCC-490 for certified seed incentive and/or for
production incentive. Sign and date CCC-490.
24 Enter any remarks deemed necessary about the Hard White Wheat | ncentive Program.
Continued on the next page
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Par. 572
*--572  Application Process (Continued)

D
Example of Following is an example of CCC-490.
CCC-490

This form is available electronically.

CCC-490 U.S. DEPARTMENT OF AGRICULTURE 1. RETURN TO: COUNTY FSA OFFICE NAME AND ADDRESS
(03-19-03) Commodity Credit Corporation (Including Zip Code)

2. COUNTY FSA OFFICE TELEPHONE NUMBER

2003 CROP (Inciuding Area Code)
HARD WHITE WHEAT
PROGRAM APPLICATION 3. STATE CODE 4. COUNTY CODE

NOTE: The authority for collecting the following information is Pub. L. 107-171. This authority allows for the collection of information without prior OMB approval
mandated by the Paperwork Reduction Act of 1995. The time required to complete tl nformation collection is estimated to average 1 hour per response, including
the time for reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and and revi g the of
information.

The followmg statement is made in accordance with the Privacy Act of 1974 (5 USC 552a). The authority for requesting the following information is 7 CFR Part 1413. The
will be used to eligibility for program benefits. Fumishing the requested information is voluntary. Failure to furnish the requested information will restilt in
denial of program beneﬂts This mformanon may be provided fo other agencies, IRS. Department of Justice. or other State and Federal Law enforcement agencies. and in
to a court or ive tribunal. The jons of criminal and civil fraud statutes, including 18 USC 286, 287, 371, 641, 651, 1001; 15 USC 714; and 31
USC 3729, may be applicabie to the information provided. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

This is an application fo participate in the Hard White Wheat Incentive Program operated by the Conmodity Crodit Corporation (CCC), under rulos publishod in 7 CFR Part
1413. By signing this application, the producer agrees that the producer is hound by the regulations, and asscrls that the information below is aceurate and understands thal
the payment amounts may be adjusted by a factor to the extent CCC decides to limit the availability of funds, for claims for a particular crop vear, of a particular type or for
other reasons. In addition, the producer understands that payments arc subject to the availability of funds and no payments may be made for purchasing certified sced
unless the sced has been planted by the producer for planting carlified seed or for production until such tme as CCC delermines appropriate, which may not be until the
completion of the markeling year, so as Lo allow all production data to be submitted. Proof’of planting certif
agreement by the end of the announced sign-up period, unless waived in writing by CCC and data for production must be submitted and
announced sign-up period, unless waived in writing by There shall be no entitlement except for amounts agreed to be paid by CCC in keeping with its lawful
obligation and authority as it so delermings. The producer certifics that hie or she understands the cligibility eriteria of the program, that Uhe regulations sciling oul such
ailable online, and that his or her application scoks payment only for planting certified sced or production thal meels thoso criteria, The producer undersiands
that pro slons of the regulations are subject to change and should be consulted before signing this application; and any corrective information should be brought to CCC’s
attention i diately. If i with the deadlines st out herein, the producer can, and may have to complete Parts C and D on separate occasions and sign Ttems 20A
and 21A at different nmw

erileri:

Complete form and sign in the space provided in ltems 20A and ltem 21A as applicable.
INSTRUCTIONS: RETURN THIS FORM to the address in ltem 1 above.
YOU MUST RETURN THIS FORM BEFORE YOUR APPLICATION FOR BENEFITS CAN BE APPROVED.

PART A - PRODUGER'S INFORMATION

5A. PRODUCER'S NAME AND ADDRESS SB. IDENTIFICATION NUMBER
(Including Zip Code)

5C. PRODUCER'S TELEPHONE NUMBER (Area Code)

PART B - APPLICATION AMOUNT INFORMATION

6A. CERTIFIED SEED INCENTIVE APPLICATION AMOUNT AS 6B. PRODUCTION INCENTIVE APPLICATION AMOUNT AS
REFLECTED IN PART C. (These amounts may be factored and are REFLECTED IN PART D
application amounts only.)

$ $

PART C - CERTIFIED SEED PLANTED ACREAGE

7. 8 9. 10. 11.

FARM NUMBER TRAGT NUMBER ACRES PLANTED TO | APPLICANT'S PERCENT | GROSS APPLICATION AMOUNT

ELIGIBLE CERTIFIED | SHARE IN THOSE ACRES |  (item 9 x item 10 x 82.00 = ftem 11)
SEED

%

$
%| $
% $
$
$

%

R x| X [ x| x

%

12. TOTAL CERTIFIED SEED INCENTIVE AMOUNT. $

The U.S. Department of Agricufture (USDA) prohibits discrimination in all its programs and acfivities on the hasis of race, color natlonal origin, gender rellglon age. disability,
political beliefs, sexval onenta tion, and matital or family status. (Not all prohibited bases apply to all .) Persons with who require mears for
ication of program jon (Braille. Jarge print, audiotape. etc.) should contact USDA’s TARGET Center at (202) 720-; 2600 {voice and TDD). To file a complaint of
D.

discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Whilten Building, 1400 Avenue, S, C. 20250-9410 or calt (202) 720-5964
(voice or TDD). USDA is an equal opportunily provider and employer.

*

Continued on the next page
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Par. 572

*--572  Application Process (Continued)

D

Example of
CCC-490
(Continued)

3-27-03

CCC-400 (03-19-03) Page 2 of 3
PART D - PRODUCTION (Enter production by Tract)
13 14. 15. 18. 17. 18.
FARM NUMBER TRACT NUMBER ACREAGE PLANTED ELIGIBLE APPLICANT'S GROSS APPLICATION
TO ELIGIBLE HARD PRODUCTION PERCENT SHARE IN | (ftem 16 xftem 17 x $0.20 =
WHITE WHEAT BUSHELS THOSE BUSHELS ftem 18 )
X % $
X % $
X % $
X % $
X % $
X % $
X o 9§
X % $
X % $
X % 9
X %l $
X %l $
X % $
19. TOTAL PRODUCTION AMOUNT: | §

20A. PRODUCER'S SIGNATURE FCR CERTIFIED SEED INCENTIVE 20B. DATE (MM-DD-YYYY)

21A. PRODUCER'S SIGNATURE FOR PRODUCTION INCENTIVE 21B. DATE (MM-DD-YYYY)

FOR FSA USE ONLY
22A. SIGNATURE OF CCC REPRESENTATIVE FOR CERTIFIED SEED INCENTIVE 22B. DATE (MM-DD-YYYY) 22C. ACTION

I:l Approval
Disapproval
23A. SIGNATURE OF CCC REPRESENTATIVE FOR PRODUCTION INCENTIVE 23B. DATE (MM-DD-YYYY) 23C. ACTION

I:I Approval
|:| Disapproval

24. REMARKS

*

Continued on the next page
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*.-572

D

Example of
CCC-490
(Continued)

Application Process (Continued)

Par. 572

573-599

3-27-03

CCC-490 (03-18-03 Page 3 of 3
PART C - CERTIFIED SEED PLANTED ACREAGE (CONTINUATION)

13
FARM NUMBER

14.
TRACT NUMBER

15.
ACREAGE PLANTED
TO ELIGIBLE
HARD WHITE WHEAT

16.
ELIGIBLE
PRODUCTION
BUSHELS

17.
APPLICANT'S
PERCENT SHARE IN
THOSE BUSHELS

FARM I\TIUMBER TRAGT NUMBER ACRES PLANTED T0 APPL:(?ANTS GROSS /-\|1:1|-5L|C/-\T|ON
ELIGIBLE CERTIFIED SEED | PERCENT SHARE IN AMOUNT
THOSE ACRES {item 9 x Ifom 10 x $2.00 = lfem 11)

X %| $
X %| $
X %|$
X %| $
X % | $
X % | g
X % | $
X %| $
X %|$
X %|$
X %|$

12. TOTAL CERTIFIED SEED INGENTIVE AMOUNT: | §

PART D - PRODUCTION DATA (Enter production by Tract) (CONTINUATION)

18,

GROSS APP‘L\CATION
(item 16 x item 17
x $0.20 = item 18)

%|

%

%

19. TOTAL PRODUCTION INCENTIVE AMOUNT:

(Reserved)
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*1-573 System 36 Data Entry.

Par. 573

A System 36 Required Activity

Before datais entered into the CCC-490 web-based application, hard white wheat acreage
and share data must be loaded in the System 36 for the HWWIP applicant. All hard white
wheat acreage information loaded in the System 36 will be uploaded to the Kansas City
mainframe. All changes to the producer’s FSA-578 will be updated on the next business day.
See 2-CP for FSA-578 instructions and requirements.

B Action Before Entering Datain Web-Based CCC-490

County Offices shall ensure that the manual CCC-490 has been completed according to

|paragraph 572, including COC approval, befor e data is entered in the web-based application.

C Population of Payment Data

After the user has entered the required data necessary to populate payment datato the
System 36, the user must sign in on the System 36 and perform the following actions.

A multi-County Office shall complete this procedure for each county for which HWWIP
applications have been entered.

Menu or
Step Screen Action
1 | FAX250 ENTER “3" or “4”, “Application Processing”.
FAX09002 | Menu FAX09002 will be displayed if option 4 was selected on

Menu FAX250. Select the appropriate county to continue to
Menu FAX07001.

3 | FAX07001 | ENTER “11", “PFC/DCP/Compliance’.

4 | M0O000O ENTER “10”, “Direct and Counter-Cyclical Program”.

5 | MZYEAR | ENTER"“3", “2004 Program Year”.

6 MZAO000 ENTER “4”, “Hard White Wheat |ncentive Processing”.

7 | MZAJPO | ENTER“1", “Payment Processing” or ENTER “27, “Overpayment
Processing’.

1-21-05
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Par. 573
*--573 System 36 Data Entry (Continued)

C Population of Payment Data (Continued)
The following is an example of Application Selection Menu FAX07001.

=8 JAFARF4 [_[=]

File Edit Transfer Appearance Communication Assist Window Help
By S = | B =i ) == e ™ = & @
PriScm Copy Paste Send Hecw Display | Color ki ap Record | Stop Play Ll it Clipbrd Support | Index

04A5-TBERIA FAXO7001
Application Selection Menu Version: ADAS 04-19-2004 15:47 Term FA

Accounting Other Programs/Administrative
Administrative Processes
County Office Work Measure- PFC/DCP/Compliance
ment / Fund Allocation Personnel & Payroll
Configuration Management FPrice Support
Conservation Security Control
Common Routines Training
Queue Files for Transmission Universal Producer Inquiry
Initial Data Load Function
Common Prowvisions Farm Loan Programs
Tobacco/Peanuts
Select the application you wish to use and enter the
appropriate option:

VO~O0h WNE

* - This application has been disabled and is not available for your use

Cmd3=0ffice Selection Cmd7=Primary Selection Menu

A C 195031
Connected to remate servershost 193.128.136.1839 using port 23

i Start| f2pplica.| B Group... | 20uatanz | 20sarar..|[o04ara | HP Las.| BF Micros... | [ 80T N 204 G508, aaapM

The following is an example of PFC/DCP/Compliance Menu M0000O.

=8 JAFARF4 [_[=]

File Edit Transfer Appearance Communication Assist Window Help
By S = | B =i ) == e ™ = & @
PriScm Copy Paste Send Hecw Display | Color ki ap Record | Stop Play Ll it Clipbrd Support | Index

COMMAND MOGOOO
PFC/DCP/Comp liance Menu

MAP and Disaster

Farm Records Management

Acreage and Compliance Determinations
Production Flexibility Program
PFC/DCP/Compliance Reports
Displaywrite 36 and Query 36 Reports
Loss Adjuster Processing

Unit Maintenance

FPayment-In-Kind and Other Programs
Direct and Counter-Cyclical Program

=
U~ NLWN=

21. Return to Application Selection Screen
23. Return to Primary Selection Menu

Cmd 3 - Prewvious Menu

Ready for option number or Command

A C 227003
Connected to remate servershost 193.128.136.1839 using port 23
i Start| E2pplica.| B Group... | 20uatanz | 20sarar..|[o04ara | HP Las.| BF Micros... | [ @00 N 204 G508, aaapM
*
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Par. 573
*--573 System 36 Data Entry (Continued)

C Population of Payment Data (Continued)

The following is an example of DCP — Y ear Selection Menu MZY EAR.

=8 JAFARF4 [_[=]
COMHMAND MZY¥YEAR

File Edit Transfer Appearance Communication Assist Window Help
By S = | B =i ) == e ™ = & @
Pl n Copy Paste Send Hecw Display | Color ki ap Record | Stop Play Ll it Clipbrd Support | Index
- ¥Year Selection Menu

2002 Program Year
20032 Program Year
2004 Program Year

21. Return to Application Selection Screen
23. Return to Primary Selection Menu

Cmd3=Previous HMenu

Ready for option number or command

A [=
Connected to remate servershost 193.128.136.1839 using port 23

i Start|  2enlic.. | ®Gowp... | 20Jatans | 20uerer. |[a0uara | P La. | BF Micos...| [ @@t N 24 & 525 351 PM

The following is an example of 2004 DCP — Application Selection Menu MZA000.

=8 JAFARF4 [_[=]
COMHMAND MZAOO0O

File Edit Transfer Appearance Communication Assist Window Help
ey = & |
Guit Clipbrd Support | Index
2004 DCP Application Selection Menu

By S = | S = o) =) e
PrtScrm Copy Paste Send Hecw Dizplay LCalor kap Hecard Stop Play

CCC-509 Processing

Direct Payment Processing
Counter-Cyclical Payment Processing
Hard White Wheat Incentive Processing

21. Return to Application Selection Screen
23. Return to Primary Selection Menu

Cmd3=Previous HMenu *=0Option currently not awvailable.

Ready for option number

A C A 227003
Connected to remate servershost 193.128.136.1839 using port 23

i Start|  2enlic.. | ®Gowp... | 20Jatans | 20uerer. |[a0uara | P La. | BF Micos...| [ @@t N 24 & 525 352 PM

*
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Par. 573

*--573 System 36 Data Entry (Continued)

C Population of Payment Data (Continued)

1-21-05

The following is an example of 2004 HWWIP Payment Main Menu MZAJPO.

=N JAFARF4 [_[=]
File Edit Transfer Appearance Communical tion Mssist window Help

By 2y o ) 2 fehy == = & &=
FriScm Copy | Paste Send | Fecw r wit Clipbrd | Support |_Index

COMMAND
2004 HWWIP Payment Main MMenu

. Payment Processing
. DOverpayment Processing

21. Return to Application Selection Screen
23. Return to Primary Selection Menu

Cmd32Z=Previous Menu

Enter option and press "Enter”.

MA [=3 A 22/003
Connected to remote server/host 199.128.1 36,189 using port 23

@ start| Eappic... | @ Goup.. | @datana | @0iaren. |[203AFA o HP La. | B Micios et N2 @ iy, T5Z Phd

Payment Processing

On Menu MZAJPO, by selecting option 1, “Payment Processing”, 2004 HWW!IP Payments
Screen MZAJP1 will be displayed with the following options:

e 1, “Issue Payments’
e 2 “Cancel Payable’
e 3, “Producer Payment History Print”.

The following is an example of 2004 HWW!IP Payments Screen MZAJPL.

=8 JAFARF4 [_ =]

File Edit Transfer Appearance Communication Assist window Help

EEy e e = (i v} o) ety = =] & =
PrtSain Copy | Paste Send | Recv Display | Color Map Fecord | Stop Play Quit Clipbrd | Support | Indsx

COMMAND MZAJP1
2004 HUWIP Payments

. Issue Payments
. Cancel Payable
. Producer Payment History Print

21. Return to Application Selection Screen
23. Return to Primary Selection Menu

Cmd3=Prewvious Menu

Enter option and press "Enter™.

A [ =] n 22/003
Connected to remote servershost 199128136189 using port 23

A start| Eappic.. | @ e | 20Jaia0s | 20usrsr. | [200aFA | o HP La.. | B Micros...| [ @Dt N 2248 G 528 353 PM
*
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Par. 573

*--573 System 36 Data Entry (Continued)

E

1-21-05

I ssuing Payments

On Screen MAZJPL, if option 1, “Issue Payments’ was entered, the user will be prompted to
select the printer to which the payments will be printed.

PRESS “Enter” to use default printer.

The following is an example of the 2004 HWWIP Payments Printer Selection Screen
MZAJPRT2.

¥ JAFARF4 [_ =]

Fil= Edit Transfer Appearance Communication Assist  Window Help
[EE| e = = =] L] oo = == = & =
PrtScin Copy | Paste Send | HAecw Display | Colar Map Fecord | Stop Play Quit Cliptrd | Support | Indsx

2004 HWWIP Payments 0495-TBERIA SELECTION MZAJPRTZ2
Printer Selection Screen Yersion: AEY95 0451972004 16:00 Term FA

Issue Payments

Enter the ID of the printer to be used
or
leave blank to default to the session printer.

Enter Printer ID |

NMOTE : The selected printer should contain
the appropriate paper/forms.

Enter=Continue Cmd7=End

kA (= A 1475043

Connected to remate servershost 199.128.136.189 using port 23

i Stant | FEapplica.. Group... | 20Jataiz | 20Jarer.|[F00aFA | s HE Las. | B Micros... | [E @005 N 2208 @ 3980, 402 P
*
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Par. 573
*--573 System 36 Data Entry (Continued)

F Canceling Payable

On Screen MAZJPL, if option 2, “Cancel Payable” was entered, Payments 2004 HWWIP
Cancel Screen MZAJINOO7 will be displayed.

=8 JAFARF4 [_1=]

Fil= Edit Transfer Appearance Communication Assist  Window Help
[EE| e = = =] L] oo == = & =
PrtScin Copy | Paste Send | HAecw Display | Colar Map Fecord | Stop Quit Cliptrd | Support | Indsx

Payments 045-IBERIA Message MZAJNOO7
JIP Cancel Screen i : 04 16:049 Term FA

Canceling a payment will cancel all payables associated
with the payment amount. I¥f the check is not awvailable
in the county office or the EFT has been transmitted
to the prnducer's FfFinancial institution, PRESS Cmd7.

K 2K K 2K 2 DI K 2K K K DK K K DI K K DI K 2K I DI I 2K 2 DI DK I K DI I K DI K D I DI I 2K 2 DI I 2K I DI DI I K I DI I K S O K DK K DK KK
K K K KK oK
A DO NOT CONTINUE THIS PROCESS K A
K K See 5-DAP for additional information K A K
K K K KK oK
K 2K K 2K 2 DI K 2K K K DK K K DI K K DI K 2K I DI I 2K 2 DI DK I K DI I K DI K D I DI I 2K 2 DI I 2K I DI DI I K I DI I K S O K DK K DK KK

Enter=Continue Cmd7=End

A [ A 21/002
Connected bo remote servershost 1393.728.136.183 using port 23

i stant | Eapplica.| @ Goun.. | 20datanz | 204arer. |[300aFA | A HP Las. | B Micros... | [E 80D N 2208 G 3380, 404 P

G Printing Producer Payment History Report

On Screen MAZJPL, if option 3, “Producer Payment History Print” was entered, 2004
HWWIP Payments Printer Selection Screen MZAJPRT2 will be displayed.

¥ JAFARF4 [_ =]
Fil= Edit Transfer Appearance Communication  Assist  wWindow Help
[EE| e = = =] L] oo == = & =
PrtScrn Copy Paste Send Recw Display | Calar b ap Record | Stop Quit Clipbrd Support | Index

2004 HWWIP Payments 0495-TBERIA SELECTION MZAJPRTZ2
Printer Selection Screen Yersion: AEY95 0451972004 16:05 Term FA

Producer Payment History Report

Enter the ID of the printer to be used
or
leave blank to default to the session printer.

Enter Printer ID |
NMOTE : The selected printer should contain
the appropriate paper/forms.
Enter=Continue Cmd7=End

A [ A 145043
Connected bo remote servershost 1393.728.136.183 using port 23

i stant | Eapplica.| @ Groun.. | 20datanz | 204arer. . |[300aFa | A HP Las. | B Micos... | [E 80D N 2208 G 3380, 4.05 P

Note: Thisoption will print a producer payment history report.--*
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Par. 573
*--573 System 36 Data Entry (Continued)

G Printing Producer Payment History Report (Continued)

To generate the Producer’ s Payment History Report, the user will be required to enter the
following information displayed on HWWIP Selection Screen MZAJHAOL.

=8 JAFARF4 =] ES
File Edit Transfer Appearance Communication Assist Window Help

B B D 2% @ =@ % &2 S @@
PriScm Copy Paste Send Hecw Display | Color ki ap Record | Stop Play Ll it Clipbrd Support | Index

MZAJHA 04A5-TBERIA SELECTIDON MZAJHAO1
HWWIFP Selection Screen Version: AEY95 04-19-2004 16:05 Term F4

Enter Producer ID Number . . ... .,
{Enter "ALL" For All Producers)

OR Producer Last Four Digits of ID: .,

OR Producer Last MName
{Enter Partial Hame To Do An Inquiry)

OR Randomly Select Producers
[{Enter "¥° To Select Producers)

Cmd3=Previous HMenu Enter=Continue

A C A 06 /0944
Connected to remate servershost 193.128.136.1839 using port 23

i Start| F2pplica.| B Group... | 20uatanz | 20sarar..|[o04ara | P Las.| BF Micros... | [ 80T N 204 & 5085, 206PM

*
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Par. 574

*1-574 Web-Based Data Entry

A Accessing Software

1-21-05

Access the HWWIP software from the Intranet web site at
https://indianocean.sc.egov.usda.gov/Hww/j sp/index.j sp.

The HWWIP software was created using Internet Explorer. Problems may occur if using
Netscape Navigator.

After accessing the HWWIP software, the user receives awarning screen that providesthe
option to continue or cancel.

The following is an example of the USDA eAuthentication warning screen.

; Warning! - Microsoft Internet Explorer provided by USD#A

File Edit View Favoites Tools Help |

= =D ral =) Eh- w3

Back Forvard Stop Refiesh  Hame Search  Favortes  Histon Mail Print Edit Messenger
Address [€] nbbS 30pcS-00RON Til T E9IE ghKgLUM %348 TARGE T =$5 M $hitp% 3a%2F:linletiZetc % Zetea% Zeusda¥Zegov2iHmSianup =] @2 Go | Links
NFF 2| [searchweb [-] - | [Signin [~]ca mail ~ %) Games - <=# vahoo! - 5 MCAs Hoops = >

USIDA  united Siates Department of Agricutiure
= YSDA eAuthentication

_— T, oy R

me : About eAuthentication Help : Contact Us : Service Centers

e b sk b ok b ok b ok b ok ook e sk ok by o [ o) T [uf (5 7 o4 ook o b ok ohe ok b sk b ok b sk ok

Unauthorized access to this United States Government Computer Systermn and software is prohibited by Title 18, United
States Code 1030, This statute states that: Whoever knowingly, or intentionally accesses a camputer without
authorization or exceeds authorized access, and by means of such conduct, obtains, alters, damaages, destrovs, or
discloses information or prevents authorized use of {data or a computer owned by or operated for) the Government of
the United States shall be punished by a fine under this title or immprisonment for not more than 10 years, or both,

All activities an this systern and network may be monitored, intercepted, recorded, read, copied, or captured in any
rmanner and disclosed in any manner, by authorized personnel. THERE IS NO RIGHT OF PRIVACY IN THIS STYSTEM.
Systern personnel may give to law enforcement officials any potential evidence of crimme found on USDA computer
systems. Use of this systern by any user, authorized or unauthorized, constitutes consent to this monitaring,
interception, recording, reading, copying or capturing and disclosure. Report unauthorized use to an information
systemns security officer.

e b sk b o b ok e ok b ok ook e sk ok ok o B o) T [uf (5 7 o4 ook o b b b ok b sk b ok b sk ok

Cancel Continue =
|&] Dane [Z) (8 Internet
i# Start| E4pplications for Helen Smit.._| 38 Groupwiss - Mailbox |[&1warningt - Microsore 1. < BT N 22048 G503 301 P
*
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Par. 574
*--574 Web-Based Data Entry (Continued)

B eAuthentication Login

After choosing the option to continue, the user will be prompted to enter user ID and
password.

Important:  Only employees with eAuthentication login authority will be allowed to use
the web-based system to populate the payment datato System 36 for HWWIP.
The eAuthentication ID is the employee’s ICAMS ID and password. If the
password has been changed for ICAMS and the employee no longer knows
what the original password was, contact the National Help Desk at
800-255-2434 to reset the password. Unauthorized users will receive an
access denied message.

The following is an example of the USDA eAuthentication Login Screen.

-l USDA Web Services Log-In - Microsoft Internet Explorer provided by USDA

FEil=  Edit “iew Fawortes Tools Help |

e =
= s D tal d <3 - = LA o
Back Forsard Stop FRefresh Horme Search Fawvorites Hiztory b il Frint Edit tMessenger
Address I@ P E =%5k $2322f05bglL R 4id0ujcphd 4K neg=PTiHp 230 k<M PLE Lbvimiaw e 22 3dE TARGE T =http: Afinlet. te. fza. usda. gov/HwwS ignup LI @ Go | Links **
Y_’ £-| [SearchWeb I-IE- | [Signln |vIBMaiI ~ X Games -~ P Yahoo! - %o MCA&4 Hoops - >
-
USDA.  united states Department of Agricutture [ |

= USDA eAuthentication

SR — i w E-—

me : About eAuthentication: Help : Contact Us : Service Centers

eAuthentication Login

| Quick Links
F What is an account?

b Create an account

User ID: [ T 1want To...
b Update your account
Employee Links Password: I - change My Passwo | ||
: Reset My Forgottan
L LBALogin | e e R &
K4
[&] Done |2 |4 Intemet Z
[ Page 4 Sec 1 420 At 5.2°  Ln2s ol 1 il e e e DEE
i Start | B Groupise - Mailbo:] B applications for He. | B3 Microsoit wiod - 2. |[E]USDA web Se._. | [< @@l T N 2248 G 525, s:ag.aM
*
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Par. 574
*--574 Web-Based Data Entry (Continued)

C Web-Based Data Entry

After the user has successfully signed on, the HWW!IP Main Menu will be displayed
prompting the user to select 1 of the following options:

signup

payments

reports

admin (reserved for future use).

The following is an example of the HWWIP Main Menu.

/3 Hard White Wheat Main Page - Microsoft Internet Explorer =81
File Edit View Favorites Tools Help | :;'
eBack - -Q e lj @ _h | /__j Search ‘\:r\\'( Favorites @Media €‘3| [_'\" :\?. @ _J

Address I@ htkps: | finlet ke, Fsa.usda, gov/Hewefjspfindex, jsp?aMLOCALE=US-EN j Go | Links | @Snaglt

Eﬁ’-”-f""’:';“;g_"""‘" Hard White Wheat Incentive Program
Jritne E-Forms Contact us search

Accessibility Statement

Local offices USDA Home

Please select a valid option.

| |
&] EN
Bistat| @ 9 T W RS ” O ovell Groupwise -senti...| 2 Session &~ [24x80]  |[Z7 Hard white Wheat Ma... Pl ﬁ)@_.%é W& z4apm

*
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*--574 Web-Based Data Entry (Continued)

D

1-21-05

Par. 574

Signup Screen
If the “signup” option was selected on HWWIP Main Menu, the user shall complete the
following steps.

Step Instructions

1 | Enter the State and county code. If in a multi-County Office, the user must
process application data payment or print reports for each county separately.

2 | Select program year “2004” from the drop-down menu.

3 | Click “Submit” to proceed to the next screen.
4 | Click “Reset” to clear any data aready entered.

The following is an example of the HWWIP Signup Screen containing State and county

codes and applicable crop year.

/3 Hard White Wheat Main Page - Microsolt Internet Explorer

File Edit ‘iew Favorites Tools  Help

| &

Back ~ | Y - = .j .__j Search \_.J‘L Favarites Media _‘3 <~ :,- J
</ A L5 w {r = D Lo

Address Iﬂj https:/finlet.te Fsa.usda. gowHwwSignupjspfindex. jsp

il d iy Hard White Wheat Incentive Program

' ()”1””, E-Forms Contact us Search Local offices USDA Home

Accessibility Statement

State Cade: |D1 [Erter the two digit State Gods) County Code: 00T | {Erter the three digit Courty Cods)

Frogram Year: 2004 -

Links | t80Snaglt

E-Forms Cortsct Us  Search  Local Offices  USDA Home  Hwivi Home

| |
&) ’_’_|—é_|' Internet
o 'seart| @ BE 09 O i * %) Novell GroupWise - Mailbox | Microsoft Word | # Hard White Wheat Ma... > B |9 D@L svam
%
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Par. 574
*--574 Web-Based Data Entry (Continued)

D Signup Screen (Continued)
After completing the Signup Screen containing State and county codes and applicable crop
year, the user will be prompted to enter datainto SCIMS to search for the customer. Users

shall follow all procedures in 1-CM when accessing SCIMS.

The following is an example of the SCIMS Customer Search Page.

EREE G AN T e Kk (w0 - o x|

USDA Service Center

Information Management Sj

Location State: Service Center:
ALABARA ;I IALL SERVICE CENTERS ;I
Mational Search: T Service Center Details I
Type Hame

& comom ) escmac

(o i L&
= Indivicuzl Business Buoth it Eing S I—
Active W active and Inactive [ Fir=t: I

Tax ID Other

|23 l— Common MName: I
1D Type: |Se|ect One 'I Zip Codle: | 7]
= ok 10 Phone Mo: I

Search I Resetl

The following is an example of the SCIMS Search Results Screen.

] USDA-SCIMS Search Results — Microsoft Internet Explorer =1 ]
Fle Edit View Favorkes Tools  Help | A
- &y - S > I = ——
=k - D =] w | D search <o Favorices @MY media (%) = |
Address [@] herps:fsat Fsa.Usda .govixml/ssarchresults. s5p -~ ca | Links | 0 snaglt

USDA Service Cenler

T

Search Results

Based on selected Servicing Site BOVWBELLS SERVICE CEMNTER

Select a customer:

Common Tax Id Delivery City, State ZIP Legacy|Legacy
Name asld Type | Address Line Code Phone No "o o | County
ID TESTING 123456759 il 1234 SOMEWHERE | BOWBELLS.ND 12345 (S16)123-3567 HORTH BURKE
Sty bakoTa

Page 1 of 1

Search Again End
|
& javascript: getCust('I00SESS") [& |4 1nternet
£ USDA-SCIMS Individual ... |[Z] USDA-SCIMS Search .. | & Eomia@ P 153

@start| o BX o T3 ) = O Movel Groupwise - Mailbox
—

.
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Par. 574

*--574 Web-Based Data Entry (Continued)

D

1-21-05

Signup Screen (Continued)

The following is an example of the HWWIP Application Screen.

/3 Hard White Wheat Enroll Update - Microsoft Internet Explorer _ & x|
File Edit ‘iew Favorites Tools  Help | ,'
) N O = s B
GBack ML =? B |ﬂ lELI (u | 7 Search . Favories @Medla {3 = -
Address [{&] https: finket tc. Fsa.usda. gov{HemSignup/scimsction. do?page_id=hww_erroll_update_serviet:display:2004:38013 Bl = = | Links | 11 snaglt

-

PART A - PRODUCER'S INFORMATION

FRODUCER'S MNAME AND ADDRESS IDENTIFICATION NUMBER

ROBERT THORAS CASTEEL sursesE

T OROVE AVE PRODUCER'S TELEPHONE NUMBER
LARED N ne smm

PART B - APPLICATION INFORMATION

CERTIFIED SEED INCENTIVE APPLICATION AMOUNT
PROOUCTION INCEMTIVE APPLICATION AMOUNT

PART C - CERTIFIED SEED PLANTED ACREAGE

FARM HUMBER. TRACT NUMBER ACRES PLANTED TO ELIGIBLE CERTIFIED SEED APPLICANT'S PERCENT SHARE IN THOSE ACRES NUMBER GROSS APPLICATION AMOUNT

0000040 67 IZDD il 1.0000

TOTAL CERTIFIED SEED INCENTIVE AMOUNT.
PART D - PRODUCTION {Enter Production by Tract)

FARM TRACT ACRES PLANTED TO ELIGIBLE HARD ELIGIBELE PRODUCTION APPLICANT'S PERCENT SHARE IN THOSE ~ GROSS APPLICATION
NUMBER. NUMBER WHITE WHEAT BUSHELS BUSHELS AMOUNT

00000490 87 200.00 ISDDD 1.0000

TOTAL PROOUCTION AMOLINT:

CERTIFIED SEED APPLICATION DATE{mm/ddinyy): |D1ID1,-"2DD4 FRODUCTION INCENTIVE APPLICATION DATE(mm/ddhny) IUUUUQUM
CERTIFIED SEED APPROVAL DATE{mm.ddAnay) ID1:’D1,-"2DD4 FRODUCTION INCENTIVE APPROVAL DATE{mmiddhnyy] IUUUUEUM
['submt | [Reset |

E-Formz  Cortact Us  Search  Local Offices  USDA Home  Huwwi Horme

&) E
o 'seart| @ BE 09 O i * %) Novell GroupWise - Mailbox | B Dacuments - Microsaft ... | £ Hard White Wheat En... > B |9 Hle@ UL zum

Note: See paragraph 572/for completing CCC-490 application.--*
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Par. 574
574 Web-Based Data Entry (Continued)

E Payments Screen

If the “payments’ option was selected on HWWIP Main Menu, the user shall complete the
following steps.

Step Instructions
1 | Enter the State and county code. If in a multi-County Office, the user must process
application data payment or print reports for each county separately.
2 | Enter program year “2004” from the drop-down menu.
3 | Select 1 of the following and click “ Submit”.

e Process Payment option populates the System 36 with CCC-490 data for to
generate payments on the System 36.

Note: If the data entered is acceptable, the message, “File has been successfully
transferred to the System 36. Payments can now be processed through the
appropriate county”, will be displayed. If the data entered is not acceptable,
the error message, “Please correct the following errors and submit again”,
will be displayed.

e Update Payment option is used to upload a producer’s file when a
nonpayment of hard white wheat occurs.

Note: Thisinformation is displayed on the exception report when the report is
printed.

*__Note: Final payment shall be made no later than June 30™ following the applicable signup
period:

e June 30, 2004, for crop year 2003
e June 30, 2005, for crop year 2004
e June 30, 2006, for crop year 2005.--*
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Par. 574

*--574 Web-Based Data Entry (Continued)

E

1-21-05

Payments Screen (Continued)

Thisis an example of the HWWIP Payment Screen for selecting process payment or update
payment database.

2\ Hard White Wheat Payment Page - Microsoft Internet Explorer

File Edit \View Favorites Tools  Help "!l'

eBack < \_) \ﬂ @ _;j /:._\J Search ‘ij'\:( Favarites eMedia @ [‘,_qzv :\?,. —n _J 'ﬁ
Address @https:,l',l'inlet.tc.Fsa.usda.g0\-',1'HWWZDDSPayment,l'jsp,l'index.jsp b Go Links **
Fi Service A - -

— "7 Hard White Wheat Incentive Program

{-)I 1 h',r 1e E-Forms contact us
Accessibility Statement

search Local offices UsDA Home

Paymens 200322004

Signlp
Faymnents

State Code: I:I [Enter the two digit State Code) Eelnivjicc |:| [Eriter the three digit Gourty Gode)

Program ‘ear:

O Process Fayment

Adrnin

O Update Payment Database

E-Forms Contact Us  Search  Loecal Offices  USDA Horme  HWYWY Horne

é 0 Inkernet

M8 Movel-delivered Appli. .. M4 Movell Groupiise - M. .. 2 Hard White Wheat Pa... L =] B 4:09 P

1-DCP Amend. 30 Page 11-77



Par. 574
*--574 Web-Based Data Entry (Continued)

E Payments Screen (Continued)

The following is an example of the HWWIP Payment Screen that displays a message that the
process payment action was successful.

2l Hard White Wheat Main Page - Microsoft Internet Explorer == =]
'
| &

Fillz  Edit view Favorites  Tools  Help

Peack ~ () - |ﬂ @ jj | /,_'7 Search \_:":\/ Favorites  gl* Media {f)| - 57 = J
Address |g‘| https:/finlet.tc.Fsa.usda. gow [Hww2003Payment fpaymentZ003Action.do
Farm Service Agenc = =

=z i Hard White Wheat Incentive Program

Online E o chiren ook OFHSat USDA tiome

Statement

=] Ed o |vinks | m@0snagn

=tully transterred to the System 56 Payments can now be processed though the appropriste county.

[Fil= has B==n

E-Forms Cortact Us  Search  Local Offices  USOAHome  Huww Home

Jid| |
&] Done [ | |2 [# internet
@#istart| @ BT op 2 W BE > %) Novell Groupiwise - Maibox | [&] Microsoft word |[€7 nard white wheat ma... S RO ULy zoem

The following is an example of an error message screen will be displayed when datais not
received through AS400 or, the System 36 payment application file is not present on the
System 36.

<21 Hard White Wheat Error Page - Microsoft Internet Explorer

Fil=  Edit Wiew Favoritez  Toolz Help |

S < R A B e e R B = B |

Back Eansand Stop FRefresh Horme Search Fawvorites  History b ail Prink Edit

Address I@ http: Adnitctest. fza. usda. gov Hww/HwwControllersgent page_id=hww_select_servistirequest_type=dizplay ;I 6) Go
Farm Service Agency =- =
—_ Hard White Wheat Incentive Program

Local offices USDA Home

Online E-Forms Cortact s

Accessibility Statement

search

Please correct the following errors and submit again.

Errors were encountered for fellowing producers:
5519810745

Please try later.

Contact administrater if errors continue.

E-Forms ContactUs Search Local Offices USDA Home

-

] ’_I_’_|° Internet
E@Stalll @Novellﬁroup...l =] Session A - I =] Session B -[.. ”@Hard whit | EhMail Te: I |(E|Eﬁ|$ﬂN%%).§}@ 3:06 PM
*
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F Reports Screen

Par. 574

--574 Web-Based Data Entry (Continued)

If the “reports’ option was selected on HWWIP Main Menu, the user can print the following

reports.

Note: User must follow subparagraph E, seps 1 and 2 when accessing the reports option.
However, the “county code” is optional when accessing individual State reports.

Report Contents

State Certified Seed Thisreport lists the following for each county in a State:
Report

e number of producers

e number of farms

e number of acres

o total dollar amount of the certified seed incentive payments.
State Production Report | Thisreport lists the following for each county in a State:

e number of producers

e number of farms

e number of acres

e total dollar amount of the production incentive payments.

Note: The user can run this report only for that user’'s State.
Producer Certified Seed | Thisreport lists the following for each producer in a county:
Report

producer’s D number

FSN number

number of acres

total dollar amount of the certified seed incentive payments.

Note: Thisreport can be accessed only for the county
accessible by the user’s ID and password.

Producer Production
Bushels Report

This report lists the following for each producer in a county:

producer’s D number

FSN number

number of acres

total dollar amount of the production incentive payments.

Note: Thisreport can be accessed only for the county
accessible by the user’s ID and password.

Exception Report

Thisreportslist al HWWIP applicantsthat did not receive hard
white wheat payments.

1-21-05

*
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Par. 574
*--574 Web-Based Data Entry (Continued)

F Reports Screen (Continued)

The following is an example of the HWWIP Reports Screen.

Zli Hard White Wheat Main Page - Microsoft Internet Explorer

Fll=  Edit  “iew Favorites  Tools  Help

Oﬁack - - Ij IELI A | /- ) Search :\, Favarices @AY Media \'S‘“ o=

aderess [&] hums: (finlet b, fsa,usda, govHwReRort jspindex. 5o

Links | [0 Snaglt
Farm Service Agency

— =7 Hard White Wheat Incentive Program
g niine E-Forms contact Us

Accessibility Statement

search Local offices USDA Home

| [Erter the twe digit Stats Cods] Courty Code | (Erter the three digit Courdy Cads]

Frogram Year: | -I

FReports

7 State Certified Seed Report

State Production Report

~
" Producsr Cartified Seed Report

7 Praduser Production Seed Report
~

Exception Report

E-Forms  Cortact Us  Search Local Offices  USDA Home  HWY Home

-]
[ | |2 % mrernet
i start| o BT o I F22 > a8l 2 pesws | &% movel Groupwise - ... | Hubihy P, . doc - ||@ Hard White whea... & BE ‘@ Dl @k @ & 216Pm

Note: State and producer reports are from the HWWI P web-based system.--*
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*1-575 Overpayments

Par. 575

A Accessing Overpayment Process

1-21-05

Software has been developed for handling overpayments for the 2004 crop and is available in
County Offices to determine whether HWW!IP payments issued to a producer were earned in
full or in part. The 2004 overpayments process is a web-based application and runs
simultaneously with HWW!IP payment process.

County Offices shall take the necessary action to collect overpayments immediately after
determining that an overpayment exists. The system will continue to compute overpayments
until the program is officially closed out. The program is not officially closed out until the
software options are disabled.

Access the overpayment compute process from Menu FAX 250 according to this table.

Step | Screen or Menu Action
1 | FAX250 ENTER “3” or “4”, “Application Processing”, as applicable.
2 | FAX09002 Enter the appropriate county.
3 | FAX07001 ENTER “11”, “PFC/DCP/Compliance’.
4 | M0000O ENTER “10”, “Direct and Counter-Cyclical Program”.
5 | MZYEAR Enter the appropriate program year.
6 | MZAOOO ENTER “4”, “Hard White Wheat |ncentive Processing”.
I MZAJPO ENTER 2, “Overpayment Processing”.

Note: A report will be sent to the selected printer when overpayments have been computed
for the selected farms.--*
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Par. 575
*--575 Overpayments (Continued)

A Accessing Over payment Process (Continued)

The following is an example of the 2004 HWWIP Payment Main Menu Screen.

=1 JAFARF5 _ |5}

File Edit Transfer Appearance Communication  Assist Window Help

R g | O ] | % O Wy = & (@
PrtScm Copy | Paste Send | Recw Dizplay | Colar tdap Record | Stop Play Cuit Clipbrd | Support| [ndex

COMMAND MZAJPO
2004 HUWIP Payment Main Menu

. Payment Processing
. Overpayment Processing

21. Return to Application Selection Screen
23. Return to Primary Selection Menu

Cmd3=Previous Menu

Enter option and press "Enter”.

MA b 22/003
Connected to remote serverdhost 199.128.136.183 uzing port 23
#Start| [ applcatio..| F Novell Gr..| Ddatad3  |[oQsaranrs D{israrrs | gy Micosott .| [§ @I@N A G0 11:108m

B Computing Overpayment Processing

After selecting option 2, “Overpayment Processing”, the user will be prompted to select 1 of
the following options:

compute overpayments
reprint overpayment register
transfer overpayment to CRS
cancel overpayment.--*
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Par. 575
*--575 Overpayments (Continued)

B Computing Overpayment Processing (Continued)

The following is an example of the 2004 HWW!IP Overpayment Processing Screen.

=i JAFARFS HE
Fil= Edit Transfer Appearance Communication  Assist  Window Help

B | & | 2| W EH | %% & LS @B
PrtScin Copy | Paste Send | Recw Digplay | Color tdap Record | Stop Play it Clipbrd | Support| Index

COMMAND MZAJO1
2004 HWWIP Overpayment Processing HMenu

. Compute Overpayments

. Reprint Overpaument Register
. Transfer Overpayments to CRS
. Cancel Overpayments

21. Return to Application Selection Screen
23. Return to Primary 3election Menu

Cmd3=Previous Menu

Enter option and press “Enter”.

A u] 22/003
|Cormected to remate serverdhost 193,128 136189 using port 23

#Start| [applcatio..| ® Novell Gr..| DJatat3  |[afsararrs Dfisrarrs | By Micosotr..| (G BI@N A G 11170

Note: Thisreport may be reprinted by selecting option 2 on Menu MZAJ01.--*
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--575 Overpayments (Continued)

B Computing Overpayment Processing (Continued)

Par. 575

Each time the overpayment process is run, the previous overpayment file will be deleted.
County Offices shall follow the stepsin thistable:

Step Action Result

1 On Menu MZAJPO, ENTER “2”, Menu MZAJ01 will
“Overpayment Processing”. be displayed.

2 | OnMenu MZAJ1 ENTER “1”, “Compute Overpayment”. | Screen MZAJPRT2

will be displayed.

3 | Screen MZAJPRT2 allows the user to select the printer Screen MZAJPRT2
where the overpayment register should be sent after will be redisplayed.
overpayments have been computed.

e Enter the printer ID number.
e PRESS“Enter”.
Note: The selected printer should contain the appropriate
paper/form.
4 | County Offices will have the option to select overpayments | If payments are

to be calculated by entering 1 of the following:

o Al history file for any

e |ast 4digitsof ID producer on any of

e |ast name. the selected farms,
the overpayment

If last name is entered, Screen FAX270-01 will be
displayed. Do either of the following:

e select number for the desired name
e ENTER “N” for “none of the above’.

PRESS “Cmd7” to end.

found on the
HWWIP payment

process will run for
all producers onthe
selected farms.

Note: After the overpayment computation process is completed, Menu MZAJO1 will be

redisplayed and the overpayment register will be sent to the printer selected in
Step 3.--*
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Par. 575
*--575 Overpayments (Continued)

B Computing Overpayment Processing (Continued)

The following is an example of the Printer Selection Screen.

=1 JAFARF5 _ |5}

File Edit Transfer Appearance Communication  Assist Window Help

R g | O ] | % O Wy = & (@
PrtScm Copy | Paste Send | Recw Dizplay | Colar tdap Record | Stop Play Cuit Clipbrd | Support| [ndex

2004 DCP 045-IBERIRA SELECTION MZAAPRTZ2
Printer Selection Screen Version: AE96 05/04/2004 12:44 Term F4

Compute Overpayments

Enter the ID of the printer to be used
or
leave blank to default to the session printer.

Enter Printer ID |

NOTE: The selected printer should contain
the appropriate paper/forms.

Enter=Continue Cmd7=End
Invalid Response.

A h 14/046
Connected to remote serverdhost 199.128.136.183 uzing port 23

stant| Eapplcations .| @Novel Goup.. | 2iafa03  |[z0uararrs  2{uererrs | [ G @ODNMA D T 1245 P
%
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*--575 Overpayments (Continued)

C Collecting Overpayments

Par. 575

County Offices shall take necessary action to collect overpayments. Thistable lists:

e gituations that may cause an overpayment
e overpayment due dates.

Situation

Overpayment Due Date

The payment was computed and the contract acreage is later
reduced. If the payment was more than the adjusted payment
acres times the yield times the producer share, the difference is
due and payable.

Note: The overpayment register will calculate the
overpayment using the original payment rate.
Determine the amount due immediately and adjust the
overpayment.

Immediately

Producer receives payment and COC determines that the
producer misrepresented their interest on CCC-490.

Immediately with interest
accruing from date of

eligible to receive payments. All payments issued during FY

are due and payable.

disbursement.
Payment was issued for the wrong farm or producer. Immediately
Producer’s eligibility status changes and producer isno longer | Immediately

D Overpayment Less Than $35

For overpayment amounts less than $35, County Offices shall transfer the overpayment to

CRS according to this subparagraph. If the receivable amount is:

e lessthan $10, follow 67-FI to perform a small balance writeoff

e 310 or greater but less than $35, notify the producer of the debt according to 67-FI.

Note: If the debt is not repaid within 60 days, transfer the receivable to the claims system

according to 67-FI. Process the claim according to 64-Fl.

E Charging Interest

1-21-05

Program interest shall be charged on all HWWIP payments when COC determines the
producer participated in fraud, scheme, or device for the producer.--*

1-DCP Amend. 30

Page 11-86




Par. 575
*--575 Overpayments (Continued)

E Charging Interest (Continued)
The interest shall apply when a producer does 1 of the following:

o fraudulently represented any fact affecting a determination
e knowingly adopted a scheme or device that tends to defeat the purposes of HWWIP.

Program interest for ineligible producers shall be charged from the date of disbursement.
F Selecting/Transferring Overpayment Option

After computing overpayments and printing the overpayment register, overpayments may be
selected and transferred to CRS. Transferring overpayments to CRS will automatically:

e remove the overpayment from the HWWIP system
e set up areceivable for the producer.

Overpayments shall be transferred to CRS in atimely manner.

The system will not print the overpayment register or transfer selected overpaymentsto CRS
if the system’ s initial program load date is 7 calendar days greater than the date
overpayments were computed. Overpayments must be recomputed before the overpayment
register can be printed or selected overpayments transferred to CRS.

Follow the stepsin this table to access the overpayment transfer process.

Step Action Result

1 | OnMenuMZAJPO, ENTER“2", Menu MZAJO1 will be displayed.
“Overpayment Processing”.
2 OnMenu MZAJX01, ENTER “3”, “Transfer | Menu MZAJOEO2 will be displayed.
Overpayments to CRS’.
3 | OnMenu MZAJOEQO2, ENTER “X” to Transfer has been completed.
select appropriate overpayment for
transfer.

Note: Press“Enter” on each screen to
keep overpayments selected on that
screen.

PRESS “Cmd5” to update or “Cmd7” to
end.
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Par. 575
*--575 Overpayments (Continued)

F Selecting/Transferring Overpayment Option (Continued)

The following is an example of 2004 HWWIP Overpayments Screen MZAJOEQ2.

MZAJOE MZAJOEQO2
2004 HWWIP Overpayments Version AD67  05-13-2004 12:56 TERM Z8

Enter an “X” in the SEL column to select producer for overpayment processing.

SEL Producer name Producer ID Overpayment Amount

- ASTRO FARM 541154958 E $9,230

- BISHOP BROTHERS 540544510 E $ 230

- CEDAR LANE FARMS 541417108 E $9,561

- CIRCLEM FARM 540909180 E $ 232

- LAKEVIEW FARM 540731543 E $ 230
MORE PRODUCERS

Cmd5=Update Cmd7=End  Roll-Page

Note: Data displayed on Screen MZAJOEO2 cannot be change.--*
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Par. 575
*--575 Overpayments (Continued)

G Updating Overpayments

After overpayments have been selected, Screen MZAJOFOL will be displayed for each
selected overpayment. County Offices will be allowed to adjust overpayments on Screen
MZAJOFO1 before transferring the overpayment to CRS.

Important:  Adjust the overpayment on Screen MZAJOFO1 before transferring to CRS.
The amount cannot be adjusted in the receivable process, and the amount of
the overpayment sent to CRS will be reduced from the total hard white wheat
payments.

The following is an example of 2004 HWWIP Overpayments Screen MZAAOFOL.

MZAJOF MZAJOFO1
2004 HWWIP Overpayments Verson AD67 05-13-2004 12:56 TERM Z8

Producer ID/Name 999-99-9999 X ASTRO Farms
Basis Code 10428 Audit No. X
Overpayment Amount:  $9,230

Cmd7=End Cmd5=Transfer Selected Records
Cmd2-Skip this Payment Enter=Continue
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*--575 Overpayments (Continued)

H Canceling Over payments

1-21-05

Par. 575

If it isdiscovered that an overpayment has been transferred to CRS erroneously, the
overpayments may be canceled until subsequent transactions, such as collection applied to
receivable, have been canceled in CRS.

Note: See 67-Fl for deleting transactions.

County Offices shall follow instructions in thistable to cancel an overpayment.

following:

e “al” for all producers
e last 4digitsof ID

e last name.

Note: Press“Enter” on each screen to keep

overpayments selected on that screen.

PRESS “Cmd5” to update or “Cmd7” to end.

Step Action Result
1 | OnMenuMZAJPO, ENTER“2", Menu MZAJ01 will be displayed.
“Overpayment Processing”.
2 | OnMenuMZAXL, ENTER “4”, “Cancel Menu MZAJINAO2 will be
Overpayment”. displayed.
3 | OnMenu MZAJINAO2, enter 1 of the Menu MZAJOSO1will be

displayed.
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Par. 575
*--575 Overpayments (Continued)

H Canceling Over payments (Continued)
The following is an example of 2004 Overpayment Screen MZAAPAOQ2.

=1 JAFARF5 _ |5}

File Edit Transfer Appearance Communication  Assist Window Help

R g | O ] | % O Wy = & (@
PrtScm Copy | Paste Send | Recw Dizplay | Colar tdap Record | Stop Play Cuit Clipbrd | Support| [ndex

Payments 045-1IBERIA SELECTION MZAAPAO2
2004 Overpauyment Screen Version: AE96 05-04-2004 12:48 Term F4

Last Name
{Enter Partial Name To Do An Inquiry)

OR Last 4 Positions 0f ID Number

Cmd3=Previous Menu Enter=Continue

A u] 08/046
Connected to remote serverdhost 199.128.136.183 uzing port 23

#Start| [ applcatio..| F NovellGr..| Ddatal3  |[o0saranrs D{usrarrs | gy Micosott .| [§ @I@N A G0 1249 P

*
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*--575 Overpayments (Continued)

1-21-05

M essages

Par. 575

This table provides examples of error messages that may be displayed while processing

overpayments.

M essage

Reason for M essage

County Office Action

“Must enter Producer ID
and Type, Last Four Digits
of ID, or Last Name.”

On Screen MZAJINAO2,
“Enter” was pressed without
entering a producer.

Select a specific producer
and enter the associated
transaction number for the

payable to be canceled.
“Transaction Number isa A producer ID number was | Enter the associated
required entry.” entered, but the transaction | transaction number for the
number filed was left blank. | payable to be canceled.

“Transaction number not
valid for producer selected.”

A valid producer was
selected, but the transaction
number entered is not
associated with the selected
producer.

Ensure that the correct ID
number is entered or select
the producer by entering the
producer’s last name.

“Producer not found on the
Name and Address file.”

An |D number was entered
that is not on the name and
addressfile.

Ensure that the correct ID
number is entered or select
the producer by entering the
producer’s last name.

“Only enter Producer ID and
Type, Last Four Digits of
ID, or Last Name.”

Any entry was recorded in
more than 1 producer
selection field.

Ensure that the correct last 4
digits of the producer’s D
number are entered or select
the producer by entering the
producer’s last name.

1-DCP Amend. 30
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Par. 576

*1-576 Bass Codes

A

Introduction

The basis code will default to the appropriate code coinciding with the message printed on
the overpayment register; however, it may be changed. It isimportant that the basis code is
correct to track all overpayments. The National Office uses the basis code to track FY
disbursements and allocations.

Overpayments Found as Result of Audits

If the overpayment is discovered as the result of an audit, the first 2 digits must be changed to
“19". The system will then require that the audit number be entered in the “audit number”
field.

Allowable Basis Codes

County Offices shall use this table to determine allowable basis codes.

Note: If COC has determined fraud, scheme, or device, the last 3 digits of the debt basis
code shall be changed to “423”.

THEN the system will
| F the overpayment message is... default the basis code to...
“Fraudulent Misrepresentation” 10-420.
“Noncompliance with program requirements’ 10-421.

“6-CP Flag in ST XX CNTY XXX islInvalid” 10-427.
“Controlled Substance Flag in St XX CNTY XXX isInvalid” | 10-427.
“No Eligibility Record on File” 10-427.
“Multiple Invalid Eligibility Flags’ 10-427.
“Prior Payments Exceed Current Payments’ 10-428.
“Producer Has Refused Payment” 10-428.
“CCC-490 Does Not Have an Approval Date” 10-429.
“CCC-490 Has Been Canceled” 10-429.
“Found on Payment History Only” 10-429.
Note: If the overpayment is the result of producer

misrepresentation, change the debt basis code to

“10-427", so an interest start date can be entered.
“Producer 1D Not on Entity File” 10-429.

Note: If ajoint operation does not meet eligibility requirements, all members of the joint
operation are not eligible for payment.--*

577-599 (Reserved)

1-21-05

1-DCP Amend. 30 Page 11-93







600-639
640-668

Section 1

669-670
669-670

Section 2

681-692
683-692

Section 3

693-696
697-715

Section 4

716-718
719-729

Section 5

730-735
736-745

Section 6

746-768
769-792

793-820
821-839

5-8-07

Part 12

(Withdrawn--Amend. 41)
(Reserved)

Part 13
(Withdrawn--Amend. 29)

(Withdrawn--Amend. 29)
(Reserved)

(Withdrawn--Amend. 29)

(Withdrawn--Amend. 29)
(Reserved)

(Withdrawn--Amend. 29)

(Withdrawn--Amend. 29)
(Reserved)

(Withdrawn--Amend. 29)

(Withdrawn--Amend. 29)
(Reserved)

(Withdrawn--Amend. 29)

(Withdrawn--Amend. 29)
(Reserved)

(Withdrawn--Amend. 29)

(Withdrawn--Amend. 29)
(Reserved)

Part 14

(Withdrawn--Amend. 41)
(Reserved)

1-DCP Amend. 41

(Withdrawn--Amend. 41)

(Withdrawn--Amend. 29)

(Withdrawn--Amend. 41)
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Par. 840
Part 15 Web-Based CCC-509 Processfor FY 2005 and Future Years
840 Web-Based Process
A Overview

*--The 2005 and future year DCP contract software is intuitive web-based software with a
centralized database. DCP contracts will be updated by:

e County Office employees
e FSA customers with Internet access and e-Authentication level 2 security access
e State Office employees that have requested access to DCP.

Notes: FSA customerswill not be able to make modifications to applications that have
been submitted. All application modifications must be processed by the FSA
County Office.
All County Office and State Office employees that have requested access to DCP
will be able to load nationwide customer service applications, which means that
any users can load DCP contracts for any customer nationwide.--*
The 2005 and future year DCP contract software will read farm and tract maintenance files.

In this part, the term “user” refersto County Office employees and producers except where
specifically noted.

The term “home county” in the web-based environment is the same as administrative county.
*--B State Office User Access
Obtain access to DCP nationwide customer service according to the following:

e provide the National Office with all State employees who are to have access, and include
the following:

o State
e employee’slegal first and last name
e employee’s USDA eAuthentication user ID

e FAX information to 202-720-0051, Attn: Neeru Gulati
Note: Include on the FAX that the request is for DCP access.

e contact PECD, Common Provisions Branch at 202-720-3464 with any question or
concerns.

Note: Additional employees can be added any time by requesting access according to
this subparagraph.--*
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Par. 840
840 Web-Based Process (Continued)

C Accessingthe DCP Web Site

Access the DCP Home Page from the Internet at
https://indianocean.sc.egov.usda.gov/DCP/index.j sp.

Note: Internet Explorer shall be used when accessing the DCP Home Page.

After entering the DCP web site location, users will be prompted with the following login
screen. Click on the "DCP Login" button to continue.

A DCP Home Page - Microsoft Internet Explorer |;”E|rz|
:’r

File Edit View Favorites Tools Help

eBack - J \ﬂ @ ;j /:\J Search “i'\"(Favorites G‘Media @ [q'{v :_\; _J ‘3

Address |ﬁ s

v | Go | Lirks >

USDA United States Depariment of Agriculture
Zaam Farm Service Agency - Direct and Counter Cyclical Program (DCP)

CPConlrack

T e N TRt e e PR e s PR S e e c_
Direct and Counter Cyclical (DCP) Program

This Farm Service Agency website is provided for producers to apply for the Direct and Counter-
cyclical Payment Program (DCP). DCP provides payments to eligible producers on farms enrolled for
the 2002 through 2007 crop years. Sign-up for 2005-2007 is from October 1 to June 1 of the
I applicable fiscal vear. DCP was authorized by the Farm Security and Rural Investment Act of 2002
(2002 Farm Bill) and is administered by the U.5, Department of Agriculture's Farm Service Agency
(FSa7,

DCP Login

UsDA is committed to making its web pages accessible to all individuals. If you are a person with

a disability and have trouble accessing or using our web site, please contact the F54& National Help

Desk at (8003-255-2434 or the Centralized Help Desk at 800-457-3642, option 1, option 2. Please
provide us with the specific URL with which vou have a problem or concern,

Admin Menu | USDA Zov | Farm Service Agency (FSA) | USDA Intranet | FOLA
ihility Statement | Privacy Policy | Non-Discrimination 5 | Information Quality | FirsiGov | White House
&) S Internet
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Par. 840
840 Web-Based Process (Continued)

C Accessingthe DCP Web Site (Continued)
Once the user has clicked the "DCP Login" button, the USDA eAuthentication Warning

screen will be displayed. Users must click on "Continue” to proceed, or "Cancel” to end the
process.

Warning! - Microsoft Internet Explorer
File Edit WView Favarites Toaols Help "

@Back - @ \ﬂ \g ;j /'._\J Search “i'{Favorites @Media {‘} ' L:_,'_ - _] :’j

33

Address | & https://pws. tr.sc.egov.usda. gov /siteminderagent/dmsfor ms /login_banner . foo P TYPE= 335544 338REALMOID =06-Ca415h90-32 16-4000-hags-5d v Go  Links

USDA United States Depariment of Agricullure
ﬁ USDA eAuthentication

3 Random images that represent what the USDA
____________leauthentication offers

Home | About eAuthentication | Help | ContactUs | Service Centers

b b s sk ok o b s B T[] (5 o s s b ok s ok sk ok o

Unauthorized access to this United States Government Computer Systemn and software is prohibited by Title 18,
United States Code 1030, This statute states that: Whoever knowingly, or intentionally accesses a computer
without authorization or exceeds authorized access, and by means of such conduct, obtains, alters, damages,
destroys, or discloses information or prevents authorized use of {data or a computer owned by or operated for)
the Government of the United States shall be punished by a fine under this title or imprisonment for not more than
10 years, or both,

b b s sk ok o b s B T[] (5 o s s b ok s ok sk ok o

Cancel Continue

efuthentication Horne | USDA.gov | Accessibility Statement | Privacy Policy | Mon-Discrimination Staternent

S & Internet
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Par. 840
840 Web-Based Process (Continued)

C Accessingthe DCP Web Site (Continued)
Users must:

e enter eAuthentication user ID
e enter eAuthentication password
e click on"Login" button.

A USDA Web Services Log-In - Microsoft Internet Explorer

File Edit View Favorites Tools Help

eBack - J \ﬂ @ ;j /:\J Search “i'\"(Favorites G‘Media @ [q'{v :_\; - _J ‘3

sddress &) hips:/fpws. tr.50.egov.Usda. gov /s teminderagent/dmsfor ms/login_main, foc? TYPE =33554433RREALMOID=06-ta415090-3216-4c90-baee-Sd4f v Go  Links

3

USDA United States Depariment of Agricullure
Zaa USDA eAuthentication

B O - —

Home | About eAuthentication: Help | Contact Us : Service Centers

[ Quick Links eAuthentication Login

I What is an account?

+ Greate an account
] | Want To...
I Update your account
Password: [ | o Change My Password

Login - Reset My Forgotten
Passwol

Employee Links

- Local Registration
Autharity Login

efsuthentication Home | USDA gov | Accessibility Statement | Privacy Policy | Mon-Discrimination Statement

S Internet

10-31-05 1-DCP Amend. 34 Page 15-4



Par. 841

'*--841 Selecting State, County, and Year|

A State, County, and Year Selection

Once a user islogged in and has been authenticated, users must select a State, county, and
program year to process applications in their home counties. County Office users will have
the option of selecting the "Nationwide Customer Service" button from the menu. Thiswill
provide County Offices the ability to take an application for a producer from any Service
Center nationwide. Sege paragraph 851 for more details.

2 User Menu - Microsoft Internet Explorer

File Edit Wiew Favorites Tools Help

eBack - d \ﬂ @ ;j /:\J Search “i'\"(Favorites G‘Media ﬁ} [_:v :‘_\; — _J ‘3
Address |@https:{{inlet.tc.fsa.usda.gov[DCPfProtectedﬂJserMenu.jsp V|G0 Links *

USDA United States Depariment of Agricullure 2
Zaam Farm Service Agency - Direct and Counter Cyclical Program (DCP)

4 A
€

Admin Menu | USDA gov | Farm Service Agency (F5AY | USDA Intranet | FOIA

|«

5 & Internet

B Action

User shall use the drop down boxes to select the applicable:

e State/county
e Crop year.

Click the "Submit" button. The Search by Producer or Farm Screen will be displayed.--*
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842  Search by Producer or Farm Screen
A Oveview

Users can access a farm by producer or by the specific farm number.

2l Farm Search) - Microsoft Internet Explorer

i File Edt  view Favorites  Tools  Help

@Back 2 J @ @ \_h pSearch \j\?Favorltes eMedla @ D::'{v :\?.. D |_.J El

Par. 842

i Address |@

v| Go ilinks ™

USDA United Stales Department of Agriculture
Z=am Farm Service Agency - Direct and Counter Cyclical Program (DCP)

DCPCONUACH: =

-
5

Year: 2006 State: Mississippi County: Coahoma

m Search by Producer or Farm

® Producer

O Farm Number| |

Admin Menu | USDA Home | Farm Service Agency (FSA) | FOIA
Accessibility Statement | Privacy Policy | Mon-Discrimination Statement | Information Quality | FirstGov | White House

The farm can be found by searching for the producer on the farm or entering the farm number

é D Internet

10-31-05 1-DCP Amend. 34
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Par. 842
*--842 Search by Producer or Farm Screen (Continued)

B Access by Producer

If accessing by producer, click the circle in front of “Producer” and click the " Search"
button. USDA Service Center Information Management System Customer Search Page will
be displayed. Producer can be selected by type, name, tax 1D, or other. See 1-CM for
additional information.

A USDA-SCIMS Search - Microsoft Internet Explorer

File Edit WView Favorites Tools Help w

eBack - J \ﬂ @ ;j /:\J Search “i'\"(Favorites G‘Media 6} [_'{' :_\; © _J '3

Address |@ https: ffsat. fea.usda govxmlfadd2, asp?site_id=10738RequestrI=http: finlet.to. fsa.usda.gov 1 443/DCP fservietReturnFromSCIMS?sessionkey : ¥ | Go  Links

33

~
USDA Service Center
mation Manage
Location State: Senice Center:
[MISZISSIPPI « || CLARKSDALE SERWVICE CENTER: v
Mational Search: [] [ Service Center Details ]
Type Name
@ staswith O Exact Match
@ Individual O Business ' Both :
Last or Business: l:l
Active Active and Inactive [ First: l:l
Tax ID Other
@ wihale I Phone Mo: I:I
W
@ Done 2 & Internet

Note: User must select customer based on search results by clicking the applicable producer.--*
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Par. 842
842  Search by Producer or Farm Screen (Continued)

B Access by Producer (Continued)

Once a producer has been selected, the Select Contract — Farm Search — Farm Selection
Screen will be displayed with the farm numbers, operator name, and contract status for each
farm associated with the selected producer. Following is an explanation of the options
available on this screen.

Option Result
New Search | Search by Producer or Farm Screen will be displayed.
Continue Click on continue after selecting the applicable contract to update. Only 1
farm can be selected at atime. Select Producer(s) — Contract Details

Screen will be displayed; se¢ paragraph 843,

Farm Selection - Microsoft Internet Explore I

: e dit  Wisw svorites  Tooks Hel ",l
@Back M > | \ﬂ |§] _;'] /Ir'Search ‘S]\’( Favorites G‘Medla &} [z - L_,;. I__i _'l El
: Address |@ vl Go  ilinks ™
USDA United Stales Department of Agricullure
Z=mm Farm Service Agency - Direct and Counter Cyclical Program (DCP)
Home What's New | E-Forms | Local Offices | Help | ContactUs | Logout |
m Select Contract - Farm Search - Farm Selection
/ ssibility Name: BARRY ALLEN FARMS Tax Id: Year: 2005 State: Mississippi County: Coahoma
Farm Number Operator Contract Status
(9] 2976 BARRY ALLEN FARMS Initiated
(0] 3717 BARRY ALLEN FARMS Approved
(0] 3757 SUNSET PLANTING COMPANY Mo Contract
9] 3786 BARRY aLLEM FARMS Mo Contract
Admin Menu | USDA Home | Farm Sexvice Agency (FS4) | FOIA
L Accessibility Statement | Privacy Policy | Mon-Discrimination Statement | Information Quality | FirstGov | White House
|.Ej Dane é D Internet
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Par. 842
842  Search by Producer or Farm Screen (Continued)

C Accessby Farm

The following screen shows an example of selecting a contract by farm number.

* -
i File Edt View Favarites Tooks  Help i
@Back = k) @ @ :_h /’] Search \:}(Favorltes e‘Medla @ E_:' :; |’3 ;_J El
: Address |@ v| Go  ilinks ™
USDA United Stales Department of Agricullure ‘__
Z=mm Farm Service Agency - Direct and Counter Cyclical Program (DCP)

__,6'P6’0mraal

[ Home | What's New | E-Forms | Local Offices | Help [ Con Js

m Search by Producer or Farm

Year: 2006 State: Mississippi County: Coahoma

- The farm can be found by searching for the producer on the farm or entering the farm number

© Producer

@ Farm Number

Admin Menu | USDA Home | Farm Sexvice Agency (FS4) | FOIA
Accessibility Statement | Privacy Policy | Mon-Discrimination Statement | Information Quality | FirstGov | White House

|@ é ® Internet

To access a contract by a specific farm number:

e click onthe"Farm Number" button
e enter the applicable farm number
e click onthe "Search" button.

Select Producer(s) — Contract Details Screen will be displayed; se¢ paragraph 843|

10-31-05 1-DCP Amend. 34 Page 15-9



843  Select Producer(s) — Contract Details Screen

A Oveview

The Select Producer(s) — Contract Details Screen provides users the ability to select the
producers that share in the contract. Following is an example of the screen.

* -
Details - Microsaft Internet Explore I
-"’.,
e Back = @ 24 u m H / D Search \\r Favarites e‘ Media @ ‘_:‘: __\ [j _J El
: Address |ﬁ v| Go  ilinks ™
USDA United Stales Department of Agricullure ‘_.
Z=mm Farm Service Agency - Direct and Counter Cyclical Program (DCP)

DCPCoOnract:

[ Home | What's New | E-Forms | Local Offices | Help | ContactUs | Logout |

m Select Producer(s) - Contract Details

Farm #: 3544 Operator: TRIPLE N FARMS INC Year: 2006 State: Mississippi County: Coahoma

From the following list, please select all the producers that share in base acres on this farm
Name Producer ID Signed
TRIPLE M FARMS IMNC

GRAEBER GIBBES AMD
PITTS ENTERPRISES

GRAEBER BROS INC OF
C'DALE

GRAEBER CalLDONIA
TRUST

| Summary By Praducer |

o o oo

Admin Menu | USDA Home | Farm Sexvice Agency (FS4) | FOIA
Accessibility Statement | Privacy Policy | Mon-Discrimination Statement | Information Quality | FirstGov | White House
|@ hittps v, Usda, govfwps/portalitutipf_s.7_0_AJ7_0_10B?navtype=FT&navid=FOIA é & Internet

This screen will be displayed with:
e all producers associated with the farm

e last 4 digits of each producer's ID number
e producers signature status.

10-31-05 1-DCP Amend. 34 Page 15-10



Par. 843

843  Select Producer(s) — Contract Details Screen (Continued)

B Options Available on Screen

12-22-04

The following table explains the options available on the Select Producers(s) — Contract

Details Screen.

Option

Result

New Search

Cancels all information entered into the system. Search by Producer or
Farm Screen will be displayed.

Select All

All producers on the farm will be selected to receive shares. The system
places a check mark in the box in front of each producer’s name. User
must click "Continue" button to continue. Assign Producer
Shares/Payment Sdlections Screen will be displayed.

Clear All

Producers previously selected to sharein the contract will be deselected.

Continue

Select:

e individual producers to sharein the contract by clicking on the box in
front of the applicable producer’s name

e al producers by clicking the "Select All" button.

Click the "Continue" button. Assign Producer Shares/Payment Selections
Screen will be displayed.

Note: If no producers are selected to share in the contract, when the
"Continue" button is pressed, the Consolidated by Producer Screen
will be displayed. Seg paragraph 845}

Summary by Crop

Consolidated by Crop Screen will be displayed. Thisis a summary screen
that can be used to:

load/modify producer shares by crop
* --update payment selections

update producer signature types

update enrollment date

update approval date

cancel CCC-509.

eq paragraph 846l

Summary by
Producer

Consolidated by Producer Screen will be displayed. Thisisasummary
screen that can be used to:

load/modify producer shares by producer
update payment selections

update producer signature types

update enrollment date

update approval date

cancel CCC-509.

ed paragraph 845.]
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844  Assgn Producer SharesPayment Selections Screen

A Overview

The Assign Producer Shares/Payment Selections Screen provides a question/answer method
of updating share and payment selection data. This screen will be very helpful to producers
completing their own applications, as well as new County Office employees that are not
familiar with DCP. This screen may be skipped over by clicking the:

e "Continue" button on Select Producer(s) — Contract Details Screen without selecting any
producers to share in the contract

e "Summary by Producer" button
e "Summary by Crop" button.

Following is an example of the top of the Assign Producer Shares/Payment Selections
Screen.

2} Assign Producer, Shares / Payment Selections - Contract Details - Microsoft Internet Explorer

: File Edit View Favarites Tools  Help 1','
e Back - </ \ﬂ |§| : h /.._\' Search {:(’ Favarites w‘ Media 6‘3 <~ :7 — ] El
i Address |ﬁj v| Go ilinks ™

DA United Slales Department ol Agriculture Na

U
Zammm Farm Service Agency - Direct and Counter Cyclical Program (DCP)

CPContract

Local Office Contact Us

m Assign Producer Shares / Payment Selections

Farm #: 3544 Operator: TRIPLE N FARMS INC Year: 2006 State: Mississippi County: Coahoma
Producer: GRAEBER GIBBES AND PITTS ENTERPRISES Producer Id: Producer 2 of 2
Crop: Wheat Base Acres: 90.8 Payment Acres: 77.2 Direct Yield: 33 GG Yield: 33

Rernaining

For the wheat baze acres on this farm, how much interest does GRAEBER GIBBES AMD PITTS Shares
%

ENTERPRISES have?

I

100%
Crop: Oats Base Acres: 13.5 Payment Acres: 11.5 Direct Yield: 53 CC Yield: 53
For the Oats base acres on this farm, how much interest does GRAEBER GIBBES AMD PITTS ENTERPRISES l:l% REST::"Q

ave? A
Crop: Upland Caottaon Base Acres: 397.3 Payment Acres: 337.7 Direct Yield: 860 CC Yield: 860
For the Upland Cotton base acres on this farm, how rmuch interest does GRAEBER GIBBES AND PITTS l:l REST:;:L”Q
ENTERPRISES have? £ o
Crop: Corn Base Acres: 87.0 Payment Acres: 74.0 Direct Yield: 48 CC Yield: 48
For the Corn base acres on this farm, how much interest does GRAEBER GIBBES AND PITTS ENTERPRISES l:l RES“Q:;:'S“Q
ave? £ L Do
Crop: Soybeans Base Acres: 612.7 Payment Acres: 520.8 Direct Yield: 16 CC Yield: 16
For the Soybeans base acres on this farm, how much interest does GRAEBER GIBBES AND PITTS l:l RES“Q:;:L“Q
ENTERPRISES have? % D0 v
@j Dong 5 & nternet
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Par. 844
844  Assign Producer SharesPayment Selections Screen (Continued)

A Overview (Continued)

Following is an example of the bottom of the Assign Producer Shares/Payment Selections
Screen.

* -
1 nare r2 niraci in nel Lxplare !l
i il . T Tei I 4
: ) - i .
H - ) o 7 £
@ Back < \ﬂ |§] _lj P search <, ¢ Favarites G‘ Media €j [ - =
: Address |@ vl Go  ilinks ™
s
Crop: Upland Cottan Base Acres: 397.3 Payment Acres: 337.7 Direct Yield: 860 GG Yield: 860
For the Upland Gotton base acres on this farm, how ruch interest does GRAEBER GIBBES AND PITTS | 1 REST:;ZL"Q
ENTERPRISES have? 15
100%
Crop: Corn Base Acres: 57.0 Payment Acres: 74.0 Direct Yield: 48 CC Yield: 45
For the Corn base acres an this farm, how much interest does GRAEBER GIBBES AND PITTS ENTERFRISES ] RESTa‘“i”Q
ave? 5, aras
: 100%
Crop: Soybeans Base Acres: 612.7 Payment Acres: 520.8 Direct Yield: 16 CC Yield: 16
For the Soybeans base acres on this farm, how much interest does GRAEBER GIBBES AND PITTS ] RES“Q:;:'S“Q
ENTERPRISES have? i T
Payment Selections
Mote: Payment selections will be applied for all crops that the producer has a share percentage on.
Does GRAEBER GIBBES AMD PITTS ENTERPRISES want to receive a 50% Direct Advance Payment? ) Yes ) Ne
If yes, please select the month of Advance Payment? v
Does GRAEBER GIBBES AND PITTS ENTERPRISES want to receive a First Advance CC Paymant? ) Yes ) Ne
Does GRAEBER GIBBES AMD PITTS EMTERPRISES want to receive a Second Advance €€ Papment? ) Yes ) Ne
Does GRAEBER GIBBES AND PITTS ENTERPRISES want to refuse all Direct Payments? ) Yes O N
Does GRAEBER GIBBES AND PITTS ENTERPRISES want to refuse all ©C Payments? ) Yes O N
Admin Menu | USDA Home | Farm Sexvice Agency (FS4) | FOIA
Accessibility Statement | Privacy Policy | Mon-Discrimination Statement | Information Quality | FirstGov | White House o]
|.Ej hiktps v, Firsbgoy, gow) é & Internet
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844  Assign Producer SharesPayment Selections Screen (Continued)

B Field Descriptiong/Actions

Par. 844

The following table provides the field descriptions and actions for the Assign Producer
Shares/Payment Selections Screen.

Field/Button

Description

Action

Farm Number Farm number as selected.
Operator Operator on farm selected.
*--Year Y ear as selected.--*

State State as selected.

County County as selected.

Producer Producer sharing in crop. (A
screen will be completed for
each producer that was selected
to share in the contract on the
Select Producer(s) —Contract
Details Screen.)

Producer 1D Last 4 digits of producer's D

number.

Producer ? of ?

This field shows the number of
producers that:

¢ have been selected to share
in this contract

e areremaining.

For example, if 5 producers
were selected to share in the
contract, it would say 1 of 5, 2
of 5 etc.

Crop Each DCP crop associated with
the selected farm in farm
maintenance will be displayed.
10-31-05 1-DCP Amend. 34 Page 15-14




Par. 844

*--844 Assign Producer Shares/Payment Selections Screen (Continued)

B Field Descriptiong/Actions (Continued)

Field/Button

Description

Action

Base Acres

Base acres associated with each

crop.

Payment Acres

Payment acres associated with
each crop. (85 percent of the base

acres)

Direct Yield Direct yield associated with each
crop.

CCYield Counter-cyclical yield associated

with each crop.

For the (crop name) base
acres on this farm, how
much interest does
(producer name) have?
Share

Manual entry field for entering

producers share specific to
applicable crop.

Enter the producer's share applicable
to each crop. Enter share from 1
percent to 100 percent. 2 decimal
places may be entered if needed.

For example, Producer A and
Producer B share 33 1/3 percent and
66 2/3 percent. Shares would be
loaded as 33.33 and 66.67 percent.

Shares for all crops must equal 100
percent before the farm can be
enrolled or approved.

Remaining Shares

Subtracts shares asthey are

entered for each producer.

Thisisatool to keep user

informed of how much of the
share percentage has been used.

9-29-04
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Par. 844

844  Assign Producer SharesPayment Selection Screen (Continued)

B Field Descriptiong/Actions (Continued)

Field/Button

Description

Action

* % *

* % *

* % *

Does (producer name) want
to receive a 50% Direct
Advance Payment?

If yes please select the

month of Advance Payment.

Manual entry.

Click "Yes' or "No", as applicable.
If "Yes', then select amonth and
year. If "No", then a month and year
shall not be selected.

Does (producer name) want
to receive aFirst Advance
CC Payment?

Manual entry field.

Click "Yes' or "No", as applicable.

Does (producer name) want
to receive a Second
Advance CC Payment?

Manual entry field.

Click "Yes' or "No", as applicable.

to refuse all CC Payments?

*--Does (producer name) Manual entry. Click "Yes' or "No", as applicable.
want to refuse all Direct

Payments?

Does (producer name) want | Manual entry. Click "Yes' or "No", as

applicable.--*

Back

Select Producers(s) — Contract
Details Screen will be
displayed.

Cancel

Search by Producer or Farm
Screen will be displayed.

Next

Either of the following will be
displayed:

e next producer

e Consolidated by Producer
Screen is displayed.

10-31-05
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Par. 845

845 Consolidated by Producer Screen
A Overview
The Consolidated by Producer Screen will be displayed when:

e all producer share and payment selection data has been entered on the Assign Producer
Shares/Payment Selections Screen

e the"Continue" buttonis clicked on the Select Producer(s) — Contract Details Screen
without any producers being selected to share in the contract

e the"Summary by Producer” button is clicked on Select Producer(s) — Contract Details
Screen.

Following is an example of the top of the Consolidated by Producer Screen.

*

Details - Microsoft Internet Explore I

i

@Back = J u |j lj / ]Search \(Favorltes G‘Medla €4} l. ! ’___1: _J El
: Address |ﬁ v| Go  ilinks ™

A

USDA United Stales Department of Agricullure —
Z=mm Farm Service Agency - Direct and Counter Cyclical Program (DCP)

"

[ Home | WhatsNew /| E-F E F0|ms | Loca'l Ofﬁces Jffices [ Hel Help [ Conte Conta actUs | Logout |

m Consolidated By Producer

Farm #: 3844 Operator: TRIPLE M FARMS INC Year: 20046 State: Mississippi County: Coahoma

7 _ Producer: TRIPLE N FARMS INC =
" | Producer ID:

Crop Shares

Wheat ﬁ 9%
Dats [ =
Upland Cotton ﬁ 9
Carn :I %
Soybeans ﬁ 2%

_Producer: GRAEBER GIEBES AND PITTS ENTERPRISES
Producer ID:

Crop Shares
Wheat |: 9%
—
Upland Cottan |: %
corn |: %
Soybeans |: a5 =
& Dane S @ mtemet =
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Par. 845
845 Consolidated by Producer Screen (Continued)

A Overview (Continued)

Following is an example of the bottom of the Consolidated by Producer Screen.

* -
odated by P Details - Microso ernet Explore I

i OFile  Edit Wiew 3 Tools  Help ;,"

@ Back = d @ |§] [ h /’] Search \;’\Lr Favarites e‘ Media @ E:’ - L‘\F f__j ._J El

: Address |@ v| Go  ilinks ™
Producer Signatures 2
Name Type of Signature Date of Signature PBroducer

Type

TRIPLE N FARMS INC Mo Signature v i E ¥| Calendar op
GRAEBER GIBBES AND PITTS ’7 1y ; 1
ENTERPRISES Mo Signature ¥ [ /[ ™[ ] caendar ot
GRAEBER BROS ING OF G'DALE [ Mo Signature ~ = = | Calendar oW
GRAEBER CALDONIA TRUST | Mo Signature v | / / ¥ | Calendar ow
Payment Selections
Nots: Payrent selections will be applied for sll craps that the producer has a share percantage on
figivia Producer Direct Advance Mo Direct 1st 2nd Refuse All Direct Refuse AllCC
e 1D Date Advance GC CC Payments Payments
TRIPLE N FARMS ING O O 0O O O
GRAEBER GIBBES AND :I
PITTS ENTERPRISES ke O O O O O
GRAEBER BROS INC OF —‘
i | v o O o i |
GRAEBER CALDONIA :I
TRUST b H o o o -
wWhen was this Contract Enrallad? | b S |14 ¥ | Calendar
When was the Contract Approved? Ml Ml * | Calendar
ST O ver usren g Repuing olelon 2]

@ Dane é D Internet
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Par. 845

845 Consolidated by Producer Screen (Continued)
B Field Descriptiong/Actions
The following table provides the field descriptions and actions for the Consolidated by
Producer Screen.
Field/Button Description Action
Farm Number | Farm number as sdlected.
Operator Operator on farm selected.
Y ear Y ear as sdlected.
State State as sdl ected.
County County as sel ected.
Producer All producers associated with the
selected farm.
Producer ID Last 4 digits of producer’s |D number.
Crop All DCP crops associated with the
selected farm.
Shares Share will be: Enter or revise shares as applicable.
e displayed, if previously entered Enter share from 1 to 100 percent. Two
e blank, if not previously entered. decimal places may be entered.
Shares can be entered or revised on this | Example:  Producer A and producer B share
screen. 33 1/3 percent and 66 2/3 percent.
Shares would be loaded as
33.33 percent and 66.67 percent.
Shares for all crops must equal
100 percent before the farm can
be enrolled or approved.
Producer A method to keep track of producers
Signatures signatures is being incorporated into the
web-based DCP program software. If a
producer signs e ectronically the system
will update the producer signature
block. All other signature types must
be updated by the County Office.
Thisisatool to keep track of signatures
received for each contract.
Producers are not authorized to update
producer signature information.
Type of Manua sdlection. Thetype of signature | If a producer has shares greater than zero, or a
Signature provided by the producer. producer type of "OO" or "OW", adgnature
type, other than no signature, must be updated.
The system will update electronic Contracts cannot be enrolled or approved until
signatures. all signatures have been received. Specific
program rules must be followed when
See subparagraph C for sgnaturetypes. | determining when a producer must sign a
contract.

Note: Type of signature shall only be updated
when the producer actually signs and
dates CCC-500.
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Par. 845

845 Consolidated by Producer Screen (Continued)
B Field Descriptiong/Actions (Continued)
Field/Button Description Action
Date of Manual entry. Enter date the producer signed the contract.
Signature

*--Sek paragraph 402 for situations

involving producers that did not sign

CCC-509 on or before September 30 of

applicable contract period.--*

See subparagraph C for date of signature

exceptions.

Producer The producer type of the producer
Type (such as OW, OP, OO, OT).
Payment Summary of producer payment Enter or modify payment selections as
Selections selections. Datawill be: applicable.

e displayed if previously entered

e blank if not previously entered.

Payment selection data may be

entered or revised on this screen.
When was Manual entry. Enter the date all shares equal 100 percent
this Contract and all required producer signatures have
Enrolled? Producers are not authorized to enter | been received.

contract enrollment dates.

*--Sek paragraph 402 for situations

involving producers signatures received in

the County Office after September 30 of
applicable contract period.--*

Note: All applicable signature types must

be loaded before an enrollment date
can be entered. See subparagraph C
for signature type validations.
When was Manual entry. Enter COC approval date. Approval date:
the Contract
Approved? | Approval date can also be entered e cannot be entered if shares do not equal
through Multiple CCC-509 Approval 100 percent for all crops
] e cannot be entered if all required
Producers are not authorized to enter signatures have not been received
contract approval dates.

e will automatically be removed if shares
are modified after approval date has
been entered.
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845 Consolidated by Producer Screen (Continued)

B Field Descriptiong/Actions (Continued)

Par. 845

Field/Button Description Action
Do youwant | Manual entry. Click "yes' if the contract isto be
to Cancel this canceled.
contract? Producers are not authorized
to:
e cancel acontract
e reinstate acontract on a
canceled farm.
Cancel Manual entry The following reasons are provided
Reasons when canceling a contract. A reason
must be selected if the contract is
canceled.
e Acreage Reporting Violation
e CCC-509 Entered in Error
e Farm Record Modification
(automatic cancels will occur) See
[paragraph 847)
e FAV Violation
e Out Transfer
e Producer Withdrew Contract
e Reconstitution
Submit Datais stored. Print screenis
displayed.
* % % * % % * % %
Summary by Summarizes data by crop
Crop instead of by producer. See
paragraph 846
New Search All actions are canceled. If
data was not submitted, it will
not be saved. Search by
Producer or Farm Screen will
be displayed.

12-22-04

1-DCP Amend. 29

Page 15-21




Par. 845
845 Consolidated by Producer Screen (Continued)

C Signature Typesand Validations

The following provides the applicable signature types and validations.

Signature Type Validations

No signature (default) Do no enter a signature date unless the producer has signed. OT’swith zero shares
do not haveto sign and therefore the signature type of no signature can remain.

Paper e Enter date producer signed application.
o*--Shares can be greater than or equal to zero.
FAX e Enter date producer signed application.

e  Shares can be greater than or equal to zero.--*

Cash Lease Producer must have cash lease.
No signature date required.
Shares must equal zero.

Producer must be an owner, owner/operator, or operator.

*--Note: See subparagraph 390 E for cash lease signature requirements.--*

Undivided I nterest Producer must be an owner or owner/operator.
Shares must be greater than zero.
Refuse All Payments must be checked.

No signature date required.

*--Note: See subparagraph 392 A for policy on undivided ownership shares.--*

Spouse/Joint Owner e Producer must be an owner or owner/operator.
e Shares must be zero.
e No signature date required.

*--Note: See subparagraph 390 E for policy on spouse/joint owner signature
requirements.--*

Cash Rent Certification No signature date required.
Shares must equal zero.
Producer must be an owner or owner/operator.

Contract cannot be approved until after June 30 of each program year.

*--Note: Sée subparagraph 390 E for policy on cash rent certifications.--*

No Interest in DCP e Producer must be an owner or owner/operator.
Cropland e Shares must equal zero.

*--Note: See subparagraph 390 E for signature requirements for owners with no
interest in the DCP cropland.--*
Electronic (defaulted by | When a producer signs electronically, the signature type will be defaulted to
system) eectronic.
Joint Venture/No ID e Producer must be an owner, owner/operator, or operator.
e Shares must equal zero.

*--Note: This option shall only be used for ajoint venture without an ID number.
See 1-CM for more information on signature requirements.--*
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Par. 846

846 Consolidated by Crop Screen

A Oveview

10-31-05

*

The Consolidated by Crop Screen will be displayed when the "Summary by Crop" button is
clicked on either of the following:

e Select Producer(s) — Contract Details Screen
e Consolidated by Producer Screen.

All the data elements and functions on this summary screen are identical to the data elements
and functions on the Consolidated by Producer Screen. Following is an example of the top
of the Consolidated by Crop Screen.

: Details - Microsoft Internet Explore I
i File Edit View Favorites Took  Help l’f
@ Back = J \ﬂ |§] ‘_h /_] Search \;}r Favorites e‘ Media ﬁ‘} E_ ': - L_‘g |’__’ _J El
: Address |@ v| Go  ilinks ™
USDA United Stales Department of Agricullure ‘?
Z=mm Farm Service Agency - Direct and Counter Cyclical Program (DCP)

DECPCONLACH:

| Home | What's New | E-Forms | Local Offices | Hel

Logout |
Menu  Yconsolidated By Crop
/ \ccessibility Farm #: 3844 Operator: TRIPLE M FARMS INC Year: 20046 State: Mississippi County: Coahoma
| r Crop: Wheat =

Name Producer ID Shares
TRIPLE N FARMS IMNC |%
GRAEBER GIBBES &MD PITTS EMTERPRISES I%
GRAEBER BROS INC OF C'DALE |%
GRAEBER. CALDOMIA TRUST | %

- Crop: Cats

Name Producer ID Shares
TRIPLE M FARMS INC | S
GRAEBER GIBBES &MD PITTS EMTERPRISES | |%
GRAEBER BROS INC OF C'DALE | %
GRAEBER CALDONIA TRUST | | %

- Crop: Upland Cotton

Name Producer ID Shares

TRIPLE M FARMS INC I%
GRAEBER GIBBES &MD PITTS EMTERPRISES I% ~
@Done é D Internet

1-DCP Amend. 34 Page 15-22.5
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846

A Overview (Continued)

10-31-05

Consolidated by Crop Screen (Continued)

Following is an example of the bottom of the Consolidate by Crop Screen.

Par. 846

* -
=] |
";l
i Q Back - ﬁ IELI ;'_. / ) Search ‘ Favarites @ Media 6“ -~ "’_ ¥ H
Address _éj v E’GD Links >
Producer Signatures i
Name Type of Signature Date of Signature (=i [TTeF
Type
TRIPLE N FARMS INC Mo Signature ¥ v/ ~l / ~ | Calendar op
GRAEBER GIBBES AND PITTS T n y ;
ENTERPRISES _No Signature v v w | ¥ | Calendar oT
GRAEBER BROS ING OF G'DALE Mo Sighature v | | ¥ | Calendar oW
GRAEBER. CALDONIA TRUST .ND Signature ¥ |/ 9/ ~ | Calendar ow
Payment Selections
Mote: Payment selections will be applied for all crops that the producer has a share percentage on
Naiia Producer Direct Advance Mo Direct 1st 2nd Refuse All Direct Refuse All GC
— 1D Date Advance cC CC Payments Payments
TRIPLE N FARMS INC 9 O B E & O
GRAEBER GIBBES AND
PITTS ENTERPRISES b O ] o O O
GRAEBER BROS INC OF
e v O o O O O
GRAEBER CALDOMNIA
TRUST ¥ O E E O O
When was this Contract Enrolled? v/ v “ | Calendar
When was the Contract Appraved? ~|! v | Calendar
; :Acreage Reporting Violation #
Do you want to Cancel this Contract? [ wres Reason: COC-509 Entered In Error
[ Summary By Producer ] Mew Search Submit ™
aii] é ﬂ Internet

Note: The"Summary by Producer” button is provided to switch back to the Consolidated

by Producer Screen.

1-DCP Amend. 34
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Par. 847
847  Automatic Cancels of DCP Contracts When Farm M aintenance | s M odified

A Overview

The DCP contract software reads farm and tract records for base acres, direct yields, counter-
cyclical yields, operators, owners, and other producers. The DCP contract will be
*--automatically canceled if any of the following are changes in farm records:--*

farm level base acres

farm level direct yield

farm level counter-cyclical yield

operator

owners

other producers with shares greater than zero

DCP cropland if reduced below the farm level base acres.

*--Note: Adding an other producer to afarm will not automatically cancel the DCP
contract.--*

B Action
County Offices shall:

¢ initiate new DCP contract
e obtain applicable producers signatures
e provide new DCP contract to COC for approval.

C Report

A report to identify contracts that have been canceled is provided on the Reports Menu.
Farm records modification will be listed as the cancel reason. See paragraph 852]
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Par. 848

848 CCC-509 Approval Proc
A Overview
A process to enter the same approval date to multiple contractsis being provided in the web-
based software. To access the multiple CCC-509 approval process, click the "Approve
Contracts' button on the menu link.

Note: The CCC-509 approval date can also be entered by specific farm number on the
Consolidated by Producer and Consolidated by Crop Screens.

Following is an example of the Approve Contracts Screen.

* -
eBack ; d u m H / ]Search \\r Favarites e‘Medla @ ‘_:‘: "; [j _J El
: Address |ﬁ v| Go  ilinks ™
USDA United Stales Department of Agricullure ‘_.
Z=mm Farm Service Agency - Direct and Counter Cyclical Program (DCP)

;6'[’00[”/38[&'

[ Home | What's New | E-Forms | Local Offices | Help | itactUs | Logout |

Menw  YApprove Contracts
AcCces: ity Year: 2006 State: Mississippi County: Coahoma
Farm Number Operator Approval Date| ~ v/ v | Calendar
eI E RS 14 PASSAGEWAY FARMS O Apply to Contract
'_ ~ 461 MICHAEL EDMONSON O Apply to Contract
3083 DULANEY BROTHERS FARMS [ &pply to Contract
3905 GARY WALTON O &pply to Contract
1 [ Search by Producer or Farm ]

Admin Menu | USDA Home | Farm Sexvice Agency (FS4) | FOIA
Accessibility Statement | Privacy Policy | Mon-Discrimination Statement | Information Quality | FirstGov | White House

|@ Dane é D Internet
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Par. 848
848 CCC-509 Approval Process (Continued)

A Overview (Continued)

The following criteria must be met for the farm to be included in the multiple approval
process:

e all sharesfor all crops must equal 100 percent

e all applicable signature types and dates must be entered for all producers with shares
greater than zero and all owners

e enrollment date must be entered.
Notes: Producers are not authorized to update contract approval dates.

Farms with a signature type of cash rent certification will not be displayed until after
June 30.

B Field Descriptiong/Actions

The following table provides the field descriptions and actions for the Approve Contracts

Screen.

Field/Button Description Action
*--Year Y ear as sdected.--*
State State as sdected.
County County as sdected.
Farm Number | Farm numbers that meet the criteriain

subparagraph A.
Operator Operator associated with each farm.
Approval Manual entry. Enter the approval dateto apply to the
Date applicable contracts. Only 1 date can be entered

al atime.

Apply to Manual entry. Click the "apply to contract” block for each
Contract contract that the approval date applies to.
Search by Search by Producer or Farm Screen will be
Producer or displayed.
Farm
Select All All contracts on the screen will be selected.

The system places a check mark in the box

in front of each farm number.
Clear All All contracts that have been selected to be

included in the multiple CCC-509 approval

will be deselected.
Approve Applies the approval dateto all contracts

that have been selected. Search by

Producer or Farm Screen will be displayed.
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Par. 848.5

848.5 CCC Representative Electronic Approval
A Oveview

An electronic CCC-509 approval process is being provided. All FSA County Office
employees will have access to the CCC Representative Electronic Approval process;
however, only those employeesthat are designated to approve CCC-509' s shall access
and electronically approve CCC-509.

The approving official’ s name will be printed in the CCC representative signature block and
the system date will be entered for the approval date.

Following is an example of the CCC Representative Electronic Approval Screen after the
option is selected from the navigation bar.

* -
Aicrosoft Internet Explore I
=l Edit Favorntes T Help ",[
@ Back = < \ﬂ |§] _;'] /_‘ Search \E}( Favorites e‘ Media ﬁ‘} E : - n_% ,__’ _'l El
: Address |@ v| Go  ilinks ™
USDA United Stales Department of Agricullure
Z=mm Farm Service Agency - Direct and Counter Cyclical Program (DCP)
[ Home og
m CCC Representative Electronic Approval
A ssibility Year: 2006 State: Mississippi County: Coahoma
Farm Number Operator Electronic Signature CCC-509
14 PASSAGEWAY FARMS O Electronically Sign
451 MICHAEL EDMONSON O Electronically Sign
3063 DULANEY BROTHERS FARMS O Electronically Sign
3905 GARY WALTON O Electronically Sign
| Search by Producer or Farm |
Admin Menu | USDA Home | Farm Sexvice Agency (FS4) | FOIA
L Accessibility Statement | Privacy Policy | Mon-Discrimination Statement | Information Quality | FirstGov | White House
|.§j Dane é D Internet
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Par. 848.5

848.5 CCC Representative Electronic Approval (Continued)

A Overview (Continued)

The following criteria must be met for the farm to be included in the multiple approval

Process:

e all sharesfor all crops must equal 100 percent

e all signature types and dates must be entered for all producers with shares greater than
zero and all owners

e enrollment date must be entered.

Note: Farms with a signature type of cash rent certification will not be displayed until after
June 30.

B Field Descriptiong/Actions

The following table provides the field descriptions and actions for the Approve Contracts

Screen.
Field/Button Description Action

*-Year Y ear as selected.--*
State State as selected.
County County as selected.
Farm Number Farm numbers that meet the criteriain

subparagraph A.
Operator Operator associated with each farm.

Electronic Signature/
Electronically Sign

Manual entry.

Authorized CCC representative shall click the
Electronically Sign block when eectronically
approving the farm CCC-509.

CCC-509 View “farm”

Provides for eectronically viewing the
farms CCC-5009.

Click on view “farm number” to eectronically view
CCC-509.

Note: Thisisonly apre-approved view. The
approvers name and date will not be
displayed through this view option.

Search by Producer or
Farm

Search by Producer or Farm Screen will
be displayed.

Sdlect All

All contracts on the screen will be
sdected. The system places a check
mark in the box in front of each farm
number.

Clear All

All contractsthat have been selected to
be included in the electronic approval
process will be desdlected.

Approve

Appliesthe system date to all contracts
that have been sdlected to be
eectronicdly approved. Search by
Producer or Farm Screen will be
displayed.

10-31-05
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Par. 849

849  Producer Violation(s) Screen
A Oveview

To access producer violations, click the "Producer Violations" button on the menu link.
USDA Service Center Information Management System Customer Search Page will be
displayed. Select the applicable producer. Producer Violation(s) Screen will be displayed.
Following is an example of the Producer Violation(s) Screen.

ft Internet Explorer

: o

e Back ~ d @ @ :_h /’] Search \;’\Lr Favarites e‘ Media @ E_": = L_‘\F [j _J El

: Address |@ v| Go  ilinks ™
USDA United Stales Department of Agricullure '

Z=mm Farm Service Agency - Direct and Counter Cyclical Program (DCP)

[MenuYproducer Violation(s)
Accessib ty Producer: BARRY ALLEM FARMS Year: 2008 State: Mississippi County: Coahoma
Farm Number Violations
Misrepresentation/Scherme and Device
3717 HELCAWT ‘
[ Search by Producer or Farm ] Clear All Violations Submit Violations
Admin Menu | USDA Home | Farm Sexvice Agency (FS4) | FOIA

Accessibility Statement | Privacy Policy | Mon-Discrimination Statement | Information Quality | FirstGov | White House

@ hittps vy, ocio, usda.gov/ai_guidefindex, htrml é & Internet

Notes. Only farms with an approved contract will be displayed.

Producers are not authorized to update producer violations.

10-31-05 1-DCP Amend. 34 Page 15-27



849

Producer Violation(s) Screen (Continued)

B Field Descriptiong/Actions

Par. 849

The following table provides the field descriptions and actions on the Producer Violation(s)

Screen.

Field/Button

Description

Action

Producer Producer that was selected on USDA
Service Center Information Management
System Customer Search Page.
*--Year Y ear as selected.--*
State State as selected.
County County as selected.
Farm Number Farm numbers with initiated contracts
associated with selected producer.
Violations The following violations are provided for | Select the applicable violation(s) by
selection: clicking on the violation. Thisisfarm
specific.
e Misrepresentation/Scheme and Device
e HELC/WC.
Search by Search by Producer or Farm Screen will
Producer or be displayed.
Farm
Clear All Deselects all violations previously
Violations selected.
Submit Submit violations that were selected or
Violations deselected.
10-31-05 1-DCP Amend. 34 Page 15-28




Par. 850

850 Producer Payment Selection Screen
A Oveview

The Producer Payment Selection Screen is being provided as atool to view or update a
specific producer’s payment selection data in one place. All farms in which the producer has
ashare greater than zero will be displayed on the screen. To access the Producer Payment
Selection Screen, click the "Producer Payment Selection” button on the menu link. USDA
Service Center Information Management System Customer Search Page will be displayed.
Select applicable producer. Producer Payment Selection Screen will be displayed.

Following is an example of the Producer Payment Selection Screen.

* -
Producer Payment Selection - Microsoft Internet Explorer !l
G Back - () \ﬂ |§] _;j /': ! Search \:]\’( Favorites e‘ Media G} [z - L_; [ = _l El
: Address |@ vl Go  ilinks ™
USDA United Stales Department of Agricullure '

Z=mm Farm Service Agency - Direct and Counter Cyclical Program (DCP)

it

Home What's New | E-Forms | Local Offices | Help | ContactUs | Logout

m Producer Payment Selection
/ ssibility Producer: BARRY ALLEM FARMS Year: 2008 State: Mississippi County: Coahoma
BARRY ALLEMN FARMS
Farm Producer Direct Advance Mo Direct ist  2nd Refuse All Direct Refuse All CC
Number Type Date Advance cC cc Payments Payments
2976 op Decerber 2005 E O O
2717 op [February 2006+ O Ld O
| Search by Producer or Farm | Update
Admin Menu | USDA Home | Farm Sexvice Agency (FS4) | FOIA
Accessibility Statement | Privacy Policy | Mon-Discrimination Statement | Information Quality | FirstGov | White House
|.Ej https v, Fsa, usda, gov/pass é & Internet

*

Note: Producerswill be able to change and update their own payment selection information
at any time if their eAuthentication account has level 2 security access.
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850 Producer Payment Selection Screen (Continued)

B Field Descriptiong/Actions

Par. 850

The following table provides the field descriptions and actions for the Producer Payment
Selection Screen.

Field/Button

Description

Action

* --Producer

Producer that was sdected on USDA
Service Center Information Management
System Customer Search Page.

Y ear

Y ear as sdected.

State

State as sdlected.

County

County as sdected.--*

Producer

Producer that was sdlected on USDA
Service Center Information Management
System Customer Search Page.

Farm Number

All farms that the selected producer has
shares greater than zero.

Producer Type

Selected producers role on the farm of
either:

e OP

e OO
o OW
o QT.

Direct Advance
Date

Manual entry. Will be populated with
previously entered data. Date can be
entered or changed and updated from this
screen.

Enter or modify date as applicable.

No Direct
Advance

Manual entry. This box will reflect the
choices previously updated. The box will:

e checked if the producer previously
elected not to receive a direct advance
payment

e not be checked if the producer
previously elected to receive a direct
advance payment.

Click on the box to:

remove the check mark if producer has
decided to receive a direct advance
payment. (A direct advance date must be
entered.)

select no advance direct payment if the
producer €ects not to receive the advance
payment.

1% CC

Manual entry. Box will :

e bechecked if producer previously
elected to receive a 1¥ CC advance
payment

e not be checked if producer previously
elected to not receive a 1* CC advance
payment.

Click on the box to:

remove check mark if producer has
decided not to receive the 1% CC advance
payment

add check mark if producer has decided
to receive the 1% CC advance payment.

10-31-05

1-DCP Amend. 34

Page 15-30




850

Producer Payment Selection Screen (Continued)

B Field Descriptiong/Actions (Continued)

Par. 850

Field/Button Description Action
2™ CC Manual entry. Box will : Click on the box to:

e bechecked if producer previously | ¢ remove the check mark, if producer has
elected to receivea2™ CC decided not to receive the 2" CC
advance payment advance payment

e not be checked if producer e add acheck mark, if producer has
previously elected to not receive a decided to receive the 2™ CC advance
2" CC advance payment. payment.

Refuse All Manual entry. Box will : Click on the box to:
*--Direct
Payments e be checked if producer e remove the check mark, if producer has
previously elected to refuse all decided to not refuse all direct payments
direct payments
e add acheck mark if producer has decided

e not be checked if producer to refuse all direct payments.
previously elected to not refuse
all direct payments.

Refuse All CC | Manual entry. Box will : Click on the box to:
Payments

e bechecked if producer e remove the check mark, if producer has
previously elected to refuse all decided to not refuse all CC payments
CC payments

e add acheck mark if producer has decided

e not be checked if producer to refuse all CC payments.--*
previously elected to not refuse
al CC payments.

Search by Search by Producer or Farm Screen
Producer or will be displayed.

Farm

Update Producer payment selection data will

be updated.
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Par. 851

*.-851 Nationwide Customer Service
A Oveview

The web-based DCP software will allow for nationwide customer service. County Offices
will have the ability to access and load an application for any producer nationwide. This
service will be extremely beneficial for travelers, absentee landowners, etc. County Office
employees loading nationwide applications will have limited authority.

Nationwide customer service can be accessed by selecting Nationwide Customer Service
from the menu bar. The National Selection Screen will be displayed. Following isan
example of the National Selection Screen.

4 National User Menu - Microsoft Internet Explorer &)X
File Edit “iew Favorites Tools Help =

@Back - \_) \ﬂ @ ;j /J:\J Search “f:'\"(Favorites e"Media @ [E{v :_\; — _J ‘3

Address |@ hittns : /finlet. tr fsa.Lsda.gov/DCP/Protected MNationalCountyUserMenu, jsp v | Go | Links ™

USDA United States Depariment of Agriculture
Zam Farm Service Agency - Direct and Counter Cyclical Program (DCP)

ocPtontract

_Logout |

m National Selection

State: | v
County:

Year:

Admin Menu | USDA gov | Farm Service Agency (FSA) | USDA Intranet | FOIA
Arcessibility Statement | Privacy Policy | Non-Discrimination Statement | Information Quality | FirstGov | White House

S 4 Internet

2] 4
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Par. 851
851 Nationwide Customer Service (Continued)

B Field Descriptions/Actions

Field/Button Description Action
State Drop down box with State names. Select the applicable State. Only 1 State can
be selected at atime.

County Drop down box with the county Select the applicable county. Only 1 county
names applicable to the State that can be selected at atime.
was selected.

Y ear Drop down box with program years. | Select the applicable program year.

Submit Search by Producer or Farm Screen
will be displayed.

C Search by Producer or Farm Screen

Following is an example of the Search by Producer or Farm Screen that will be displayed
when selecting Nationwide Customer Service.

* -
PRI, LA L R R R L !l
e e o B S o
G Back - () \ﬂ |§] _;j /': ! Search \:]\’( Favorites e‘ Media G} [z - L_; [ = _l El
: Address |@ vl Go  ilinks ™
USDA United Stales Department of Agricullure '
Z=mm Farm Service Agency - Direct and Counter Cyclical Program (DCP)

ICPCOntact:

_ Search by Producer or Farm

Year: 2006 State: Mississippi County: Coahoma

The farm can be found by searching for the producer on the farm or entering the farm number

O Producer

® Farm Number |

Admin Menu | USDA Home | Farm Sexvice Agency (FS4) | FOIA
Accessibility Statement | Privacy Policy | Mon-Discrimination Statement | Information Quality | FirstGov | White House

|"éj é ® Internet
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Par. 851

*--851 Nationwide Customer Service (Continued)

C Search by Producer or Farm Screen (Continued)

9-29-04

The ability to switch back to Home Counties is provided on the menu bar.

The functionality of the Search by Producer or Farm Screen in the Nationwide Customer
Service Section is the same as applications being loaded in the Home Counties. See
| paragraph 842|for searching by producer or by farm number. Once a farm has been selected,
the Select Producer(s) — Contract Details Screen will be displayed.

Select Producer(s) — Contract Details Screen

The functionality of the Select Producer(s) — Contract Details Screen in the Nationwide
Customer Service Section is the same as applications being loaded in the Home Counties.
Sed paragraph 843] One of the following screens will be displayed based on the actions
taken on the Select Producer(s) — Contract Details Screen:

e Assign Producer Shares/Payment Selections
e Consolidated by Producer Screen
e Consolidated by Crop Screen.

Assign Producer Shares/Payment Selections
The functionality of the Select Assign Producer Shares/Payment Selections Screen in the

Nationwide Customer Service Section is the same as applications being loaded in the Home
Counties. See paragraph 844

Consolidated by Producer Screen

The functionality of the Consolidated by Producer Screen in the Nationwide Customer
Service Section is the same as applications being loaded in the Home Counties, with the
following exceptions:

e enrollment date cannot be loaded
e approval date cannot be entered
e contract cannot be canceled.

All of these activities must be done in the producer’ s home county.

See paragraph 845/for the functionality of the Consolidated by Producer Screen.--*
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Par. 851

*--851 Nationwide Customer Service (Continued)

G Consolidated by Crop Screen

9-29-04

The functionality of the Consolidated by Crop Screen in the Nationwide Customer Service
Section is the same as applications being loaded in the Home Counties, with the following
exceptions:

e enrollment date cannot be loaded
e approval date cannot be entered
e contract cannot be canceled.

All of these activities must be done in the producer’ s home county.

Sed paragraph 845|for the functionality of the Consolidated by Producer Screen.
County Office Action

County Offices that process nationwide customer service applications must:

e immediately FAX acopy of the signed CCC-509 to the producer's home county

e mail the original signed CCC-509 to the producer's home county
e maintain acopy of the signed CCC-509.--*
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Par. 851.5

*1-851.5 State Office Acc

A

12-11-06

Overview

Web-based DCP software allows State Office access. State Office users can access
web-based DCP software by entering their eAuthentication user 1D and password. The DCP
Welcome Screen will be displayed. Following is an example of the Welcome Screen.

A User Menu - Microsoft Internet Explorer |;”E|rs—_(|

o

File Edit Wew Favorites Tools  Help

eEack @ @ v Iﬂ @ h /:\J Search \?‘::(Favorites eMedia 6‘3 [7:' :\,' == _J ﬂ

Address |

v| Go | Links *

USDA United Stales Department of Agriculture
Zaam Farm Service Agency - Direct and Counter Cyclical Program (DCP)

DCPContract;

| Home What's New E-Forms Local Offices

m Direct and Counter Cyclical (DCP) Program

Welcome State User

L Admin Menu | USDA Home | Farm Service Agency (FSA) | FOIA v
%
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Par. 851.5
*--851.5 State Office Access (Continued)

A Overview (Continued)

State Office users will only have access to State Office reports unless they have been given
Nationwide Customer Service access according to subparagraph 840|B. State Office reports
can be accessed by selecting State Reports from the menu bar. The State Report Selection
Screen will be displayed. Following is an example of the State Report Selection Screen.

<2 State Report - Microsoft Internet Explorer |L||E|fl_(|
File Edit Wew Favorites Tools  Help A

o

eEack M 7 ) Iﬂ @ h /.:\J Search \f::(Favorites eMedia 6‘} [7:- :_\; = _J ﬁ
Addrass| | v| Go  Links *

USDA United States Department ol Agriculture
Zaam Farm Service Agency - Direct and Counter Cyclical Program (DCP)

-

DCPContract:

o e et il R
Home What's New E-Forms Local Offices Help Contact Us Logout

(Mo 1
State: Mississippi
County:
Year:

Admin Menu | USDA Home | Farm Service Agency (FSA) | FOIA
Accessibility Statement | Privacy Policy | Non-Discrimination Statement | Information Quality | FirstGor | White House

é @) Trusted sites

 EL
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Par. 851.5
*--851.5 State Office Access (Continued)

B Field Descriptiong/Actions

The following table provides field descriptions and actions that can be taken on the State
Report Selection Screen.

Field/Button Description Action

State The State associated with the user.

County Drop-down box with the county names | Select the applicable county.

applicable to the users State. Only 1 county can be selected at

atime.

Y ear Drop-down box with program years. Select the applicable program
year.

Submit State Reports Screen will be displayed.
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Par. 851.5
*--851.5 State Office Access (Continued)

C State Reports Screen

Following is an example of the State Reports Screen.

Fle  Edb Favbrtes, “Tool Ak T
Qe - () Eﬂ Eﬂ ;h /jS%mh“i?HWMﬁ @ veda 7) [2? ;% = LJE

Address | v B ks ®

o5 Depariment of Agricullure ]

Service Agency - Direct and Counter Cyclical Program (DCP

Logout |

State Reports

Year: 2007 State: Mississippi County: Cozhoma

Payment Selection/Approval Reports
(1. Producer Payment Selection Report - All Producers With Month and Year Designation
(2. Producer Payment Selection Report - All Producers That Have Requested a CC Adwvance
(3. Producer Payment Selection Report - All Producers Without Month and Year Designation
(4. all Farms Initiated but not Enrolled
(5. &ll Farms Enrolled but not Approved
6. all Approved Farms
7. &l Cancelled Farms
(D) B. Farms With Base Acres Greater Than Zero Without &n Active CCC-509
(9. Producers With Electronic Signatures
(10, State Summary Report
(011, Producers Whose Signature is missing from Contract
(212, All Farms \With Cash Rent Certification Signature Type T
(313, Farms Initiated But Do Mot Have Shares Equal to 100 Percent
(214, All Farms \With Enrollment Date Modifications After September 30 By Month (Avialable after Sept 20, of the chosen year) Maonth: |_v
(15, Farms with less than 100 percent cropland certified S|
16, County Summary Report

APPENDIX .
O Appendiz to form CCC-509, Direct and Counter-Cyclical Program Contract

[ State Report Menu ] [ Create Report

Admin Menu | USDA Home | Farm Service Agency (FS4) | FOIA
Accessibility Statement | Privacy Policy | Non-Discrimination Statement | Information Quality | FirstGov | White House v

é @) Trusted sites

| (S
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*--851.5

D

12-11-06

Par. 851.5
State Office Access (Continued)

Description of Reports
The following table provides descriptions of each of the available reports. Only 1 report can

be created at atime. The report will be displayed in Acrobat Reader and can be printed if
needed.

| F user selects the following...

THEN the following will be displayed...

Producer Payment Selection
Report — All Producers With
Month and Y ear Designation

all producers with a month and year designation in the county
selected on the State Report Selection Screen.

Producer Payment Selection
Report — All Producers That Have
Requested a CC Advance

all producers that have requested either a 1% or 2™
counter-cyclical advanced payment in the county selected on
the State Report Selection Screen.

Producer Payment Selection
Report — All Producers Without
Month and Y ear Designation

al producers that have shares greater than zero that have not
selected a month and year for advance payment in the county
selected on the State Report Selection Screen.

All Farms Initiated But Not
Enrolled

al farms that have been initiated but have not been enrolled in
the county selected on the State Report Selection Screen.

All Farms Enrolled But Not
Approved

al farms that have an enrollment date entered but have not
been approved in the county selected on the State Report
Selection Screen.

All Approved Farms

all approved farmsin the county selected on the State Report
Selection Screen.

All Cancelled Farms

al farms that have been canceled by a County Office user or
by farm maintenance changes in the county selected on the
State Report Selection Screen.

Farms With Base Acres Greater

al farms that have base acres greater than zero in farm

Than Zero Without An Active mai ntenance but do not have an initiated CCC-509 in the
CCC-509 county selected on the State Report Selection Screen.
Producers With Electronic all producers that have electronically signed CCC-509 in the
Signatures county selected on the State Report Selection Screen.

State Summary Report asummary count of CCC-509’ s that are initiated, enrolled,

approved, cancelled, and have e ectronic signatures for each
county in the State.

Producers Whose Signature is
Missing from Contract

al farms that are missing producer signatures in the county
selected on the State Report Selection Screen.

All Farms With Cash Rent
Certification Signature Type

al farms that have 1 or more producers with a cash rent
certification signature type in the county selected on the State
Report Selection Screen.

Farms Initiated But Do Not Have
Shares Equal to 100 Percent

all farms that do not 100 percent of shares designated in the
county selected on the State Report Selection Screen.

1-DCP Amend. 39
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*--851.5 State Office Access (Continued)

Par. 851.5

D Description of Reports (Continued)

12-11-06

| F user selects the following...

THEN the following will be displayed...

All Farms With Enrollment
Date Modifications After
September 30 by Month

Note: Select acounty and a
month.

all farms that had an enrollment date modified during the
month selected in the county selected on the State Report
Selection Screen. Sde paragraph 401 for additional
information.

Farms With Less Than
100 Percent Cropland Certified

al farmsthat have an active CCC-509 but do not have
100 percent of cropland certified on FSA-578 in the
county selected on the State Report Selection Screen.

County Summary Report

asummary count of eligible farms and CCC-509'’ s that
areinitiated, enrolled, and approved in the county
selected on the State Report Selection Screen.
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Par. 852

852  Report

A

12-11-06

Overview

Several standard reports are being provided for County Offices to use as tools for DCP
signup. To access the Reports Menu, click the "Reports" button on the menu bar. Following
is an example of the Reports Screen.

*

2 DCP Report Menu - Microsoft Internet Explorer,

File Edit Wew Favortes Tools Help ’,’
@Eack M > Iﬂ Ig ﬂ 7 ) Search i:( Favotites @Medla 6‘) <]~ \4 —= _I ﬁ
Address | v| Go Links **
U DA United Stales Departmeant ol Agricullure s
‘E Farm Service Agency - Direct and Counter CYC“C3| Program (DCP)
L
Ve YReports
t Year: 2007 State: Mississippi County: Cozhoma
Contract Reports Selection Criteria
O CCoc-509 Farm:
() CCC-509B Farm:
Payment Selection/Approval Reports
(1. Producer Payment Selection Report - For Month, Sorted by Producer Month: v
(2. Producer Payment Selection Report - For Month, Sorted by Farm Month: v
3. Producer Payment Selection Report - Advance Payment Designation by l:l
Specific Producer Producer ID: B
4, Producer Payment Selection Report - Advance Payment Designation by
Specific Farm Rl I:l
5. Producer Payment Selection Report - all Producers With Month and Year
Designation
OEL Producer Payment Selection Report - All Producers That Have Requested
a CC Advance
7. Producer Payment Selection Report - all Producers Without Month and
Year Designation
&, all Farms Initiated but not Enrolled
(9, all Farms Enrolled but not Approved
O 10, all Approved Farms
(11, all approved Farms for a Specific Time Period
Start Date : Calendar End Date : Calendar
(12, all cancelled Farms
(13, Farms With Base Acres Greater Than Zero Without &n Active CCC-500
(14, Producers With Electronic Signatures
(215, Producers Whose Signature is missing from Contract
(16, Farms Initiated But Do Mot Have Shares Equal to 100 Percent
(17, All Farms With Cash Rent Certification Signature Type
(18, all Farms With CCC Representative Electronic Approval
(019, Farms with less than 100 percent cropland certified
(20, County Summary Report
APPEMNDIX
O Appendix to form CCC-509, Direct and Counter-Cyclical Program Contract
[ Search by Producer or Farm ] [ Create Report
Admin Menu | USDA Home | Farm Service Agency (FSA) | FOIA
Accessibility Statement | Privacy Policy | Non-Discrimination Statement | Information Quality | FirstGor | White House v
@j é @ Trusted sites

Note: Reportswill be displayed as a view with the option to print.
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852

B

12-22-04

Reports (Continued)

Descriptions of Reports

Par. 852

The following table provides the report, action required, and data elements on the report.
Only 1 report can be created at atime. The report will be displayed in Acrobat Reader and

can be printed if needed.

Selection Report — Advance
Payment Designation by
Specific Producer

enter producer 1D
number.

Report Action Result
CCC-509 Select report and | Pre-filled CCC-509 will be displayed.
enter farm
number. *--Note: Thetext sizein Internet
Explorer must be set to
medium for CCC-509 to print
properly. To change the text
size, click on the following:
e Internet Explorer
e Vview
e textsize
e medium.--*
CCC-509B Select report and | CCC-509B will be displayed.
enter farm
number.
Producer Payment Select report and | All producers with selected month will
Selection Report - For month. be displayed. Report is printed
Month, Sorted by Producer alphabetically by producer's last or
business name.
Producer Payment Select report and | All producers with selected month will
Selection Report - For month. be displayed. Report is printed
Month, Sorted by Farm alphabetically in farm number order.
Producer Payment Select report and | Producer specific report will be

displayed listing the advance month and
year the producer has selected for each
farm.

Selection Report — All
Producersthat Have
Requested a CC Advance

Producer Payment Select report and | Farm specific report will be displayed
Selection Report — Advance | enter farm listing the advance month and year for
Payment Designation by number. each producer on the farm.

Specific Farm

Producer Payment Select report. Report will display all producers with a
Selection Report — All month and year designation.

Producers with Month and

Y ear Designation

Producer Payment Select report. Report will display all producers that

have requested either a 1% or 2™
counter-cyclical advanced payment.

1-DCP Amend. 29
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Par. 852
852 Reports(Continued)

B Descriptionsof Reports (Continued)

Report Action Result

Producer Payment Select report. Report will be displayed identifying all

Selection Report — Al producers that have shares greater than

Producers Without zero that have not selected a month and

Month and Y ear year for advance payment.

Designation

All Farms Initiated but Select report. Report will be displayed identifying all

Not Enrolled farms that have been initiated but have
not been enrolled.

All Farms Enrolled but Select report. Report will be displayed identifying all

Not Approved. farms that have an enrollment date
entered but have not been approved.

All Approved Farms Select report. Report will be displayed identifying all
approved farms,

All Approved Farmsfor | Select report and Report will be displayed identifying all
a Specific Time Period. | enter start and end farms that were approved within the
dates. selected dates.

All Canceled Farms Select report. Report will be displayed identifying all
farmsthat have been canceled by a
County Office user or by farm

maintenance changes.
Farms with Base Acres Select report. Report will be displayed identifying all
Greater than Zero farms that have base acres greater than
Without an Active zero in farm maintenance but do not
CCC-509 have an initiated CCC-509.
Producers with Select report. Report will be displayed with all
Electronic Signature producers that have electronically
signed CCC-509.
Producers Whose Select report. Report will be displayed identifying all
Signature is Missing farms that are missing producer
from Report. signatures. Report prints the producers
on each farm that are missing
signatures.
Farms Initiated But Do Select report. Report will identify all farms that do
Not Have Shares Equal not have 100 percent of the shares
to 100 Percent. designated.
*--All Farmswith Cash | Select report. Report will be displayed identifying all
Rent Certification farmsthat have 1 or more producers
Signature Type with a cash rent certification signature
type.--*
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852 Reports(Continued)

B Descriptions of Reports (Continued)

12-11-06

Par. 852

Report Action Result

All Farms With CCC Select report. Report will be displayed identifying

Representative Electronic farms that have been approved through

Approval the CCC Representative Electronic
Approval Process.

*--County Summary Select report. Report will be displayed providing a

Report summary of DCP enrollment
information in the county selected on
the State Report Selection Screen.--*

Farms with less than Select report. Report will be displayed identifying all

100 percent cropland
certified

farms with less than 100 percent
cropland certified on FSA-578.

1-DCP Amend. 39
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Par. 853

853

Update Signatur

A Oveview

12-16-05

A process to update signatures without having to access the contract is being provided in the
web-based software. To access the update signatures process, click “Update Signatures’ on
the menu link.

Note: Signatures can also be updated on the Consolidated by Producer Screen and
Consolidated by Crop Screen.

Following is an example of the Update Signatures Screen.

: @Back > ) lj lﬂ lj /. ! Search \\(Favnntes €4 ’-i'l' ;; = 4‘1 E.J ﬁ
! dddress |g“| https:ffinlet ko Fsa,usda.gow/DCP{DCPContract/UpdateSignature. jsp

USDA United States Department of Agniculture €1
= Farm Service Agency - Direct and Counter Cyclical Program (DCP} ]

Home Wh'—ltsNew | EFotms Local Offlces I_HeI) | ContactUs | Logout |

m Year: 2006 State: Mississippi County: Coahoma Farm #: 3844
Enrollment Date: None Entered Approval Date: MNone Entered
Producer Signatures
Name Producer  Producer Type of Signature Date of Signature
1D Type
TRIPLE M FARMS IMNC op [ 1o Signature v | [ &[] B ~ Calendar
GRAEBER GIBBES AMND PITTS 1 1
ENTERPRISES oT [ Mo Signature ~| [ &/ & ~ | Calendar
GRAEBER BROS INC OF C'DALE ow [ Mo Signature | = = ¥ | Calendar
GRAEBER CALDONIA TRUST ow [ 1o Signature | =l = v| Calendar
Enrollment Date
when was thiz Contract Enralled? | v|.-'| v|| "|Calendar
Admin Menu | USDA Home | Farm Service Agency (FSA) | FOLA f
,g‘l é & Trusted sites
__________________________________________________________________________|
*
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--853 Update Signatures (Continued)

B Field Descriptiong/Actions

10-31-05

Par. 853

The following table provides the field descriptions and actions on the Update Signatures

Screen.
Field Description Action
Button
Y ear Y ear as selected.
State State as selected.
County County as selected.
Farm Farm number as selected.
Number
Enrollment | Enrollment date as entered on the
Date Consolidated by Producer or
Consolidated by Crop Screen.
Approval | Approval date as entered on the
Date Consolidated by Producer,
Consolidated by Crop, Approve
Contracts, or CCC Representative
Electronic Approval Screen.
Producer | A method to keep track of producers
Signatures | signatures is being incorporated into
the web-based DCP program
software. If aproducer signs
electronically, then the system will
update the producer signature block.
All other signature types must be
updated by the County Office.
Thisisatool to keep track of
signatures received for each contract.
Producers are not authorized to
updated producer signature
information.
Type of Manual selection. Thetype of If aproducer has shares greater than
Signature | signature provided by the producer. zero, or aproducer type of “OQO” or
“OW”, asignature type, other than no
The system will update electronic signature, must be updated. Contracts
signatures. cannot be enrolled or approved until all
signatures have been received. Specific
Se¢ subparagraph 845 C for signature | program rules must be followed when
types. determining when a producer must sign
acontract.
Note: Type of signature shall only be
updated when the producer
actually signs and dates CCC-509.

1-DCP Amend. 34
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853

Update Signatures (Continued)

B Field Descriptiong/Actions (Continued)

12-11-06

Par. 853

Field Button

Description

Action

Date of Signature

Manual entry.

Enter date the producer signed the contract.

*--Sek paragraph 402 for situations involving
producersthat did not sign CCC 509 on or
before September 30 of applicable contract
period.--*

Sed subparagraph 845 C for date of signature
exceptions.

When was this
contract enrolled?

Manual entry.

Enter the date all shares equal 100 percent and
all required producer signatures have been
received.

*--See paragraph 402 for situations involving

producers signatures received in the County
Office after September 30 of applicable
contract period.--*

Note: All applicable signature types must be
loaded before an enrollment date can be
entered. Seé¢ subparagraph 845 C for
signature type validations.

New Search

All actions are
canceled. If data
was not submitted,
it will not be saved.
Search by Producer
or Farm Screen will
be displayed.

Submit

Datais stored.
Print screen will be
displayed.

1-DCP Amend. 39
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Par. 854

*{-854 Cancel Contract
A Overview
A process to cancel a contract without having to access the contract is being provided in the
web-based software. To access the contract cancellation process, click “Cancel Contract” on

the menu link.

Note: Contracts can also be canceled on the Consolidated by Producer Screen and
Consolidated by Crop Screen.

Following is an example of the Cancel Contracts Screen.

— E
i File Edit  View -avarites  Tools  Help 'l’r
@Back = J @ @ _h /’] Search ‘ir\\? Favarites e‘Med\a @ E_:" :‘\F (j ‘_J E
: fiddress |@ v| Go  ilinks
USDA United States Department of Agricullure '
Z=m Farm Service Agency - Direct and Counter Cyclical Program (DCP)

m Cancel Contract by Farm

Year: 2006 State: Mississippi Gounty: Coahoma

- The farm contract can be cancelled by entering a farm number

Farm Number| Reason!

CCC-509 Entered In Erar A
Recanstitution 2]

[ Mew Search H Cancel Contract ]

Admin Menu | USDA Home | Farm Service Agency (F5A) [ FOLA
Accessibility Statement | Privacy Policy | Non-Discrimination Statement | Information Quality | FirstGov | White House

|‘a é & Inkernet

10-31-05 1-DCP Amend. 34 Page 15-42



*--854 Cancel Contract (Continued)

B Field Descriptiong/Actions

Par. 854

The following table provides the field descriptions and actions on the Cancel Contract

Screen.
Field Button Description Action

Y ear Y ear as selected.

State State as selected.

County County as selected.

Farm Number | Manual entry. Enter the farm number of the
contract to be canceled.

Reason Manual entry. The following reasons are provided
when canceling a contract. One of
the following reason must be
selected if the contract is canceled:
e Acreage Reporting Violation
e CCC-509 Entered in Error
e Farm Record Modification

(automatic cancels will occur)
Note: Se¢ paragraph 847/
e FAV Violation
e  Out Transfer
e  Producer Withdrew Contract
e Reconstitution.
New Search All actions are canceled. If data
was not submitted, it will not be
saved. Search by Producer or
Farm Screen will be displayed.
Cancel Contract is canceled. Contract
Contract Canceled Screen will be
displayed.

10-31-05
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Par. 855

*+-855 RLMS

A

12-16-05

Overview

Web-based DCP contract software accesses and queries the data maintained in the RLMS
database to determine whether a representative role exists for a cusomer who has accessed
the application. Based on the information maintained in RLMS, the web-based DCP contract
software determines whether a customer can electronically sign on behalf of another
customer.

Acceptable Representative Signatures

Electronic representative signatures shall only be accepted for individual members of an
entity who have the authority to sign on behalf of the entity based on documentation
considered acceptable according to 1-CM.

Note: Representative roles established through FSA-211 or non-FSA-211 power of attorney
documents are not to be recorded in RLMS. Therefore, electronic representative
signatures shall not be accepted for individual members of an entity who were given
the authority to sign on behalf of the entity through an FSA-211 or non-FSA-211
power of attorney.

County Office Action

County Offices shall not approve DCP contracts that contain electronic representative
signatures for arepresentative role:

e that wasloaded in RLMS based on incorrect documentation
e that was established through an FSA-211 or non-FSA-211 power of attorney
e of conservator or guardian.

Examples

Example 1. John Smith is maintained in RLMS with a representative role of Corporation
Agent for Smith Farms Inc. John Smith was given signature authority through
an FSA-211; therefore, John Smith shall not be allowed to electronically sign
the DCP contract for Smith Farms Inc.

Example2: Bob Jonesis maintained in RLMS with a representative role of General
Partnership Agent for Jones and Sons Partnership. Bob Jonesis listed in the
articles of partnership showing that he is a general partner or member of the
partnership; therefore, Bob Jones shall be allowed to electronically sign the
DCP contract Jones and Sons Partnership.

Example3: LauraDavisis maintained in RLMS with a representative role of Guardian for
William Davis. Laura Davis's representative role is something other than an
individual member of an entity; therefore, Laura Davis shall not be allowed to
electronically sign the DCP contract for William Davis.--*
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Reports, Forms, Abbreviations, and Redelegations of Authority

Reports
None

Forms

Thistable lists all forms referenced in this handbook.

Exhibit 1

Display
Number Title Reference Reference

AD-1026 Highly Erodible Land Conservation (HELC) 6, 7, 250, 251, 252,
and Wetland Conservation (WC) Certification 351, 428Ex. 4

AD-1153 Application for Long-Term Contracted 426.5
Assistance Through the
Program

CCC-64 Surety Bond (Minor) 448

CCC-184 CCC Check 1,543

CCC-478 Production Flexibility Contract 100, 426.5, 718,

[Ex. 2

CCC-490 2003 Crop Hard White Wheat Program 572 5
Application

CCC-502 Farm Operating Plan for Payment Eligibility 6, 7, 250, 351,[Ex. 4
Review

CCC-505 Voluntary Permanent Direct and 66 65, 276, 331, 334,
Counter-Cyclical Program (DCP) Base 425, 426, 426.5,
Acreage Reduction. 470, 471

CCC-509 Direct and Counter-Cyclical Program Contract | 332 Text[Ex. 2, 4, 14.5

CCC-509 Appendix to Form CCC-509, Direct and 332 11[EX. 2

Appendix Counter-Cyclical Program Contract

CCC-510 Direct and Counter-Cyclical Program (DCP)  |Ex. 14.5 | 390
Cash Rent Certification Statement

CCC-515 Direct and Counter-Cyclical Program (DCP) | 303 13, 136.6, 300, 304
Base and Yield Election Form

CCC-517 Direct and Counter-Cyclical Program (DCP) 13, 303, 304, 334
Tract Redistribution Form

CCC-522 Tract Owner Selection of Initial or Subsequent | 301 13, 302
Crop Acreage History

CCC-526 Payment Eligibility Adjusted Gross Income 6, 7, 351[Ex. 4
Certification

5-8-07
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Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Forms (Continued)

5-8-07

Exhibit 1

Display
Number Title Reference Reference
CCC-530 Peanut Quota Holder Buyout Program 540 525, 526, 528, 530,
Contract (QBOP) 541, 543[Ex. 2
CCC-530 Appendix to Form CCC-530, Peanut Quota 540 Ex. 2
Appendix Buyout Program Contract (QBOP)
CCC-530 Peanut Quota Holder Buyout Program 540 541
Continuation | Contract (QBOP) Continuation Sheet
CCC-531 2002 Peanut Direct and Counter-Cyclical 250, 252, 253[Ex. 2
Program Contract (DCP)
CCC-531 Appendix to Form CCC-531, 2002 Peanut 250,|Ex. 2
Appendix Direct and Counter-Cyclical Program Contract
(DCP)
CCC-576 Notice of Loss and Application for Payment  |473.5 474
Noninsured Crop Disaster Assistance Program
CCC-770 Direct and Counter-Cyclical Program Contract |EX. 1 353
DCP Checklist
CCC-920 Grassland Reserve Program Contract 66, 426.5
CRP-1 Conservation Reserve Program Contract 66, 67, 331, 425,
527
CRP-15 Agreement for Reduction of Bases, Allotments 67, 331, 425
and Quotas
FCI-19 Crop Insurance Acreage Report 477
FSA-155 Request for Farm Reconstitution 331
FSA-156-EZ | Abbreviated 156 Farm Record and Tract 100, 426, 426.5,
Listing Ex. 1
FSA-211 Power of Attorney 855
FSA-325 Application for Payment of Amounts Due 252, 394, 530
Persons Who Have Died, Disappeared, or
Have Been Declared Incompetent
FSA-375 Transfer of Peanut Quota 526
(Peanuts)
FSA-540 Notification of Bases and Yields for DCP 137, 300
FSA-578 Report of Acreage Text
FSA-658P | Producer’s Record of Production 138 101, 131, 137,
137.1, 139, 300, 304
FSA-910 WRP Projected DCP Base Reduction Ex. 1 426

Worksheet

1-DCP Amend. 41
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Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

AbbreviationsNot Listed in 1-CM

The following abbreviations are not listed in 1-CM.

Exhibit 1

Approved
Abbreviations Term Reference
APH actual production history 138, 139
CLU common land unit 334
CRS Common Receivable System 543
EFT electronic funds transfer 542
FAV fruit and vegetable Text[Ex. 15
GRP Grassland Reserve Program 52, 66, 426, 426.5
HWWIP Hard White Wheat |ncentive Program Text
MPL marginal pasture land 718
OP operator 139
oT other tenants 845
ow owner 139
PLM payment limitation (file) 252
QBOP Quota Buyout Program Part 10,[Ex. 2
RLMS Representative Link Manager System 855

Redelegations of Authority

COC may redelegate authority to approve CCC-505's and CCC-509'sto CED, in routine cases.

5-8-07
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Exhibit 2
Definitions of Terms Used in This Handbook

Actual Yield
Actual yield means the production yield per planted acre for a specific year for a crop.
Note: The actual yield for the crop is used for each of the 1998 through 2001 crop yearsin
determining direct payment yields for oilseeds and counter-cyclical payment yields for all
covered commodities.

Agricultural UseLand

Agricultural use land is land for which either of the following apply:

e theland met the definition of cropland at the time it was enrolled in PFC and the land is
currently being used for an agricultural or related activity

e theland met the definition of cropland on or after April 4, 1996, and the land continues to be
devoted to an agricultural or related activity.

*--Approved Status

Approved status means a contract with:

shares equal to 100 percent

producer signatures for al shares

an enrollment date entered in the system

a COC approval date entered in the system.--*

Assigned Yield

Assigned yield means the payment yield assigned by COC for wheat, feed grains, cotton, or rice,
based on the PFC yields of at least 3 similar farms when a PFC yield is not available for the
farm.

Average Acreage

Average acreage means the average of each historic peanut producers planted and prevented
planted acreage of peanuts for harvest for crop years 1998 through 2001, and does not exclude
any crop year in which the producer did not plant or was not prevented from planting peanuts.

5-8-07 1-DCP Amend. 41 Page 1



Exhibit 2
Definitions of TermsUsed in This Handbook (Continued)

AverageYield

Average yield is the 1998 through 2001 weighted average yield, based on planted acres,
including any adjustments made to reflect the minimum average yield for 1 or more crop years
when production yields were below 75 percent of the county average yield (or when production
evidence is missing or unacceptable).

Note: The average yield isnot equal to the direct payment yield or the counter-cyclical payment
yield; however, the average yield is used in determining direct payment yields for
oilseeds and counter-cyclical payment yields for all covered commodities.

Base Acres

Base acres means, with respect to:

e acovered commodity on afarm, the number of acres of the crop established by the election
of the owner or owners of the farm according to the regulations set forth in 7 CFR Part 1412

e peanuts, the number of acres assigned to afarm by historic peanut producers according to the
regulationsin 7 CFR Part 1412.

Contract

Contract means.

e CCC-509 and CCC-509 Appendix for DCP
e CCC-530 and CCC-530 Appendix for the Peanut QBOP
e (CCC-531 and CCC-531 Appendix for the 2002 Peanut DCP for historic peanut producers.
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

Corn

Corn means field corn or sterile high-sugar corn. Popcorn, corn nuts, blue corn, sweet corn, and
corn varieties grown for decoration uses are not corn.

Counter-Cyclical Payment

Counter-cyclical payment means a payment made to eligible producers on afarm if the Secretary
determines that the effective price for a covered commodity, except for “other oilseeds’, is less
than the target price for the covered commodity.

Counter-Cyclical Payment Yield

Counter-cyclical payment yield means the direct payment yield or partially updated average
yield determined for each crop, based upon the election made by the owner(s) of the farm.

County Average Yield

County average yield means the weighted average of the 1998 through 2001 county harvested
yields for a crop, using NASS data to the extent practicable.

Note: STC may recommend ayield and request DAFP concurrence, if a county average yield is
missing from the System 36 table files.

Covered Commodity
Covered commodity means a crop of wheat, corn, grain sorghum, barley, oats, upland cotton,

*--rice (other than wild rice), soybeans, canola, crambe, flaxseed, mustard seed, rapeseed, safflower,
sesame, and sunflower seed.--*
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Exhibit 2

Definitions of Terms Used in This Handbook (Continued)

Cropland

Cropland means land that COC determines meets one of the following conditions:

is currently being tilled for the production of a crop for harvest

Note: Land that is seeded by drilling broadcast or other no-till planting practices shall be
considered tilled.

is not currently tilled, but it can be established that this land has been tilled in a prior year and
is suitable for crop production

is currently devoted to a 1-row or 2-row shelter belt planting, orchard, or vineyard

isinterraces that, were cropped in the past, even though they are no longer capable of being
cropped

isin sod waterways or filter strips planted to a perennial cover or is preserved as cropland in
accordance with part 1410 of thistitle

is land that has newly been broken out for purposes of being planted to a crop that the
producer intends to, and is capable of, carrying through to harvest, using tillage and cultural
practice that are consistent with normal practice in the area; provided further that, in the
event that these practices are not used other than for reasons beyond the producer’s control,
the cropland determination shall be void retroactive to the time at which the land was broken
out.

*--CRP Contract Expiration

CRP contract expiration means the land is no longer enrolled in CRP under the applicable

contract because the CRP contract period has expired.--*

4-1-04
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Exhibit 2
Definitions of TermsUsed in This Handbook (Continued)

DCP Cropland
DCP cropland means land for which 1 or more of the following apply:
e theland currently meets the definition of cropland

e theland met the definition of cropland at the time it was enrolled in PFC and the land is
currently being used for an agricultural or related activity

e theland met the definition of cropland on or after April 4, 1996, and the land continues to be
devoted to an agricultural or related activity.

Direct Payment

Direct payment means a payment made to eligible producers on afarm with an approved
contract for peanuts, covered commodities and 2002 historic peanut producers.

Direct Payment Yield

Direct payment vield means;

e for covered commodities, the payment yield for the crop from CCC-478 (PFC yield) or the
assigned yield

o for oilseeds, the average yield for the farm, based on the 1998 through 2001 crop years,
multiplied times the historical yield ratio for the crop.

Dry Peas

Dry peas means Austrian, wrinkled seed, yellow, Umatilla, and green, excluding green peas
grown for fresh, canning, or frozen market.

* % *
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Exhibit 2
Definitions of TermsUsed in This Handbook (Continued)

Effective Price

Effective price, with respect to a covered commodity for a crop year, means the price calculated
by the Secretary to determine whether counter-cyclical payments are required to be made for that
crop year. The calculation isthe sum of the higher of the national average market price or the
national loan rate, plus the direct payment rate.

Eligible Peanut Quota Holder

Eligible peanut quota holder means the person who owned the peanut quota on afarm as of the
date of enactment of the Act, May 13, 2002, which is usually the owner of the land.

Eligible Quota Pounds

Eligible quota pounds means, for payments under the Peanut Quota Buyout Program means the
amount of quota owned by the eligible quota holder as of the date of enactment, May 13, 2002,
based on the 2001 crop level.

*--Enrolled Status

Enrolled status means a contract with:

shares equal to 100 percent

producer signatures for al shares

an enrollment date entered in the system

no COC approval date entered in the system.--*

Excess Base Acres

Excess base acres means the number of base acres established on the farm that exceeds the total
2002 Production Flexibility Contract acres on the farm established under the Federal Agriculture
Improvement and Reform Act of 1996.

Extra Long Staple Cotton

Extralong staple cotton means cotton that is produced from pure strain varieties of the
Barbadense species or any hybrid thereof, or other similar types of extralong staple cotton,
designated by the Secretary, having characteristics needed for various end uses for which United
States upland cotton is not suitable and grown in irrigated cotton-growing regions of the United
States designated by the Secretary or other areas designated by the Secretary as suitable for the
production of the varieties or types; and is ginned on aroller-type gin or, if authorized by the
Secretary, ginned on another type gin for experimental purposes.
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Exhibit 2
Definitions of TermsUsed in This Handbook (Continued)

Farm

Farm means atract, or tracts, of land that are considered to be a separate operation with the same
operator and owner.

Fixed or Standing Commodity Payment

Fixed or standing commodity payment means the payment atenant or operator provides a
landlord for use of land and the landlord’ s reduced risk on the crop, including the following:

e afixed amount of production, such as 10,000 bushels or pounds
e an amount of production per acre, such as 40 bushels or pounds per acre.

Grain Sorghum

Grain sorghum means sorghum of a feed grain or dual purpose variety, including any cross that,
at all stages of growth, has most of the characteristics of afeed grain or dual purpose variety.
Sweet sorghum is not considered a grain sorghum.

Historic Peanut Producer

Historic peanut producer means any producer on afarm in the United States that planted or was
prevented from planting peanuts during any or al of crop years 1998 through 2001.

Historical Yield Ratio

Historical yield ratio means aratio determined by dividing the NASS national average yield for
an oilseed for the 1981 through 1985 crops by the NASS national average yield for the oilseed
for the 1998 through 2001 crops.

Note: The historical yield ratio is used in determining direct payment yields for oilseeds.

Home Garden

Home garden means an area of fruits or vegetables on afarm of 2.0 acres or less and is planted
for the consumption and home use of a producer. Home gardens are excluded from acreage
considered as FAV. If thetotal garden acreage on afarm is greater than 2.0 acres, the entire
garden acreage will be considered as FAV.

*--|nitiated Status

[nitiated status means a contract that has been started in the automated system but does not have:

e sharesequal to 100 percent
e producer signatures for all shares
e anenrollment date entered in the system.--*
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Exhibit 2
Definitions of TermsUsed in This Handbook (Continued)

Landlord
Landlord means someone who rents or leases farmland to another.
L oan Commaodity

L oan commodity means wheat, corn, grain sorghum, barley, oats, upland cotton, extralong
staple cotton, rice, soybeans, other oilseeds, wool, mohair, honey, dry peas, lentils, and small
chickpeas.

Marketing Y ear

Marketing year means the 12-month period beginning in the current year and ending the next
year as follows:

e barley, oats, wheat, canola, flax, and rapeseed - June 1 - May 31
e upland cotton, peanuts, and rice - August 1 - July 31

e corn, grain sorghum, soybeans, sunflowers, safflower, and mustard - September 1 -
August 31.

Minimum Actual Yied

Minimum actual yield means, for 1 or more crop years from 1998 through 2001, 75 percent of
the county average yield.

Note: The minimum actual yield is used when the actual yield for a crop year is less than
75 percent of the county average yield; when production evidence is missing or
unacceptable; or when some production evidence is missing if the specific conditions of
[paragraph 135, 136.5, or 136.6 are met.

The minimum actual yield is also known as “the plug”.
*--Net Production

For DCP purposes, net production is the amount of production free of dockage and based on
moisture levels that do not exceed the standard level of moisture according to 2-LP.--*
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

Nonagricultural Commercial or Industrial Use

Nonagricultural commercial or industrial use means land that is no longer suitable for producing
annual or perennial crops, including conserving uses, or forestry products.

Nonbase Acres

Nonbase acres means the number of DCP cropland acres on the farm minus the total number of
base acres on the farm.

Normal Planting Period

Normal planting period means a period during which the crop is normally planted in the area
with the expectation of producing a normal crop.

Oilseed Yield Ratio

Oilseed yield ratio means the result of dividing the national average yield for the crop for the
1981 through 1985 crop years divided by the national average yield for the crop for the 1998
through 2001 crop years.

Oilseeds

*--Qilseeds means acreage of soybeans, sunflower seed, rapeseed, canola, crambe, safflower,
flaxseed, mustard seed, sesame, or other oilseeds designated by CCC.--*

Operator

Operator means an individual, entity, or joint operation in general control of the farming
operations on the farm during the current year as determined by COC.

Other Conservation Acres
Other conservation acres are cropland acres on the farm enrolled in a conservation program for

which payments are made in exchange for not producing an agricultural commodity on the
acreage. Other conservation acres include, but are not limited to, the following:

e county conservation programs
* municipality conservation programs
* corporation conservation programs.

Example: A corporation conservation program may prohibit the growth of certain crops
under power lines,
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

Other Oilseeds
Other oilseeds means a crop of sunflower seed (oil and confectionary), rapeseed, canola,
*--crambe, safflower, flaxseed, mustard seed, sesame, or, if designated by the Secretary, another--*
oilseed.
Owner
Owner means one who has legal ownership of farmland.

Partially Updated Payment Yield

Partially updated payment yield means the payment yield elected by the owner or owners of a
farm, to be used in determining counter-cyclical payments for the farm.

Note: The owner or owners of afarm must elect the same method to partially update yields for
all cropson the farm.

Participant

Participant means someone who participates in, or receives payments or benefits in any program.
Pasture

Pasture means land that is used to, or has the potential to, produce food for grazing animals.
Payment Acres

Payment acres means, for:

» acovered commodity, and 2003 through 2007 crop year peanuts, 85 percent of the base acres
onafarm

Note: These are the acres on which direct payments and counter-cyclical payments are
made.

» 2002 crop year peanuts, 85 percent of the average acres determined for a historic producer.
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Exhibit 2
Definitions of TermsUsed in This Handbook (Continued)

Payment Rate for Quota Buyout Payments
Payment rate for quota buyout payments means, for the purpose of making Quota Buyout

Payments is $.11 per pound, for 5 years, 2002 through 2006, or a 1-time lump sum payment of
$.55 per pound.

Payment Yield

Payment yield means:

o for peanuts, the yield assigned to afarm by historic peanut producers according to §1412.802
e for covered commodities, the yield established for afarm for a covered commodity.

Peanut-Assigned Yield
Peanut-assigned yield means the average yield for peanuts harvested in the county in which the

farmis located for crop years 1990 through 1997 by irrigated and nonirrigated practice if
available.

PFC Payment Yield

PFC payment yield means, for PFC payment commodities, the payment yield from CCC-478,
FSA-156-EZ, or other FSA farm records, or assigned yield. The base period for PFC yield
computation was 1981 through 1985.

* % *

Producer
Producer means an owner, operator, landlord, tenant, or sharecropper who shares in the risk of

producing a crop and is entitled to share in the crop available for marketing from the farm, or
would have shared had the crop been produced. A producer includes a grower of hybrid seed.

* % *
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Exhibit 2
Definitions of TermsUsed in This Handbook (Continued)

Rice
Rice means rice excluding sweet, glutinous, or candy rice, such as Mochi Gomi.
Sharecropper

Sharecropper means an individual who performs work in connection with the production of a
crop under the supervision of the operator and who receives a share for his or her labor.

Skip-Row or Strip-Crop Planting

Skip-row or strip-crop planting means a cultural practice in which strips or rows of the crop are
alternated with strips or rows of idle land or another crop.

State Conservation Acres

State conservation acres are cropland acres on the farm enrolled in a conservation program for
which payments are made in exchange for not producing an agricultural commodity on the land.

Target Price
Target price means for peanuts, the price per ton; and for covered commodities, the price per
bushel (or other appropriate unit in the case of upland cotton, rice, and other oilseeds) used to
determine the payment rate for counter-cyclical payments.

Tenant

Tenant means someone other than a sharecropper, who does either of the following:

e rentsland from another in consideration of the payment of a specified amount of cash or
amount of a commodity

e rentsland from another in consideration of the payment of a share of the crops or proceeds
therefrom.

Tract

Tract means a unit of contiguous land under one ownership, which is operated as afarm, or part
of afarm.
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

Turn-Area

Turn-area means the area across the ends of crop rows which is used for operating equipment
necessary to the production of arow crop. It isalso known as turn row, headland, or end row.

Updated Payment Yield

Updated payment yield means the payment yield of covered commodities elected by the owner
of farm to be used in calculating the counter-cyclical payments for the farm.

Upland Cotton
Upland cotton means planted and stub cotton that is produced from other than pure strain
varieties of the Barbadens species, any hybrid thereof, or any other variety of cotton in which
1 or more of these varieties predominate. For program purposes, brown lint cotton is considered
upland cotton.
*--Voluntarily Terminated

Voluntarily terminated means the termination of CRP-1 when either of the following apply:

* request for termination by applicable participants
» death of CRP participants with no succession to CRP-1.

Important:  Termination of CRP-1 for any other reason, including the following, isnot a
voluntary termination:

e violation of CRP-1
» saleof land enrolled in CRP.--*

WRP Acres

WRP acres are cropland acres on the farm enrolled in a Wetlands Reserve Program administered
by NRCS according to 16 U.S.C. 3837, t. seq.
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M enu and Screen Index

The following menus and screens are displayed in this handbook.

Exhibit 3

Menu or
Screen Title Reference

DCP Contract - Approve Contracts Screen |848
DCP Contract - Assign Producer Shares/Payment Selections Screen [844
DCP Contract — Canced Contract By Farm 1854
DCP Contract - Consolidated by Crop Screen
DCP Contract - Consolidated by Producer Screen 1845
DCP Contract - Login Screen [840]
DCP Contract - National Selection Screen 851
DCP Contract - Producer Payment Selection Screen [850
DCP Contract - Producer Violation(s) Screen 849
DCP Contract - Reports Screen 852
DCP Contract - Search by Producer or Farm Screen (851
DCP Contract - Select Contract - Farm Search - Farm Selection Screen
DCP Contract - Sdect Producer(s) - Contract Details Screen 843
DCP Contract - Select State-County and Y ear Screen 1841l
DCP Contract - State Report Selection Screen 851
DCP Contract - State Reports Screen [851.5
DCP Contract - Update Signatures Screen [B53]
DCP Contract - Welcome Screen 18515 |
HWWIP Application Screen /4]
HWWIP Main Menu 1574l
HWWIP Payment Screen b7
HWWIP Payment Process Successful Screen 574
HWWIP Payment Process Unsuccessful Screen 574
HWWIP Reports Screen 574
HWWIP Signup Screen [574]
USDA eAuthentication Login Screen [574,(840
USDA eAuthentication Warning Screen [574, (840
USDA Service Center Information Management System Customer 574, 842
Search Page
USDA Service Center Information Management System Customer @
Search Results Screen

FAX07001 | Application Selection Menu |573]

FAX270-01 | Common Routineto Select ID Number

M 00000 PFC/DCP/Compliance Menu 573
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Menu and Screen Index (Continued)

Exhibit 3

5-8-07

Menu or
Screen Title Reference
MIBSTRO1 | Tract Selection Screen 694
MIBSYRO1 |Year Selection Screen 681
MPAAO0101 | Pre-Processing and Notification Letters [529]
MPAAO0301 | Pre-Processing and Notification Letters 529
MPAAO0302 | Pre-Processing and Notification Letters 1529
MPAAO0500 | Pre-Processing and Notification L etters 529
MPAAOQ501 | Pre-Processing and Notification Letters 529
MPAAO0502 | Pre-Processing and Notification Letters 1529
MZAO000 | 2004 - DCP Application Selection Menu 1573|
MZAAPAO2 | Payments - 2004 Overpayment Screen [575]
MZAAPRT2 | 2004 DCP Printer Selection Screen I575|
MZAJHAOL | HWWIP Selection Screen [573]
MZAJINOO7 | Payments- 2004 HWWIP Cancel Screen 1573
MZAJO1 | 2004 HWWIP Overpayment Processing Menu [575]
MZAJOEQ2 | 2004 HWW!IP Overpayments Selection Screen 575
MZAJOF01 | 2004 HWWIP Overpayments Producer Screen 575]
MZAJPO | 2004 HWWIP Payment Main Menu 1575
MZAJPRT2 | 2004 HWWIP Payments Printer Selection Screen 1573
MZAJPO | 2004 HWWIP Payment Main Menu 573
MZAJP1 2004 HWWIP Payments 1573
MZAJPRT2 | 2004 HWWIP Payments Printer Selection Screen (573
MZYEAR | DCP - Year Selection Menu [573
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Exhibit 4
(Par. 6)

Direct and Counter-Cyclical Program Information Fact Sheet

Far m Specific Crop and Share | nfor mation

To participate in DCP, producers are required to designate shar es and sign the Direct and
Counter-Cyclical Program Contract (CCC-509) on ayearly basis. Theannual DCP sign-up period
runs from October 1 to June 1 of the applicable program year. CCC-509 must be submitted by June 1 of
the applicable program year. CCC-509'swith signatures obtained after June 1, but before September 30,
will be accepted, but the farm will be assessed a late-filed sign-up fee of $100. All supporting
documentation, such as CCC-502, AD-1026, and CCC-526, must be submitted before payments can be
issued. Annual acreage reports indicating uses of all cropland on afarm must be filed by the applicable
established reporting dates. Acreage reports filed after the applicable final reporting date may be accepted
if all requirements are met and a late-filed feeis paid.

Payment Options

Producers may receive a 50 percent advance of the direct payment amount, beginning on December 1 of
the program year. Final direct payments will be made on or after October 1 following the contract period.
Counter-cyclical payments may also be authorized for one or more covered commodities, depending on the
projected and actual market prices. Producers may elect to receive up to three counter-cyclical payments
per year: (1) thefirst partial payment, if any, is available in October of the calendar year in which the crop
is harvested, and cannot exceed 35 percent of thetotal projected payment; (2) a second partial payment, up
to 70 percent of the projected payment, minus the amount of thefirst partial payment, available the
following February; and (3) final payments, if any, are made after the end of the marketing year for the
crop. Producers who do not dect to take the first and second advance payments will receive the entire
counter-cyclical payment at thistime. The amount of a counter-cyclical payment is dependent upon the
average of the actual prices received by farmers during the marketing year.

Planting Fruits and Vegetables or Wild Rice

Planting fruits, vegetables, or wild rice on base acres may adversdly affect your program benefits. Please
contact this office before you plant or lease land for production of fruits, including nut trees, vegetables or
wild rice, to discuss acreage reporting requirements, prevention of possible violation of program
provisions, payment reductions, and severe penalties.

Changesin Far ming Oper ation

Failure to notify FSA of changes in your farming operation may adversely impact your eligibility for
USDA benefits. You should also be aware of Highly Erodible Land Conservation, Wetland Conservation,
Payment Eligibility, and Payment Limitation provisions, which impact your eligibility for DCP payments.
Changes to your farming operation may include, but are not limited to, a change in the structure of your
farming operation or changes in your rental agreement. Any change to your farming operation must be
reported to FSA when the change occurs, but no later than September 30, of the program year. Failureto
timely report changes may result in ineligibility for DCP benefits.

For More Information

Further information on DCP and other FSA programs are available at local FSA offices or on FSA’s
website at www.fsa.usda.gov.
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Summary of Proven Yield Scenarios

Exhibit 7
(Par. 131)

Use this table for determining acceptable production evidence when the entire acreage was harvested as

grain.

IF the producer has...

THEN...

verifiable production evidence, such as sales
documents, settlement sheets, warehouse records,
or crop insurance appraisals for 10ss purposes

the producer can report the documentation to FSA and keep the
recordsin hisor her filesuntil FSA spot checks the producer’s
report.

Note: If actual production islessthan 75 percent of the county
*--average yield for ayear, the producer will receive--*
75 percent of the county average yield.

LDP and/or loan records on file

the producer may use LDP and/or loan records, including fed
production, and is required to submit actual production evidence
upon request, consistent with LDP requirements.

Note: If LDP production islessthan 75 percent of the county
*--average yield for ayear, the producer will receive--*
75 percent of the county average yield.

neither verifiable production evidence nor
LDP ¢/loans, but does have an existing FSA or
crop insurance document that shows all
production was fed

COC will assign production based on the ssmple average of yields
from at least 3 similar farms, based on records of actual production
for the applicable crop year.

Note: If assigned production isless than 75 percent of the county
average yield, the producer will receive 75 percent of the
county averageyield.

* --fed production, but no existing records to
document grain was fed or would be used for feed

see|subparagraph 133 D.--*

Note: Acceptable records must have been previoudly filed with FSA or crop
insurance for the applicable crop year and satisfactorily documented that
grain production was fed, if applicable. If neither crop insurance nor FSA
records exist that indicate the acreage and disposition, creating new
evidence or revising any previously filed documents to report that crops

*--were fed is not authorized, except to document fed production according to

[subparagraph 133 D.--*

3-7-03

Continued on the next page
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Exhibit 7

(Par. 131)
Summary of Proven Yield Scenarios (Continued)

Use this table for determining acceptable production evidence when the entire acreage was hayed,
silaged, or grazed.

IF the producer has... THEN...

verifiable production records indicating the the producer may report the documentation to FSA and keep the
amount of silage, such as sales documents and records in hisor her filesuntil FSA spot checks the producer’s
weight tickets verifiable by a third party report. The silage quantity will be converted to agrain equivalent.

Note: If actual production islessthan 75 percent of the county
average yield, the producer will receive 75 percent of the
county averageyield.

LDP recordson file the producer may use LDP records indicating acceptable
* --production for haying, silage, and grazing, or COC may assign
production based on similar farms according to[subparagraphl
[134D.--*

Note: If LDP production islessthan 75 percent of the county
average yield, the producer will receive 75 percent of the
county averageyield.

neither verifiable production evidence nor LDP's, COC will assign production based on the ssmple average of yields
but does have an existing FSA or crop insurance from at least 3 similar farms, based on records of actual grain
document that shows all acres were hayed, silaged, | production for the applicable crop year.

or grazed

Note: If assigned production isless than 75 percent of the
county average yield, the producer will receive 75 percent
of the county average yield.

none of the above the acreage will receive 75 percent of the county yield as the actual
production.

Note: Acceptable records must have been previoudly filed with FSA or crop
insurance for the applicable crop year and satisfactorily documented the
amount of acreage that was hayed, silaged, or grazed. If neither crop
insurance nor FSA records exist that indicate the acreage and disposition,
creating new evidence or revising any previously filed documents to report
that crops were hayed, silaged, or grazed is not authorized.

Continued on the next page
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Exhibit 7
(Par. 131)

Summary of Proven Yield Scenarios (Continued)

Use this table for determining acceptable production evidence when part of the acreage was harvested as
grain and the remainder was hayed, silaged, or grazed.

IF the producer has...

THEN...

LDP and/or loan records on file* * *

the producer may use LDP and/or loan records of accepted production for
acreage harvested as grain hayed, silaged, or grazed.

Note: If LDP production islessthan 75 percent of the county average yield
for that year, the producer will receive 75 percent of the county
averageyidd.

no LDP or loan, but has verifiable
production evidence for the acreage
harvested as grain, and has existing
FSA or crop insurance documentation
that shows the acreage used for haying,
silage, or grazing

+ theproducer may use the verifiable production evidence for the acreage
harvested as grain

» COC will assign the production yield for the acreage harvested for grain
to the remaining acreage of the crop on the farm.

Note: If total assigned and actual production is less than 75 percent of the

county average yield, the producer will receive 75 percent of the

county averageyield.

neither LDP nor verifiable production
evidence for the acreage harvested as
grain, but has existing FSA acreage
report or crop insurance document that
shows the acreage used for haying,
silage, or grazing

* --the acreage harvested as grain will receive COC-assigned production from
similar farmsif existing records indicate the grain was fed or to be fed, or
based on provisions irf subparagraph 133 D, but in no case less than

75 percent of the county average yield--*

+ for the acreage that was used for haying, silage, or grazing, COC will
assign production based on the actual production of grain from at least
3similar farms.

Note: If total assigned and actual production is less than 75 percent of the

county average yield, the producer will receive 75 percent of the

county averageyield.

no LDP or loan, has verifiable
production evidence for the grain
acreage, but does not have existing
FSA acreage report or crop insurance
document that reported acreage and
that production was hayed, silaged, or
grazed

+ theproducer may use the verifiable production evidence for the acreage
harvested as grain

» theacreage harvested as other than grain has zero actual production.

Note: If actual production islessthan 75 percent of the county average

yield, the producer will receive 75 percent of the county average yield.

none of the above

the acreage will receive 75 percent of the county yield as the actual production.

Note: Acceptable records must have been previoudly filed with FSA or crop
insurance for the applicable crop year and satisfactorily documented the
amount of acreage that was hayed, silaged, or grazed. If neither crop
insurance nor FSA records exist that indicate the acreage and disposition,
creating new evidence or revising any previously filed documents to report
that crops were hayed, silaged, or grazed is not authorized.

3-7-03
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Exhibit 12

(Par. 136.6)
Landowner Yield Data Election Request
* A
Instructionsfor Owners or producers requesting assigned production, based on similar farms or
Completing LDP records shall complete, no later than April 1, 2003, the Landowner Yield
Request Data Election Request.
Complete Landowner Yield Data Election Request according to this table.
[tem Instructions

1 Enter the name of the current landowner and current operator for the farm.

2 Enter the applicable FSN, as constituted for FY 2002.

3 Enter crops for which a farm program payment yield will be established.

4 A | For each of the 1998 through 2001 crop years, indicate with an " X", whether or not
landownerslisted in Item 1 have access to production records.

4B | For each of the 1998 through 2001 crop years, indicate with an " X", whether or not
landownerslisted in Item 1 had an interest in the applicable FSN listed in Item 2 as either of
the following:
* fenant
* landowner who shared in the risk of producing a crop as a share rent landlord.

5 For each of the 1998 through 2001 crop years, indicate with an " X", whether or not a current
tenant on the farm receiving oilseed direct payments or counter-cyclical payments had an
interest in the applicable FSN listed in Item 2 as either of the following:

* fenant
* landowner who shared in the risk of producing a crop as a share rent landlord.

6 The landlord or operator completing the election request must sign. The person making the
request must have an interest in the farm as landowner or operator at the time the request is
filed and must have sufficient knowledge for the farm to be able to make the certifications for
the both the current landowner and current operator.

Continued on the next page
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Exhibit 12
(Par. 136.6)
Landowner Yield Data Election Request (Continued)

1. Name of Landowner/Oper ator:

2. FSA Serial Number of Farm

3. Thelandowner(s) of the above-referenced farm requests that a farm program payment yield for the purpose of making
oilseed direct payments and counter-cyclical payments under the Farm Security and Rural Investment Act of 2002 (the
2002 Act) be established by the Commodity Credit Corporation (CCC) for the following crop acreage bases:

Crop(s)

Theseyields will be the average of the yields for the crop years 1998-2001. The landowner(s) understand that the
counter-cyclical farm program payment yield may be established by using:

» thefarm program payment yield established by COC for the purpose of making direct payments under the 2002
Act; or

» actual production data from each of the 1998-2001 crop years.

The landowner(s) also understand that the direct payment yield for oilseeds may be established by using actual
production data from each of the 1998-2001 crop years.

4. Thelandowner(s) certify that the landowner has el ected to use actual production data from each of the 1998-2001crop
years to establish oilseed direct payment yields and/or counter-cyclical farm program payment yields but that:

A. thelandowner(s) listed above did (did not) have access to crop production documentation for the year indicated:

Y es, ther e was access by one or No, there was not access by any
Crop Year mor e such landowners such landowner
1998
1999
2000
2001

Continued on the next page
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Exhibit 12
(Par. 136.6)

Landowner Yield Data Election Request (Continued)

B. Thelandowner(s) listed above did (did not) have an interest in such farm as:

» atenant; or
» alandowner who shared in therisk of producing a crop as a share rent landlord for the year indicated.

Y es, one or mor e landownersdid No, a landowner did not have such
Crop Year have such an interest in the farm an interest in the farm
1998
1999
2000
2001

A current tenant on the farm receiving oilseed direct payments or counter-cyclical paymentsdid (did not) have an
interest in such farm as:

» atenant; or
» alandowner who shared in therisk of producing a crop as a share rent landlord for the year indicated:

Yes, such atenant did have an No, such atenant did not have an
Crop Year interest in the farm interest in the farm
1998
1999
2000
2001

The landowner(s) understand that for each year in which a block was marked “Yes’ i paragraph 2, the yield to be used
in determining the oilseed direct payment or counter-cyclical payment yield for the farm will be determined by using
the higher of:

» 75 percent of the county average yield for the crop as determined by COC; or
» theactual production of the crop as evidenced by production records presented by the landowner(s).

For each year in which a block was not marked “Yes’ in paragraph 2,]the COC will assign ayield based on LDP
records for that farm or similar farmsin the county. In no case shall the assigned yield based on similar farms exceed
the county average yield. The assigned yield is applicable to determine production only for the specific acreage on
which production records cannot be obtained.

Continued on the next page

3-7-03 1-DCP Amend. 14 Page 3



Exhibit 12
(Par. 136.6)

Landowner Yield Data Election Request (Continued)

6. Thelandowner(s) understand that after yields from similar farms are used to determine the yield, COC will natify the
landowner(s) of the similar farmsthat were used. At that time, the landowner(s) may agree to the farms selected by
COC or the landowner(s) may identify the same number of other farms in the county that the landowner(s) believe
should be used. For each farm selected by the landowner(s), a short written statement must be provided to COC stating
why the farm selected by the landowner(s) is more representative of their farm. If COC does not use a farm selected by
the landowner(s), COC will provide a statement to the landowner(s) setting forth the basis for the decision of COC to

reject the farms sel ected by the landowner(s).

Landowner/Operator

3-7-03 1-DCP Amend. 14 Page 4



Exhibit 13
(Par. 426)

--FSA-910, Wetland Reserve Program Projected DCP Base Reduction Worksheet

A Ingtructionsfor Completing FSA-910

Landowners shall use FSA-910 to determine whether a DCP base reduction is required based on
aproposed number of cropland acres being offered for enrollment in WRP.

Reminder:  FSA County Offices shall provide information to landowners with information

needed to complete FSA-910. Sée subparagraph 426 F for additional information.

Landowners should complete FSA-910 according to the following.

ltem |

Action

Part A - Information About ThisFarm

Note: Landowners should obtain a copy of FSA-156-EZ to assist with completing FSA-910.

1

Enter “Cropland” acres for the farm from FSA-156-EZ.

Enter “DCP Cropland” acres for the farm from FSA-156-EZ.

Enter “Effective DCP Cropland” for the farm from FSA-156-EZ

Enter “Double Cropped” acres for the farm from FSA-156-EZ.

Enter “Total Base Acres’ for the farm from FSA-156-EZ.

OO |WIN

Using FSA-156-EZ, determine if there is more than 1 tract associated with the farm.

IF thereis... THEN select...

1 tract onthe farm “No”.

more than 1 tract on the farm “Yes'.

Determine the available cropland acreage for the farm by subtracting:

o effective DCP cropland determined in item 3, minus
e total DCP base acreage determined in item 5.

Note: If the result is negative, enter zero.

Determine the double-cropped acreage included in DCP base acreage by subtracting:

o total DCP base acreage determined in item 5, minus
o effective DCP cropland determined in item 3.

12-11-06
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Exhibit 13
(Par. 426)

*--FSA-910, Wetland Reserve Program Projected DCP Base Reduction Worksheet (Continued)

A Ingtructionsfor Completing FSA-910 (Continued)

ltem | Action
Part B — Projected DCP Base Reduction

9 Enter the total number of proposed cropland acres, excluding CRP acres, that are

being offered for WRP enrollment.
Note: Do not include non-cropland acres that may also be offered for enrollment in
WRP. Also, acreage currently in CRP that will be offered for enrollment for
WRP shall excluded.
10 | Enter the available cropland acreage for the farm that was determined in item 7.
11 | Determine the initial DCP base reduction for the farm by subtracting:
e proposed number of acres being offered in WRP entered in item 9, minus
e available cropland acreage for the farm entered in item 10.
Note: If the result is negative, enter zero.
12 | Determine the revised effective DCP cropland by subtracting:
o effective DCP cropland entered in item 3, minus
¢ initial DCP base reduction determined in item 11.
13 | Determine whether the available double-cropped acreage included in DCP base acres is
greater than the revised effective DCP cropland.
I F the double-cropped
acreage determinein
item8is... THEN...
greater than therevised | select “Yes’, and subtract:
effective DCP cropland
determined in item 12 e revised effective DCP cropland determined in item 12,
minus
e available double-cropped acres determined in item 8.
less than the revised select “No” and enter zero.
effective DCP cropland
determined in item 12

14 | Determine the projected DCP base reduction required for the farm based on the

proposed WRP offer by adding:
e initial DCP base reduction determined in item 11, plus
¢ required reduction of double-cropped acreage determined in item 13.

15 | Landowners have the option of voluntarily retiring DCP base acres through WRP
easement in addition to any required reduction. If applicable, enter the number of DCP
base acres that are voluntarily retired through enrollment in WRP.
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Exhibit 13
(Par. 426)

*--FSA-910, Wetland Reserve Program Projected DCP Base Reduction Worksheet (Continued)

A Ingtructionsfor Completing FSA-910 (Continued)

ltem

Action

16

Determine the total projected DCP base reduction for the farm based on the proposed
WRP offer by adding:

e required DCP base reduction determined in item 11, plus
e required reduction of double-cropped acreage determined in item 13.

Landowners should use the information determined in this item to complete CCC-505,
which isrequired to be filed when an offer for enrollment in WRP isfiled. If the
proposed number of acres entered in item 9 for enrollment in WRP is increased or
decreased, then landowners should prepare another FSA-910 to ensure the correct
amount of DCP base acres are reduced.

If “Yes’ was selected in item 6 indicating there are multiple tracts on the farm, then
landowners may also have the option to redistribute DCP base acresto other tractson
the farm to retain DCP base acres for higher valued crops. Landowners should contact
the local FSA County Office to obtain additional information about the potential
redistribution of DCP base acres.

12-11-06
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Exhibit 13
(Par. 426)
*--FSA-910, Wetland Reserve Program Projected DCP Base Reduction Worksheet (Continued)

B Example of FSA-910

The following is an example of FSA-910.

This form is available electronically.

FSA-910 U.S. DEPARTMENT OF AGRICULTURE A. State:
(12-04-06) Farm Service Agency
WETLAND RESERVE PROGRAM B. County:

PROJECTED DCP BASE REDUCTION WORKSHEET

This worksheet has been developed to assist landowners with determining whether a base reduction is required for the Direct and C.F be
Counter-Cyclical Program due to an offer of acreage for enroliment into the Wetland Reserve Program. The use of this worksheet . Farm Number:
is veluntarily and is not a requirement to participate in either the Direct and Counter-cyclical Program or the Wetlands Reserve
Program.

PART A — INFORMATION ABOUT THIS FARM

Determine this information from the FSA-156EZ form obtained from the local FSA Office for the applicable farm.

1. CROPLAND 2. DCP CROPLAND 3. EFFECTIVE DCP CROPLAND 4. DOUBLE-CROPPED 5. TOTAL DCP BASE

ACRES ACREAGE
6. Is there more than one tract associated with this farm? D YES
If“YES", see the note in ltem 16 if a projected DCP hase reduction is required. O NO
7. Available cropland acreage for the farm.
Effective DCP cropland in fem 3 minus fotal DCP base acreage in hem 5. If the resull is negalive, enter O 3

8. Double-cropped acreage included in total DCP base acres.

9. Proposed total number of cropland acres being offered for WRP enroliment.

Mote: Acreage offered for enrollment in WRF may be on cropland and/or non-cropland
acreage. Landowner(s) should only enter the number of acres that are on cropland
in this field. Non-cropland acres should not be included on this worksheet.

10. Available cropland acreage for the farm determined in Item 7.

11. Initial DCP base reduction for the farm based on the proposed WRP offer recorded in Item 9.
Item 9 minus ltem 10. If the result is negative, enter 0.

Mem 5 minus tem 3 Ifthe result is nagative, enter 0 >
PART B - PROJECTED DCP BASE REDUCTION

12. Revised effective DCP cropland. (item 3 minus tem 11)

13. Is the available double-cropped acreage determined in ltem 8 greater than the revised effective DCP
cropland determined in Item127

[0 YES. Subtract the revised effective DCP cropland determined in ltem12 from the available double-
cropped acres for the farm determined in Item 8. .

Note: Double-cropped acreage cannot be greater than the effective DCP cropland. Therefore then an
additional reduction to DCP base acres is required.

[0 NO. Enter zero. >
14. Total projected DCP base reduction required for the farm based on the proposed WRP offer recorded in

Item 9. (ftem 11 plus tem 13) >
15. Number of additional DCP base acres that are voluntarily retired through enroliment in WRP. S

Note: Landowners may opt to retire DCF base acres over and above the required reduction determined in Item 14. If so,
enter the number of DCP base acres being retired through the WRP offer.

16. Total projected DCP base reduction for the farm based on the proposed WRP offer. (item 14 plus ftem 15) »

Note:  The number of acres determined in Item 16 should be used to complete the CCC-505 form, which is required to
be filed when an offer for enrollment in WRF is filed. If the proposed number of acres entered in ltem 9 for
enroliment in WRP is increased or decreased, landowners should prepare another worksheet to ensure the
correct number of DCF base acres are reduced.

If “YES" was selected in Item 6 indicating there are multiple tracts on the farm, landowners may also have the
option of redistributing DCP base acres to other tracts on the farm in order to retain DCP base acres for higher
valued crops. Landowners should contact the local FSA county office to obtain additional information regarding
the potential redistribution of DCP base acres.

DISGLAIMER: G ian of this does not obligate the to envoll acreage into WRFP and should only be used as a guide 1o determine whether a DOP base reduction is required haseo on
the proposed number of cropland acres that may be offered for WRP enroliment. If the landowner opts te enroll acreage into WRP, itis thit this be by the

detarming the numbar of DCP base acras that are required to be reduced based on the landowner's intantions. If DCP basa acres ame volumarily retinad thraugh the WRP aasement or are required to De
reduced based on the acres being enrollied in WRF, landowners must complete a CCC-505, Voluntary Permanent Direct and Counter-Cyclical Frogram {DCF) Base Acres Reduction, form when the WRP offer
is filed. Acres included on the CCC-505 will be reduced from the DCP base acres for the farm when the WRP easement is recorded. This reduction is permanent for the fiscal year in which the WRP offer is
recorded and producers are not eligivle for DCP payments on the reduced acreage. Reduction of DCP base acres included on a COC-505 shall not be retumed to the fam,

Landowners should contact the local FSA County Office to obtain a blank CCC-505 form, a copy of the FSA-156EZ for the farm, and copies of aerial maps associated wnﬂ the farm or to obtain additional
infammation regarding reductions of DCP base acres. A blank CCC-505 ¢an also be obtaned by visiting the following web site - hilp (fomns $¢ egov usda gowelorms

The L1.5. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national onigin, age. disability, and where appicable, sex, marital status,
familal status, pansntal sfatus, migion, sexual ongnfation, ganatic infarmation, political baliefs, mpnsal, or because arrarpart oJanmderuaJ’s ingome 5 denved from any public assistance program.
(Aol ait prohibiled basos appiy fo al programs ) Persons with disabiiies who mquine ive mpans for FOGrAT {Braila, large prnt, avdiolape, efe ) showd confact
USDA's TARGET Genter af (202) 720-2600 (voice and TDD). To file & complaint of discriminalion, witte fo USDA, Director, omce of Civil Rights, 1400 hdependence Avenus, 5 W, Washington, 0.C
20250-94710, or call (800) TH5-3272 (vorce) or (202) T20-6382 (TDD). USDA is an equal epportunily provider and employer.
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Exhibit 14
(Par. 353)

CCC-770 DCP, Direct and Counter-Cyclical Program Contract Checklist

A

B

5-8-07

Contract Checklist

The concept for CCC-770 DCP dated “12-11-06" is that action required for contract
administration and payment processing have been separated. CCC-770 DCP includes action
required only during the contract period that is applicable to CCC-509 itself.

Note: See 2-DCP for DCP payment processing provisions.
CCC-770 DCP-

e shall be used for each contract filed

e iscontract specific, in that separate checklists are not required for each producer associated
with a CCC-509

o*--ismandatory, beginning with the 2007 contract period--*

Note: CCC-770 DCP developed by the National Office isthe only authorized checklist for

DCP. County Offices shall not use State- or locally-developed checklists for
administration of DCP.

e does not negate STC, SED, State Office, DD, COC, CED, and County Office responsibility
for administering all provisions applicable to DCP.

Reminder:  County Offices shall ensure that eligibility has been updated according to
CCC-770 Eligibility before payments are issued to applicable producers.

Maintaining CCC-770 DCP
CCC-770 DCP is applicable for the contract period and is separated into 2 parts.
e Part A addresses itemsthat shall be verified before issuing advance DCP direct payments.

e Part B addresses items that shall be verified before issuing final DCP direct and all
counter-cyclical payments.

Ideally, the checklist should be filed in the contract folder and updated throughout the contract
period as required action is completed.

Example: Producer A files CCC-509 and all signatures were obtained in December 2006,
however FSA-578 is not completed until June 2007. The questions about enrollment
and signatures can be completed when the contract is filed, however the questions
about whether FAV’ s have been planted on the base acreage cannot be completed
until a complete acreage report is filed.
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Exhibit 14
(Par. 353)
CCC-770 DCP, Direct and Counter-Cyclical Program Contract Checklist (Continued)
C Retention Period
All CCC-770 DCP s shall be retained in the DCP contract folder with CCC-509, according to
25-AS, Exhibit 33.6. If anew CCC-770 DCP is initiated because of arevision to a CCC-509, the
original CCC-770 DCP shall be retained, along with the revised CCC-770 DCP.
Destroy CCC-770 DCP when CCC-509 is destroyed.
D County Office Action

*--County Offices shall check (v') the“Yes’ or “No” column for all questions on CCC-770 DCP,
with the following exceptions:

e aresponse is not required for items:

e 7B unlessthe answer to item 7A is“Yes’
e 14A, 14B, and 14C unlessthe answer to item 14 is“Yes'

e “N/A” shall be entered inthe “No” column for items:
e 9B if the question is not applicable to CCC-509
e 14B and 14C if the answer to item 14A is“No”

e 15if CCC-509 was approved for advance payment processing and there have not been
any changes to CCC-509 that COC approved.--*

The County Office employee that completes each item on CCC-770 DCP:

e iscertifying that the applicable program provisions have, or have not, been met
e shall placetheir initials in the “Initial” column
e shall enter the date the item was reviewed in the “Date” column.

Note: Asan alternative, County Offices may opt to review all items after COC has approved

CCC-509; however each item must still be initialed and dated verifying that each item
has been reviewed.
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Exhibit 14
(Par. 353)

CCC-770 DCP, Direct and Counter-Cyclical Program Contract Checklist (Continued)

D County Office Action (Continued)

5-8-07

Once all questions in the applicable part of CCC-770 DCP have been answered in a manner that
supportsthe approval of the applicable CCC-509, any County Office employee that initials

items;

e 5through 9, shall signitem 10 asthe preparer
e 13through 15, shall sign item 16 as the preparer.

Note: By signing as the preparer, the employee is not certifying that they have reviewed all
items in the applicable part of the checklist. Rather, their signature certifies that the item
with their initials was reviewed and that the applicable program provisions have, or have
not, been met.

Additionally, County Offices shall:

e initiateaCCC-770 DCP if CCC-509 isrevised at any point during the contract period

e not enter the COC approval date in the automated system if any item on CCC-770 DCP is
*--answered “No” with the exceptions of items 8B and 14

Note: The enrollment deadline for participation in 2007 DCP has been extended from
June 1 to August 3. County Offices shall answer item 7A based on whether the
contract was enrolled by the specified deadline.--*

e ensure that the automated system is updated immediately by entering or removing the COC
approval date, as applicable, to ensure that payments are timely and are not issued in error

Example: Producer A files CCC-509 indicating he has a cash lease for 100 percent of the
base acres and he provides a cash rent certification statement. Policy provides
that CCC-509 shall not be approved by COC until after June 30. However, if
COC approves the contract prematurely:

the COC approval isinvalid

item 9a shall be answered “No”

the approval date shall not be updated in the automated system
COC shall review the contract again after June 30.

 refer to the applicable handbook provision(s) as specified for additional information.

Reminder:

County Offices cannot rely solely on using CCC-770 DCP for administering
DCP. All program provisions must be met, not just the items included on
CCC-770 DCP. CCC-770 DCPisatool to assist with program administration
and includes the major areas where deficiencies have been identified, but it is
not, nor isit intended to be, inclusive of all DCP program provisions.
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Exhibit 14
(Par. 353)

CCC-770 DCP, Direct and Counter-Cyclical Program Contract Checklist (Continued)

E

5-8-07

CED Action
CED or their designated representative shall:

o*--use the “All Approved Farms for a Specific Time Period” report, according to
|paragraph 852) to identify all CCC-509’ s that have been approved by COC

e spot check, at a minimum, the following every FY quarter for each Service Center,
beginning with the 2007 contract period:--*

o five CCC-770 DCF's, if 10 or less CCC-509' s have been approved by COC
e ten CCC-770 DCP's, if 11 through 1,000 CCC-509' s have been approved by COC
e twenty CCC-770 DCP's, if more than 1,000 CCC-509' s have been approved by COC

**__shall spot check every STC’'s, COC'’s, and employee’'s CCC-770 DCP, in addition to the
minimum spot checks listed above.--*

Note: The National Office will explore development of software to generate a spot check
report. Until that time, CED shall randomly select a sample for review as specified
above.

When spot checking information certified on CCC-770 DCP, CED’s or their designated
representative shall:

e review each part of CCC-770 DCP that has been completed

 indicate whether or not they concur with the certification of items 5 through 9 and/or items
13 through 15, as applicable

e sign and date item 11 and/or 17, as applicable

e report to COC and the STC representative any CCC-770 DCP in which CED does not concur
with the preparer’ s determination.

Example: Producer A isthe owner-operator of FSN 1 and there are no other producers
associated with the farm. Producer A files CCC-509 for FSN 1 on January 10.
The DCP program technician completes items 5 through 9 and the COC approval
date is updated in the DCP web-based system. CCC-509 is pulled for spot check
on March 15.

Since only items 5 through 9 have been completed on CCC-770 DCP, CED shall
review CCC-509 to ensure that all program provisions have been met and that the
items on CCC-770 DCP have been completed as indicated. CED shall then
indicate whether they concur or do not concur with the preparer, sign initem 11A,
and enter the date of their review in item 11B.
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Exhibit 14
(Par. 353)
CCC-770 DCP, Direct and Counter-Cyclical Program Contract Checklist (Continued)

F STC or Designee Spot Checks

The State Office shall select the following for spot check by STC or their representative, at a
*--minimum, every FY quarter in each Service Center:--*

e three CCC-770 DCP's, if 10 or less CCC-509' s have been approved by COC

e five CCC-770 DCF's, if 11 through 1,000 CCC-509' s have been approved by COC

e ten CCC-770 DCP's, if more than 1,000 CCC-509's have been approved by COC.

Note: The National Office will explore development of software to generate a spot check
report. Until that time, the State Office shall randomly select a sample for review as
specified above.

STC or their designee shall:

e gpot check CCC-770 DCP's selected by the State Office

* gspot check, at a minimum, 50 percent of the CED’s spot checks in subparagraph E, which
must include the required STC, COC, and employees spot check

*--Note: Spot checks of STC, COC, and employees are in addition to the 50 percent of the
CED’s spot checks.--*

e submit the results of the spot checks to SED.
When spot checking information certified on CCC-770 DCP, STC or their designee shall:
o review each part of the checklist that has been completed

 indicate whether or not they concur with the certification of items 5 through 9 and/or
items 13 through 15, as applicable

» ghall sign and date item 12 and/or 18, as applicable.
*--G National Report

SED’s shall report the following to the National Office as of September 30 of each FY by
county.

Number of CCC-770 DCP's spot-checked by CED.

Number of CCC-770 DCP' s spot-checked by STC or their designee.
Number of “No Not Concur” signed by CED.

Number of “Do Not Concur” signed STC or designed.

SED shall e-mail the report to Tracey.Smith@wdc.usda.gov. Reports are due to the National
Office by the 4" Monday of the new FY .--*
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Exhibit 14
(Par. 353)

CCC-770 DCP, Direct and Counter-Cyclical Program Contract Checklist (Continued)

H Example of CCC-770 DCP

5-8-07

Following is an example of CCC-770 DCP.

This form is available electronically.

PART B — FOR DCP DIRECT FINAL AND COUNTER-CYCLICAL PAYMENTS

| 12B. Date

CCC-770 DCP U.S. DEPARTMENT OF AGRICULTURE | 1. State Name 2. County Name
(12-11-06) Commeodity Credit Corporation
DIRECT AND COUNTER-CYCLICAL PROGRAM
CONTRACT CHECKLIST
3. Crop Year 4. Farm Mumber
County Offices shall ensure that eligibility has been updated according to
CCC-770 Eligibility before payments are issued for applicable producers.
PART A - FOR DCP DIRECT ADVANCE PAYMENTS
Office Staff Actions: Handbookiox Yes | NO | mitials | , Date
Other Comg
5. Have all signatures, or other supporting documentation such as a cash lease or 1.DCP
cash rent certification statement, been obtained for all tenants and owners ragraphs 370-394
associated with the farm? paragrap
6. Has signature authority been verified for all signatures on the CCC-5097 1-CM, Part 25
TA. Was the contract enrolled by June 1 of the applicable contract period?
1-DCF,
TB. If"NO," were all signatures for producers sharing in the base acres paragraph 390
obtained by September 30 of the contract period and was the $100 late-
filed fee collected for the farm?
8A. Have the division of payment provisions been satisfied for all producers sharing in 1-DCF,
the base acres on the CCC-5097 paragraphs 351-357
8B. Is the landowner’s share on the CCC-508 greater than their share on the 1-DCP,
CCC-508 for the previous contract period? subparagraph 6E
9A. Isthe CCC-509 signed, dated, and approved by the COC or an authorized 1-DCP,
designee? paragraph 353
9B. If a cash rent certification was provided by the producer, was the contract 1-DCFP.
approved after June 30 of the applicable contract period? subparagraph 390E
10A. Signature of Preparer Date 10B. Signature of Preparer Date
10C.  Signature of Preparer Date 10D. Signature of Preparer Date
11. I concur/do not concur the above items have been verified and updated accordingly: ) [ Concur [] Do Mot Concur
11A. CED Signature for Spot Check { 11B. Date
12. I concur/do not concur the above items have been verified and updated accordingly: " [J Coneur [[] Do Not Concur
12A. DD Signature for Spot Check

Note: In addition to the items below, the items in Part A must be completed before final direct and any counter-cyclical payments are issued.

iy Handbook or i Date
Office Staff Acti : YES | NO | Initial
ek NS Other Reference MRS Completed
13. Does each producer sharing in the base acreage control enough effective DCP 1-DCF,
cropland to support their share of the DCP base acres on the CCC-5097 paragraph 354
14. Are FAV's planted on the farm?
14A. If*YES®, are the FAV's planted on DCP base acreage? LD;‘E
al
14B. If*YES", do any of the FAV exceptions apply? 4-CP
14C. Has the acre-for-acre reduction and FAV violation, as applicable, been
recorded in the compliance system?
15. If not approved for advance payments, is the CCC-508 signed, dated, and approved 1-DCP,
by the COC or an authorized designee? paragraph 353
16A. Signature of Preparer i Date 16B. Signature of Preparer Date
16C. Signature of Preparer Date 16D. Signature of Preparer Date
17. I concur/do not concur the above items have been verified and updated accordingly: [ Concur [] Do Not Coneur
17A. CED Signature for Spot Check 17B. Date
18. I concur/do not concur the above items have been verified and updated accordingly: [ Concur [] Do Mot Concur
18A. DD Signature for Spot Check 18B. Date

The LS. Department of Agricutture (USDA) prohibits discrimination in all its programs and actvilies on the basis of race, color, national origin, age, disabi)

all programs ) Persons with e regu means for of program
and TOD). To file a compilaint of discrimination, write fo US04, Direclor, Office of Civil Rights, 1400

USDA iz an equal eppartunity provider and employer.

Avenue, 5W. ¥

and whore appicable, sex, martal stolus, famifial stafus
parental stalus, rebigion. sexual orentalion, genebc information. political beliefs, reprisal, or because all or part of an individual's income is derived from any public assistance program. (Mot all prohibiled bases apply fo

{Braile, large prinl, audiclape, el ) should contac! USDAS TARGET Cenler al (202) 720-2600 (voice
hington, D.C. 20250-9410, or call (800) 795-3272 (voice) or (202) 720-6382 (TOD)
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Exhibit 14.5
(Par. 390)
*--CCC-510, Direct and Counter-Cyclical (DCP) Cash Rent Certification Statement

A Introduction

Any document that collects data from a producer, regardless of whether the producer's signature
isrequired, is subject to the Privacy Act and Information Collection Procedures, including
clearance of these documents by the following offices:

e National Office program area
e MSD, Forms, Graphics, and Records Section
e OMB.

No State or County Office developed form, worksheet, or other document shall be used to collect
information from producers for DCP unless it is approved by the National Office DCP Program
Manager before use.

B Completing CCC-510

Producersthat cash rent land can provide County Offices with a cash rent certification statement
if the provisions of [subparagraph 390 E about using the cash rent certification statement can be
met. A number of State Offices have submitted cash rent certification statements for approval by
the National Office, which has resulted in developing CCC-510. County Offices shall:

e discontinue using any other locally developed cash rent certification forms

e complete items 1 through 3 and reproduce the cash rent certification statement locally for use
by producers

e not completeitems4 through 12.

Note: Thisinformation shall be provided by the producer and shall not be completed by
County Offices under any circumstance.--*
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Exhibit 14.5
(Par. 390)

*--CCC-510, Direct and Counter-Cyclical (DCP) Cash Rent Certification Statement (Continued)

B Completing CCC-510 (Continued)

Complete CCC-510 according to thistable.

[tem

Instruction

The following items can be pre-filled by the County Office before the form is
locally reproduced.

Enter the State name where the farm is adminstratively located.

Enter the county name where the farm is administratively located.

WIN| -

Enter the applicable DCP contract period.

The following items shall be completed by the operator or tenant (lessee). County
Offices are authorized to provide the producer with the farm number for the
applicable farm; however the form shall be completed by the producer.

Print name of the operator/tenant (lessee).

Print name of the landowner or landlord that is leasing the acreage to the lessee.

Enter farm number for the applicable farm.

Enter number of acres being leased by the lessee.

Enter beginning date for the lease.

O oNO O~

Enter date that the lease expires.

10

Enter information about the terms of the lease.

11 and 12

L essee shall sign and date the cash rent certification statement.

C FormsAccepted Before I ssuance of CCC-510

5-8-07

If the producer provided a cash rent certification statement before issuance of CCC-510, that
statement can be accepted if all of the following apply:

e the producer meets the requirements of subparagraph 390 E about using the cash rent
certification statement

e adequate information has been provided on the statement to allow COC to make an informed
determination about approving CCC-509

e statement was provided by the lessee.

If a statement was accepted before issuance of CCC-510 that does not meet these requirements,
CCC-509 shall not be approved until all producer signature requirements have been met.

Note: Although the cash rent certification statement includes language that the producer is
certifying that the farm was cash-leased in the previous FY and the producer was
designated to receive the DCP payments, County Offices shall verify the accuracy of the
statement by reviewing DCP contract and payment records for the prior contract
period.--*
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Exhibit 14.5
(Par. 390)
*--CCC-510, Direct and Counter-Cyclical (DCP) Cash Rent Certification Statement (Continued)
D Example of CCC-510

Following is an example of CCC-510.

This form is available electronically.
CCC-510 U.5. DEPARTMENT OF AGRICULTURE 1. STATE NANE
(05-10-07) Commaodity Credit Compaoration

2. COUNTY OFFICE NAME

DIRECT AND COUNTER-CYCLICAL (DCP)
CASH RENT CERTIFICATION STATEMENT

3. CONTRACT PERIDD

NOTE: The authority for collecting the following infermation is Pub. L 107-171. This autharly aliows for the collection of infarmalion without prior OMB appraval mandated by
the Paperwork Reduction Act of 1895, The lime required fo complele (Vs informalion collection is estimaled o average 5 minules per rspense. ichiding the lime for
reviawing instriclions, searching exisling data sourdes, gathesny and maintaiing the dala needed, and pheling and reviewing the of ir

The follaw is made in with the Privacy Act of 1974 (5 USC 562a). The authorily forregq i the fodiowing i o i the Farm Securrry
and Rural lnvestmant Act of 2002, {Pub. L. 107-171). The infomnation will ba used lo delermine aligihilty !urpmqm.’?’ M reafifs. i
volurdary. Faiture o furmisl the requesied infarmeion will resull in deninl of program benefits. This m'snm.mrr iy be provided fo other agerrcle.s IRS. Depariment n'
Justice. or other State and Federal Law igs. and in 1o a court magi fue fribunal, The isions of caminal and civil fraud|
statutes. inclsding 18 USC 286, 287. 371, 847, 657, 1001: 15 USC 71dm: and 31 USC 3729, may be n,u,JM:euMG I the infarmation provided. RETURN THE
COMFPLETED FORM TO THE FSA COUNTY OFFICE.

PART A - CASH RENT INFORMATION AND CERTIFICATION STATEMENT

4. Operator/Tenant (Lessee)
{Please Print):

5. Landowner/Landlord (Lessor)
{Please Print):

6. FSA Farm Number 7. Number of Acres Leased 8. Lease Commenced on 9, Lease Expires on

10. Terms of the Lease Agreement

I certify that I have a cash rent agreement, based on the definitions specified below, with the lessor identified above for the specified furm
il that all information contained on this certification iy true and corvect. Further, I cash leased this farm in the previows fiveal year and 1
wis designated to receive payment on CCC-509, Direct and Commter-Cyelical Program Contract, for that year. Tunderstand that advance
HVIMENTS Gt ﬁ:i.\'lfr'n‘m cannict be issued .F:\ej.-;re Ju{l' i qf the confract period.

11. Signature of Lessee 12. Date MM-DD-YYYY)

PART B - LEASE DEFINITIONS FOR DCP PROGRAM PURPOSES

The tlerms of the lsase agreement batwean the lesses and the lessor delermine whather the lease is considerad as a share-rent or cash-rent arrangament
for the purposes of parlicipation in DCP. The following definilions are applicable.

Cash Lease - A lease will be considered lo be a cash lease for DCP program purposes if the lease provides for only a guaranteed sum cerlain cash
paymeant or a fixed quantity of the crop {for example, cash, pounds, or bushels per acre). A fixed or standing commodity payment is the payment a tenant
provides a landlord for use of the land and the landlord's reduced risk in the crop, such as:

e 3 fixed amount of production, such as 10,000 bushels or pounds
& an amount of production par acre, such as 40 busheals or pounds per acre.

Share Lease - A lease will be considered a share lease for DCP program purposes if the lease contains provisions that stipulate the rental payment is based
on the amount of crop produced. praceeds derived from the crop, and/or inlerest the producer would have had, if the ¢crop had been produced. Thase types
of leases may not resullin the landowner actually receiving a percentage of the crop grown: however, if the rental payment is based on actual produclion or
the value of the actual production after the crop is marketed, these leases meel the share |ease definition.

The 1.5, Dapardment of Agriculitise (ISDA] prehibits discrimination & ail its programs and aclivilies on the basisof race, color. national origin, age, disabiity. and where applicable,
sex, marital slalus. famitial status. parental stalus. mifgion. sexual orenfalion: genatic informalion. poliffcal belials. w_.;nsa«r or because all or part of an Jmmauafs income is derived
fram any public assistance program. (Not all praliibited bases apply to all programs.} Persons with disabitifies who require. tive means for ian af program
infarmalion (Breills, large print, audiclape. elc.) should contact USDA's TARGET Center at {202) 720-2600 {vaice and TOD). To Wl 8 compaint of discrimination, wrile o USDA,
Diractor omce of Creil Rights, 1400 Jno‘speuderrce Avanue. S.W.. Washinglon, D.C. 20250-9410, or-call (800} 785-3272 {voice) or (202) 720-8382 (TDD). USDA is an equal

Iy provider and empk
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List of FAV's

Exhibit 15
(Par. 471)

The following cropsare FAV's. Thelist may not be all inclusive.

5-18-05

acerola (“barbados cherry™)
antidesma

apples

apricots

aragula

*--aronia (chokeberry)--*
artichokes

asparagus

atemoya (“custard apple”)
avocados

babaco papayas

bananas

beans (except soybeans, mung, adzuki, faba, and lupin)

beets (other than sugar)
blackberries
black-eyed peas
blueberries

bok spare choy
boysenberries
breadfruit
broccoflower
broccolo-cavalo
broccoli

brussel sprouts
cabbage

cailang

caimito

calabaza
carambola (“ star fruit”)
calaboose

carob

carrots

cascadeberries
cauliflower

celeriac

celery

chayote

cherimoyas (“sugar apples’)

1-DCP Amend. 33

canary melon
cantaloupes
cardoon

casaba melon
cassava

cherries
chick-peas/garbanzo beans
chinese bitter melon
chinese mustard
chicory

chinese cabbage
chinese water chestnuts
chufes

citron

citron melon
coffee

collards
cowpeas
crabapples
cranberries
cressie greens
crenshaw melons
cucumbers
currants

cushaw

daikon

dasheen

dates

dry edible beans
dunga

eggplant
elderberries elut
endive

escarole

etou

feijoas

figs

Page 1



*--List of FAV’s (Continued)

gai lien
gailon
galanga
genip
gooseberries
grapefruit
grapes
guambana
guavas

guy choy
honeydew melon
huckleberries
jackfruit
jerusalem artichokes
jicama
jojoba

kale

kenya
Kiwifruit
kohlrabi
kumquats
leeks

lemons
lettuce
limequats
limes

lobok
loganberries
longon
loquats

lotus root
lychee (“litchi”)
mandarins
mangos
marionberries
mar bub
melongene
mesple
mizuna

10-18-02

Exhibit 15
(Par. 471)

mongosteen
moqua
mulberries
murcotts
mushrooms
mustard greens
nectarines
nuts (except peanuts)
ny Yu

okra
olallieberries
olives

onions

0po

oranges
papaya
paprika
parsnip
passion fruits
peaches

pears

pesas

all peppers
persimmon
persian melon
pimentos
pineapple
pistachios
plantain
plumcots
plums
pomegranates
potatoes
prunes
pummelo
pumpkins
quinces
radiochio
radishes--*
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List of FAV’s (Continued)

raisins
raisins (distilling)
rambutan
rape greens
rapini
raspberries
recao
*--rhubarb
rutabaga--*
santa claus melon
salsify
saodilla
sapote
savory
scallions
shallots
shiso
spinach
sguash
strawberries
suk gat

2-28-05

Exhibit 15
(Par. 471)

swiss chard
sweet corn
sweet potatoes
tangelos
tangerines
tangos
tangors
taniers

taro root

tau chai

teff

tindora
tomatillos
tomatoes
turnip greens
turnips
watercress
watermelons
white sapote
*--yams

yu choy--*

1-DCP Amend. 31 Page 3






	InfoLinker
	EXHIBITS
	EXHIBIT 1
	EXHIBIT 2
	EXHIBIT 3
	EXHIBIT 4
	EXHIBIT 7
	EXHIBIT 12
	EXHIBIT 13
	EXHIBIT 14
	EXHIBIT 14.5
	EXHIBIT 15

	AMENDMENT
	TABLE OF CONTENTS
	CHANGES
	CHANGE 2
	CHANGE 5
	CHANGE 6
	CHANGE 15
	CHANGE 54
	CHANGE 66
	CHANGE 67
	CHANGE 101
	CHANGE 102
	CHANGE 103
	CHANGE 132
	CHANGE 133
	CHANGE 134
	CHANGE 135
	CHANGE 136
	CHANGE 136.5
	CHANGE 136.6
	CHANGE 137
	CHANGE 137.2
	CHANGE 137.3
	CHANGE 137.5
	CHANGE 138
	CHANGE 201
	CHANGE 202
	CHANGE 303
	CHANGE 304
	CHANGE 331
	CHANGE 351
	CHANGE 353
	CHANGE 354
	CHANGE 355
	CHANGE 370
	CHANGE 390
	CHANGE 392
	CHANGE 393
	CHANGE 394
	CHANGE 401
	CHANGE 402
	CHANGE 426
	CHANGE 426.5
	CHANGE 446
	CHANGE 447
	CHANGE 470
	CHANGE 471
	CHANGE 472
	CHANGE 473
	CHANGE 473.5
	CHANGE 475
	CHANGE 477
	CHANGE 478
	CHANGE 479
	CHANGE 528
	CHANGE 529
	CHANGE 542
	CHANGE 551
	CHANGE 572
	CHANGE 840
	CHANGE 842
	CHANGE 843
	CHANGE 844
	CHANGE 845
	CHANGE 846
	CHANGE 847
	CHANGE 848
	CHANGE 851
	CHANGE 851.5
	CHANGE 852

	EXHIBITS 
	PART 1 BASIC INFORMATION
	1 HANDBOOK COVERAGE
	2 AUTOMATION
	3 STC RESPONSIBILITIES
	4 SED RESPONSIBILITIES
	5 DD RESPONSIBILITIES
	6 COC RESPONSIBILITIES
	7 CED RESPONSIBILITIES
	8 PROGRAM TECHNICIAN RESPONSIBI
	9 BASIC PROGRAM INFORMATION
	10 DIRECT AND COUNTER-CYCLICAL
	11 CONTRACT REQUIREMENTS
	12 ELIGIBLE PRODUCERS
	13 GENERAL DCP SIGNATURE REQUIR
	14 HWWIP
	15 TERMINATING CONTRACTS
	PART 2 BASES
	51 ACREAGE HISTORY
	52 LATE-FILED ACREAGE REPORTS
	53 BASE LIMITATIONS
	54 BASE ELECTION
	55 BASE OPTION EXAMPLES
	65 BASE ACREAGE LIMITATIONS AND
	66 COMPLETING CCC-505
	67 ADJUSTING BASE ACRES FOR CRP
	PART 3 YIELDS
	SECTION 1 ESTABLISHING DIRECT A
	100 GENERAL YIELD INFORMATION
	101 CALCULATED YIELDS
	102 DIRECT PAYMENT OILSEED YIEL
	103 DIRECT PAYMENT NONOILSEED Y
	104 COUNTER-CYCLICAL PAYMENT YI
	SECTION 2 UPDATED YIELDS
	130 GENERAL INFORMATION ON DCP
	131 ACCEPTABLE PRODUCTION EVIDE
	132 COMMODITIES SOLD, STORED, O
	133 ACCEPTABLE RECORDS FOR FARM
	134 ACCEPTABLE RECORDS WHEN ALL
	135 ACCEPTABLE RECORDS WHEN SOM
	136 USING MINIMUM YIELD
	136.5 DETERMINING MINIMUM PRODU
	136.6 DETERMINING MINIMUM PRODU
	137 SELECTING SIMILAR FARMS FOR
	137.1 DETERMINING AND DOCUMENTI
	137.2 DETERMINING AND DOCUMENTI
	137.3 DETERMINING ASSIGNED PROD
	137.5 HYBRID SEED - CORN AND SO
	138 PRODUCER'S REPORT OF PRODUC
	139 COMMINGLED PRODUCTION
	141 CONVERSION FACTORS FOR SILA
	142 MULTIPLE PRODUCERS ON A FAR
	PART 4 2002 PEANUT DCP
	SECTION 1 PEANUT AVERAGE ACREAG
	200 GENERAL PEANUT DCP INFORMAT
	201 AVERAGE ACREAGE PROVISIONS
	202 YIELD PROVISIONS
	250 APPLYING FOR BENEFITS
	251 CONDITIONS OF RECEIVING ASS
	252 2002 GENERAL DIRECT AND COU
	253 2002 DIRECT PAYMENTS FOR PE
	254 2002 PEANUT DCP COUNTER-CYC
	275 DESIGNATING PEANUT AVERAGE
	276 BASE ACREAGE YIELDS
	PART 5 BASE AND YIELD ELECTIONS
	300 GENERAL INFORMATION
	301 RESOLVING SUBSEQUENT ACRES
	302 CCC-522, TRACT OWNER SELECT
	303 DCP BASE AND YIELD ELECTION
	304 FAILURE TO COMPLETE ACTIONS
	PART 6 SIGNUP
	SECTION 1 GENERAL INFORMATION
	331 SIGNUP PERIOD
	332 OVERVIEW OF CCC-509 AND CCC
	333 ENROLLMENT OF RECONSTITUTED
	334 EFFECT OF CLU CERTIFICATION
	335 MISREPRESENTATION AND SCHEM
	SECTION 2 DIVISION OF PAYMENTS
	351 ELIGIBILITY TO RECEIVE PAYM
	353 APPROVAL OF CCC-509
	354 DIVISION OF PAYMENTS, RULES
	355 PROTECTING INTERESTS OF TEN
	356 DIVISION OF PAYMENT DISPUTE
	357 DIVISION OF PAYMENT DISPUTE
	358 COC REVIEW, DD CONCURRENCE,
	SECTION 3 PRODUCER SHARES
	370 DETERMINING CASH OR SHARE L
	SECTION 4 SIGNATURE REQUIREMENT
	390 WHO MUST SIGN
	391 OTHER SIGNATURE REQUIREMENT
	392 MISSING OWNER SIGNATURES
	393 SUCCESSION-IN-INTEREST
	393.5 SUCCESSION-IN-INTEREST EX
	394 PRODUCERS WHO ARE DECEASED,
	401 REQUIRED REVIEW OF CCC-509'
	402 UPDATING PRODUCER SIGNATURE
	PART 7 ELIGIBILITY AND COMPLIAN
	SECTION 1 FARM ELIGIBILITY
	425 GENERAL INFORMATION
	426 ELIGIBLE AND INELIGIBLE LAN
	426.5 ACRE REDUCTIONS FOR CRP,
	427 PROTECTION OF BASE ACREAGE
	428 HIGHLY ERODIBLE LAND CONSER
	429 PLANTING FLEXIBILITY
	SECTION 2 PRODUCER ELIGIBILITY
	445 GENERAL INFORMATION
	446 PAYMENT LIMITATION
	447 COMMODITIES GROWN UNDER CON
	448 MINOR CHILD
	450 HANDLING BANKRUPTCY
	451 FEDERAL AGENCIES AND LAND
	PART 8 FAV'S AND WILD RICE
	470 BASIC INFORMATION
	470.5 2003 CROP YEAR FRUIT, VEG
	471 COMPLIANCE DETERMINATIONS
	472 EXAMPLES OF BASIC RULE
	473 FAV AND WILD RICE DOUBLE-CR
	473.5 PREVENTED PLANTING PROVIS
	474 EXAMPLES OF DOUBLE-CROPPING
	475 FAV AND WILD RICE FARM HIST
	476 EXAMPLES OF FARM HISTORY EX
	477 FAV AND WILD RICE PRODUCER
	478 EXAMPLES OF ESTABLISHING PR
	479 EXAMPLES OF PRODUCER HISTOR
	PART 10 PEANUT QBOP
	SECTION 1 INTRODUCTION TO THE P
	525 GENERAL PEANUT QBOP INFORMA
	526 ELIGIBLE QUOTA HOLDERS
	527 ELIGIBLE QUOTA POUNDS
	528 REVIEWING QUOTA OWNERS AND
	529 UPDATING QUOTA OWNERS AND Q
	530 QBOP PAYMENT PROVISIONS
	531 OTHER PAYMENT PROVISIONS
	SECTION 2 CCC-530'S AND PAYMENT
	540 APPLYING FOR BENEFITS
	541 PROCESSING AUTOMATED CCC-53
	542 QBOP PAYMENT PROCESSING
	543 QBOP OVERPAYMENT PROCESSING
	PART 11 HARD WHITE WHEAT INCENT
	550 OVERVIEW
	551 GENERAL PROVISIONS
	552 PROGRAM REQUIREMENTS
	571 COC ACTION
	572 APPLICATION PROCESS
	573 SYSTEM 36 DATA ENTRY
	574 WEB-BASED DATA ENTRY
	575 OVERPAYMENTS
	576 BASIS CODES
	PART 15 WEB-BASED CCC-
	840 WEB-BASED PROCESS
	842 SEARCH BY PRODUCER OR FARM
	843 SELECT PRODUCER(S) - CONTRA
	844 ASSIGN PRODUCER SHARES/PAYM
	845 CONSOLIDATED BY PRODUCER SC
	846 CONSOLIDATED BY CROP SCREEN
	847 AUTOMATIC CANCELS OF DCP CO
	848 CCC-509 APPROVAL PROCESS
	848.5 CCC REPRESENTATIVE ELECTR
	849 PRODUCER VIOLATION(S) SCREE
	850 PRODUCER PAYMENT SELECTION
	851 NATIONWIDE CUSTOMER SERVICE
	851.5 STATE OFFICE ACCESS
	852 REPORTS
	853 UPDATE SIGNATURES
	854 CANCEL CONTRACT
	855 RLMS



