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Amendment Transmittal

A Overview

| Subparagraphs 24.5 G,[600| B,[755]A,[776/ A, 1463 A, and A have been amended to remove
references to paragraphs that have been withdrawn.

Part 10, Sections 2 through 7 have been withdrawn and subparagraph 1463 B has been removed
because all NAP software is now web-based and covered in[Part 141

| Subparagraphs 1756 C and C have been amended to add a note about prevented planted
fields.

| Subparagraph 1757.5 D has been added to provide a list of grazed forage crops eligible for
prevented planted.

| Subparagraph 1771 B has been amended to add an updated example screen for special forage.

| Subparagraphs 1771 C and D have been amended to add additional information for prevented
planted to field descriptions.

Exhibit 9.5 has been amended to update the paragraph reference.
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Par. 1
Part1 Basic Information

1 Overview

A Purpose

This handbook provides policy and procedures to State and County Offices for administering
NAP.

B NAP Purpose and Eligibility

[7 CFR 1437.4] NAP was designed to reduce financial losses that occur when natural
disasters cause a catastrophic loss of production or prevented planting of an eligible crop by
providing coverage equivalent to CAT insurance. Statute limits NAP to each commercial
crop or agricultural commodity, except livestock, for which CAT is not available and is
produced for food or fiber. Statute provides that the term “eligible crop” specifically include
the following:

floricultural

ornamental nursery

Christmas tree crops

turfgrass sod

industrial crops

seed crops

aquaculture, including ornamental fish.

*__Note: Ske Exhibit|5 to determine crops covered by insurance using RMA web sites.--*

C Sources of Authority

Authority for NAP is the Federal Agriculture Improvement and Reform Act of 1996
(Pub. L. 104-127) as amended by the Agricultural Risk Protection Act, 2000. Regulations
governing NAP are in 7 CFR Part 1437.

D Related Handbooks

9-23-13

Handbooks related to NAP include the following:

1-APP for appeals

1-CM for signatures, powers of attorney, name and address files, and handling controlled
substance cases

3-CM for farm, tract, and crop data
9-CM for common payment reports

2-CP for acreage reports, acreage determinations, and spot checks
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Par. 1
1 Overview (Continued)

D Related Handbooks (Continued)
e 4-CP for tolerance and misrepresentation, scheme, or device
* % *
e 6-CP for conservation compliance
e 7-CP for the finality rule and misaction/misinformation
e 1-FI for issuing payments
e 3-FI for depositing remittances
e 6-FI for accounting interface
e 58-FI for refunds of overpayments, withholding payments, and setoffs
e 61-FI for prompt payment interest penalties
e 63-FI for assignments and joint payments
o*--64-F1 for the National Receipts and Receivables System--*
e 5-LP for measurement of farm-stored production
e 2-NAP for LA and crop appraisal
e [-PL for “person” determinations
e 2-PL for control counties
o*--4-PL for direct attribution--*
* % *
o*--2-NAP for LA’s and loss claims--*

e RMA manuals for loss adjustment and yield calculations include, but are not limited to,
the following:

e CIH
e Loss Adjustment Manuals
¢ Individual Crop Handbooks.
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Par. 1
1 Overview (Continued)

E Administration

*--[7 CFR 1437.2] (a) NAP is administered under the general supervision of the Executive
Vice-President, CCC (who also serves as Administrator, Farm Service Agency), and
shall be carried out by State and county FSA committees (State and county
committees).

(b) State and county committees, and representatives and their employees, do not have
authority to modify or waive any of the provisions of the regulations of this part.

(c) The State committee shall take any action required by the regulations of this part
that the county committee has not taken. The State committee shall also:

(1) Correct, or require a county committee to correct, any action taken by such county
committee that is not in accordance with the regulations of this part; or

(2) Require a county committee to withhold taking any action that is not in accordance
with this part.

(d) No provision or delegation to a State or county committee shall preclude the
Executive Vice-President, CCC, or a designee, from determining any question arising
under the program or from reversing or modifying any determination made by a State
or county committee.

(e) The Deputy Administrator may authorize State and county committees to waive or
modify deadlines (except statutory deadlines) in cases where lateness to file does not
adversely affect operation of the program.
(F) Items including, but not limited to, application periods, coverage periods, application
deadlines, fees, prices, yields, and payment factors established for NAP in accordance
with this part that are used for similarly situated participants and eligible crops are not
to be construed to be individual program eligibility determinations or extent of
eligibility determinations and are, therefore, not subject to administrative review.--*

2 Units of Measure

A Application

Use the same unit of measure for all NAP data for each crop, such as, but not limited to:

e determining crop production
e establishing a crop yield and market price.

8-29-13 1-NAP (Rev. 1) Amend. 82 Page 1-3



Par. 2
2 Units of Measure (Continued)

B Production and Yields

The smallest unit of measure that lends itself to the greatest level of accuracy with minimal
use of fractions shall be selected. See subparagraph D for rules of rounding fractions.

Unit of Measure Expressed
Pounds, ounces, bushels, or | Whole number
inches
Tons Hundredths
Hundredweight (cwt)
Flowering tree or shrub Whole number (1 each)

Field- or container-grown | Whole number (1 each)
plants or bushes

Flats Whole number

Square yard Whole number

Containers, bunches, stems, | Whole number

pieces, and lugs

Note: All containers, bunches, stems, pieces, lugs, etc. shall
include the weight or number, as applicable, and be
consistent across the entire State.

*--Example: Yield = 100 containers
1 container = 25 pounds--*

STC shall ensure that both the yield and average
market price are based on the same weight or number.
If the weight or number is the same as a self-defined
unit of expression, such as pound, ton, etc., use the
self-defined unit of expression.

Note: Use the FCIC-established units of measure on all crops for which there is an
insurance policy offered in the State. If insurance is not available in the State, STC
may consider, but is not required to use, FCIC-established units of measure.

* * *

10-22-01 1-NAP (Rev. 1) Amend. 3 Page 1-4



2 Units of Measure (Continued)

C Market Prices and Payment Shares

5-31-01

Par. 2

Establish market prices for the same unit of measure used to determine production and

yields.

Express market prices and payment shares using 4 decimal places.

Basic Rule of Fractions

[7 CFR 718.10] Rounding of fractions shall be done after completing the entire computation
that is being made. In making mathematical determinations, all computations shall be carried
to 2 decimal places beyond the required number of decimal places specified in subparagraph
B. In rounding, fractional digits of 49 or less beyond the required number of decimal places
shall be dropped. If fractional digits beyond the required number of decimal places are 50 or

more, the figure at the last required decimal place shall be increased by 1 as follows.

Required Decimal Computation Result
Whole Numbers 6.49 or less 6
6.50 or more 7
Tenths 7.649 or less 7.6
7.650 or more 7.7
Hundredths 8.8449 or less 8.84
8.8450 or more 8.85
Thousandths 9.63449 or less 9.634
9.63450 or more 9.635
Ten Thousandths 10.993149 or less 10.9931
10.993150 or more 10.9932

1-NAP (Rev. 1) Amend. 1
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Par. 3
3 DAFP Responsibilities

A Responsibilities
DAFP shall:

e develop all NAP regulations and policy

e cnsure that NAP is administered according to program regulations.
* * %
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Par. 4
4 STC Responsibilities

A Administering Provisions
STC shall:
e determine Statewide policy according to this handbook
e administer all phases of NAP in the State through SED
e take any action required by either regulation or procedure that COC has not taken

e correct, or require COC to correct, any action that is not according to NAP regulations or
procedure

e require COC to withhold taking any action that is not according to NAP regulations or
procedure

e thoroughly document in the STC minutes all program recommendations, such as crop
data, program and eligibility determinations, appeals, etc.

e ensure that County Offices accept from interested producers CCC-471 according to

B County-Expected Yields

STC shall:

e establish and recommend NAP county-expected yields according tg paragraph 107

e establish acres per AU and normal grazing days for forage according to|paragraph 195|

o*--identify COC with authority to adjust AUD according to|subparagraph 195 |C--*

e forward recommended county-expected yields and established acres per AU and normal
grazing days to DAFP according to| paragraph 10
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Par. 4

4 STC Responsibilities (Continued)

C

8-29-13

Average Market Price and Payment Factors

STC shall:

e cstablish and recommend average market prices according td paragraph 108
e cstablish payment factors according to| paragraph 109/

Establishing Reporting Deadlines and Other Applicable Dates

STC shall establish the following dates for all crops for which CCC-471 may be submitted in
the State:

e final planting dates

e planting periods for multiple-planted crops according td paragraph 178]
e normal harvest date

o*--application closing date according td paragraph 22.6-+*

e acreage reporting date according to 2-CP.

Publicizing Applicable Reporting Dates and Other Deadlines

STC shall ensure widespread publication of program provisions, including deadlines for
submitting:

CCC-471

notice of loss

application for payment

change of ownership, operation, or share

report of production

certification of actual production history and approved yield
acreage reporting date.

Appeals

STC shall ensure that all appeals are handled according to 1-APP.
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Par. 5
5 SED Responsibilities

A Responsibilities
SED shall ensure that State and County Office employees:

administer the program according to regulations and procedures
are thoroughly trained

understand the intent of NAP

are alert to possible abuses of NAP.

B Publicizing Program Information
SED shall instruct and ensure that County Offices:

e publicize all significant information about NAP
e maintain an accurate record of all publicity efforts.

C Training

SED shall provide adequate training to County Office employees to ensure that policy and
procedures are administered:

¢ uniformly within the State
e according to NAP guidelines.

D Loss Adjustment Agreements and Training

SED shall follow 2-NAP to obtain the services of certified LA’s.

5-31-01 1-NAP (Rev. 1) Amend. 1 Page 1-9



Par. 6

6 COC Responsibilities

A Responsibilities

7-21-09

COC shall ensure that:
e (CCC-471’s are taken from all interested producers

o if it has been determined that CCC-471 has been timely filed, then accept from interested
producers:

e notice of loss (CCC-576, Part B) according to paragraph 401]

e application for payment (CCC-576, Parts D through F, as applicable) according to
| paragraph 502|

e determinations are thoroughly documented

e determinations, yield assignments, loss adjustment appraisals, production assignments,
and measurements are made in a timely manner

e COC minutes contain a complete record of determinations
e payments are made in a timely manner

e second-party reviews are conducted on all payment calculations on each NAP application
for payment before COC approval

Note: The employee performing the second-party review shall initial and date applicable
documents.

e NAP payments are approved only after COC is satisfied that the payment is properly
calculated and due each producer, including COC satisfaction that:

the producer’s unit is established correctly

e the acreage claimed is accurate, was planted timely, and is cared for using good
farming practices

e prevented planting claim is reasonable and justified

e production records presented for the year in which the natural disaster occurred are
verified and represent a true and complete record of the production for the unit
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Par. 6
6 COC Responsibilities (Continued)

A Responsibilities (Continued)
e the certified production for approved yield purposes is reasonable

e the claimed share reflects the participant’s share ownership interest in the crop at the
time of loss

Note: Ifthe participant claiming a share of the payment has entered into any
agreement or contract to grow or produce the crop for another and without
retaining any ownership share interest in the crop, the participant cannot be
considered to have a valid claim to a share of NAP payments.

o*--for 2008 and prior years, the “person” requesting a payment has certified they have
not exceeded the $2 million gross revenue limitation

e for 2009 and subsequent years, AGI limitation procedure in 4-PL is followed--*
e conservation compliance requirements have been met

e total payments issued for claimed losses do not cause a “person” to receive more than
$100,000 under NAP for the crop year

o*--approval of CCC-576, Part B, results in an immediate approval letter sent to each
producer filing CCC-576

e disapproval of CCC-576, Part B, results in immediate disapproval letters sent to each
of the producers with an interest in the specific crop acreage covered by the
CCC-576. The letters shall include the following:

e notification that CCC-576, Part B was disapproved
e reason or reasons for the disapproval
e applicable appeal rights according to 1-APP.--*

COC approval of CCC-576:

e Part C, signifies that:

e applicant provided an acceptable notice of loss according tq paragraph 401|
e natural disaster caused damage or loss as claimed

e Part H, signifies that applicant has provided all requisite forms, evidence, and
information according td paragraph 502!

Note: The fact that a producer did not suffer a qualifying 50 percent loss to receive a NAP
payment will not affect whether COC approves CCC-576, Part H. Applications for
*--payments that meet this criteria should be approved and processed through the
automated system even though a zero payment is calculated.--*
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Par. 6

6 COC Responsibilities (Continued)

*--B Publicizing Program Information or Details

FSA will assist persons by providing as much program information it can in a variety of
different ways. However, because of limits on FSA resources, publication may or may not
be by direct mail or on an individual basis. FSA meets its publication responsibilities by
making broad program announcements in the press, print and electronic media, Federal
register documents, radio and television announcements, and through posting program
information in USDA Service Centers.

The reality of limited resources has increased the participant’s responsibility for being aware
of program provisions. FSA cannot be responsible for reaching out to every potential
program participant with all program information. Participants must seek information on
program details and not wait for FSA to individually write or communicate with them about
program provisions.

As resources permit, COC will ensure that program provisions are publicized and maintain a
record of any and all publicity efforts, including postings in the Service Center.--*

* X *

8-29-13
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Par. 7

7 _CED Responsbilities

A
Responsibilities

10-26-01

CED shall ensure that:

all program provisionsin this handbook are administered uniformly throughout
the county

COC and STC policies are implemented
applicable handbooks and manuals are followed

County Offices accept from interested producers CCC-471 according to

if it has been determined that CCC-471 has been timely filed, then accept from
producers:

* notice of loss (CCC-576, Part B) according td paragraph 4011

o*--gpplication for payment (CCC-576, Parts D through F, as applicable)--*
according tq paragraph 502

adequate training is provided to program technicians and field assistants

delegations of authority are followed.
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Par. 8

8 Producer Responsibilities

A

Responsibilities

5-31-01

To be eligible for NAP payments, producers shall timely:

file CCC-471 according td paragraph 23]

and accurately report the acreage and shares for all crops for which CCC-471
isfiled

certify crop production history for approved yield calculation
complete CCC-502 and supporting forms

provide a certification for the $2 million gross revenue limitation for each
“person” in an operation

certify conservation compliance on AD-1026
request measurement service, if needed
file a notice of loss and application for payment

request a crop appraisal, as applicable.
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Par.9
9 Deadlines for NAP

*--A  Summary of Deadlines

Some deadlines applicable to NAP are summarized in this table.

Issue Due Date Reference
CCC-471 By the applicable application closing date. Paragraph 23|
Acreage reporting |For low yield acreage, before filing CCC-576,  [Paragraph 401/
date on CCC-576 |Part B.

Note: For prevented planting acreage, see 2-CP.
CCC-576, Part B |For: Paragraph 401

e low yield within 15 calendar days after the
disaster occurrence or date damage to the
crop became apparent

e prevented planting, see 2-CP.
Final FSA-578 For NAP acreage not on CCC-576, Part B, no 2-CP, Exhibit 6.5
Date later than the date specified in 2-CP, Exhibit 6.5.
Payments Sed subparagraph 1276 I. Subparagraph 1274

*
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Par. 10
10 PECD Addresses and FAX Number

A Addresses and FAX Number
Mail or FAX documentation to PECD, DAB at 1 of the following:
e for FedEx or overnight mail:
USDA FSA DAFP PECD DAB
*--ROOM 4748 SO BLDG--*
1400 INDEPENDENCE AVE SW

WASHINGTON DC 20250-0001
telephone: 202-720-5172

e for other mail:

USDA FSA DAFP PECD DAB
STOP 0517

1400 INDEPENDENCE AVE SW
WASHINGTON DC 20250-0517

o*--for FAX, 202-720-0051.--*
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Par. 11

11 CCC-770 NAP

A

7-21-09

Introduction

The Improper Payments Information Act of 2002 requires Federal agencies to evaluate
programs to determine if internal controls are sufficient to prevent improper payments.
CCC-770 NAP was developed to address areas of concern to ensure that NAP payments are
issued properly.

Program Checklist

CCC-770 NAP:
e is applicable to administering NAP

o*--may be used when an application for payment is filed--*

* * *

e does not negate STC, SED, State Office, DD, COC, CED, and County Office
responsibility for administering all provisions applicable to NAP.

Note: CCC-770 NAP was developed by the National Office and is the only authorized
checklist for NAP. County Offices shall not use State- or locally-generated
checklists for administering NAP.

Maintaining CCC-770 NAP
CCC-770 NAP is applicable for each producer, by crop year, unit, and pay group.

CCC-770 NAP has been designed to enable County Offices to update CCC-770 NAP
throughout the crop year as actions are taken and shall be filed in the producer’s NAP folder.

Retention Period

All CCC-770 NAP’s shall be retained in the producer’s NAP folder with CCC-471 according
to 25-AS, Exhibit 50.5. If a new CCC-770 NAP is initiated because of an addition of a unit,
pay group, or loss, then the original CCC-770 NAP shall be retained, along with the
additional CCC-770 NAP.

CCC-770 NAP shall be destroyed when CCC-471 is destroyed.
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Par. 11

11 CCC-770 NAP (Continued)

*--E County Offices Using CCC-770 NAP

County Offices may use CCC-770 NAP as a management tool to help address deficiencies
identified by a review or spot check of whether NAP program policies or procedures are
being followed before issuing a NAP payment. If all documents are reviewed for all pay--*
groups in the unit as a result of the same cause of loss, then only one CCC-770 NAP is
necessary. For those situations, ENTER ”All” on CCC-770 NAP, item 6B. If documentation
is not being reviewed for all pay groups at 1 time because either a “Yes” answer could not be
certified to for a specific pay group or there were different causes of loss between pay
groups, only then list the applicable pay groups on CCC-770 NAP, item 6B for which a
“Yes” can be certified to. For those pay groups that cannot be certified with a “Yes”, a
separate CCC-770 NAP must be completed.

The County Office employee that completes each item on CCC-770 NAP is certifying that
the applicable program provisions have, or have not, been met. * * * As an alternative,
County Offices may choose to review all items after COC approval, if applicable * * *.

Once all questions on CCC-770 NAP have been answered in a manner that supports
approving the applicable forms, the County Office employee shall sign CCC-770 NAP,
item 23 as the preparer.

*--Note: In cases involving multiple preparers, the preparer can use the “Remarks” section,

item 26 to indicate which items they verified.--*

Additionally, County Offices shall refer to the applicable handbook provisions as specified
for additional information.

Reminder:  County Offices cannot rely solely on using CCC-770 NAP for administering

NAP. All program provisions must be met, not just the items included on
CCC-770 NAP. CCC-770 NAP is tool to assist with program administration
and includes the major areas where deficiencies have been identified, but it is
not, nor is it intended to be, inclusive of all NAP provisions.

* k% %

*--F Determining When to Use CCC-770 NAP

7-21-09

SED, STC or designee, DD, or CED shall determine:

when County Offices are to complete CCC-770 NAP if apparent internal control
deficiencies are found during CED, STC representative, or DD reviews

whether CCC-770 NAP is necessary to avoid findings indicated by CORP reviews

when additional internal controls are necessary to reduce improper payments.--*
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11 CCC-770 NAP (Continued)

G Example of CCC-770 NAP

7-21-09

The following is an example of CCC-770 NAP.
*

Par.

11

This form is available electronically.

CCC-770 NAP
(07-22-09)

USDA
ccc

NONINSURED CROP DISASTER
ASSISTANCE PROGRAM CHECKLIST

1. Producer Name

2. State Name

3. County Office Name

4. Crop Year

5A. Unit(s) 5B. Pay Group(s)

Office Staff Actions:

Handbook or Other References

YES ‘ NO ‘ N/A

Application for Coverage

6. Has the CCC-770 ELIG 2002 or CCC-770 ELIG 2008 Checklist been
completed as applicable?

3-PL, paragraph 3
Notice PL-188

7. Was the fee timely paid, or waived because of limited resource
producer rules?

1-NAP, paragraph 23

8. Has proper signature authority been obtained and the application been

signed by the producer (unless continuous coverage) and a CCC
Representative?

1-CM, Part 25

9. Has the CCC-257 Schedule of Deposit number been entered on the
CCC-471 NAP Application for Coverage (if applicable)?

1-NAP, paragraphs 23 and 24

Notice of Loss

10. Has automated FSA-578 Crop Report been timely filed and signed by
producer for the unit including acreage of the eligible crop?

1-NAP, paragraph 151,
2-CP, Section 7

11. Does the CCC-576 Notice of Loss, Part B, contain sufficient
information relating to the loss, and has it been timely filed including
date stamp?

1-NAP, paragraph 401

12. Has the COC action been recorded on CCC-576 Notice of Loss,
Part C, and in the automated system and COC minutes?

1-NAP, paragraph 401

Production

13. Have appropriate production records been timely submitted, signed
by producer AND date stamped by the County Office?

14. Has a CCC-576-1 Appraisal/Production Report for NAP been
completed for unharvested crops?

15. Has an appraisal been completed if the producer hand harvested
crops (if applicable)?

16. Have inventory records been supplied for value loss crops (if
applicable)?

1-NAP, paragraphs 322, 425,
and 426, Exhibit 42

Application for Payment

17. Has the automated CCC-576 Part G Certification and Application for
Payment been signed by the producer with proper signature
authority?

1-NAP, paragraph 502,
Exhibit 43

18. Has documentation been filed demonstrating control of land (Deeds,
Leases, Grazing Permits, etc.)?

1-NAP, paragraph 29

19. Is CCC-576 Part G Certification and Application for Payment timely
filed, and signed by the Loss Adjuster or FSA Representative?

1-NAP, paragraph 502,
Exhibit 43

20. Has COC action been recorded on CCC-576 Part H of the Application
for Payment, entered in system, and recorded in COC minutes?

1-NAP, paragraphs 6 and 401,
Exhibit 43

21. Has the correct payment data been entered in to the automated
system and reviewed by second party before payment is issued?

1-NAP, paragraph 6,
Exhibit 43

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, age, disability, and where
applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because all or part of an individual’s
income is derived from any public assistance program. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for
communication of program information (Braille, large print, audiotape, efc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of
discrimination, write to USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410, or call (800) 795-3272 (voice) or (202) 720-6382

(TDD). USDA is an equal opportunity provider and employer.

I-NAP (Rev. 1) Amend. 48
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11 CCC-770 NAP (Continued)

G Example of CCC-770 NAP (Continued)
*

Par. 11

CCC-770 NAP (07-22-09) Page 2

Certification

22. 1, the undersigned, certify the above items have been verified or updated accordingly.

22A. Signature of Preparer

Date

22B. Signature of Preparer

Date

22C. Signature of Preparer

Date

22D. Signature of Preparer

Date

23. 1 concur/do not concur the above items have been verified and updated according: [J concur

[ Do Not Concur

23A. CED Signature for Spotcheck

23B. Date

24. 1 concur/do not concur the above items have been verified and updated according: [] concur

[ Do Not Concur

24A. DD Signature for Spotcheck

24B. Date

25. Remarks:

12-20 (Reserved)

7-21-09

I-NAP (Rev. 1) Amend. 48
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Par. 21
Part 2 NAP Provisions

*.-21 Causes of Loss

A Eligible Causes of Loss

8-29-13

[7 CFR 1437.9] (a) To be eligible for benefits under this part, an eligible cause of loss
must result in:

(1) A loss of production greater than 50 percent of the approved yield in accordance
with subpart B of this part;

(2) Prevented planting of greater than 35 percent of the intended crop acreage
according to subpart C of this part;

(3) A value loss of greater than 50 percent of the pre-disaster value according to
subpart D of this part, or

(4) An AUD loss of greater than 50 percent of the expected AUD according to subpart E
of this part.

(b) The quantity of the crop or commodity will not be reduced for any quality
consideration unless a zero value is established.

(c) Eligible causes of loss include:

(1) Damaging weather occurring before or during harvest, including but not limited to
drought, hail, excessive moisture, freeze, tornado, hurricane, excessive wind, or any
combination thereof;

(2) Adverse natural occurrence before or during harvest, such as earthquake, flood, or
volcanic eruption; and

(3) A related condition, including but not limited to heat, insect infestation, or disease,
which occurs as a result of an adverse natural occurrence or damaging weather
occurring before or during harvest that directly causes, accelerates, or exacerbates the
destruction or deterioration of an eligible crop, as determined by CCC.

(d) Due to the unique requirements, such as controlled environments, necessary for
successful production of some crops and commodities; not all eligible causes of loss will
apply to all crops and commodities.

A cause of loss must occur during the prescribed coverage period and directly impact the

covered crop, acreage, commodity, or inventory for it to be recognized as a peril eligible for
loss payment consideration.

See paragraph 22 [for coverage period.--*
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Par. 21

*--21 Causes of Loss (Continued)

A Eligible Causes of Loss (Continued)

B

8-29-13

Notes: Drought is an eligible cause of loss for crops having nonirrigated practice that
suffered production losses. For nonirrigated crops that were prevented from being
planted, drought is an eligible condition if, on the final planting date, or within the
late planting period if electing to try to plant the crop, the area that is prevented from
being planted has insufficient soil moisture for germination of seed and progress
toward crop maturity because of a prolonged period of dry weather. Prolonged
precipitation deficiencies must be verifiable using information collected by sources
whose business is to record and study the weather, including but not limited to, local
weather reporting stations of the National Weather Service.

For an irrigated practice, lack of water or contamination by saltwater intrusion caused
by drought conditions may be considered an eligible cause of loss for production
losses or prevented planting if there was not a reasonable probability of having
adequate water to carry out irrigated practice.
Saltwater intrusion is an eligible cause of loss for prevented planting purposes.
Ineligible Causes of Loss
[7 CFR 1437.9] (e) Ineligible causes of loss include but are not limited to:

(1) Negligence or malfeasance of the producer;

(2) Failure of the producer to reseed to the same crop during the same planting period
in those areas and under such circumstances where it is customary;

(3) Failure of the producer to follow good farming practices, as determined by CCC;
(4) Water contained or released by any governmental, public, or private dam or
reservoir project, if an easement exists on the acreage affected for the containment or
release of the water;

(5) Failure or breakdown of irrigation equipment or facilities;

(6) Except for tree crops and perennials and as provided for in § 1437.201, inadequate
irrigation resources at the time of planting;

(7) Except as specified in § 1437.303, a loss of inventory or yield of aquaculture
(including ornamental fish), floriculture or ornamental nursery stemming from drought
or any failure to provide water, soil, or growing media to such crop for any reason; or

(8) Any failure to provide a controlled environment or exercise good nursery practices

when such controlled environment or practices are a condition of eligibility under this
part.--*
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Par. 21
*--21 Causes of Loss (Continued)

B Ineligible Causes of Loss (Continued)
Perils that occur outside a defined coverage period or perils that do not directly impact the
NAP-covered crop, commodity, or acreage are not eligible causes of loss under NAP.
Additionally, NAP assistance will not be provided for losses resulting from the following:

e factors or circumstances that are not the direct result of an eligible cause of loss

e failure of the producer to reseed or replant to the same crop if it is practicable to reseed or
replant

e failure of the producer to follow good farming practices for the crop
e water contained or released by any governmental, public, or private dam or reservoir
project, if an easement exists on the acreage affected for the containment or release of the

water

¢ inadequate supply of irrigation water at the beginning of a planting period, except for tree
and perennial crops

e failure or breakdown of irrigation equipment or facilities

e neglect or malfeasance of the producer

e quarantine that is imposed by a county, State, or Federal Government agency
e drifting herbicide

e prevented planting caused by chemical and herbicide residue

o wildlife damage

¢ inability of the producer to obtain a market for the crop

inability of the crop to mature in time to meet a specific market.
Note: See 2-CP for prevented planting.--*

21.5 (Withdrawn--Amend. 82)
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Par. 22

22 Coverage Period

*--A Defined Period of Coverage for Losses Stemming From Eligible Causes of Loss

8-29-13

[7 CFR 1437.5] (a) The coverage period is the time during which coverage is available
against loss of production of the eligible crop as a result of natural disaster.

(b) The coverage period for annual crops, including annual forage crops, begins the
later of 30 calendar days after the date the application for coverage is filed; or the date
the crop is planted, not to exceed the late planting period; and ends on the earlier of the
date harvest is complete; the normal harvest date of the crop in the area; the date the
crop is abandoned; or the date the crop is destroyed.

(c) Except as otherwise specified in this part, the coverage period for biennial and
perennial crops begins 30 calendar days after the application closing date; and ends as
determined by CCC.

(d) Except as otherwise specified in this part, the coverage period for value loss crops,
including ornamental nursery, aquaculture, Christmas tree crops, ginseng, and
turfgrass sod; and other eligible crops, including floriculture and mushrooms begins
30 calendar days after the application closing date; and ends the last day of the crop
year, as determined by CCC.

(e) The coverage period for honey begins 30 calendar days after the application closing
date and ends the last day of the crop year, as determined by CCC.

(F) The coverage period for maple sap begins 30 calendar days after the application
closing date and ends on the earlier of the date harvest is complete; or the normal
harvest date.

(9) For biennial and perennial forage crops the coverage period begins the later of

30 calendar days after the application closing date; for first year seedings, the date the
crop was planted; or the date following the normal harvest date. The coverage ends on
the normal harvest date of the subsequent year.

Under no circumstances will a coverage period begin earlier than 30 calendar days following
receipt of a filed CCC-471 accompanied by an applicable service fee or request for waiver.

The following discusses, in general, when coverage periods are to be established. It is not to
be construed as a decision on approving or disapproving an application for coverage. The
NAP coverage period:

e for annual crops:

e Dbegins the later of either of the following:

e 30 calendar days after the date CCC-471 is actually filed--*
e the date the crop is planted, not to exceed the final planting date
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Par. 22
22 Coverage Period (Continued)

*--A Defined Period of Coverage for Losses Stemming From Eligible Causes of Loss
(Continued)

e ends the earlier of any of the following:--*

the date harvest is complete

the normal harvest date in the area
abandonment of the crop

total destruction of the crop

e for multiple planted crops:
o*--begins the later of any of the following:

e 30 calendar days after CCC-471 is actually filed--*
e the date the crop is planted within the specific planting period

e the coverage period ends for the specific planting period, the earlier of the following:
e the date harvest is complete
e the latest normal harvest date

Note: The normal harvest date shall correlate with the number of days necessary
for the crop to mature.

e abandonment of the crop
e destruction of the crop
e for perennial crops (other than those intended for forage):
o*--begins the later of any of the following:

e 30 calendar days after the application closing date
e 30 calendar days after CCC-471 is actually filed--*
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Par. 22
22 Coverage Period (Continued)

*--A Defined Period of Coverage for Losses Stemming From Eligible Causes of Loss--*
(Continued)

e ends the earlier of 1 of the following:
¢ 10 months from the application closing date
Exceptions: There may be cases where the established insurance period for the
crop as specified in the insurance crop policy exceeds a 9-month
period. Only in those cases may the State allow the coverage
period for the perennial crop to exceed a 9-month period to

maintain consistency with crop insurance.

Portions of States located in Hardiness Zone 9 or higher may
request longer coverage periods if approved by DAFP.

e the date harvest is complete
e the normal harvest date
e abandonment of the crop
e total destruction of the crop
o*--for value loss crop inventory or controlled environment crop inventory, which includes
ornamental nursery, aquaculture, Christmas trees, ginseng, floriculture, mushrooms, and
turfgrass sod:

e Dbegins the later of any of the following:

e 30 calendar days after the application closing date
e 30 calendar days after the date CCC-471 is actually filed

e ends the earlier of any of the following:

e the date the crop, inventory, or product for which coverage was obtained is
disposed of or destroyed

e abandonment of the crop, inventory, or product or facility
e for honey:
e Dbegins the later of any of the following:

e 30 calendar days after the application closing date
e 30 calendar days after the date CCC-471 is actually filed--*
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Par. 22
22 Coverage Period (Continued)

*--A Defined Period of Coverage for Losses Stemming From Eligible Causes of Loss
(Continued)

e ends the earlier of any of the following:

¢ the date in the coverage period after all colonies have had final harvest
e the date abandonment of colonies takes place (for abandoned colonies)
e the end of the calendar year

e for maple sap:
e begins the later of any of the following:

e 30 calendar days after the application closing date
e 30 calendar days after the date CCC-471 is actually filed
¢ the date the trees come out of dormancy

¢ ends on the earlier of any of the following:

e the date maple tree sap harvest is complete
e normal harvest date
e the date trees are abandoned

e for biennial and perennial forage crops:
e begins the later of any of the following:

e 30 calendar days after the application closing date
e 30 calendar days after the date CCC-471 is actually filed--*
o the date following the normal harvest date of the previous crop year

Notes: For first year seedings, no coverage will be provided. In the event, after the
first year, seeding does not have an adequate stand which represents a
majority of the seed planted, then coverage shall only be offered for either a
mixed forage or native grass in subsequent years. Coverage shall only be
offered for the crop after the stand has developed and consists of a majority of
the intended crop seeded.

Forage stands that have aged that no longer represent a majority of the
intended crop seeded shall have coverage offered as either mixed forage or
native grass.

For grazed forage designated as warm and cool season, the coverage period
begins the later of 30 calendar days after the application closing date or the
beginning of the designated grazing period established according to

| paragraph 107.5|
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22

Par. 22
Coverage Period (Continued)

*--A Defined Period of Coverage for Losses Stemming From Eligible Causes of Loss--*
(Continued)

e ends the earlier of either of the following:

e on the normal harvest date
e the date the crop is abandoned or destroyed.

Note: For grazed forage designated as warm and cool season, the coverage period
ends the earlier of the following:

e end of the designated grazing period established according to
| paragraph 107.5|

e date the crop is abandoned or destroyed.

*--22.5Service Fee

A Service Fee Information
[7 CFR 1437.6] Application for coverage and service fee.

(a) With respect to each crop, commodity, or acreage, producers must file an
application for coverage under this part in the administrative county FSA office no
later than the application closing date.

(b) The service fee must be paid at the time of the application. The service fee is $250
per crop per administrative county, up to $750 per producer per administrative county,
but not to exceed $1,875 per producer.

(c) The service fee will be applied per administrative county by crop definition and
planting period, as determined by CCC.

(d) Limited resource farmers may request that the service fee be waived and must
request such a waiver prior to, or at the same time the application for coverage is filed.
For this purpose, a “limited resource farmer” shall be given the meaning assigned by
7 CFR 457.8.

Payment of the nonrefundable service fee at time of application in no way ensures,
guarantees, or obligate