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Financial Assistance Available to Help
Organic Farmers Create Conservation
Buffers

USDA is assisting organic farmers with the cost of establishing up
to 20,000 acres of new conservation buffers and other practices on
and near farms that produce organic crops.

The financial assistance is available from the USDA Conservation
Reserve Program (CRP), a federally funded voluntary program that
contracts with agricultural producers so that environmentally
sensitive land is not farmed or ranched, but instead used for
conservation benefits. CRP participants establish long-term,
resource-conserving plant species, such as approved grasses or
trees (known as “covers”) to control soil erosion, improve water
quality and develop wildlife habitat. In return, FSA provides
participants with rental payments and cost-share assistance.
Contract duration is between 10 and 15 years.

For conservation buffers, funds are available for establishing
shrubs and trees, or supporting pollinating species, and can be
planted in blocks or strips. Interested organic producers can offer
eligible land for enrollment in this initiative at any time.

Other USDA FSA programs that assist organic farmers include:

e The Noninsured Crop Disaster Assistance Program that
provides financial assistance for 55 to 100 percent of the
average market price for organic crop losses between 50 to
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65 percent of expected production due to a natural
disaster.

e Marketing assistance loans that provide interim financing to
help producers meet cash flow needs without having to sell
crops during harvest when market prices are low, and
deficiency payments to producers who forgo the loan in
return for a payment on the eligible commodity.

o Avariety of loans for operating expenses, ownership or
guarantees with outside lenders, including streamlined
microloans that have a lower amount of paperwork.

e Farm Storage Facility Loans for that provide low-interest
financing to build or upgrade storage facilities for organic
commodities, including cold storage, grain bins, bulk tanks
and drying and handling equipment.

e Services such as mapping farm and field boundaries and
reporting organic acreage that can be provided to a farm’s
organic certifier or crop insurance agent.

Visit www.fsa.usda.gov/organic to learn more about how FSA can
help organic farmers. For an interactive tour of CRP success
stories, visit www.fsa.usda.gov/CRPis30 or follow #CRPis30 on
Twitter. To learn more about FSA programs visit a local FSA office
or www.fsa.usda.gov. To find your local FSA office, visit
http://offices.usda.gov.

Retirement Planning?

A Simple Start to Retirement Savings

Don't have access to a retirement savings plan? Haven't found an
easy way to start saving? The U.S. Department of the Treasury's
myRA can help you get on the path to retirement saving. It costs
nothing to open an account and there are no fees. Visit myRA.gov
today to get started.

Producers Encouraged to Consider Risk
Protection Coverage before Crop Sales
Deadlines

The Farm Service Agency encourages producers to examine
available USDA crop risk protection options, including federal crop
insurance and Noninsured Crop Disaster Assistance Program
(NAP) coverage, before the applicable crop sales deadline.

Producers are reminded that crops not covered by insurance may
be eligible for the Noninsured Crop Disaster Assistance Program
(NAP). The 2014 Farm Bill expanded NAP to include higher levels
of protection. Beginning, underserved and limited resource farmers
are now eligible for free catastrophic level coverage, as well as
discounted premiums for additional levels of protection.”
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Carrie Hudson Federal crop insurance covers crop losses from natural adversities
such as drought, hail and excessive moisture. NAP covers losses
Harry Hudson from natural disasters on crops for which no permanent federal
crop insurance program is available, including perennial grass
County Executive Director: forage and grazing crops, fruits, vegetables, mushrooms,
floriculture, ornamental nursery, aquaculture, turf grass, ginseng,
Jodi Elliott (COT) honey, syrup, bioenergy, and industrial crops.

State Executive Committee: USDA has partnered with Michigan State University and the
University of lllinois to create an online tool at

Dale Scuse www.fsa.usda.gov/nap that allows producers to determine whether
their crops are eligible for federal crop insurance or NAP and to

Cheryl Ockels explore the best level of protection for their operation. NAP basic
coverage is available at 55 percent of the average market price for

Robert Baker crop losses that exceed 50 percent of expected production, with
higher levels of coverage, up to 65 percent of their expected

Farm Loan Specialist production at 100 percent of the average market price, including

coverage for organics and crops marketed directly to consumers.
Jennifer Feindt )

Deadlines for coverage vary by state and crop. To learn more about
(302) 678-4255 NAP visit www.fsa.usda.gov/nap or contact your local USDA

Service Center. To find your local USDA Service Centers go to
http://offices.usda.gov.

Farm Loan Officers:

Federal crop insurance coverage is sold and delivered solely
through private insurance agents. Agent lists are available at all

) USDA Service Centers or at USDA’s online Agent Locator:
(302) 856-3990 ext. 130 http://prodwebnlb.rma.usda.gov/apps/AgentLocator/#. Producers
can use the USDA Cost Estimator,
https://ewebapp.rma.usda.gov/apps/costestimator/Default.aspx, to
predict insurance premium costs.
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Farm Storage Facility Loans? ...Checking Them Out

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to
build or upgrade storage facilities.

The low-interest funds can be used to build or upgrade permanent facilities to store commodities.
Eligible commaodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley,
minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey,
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture
(excluding systems that maintain live animals through uptake and discharge of water). Qualified
facilities include grain bins, hay barns and cold storage facilities for eligible commodities.
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Loans up to $50,000 can be secured by a promissory note/security agreement and some loans
between $50,000 and $100,000 will no longer require additional security.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm
products, and underserved producers.

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport or
contact your local FSA county office. To find your local FSA county office, visit
http://offices.usda.gov.

Expanded Microloans Help Farmers Purchase Farmland and
Improve Property

Producers, Including Beginning and Underserved Farmers, Have a New Option to Gain Access to
Land

The U.S. Department of Agriculture (USDA) will begin offering farm ownership microloans, creating
a new financing avenue for farmers to buy and improve property. These microloans will be
especially helpful to beginning or underserved farmers, U.S. veterans looking for a career in
farming, and those who have small and mid-sized farming operations.

The microloan program, which celebrates its third anniversary this week, has been hugely
successful, providing more than 16,800 low-interest loans, totaling over $373 million to producers
across the country. Microloans have helped farmers and ranchers with operating costs, such as
feed, fertilizer, tools, fencing, equipment, and living expenses since 2013. Seventy percent of loans
have gone to new farmers.

Now, microloans will be available to also help with farm land and building purchases, and soil and
water conservation improvements. FSA designed the expanded program to simplify the application
process, expand eligibility requirements and expedite smaller real estate loans to help farmers
strengthen their operations. Microloans provide up to $50,000 to qualified producers, and can be
issued to the applicant directly from the USDA Farm Service Agency (FSA).

This microloan announcement is another USDA resource for America’s farmers and ranchers to
utilize, especially as new and beginning farmers and ranchers look for the assistance they need to
get started. To learn more about the FSA microloan program visit www.fsa.usda.gov/microloans, or
contact your local FSA office. To find your nearest office location, please visit http://offices.usda.gov

Farm Loan Graduation Reminder

FSA Direct Loans are considered a temporary source of credit that is available to producers who do
not meet normal underwriting criteria for commercial banks.

FSA periodically conducts Direct Loan graduation reviews to determine a borrower’s ability to
graduate to commercial credit. If the borrower’s financial condition has improved to a point where
they can refinance their debt with commercial credit, they will be asked to obtain other financing and
partially or fully pay off their FSA debt.

By the end of a producer’s operating cycle, the Agency will send a letter requesting a current
balance sheet, actual financial performance and a projected farm budget. The borrower has 30 days
to return the required financial documents. This information will be used to evaluate the borrower’s
potential for refinancing to commercial credit.
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If a borrower meets local underwriting criteria, FSA will send the borrower’s name, loan type,
balance sheet and projected cash flow to commercial lenders. The borrower will be notified when
loan information is sent to local lenders.

If any lenders are interested in refinancing the borrower’s loan, FSA will send the borrower a letter
with a list of lenders that are interested in refinancing the loan. The borrower must contact the
lenders and complete an application for commercial credit within 30 calendar days.

If a commercial lender rejects the borrower, the borrower must obtain written evidence that specifies
the reasons for rejection and submit to their local FSA farm loan office.

If a borrower fails to provide the requested financial information or to graduate, FSA will notify the
borrower of noncompliance, FSA's intent to accelerate the loan, and appeal rights.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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