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Amendment Transmittal 
 

A Reasons for Amendment 
 

Subparagraph 2 A has been amended to add the authority for the change in percentage of 
payment for September 2007. 
 
Subparagraph 21 A has been amended to incorporate a 34 percent payment percentage for 
September 2007. 
 
Subparagraph 43 B has been amended to provide a revised CCC-580X, dated 08-22-07. 
 
Subparagraph 43 C has been amended to provide a revised CCC-580X Appendix, 
dated 08-22-07. 
 
Subparagraph 48 D has been amended to remove references to quarterly spot checks. 
 
Paragraph 49 has been amended to: 
 
• update STC or designee spot check requirements 
 
• clarify spot check requirements 
 
• remove references to quarterly spot check results and limit quarterly results to CED spot 

checks only. 
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Par. 1 
Part 1  Basic Program Provisions 

 
1 Handbook Purpose, Availability, and Restrictions  
 

A Purpose 
 

This handbook provides general instructions for administering the following programs: 
 
• MILC 
• MILCX. 
 
Note: MILCX is the authorized extended period of the MILC program. 
 

B MILC Program Availability 
 
 The MILC program is available to producers on dairy operations throughout the U.S., if the 

dairy operation produces and commercially markets milk during the period of 
December 1, 2001, through September 30, 2005. 

 
C MILCX Program Availability  
 
 The MILCX program is available to producers on dairy operations throughout the U.S., if the 

dairy operation produces and commercially markets milk during the period of 
October 1, 2005, through September 30, 2007. 

 
D Restrictions 
 
 STC's and COC's and representatives and employees thereof, do not have the authority to 

modify or waive any of the provisions of this handbook unless authorized to do so by DAFP. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
8-7-06            11-LD (Rev. 1) Amend. 1 Page 1-1 



Par. 2 
2  Sources of Authority and Related References 
 

A Legislature 
 

The source of authority for the MILC program is the Farm Security and Rural Investment 
Act of 2002 (Pub. L. 107-171) that authorizes CCC to make direct monthly payments to 
dairy producers in the U.S. 
 
The MILCX program extension is authorized by the Deficit Reduction Act of 2005 
(Pub. L. 109-171), Section 1101. 
 
*--The MILCX program payment percentage is extended by the U.S. Troop Readiness, 
Veterans' Care, Katrina Recovery, and Iraq Accountability Appropriations Act, 2007, 
(Pub. L. 110-28), Section 9006.--* 
 

B MILC Program Duration 
 

The MILC program is authorized retroactively from December 1, 2001, through     
September 30, 2002. 

 
C MILCX Program Duration 

 
The MILCX program is authorized for the period of October 1, 2005, through 
September 30, 2007. 

 
D Federal Regulations 
 

Regulations governing the administration of the MILC program, and any extension thereof, 
are provided in 7 CFR Part 1430. 

 
E Related Handbooks 
 

The following table describes the FSA handbooks related to MILC and MILCX programs. 
 

IF the material is about... THEN see... 
appeals 1-APP. 
signatures, estates, trusts, minors, or powers of attorney 1-CM. 
misaction, misinformation, or equitable relief 7-CP. 
scheme, device, or failure to fully comply 4-CP. 
HELC/WC provisions 6-CP. 
issuing payments 1-FI. 
offsets 58-FI. 
assignments and joint payments 63-FI. 
prompt payment provisions or foreign person tax withholding 61-FI. 
reporting to IRS 62-FI. 
foreign person provisions 1-PL. 
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Par. 21 
21  Calculating Program Payments 
 

A Payment Calculation 
 

When the Boston Class I milk price is below $16.94 per cwt, the payment rate is determined 
for the applicable month by: 

 
• subtracting the Boston Class I milk price per cwt from $16.94 
• multiplying the difference by:  
 

• 45 percent during the period beginning December 1, 2001, and ending 
September 30, 2005 

 
Note: This payment calculation is applicable to both transition period payments and 

contract payments. 
 

•*--34 percent during the period beginning October 1, 2005, and ending 
September 30, 2007.--* 

 
* * * 
 

B MILC Payment Calculation Example 
 

The following is an example of the MILC payment calculation. 
 

The Boston Class I price announced in May 2002 is $14.51. 
 
$16.94 - $14.51 = $2.43 
$2.43 x 45% = $1.0935 
Payment rate for May 2002 is $1.0935000. 
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Par. 21 
21  Calculating Program Payments (Continued) 
 

C MILCX Payment Calculation Example 
 

The following is an example of the MILCX payment calculation: 
 

The Boston Class I price announced for May 2006 is $14.22. 
 
$16.94 - $14.22 = $2.72 
$2.72 x 34% = $0.9248000 
Payment rate for May 2006 is $0.9248000. 

 
D Measurement Conversion 

 
Payment for each dairy operation will be calculated by converting whole pounds of milk to 
cwt and multiplying the payment rate by the quantity of eligible production. 
 

E Maximum Quantity for Payment 
 

The maximum quantity of eligible production for which dairy operations are eligible for 
payment per FY, including the transition period, is 2.4 million pounds which is equivalent to 
24,000 cwt per dairy operation. 
 
Note: Monthly milk production may not be apportioned to circumvent the maximum 

quantity for payment. 
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Par. 43 
43  Completing CCC-580X (Continued) 
 

B Example of CCC-580X 
 
The following is an example of CCC-580X. 

*-- 

 
 --* 
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Par. 43 
43  Completing CCC-580X (Continued) 
 

B Example of CCC-580X (Continued) 
*-- 

 
 --* 
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Par. 43 
43  Completing CCC-580X (Continued) 
 

C Example of CCC-580X Appendix 
 

County Offices shall provide each applicant with CCC-580X Appendix.  The following is an 
example of CCC-580X Appendix, page 1. 
*-- 

 
 --* 
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Par. 43 
43  Completing CCC-580X (Continued) 
 

C Example of CCC-580X Appendix (Continued) 
 

The following is an example of CCC-580X Appendix, page 2. 
*-- 

 
 --* 
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Par. 43 
43  Completing CCC-580X (Continued) 
 

C Example of CCC-580X Appendix (Continued) 
 

The following is an example of CCC-580X Appendix, page 3. 
*-- 

 
 --* 
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Par. 43 
43  Completing CCC-580X (Continued) 
 

C Example of CCC-580X Appendix (Continued) 
 
The following is an example of CCC-580X Appendix, page 4. 
*-- 

 
 --* 
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Par. 43 
43  Completing CCC-580X (Continued) 
 

C Example of CCC-580X Appendix (Continued) 
 

The following is an example of CCC-580X Appendix, page 5. 
*-- 

 
 --* 
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Par. 43 
43  Completing CCC-580X (Continued) 

 
C Example of CCC-580X Appendix (Continued) 

 
The following is an example of CCC-580X Appendix, page 6. 
*-- 

 
 --* 
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Par. 43 
43  Completing CCC-580X (Continued) 
 

C Example of CCC-580X Appendix (Continued) 
 
The following is an example of CCC-580X Appendix, page 7. 
*-- 

 
 --* 
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Par. 44 
44  Supporting Documentation  
 

A Production Evidence 
 

Dairy operations entering into CCC-580 or CCC-580X, as applicable, with CCC must 
provide verifiable production evidence of the operation's eligible marketings during the 
months of each FY designated in the CCC-580 or CCC-580X, as applicable, during the 
specified contract period. 
 
The production evidence must be provided to the County Office with any supporting 
documentation available to assist in verifying the operation's eligible production and 
commercial milk marketings beginning with the starting month designated in the CCC-580 or 
CCC-580X and the subsequent months of production thereafter. 
 
Note: County Offices have 60 calendar days from the receipt of the required production 

evidence to issue payment to the dairy operation.  Any dairy operation that cannot 
provide the required documentation will be ineligible for benefits. 

 
B Verifiable Production Records 

 
Verifiable production evidence must be provided to the County Office before any payment 
will be issued to a dairy operation.  Verifiable production records are evidence that is used to 
substantiate the amount of production reported that can be verified by CCC through an 
independent source. 

 
C Acceptable Documentation 

 
Verifiable production evidence includes, but is not limited to, the following: 
 
• milk marketing payment stubs 
• tank records 
• milk handler records 
• daily milk marketings 
• copies of any payments received as compensation from other sources. 
 
Note: See subparagraph 13 E for when production evidence is not required. 

 
 *--Production evidence and other supporting documentation may be received through any of the 

following: 
 

• mail 
• FAX 
• in person at the County Office.--* 
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Par. 48 
48 CCC-770 MILCX (Continued) 

 
D Completing CCC-770 MILCX 

 
Complete CCC-770 MILCX according to the following. 

 
Item Instructions 

1 COC designee shall enter the name of the dairy operation. 
2 COC designee shall enter the applicable FY.   
3 COC designee shall enter the date CCC-580X was submitted to the County 

Office. 
4 COC designee shall enter the contract number assigned to CCC-580X for the 

dairy operation from the eMILC web-based software.   
5 COC designee shall enter the name of the County Office completing 

CCC-770 MILCX. 
6 COC designee shall enter the State where the dairy operation is located.    

7A 
through 

7C 

COC designee must enter a check (�) in the appropriate box to designate either 
“Yes”, “No”, or “NA” as it relates to the questions about the dairy operation. 

8A 
through 

8J 

COC designee must enter a check (�) in the appropriate box to designate either 
“Yes”, “No”, or “NA” as it relates to the questions about the CCC-580 contract 
requirements for the dairy operation. 

9A 
through 

9F 

For each applicable month a contract payment is issued, COC designee must 
enter a check (�) in the appropriate box to designate either “Yes” or “No” to the 
question about production evidence and payment processing.  The County 
*--Office employee that prepares this CCC-770 MILCX item shall initial in--* 
the place provided for each applicable month and indicate the date the task item 
was completed. 
 
Note: Items 9C and 9D must be completed and dated when the payment is 

issued. 
 
Exception: Item 9F must be completed by the second party reviewer upon 

completion. 
10 COC designee, CED designee, or STC designee shall enter any notable remarks 

about any CCC-770 MILCX  review item. 
11A 

through 
11B 

*--COC designee that completed CCC-770 MILCX, items 1 through 8J shall--* 
sign as the preparer and indicate date signed. 

12A 
through 

12D 

As applicable, the CED designee must enter a check (�) in the appropriate box, 
enter signature, and indicate date to certify that they “Concur” or “Do Not 
Concur” that CCC-770 MILCX items have been appropriately verified and 
updated for each FY * * *. 

13A 
through 

13D 

As applicable, the STC designee must enter a check (�) in the appropriate box, 
enter signature, and indicate date to certify that they “Concur” or “Do Not 
Concur” that CCC-770 MILCX items have been appropriately verified and 
updated for each FY * * *. 
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Par. 48 
48 CCC-770 MILCX (Continued) 

  
E Example of CCC-770 MILCX 
 

The following is an example of CCC-770 MILCX. 
 

 *-- 

 
--* 
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Par. 49 
49 CCC-770 MILCX Spot Checks (Continued) 

 
* * * 

 
 *--B STC or Designee Spot Check Requirements 

 
CCC-770 MILCX’s certified by a preparer must be spot checked by STC or their designated  
representative on an FY * * * basis.  STC or designee shall: 

 
•*--select a minimum of twenty CCC-770 MILCX's (including eligibility) to spot check per 

FY 
 
• select a combination of CCC-770 MILCX's that were: 

 
• spot checked by CED according to subparagraph A 
• randomly selected, not previously reviewed by CED--* 

 
• randomly spot check up to 5 CCC-770 MILCX’s for each FSA employee (including 

STC’s and COC’s for the FY in each Service Center 
 

 *--Note: Spot checks of STC, COC, and/or employees are in addition to the minimum of 
twenty CCC-770 MILCX's spot checked for FY.--*  

 
• certify completed spot checks on CCC-770 MILCX, item 13 according to the instructions 

provided in subparagraph 48 D 
 
• submit the results of the spot check to SED. 

 
 *--Note: DD or State Office representative shall use the Financial Services Report of 

MILCX Payments Issued to randomly select the appropriate number of State 
Office required spot checks for FY that were not previously reviewed by CED. 

 
C Other Spot Check Requirements 
 

The following are other spot check requirements. 
 
• SED's may require additional spot check reviews at their discretion provided SED 

determines that there are apparent internal control deficiencies. 
 
• If STC or designee has completed twenty CCC-770 MILCX's in FY, no additional spot 

checks are required for that FY.--* 
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Par. 49 
49 CCC-770 MILCX Spot Checks (Continued) 

 
D National Office Report 

 
At the end of FY, State Offices shall compile a report of spot check results * * * for 
submission to the National Office.  Each report must be categorized by the following: 
 
* * * 
• county 
• number of CCC-580X’s received in County Office 
• number of CCC-770 MILCX:  

 
•*--selected for spot check by CED each quarter--* 
• selected for spot check by DD or designee 
• not concurred by CED or designee 
• not concurred by DD or designee. 
 

Reports of results are due to PSD no later than October 31 of each year.  Reports must be 
submitted to the attention of MILCX by email to psd@wdc.usda.gov. 
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