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USDA Expands Safety-Net for
Dairy Operations Adding Next-
Generation Family Members

Dairy farms participating in the Margin Protection
Program (MPP) can now update their production
history when an eligible family member joins the
operation. The voluntary program, established by
the 2014 Farm Bill, protects participating dairy
producers when the margin — the difference
between the price of milk and feed costs — falls
below levels of protection selected by the
applicant.

The U.S. Department of Agriculture’s (USDA)
Farm Service Agency (FSA) published a final
rule, which makes these changes effective on
April 13, 2016. Any dairy operation already
enrolled in the Margin Protection Program that
had an intergenerational transfer occur will have
an opportunity to increase the dairy operations
production history during the 2017 registration
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and annual coverage election period. The next
election period begins on July 1, 2016, and ends
on September 30, 2016. For intergenerational
transfers occurring on or after July 1, 2016,
notification must be made to the FSA within 60
days of purchasing the additional cows. Each
participating dairy operation is authorized one
intergenerational transfer at any time of its
choosing until 2018.

For $100 a year, dairy producers can receive
basic catastrophic protection that covers 90
percent of milk production at a $4 margin
coverage level. For additional premiums,
operations can protect 25 to 90 percent of
production history with margin coverage levels
from $4.50 to $8, in 50 cent increments. Annual
enrollment in the program is required in order to
receive margin protection. The final rule also
provides improved risk protection for dairy
farmers that pay premiums to buy-up higher
levels of coverage by clarifying that 90 percent of
production is covered below the $4 level even if a
lower percentage was selected above the $4
margin.

Earlier this year, FSA gave producers the
opportunity to pay their premium through
additional options including via their milk
cooperative or handler. This rule facilitates those
options and also clarifies that the catastrophic
level protection at $4 will always cover 90 percent
of the production history, even if a producer
selected a less than a 90 percent percentage for
the buy-up coverage.

Assuming current participation, had the Margin
Protection Program existed from 2009 to 2014,
premiums and fees would have totaled $500,
million while providing producers with $2.5 billion
in financial assistance, nearly $1 billion more than
provided by the old Milk Income Loss Contract
program during the same period.

For more information, visit FSA online at
www.fsa.usda.gov/dairy or stop by a local FSA
office and ask about the Margin Protection
Program. To find a local FSA office in your area,
visit http://offices.usda.gov.
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USDA Regional Climate Change Hubs

Agriculture Secretary Tom Vilsack established the first ever USDA Regional Climate Change Hubs in
February 2014 at seven locations around the country to provide more information to farmers,
ranchers, and forest landowners on the increasing risks of fires, pests, floods, and droughts
associated with a changing climate. For general information on Climate Hubs,

visit http://www.climatehubs.oce.usda.gov/sites/default/files/USDA%20Regional%20Hubs%20for%20
Risk%20Adaptation%20and%20Mitigation%20t0%20Climate%20Change%202015.pdf. For
information on the Climate Hub in your Region, visit http://climatehubs.oce.usda.gov and click on the
region to learn more.

2016 Acreage Reporting Dates

In order to comply with FSA program eligibility requirements, all producers are encouraged to visit
their local FSA County office to file an accurate crop certification report by the applicable deadline.

The following upcoming acreage reporting dates are applicable for the entire state of Georgia:

May 15, 2016: Sweet Corn (planted 1/1/16 thru 5/15/16); Tobacco, and
Tomatoes (planted 1/1/16 thru 4/5/16)

July 15, 2016: ALL other crops for which a specific reporting deadline is not
established — generally this includes most spring/summer-
seeded row crops (but is not limited to) corn, cotton, CRP, grain
sorghum, peanuts, and soybeans

The following exceptions apply to the above acreage reporting dates:

e If the crop has not been planted by the above acreage reporting date, then the acreage must
be reported no later than 15 calendar days after planting is completed.

e If a producer acquires additional acreage after the above acreage reporting date, then the
acreage must be reported no later than 30 calendars days after purchase or acquiring the
lease. Appropriate documentation must be provided to the county office.

o If a perennial forage crop is reported with the intended use of “cover only,
“left standing,” or “seed,” then the acreage must be reported by July 15th.

green manure,”

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage
reporting date for NAP covered crops is the earlier of the dates listed above or 15 calendar days
before grazing or harvesting of the crop begins.

For questions regarding crop certification and crop loss reports, please contact your local FSA
County Office.
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Attention Georgia NAP Participants

Effective for the 2017 crop year, the application closing dates for the following crops have been
amended to agree with current RMA policies:

7/1/2016 for Cabbage, Turnip Greens, Kale, Broccoli, Brussel Sprouts, and Collards

7/31/2016 for Sweet Corn

Enrollment Period for 2016 USDA Safety-Net Coverage Ends
August 1

Producers who chose coverage from the safety net programs established by the 2014 Farm Bill,
known as the Agriculture Risk Coverage (ARC) or the Price Loss Coverage (PLC) programs, can visit
FSA county offices through August 1, 2016, to sign contracts to enroll in coverage for 2016.

Although the choice between ARC and PLC is completed and remains in effect through 2018,
producers must still enroll their farm by signing a contract each year to receive coverage.

Producers are encouraged to contact their local FSA office to schedule an appointment to enroll. If a
farm is not enrolled during the 2016 enrollment period, producers on that farm will not be eligible for
financial assistance from the ARC or PLC programs should crop prices or farm revenues fall below the
historical price or revenue benchmarks established by the program.

The two programs were authorized by the 2014 Farm Bill and offer a safety net to agricultural
producers when there is a substantial drop in prices or revenues for covered commodities. Covered
commodities include barley, canola, large and small chickpeas, corn, crambe, flaxseed, grain
sorghum, lentils, mustard seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium grain rice
(which includes short grain and sweet rice), safflower seed, sesame, soybeans, sunflower seed, and
wheat. Upland cotton is no longer a covered commodity. For more details regarding these programs,
go to www.fsa.usda.gov/arc-plc.

For more information, producers are encouraged to visit their local FSA office. To find a local FSA
office, visit http://offices.usda.gov.

Report Livestock Losses

The Livestock Indemnity Program (LIP) provides assistance to eligible producers for livestock death
losses in excess of normal mortality due to eligible adverse weather and attacks by animals
reintroduced into the wild by the federal government or protected by federal law (coyotes are NOT
eligible causes of loss). LIP compensates livestock owners and contract growers for livestock death
losses in excess of normal mortality due to adverse weather, including losses due to tornadoes,
floods, Lightning, wildfires, or extreme heat or extreme cold providing certain and specific
guidelines and criteria are met.
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For 2016, eligible losses must occur on or after January 1, 2016, and before December 31, 2016. A
notice of loss must be filed with FSA within 30 days of when the loss of livestock is

apparent. Participants must provide the following supporting documentation to their local FSA office
no later than 30 calendar days after the end of the calendar year for which benefits are requested:

It is strongly suggested that a livestock producer that suffers a loss should contact their local
FSA office immediately and arrange for them to conduct a farm visit to verify the number of livestock
losses and the condition causing the loss. Failure on the part of the producer to have FSA verify the
loss could result in the entire loss of benefits if the producer does not have independently verifiable
beginning and ending inventory records.

e Proof of death documentation — should be independently verifiable by FSA county office,
Extension Service, or private veterinarian.

e Copy of growers contracts (if applicable)

e Proof of normal mortality documentation

Producers who suffer livestock losses in 2016 must file both of the following:

e A notice of loss 30 calendar days of when the loss occurred
e An application for payment by January 30, 2017.

Additional Information about LIP is available at your local FSA office or online at: www.fsa.usda.gov.

Update Your Records

FSA is cleaning up our producer record database. If you have any unreported changes of address or
zip code or an incorrect name or business name on file they need to be reported to our office.
Changes in your farm operation, like the addition of a farm by lease or purchase, need to be reported
to our office as well. Producers participating in FSA and NRCS programs are required to timely report
changes in their farming operation to the County Committee in writing and update their CCC-902 Farm
Operating Plan.

Farm Storage Facility Loans

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to
build or upgrade storage facilities.

The low-interest funds can be used to build or upgrade permanent facilities to store commodities.
Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley, minor
oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey,
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple sap,
rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture (excluding
systems that maintain live animals through uptake and discharge of water). Qualified facilities include
grain bins, hay barns and cold storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized


file:///C:/Documents%20and%20Settings/murray.watts/Local%20Settings/Temporary%20Internet%20Files/Content.Outlook/WRAEZEPN/www.fsa.usda.gov

businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm
products, and underserved producers.

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport or
contact your local FSA County Office. To find your local FSA County Office, visit
http://offices.usda.gov.

Beginning Farmer Loans

FSA assists beginning farmers to finance agricultural enterprises. Under these designated farm loan
programs, FSA can provide financing to eligible applicants through either direct or guaranteed loans.
FSA defines a beginning farmer as a person who:

e Has operated a farm for not more than 10 years

o Will materially and substantially participate in the operation of the farm

e Agrees to participate in a loan assessment, borrower training, and financial management
program sponsored by FSA

e Does not own a farm in excess of 30 percent of the county’s average size farm. Additional
program information, loan applications, and other materials are available at your local USDA
Service Center. You may also visit www.fsa.usda.gov.

Loans for Targeted Underserved Producers

FSA has a number of loan programs available to assist applicants to begin or continue in agriculture
production. Loans are available for operating type loans and/or to purchase or improve farms or
ranches.

While all qualified producers are eligible to apply for these loan programs, FSA has provided priority
funding for members of targeted underserved applicants.

A targeted underserved applicant is one of a group whose members have been subjected to racial,
ethnic or gender prejudice because of his or her identity as members of the group without regard to
his or her individual qualities.

For purposes of this program, targeted underserved groups are women, African Americans, American
Indians, Alaskan Natives, Hispanics, Asian Americans, and Pacific Islanders.

FSA loans are only available to applicants who meet all the eligibility requirements and are unable to
obtain the needed credit elsewhere.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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