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New Farm Bill Provides
Permanent Livestock Disaster
Assistance Programs

The 2014 Farm Bill, formally known as the
Agricultural Act of 2014, makes the
Livestock Forage Program (LFP) and
Livestock Indemnity Program (LIP)
permanent programs and provides

retroactive authority to cover eligible
losses back to October 1, 2011.

The Livestock Forage Program provides
compensation to eligible producers who
suffered grazing losses due to drought and
fire. The Livestock Indemnity Program
provides compensation to livestock
producers who suffered livestock death
losses in excess of normal mortality due to
adverse weather.

The United States Department of
Agriculture (USDA) is determined to make
implementing the livestock disaster
programs a top priority and program
enrollment opened April 15, 2014.

As USDA begins implementing the
livestock disaster assistance programs,
producers should record all pertinent
information of natural disaster
consequences, including:

e Documentation of the number and kind
of livestock that have died, supplemented
if possible by photographs or video
records of ownership and losses

e Dates of death supported by birth

Farm Service Agency
Website:
www.fsa.usda.gov/hi

recordings or purchase receipts

« Costs of transporting livestock to safer
grounds or to move animals to new
pastures

 Feed purchases if supplies or grazing
pastures are destroyed

e Crop records, including seed and

USDA is an equal opportunity provider, employer, and lender.

fertilizer purchases, planting and
production records

Additional information for producers is
available online and can be accessed by
clicking here. LIP and LFP Fact Sheets.

USDA’s Farm Service Agency
Offers Farm Bill Website and

Online Overview of Farm Bill

Programs

The Agricultural Act of 2014 (the Act), also
known as the 2014 Farm Bill, was signed
by President Obama on February 7, 2014.
The Act repeals certain programs, continues
some programs with modifications, and
authorizes several new programs
administered by the Farm Service Agency
(FSA). Most of these programs are
authorized and funded through 2018.

For the latest on 2014 Farm Bill programs
administered by FSA, please visit our Farm
Bill website at www.fsa.usda.gov/farmbill
and for an FSA program overview please
read, download and/or print our recently
posted FSA Farm Bill Fact Sheet titled,
What’s in the 2014 Farm Bill for Farm
Service Agency Customers?

For more information on FSA, please
contact your local United States
Department of Agriculture Service Center
or visit us online at www.fsa.usda.gov.

Infrastructure

Conservation

Innovation

Health/Nutrition

~

“It’s like a Swiss Army knife.”

President Obama 27714


http://www.fsa.usda.gov/hi�
http://www.fsa.usda.gov/FSA/newsReleases?area=newsroom&subject=landing&topic=pfs&newstype=prfactsheet�
http://www.fsa.usda.gov/farmbill�
http://www.fsa.usda.gov/FSA/newsReleases?area=newsroom&subject=landing&topic=pfs&newstype=prfactsheet&type=detail&item=pf_20140311_insup_en_fbil.html�
http://www.fsa.usda.gov/FSA/newsReleases?area=newsroom&subject=landing&topic=pfs&newstype=prfactsheet&type=detail&item=pf_20140311_insup_en_fbil.html�
http://www.fsa.usda.gov/FSA/newsReleases?area=newsroom&subject=landing&topic=pfs&newstype=prfactsheet&type=detail&item=pf_20140311_insup_en_fbil.html�
http://www.fsa.usda.gov/FSA/newsReleases?area=newsroom&subject=landing&topic=pfs&newstype=prfactsheet&type=detail&item=pf_20140311_insup_en_fbil.html�
http://www.fsa.usda.gov/�
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Diane Ley
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737 Bishop St, Suite 2390
Honolulu, HI 96813
Ph: (808)441-2704
Fax: (808)441-2705
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Hawaii County Farm Service Agency Hilo Office
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County Executive Director
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Ph: (808)933-8381 x 1

Fax: (808)933-8345

Miki Miyasato
Farm Loan Manager

USDA Encourages Early Registration for
FSA Programs

The United States Department of Agriculture (USDA)
recommends that farmers and ranchers register in
advance for Farm Service Agency (FSA) programs in
order to improve the sign-up process and expedite
implementation of programs. Producers are encouraged
to report farm records and business structure changes to
a local FSA Service Center.

Honolulu County Farm Service Agency Office

99-193 Aiea Heights Dr, Room 114 Jason Shitanishi

Aiea, HI 96701 County Executive Director
Ph: (808)483-8600 x 2
Fax: (808)483-8615

Melissa Rodriques
Farm Loan Manager

Kauai County Farm Service Agency Office

Robert Ishikawa
County Executive Director

4334 Rice St, Suite 103
Lihue, HI 96766

Ph: (808)245-9014 x 2
Fax: (808)246-4639

Melissa Rodriques
Farm Loan Manager

Maui County Farm Service Agency Office

James Robello
County Executive Director

77 Hookele St, Suite 201
Kahului, HI 96732

Ph: (808)871-5500 x 2
Fax: (808)873-6183

John Tamashiro
Farm Loan Manager

Guam-CNMI Farm Service Agency Office

Thomas Camacho
County Executive Director

770 East Sunset Blvd. Room 265
Barrigada, GU 96913

Ph: (671)472-7568

Fax: (671)472-7580

CNMI (670)234-0896

Fred San Nicolas Il
Farm Loan Assistant
Manager

American Samoa Farm Service Agency Office

Pago Plaza Building, Room 213
P. O. Box 3661

Pago Pago, AS 96799

Ph: (684)633-1031 x 2

Fax: (684)633-7614

Josie Malepeai Lealasola
Agricultural Specialist

Letisha Gaoa
Farm Loan Technician

Office Hours: Monday—Friday from 8:00 am to 4:00 pm

Next County Committee Meeting Dates:

Hawaii County - July 11 at 8:30 am
Honolulu County - April 25 at 3:30 pm
Kauai County - May 21 at 8:30 a.m.
Maui County - May 15 at 9:00 a.m.
Guam County - May 14 at 9:00 a.m.
CNMI County - May 14 at 9:00 a.m.

Contact the County Office to confirm meeting date and time, as
budget constraints may limit the County Committee’s ability to
meet each month. A list of County Offices, contact numbers and
addresses may be found at:

http://www.fsa.usda.gov/Internet/FSA File/hi cof staff.pdf

USDA is an equal opportunity provider, employer, and lender.

Examples of updates or changes to report include:

e New producers or producers who have not reported
farm records to FSA.

e Producers who have recently bought, sold or rented
land. Those producers need to ensure that changes
have been reported and properly recorded by local
FSA county office personnel. Reports of purchased
or sold property should include a copy of the land
deed, and if land has been leased, then
documentation should be provided that indicates the
producer had/has control of the acreage.

e Producers that have changed business structures (e.g.
formed a partnership or LLC) need to ensure that
these relationships and shares are properly recorded
with FSA. Even family farms that have records on
file may want to ensure that this is recorded
accurately as it may impact payment limits.

Farm records can be updated during business hours at
FSA Service Centers that administer the county where
the farm or ranch is located. Producers can contact their
local FSA Service Center in advance to find out what
paperwork they may need. In addition, bank account
information should be supplied or updated if necessary
to ensure that producers receive payments as quickly as
possible through direct deposit.

For further information about our disaster programs and
USDA’s Farm Bill implementation plan, visit FSA’s
2014 Farm Bill Web page. Farm Service Agency
Service Center locations can be found on the FSA
website.

Dates to Remember

Deadline to purchase Noninsured Crop
Disaster Assistance Program coverage for
nursery

May 1, 2014

Deadline for Maui and Hawaii County
producers to submit emergency loan
applications for drought

September 15,
2014

Deadline for Hawaii County producers to
submit emergency loan applications for
heavy rains and flooding

September 17,
2014
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New Farm Bill Offers Increased Credit
Opportunities

The 2014 Farm Bill offers increased opportunities for
producers including farm loan program modifications
that create flexibility for new and existing farmers. A
fact sheet outlining modifications to the United States
Department of Agriculture’s (USDA) Farm Service

Agency (FSA) Farm Loan Programs is available here.

The Farm Bill expands lending opportunities for
thousands of farmers and ranchers to begin and
continue operations, including greater flexibility in
determining eligibility, raising loan limits, and
emphasizing beginning, minority and female
producers.

Changes that will take effect immediately include:

« Elimination of loan term limits for guaranteed
operating loans.

e Modification of the definition of beginning farmer
where the person may not already own land greater
than 30 percent of the average farm size for the
county instead of the median farm size.

» Modification of the Joint Financing Direct Farm
Ownership interest rate to 2 percent less than regular
Direct Farm Ownership rate, with a floor of 2.5
percent. Previously, the rate was established at 5
percent.

e Increase of the maximum loan amount for Direct
Farm Ownership down payments from $225,000 to
$300,000.

e Elimination of rural residency requirement for Youth
Loans, allowing urban youth to participate.

e Debt forgiveness on Youth Loans, which will not
prevent borrowers from obtaining additional loans
from the federal government.

e Increase of the guarantee amount on Conservation
Loans from 75 to 80 percent and 90 percent for
beginning farmers, minority and women.

e Microloans will not count toward loan term limits for
veterans and beginning farmers.

Visit the FSA Farm Bill website for detailed
information and updates to farm loan programs.

FQRGE'[! May 1st is the deadline to
=5 purchase Noninsured Crop
® ®  Disaster Assistance Program
(NAP) coverage for nursery

USDA is an equal opportunity provider, employer, and lender

Acreage Reporting Dates

In order to comply with Farm Service Agency (FSA)
program eligibility requirements, all producers are
encouraged to visit their County FSA Office to file an
accurate crop certification report by the applicable
deadline.

The following acreage reporting dates are applicable:

May 31 Nursery for the ensuing crop year

July 15 Banana, Papaya, Conservation
Reserve Program (CRP)/
Conservation Reserve Enhancement

Program (CREP)

September 30 | Aquaculture, Floriculture, Ginseng,
Mushrooms, Turfgrass Sod for the

ensuing crop year

December 16 | Grazed Forage — 15 days before the

onset of grazing

Honey — January 2" of the crop year
ending December 31

January 2

March 15 Coffee

March 31 All other Noninsurable crops covered
by NAP not listed in this table. Acre-
age reporting date is by March 31st

of the subsequent crop year.

The following exceptions apply to the above acreage
reporting dates:

o Ifaproducer acquires additional acreage after the
above acreage reporting date, then the acreage must
be reported no later than 30 calendars days after
purchase or acquiring the lease. Appropriate
documentation must be provided to the county
office.

o Ifthe acreage report is for any annual or perennial
crop where production continued or could have
continued beyond the period covered in the reports,
then an additional report of production shall be filed
the later of:

1. Within 30 days of the end of the last
countable production for the covered crop

2. 30 days after the last date on which such
production could have been obtained

For questions regarding crop certification and crop loss
reports, please contact your local County FSA Office.
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Shinsato Farm
The Endless Relay Race

Amy and Glenn Shinsato own and operate Shinsato
Farm on the windward side of Oahu primarily raising
hogs. Glenn sometimes drops by the United States
Department of Agriculture (USDA) Farm Service
Agency (FSA) County Office to inquire about
programs and discuss local agriculture. Farm Service
Agency staff enjoy meeting with Glenn as he has a
sense of humor, inquisitive nature, and strong desire
to continually learn and pass on knowledge. Staff
recently interviewed Glenn and Amy about their
operation, and they expressed their thoughts on
surviving in a changing marketplace.
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Glenn and Amy Shinsato on their farm

Glenn and Amy notes they operate a farrow to
slaughter farm, “This means that the pigs we slaughter
were born and raised entirely on our farm. They are
raised solely on a commercial corn-based feed with
no growth stimulants or antibiotics.” Glenn and Amy
go above and beyond to carefully nurture their
animals. Glenn explained that “It’s always in a
farmer’s best interest to treat his/her animals well
because a stressed animal doesn’t grow quickly. We
take the time to do a good job and do whatever we
need to take care of them.”

The Shinsato’s have the only USDA-certified pork
slaughterhouse on Oahu, which is located onsite and
utilized strictly for their hogs. Glenn notes, “Our
facility was licensed by the State, so when the feds
took over, we were grandfathered in. They’ve assured
us that this will never happen again.” Having their
own slaughterhouse provides them with complete
control to meet their goal of “providing the consumer
the highest quality pork in the most efficient way.”
Glenn further explains that, “We don’t have
employees so we’re responsible for all that is done on

USDA is an equal opportunity provider, employer, and

the farm. We have to do a good job because we know
who’s getting the pig.”

Shinsato Farm sells only whole pigs. Glenn explains,
“That’s sustainable agriculture. Why waste any of the
animal?” Like many other pork producers, they deliver
to small local markets and restaurants on the island, but
have found the price points prohibitively low; and
similar to other small food producers, the Shinsato’s are
challenged by the high cost of doing business.

For years, Shinsato’s niche has been ethnic markets.
“But the older generation is passing, and the younger
generation doesn’t want whole pigs and doesn’t know
how to use them,” lamented Glenn. In fact they have
found that many chefs do not know how to utilize a pig
beyond the choice cuts. As a result, they often donate a
whole pig to various chefs and culinary classes, giving
them the opportunity to handle and experiment with a
whole animal. Glenn says, “We give one, and they buy
one.”

Shinsato Farm hogs raised indoors and sheltered from
the wet windward weather

In recent years, their hotel sales have remained steady
while their restaurant sales have picked up as smaller
restaurants are increasingly interested in making use of
locally produced pork. However despite increased
interest, their sales have struggled to keep pace with the
constant increase in operational costs. “Direct sales to
restaurants are not enough to support our operation,”
Amy remarked. As a result, they are currently
cultivating a number of different commodities (red
ginger, heliconia, rabbits, and betel nuts) to supplement
the business’ income. “Trying to stay afloat and remain
profitable is a constant process. It’s been like a relay
race with no finish line. It never ends,” says Glenn.

The increase in farmers’ markets has benefitted local
food sustainability but they account for less than 1% of
food sales in Hawaii. If the local sustainable food
movement is to have any measurable impact on the way
Hawaii feeds itself, it has to find a way to reach beyond

4



the early
adopters and
farmer’s
markets. Glenn
points out,
“Local people
have to realize
that if they
want real,
locally
produced food
that is of high
quality and safe

One of the authors recently enjoyed
Shinsato Farm pork shoulder served
at Town Restaurant on Oahu

to eat, it’s going
to cost more. It’s part of our job as producers to inform
and educate them on this.”

Glenn believes in building relationships to support
sustainability. “We, as local food producers, chefs,
wholesalers, and consumers, need to share knowledge
and work together to support local agriculture. We have
to make it easier for local producers and consumers to
find each other. I believe it’s in everyone’s best interest
to help each other succeed.” The Shinsato’s may be
able to support the local agricultural community in this
endeavor someday. Glenn shared an idea he and Amy
have been contemplating, “...the possibility of creating
a meat processing food hub. I guess you could call it a
‘meat kitchen.”

Food hubs bundle the produce of multiple small farms
to reach the consistent volumes and product diversity
required to supply local markets. The concept behind
the plan is to help local livestock producers process
their meats to add value to their product and increase
profit margins. It is part of the Shinsato’s continual

search for value-added alternatives. Amy always refers
to a valuable piece of advice from a University of
Hawaii livestock extension specialist that mentored her,
“You cannot make money selling an animal dead and
wet. The money is in the next process.”

“We aren’t thinking of building something really big
that will need huge volumes to make ends meet,”
explains Glenn. “The only way we can survive and
bring money into the organization is by adding to the
success of companies and food producers using the food
hub. We need to find a way to finance the operation and
make the numbers work as there is a demand, but we
need help. United States Department of Agriculture
could help with financing.”

The USDA Farm Service Agency previously assisted
the Shinsato Farm with a Farm Operating Loan and
direct payments to off-set the high cost of transportation
through the Reimbursement of Transportation Costs
Payment Program. Reflecting on this help, Glenn stated,
“In addition to the financial support, the staff of the
FSA County Office also provides me with a unique
perspective of how agriculture in general is doing, as
well as a knowledgeable sounding board for my
thoughts and ideas.”

By constantly testing the dominant food system;
identifying its weaknesses; thinking creatively; and
constantly looking to learn and educate themselves and
others, Glenn and Amy are slowly discovering how they
may be able to support and cultivate an economically
viable system of local food, producers, and consumers.
Sometimes the trick is not to try to reform the old
system from within, but to do an end run around it
entirely.
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USDA is examining food hub distribution models, like this one being used by Common Market in
Philadelphia, to find ways to compliment and supplement existing food systems.

USDA is an equal opportunity provider, employer, and lender.



Hawaii Agricultural Mediation Program

The United States Department of Agriculture (USDA)
has certified the Hawaii Agricultural Mediation
Program (HIAMP) to provide mediation services to the
agricultural community in the state of Hawaii. The
program is intended to assist agricultural producers,
their lenders and other persons directly affected by the
actions of the USDA in resolving disputes. Through
the mediation process, a trained, impartial person
(mediator) helps participants review their conflicts,
identify options and agree on solutions.

Mediation is a voluntary and confidential alternative to
the traditional legal and regulatory process. Unlike a
judge or arbiter, a mediator has no decision-making
authority, but is there to help participants resolve
problematic issues and settle disputes. Successful
mediation is based on the cooperation and involvement
of all participants. Mediation may settle disputes
within a participant’s financial means, providing a low-
cost alternative to appeals or too often expensive
litigation and/or bankruptcy.

The mediation program has a high success rate and is
well supported by government officials and community
leaders. Mediation is confidential, and documents are
not used for any other legal action against the
participants. Mediators can also provide referrals for
producers and informally discuss with them issues or
concerns.

Services under HIAMP are made available free of
charge for USDA related cases. For more information
visit HIAMP’s website at www.hiamp.org, write
info(@emcenter.org or call 808-447-1790.

Interest Rates for April 2014

Farm Operating Loans — Direct 2.00%
MicroLoans 2.00%
Farm Ownership Loans — Direct 4.00%
Farm Ownership _Loans — Direct Down 1.50%
Payment, Beginning Farmer or Rancher

Emergency Loans 3.00%
Farm Storage Facility Loans (7 years) 2.125%

Save Time — Make an
Appointment with FSA

As we roll out the Farm Bill
programs administered by Farm
Service Agency (FSA), there
will be related signups and in some cases multiple
management decisions that need to be made by you, the
producer, in consultation with FSA staff. To ensure
maximum use of your time and that you are afforded our
full attention, please call ahead to set an appointment
and to discuss the information you need to bring with
you. For local FSA Service Center contact information,
please visit: http://offices.sc.egov.usda.gov/locator/app .

Soybean Referendum

Soybean Checkoff Program, was implemented July 9,
1991, as authorized by the Soybean Promotion,
Research, and Consumer Information Act (Act), to
maintain and expand existing markets and develop new
markets for soybeans and soybean products. The Act
required that the Secretary would conduct a referendum
among eligible soybean producers to determine whether
the Order should be continued.

Persons who were engaged in the production of
soybeans and who provide documentation, such as a
sales receipt or remittance form, showing that they paid
an assessment on soybeans from January 1, 2012,
through December 31, 2013, are eligible to request a
referendum. Eligible producers may request a
referendum at their local FSA County Office during a 4-
week period May 5 through May 30, 2014. Only those
eligible persons who want a referendum would need to
request a referendum on the Order would participate.

Need Information?

The Hawaii and Pacific Basin Farm Service
Agency (FSA) internet site contains news and
information on FSA programs, an FSA
calendar, and hot links to other agriculture
related sites. Find the information you are
looking for at: www.fsa.usda.gov/hi

Federal relay), (866) 377-8642 (Relay voice users).

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write:
USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 Independence Ave., SW,
Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer Service), (800) 877-8339 (Local or
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