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NEWSLETTE

New Farm Bill Provides Permanent Livestock Disaster
Assistance Programs

The 2014 Farm Bill, formally known as the Agricultural Act of 2014, makes the Livestock
Forage Program (LFP) and Livestock Indemnity Program (LIP) permanent programs and
provides retroactive authority to cover eligible losses back to Oct. 1, 2011.

LFP provides compensation to eligible producers who suffered grazing losses due to drought
and fire. LIP provides compensation to livestock producers who suffered livestock death
losses in excess of normal mortality due to adverse weather and attacks by animals
reintroduced into the wild by the Federal Government or protected by Federal law, including
wolves and avian predators.

USDA is determined to make implementing the livestock disaster programs a top priority and
plans to open program enroliment by April 15, 2014.

As USDA begins implementing the livestock disaster assistance programs, producers should
record all pertinent information of natural disaster consequences, including:

« Documentation of the number and kind of livestock that have died, supplemented if possible
by photographs or video records of ownership and losses

« Dates of death supported by birth recordings or purchase receiptse Costs of transporting
livestock to safer grounds or to move animals to new pastures

« Feed purchases if supplies or grazing pastures are destroyed

« Crop records, including seed and fertilizer purchases, planting and production records

« Pictures of on-farm storage facilities that were destroyed by wind or flood waters

« Evidence of damaged farm land.

Many producers still have questions. USDA is in the process of interpreting Farm Bill program
regulations. Additional information will be provided once the enrollment period is announced.
In the meantime, producers can review the LIP and LFP Fact Sheets. Thanks for your
patience as USDA works diligently to put Farm Bill programs into action to benefit the farmers
and ranchers of rural Idaho.

2013 ACRE

Participation in 2013 ACRE requires production reports for planted acres that must be
submitted for the covered commaodities planted on the farm by July 15, 2014. Failure to
report production for those covered commodities and peanuts planted on ACRE farms may
result in contract termination. If the contract is terminated, all payments, including direct
payments previously received plus interest will be required to be refunded.

Direct Loan Changes

Changes were made to the interest rate charged on loans where FSA provides 50 percent or
less on jointly financed purchases of real estate also called Direct Farm Ownership
Participation Loans. The interest rate will be the greater of 2.5 percent or the current interest
rate for direct Farm Ownership loans minus 2 percent, as a fixed rate for the duration of the
loan. At present, the March direct Farm Ownership rate is 4.25 percent. Because the 2.5
percent floor is greater than subtracting 2 percent from the direct farm ownership loan rate,
the rate for Direct Farm Ownership Participation Loans in March is 2.5 percent.
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Farm Reconstitutions

When changes in farm ownership or operation take place, FSA must complete a farm
reconstitution. The reconstitution (or recon) is the process of combining or dividing farms or
tracts of land based on the farming operation and ownership.

If you plan to apply for the livestock indemnity or livestock forage programs you should plan
to report farm records and business structure changes before April 15, 2014.

Examples of updates or changes to report include:
« New producers or producers who have not reported farm records to FSA.

« Producers who have recently bought, sold or rented land. Those producers need to ensure
that changes have been reported and properly recorded by local FSA county office
personnel. Reports of purchased or sold property should include a copy of the land deed, and
if land has been leased, then documentation should be provided that indicates the producer
had/has control of the acreage.

« Producers that have changed business structures (e.g. formed a partnership or LLC) need
to ensure that these relationships and shares are properly recorded with FSA. Even family
farms that have records on file may want to ensure that this is recorded accurately as it may
impact payment limits.

Farm records can be updated during business hours at FSA Service Centers that administer
the county where the farm or ranch is located. Producers can contact their local FSA Service
Center in advance to find out what paperwork they may need. In addition, bank account
information should be supplied or updated if necessary to ensure that producers receive
payments as quickly as possible through direct deposit.

The following are some of the methods used when doing a farm recon.
Estate Method — the division of bases, allotments and quotas for a parent farm among heirs
in settling an estate;

Designation of Landowner Method — this is the division of the bases in the manner agreed to
by the original farm owner and purchaser or transferee.

Designation may be used when:

* parts of a farm or tract are sold or ownership is transferred, or;

« an entire farm or one whole tract of the farm is sold or ownership transferred to two or more
persons.

In order to use this method the land sold must have been owned for at least three years (or a
waiver granted), and the buyer and seller must all sign a memorandum of understanding,
such as a sales contract.

Default Method — the division of bases for a parent farm with each tract maintaining the
bases attributed to the tract level when the reconstitution is initiated in the system.

Microloan Program

The Farm Service Agency (FSA) developed the Microloan (ML) program to better serve the
unigue financial operating needs of beginning, niche and small family farm operations.

FSA offers applicants a Microloan designed to help farmers with credit needs of $35,000 or
less. The loan features a streamlined application process built to fit the needs of new and
smaller producers. This loan program will also be useful to specialty crop producers and
operators of community supported agriculture (CSA).

Eligible applicants can apply for a maximum amount of $35,000 to pay for initial start-up
expenses such as hoop houses to extend the growing season, essential tools, irrigation and
annual expenses such as seed, fertilizer, utilities, land rents, marketing, and distribution
expenses. As financing needs increase, applicants can apply for a regular operating loan up
to the maximum amount of $300,000 or obtain financing from a commercial lender under
FSA’s Guaranteed Loan Program.

Individuals who are interested in applying for a microloan or would like to discuss other farm
loan programs available should contact their local FSA office to set up an appointment with a
loan official.
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FARM STORAGE FACILITY LOANS

The Farm Storage Facility Loan Program (FSFLP) allows producers of eligible commaodities to obtain
low-interest financing to build or upgrade farm storage and handling facilities.

The new maximum principal amount of a loan through FSFL is $500,000. Participants are now
required to provide a down payment of 15 percent, with CCC providing a loan for the remaining 85
percent of the net cost of the eligible storage facility and permanent drying and handling equipment.
Additional security is required for poured-cement open-bunker silos, renewable biomass facilities, cold
storage facilities, hay barns and for all loans exceeding $50,000. New loan terms of 7, 10 or 12 years are
available depending on the amount of the loan. Interest rates for each term rate may be different and are
based on the rate which CCC borrows from the Treasury Department.

Payments are available in the form of a partial disbursement and the remaining final disbursement.
The partial disbursement will be available after a portion of the construction has been completed. The
final fund disbursement will be made when all construction is completed. The maximum amount of the
partial disbursement will be 50 percent of the projected and approved total loan amount.

The following commodities are eligible for farm storage facility loans:

e Corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley or minor oilseeds harvested as
whole grain

e Corn, grain sorghum, wheat, oats or barley harvested as other-than-whole grain
o Pulse crops - lentils, small chickpeas, dry beans and dry peas

e Hay

¢ Renewable biomass

e Fruits (including nuts) and vegetables - cold storage facilities

e Honey

Beginning Farmer Loans

FSA assists beginning farmers to finance agricultural enterprises. Under these designated farm loan
programs, FSA can provide financing to eligible applicants through either direct or guaranteed loans.
FSA defines a beginning farmer as a person who:

& Has operated a farm for not more than 10 years

« Will materially and substantially participate in the operation of the farm
& Agrees to participate in a loan assessment, borrower training and financial
management program sponsored by FSA

# Does not own a farm in excess of 30 percent of the county’s average size.

Additional program information, loan applications, and other materials are available
at your local USDA Service Center. You may also visit www.fsa.usda.gov.

Guaranteed Loan Eligibility

Changes to FSA regulations have removed Guaranteed Operating term limits. Previous and current
guaranteed loan borrowers who were not eligible for further guaranteed loans due to the previous 15
year eligibility term limit may now be eligible for further guaranteed loans through their commercial
lender.


http://www.fsa.usda.gov/
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Selected Interest Rates for
March 2014

Farm Operating Loans — Direct 2.25%
Farm Ownership Loans — Direct 2.25%
Farm Ownership Loans — Direct

Down Payment, Beginning Farmer or 1.50%
Rancher

Emergency Loans 3.25%
Farm Storage Facility Loans 2 125%
(7 years)

Dates to Remember

Final Loan/LDP Availability Dates for
Barley, Canola, Crambe, Flaxseed,

March 31 Honey, oats, Rapeseed, Sesame seed
and Wheat
Final Loan/LDP Availability Dates for
May 31 Corn, Dry peas, Sorghum, Lentils,

Mustard seed, Safflower, Chickpeas,
Soybeans and Sunflower seed

July 15 Acreage Reporting Deadline for Spring-

seeded alfalfa seed, all other crops

USDA is an equal opportunity provider and employer.



	Farm Reconstitutions
	Microloan Program
	Jerome/Lincoln/Blaine Tom Snow. CED Beth Sant, FLM 310 W. Nez Perce Ave. Jerome 83338- 324-4325  Latah Jim Knecht, CED 1848 S. Mountain View Rd, Ste 1 Moscow 83843 882-4960  Lemhi/N. Custer Tony Potter, CED 945 Riverfront Drive Salmon  83467-5222 756...
	Beginning Farmer Loans
	Guaranteed Loan Eligibility


