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NEWSLETTE

USDA IMPLEMENTS 2014 FARM BILL PROVISION TO LIMIT
PAYMENTS TO NON-FARMERS

Department Proposes Changes to "Actively Engaged" Rule

USDA proposed a rule to limit farm payments to non-farmers, consistent with requirements Congress
mandated in the 2014 Farm Bill. The proposed rule limits farm payments to individuals who may be
designated as farm managers but are not actively engaged in farm management. In the Farm Bill,
Congress gave USDA the authority to address this loophole for joint ventures and general partnerships,
while exempting family farm operations from being impacted by the new rule USDA ultimately
implements.

The current definition of "actively engaged" for managers, established in 1987, is broad, allowing
individuals with little to no contributions to critical farm management decisions to receive safety-net
payments if they are classified as farm managers, and for some operations there were an unlimited
number of managers that could receive payments.

The proposed rule seeks to close this loophole to the extent possible within the guidelines required by the
2014 Farm Bill. Under the proposed rule, non-family joint ventures and general partnerships must
document that their managers are making significant contributions to the farming operation, defined as
500 hours of substantial management work per year, or 25 percent of the critical management time
necessary for the success of the farming operation. Many operations will be limited to only one manager
who can receive a safety-net payment. Operators that can demonstrate they are large and complex could
be allowed payments for up to three managers only if they can show all three are actively and
substantially engaged in farm operations. The changes specified in the rule would apply to payment
eligibility for 2016 and subsequent crop years for Agriculture Risk Coverage (ARC) and Price Loss
Coverage (PLC) Programs, loan deficiency payments and marketing loan gains realized via the
Marketing Assistance Loan program.

As mandated by Congress, family farms will not be impacted. There will also be no change to existing
rules for contributions to land, capital, equipment, or labor. Only non-family farm general partnerships or
joint ventures comprised of more than one member will be impacted by this proposed rule.

Stakeholders interested in commenting on the proposed definition and changes are encouraged to provide
written comments at www.regulations.gov by May 26, 2015. The proposed rule is available
at http://go.usa.gov/3C6KKk.

FILING A NOTICE OF LOSSs

The CCC-576, Notice of Loss, is used to report failed acreage and prevented planting and may be
completed by any producer with an interest in the crop. Timely filing a Notice of Loss is required for all
crops including grasses. For losses on crops covered by the Non-Insured Crop Disaster Assistance
Program (NAP) and crop insurance, you must file a CCC-576, Notice of Loss, in the FSA County Office
within 15 days of the occurrence of the disaster or when losses become apparent.

If filing for prevented planting, an acreage report and CCC-576 must be filed within 15 calendar days of
the final planting date for the crop.
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LIVESTOCK INDEMNITY PROGRAM (LIP)

The Livestock Indemnity Program (LIP) provides assistance to
eligible producers for livestock death losses in excess of normal
mortality due to adverse weather and attacks by animals reintroduced
into the wild by the federal government or protected by federal law.
LIP compensates livestock owners and contract growers for livestock
death losses in excess of normal mortality due to adverse weather,
including losses due to hurricanes, floods, blizzards, wildfires,
extreme heat or extreme cold.

For 2015, eligible losses must occur on or after Jan. 1, 2015, and
before December 31, 2015. A notice of loss must be filed with FSA
within 30 days of when the loss of livestock is apparent. Participants
must provide the following supporting documentation to their local
FSA office no later than 30 calendar days after the end of the
calendar year for which benefits are requested:

e  Proof of death documentation
e  Copy of growers contracts
e  Proof of normal mortality documentation

USDA has established normal mortality rates for each type and
weight range of eligible livestock, i.e. Adult Beef Cow = 1.5% and
Non-Adult Beef Cattle (less than 400 pounds) = 3%. These
established percentages reflect losses that are considered expected or
typical under “normal” conditions. Producers who suffer livestock
losses in 2015 must file both of the following:

e Anotice of loss the earlier of 30 calendar days of when the
loss was apparent or by January 30, 2016

e An application for payment by January 30, 2016.

Additional Information about LIP is available at your local FSA
office or online at: www.fsa.usda.gov.

DAIRY INDEMNITY PAYMENT PROGRAM

The 2014 Farm Bill authorized the extension of the Dairy Indemnity
Payment Program (DIPP) through September 30, 2018. DIPP
provides payments to dairy producers and manufacturers of dairy
products when they are directed to remove their raw milk or products
from the market because of contamination.

NEW FACES AT IDAHO FSA

You may have noticed a new face in your county office.
If you do business in:

County
Bonneville County

Gem/Boise/Valley
and Elmore County

New Employee
Alese Parmer, Program Technician

Lance Phillips, County Director

Idaho County Leslie Workman, Program Tech

Latah County Lainie Perry and Kelsey Stemrich

Program Technicians

Tina Daniels, Loan Technician
Diane Larson, Program Tech

Madison County

Minidoka County Sarah Lindauer, Loan Technician

Twin Falls County ~ Paula Stephens, County Director

Stop in and say hello. Your county office staff is here to serve you.

SORGHUM REFERENDUM

USDA is currently conducting a Sorghum Referendum. The
referendum will run through April 21, 2015 at county USDA Farm
Service Agency offices. For the program to continue, a majority of
those voting must favor the continuation of the order. Ballots may be
obtained in person, by mail or facsimile at county FSA offices, or via
the internet.

Any eligible person engaged in importation of sorghum from January
1, 20122, to December 31, 2014, is eligible to participate. Individuals
are required t provide documentation such as a sales receipt or
remittance form that shows they engaged in the production or
importation of sorghum.

USDA ANNOUNCES CHANGES TO FRUIT AND
VEGETABLE (FAV) PLANTING RULES

Farm Service Agency (FSA) has announced fruit, vegetable and wild
rice provisions that affect producers who intend to participate in
certain programs authorized by the Agricultural Act of 2014.

Producers who intend to participate in the Agriculture Risk Coverage
(ARC) or Price Loss Coverage (PLC) programs are subject to an
acre-for-acre payment reduction when fruits and nuts, vegetables or
wild rice are planted on the payment acres of a farm. Payment
reductions do not apply to mung beans, dry peas, lentils or
chickpeas. Planting fruits, vegetables or wild rice on acres that are
not considered payment acres will not result in a payment reduction.
Farms that are eligible to participate in ARC/PLC but are not
enrolled for a particular year may plant unlimited fruits, vegetables
and wild rice for that year but will not receive ARC/PLC payments
for that year. Eligibility for succeeding years is not affected.

Planting and harvesting fruits, vegetables and wild rice on ARC/PLC
acreage is subject to the acre-for-acre payment reduction when those
crops are planted on either more than 15 percent of the base acres of
a farm enrolled in ARC using the county coverage or PLC, or more
than 35 percent of the base acres of a farm enrolled in ARC using the
individual coverage.

Fruits, vegetables and wild rice that are planted in a double-cropping
practice will not cause a payment reduction if the farm is in a double-
cropping region as designated by the USDA’s Commaodity Credit
Corporation.

SAVE TIME — MAKE AN APPOINTMENT WITH FSA

To insure maximum use of your time and to insure that you
are afforded our full attention to your important business
needs, please call our office ahead of your visit to set an
appointment and to discuss any records or documentation
that you may need to have with you when you arrive for
your appointment. For local FSA Service Center contact
information, please visit:
http://offices.sc.egov.usda.gov/locator/app .
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USDA ISSUES DISASTER ASSISTANCE TO HELP
HONEYBEE, LIVESTOCK AND FARM-RAISED FISH
PRODUCERS

Farm Bill Program Offers Producers Relief for 2014 Losses in more than
40 States including Idaho

The U.S. Department of Agriculture’s (USDA) Farm Service
Agency today announced that nearly 2,700 applicants will begin
receiving disaster assistance through the Emergency Assistance for
Livestock, Honeybees and Farm-Raised Fish Program (ELAP) for
losses experienced from Oct. 1, 2013, through Sept. 30, 2014.

The program, re-authorized by the 2014 Farm Bill, provides disaster
relief to livestock, honeybee, and farm-raised fish producers not
covered by other agricultural disaster assistance programs. Eligible
losses may include excessive heat or winds, flooding, blizzards, hail,
wildfires, lightning strikes, volcanic eruptions and diseases, or in the
case of honeybees, losses due to colony collapse disorder.
Beekeepers, most of whom suffered honeybee colony losses,
represent more than half of ELAP recipients.

The farm bill caps ELAP disaster funding at $20 million per federal
fiscal year and the Budget Control Act of 2011, passed by Congress,
requires USDA to reduce payments by 7.3 percent, beginning Oct. 1,
2014. To accommodate the number of requests for ELAP assistance,
which exceeded 2014 funding, payments will be reduced to ensure
that all eligible applicants receive a prorated share.

Today's announcement was made possible by the 2014 Farm Bill,
which builds on historic economic gains in rural America over the
past six years, while achieving meaningful reform and billions of
dollars in savings for the taxpayer. Since enactment, USDA has
made significant progress to implement each provision of this critical
legislation, including providing disaster relief to farmers and
ranchers; strengthening risk management tools; expanding access to
rural credit; funding critical research; establishing innovative public-
private conservation partnerships; developing new markets for rural-
made products; and investing in infrastructure, housing and
community facilities to help improve quality of life in rural America.
For more information, visit http://www.usda.gov/farmbill.

USDA REMINDS FARMERS OF 2014 FARM BILL
CONSERVATION COMPLIANCE CHANGES

The 2014 Farm Bill implements a change that requires farmers to
have a Highly Erodible Land Conservation and Wetland
Conservation Certification (AD-1026) on file.

For farmers to be eligible for premium support on their federal crop
insurance, a completed and signed AD-1026 certification form must
be on file with the FSA. The Risk Management Agency (RMA),
through the Federal Crop Insurance Corporation (FCIC), manages
the federal crop insurance program that provides the modern farm
safety net for American farmers and ranchers.

Since enactment of the 1985 Farm Bill, eligibility for most
commodity, disaster, and conservation programs has been linked to
compliance with the highly erodible land conservation and wetland
conservation provisions. The 2014 Farm Bill continues the
requirement that producers adhere to conservation compliance
guidelines to be eligible for most programs administered by FSA and
NRCS. This includes most financial assistance such as the new price
and revenue protection programs, the Conservation Reserve

Program, the Livestock Disaster Assistance programs and Marketing
Assistance Loans and most programs implemented by FSA. It also
includes the Environmental Quality Incentives Program, the
Conservation Stewardship Program, and other conservation
programs implemented by NRCS.

Many FSA and Natural Resource Conservation (NRCS) programs
already have implemented this requirement and therefore most
producers should already have an AD-1026 form on file for their
associated lands. If an AD-1026 form has not been filed or is
incomplete, then farmers are reminded of the deadline of June 1,
2015.

When a farmer completes and submits the AD-1026 certification

form, FSA and NRCS staff will review the associated farm records
and outline any additional actions that may be required to meet the
required compliance with the conservation compliance provisions.

FSA recently released a revised form AD-1026, which is available at
USDA Service Centers and online at: www.fsa.usda.gov . USDA
will publish a rule later this year that will provide details outlining
the connection of conservation compliance with crop insurance
premium support. Producers can also contact their local USDA
Service Center for information. A listing of service center locations
is available at offices.usda.gov.

YOUTH LOANS

The Farm Service Agency makes loans to youth to establish and
operate agricultural income-producing projects in connection with
4-H clubs, FFA and other agricultural groups. Projects must be
planned and operated with the help of the organization advisor,
produce sufficient income to repay the loan and provide the youth
with practical business and educational experience. The maximum
loan amount is $5000.

Youth Loan Eligibility Requirements:

e Beacitizen of the United States (which includes Puerto

Rico, the Virgin Islands, Guam, American Samoa, the

Commonwealth of the Northern Mariana Islands) or a legal

resident alien

Be 10 years to 20 years of age

Comply with FSA’s general eligibility requirements

Be unable to get a loan from other sources

Conduct a modest income-producing project in a supervised

program of work as outlined above

e Demonstrate capability of planning, managing and
operating the project under guidance and assistance from a
project advisor. The project supervisor must recommend the
youth loan applicant, along with providing adequate
supervision.

Stop by the county office for help preparing and processing the
application forms.
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NEW FARM BILL OFFERS INCREASED OPPORTUNITIES FOR PRODUCERS

The 2014 Farm Bill offers increased opportunities for producers including farm loan program modifications that create flexibility for new and
existing farmers. A fact sheet outlining modifications to the U.S. Department of Agriculture’s (USDA) Farm Service Agency (FSA) Farm
Loan Programs is available here.

The Farm Bill expands lending opportunities for thousands of farmers and ranchers to begin and continue operations, including greater
flexibility in determining eligibility, raising loan limits, and emphasizing beginning and socially disadvantaged producers.

Changes that will take effect immediately include:

e Elimination of the 15 year term limit for guaranteed operating loans.

e Modification of the definition of beginning farmer, using the average farm size for the county as a qualifier instead of the median
farm size.

e Modification of the Joint Financing Direct Farm Ownership Interest Rate to 2 percent less than regular Direct Farm Ownership rate,
with a floor of 2.5 percent. Previously, the rate was established at 5 percent.

e Increase of the maximum loan amount for Direct Farm Ownership Down Payment Loan Program from $225,000 to $300,000.

o Elimination of rural residency requirement for Youth Loans, allowing urban youth to benefit.

e Debt forgiveness on Youth Loans, which will not prevent borrowers from obtaining additional loans from the federal government.

o Increase of the guaranteed percentage on Conservation Loans from 75 to 80 percent and 90 percent for socially disadvantaged
borrowers and beginning farmers.

e  Microloans will not count toward direct operating loan term limits for veterans and beginning farmers.

Additional modifications must be implemented through the rulemaking processes. Visit the FSA Farm Bill website for detailed
information and updates to farm loan programs.

Selected Interest Rates for

DATES TO REMEMBER

April 2015
. . April 21 | Sorghum Referendum Ends
Farm Operating Loans — Direct 2.375% v 1 Deadline for Nursery Growers to
Farm Ownership Loans — Direct 3.375% y purchase crop insurance from RMA
Farm Ownership Loans — Direct May 25 | Federal Offices Closed
Down Payment, Beginning 1.50% June 1 | Deadline to pay MPP Buy-up premiums
Farmer or Rancher Deadline for MAL and LDP on Corn,
Direct Farm Ownership - Joint Dry Peas, Grain Sorghum, Lentils,
Financing 2.50% June | pistard Seed, Rice, Safflower Seed,
Emergency Loans 3.375% Chickpeas, Soybeans, Sunflower Seed
Farm Storage Facility Loans 1.875% July 15 | Crop Reporting Deadline
(7 years) April 1 — | Primary Nesting Season — No Grazing
August 1 | on CRP acres.

The U.S. Department of Agriculture (USDA) prohibits discrimination against its customers, employees, and applicants for employment on the bases of race, color, national origin, age, disability, sex,
gender identity, religion, reprisal, and where applicable, political beliefs, marital status, familial or parental status, sexual orientation, or all or part of an individual’s income is derived from any
public assistance program, or protected genetic information in employment or in any program or activity conducted or funded by the Department (not all prohibited bases apply to all programs).
Individuals who are deaf, hard of hearing or have speech disabilities and wish to file a program complaint must contact USDA through the Federal Relay Service at (800) 877-8339 or (800) 845-6136
(in Spanish). Persons with disabilities who require alternative means of communication for program information (e.g., Braille, large print, audiotape, etc.) must contact
USDA’s TARGET Center at (202) 720-2600 (voice and TDD).

To file a Civil Rights program complaint of discrimination, complete the USDA Program Discrimination Complaint Form, found online at
http://www.ascr.usda.gov/complaint_filing_cust.html, or at any USDA office, or call (866) 632-9992 to request the form. You may also write a letter containing all of the information
requested in the form. Send your completed complaint form or letter to us by mail at U.S. Department of Agriculture, Director, Office of Adjudication, 1400 Independence Avenue, S.W.,
Washington, D.C. 20250-9410, by fax at (202) 690-7442 or e-mail at program.intake@usda.gov. USDA is an equal opportunity provider and employer
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