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NEWSLETTER 

Agriculture Risk  

Coverage (ARC) /  

Price Loss Coverage (PLC) 
 
The Direct & Counter Cyclical guaranteed payment 
program (DCP) expired with the 2008 Farm Bill. 
The new ARC/PLC program was instituted with the 
2014 Farm Bill to allow more choices for producers. 
Three options are now available. The ARC - IC 
(individual), ARC – CO (county), & PLC programs 
give producers new options that producers will 
need to study and then plan a visit to their county 
office to make an election. Producers don’t want to 
miss out on this opportunity to provide a safety net 
for their farms over the next five years.  Failure to 
make an election will default the farm into the PLC 
program.  Those farms that are defaulted will not  
participate in the 2014 program year but will begin 
participation in 2015.  Making an election is very 
important and you do not want to just default. 

The first step is to evaluate your crop base acres 
and current CC (counter cyclical) yields. For the 
first time since 2002 producers have an option to 
RE-ALLOCATE base acres based on your 
historical plantings during the years 2009—2012, or 
retain your current base acres.  You will not be able 
to increase the number of acres of base you have , 
rather you will have a different allocation of acres.  
In addition to the possible base reallocation 
growers have the opportunity to update their 
program payment yields.  The new yields will use 
actual production from 2008—2012 and will be  
increased if 90% of the simple average is greater 
than the current CC yield.  These yields will be  
used in the PLC program and potentially future farm 
bills to calculate payments. So it is important to at 
least look at updating your yields. 

Producers have until February 27, 2015 to have 
property OWNERS certify to the base reallocation 
process and/or update yields.  

The next step will be to select one of the three 
program options (ARC-IC, ARC-CO, or PLC) before 
the March 31, 2015 deadline. If a program option is 
not selected by the current producers on the farm 
the farm will automatically default to the PLC 

program.  Additionally if an election is not made and 
the farm defaults to PLC, it is not considered 
enrolled for the 2014 crop year and will be enrolled 
in 2015 PLC for the remainder of the farm bill (2015 
- 2018).  

The office staff has a printout in each farm folder 
that shows the current base acres and the 
reallocated base acres.  You will want this 
document to make your decision on base acres.  
We also have the planting history for the years 
2008 to 2012 to assist in getting yield information.  
You will want to gather the yield information and 
bring this information to the county office to see if 
updating your yields benefits your farm. 

It is important to take the time to visit your local 
County FSA office prior to the February 27th and 
March 31st deadlines so that you can make an 
educated decision These programs have various 
complexities that your FSA team can discuss with 
you. Other tools are available online from 
http://www.farmdoc.illinois.edu/ to help run 
actual farm scenarios and help with a program 
selection decision.  

If you have further questions contact your local FSA 
team to help navigate these critical decisions for 
Future USDA / FSA programs.  
 

Farm Bill / Crop Insurance 
Workshop Scheduled for 
January 14th and January 
15th 
 
Growers in Northern Idaho have an opportunity to 
get more information concerning the 2014 Farm Bill 
provisions during two different workshops.  They 
are schedule for January 14th in Plummer and 
January 15th in Bonners Ferry Idaho.  The 
workshops are being conducted by the University of 
Idaho, USDA-Farm Service Agency and USDA-
Risk Management Agency to provide information on 
Crop Insurance for barley and wheat as well as the 
Supplemental Coverage Option (SCO) and an 
overview of key provisions and on-line decision 
tools to compare the Price Loss Coverage (PLC) 
option to the Agriculture Risk Coverage (ARC) 
option. 
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The meeting in Plummer is at the Benewah 
Medical Center and will begin at 8:30 am 
and continue through noon with breakfast 
provided. 
 
The meeting in Bonners Ferry is at the 
Boundary County Extension Office and 
begins at 8:30 am and continues through 
noon with breakfast provided. 
Pre-registration is required and can be 
made by calling the Idaho Barley Commis-
sion at 208-334-2090 or 208-409-9165 or 
by emailing Kelly Olson at kol-
son@idahobarley.org 
 
Persons with disabilities who require 
accommodations to attend or participate in 
this meeting/event/function should contact 
Randy Primmer at 208-686-1260 extension 
101 or Federal Relay Service at 1-800-877-
8339 by January 7, 2015.  

County Committee 
Election Results 

Congratulations to Mike Heuett of Bonner 
County who was elected to represent 
farmers from Local Administrative Area 4 
on the county committee. Mike was elected 
to his first term and will serve three years.   

FSA appreciates all of the eligible voters 
for taking the time to complete the election 
ballot. The county committee system works 
only because of your participation. 

The committee members will hold an 
organizational meeting on January 27, 
2015 to elect officers. The current county 
committee chairman is Cari Stockdale and 
vice-chairman is Wes  Hubbard. 

 

2015 NAP Buy-Up Dead-
line is January 14, 2015 
2015 crop year Non-Insured Crop Disaster 
Assistance Program (NAP) Buy-up options 
have been announced  and the signup 
deadline is January 14, 2015. 
 
As part of the 2014 Farm Bill the 2015 NAP 
program provides producers the opportuni-
ty to “buy-up” their coverage level from the 
basic level of coverage offered in prior 
years.  In prior years the basic coverage 
provided 50% of yield protection at 55% of 

the established price.  For 2015 producers 
will have 4 different levels of buy-up 
options available in addition to the basic 
level of coverage.  The basic level of 
coverage costs $250 per crop not to 
exceed $750 per county.  The buy-up 
option will cost 5.25% of the guaranteed 
revenue based on the buy-up level of 
coverage selected not to exceed $6,562.50 
for all acres insured. 
A number of crops already have passed 
the sales closing date for purchasing basic 
coverage but through January 14, 2015 
applicants will have an opportunity to 
purchase buy-up coverage for those crops 
that the sales closing dates have passed.  
Those crops include; honey, grass seed 
crops, and all hay and forage crops as well 
as tree fruit crops.  The spring seeded crop 
deadline is March 15, 2015. 
 
Buy-up coverage is available in the 
following options: 
50% yield protection at 100% of price 
55% yield protection at 100% of price 
60% yield protection at 100% price or 
65% yield protection at 100% price. 
 
If you have already purchased your 2015 
Basic NAP coverage you should consider 
the buy-up option by the January 14th 
deadline.  If you did not purchase 2015 
basic you can purchase 2015 buy-up 
coverage at this time through January 14th. 
 
If you are a beginning farmer, or a socially 
disadvantage farmer or a limited resource 
farmer and meet the FSA requirements 
your basic service fee will be waived and 
50% of your premium will be waived if you 
complete form CCC-860 at the time you file 
an application for enrollment form CCC-
471.  
 

If you have any questions 
concerning the 2015 NAP 
provisions  please contact 

your local FSA office.  

 
USDA Farm Service 
Agency Farm Loan 

Programs (FLP) 
The U.S. Department of Agriculture’s Farm 
Service Agency (FSA) makes and 
guarantees loans to family farmers and 
ranchers to promote, build and sustain 
family farms in support of a thriving 
agricultural economy. Although FSA 
maintains its headquarters in Washington, 
DC, Idaho has Farm Loan Officers 
available in 29 county offices across the 
state. Producers may be asked to travel to 

one of the seven regional offices located in 
Blackfoot, Caldwell, Jerome, Lewiston, 
Preston, Rupert or Rexburg but many 
times FLP staff have hours in the county 
office close to your home. 

Farmers may apply for direct loans at local 
FSA offices or for guaranteed loans 
through their local approved farm lenders 
who then apply for loan guarantees from 
FSA. 

Just a few of the loan products available 
are: 

Microloans of up to $50,000 

Operating loans up to $300,000 

Ownership loans up to $300,000 

Farm Storage Facility Loans to $500,000 

Down Payment Loans up to $300,000 

Emergency Loans up to $500,000 

Youth Loans—up to $5,000 

And many others. Call or come by your 
local office for more information. 

USDA Supports  
Beginning Farmers and 

Ranchers 
USDA recently announced the implementa-
tion of new Farm Bill measures and other 
policy changes to improve the financial 
security of new and beginning farmers and 
ranchers. USDA also unveiled 
www.USDA.gov/newfarmers, a new 
website that will provide a centralized, one-
stop resource where beginning farmers 
and ranchers can explore the variety of 
USDA initiatives designed to help them 
succeed.  

USDA’s www.usda.gov/newfarmers has in 
depth information for new farmers and 
ranchers, including: how to increase 
access to land and capital; build new 
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market opportunities; participate in 
conservation opportunities; select and use 
the right risk management tools; and 
access USDA education, and technical 
support programs.  These issues have 
been identified as top priorities by new 
farmers. The website will also feature 
instructive case studies about beginning 
farmers who have successfully utilized 
USDA resources to start or expand their 
business operations.  

Some of the announcements in support of 
beginning farmers and ranchers include: 

Waiving service fees for new and beginning 
farmers or ranchers to enroll in the Non-
Insured Crop Disaster Assistance Program 
(NAP) for the 2015 crop year. NAP 
provides risk management tools to farmers 
who grow crops for which there is no crop 
insurance product. Under this waiver, 
announced via an official notice to Farm 
Service Agency offices, farmers and 
ranchers whom already enrolled in NAP for 
the 2015 crop year and certified to being a 
beginning farmer or social disadvantaged 
farmer are eligible for a service fee refund.  

 Eliminating payment reductions under the 
Conservation Reserve Program (CRP) for 
new and beginning farmers which will allow 
routine, prescribed, and emergency 
grazing outside the primary nesting season 
on enrolled land consistent with approved 
conservation plans.  Previously, farmers 
and ranchers grazing on CRP land were 
subject to a reduction in CRP payments of 
up to 25 percent.  Waiving these reductions 
for new and beginning farmers will provide 
extra financial support during times of 
emergency like drought and other natural 
disasters.   

Increasing payment rates to beginning 
farmers and ranchers under Emergency 
Assistance for Livestock, Honeybees and 
Farm-Raised Fish Program 
(ELAP).   Under this provision, beginning 
farmers can claim up 90 percent of losses 
for lost livestock, such as bees, under 
ELAP. This is a fifty percent increase over 
previously available payment amounts to 
new and beginning farmers. 

USDA also plans to announce additional 
crop insurance program changes for 
beginning farmers and ranchers – including 
discounted premiums, waiver of adminis-
trative fees, and other benefits. 

Additional information about USDA actions 
in support of beginning farmers and 

ranchers is available by typing ‘beginning 
farmers and ranchers’ in the search tool at 
www.usda.gov.  

2014 MAL and LDP 
Requests 

 
The USDA Farm Service Agency (FSA) is 
accepting requests for marketing assis-
tance loans (MALs) and loan deficiency 
payments (LDPs) for eligible 2014 
commodities.   

MALs and LDPs for the 2014 crop year 
become available to eligible producers 
beginning with harvest/shearing season 
and extending through a specific commodi-
ty’s final loan availability date. Sugar 
commodity loans for the 2014 crop became 
available to sugar processors on Oct. 1, 
2014.   

MALs and LDPs provide financing and 
marketing assistance for wheat, feed 
grains, soybeans, and other oilseeds, pulse 
crops, rice, peanuts, cotton, wool, mohair 
and honey.  MALs provide producers 
interim financing after harvest to help them 
meet cash flow needs without having to sell 
their commodities when market prices are 
typically at harvest-time lows. A producer 
who is eligible to obtain a loan, but agrees 
to forgo the loan, may obtain an LDP if 
such a payment is available. Marketing 
loan provisions and LDPs are not available 
for sugar and extra-long staple cotton. 

Before MAL repayments and LDP 
disbursements can be made, producers 
must meet the requirements of actively 
engaged in farming, cash rent tenant and 
member contribution.  

Additionally, form CCC-902 and CCC-901 
must be submitted for the 2014 crop year, 
if applicable, with a county committee 
determination and updated subsidiary files.  

To be considered eligible for an LDP, 
producers must have form CCC-633EZ, 
Page 1 on file at their local FSA Office 
before losing beneficial interest in the crop. 
Pages 2, 3 or 4 of the form must be 
submitted when payment is requested. 

Please contact your local FSA office for 
additional eligibility requirements.  

The 2014 Farm Bill also establishes 
payment limitations per individual or entity 
not to exceed $125,000 annually on certain 
commodities for the following program 

benefits: price loss coverage payments, 
agriculture risk coverage payments, 
marketing loan gains (MLGs) and 
LDPs.  These payment limitations do not 
apply to MAL loan disbursements. 

Adjusted Gross Income (AGI) provisions 
were modified by the 2014 Farm Bill, which 
states that a producer whose total 
applicable three-year average AGI exceeds 
$900,000 is not eligible to receive an MLG 
or LDP. 

 National and county loans rates for 2014 
crops are posted on the FSA website 
at:  www.fsa.usda.gov/price support. 

For more information, please visit a nearby 
USDA Service Center or FSA’s website 
www.fsa.usda.gov. 

 

Farm Storage Facility 
Loan (FSFL) Program 
Continues 

The 2014 Farm Bill continued and 
expanded the crops eligible for FSFL 
loans.  Most of the expansion was in the 
vegetable crops but the program is still 
available for area producers. 

In  North Idaho loans to build or upgrade 
on farm grain storage is the most common 
loans we have made.  In the past few years 
structures to store hay or straw have been 
increasing in popularity and provide a 
viable way of maintaining good quality hay 
for sale or for feeding your animals. 

There are three different loan approval 
levels and they determine the length of the 
loan repayment.  Loans under $100,000 
require a 7-year repayment and loans 
under $250,000 require a 10-year 
repayment where loans up to $500,000 
require a 12-year repayment term 

Interest rates have been in the 2.0 % to 
2.25% for 7-year loan repayment  over the 
last 6 months. 

If you have any interest in an FSFL loan 
this winter is a good time to get the process 
started so the structure will be available for 
your 2015 storage needs. 
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DATES TO REMEMBER 

 January 2, 2015 
Crop Reporting deadline for Honey 
(colonies) 

January 14, 2015 Deadline to Buy-up 2015 Nap Coverage 

January 30, 2015 
Deadline to request early termina-
tion of CRP contracts 

January 30, 2015 
Deadline for LIP/LFP Application for 
Losses from 2011-2013 

February 27, 2015 
Deadline to reallocation Crop Acre-
age Bases and update Yields 

 March 31, 2015 
Last day to make the ARC/PLC 
Election and return signatures 

JANUARY 2015 INTEREST RATES 

 Farm Operating Loans—Direct 2.625% 

 Farm Ownership Loans—Direct 4.00% 

Farm Ownership Loans—Limited Re-
source 

5.00% 

Farm Ownership—Joint Financing 2.5% 

Farm Ownership Loans—Direct Down 
Payment, Beginning Farmer or Rancher 

1.5% 

Emergency Loans 3.625% 

Farm Storage Facility Loans (7 years) 2.00%  

Farm Storage Facility Loans (10 years) 2.250% 

Farm Storage Facility Loans (15 years) 2.375% 
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