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NEWSLETTER

USDA Notifies Producers on Acreage History and Yields

Written notifications from USDA are underway to farmers that provide updates on their current
base acres, yields and 2009-2012 planting history. The 2014 Farm Bill provided a one-time oppor-
tunity for land owners to choose if they want to keep the base currently on their farm, or reallocate
base acres based on the 4-year average actual planted acres from 2009-2012. An increase in base
acres is NOT permitted.

Please cross check the letter from USDA with your farm records. If the information is correct, no
further action is needed at this time, but if our letter is incomplete or incorrect, contact your local
FSA office as soon as possible.

Verifying the accuracy of data on a farm’s acreage history is a required early step for enrolling in
the upcoming Agriculture Risk Coverage (ARC) program and the Price Loss Coverage (PLC) pro-
gram. Later this summer, farmers and ranchers will have an opportunity to update their crop yield
information and reallocate base acres.

By mid-winter all producers on a farm will be required to make a one-time, unanimous and irrev-
ocable election between price protection and county revenue protection or individual revenue pro-
tection for 2014-2018 crop years. Producers can expect to sign contracts for ARC or PLC for the
2014 and 2015 crop years in the spring of 2015.

Covered commodities include barley, canola, large and small chickpeas, corn, crambe, flaxseed,
grain sorghum, lentils, mustard seed, oats, dry peas, rapeseed, long grain rice, medium grain rice
(includes short grain rice and temperate japonica rice), safflower seed, sesame, sunflower seed, and
wheat.

USDA Reminds Farmers of 2014 Farm Bill Conservation Compli-

ance Changes

Changes mandated through the 2014 Farm Bill require producers to have a Highly Erodible Land
Conservation and Wetland Conservation Certification (AD-1026) on file.

For farmers to be eligible for premium support on their federal crop insurance, a completed and
signed AD-1026 form must be on file with the FSA. Since many FSA and Natural Resource Conser-
vation (NRCS) programs have this requirement, most producers should already have an AD-1026 on
file. If producers have not filed, they must do so by June 1, 2015.

When a farmer completes the AD-1026, FSA and NRCS staff will outline any additional actions
that may be required for compliance with the provisions. The Risk Management Agency, through
the Federal Crop Insurance Corporation (FCIC), manages the federal crop insurance program that
provides the modern farm safety net for American farmers and ranchers.

Since enactment of the 1985 Farm Bill, eligibility for most commodity, disaster, and conserva-
tion programs has been linked to compliance with the highly erodible land conservation and wetland
conservation provisions. The 2014 Farm Bill continues the requirement that producers adhere to
conservation compliance guidelines to be eligible for most programs administered by FSA and
NRCS. This includes the new price and revenue protection programs, the Conservation Reserve Pro-
gram, the Livestock Disaster Assistance programs and Marketing Assistance Loans implemented by
FSA. It also includes the Environmental Quality Incentives Program, the Conservation Stewardship
Program, and other conservation programs.

FSA recently released a revised form AD-1026, which is available at USDA Service Centers and
online at: www.fsa.usda.gov . USDA will publish a rule later this year that will provide details out-
lining the connection of conservation compliance with crop insurance premium support. Producers
can also contact their local USDA Service Center for information. (Continued on page 2)
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A listing of service center locations is available at
www.nres.usda.gov/wps/portal/nrcs/main/national/contact/
local/.

Margin Protection Program for Dairy

Producers

The 2014 Farm Bill authorized the Margin Protection
Program (MPP-Dairy) for dairy producers. The new, volun-
tary risk management program replaces the Milk Income
Loss Contract (MILC) program which expires on September
1,2014.

MPP-Dairy offers protection to dairy producers when the
difference (the margin) between the all-milk price and na-
tional average feed cost falls below a certain producer select-
ed amount.

Eligible producers may purchase coverage for their dairy
operation by paying an annual administrative fee of $100
and a premium, as applicable, for higher levels of coverage.
Producers in the dairy operation will have to select a desired
coverage level ranging from $4.00 to $8.00, in $0.50 incre-
ments and a desired coverage percentage level ranging from
25 to 90 percent, in 5 percent increments. Producers will also
have to decide whether or not to participate in the MPP-
Dairy Program or the Livestock Gross Margin program ad-
ministered by the Risk Management Agency (RMA), but
they will not be allowed to participate in both.

A decision tool will be made available in the fall of 2014
to help producers make coverage level decisions. Enrollment
will also begin this fall. Dairy operators will establish their
production history during signup. Verification of the produc-
tion records will be
required. The regula-
tions for MPP-dairy are
still being developed.
Additional information
will be provided as it
becomes available.

Important CRP Deadlines

CRP contract holders should be aware of re-seeding and
mid contract management practice deadlines. Overlooking
those deadlines may create a contract violation. Cost share
may be available for those practices. If you have completed
the re-seeding or one of the mid contract management prac-
tices, please bring receipts to the office.

LIVESTOCK DISASTER ASSISTANCE
SIGN-UP UNDERWAY

Livestock disaster program enrollment opened on April 15,
2014. These disaster programs are authorized by the 2014
Farm Bill as permanent programs and provide retroactive
authority to cover losses that occurred on or after Oct. 1,
2011.

Eligible producers can sign-up for the following livestock
disaster assistance programs:

Livestock Forage Disaster Program (LFP):

LFP provides compensation to eligible livestock producers
that have suffered grazing losses due to drought on privately
owned or cash leased land or fire on federally managed land.
Eligible producers must physically be located in a county
affected by a qualifying drought during the normal grazing
period for the county. Producers who suffered eligible graz-
ing losses should submit a completed CCC-853 and support-
ing documentation by January 30, 2015.

Livestock Indemnity Program (LIP):

LIP provides compensation to eligible livestock producers
that have suffered livestock death losses in excess of normal
mortality due to adverse weather and attacks by animals re-
introduced into the wild by the federal government or pro-
tected by federal law. Producers who suffered livestock
death losses should submit a notice of loss and an application
for payment to their local FSA office by January 30, 2015.
For more information, producers can review the LFP, LIP
and ELAP Fact Sheets on the Farm Bill webpage. Producers
are encouraged to make an appointment with their local FSA
office to apply for these programs.

To expedite applications, all producers who experienced
losses are encouraged to bring records documenting those
losses to their local FSA Office. Producers should record all
pertinent information of natural disaster consequences, in-
cluding:

e Documentation of the number and kind of livestock that
have died, supplemented if possible by photographs or video
records of ownership and losses

e Dates of death supported by birth recordings or purchase
receipts

e (Costs of transporting livestock to safer grounds or to
move animals to new pastures

e Feed purchases if supplies or grazing pastures are de-
stroyed

e Crop records, including seed and fertilizer purchases,
planting and production records
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USDA Announces Changes to Fruit,
Vegetable and Wild Rice Planting Rules

Farm Service Agency (FSA) has announced fruit, vege-
table and wild rice provisions that affect producers who
intend to participate in certain programs authorized by the
Agricultural Act of 2014.

Producers who intend to participate in the Agriculture
Risk Coverage (ARC) or Price Loss Coverage (PLC) pro-
grams are subject to an acre-for-acre payment reduction
when fruits and nuts, vegetables or wild rice are planted on
the payment acres of a farm. Payment reductions do not
apply to mung beans, dry peas, lentils or chickpeas. Plant-
ing fruits, vegetables or wild rice on acres that are not con-
sidered payment acres will not result in a payment reduc-
tion. Farms that are eligible to participate in ARC/PLC but
are not enrolled for a particular year may plant unlimited
fruits, vegetables and wild rice for that year but will not
receive ARC/PLC payments for that year. Eligibility for
succeeding years is not affected.

Planting and harvesting fruits, vegetables and wild rice
on ARC/PLC acreage is subject to the acre-for-acre pay-
ment reduction when those crops are planted on either
more than 15 percent of the base acres of a farm enrolled in
ARC using the county coverage or PLC, or more than 35
percent of the base acres of a farm enrolled in ARC using
the individual coverage.

Fruits, vegetables and wild rice that are planted in a
double-cropping practice will not cause a payment reduc-
tion if the farm is in a double-cropping region as designat-
ed by the USDA’s Commodity Credit Corporation.

2014 MAL and LDP Requests

The USDA Farm Service Agency (FSA) is accepting
requests for marketing assistance loans (MALs) and loan
deficiency payments (LDPs) for eligible 2014 commodi-
ties.

MALSs and LDPs for the 2014 crop year become availa-
ble to eligible producers beginning with harvest/shearing
season and extending through a specific commodity’s final
loan availability date. Sugar commodity loans for the 2014
crop will be available to sugar processors beginning Oct. 1,
2014.

MALSs and LDPs provide financing and marketing as-
sistance for wheat, feed grains, and other oilseeds, pulse
crops, rice, wool, mohair and honey. MALs provide pro-
ducers interim financing after harvest to help them meet
cash flow needs without having to sell their commodities
when market prices are typically at harvest-time lows. A
producer who is eligible to obtain a loan, but agrees to for-
go the loan, may obtain an LDP if such a payment is avail-
able. Marketing loan provisions and LDPs are not available
for sugar. Prices have dropped on wool, corn and oats.

The 2014 Farm Bill also establishes payment limitations
per individual or entity not to exceed $125,000 annually on

certain commodities for the following program benefits:
price loss coverage payments, agriculture risk coverage
payments, marketing loan gains (MLGs) and LDPs. These
payment limitations do not apply to MAL loan disburse-
ments.

Adjusted Gross Income (AGI) provisions were modi-
fied by the 2014 Farm Bill, which states that a producer
whose total applicable three-year average AGI exceeds
$900,000 is not eligible to receive an MLG or LDP.

National and county loans rates for 2014 crops are post-
ed on the FSA website at: www.fsa.usda.gov/pricesupport.

For more information, please visit a nearby USDA Ser-
vice Center or FSA’s website www.fsa.usda.gov.

Crop Reporting Deadline

The annual, timely and accurate reporting of acres for
all crops and land uses, including failed acreage, can pre-
vent loss of benefits for a variety of Farm Service Agency
programs. All cropland on the farm must be reported to
receive benefits from these programs.

Conservation Reserve Program acreage must be report-
ed to receive annual rental payments. Crop acreage for Non
-insured Crop Disaster Program (NAP) also must be report-
ed.

Crop reports—form-578, Report of Acreage—must ac-
count for all cropland on a farm, whether idle or planted.
Producers need to file their acreage reports as soon as
possible. Please call the Caribou County FSA office to
make an appointment.

Beginning Farmer Loans

FSA assists beginning farmers to finance agricultural
enterprises. Under these designated farm loan programs,
FSA can provide financing to eligible applicants through
either direct or guaranteed loans. FSA defines a beginning
farmer as a person who:

¢ Has operated a farm for not more than 10 years

¢ Will materially and substantially participate in the op-
eration of the farm

¢ Agrees to participate in a loan assessment, borrower
training and financial management program sponsored
by FSA

¢ Does not own a farm in excess of 30 percent of the
county’s average size farm.

Additional program information, loan applications, and
other materials are available at your local USDA Service
Center. You may also visit www.fsa.usda.gov.
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Dates to Remember

July 15® Crop reporting when done planting

September 1 USDA Service Centers Closed

NAP deadline for all fall seeded crops and grass
seed crops in the Northern District
TBA PLC & ARC Sign ups

Deadline to Purchase NAP insurance on
perennial crops

Guaranteed Loan Eligibility
Changes to FSA regulations have removed Guaranteed SELECTED AUGUST INTEREST RATES
Operating Loan term limits. Previous and current guaran-

teed loan borrowers who were not eligible for further guar- Farm Operating Loans—Direct 2.125%
anteed loans due to the previous 15 year eligibility term

limit may now be eligible for further guaranteed loans
through their commercial lender. Farm Ownership Loans—direct Down 1.50%
Payment, Beginning Farmer or Rancher

September 30

Dec 1%

Farm Ownership Loans—Direct 3.75%

Emergency Loans 3.125%
Farm Storage Facility Loans (7 years) 2.125%
Farm Storage Facility Loans (10 years) 2.625%

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, write to USDA, Assistant Secretary for Civil Rights,
Office of the Assistant Secretary for Civil Rights, 1400 Independence Avenue, S.W., Stop 9410, Washington, DC 20250-9410, or call toll-free at (866)
632-9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish Federal-relay). USDA is an equal
opportunity provider and employer.
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