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SURE

Currently SURE Program sign ups are
being taken for the 2008 Crop Year. The
Supplemental Revenue Assistance Program
(SURE) provides benefits for farm revenue
losses due to natural disaster that incurred
starting in the crop year 2008 through Sep-
tember 30, 2011. To be eligible for SURE
payments, a producer is required to obtain
crop insurance on all crops of economic sig-
nificance in all counties or, if crop insurance
is not available, to participate in the Non-
Insured Assistance Program (NAP) except
for grazed acreage.

Eligible farmers and ranchers who meet
the definition of Socially Disadvantaged,
Limited Resource, or Beginning Farmer or
Rancher are exempt from the risk manage-
ment purchase requirement.

The following are the conditions that
trigger SURE payments:

» at least one crop of economic signi-
ficance must suffer a 10% production
loss due to an eligible disaster condi-
tion

« the crop of economic significance
must be a crop that has contributed or
would have contributed at least 5% or
more of the total expected revenue
from all crops on the farm

» the farm experiencing the loss must
be in a county declared a disaster coun-
ty by the Secretary of Agriculture, or in
contiguous counties. Those who show
proof of an individual loss of at least
50% are also eligible to receive SURE
payments for production losses or crop
quality losses.

Losses are measured with consideration to
the whole-farm revenue, which includes
crop insurance indemnities and commodity

program payments, so that producers are not
paid more than once for the same loss.

A SURE calculator is available at:
http://www.fsa.usda.gov/Internet/FSA File/s
ure calculator 2008.xls. The calculator is
not official, but is intended for educational
use. A fact sheet and Q & A are also availa-
ble online at www.fsa.usda.gov .

SURE/ACRE/DCP/BCAP
Meetings

Nez Perce County producers are invited to at-
tend a general informational meeting on
SURE/ACRE/CRP/BCAP to be held in Gene-
see on February 24™. The meeting is at the
Genesee Senior Center 8:00 AM to Noon.

After February 24" the informational meet-
ings will be small group meetings held at the
Lewiston USDA Service Center on a weekly
basis. Generally they will be Tuesday and
Thursday mornings from 8:00 AM to 10:00
AM. Call for an appointment because the
space will be limited and the meeting times
may change. The format will be to have a
general overview with questions followed by
a work session with the producer’s actual
farm information.

ACRE

The optional ACRE Program provides a
safety net based on revenue losses and acts in
place of the price-based safety net of counter-
cyclical payments under DCP. The June 1,
2010, signup deadline is mandatory for all
participants. USDA will not accept any late-
filed applications.

A farm's payment is based on a revenue
guarantee calculated using a 5-year average
state yield and the most recent 2-year nation-
al price for each eligible commodity. For
2010, the 2-year price average will be based
on the 2008 and 2009 crop years.
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Payments are based on planted or prevented
planted acres of commodity crops. In order to
receive a payment for the crop, there must be
both a state and farm revenue loss. The total
number of planted acres for which a producer
may receive ACRE payments may not exceed
the total base on the farm. In exchange for par-
ticipating in ACRE, in addition to not receiving
counter-cyclical payments, a farm's direct pay-
ment is reduced by 20%, and marketing assis-
tance loan rates are reduced by 30%.

The decision to enroll in the ACRE Program
is irrevocable. The owner(s) of the farm and all
producers on the farm must agree to enroll in
ACRE. Once enrolled, the farm shall be
enrolled for that initial crop year and will re-
main in ACRE through the 2012 crop year.

ACRE participants are required to provide
the farm’s actual production by July 1 of the
following year. ACRE participants must also
provide actual production for the 5 previous
years for all base acre crops to establish the
Benchmark Farm Yield. The deadline to estab-
lish the Benchmark Farm Yield for 2009 ACRE
farms is July 1, 2010.

Adjusted Gross Income

USDA has a Memorandum of Understand-
ing with the Internal Revenue Service to estab-
lish an electronic information exchange process
for verifying compliance with the adjusted
gross income (AGI) provisions for farm pro-
grams. Written consent will be required from
each producer or payment recipient for the IRS
review process. No actual tax data will be in-
cluded in the report that IRS sends to USDA.

The agreement ensures that payments are
not issued to producers whose AGI exceeds
certain limits. The limits set in the 2008 Farm
Bill are $500,000 nonfarm average AGI for
commodity and disaster programs; $750,000
farm average AGI for direct payments; and $1
million nonfarm average AGI for conservation
programs.

Participants in CCC programs subject to av-
erage AGI rules must submit form CCC-927
(Individual) and/or CCC-928 (Legal Entity) to
the Internal Revenue Service by June 15 to
avoid interruption of program benefits. These
forms may be obtained from local FSA and
NRCS offices or online at:
http://forms.sc.egov.usda.gov.

2010 DCP Signup

Enrollment for the 2010 Direct and Coun-
ter-cyclical Program (DCP) has begun and
will continue through June 1, 2010. USDA
urges producers to make use of the eDCP au-
tomated website to sign up, or producers can
visit any USDA Service Center to complete
their 2010 DCP contract.

USDA computes DCP Program payments
using base acres and payment yields estab-
lished for each farm. Eligible producers re-
ceive direct payments at rates established by
statute regardless of market prices. For 2010,
eligible producers may request advance direct
payments based on 22 percent of the direct
payment.

Actively Engaged

USDA has amended the rules that govern
the requirements to be 'actively engaged' in
farming. These rules apply to eligibility for
payments under the Direct and Counter-
cyclical Program (DCP) or Average Crop
Revenue Election (ACRE) program adminis-
tered by the FSA.

Every stockholder or member of a legal
entity, such as a corporation, does not have to
contribute labor or management if both of the
following apply:

o At least half of the interest in the
legal entity is held by stockholders or
members who are providing active
personal labor or active personal
management that altogether qualifies
as a significant contribution to the
farming operation;

¢ The total direct payments received,
both directly and indirectly, by the
legal entity and each of the members
can not exceed $40,000.

2009 County Committee

Elections

Ralph Schwartz was re-elected to the
Nez Perce County FSA Committee.
Ralph will serve a three year term. A to-
tal of 63 ballots were received.



BCAP

The Biomass Crop Assistance Program
(BCAP) provides financial assistance to pro-
ducers or entities that sell and deliver eligible
biomass material to qualified biomass conver-
sion facilities (BCF) for use as heat, power,
bio-based products or bio-fuels. Initial assis-
tance will be for the collection, harvest, storage
and transportation (CHST) costs associated
with the delivery of eligible materials. Produc-
ers or entities who sell and deliver these mate-
rials can apply for FSA matching payments up
to $45 per dry ton.

An application must be submitted before
the eligible material is sold and delivered to a
BCF. After the product is delivered, a produc-
er must provide FSA with documentation of
product quantity, quality and payment rate.
County offices will validate payment requests
with information in the county office. For more
information, find the BCAP page of details at
www.fsa.usda.gov .

1099-G: Note Changes

Producers who have received payments in
2009 from FSA should have received a CCC-
1099-G. A CCC-1099-G is a report to the In-
ternal Revenue Service about FSA payments
made to producers during the previous calendar
year. The CCC-1099-G is to help participating
producers report taxable income. It is not in-
tended to replace the program participant’s re-
sponsibility to report income to the IRS.

When the CCC-1099-G is received, it
should be checked with your records to see that
the amounts are correct. Refunds will no long-
er be reported on the 1099-G, but will be avail-
able online from the FSA Financial Inquiries
(FSA-FI) web-based database. Program partic-
ipants with an eAuthentication user ID and
password may access their refund information
at FSA-FI and select “Inquiry Type
1099/Refund Reports”. Refund amounts are
displayed on the Producer’s Year-to-Date Ac-
tivity web page.

If you have questions concerning the 1099-
G refund information, contact your local FSA
office for assistance locating the correct pay-
ment data.

NAP Coverage Deadlines

March 15" is the deadline to request and pay
for Noninsured Crop Disaster Assistance Pro-
gram (NAP) filing deadlines for your spring
planted crops

The current service fee is $250 per crop per
county with a maximum of $750 per producer
per county. The fee cannot exceed a total of
$1875 per producer for individuals with farm-
ing interests in multiple counties. Limited re-
source producers may request a waiver for
service fees. Limited Resource producers re-
ceive an APH equal to 65% of the county yield.

To qualify, a producer must share in the risk
of producing an eligible crop.

Remember — Multi-peril insurance and NAP
are required on all but De Minimus crops to
remain eligible for the SURE (disaster) pro-
gram.

Note: Marrofat peas must be covered by
special agreement with multi-peril insurance or
with NAP. They are not covered by a standard
dry green pea policy.

Farm Loan Programs

The FSA offers loans for eligible farmers
and ranchers to purchase farmland and finance
agricultural operations. FSA loan programs are
designed to help producers who are temporarily
unable to obtain private or commercial credit.

Farm ownership loans or farm operating
loans may be obtained as direct loans for a
maximum of up to $300,000. Guaranteed loans
can reach a maximum indebtedness of
$1,112,000.

For details please contact the county office
staff for an appointment with a farm loan offic-
er.

Loans for the Socially
Disadvantaged

While all qualified producers are eligible to
apply for loan programs, the FSA has provided
priority funding for members of Socially Dis-
advantaged Applicants.

A socially disadvantaged applicant is one of
a group whose members have been subjected to
racial, ethnic or gender prejudice because of his
or her identity as members of the group without
regard to his or her individual qualities.
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Selected Interest Rates for

Dates to Remember

February 2010 .
Farm Operating - Direct 5 6250 Feb 24 SURE/ACR_E Info Meetlng - Genesee
Farm Ownership - Direct 4.875% March 15  |NAP Deadline - Spring planted crops
Limited Resource 5.000% June 1, 2010 |2010 DCP Sign up Deadline
Farm Ownership - DireCﬁ Down Payment, Be- | | o5q0, | |June 1, 2010 |2010 ACRE Sign up Deadline
ginning Farmer or Rancher ' :
Emergency 37509 | Buly 1, 2010/2009 Production for ACRE farms
Farm Storage Facility — 7 year term 3.250% | |June 15 Send AGI IRS forms to IRS
Farm Storage Facility — 10 year term 3.750% | June 30 Final Date to File 2010 Crop Reports
Farm Storage Facility — 12 year term 4.000%
Commodity Loans 1996-Present 1.375%

The United States Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race,
color, national origin, age, disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orienta-
tion, genetic information, political beliefs, reprisal, or because all or part of an individual's income is derived from any public assis-
tance programs. (Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for
communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET Center at 202-720-2600
(voice and TDD).

To file a complaint of discrimination, write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW, Washington, DC
20250-9410 or call (800) 795-3272 (voice) or (202)-720-6382 (TDD). USDA is an equal opportunity provider and employer.”



