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AGRICULTURE SECRETARY
VILSACK ANNOUNCES PROCESS
TO RESOLVE DISCRIMINATION

CLAIMS OF HISPANIC AND

WOMEN FARMERS
As part of continued efforts to close the
chapter on allegations that discrimina-
tion occurred at USDA in past decades,
Agriculture Secretary Tom Vilsack and
Assistant Attorney General Tony West
today announced the establishment of a
process to resolve the claims of Hispanic
and women farmers and ranchers who
assert that they were discriminated
against when seeking USDA farm loans.

The claims process offers a streamlined
alternative to litigation and provides at
least $1.33 billion in compensation, plus
up to $160 million in farm debt relief, to
eligible Hispanic and women farmers
and ranchers. This announcement fol-
lows the Obama Administration's settle-
ment of longstanding litigation brought
by African American farmers and Native
American farmers.

In conjunction with this announcement,
USDA is launching an outreach effort to
potential claimants that will include a
call center for farmers and ranchers, a
website, public service announcements,
and in-person meetings around the coun-
try. Individuals interested in participat-
ing in the claims process may register to
receive a claims package, or may obtain
more information, by visiting
www.farmerclaims.gov. Beginning Feb-
ruary 25, 2011, individuals can register
to receive a claims package by calling
the Farmer and Rancher Call Center at 1
-888-508-4429. USDA cannot provide

legal advice to potential claimants. Per-
sons seeking legal advice may contact a
lawyer or other legal services provider.

CoOUNTY COMMITTEE (COCQ)

NOMINATIONS:
Since COC elections happen only once a
year, here is an election refresher. For
election purposes, counties are divided
into local administrative areas, or
LAAs. Each LAA selects one producer
to serve a three-year term on the Farm
Service Agency county committee. Each
year, an election is held in an LAA to
replace the committee member whose
three year term is expiring. In counties
with three LAAs, one seat is up for elec-
tion. In combined counties in some
years, two seats may be up for election.

Nominations

Producers who are residents in the LAA
holding the election and who participate
or cooperate in an FSA program and are
of legal voting age may be nominated to
serve on the county committee. Indi-
viduals may nominate themselves or
others as candidates. Also, organizations
representing socially disadvantaged
farmers or ranchers may also nominate
candidates. The nomination form, FSA-
669A, is available at the county office or
may be downloaded online at
www.fsa.usda.gov . To be valid, the
nomination form must be signed by the
person being nominated, indicating
agreement to serve if elected. The com-
pleted nomination form must be returned
to the county office by the close of busi-
ness on Aug. 1, or postmarked by mid-
night Aug. 1,2011.

EMERGENCY CONSERVATION
PROGRAM (ECP) FUNDING
POSSIBLE
ECP offers assistance to eligible pro-
ducers to rehabilitate farmlands and
conservation structures damaged by
natural disasters. Funds can be used
to repair farmland damaged by natu-

ral disasters or for carrying out
emergency water conservation meas-
ures during periods of severe
drought. ECP funding is not
“automatic”. Producers aware of a
need for this type of assistance
should contact their local FSA office
immediately.

If ECP funding is approved, it is im-
portant to submit your request for
ECP assistance before beginning
reconstructive work. Completing
reconstructive work before submit-
ting an ECP request could result in
forfeiture of program eligibility. Pro-
ducers can use ECP funds to remove
debris on agricultural lands, restore
fences, grade and shape land and
repair existing conservation struc-
tures damaged by the disaster.

Program eligibility is determined by
the county committee by conducting
on-site inspections that take into ac-
count the type and extent of the dam-
age. Conservation problems that ex-
isted before the disaster are not eligi-
ble for ECP assistance. ECP pro-
gram participants can receive finan-
cial assistance for 75 percent of the
cost to implement approved emer-
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gency conservation practices.

USDA REMINDS PRODUCERS TO
FILE ADJUSTED GROSS INCOME
CONSENT FORMS WITH THE IRS
In order to receive USDA program pay-
ments, each payment recipient must
have an Adjusted Gross Income (AGI)
verification consent form on file with
the Internal Revenue Service (IRS).

The consent form authorizes IRS to ver-
ify for FSA whether a payment recipi-
ent’s AGI meets the eligibility require-
ments for FSA programs. The form be-
came a requirement for payment eligibil-
ity beginning with the 2009 crop year,
however many program participants
have not complied with this require-
ment.

IRS and USDA reports show that, na-
tionwide, FSA is still missing the re-
quired consent forms from many pro-
ducers for 2009 and 2010. To avoid an
interruption of program payments, pro-
ducers need to turn these forms in to the
IRS immediately if they have not done
so already.

Individuals must submit form CCC-
927and legal entities must submit form
CCC-928. Without these forms on file,
producers will not receive USDA pro-
gram payments.

These consent forms are required for
payments received from the Natural
Resources Conservation Service
(NRCS) as well as those received
through FSA. Completed forms must be
returned to the IRS.

SURE SIGNUP
Signup for the 2009 Supplemental Reve-
nue Assistance Program (SURE) ends
July 29, 2011. SURE provides benefits
for 2008 - 2011 crop year farm revenue
losses due to natural disasters.

A farm enrolled in SURE may be eligi-

ble for benefits when either:

e farms in counties with Secretarial
disaster declarations, including con-
tiguous counties, that have incurred
crop production or quality losses, or
both, and includes all crops grown

by a producer nationwide, except
grazed crops.

e any farm in which, for the crop
year, the actual production of the
farm because of disaster related
conditions is less than 50% or less
than normal production of the farm.

DISASTER ASSISTANCE
The Farm Service Agency would like to
remind crop and livestock producers
throughout states that have recently ex-
perienced severe damage from flooding,
wildfires and tornadoes that FSA pro-
grams are available to assist with recov-

ery.

FSA administers several important pro-
grams that help producers recover from
disaster damage and livestock deaths.
Among the key programs available to
address impacts from disasters are the
Emergency Conservation Program
(ECP), the Livestock Indemnity Pro-
gram (LIP), Emergency Assistance for
Livestock, Honeybees and Farm-Raised
Fish Program (ELAP), the Noninsured
Disaster Assistance Program (NAP) and
the Supplemental Revenue Assistance
Payments (SURE) Program.

Fact sheets for all of these programs can
be found at www.fsa.usda.gov; click on
Newsroom, then Fact Sheets.

We encourage all who have suffered a
disaster due to the recent severe weather
conditions to read the fact sheets and
visit their local FSA county office so
they get a quick start in the recovery
process.

LIVESTOCK INDEMNITY

PROGRAM (LIP)
LIP provides assistance to producers for
livestock deaths that result from natural
disaster. LIP compensates livestock
owners and contract growers for live-
stock death losses in excess of normal
mortality due to adverse weather, in-
cluding loss due to hurricanes, floods,
blizzards, diseases, wildfires, extreme
heat or extreme cold. Eligible losses
must have occurred on or after January
1, 2008, and before October 1, 2011.

A notice of loss must be filed with FSA
within 30 days of when the loss of live-
stock is apparent. Producers should file a
LIP application as soon as possible to
avoid a delay in processing and receipt
of disaster assistance.

2010 ACRE PRODUCTION
CERTIFICATION DEADLINE
EXTENDED
The deadline for a 2010 production cer-
tification to comply with the ACRE pro-
visions for production reports has been

extended to COB September 1, 2011.
Because of this extension, using a regis-
ter on September 1, 2011, is not author-
ized.

The extension is for completing both the
farm benchmark yield (2005 through
2009) and the actual farm yield (2010).

FARM SAFETY
Summer is an exciting and hectic time
on Iowa farms. Be careful. lowa FSA
employees care about our customers.

Remember to: Walk around machinery
and check shields and guards; make sure
the PTO’s master shield is in place;
make sure Slow Moving Vehicle signs
are on machinery.

If you are taking medicine, take it at the
appropriate time and eat on schedule.

If you are working in grain bins know
that flowing grain can kill, and it can kill
quickly. It takes less than five seconds
for a person caught in flowing grain to
be trapped. Try not to work alone in bins
or confined spaces, and if that’s not pos-
sible let someone know where you are
by checking in regularly by cell phone.

The American Society of Safety Engi-
neers (ASSE) offers the following safety
tips for farmers:

1. Educate yourself on farm equip-
ment. Read and follow instructions
according to the equipment’s manu-
als about safety.

2. Conduct regular equipment inspec-
tions.
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3. Don’t wear loose clothing while
entering confined spaces such as
grain bins, silos and hoppers as this
can prevent entanglements.

4. Install Rollover Protective Struc-
tures (ROPS) on tractors.

5. Use seat belts while operating trac-
tors with a ROPS. Do not allow
additional passengers on the tractor
with you.

6. While operating tractors and other
farm equipment, be very cautious
on rural roadways.

7. Use protective gear when operating
machinery: Be familiar with hazard-
ous chemicals. Take extra precau-
tion when handling chemicals such
as anhydrous ammonia, carbon di-
oxide, methane gas and hydrogen
sulfide.

8. Consistently educate your family
and co-workers about safety prac-
tices, especially children.

FARM RECONSTITUTIONS
When changes in farm ownership or op-
eration take place, a farm reconstitution
is necessary. The reconstitution — or
recon — is the process of combining or
dividing farms or tracts of land based on
the farming operation.

The following are the different methods
used when doing a farm recon. Remem-
ber, to be effective for the current year,
recons must be requested by Aug. 1 for
farms enrolled in the Direct and Counter-
cyclical Program.

Estate Method — the division of bases,
allotments and quotas for a parent
farm among heirs in settling an es-
tate;

Designation of Landowner Method —
may be used when (1) part of a farm
is sold or ownership is transferred,;
(2) an entire farm is sold to two or
more persons; (3) farm ownership is
transferred to two or more persons;
(4) part of a tract is sold or owner-
ship is transferred; (5) a tract is sold
to two or more persons; or (6) tract
ownership is transferred to two or
more persons. In order to use this
method the land sold must have
been owned for at least three years,
or a waiver granted, and the buyer

and seller must sign a Memorandum
of Understanding;

DCP Cropland Method — the division
of bases in the same proportion that
the DCP cropland for each resulting
tract relates to the DCP cropland on
the parent tract;

Default Method — the division of
bases for a parent farm with each
tract maintaining the bases attrib-
uted to the tract level when the re-
constitution is initiated in the sys-
tem.

If DCP direct payments have already
been issued on a particular farm, the re-
constitution will be effective for the next
year, unless the payments are refunded.

SUCCESSOR-IN-INTEREST
Many FSA programs will allow pay-
ments to be made to heirs or successors
when a program participant passes
away. Contract agreements for pro-
grams such as CRP must be revised to
reflect the successor(s) for a deceased
participant's interest.

In the event of an FSA program partici-
pant's death, it is important that FSA be
notified of any changes to verify the
continued eligibility of the pending
benefit. Business entities and joint op-
erations that participate in FSA pro-
grams also need to inform FSA of
changes such as when a shareholder or
member passes away. FSA benefits are
reported to IRS and maintaining current,
accurate records is vital to ensuring that
those payments are correctly issued and
reported.

FOREIGN INVESTORS MUST
REPORT U.S. AGRICULTURAL

LAND HOLDINGS
Foreign investors with an interest in
agricultural lands in the United States
are required to report their holdings and
any transactions to the U.S. Secretary of
Agriculture. Any foreign person who
acquires or transfers any interest, other
than a security interest, in agricultural
land in the United States is required by
law to report the transaction no later
than 90 days after the date of the trans-
action.

Foreign investors must file Agricultural
Foreign Investment Disclosure Act
(AFIDA) reports with the Farm Service
Agency County Office that maintains
reports for the county where the land is
located. Failure to file a report, filing a
late report or filing an inaccurate report
can result in a penalty with fines up to
25 percent of the fair market value of the
agricultural land.

For AFIDA purposes, agricultural land
is defined as any land used for farming,
ranching or timber production, if the
tracts total 10 acres or more.

Disclosure reports are also required
when there are changes in land use. For
example, reports are required when land
use changes from nonagricultural to
agricultural or from agricultural to non-
agricultural.

Foreign investors must also file a report
when there is a change in the status of
ownership such as owner changes from
foreign to non-foreign, from non-foreign
to foreign or from foreign to foreign.

FARM LOAN PROGRAMS
The Farm Service Agency (FSA) is com-
mitted to providing family farmers with
loans to meet their farm financing needs.
In addition to loans, FSA provides finan-
cial assistance and business planning that
help ensure the future well-being of
American agriculture.

FSA has a wide range of financial prod-
ucts for eligible applicants, including
direct and guaranteed loans that can be
used to purchase or improve real estate,
finance livestock and machinery, and
provide annual operating.

Producers are encouraged to apply early
so that a loan can be processed and
funded in a timely manner. Applications
and additional information are available
at your local FSA office or online at
www.fsa.usda.gov.

RURAL YOUTH LOANS
The FSA’s Rural Youth Loan program
provides financial assistance and business
planning to help rural youth get a start on
their future, while ensuring the future of
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family farms. FSA makes loans to rural
youths to establish and operate income-
producing projects in connection with 4-
H clubs, FFA and other agricultural
groups. The maximum loan amount is
$5,000. These loans may be used to fi-
nance nearly any agriculturally-based,
income-producing project.

Interested youth should contact their local
FSA office for additional information and
an application.

BEGINNING FARMERS AND

RANCHERS
Wondering how to get started in farming?
The Farm Service Agency (FSA) can
answer your questions. FSA offers a
wide range of loans and services to meet
the needs of beginning farmers. FSA’s
experienced loan officers provide indi-
vidualized planning to assist new farmers
in building and growing their businesses.

FSA defines a beginning farmer as a per-
son who:

e Has operated a farm for not more
that 10 years

e  Will materially and substantially
participate in the operation of the farm
Does not own farm acreage greater than
30 % of the median size farm in the
county.

Applications and additional information
are available at your local FSA office or
online at www.fsa.usda.gov.

LOANS FOR THE SOCIALLY

DISADVANTAGED
Farm Service Agency (FSA) has loan
programs available to assist minority and
socially disadvantaged farmers with buy-
ing and operating family-size farms and
ranches. FSA’s experienced loan offi-
cers can assist in finding resources and in
providing individualized planning to
serve the needs of under-represented
groups in the agricultural community.

The Farm Service Agency has also es-
tablished the office of Minority and So-
cially Disadvantaged Farmers Assis-
tance (MSDA) to work with minority
and socially disadvantaged farmers who

have concerns or questions about loan
applications or other FSA programs.

If you are involved with farming or
ranching and wish to be included in the
Minority Farm Register, additional in-
formation and the registration form (AD
-2035) are available at
www.fsa.usda.gov. Registration infor-
mation can be sent to the following ad-
dress:

Minority Farm Register
USDA Stop Code 0503
1400 Independence Ave., SW
Washington, DC 20250-0503

Only name, address, signature, and date
are required for participation.

FARM STORAGE FACILITY

LOAN PROGRAM
The Farm Storage Facility Loan (FSFL)
program allows producers of eligible
commodities to obtain low-interest fi-
nancing to build or upgrade farm storage
and handling facilities.

The maximum principal amount of a
loan through FSFL is $500,000. Partici-
pants are required to provide

a minimum down payment of 15 per-
cent, with CCC providing a loan for the
remaining 85 percent of the net cost of
the eligible storage facility and perma-
nent drying and handling equip-

ment. Loan terms of 7, 10 or 12 years
are available depending on the amount
of the loan. Interest rates for each term
may be different and are based on the
rate which CCC borrows from the
Treasury Department.

Applications for FSFL must be submit-
ted to the FSA county office that main-
tains the farm's records. An FSFL must
be approved before any site preparation
or construction can begin.

The following commodities are eligible
for farm storage facility loans:

e  Corn, grain sorghum, soybeans,
oats, wheat, barley or minor oil-
seeds harvested as whole grain

e  Corn, grain sorghum, wheat, oats or
barley harvested as other-than-
whole grain

e  Pulse crops - lentils, small chick-
peas and dry peas

e Hay

e Renewable biomas

e  Fruits (including nuts) and vegeta-
bles for cold storage facilities

Readers are advised that dates for
FSA programs in lowa could be
county-specific. Please contact
your local FSA office for detailed
information pertaining to you op-
eration.

USDA is an equal opportunity pro-
vider, employer and lender. To file a
complaint of discrimination, write to
USDA, Assistant Secretary for Civil
Rights, Office of the Assistant Secre-
tary for Civil Rights, 1400 Independ-
ence Avenue, S.W., Stop 9410,
Washington, DC 20250-9410, or call
toll-free at (866) 632-9992 (English)
or (800) 877-8339 (TDD) or (866)
377-8642 (English Federal-relay) or
(800) 845-6136 (Spanish Federal-
relay).
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