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Hispanic and Women Farmers
A process to resolve the claims of His-
panic and women farmers and ranchers
who believe they were discriminated
against when seeking USDA farm loans
has been established.

If you believe that the United States
Department of Agriculture (USDA) im-
properly denied farm loan benefits to
you between 1981 and 2000 because
you are Hispanic,

or because you are female, you may be
eligible to apply for compensation.

For additional information on this and

other settlement issues contact:

e Hispanic and Women Farmer
Claims Process, please visit:
www.farmerclaims.gov or call 1-
888-508-4429

e Pigford — The Black Farmers Dis-
crimination Litigation, please
visit: www.blackfarmercase.com or
call 1-866-950-5547

o Keepseagle - The Native Ameri-
can Farmers Class Action Settle-
ment please visit:
www.IndianFarmClass.com or call
1-888-233-5506

Livestock Indemnity Program
LIP

LIP provides assistance to producers for
livestock deaths that result from natural
disaster. LIP compensates livestock
owners and contract growers for live-
stock death losses in excess of normal
mortality due to adverse weather, in-
cluding loss due to hurricanes, floods,
blizzards, diseases, wildfires, extreme
heat or extreme cold. Eligible losses

must have occurred on or after January
1, 2008, and before October 1, 2011.

A notice of loss must be filed with FSA
within 30 days of when the loss of live-
stock is apparent. Producers should file a
LIP application as soon as possible to
avoid a delay in processing and receipt
of disaster assistance

Emergency Conservation Pro-
oram (ECP) Funding Possible

ECP offers assistance to eligible produc-
ers to rehabilitate farmlands and conser-
vation structures damaged by natural
disasters. Funds can be used to repair
farmland damaged by natural disasters
or for carrying out emergency water
conservation measures during periods of
severe drought. ECP funding is not
“automatic”. Producers aware of a need
for this type of assistance should contact
their local FSA office immediately.

If ECP funding is approved, it is impor-
tant to submit your request for ECP as-
sistance before beginning reconstructive
work. Completing reconstructive work
before submitting an ECP request could
result in forfeiture of program eligibility.
Producers can use ECP funds to remove
debris on agricultural lands, restore
fences, grade and shape land and repair
existing conservation structures dam-
aged by the disaster.

Program eligibility is determined by the
county committee by conducting on-site
inspections that take into account the
type and extent of the damage. Conser-
vation problems that existed before the
disaster are not eligible for ECP assis-
tance. ECP program participants can
receive financial assistance for 75 per-

cent of the cost to implement approved
emergency conservation practices. Con-
tact your local FSA office for more in-
formation.

CROP AND LIVESTOCK DISAS-

TER ASSISTANCE
The Farm Service Agency would like to
remind crop and livestock producers
throughout states that have recently ex-
perienced severe damage or losses due
to flooding, extreme temperatures,
straight line winds, tornadoes that FSA
programs are available to assist with
recovery.

FSA administers several important pro-
grams that help producers recover from
disaster damage and livestock deaths.
Among the key programs available to
address impacts from disasters are the
Emergency Conservation Program
(ECP), the Livestock Indemnity Pro-
gram (LIP), Emergency Assistance for
Livestock, Honeybees and Farm-Raised
Fish Program (ELAP), the Noninsured
Disaster Assistance Program (NAP) and
the Supplemental Revenue Assistance
Payments (SURE) Program.

USDA REMINDS PRODUCERS TO
FILE ADJUSTED GROSS INCOME
CONSENT FORMS WITH THE IRS
In order to receive USDA program pay-
ments, each payment recipient must
have an Adjusted Gross Income (AGI)
verification consent form on file with
the Internal Revenue Service (IRS).

The consent form authorizes IRS to ver-
ify for FSA whether a payment recipi-
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ent’s AGI meets the eligibility require-
ments for FSA programs. The form be-
came a requirement for payment eligibil-
ity beginning with the 2009 crop year,
however many program participants
have not complied with this require-
ment.

IRS and USDA reports show that, na-
tionwide, FSA is still missing the re-
quired consent forms from many pro-
ducers for 2009 and 2010. To avoid an
interruption of program payments, pro-
ducers need to turn these forms in to the
IRS immediately if they have not done
so already.

Individuals must submit form CCC-
927and legal entities must submit form
CCC-928. Without these forms on file,
producers will not receive USDA pro-
gram payments.

These consent forms are required for
payments received from the Natural
Resources Conservation Service
(NRCS) as well as those received
through FSA. Completed forms must be
returned to the IRS.

ACTIVELY ENGAGED
USDA has amended the rules that gov-
ern the requirements to be 'actively en-
gaged' in farming. These rules apply to
eligibility for payments under the Direct
and Counter-cyclical Program (DCP) or
Average Crop Revenue Election
(ACRE) program administered by FSA.

Normally the stockholder or a member
of a legal entity must make contributions
of active personal labor and/or active
personal management for the farming
operation. The contributions are to be
performed on regular basis, must be
identifiable, and separate from the con-
tributions of others.

The exception to this rule for a stock-
holder or member of a legal entity only
occurs when both of the following ap-
ply:

e At least half of the interest in the
legal entity is held by stockholders or
members who are providing active per-
sonal labor or active personal manage-
ment; and

e The total direct payments received

by the legal entity and each of the mem-
bers can’t exceed $40,000.

ELECTRONIC SERVICES AVAILABLE
If a producer has Internet access, pro-
gram participants can access many ser-
vices from home 24 hours a day, seven
days a week, and receive approval and
payment by direct deposit within 48
hours.

To participate in these services, you
must meet all program eligibility re-
quirements. Online services have strin-
gent security measures to protect your
private information.

To utilize electronic services a producer
needs an active USDA eAuthentication
Level 2 account, which requires an e-
mail address and filling out an online
registration form at
http://www.eauth.egov.usda.gov/
followed by a visit to the county office
for identity verification.

If you have more questions, or would
like assistance establishing your ac-
count, just contact your local USDA
Service Center and talk with our trained
FSA personnel.

WETLAND COMPLIANCE
Producers renting or purchasing land
that may have a converted wetland
status need to check with the county
office to learn if there are restrictions.

Farm Bill regulations provide that,
unless exempt, persons are ineligible for
benefits under certain programs admin-
istered by USDA if they:

e plant an agricultural commodity on
a wetland that was converted after De-
cember 23, 1985

e convert a wetland after November
28,1990

FSA may not approve any loan or loan
guarantee to drain, dredge, fill, level or
otherwise manipulate a wetland, or to
engage in any activity that results in
impairing or reducing the flow, circula-
tion or reach of water except in the case
of activity related to the maintenance of
previously converted wetlands.

The following provides permitted uses

and restrictions of certain wetlands for
compliance considerations with the Wet-
land compliance provisions:

e wetlands can be farmed under natu-
ral conditions, but not converted

e wetlands converted before Novem-
ber 28, 1990, cannot be planted to an
agricultural commodity and retain eligi-
bility for benefits

e wetlands converted after Nov. 28,
1990, must either be restored to wetland
status or mitigated to regain eligibility
for program benefits.

e wetlands that can be farmed under
natural conditions cannot be manipu-
lated in any way, unless the Natural Re-
sources Conservation Service deter-
mines the work would have a minimal
effect on the wetland values

e wetlands converted before Decem-
ber 23, 1985, can be farmed and main-
tained

FARM SAFETY
Flowing grain in a storage bin or gravity
-flow wagon is like quicksand, it can kill
quickly. It takes less than five seconds
for a person caught in flowing grain to
be trapped.

The mechanical aspects of grain han-
dling equipment, also presents a real
danger. Augers, power take offs, and
other moving parts can grab people or
clothing.

These hazards, along with pinch points
and missing shields, are dangerous
enough for adults; not to mention chil-
dren. It is always advisable to keep chil-
dren a safe distance from operating farm
equipment. Always use extra caution
when backing or maneuvering farm ma-
chinery. Ensure everyone is visibly
clear and accounted for before machin-
ery is engaged.

FSA wants all farmers to have a produc-
tive crop year, and that begins with put-
ting safety first.

FARM STORAGE FACILITY
LOAN PROGRAM
The Farm Storage Facility Loan (FSFL)
program allows producers of eligible
commodities to obtain low-interest fi-
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nancing to build or upgrade farm storage
and handling facilities.

The maximum principal amount of a
loan through FSFL is $500,000. Partici-
pants are required to provide

a minimum down payment of 15 per-
cent, with CCC providing a loan for the
remaining 85 percent of the net cost of
the eligible storage facility and perma-
nent drying and handling equip-

ment. Loan terms of 7, 10 or 12 years
are available depending on the amount
of the loan. Interest rates for each term
may be different and are based on the
rate which CCC borrows from the
Treasury Department.

Applications for FSFL must be submit-
ted to the FSA county office that main-
tains the farm's records. An FSFL must
be approved before any site preparation
or construction can begin.

The following commodities are eligible
for farm storage facility loans:

e Corn, grain sorghum, soybeans,
oats, wheat, barley or minor oilseeds
harvested as whole grain

e Corn, grain sorghum, wheat, oats or
barley harvested as other-than-whole
grain

e  Pulse crops - lentils, small chick-
peas and dry peas

e Hay

e Renewable biomass

e  Fruits (including nuts) and vegeta-
bles for cold storage facilities

MARKETING ASSISTANCE

LOANS
A Marketing Assistance Loan (MAL) is
available to producers who share in the
risk of producing a crop. To be eligible, a
producer must maintain continual benefi-
cial interest in the crop from harvest
through the earlier of the date the loan is
repaid or CCC takes title to the commod-

1ty.

Beneficial interest means retaining the
ability to make decisions about the com-
modity; responsibility for loss or damage
to the commodity; and title to the com-
modity. Once beneficial interest in a
commodity is lost, the commodity is in-
eligible for loan — even if the producer

regains beneficial interest.

Commodity loan eligibility also requires
compliance with conservation and wet-
land protection requirements; beneficial
interest requirements, acreage reporting
and ensuring that the commodity meets
Commodity Credit Corporation minimum
grade and quality standards.

For commodities to be eligible they must
have been produced by an eligible pro-
ducer, be in existence and in a storable
condition and be merchantable for food,
feed or other uses as determined by CCC.
The quality of the commodity in farm
storage must be maintained throughout
the term of the loan.

Producers do not have to participate in
the Direct and Counter-Cyclical and/or
ACRE Programs to be eligible for com-
modity loans.

Violating provisions of a marketing assis-
tance loan may trigger administrative
actions, such as assessing liquidated dam-
ages, calling the loan and denial of future
farm-stored loans.

Section 1291 of the Department of De-
fense and Full-Year Continuing Appro-
priations Act of 2011 does not authorize
funding to provide nonrecourse MALs
for mohair for the remainder of FY
2011. Effective April 14, 2011, County
Offices are no longer authorized to ac-
cept requests for mohair marketing as-
sistance loans and loan deficiency pay-
ments.

CREP & CoNTINUOUS CRP

AVAILABLE
The Conservation Reserve Enhancement
Program (CREP) allows farmers and
ranchers to voluntarily enroll environ-
mentally sensitive land into a program
that decreases erosion, restores wildlife
habitat and safeguards ground and sur-
face water. CREP is implemented as a
partnership with federal and state gov-
ernments and is limited to specific geo-
graphic areas. Continuous Conservation
Reserve Program (CCRP) practices are
available for specific conservation prac-
tices where needed.

Producers offering environmentally sen-
sitive acreage under the provisions of
Continuous Conservation Reserve Pro-

gram (CCRP) or the Conservation Re-
serve Enhancement Program (CREP)
may qualify for annual rental payments
and practice cost-share up to 50 percent
of the cost of installing the approved
practices. Some practices have addi-
tional incentives associated with instal-
lation of the practice. These conserva-
tion programs will remain funded, and
as implemented will continue to provide
heightened environmental benefits on
select areas.

FARM LOAN PROGRAMS
The Farm Service Agency (FSA) is
committed to providing eligible family
farmers with loans to meet their farm
financing needs. In addition to loans,
FSA provides financial assistance and
business planning that help ensure the
future well-being of American agricul-
ture.

FSA has a wide range of financial prod-
ucts for eligible applicants, including
direct and guaranteed loans that can be
used to purchase or improve real estate,
finance livestock and machinery, and
provide annual operating.

Producers are encouraged to apply early
so that a loan can be processed and
funded in a timely manner. Applications
and additional information are available
at your local FSA office or online at
www.fsa.usda.gov.

RURAL YOUTH LOANS
The FSA’s Rural Youth Loan program
provides financial assistance and business
planning to help rural youth get a start on
their future, while ensuring the future of
family farms. FSA makes loans to rural
youths to establish and operate income-
producing projects in connection with 4-
H clubs, FFA and other agricultural
groups. The maximum loan amount is
$5,000. These loans may be used to fi-
nance nearly any agriculturally-based,
income-producing project.

Interested youth should contact their local
FSA office for additional information and
an application.
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BEGINNING FARMER AND
RANCHERS

Wondering how to get started in farming?
The Farm Service Agency (FSA) can
answer your questions. FSA offers a
wide range of loans and services to meet
the needs of beginning farmers. FSA’s
experienced loan officers provide indi-
vidualized planning to assist new farmers
in building and growing their businesses.

FSA defines a beginning farmer as a per-
son who:

Has operated a farm for not more that 10
years

Will materially and substantially partici-
pate in the operation of the farm

Does not own farm acreage greater than
30 % of the median size farm in the
county (for real estate loan eligibility)

Applications and additional information
are available at your local FSA office or
online at www.fsa.usda.gov.

LOANS FOR THE SOCIALLY

DISADVANTAGED
Farm Service Agency (FSA) has loan
programs available to assist eligible mi-
nority and socially disadvantaged farmers
with buying and operating family-size
farms and ranches. FSA’s experienced
loan officers can assist in finding re-
sources and in providing individualized
planning to serve the needs of under-
represented groups in the agricultural
community.

The Farm Service Agency has also es-
tablished the office of Minority and So-
cially Disadvantaged Farmers Assis-
tance (MSDA) to work with minority
and socially disadvantaged farmers who
have concerns or questions about loan
applications or other FSA programs.

If you are involved with farming or
ranching and wish to be included in the
Minority Farm Register, additional in-
formation and the registration form (AD
-2035) are available at

www.fsa.usda.gov. Registration infor-
mation can be sent to the following ad-
dress:

Minority Farm Register
USDA Stop Code 0503
1400 Independence Ave., SW
Washington, DC 20250-0503

Only name, address, signature, and date
are required for participation.

PREVENTING FRAUD
The Farm Service Agency supports the
Risk Management Agency in the pre-
vention of fraud, waste and abuse of the
Federal Crop Insurance Program. FSA
has been, and will continue to, assist
RMA and insurance providers by moni-
toring crop conditions throughout the
growing season. FSA will continue to
refer all suspected cases of fraud, waste
and abuse directly to RMA.

Producers can report suspected cases of
fraud, waste and/or abuse to the FSA
office, RMA, or the Office of the In-
spector General.

Readers are advised that dates for
FSA programs in lowa could be
county-specific. Please contact
your local FSA office for detailed
information pertaining to you op-
eration.

USDA is an equal opportunity pro-
vider, employer and lender. To file a
complaint of discrimination, write to
USDA, Assistant Secretary for Civil
Rights, Office of the Assistant Secre-
tary for Civil Rights, 1400 Independ-
ence Avenue, S.W., Stop 9410,
Washington, DC 20250-9410, or call
toll-free at (866) 632-9992 (English)
or (800) 877-8339 (TDD) or (866)
377-8642 (English Federal-relay) or
(800) 845-6136 (Spanish Federal-
relay).
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