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USDA Celebrates 150th  
Anniversary 

The Farm Service Agency (FSA) is cele-
brating the United States Department of 
Agriculture's 150th anniversary. USDA 
was founded in 1862 when President 
Abraham Lincoln signed the Department 
of Agriculture Act that established the 
United States Department of Agriculture 
(USDA). Since the start, USDA has 
helped support the tremendous growth 
and success of American agriculture. 
FSA realizes that farmers and ranchers 
take risks everyday and FSA is looking 
forward to continue serving the produc-
ers while addressing the changing needs 
of agriculture and rural America. 
 
 

2012 DCP/ACRE Sign-up 
2012 Direct and Counter-Cyclical Pro-
gram (DCP) enrollment started Jan. 23, 
2012 and will end June 1, 2012.  Here 
are some IMPORTANT REMINDERS: 
  
 All producers with an interest in 

DCP base acres must be included on 
the DCP/ACRE contract and re-
ceive a proportionate share of DCP/
ACRE payment for the farm.  

 All producers receiving a share 
greater than zero on the DCP/ACRE 
contract must sign the contract no 
later than June 1, 2012. 

 Changes on the farm after enrolling 
June 1st in DCP/ACRE must be 
reported to your local FSA office 
such as: 

 Ownership changes 
 Producer changes 

(Individuals and Entities) 

 Change in crop shares  
 arrangements 

Note:  Changes cannot be made after 
Sept. 30, 2012.  
 
 

Supplemental Revenue Assis-
tance Program (SURE) 

The sign-up for 2010 losses runs 
through June 1, 2012.   
 
The Supplemental Revenue Assistance 
Program (SURE) provides benefits for 
farm  
revenue losses due to natural disasters 
that occurred during the 2010 crop year. 
SURE is available to eligible producers 
on: 
 
 Farms in counties with Secretarial 

disaster declarations, including con-
tiguous counties, that have incurred 
crop production or quality losses, or 
both, and includes all crops grown 
by a producer nationwide, except 
grazed crops. 

 
 Any farm in which, for the crop 

year, the actual production on the 
farm because of disaster-related 
conditions is 50 percent or less than 
normal production of the farm. 

 
 
Hispanic and Women Farmers 

A process to resolve the claims of His-
panic and women farmers and ranchers 
who believe they were discriminated 
against when seeking USDA farm loans 
has been established. 
 
If you believe that the United States 
Department of Agriculture (USDA) im-
properly denied farm loan benefits to 

you between 1981 and 2000 because 
you are Hispanic, or because you are 
female, you may be eligible to apply for 
compensation. 
 
For additional information on this and 
other settlement issues contact: 
 

Hispanic and Women Farmer  
Claims Process:  

www.farmerclaims.gov  
or call 1-888-508-4429   

 
Pigford – The Black Farmers  

Discrimination Litigation:  
www.blackfarmercase.com  
or call 1-866-950-5547  
 
Keepseagle – The Native 

 American Farmers Class  
Action Settlement:  
www.IndianFarmClass.com  
or call 1-888-233-5506   

 
 

Acreage Certification 
Time is nearing for producers to certify 
their 2012 acreage.  Filing an accurate 
acreage report for all crops and land 
uses, including failed acreage and pre-
vented planting acreage, can prevent the 
loss of benefits for a variety of pro-
grams. 
 
Failed acreage must be reported before 
disposition of the crop. Prevented plant-
ing must be reported no later than 15 
days after the final planting date. 
 
Acreage reports are required for many 
Farm Service Agency programs.  For 
crops enrolled in programs other than 
NAP (Noninsured Crop Disaster Assis-
tance Program), acreage reports are to be 
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certified by the June 30, 2012 deadline 
on all crops. 
 
Acreage reports on crops covered by 
NAP are due in the county office by the 
earlier of June 30, 2012, or 15 calendar 
days before the onset of harvest or graz-
ing of the specific crop acreage being 
reported.   
 
 

Prevented Planting 
Prevented planting is the inability to 
plant the intended crop acreage with 
proper equipment by the final planting 
date for the crop type because of a natu-
ral disaster. Producers who request pre-
vented planting must report their acreage 
and complete a CCC-576 Notice of 
Loss, Part B within 15 days after the 
final planting date. Producers will need 
to provide documentation showing field 
preparation, seed purchase, and other 
information that proves their intent to 
plant the acreage. 
 
 

CRP Reminders 
 Conservation Reserve Program 

(CRP) participants must schedule 
maintenance and management ac-
tivities on CRP acres outside of the 
primary nesting season.  Iowa’s 
primary nesting season begins on 
May 15, 2012 and continues 
through August 1, 2012.  CRP par-
ticipants should refer to their cur-
rent conservation plans for the 
maintenance or management prac-
tices that are to be completed for 
2012.  Participants with mainte-
nance issues that require attention 
during the nesting season must con-
tact their local FSA office for per-
mission prior to performing any 
spot spraying or spot mowing on 
CRP acreage.   

 
 CRP participants that are enrolled in 

the Habitat Buffers for Upland 
Birds (CP-33) continuous CRP pro-
gram are reminded that these areas 
are NOT to be used as turn rows 
anytime during the life of the CRP 
contact.  This includes times outside 
of the primary nesting season.   

 
 

Sodbuster Regulations 
The term “sodbusting” means convert-
ing land from native vegetation, such as 
rangeland or woodland, to crop produc-
tion after December 23, 1985. Sodbuster 
violations are unauthorized tillage prac-
tices on highly erodible lands. 
 
Farmers and ranchers should be aware 
that if they use highly erodible land for 
crop production without proper conser-
vation measures, they risk losing eligi-
bility to participate in Farm Service 
Agency programs. Before producers 
clear, plow or otherwise prepare areas 
not presently under crop production for 
planting, they are required to file an AD-
1026, indicating the area to be brought 
into production. 
 
If Natural Resources Conservation Ser-
vice indicates on a CPA-026 that the 
area will be highly erodible land, the 
producer will be required to develop and 
implement a conservation plan on the 
affected acreage, before bringing land 
into production. 
 
 

Measurement Service 
Farmers who would like a guarantee on 
their crop plantings and land use acre-
ages can make it official by using the 
FSA measurement service. Producers 
must file a request with the county office 
staff and pay the cost of a field visit to 
have stake and referencing done on the 
farm or in the office using digital im-
agery. If an on-site visit is not required 
producers are charged a reduced rate. 
 
Incorrect acreage self-certification can 
result in reduced program payments, 
penalty or loss of eligibility. 
 
 

County Committee (COC) 
Nominations: 

Since COC elections happen only once a 
year. For election purposes, counties are 
divided into local administrative areas, 
or LAAs. Each LAA selects one pro-
ducer to serve a three-year term on the 
Farm Service Agency county committee. 
Each year, an election is held in an LAA 
to replace the committee member whose 
three year term is expiring. One seat is 
up for election each year. The nomina-

tion period for this year’s election be-
gins on June 15, 2012.  Contact your 
local FSA office for which LAA is up 
for election this year.   
 
 
Forms AD-1026 and CCC-931 

are Available in Spanish 
USDA is working hard to make more 
Spanish forms available to the public. 
Producers can now access the following 
forms in Spanish: 
 
 
 AD-1026 - Highly Erodible Land 

Conservation (HELC) and Wetland 
Conservation (WC) Certification 

 CCC-931 - Average Adjusted Gross 
Income (AGI) Certification and 
Consent to Disclosure of Tax Infor-
mation   

 
Please stay tuned as more Spanish forms 
are made available.  
 
 
Equine Operations Now Eligi-

ble for Emergency Loans 
Equine operations whose primary enter-
prise is to breed, raise and sell horses are 
now eligible for loan assistance under 
FSA’s emergency loan program. Emer-
gency loans are part of the farm safety 
net that will assist eligible producers 
who suffer losses due to drought, flood-
ing, quarantine or other natural disasters. 
 
Emergency loan funds may be used to: 
 
 Restore or replace essential prop-

erty; 
 Pay all or part of production costs 

associated with the disaster year 
(the calendar year in  which the 
disaster occurred); 

 Pay essential family living ex-
penses; 

 Reorganize the farming operation; 
and 

 Refinance certain debts. 
  

Emergency loans can be made to farm-
ers and ranchers who own and operate 
land in a county or contiguous county 
declared by the President or designated 
by the Secretary of Agriculture as a dis-
aster area. Producers can borrow up to 
100 percent of actual production or 



physical losses up to a maximum of 
$500,000. Terms of the loans include an 
interest rate of 3.75 percent and repay-
ment over a period of one to 40 years 
depending on the nature of the loss and 
the collateral available to secure the 
loan. 
 
 

Remember Hay Net 
Producers are encouraged to use Hay 
Net on the FSA website (http://
www.fsa.usda.gov/haynet). This online 
service allows producers with hay and 
those who need hay to post ads so they 
can make connections. Hay Net is a 
popular site for farmers and ranchers 
who have an emergency need. Individ-
ual ads can be posted free of charge by 
producers who complete a simple online 
registration form the first time they use 
the site. 
 
 

GovDelivery 
The USDA Farm Service Agency of-
fices are moving toward a paperless op-
eration.  Producers are asked to enroll in 
the new GovDelivery system which will 
provide notices, newsletters and elec-
tronic reminders instead of a hard copy 
through the mail.  
 
FSA, like many other organizations, is 
trying to work smarter and be more effi-
cient. Moving to electronic notifications 
via email will help conserve resources 
and save taxpayer dollars.  County Com-
mittee ballots will continue to be mailed 
to all eligible producers. 
 
Producers can subscribe to receive free e
-mail updates by going to http://
www.fsa.usda.gov/subscribe.   
 
 
MILC Program Requirements 

Reminder 
Dairy producers must meet program 
requirements in order to maintain eligi-
bility in the event that prices drop and 
trigger a MILC payment.  
 
To maintain program eligibility, MILC 
participants must notify their local FSA 
office of any operation changes, such as 
a change in producer, shares, address or 
bank routing number. In order for dairy 

producers to receive a MILC payment, 
they must meet adjusted gross income 
(AGI) requirements by completing, 
"CCC-931 - AGI Certification and Con-
sent to Disclosure of Tax Information."  
 
Dairy producers who want to enroll in 
MILC must fill out, "CCC-580 - Milk 
Income Loss Contract" and select a start
-month for which the Commodity Credit 
Corporation (CCC) will begin issuing 
payments to the dairy operation. Current 
dairies that participate in MILC can 
make changes to their start-month with 
certain restrictions.  
 
Any start-month changes must be made 
on or before the 14th of the month be-
fore the selected MILC production start-
month. The change must also be made 
before requesting payment and before 
the original MILC production start-
month has passed.  
 
Changes to the dairy operation start-
month must be designated on FSA’s 
form, "CCC-580M - Milk Income Loss 
Contract (MILC) Modification."   
 
For more information about the MILC 
program, please contact your local FSA 
office or visit the web at: 
www.fsa.usda.gov/tx. 
 
 

Adjusted Gross Income 
USDA and the Internal Revenue Service 
have established an electronic informa-
tion exchange process for verifying 
compliance with the adjusted gross in-
come (AGI) provisions for farm pro-
grams.  Written consent is required from 
each producer or payment recipient for 
the tax review process.  No actual tax 
data will be included in the report that 
IRS sends to FSA.   
 
This ensures that payments are not is-
sued to producers whose AGI exceeds 
certain limits.  The limits set in the 2008 
Farm Bill are $500,000 nonfarm average 
AGI for commodity and disaster pro-
grams; $750,000 farm average AGI for 
direct payments; and $1 million nonfarm 
average AGI for conservation programs.  
 
Participants in CCC programs subject to 
average AGI rules must submit form 
CCC-931- “Average Adjusted Gross 

Income (AGI) Certification and Consent 
to Disclosure of Tax Information” to the 
Internal Revenue Service by June 15 to 
avoid interruption of program benefits.  
These forms may be obtained from local 
FSA and NRCS offices or online at: 
http://forms.sc.egov.usda.gov/
efcommon/eFileServices/eForms/
CCC931.PDF. 
 
 

Farm Storage Facility  
Loan Program 

The Farm Storage Facility Loan (FSFL) 
program allows producers of eligible 
commodities to obtain low-interest fi-
nancing to build or upgrade farm storage 
and handling facilities.  
 
The maximum principal amount of a 
loan through FSFL is $500,000. Partici-
pants are required to provide 
a minimum down payment of 15 per-
cent, with CCC providing a loan for the 
remaining 85 percent of the net cost of 
the eligible storage facility and perma-
nent drying and handling equip-
ment.   Loan terms of 7, 10 or 12 years 
are available depending on the amount 
of the loan. Interest rates for each term 
may be different and are based on the 
rate which CCC borrows from the 
Treasury Department. 
 
Applications for FSFL must be submit-
ted to the FSA county office that main-
tains the farm's records. An FSFL must 
be approved before any site preparation 
or construction can begin. 
The following commodities are eligible 
for farm storage facility loans: 
 

 Corn, grain sorghum, soybeans, 
oats, wheat, barley or minor 
oilseeds harvested as whole 
grain 

 Corn, grain sorghum, wheat, 
oats or barley harvested as 
other-than-whole grain 

 Pulse crops - lentils, small 
chickpeas and dry peas 

 Hay 
 Renewable biomass 
 Fruits (including nuts) and 

vegetables for cold storage fa-
cilities 
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Marketing Assistance Loans 
Marketing Assistance Loans, also re-
ferred to as Commodity Loans, are 
available to producers who share in the 
risk of producing the crop. To be eligi-
ble, you must maintain beneficial inter-
est in the crop through the time of appli-
cation.  Once beneficial interest in a 
commodity is lost, the commodity is 
ineligible for loan — even if you regain 
beneficial interest. 
 
Violating provisions of a marketing as-
sistance loan may trigger administrative 
actions, such as assessing liquidated 
damages, calling the loan and denial of 
future farm-stored loans. The most com-
mon violations are removing or dispos-
ing of a commodity being used as loan 
collateral without prior authorization 
and providing an incorrect quantity cer-
tification.   
 
 

Final Availability Dates for 
Marketing Assistance Loans  
 May 31-Cotton, Corn, Dry 

Peas, Grain Sorghum, Len-
tils, Mustard Seed, Rice, 
Safflower Seed, Chickpeas, 
Soybeans, Sunflower Seed 

 
 

Unauthorized Disposition  
of Grain 

If loan grain has been disposed of 
through feeding, selling or any other 
form of disposal without prior written 
authorization from the county office 
staff, it is considered unauthorized dis-
position. The financial penalties for un-
authorized dispositions are severe and a 
producer’s name will be placed on a 
loan violation list for a two-year period.  
Always call before you haul any grain 
under loan.   
 
 
Direct and Guaranteed Loans 

The Farm Service Agency is committed 
to providing family farmers with loans 
to meet their farm financing needs.  FSA 
currently has a variety of direct and 
guaranteed loans available to assist eligi-
ble operations.     
 
Ask your lender about an FSA loan 

guarantee if you’ve had a setback, need 
to renew your loan, or would like to get 
a long-term fixed rate loan.  
  
Farm ownership loans or farm operating 
loans may be obtained as direct loans for 
a maximum of up to $300,000. Guaran-
teed loans have a maximum limit of 
$1,214,000.   
 
To find out more about FSA loan pro-
grams, contact the county office staff.   
 
 

Rural Youth Loans 
The FSA’s Rural Youth Loan program 
provides financial assistance and busi-
ness planning to help rural youth get a 
start on their future, while ensuring the 
future of family farms.  FSA makes 
loans to rural youths to establish and 
operate income-producing projects in 
connection with 4-H clubs, FFA and 
other agricultural groups. The maximum 
loan amount is $5,000.  These loans may 
be used to finance nearly any agricultur-
ally-based, income-producing project.  
 
Interested youth should contact their 
local FSA office for additional informa-
tion and an application.   
 

Beginning Farmer Loans 
Wondering how to get started in farm-
ing?  The Farm Service Agency (FSA) 
can answer your questions.  FSA offers 
a wide range of loans and services to 
meet the needs of beginning farmers.  
FSA’s experienced loan officers provide 
individualized planning to assist new 
farmers in building and growing their 
businesses.   
 
FSA defines a beginning farmer as a 
person who: 

 Has operated a farm for not 
more that 10 years 

 Will materially and substan-
tially participate in the opera-
tion of the farm 

 Does not own farm acreage 
greater than 30 % of the me-
dian size farm in the county 
(for real estate loan eligibility) 

 
Applications and additional information 
are available at your local FSA office or 
online at www.fsa.usda.gov. 
   

 
Youth Loans 

The FSA’s Rural Youth Loan program 
provides financial assistance and busi-
ness planning to help rural youth get a 
start on their future, while ensuring the 
future of family farms.  FSA makes 
loans to rural youths to establish and 
operate income-producing projects in 
connection with 4-H clubs, FFA and 
other agricultural groups. The maximum 
loan amount is $5,000.  These loans may 
be used to finance nearly any agricultur-
ally-based, income-producing project.  
 
Interested youth should contact their 
local FSA office for additional informa-
tion and an application.   
 
 

Farm Reconstitutions 
When changes in farm ownership or 
operation take place, a farm reconstitu-
tion is necessary. The reconstitution — 
or recon — is the process of combining 
or dividing farms or tracts of land based 
on the farming operation.  
The following are the different methods 
used when doing a farm recon. Remem-
ber, to be effective for the current year, 
recons must be requested by August 1 
for farms enrolled in the  
Direct and Counter-Cyclical Program. 
 
 Estate Method — the division of 

bases, allotments and quotas for a 
parent farm among heirs in settling 
an estate; 

 
 Designation of Landowner 

Method — may be used when (1) 
part of a farm is sold or ownership 
is transferred; (2) an entire farm is 
sold to two or more persons; (3) 
farm ownership is transferred to two 
or more persons; (4) part of a tract 
is sold or ownership is transferred; 
(5) a tract is sold to two or more 
persons; or (6) tract ownership is 
transferred to two or more persons. 
In order to use this method the land 
sold must have been owned for at 
least three years, or a waiver 
granted, and the buyer and seller 
must sign a Memorandum of Un-
derstanding; 

 
 DCP Cropland Method — the 

division of bases in the same pro-
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portion that the DCP cropland for 
each resulting tract relates to the 
DCP cropland on the parent tract; 

 
 Default Method — the division of 

bases for a parent farm with each 
tract maintaining the bases attrib-
uted to the tract level when the re-
constitution is initiated in the sys-
tem. 

 
 

Changing Banks 
Almost all Farm Service Agency pay-
ments are made electronically using 
Direct Deposit. 
To keep the system running smoothly, 
it’s critical to keep the county office 
staff up to date on changes you might 
make in your financial institutions. 
 
If you have changed accounts or institu-
tions that might affect the direct deposit 
of your FSA payments, contact the FSA 
county office so we can update our files 
to insure continued uninterrupted ser-
vice. 
 
 

Farm Record Changes 
June 1, 2012 is the deadline to provide 
changes to your farm records at the local 
FSA office for the 2012 crop year.  If 
you are changing your operation entity 
type, adding or dropping cropland or 
farms, or adding entities to your opera-
tion, contact the FSA county office by 
June 1.   
 
 

Minority Farm Register 
Minority farmers and ranchers across the 
nation can voluntarily join the USDA 
Minority Farm Register to receive infor-
mation and opportunities from USDA 
agencies.  
 
The register is a shared outreach list that 
will help USDA, community-based or-
ganizations (CBOs) and minority-
serving educational institutions commu-
nicate with minority farmers and ranch-
ers. Producers who join the register may 
receive outreach materials, newsletters 
and program announcements from 
USDA agencies and approved outreach 
partners. USDA will carefully control 
access to and use of the Register.  

 
Individuals wishing to join the Register 
can visit their local county FSA office 
and complete the registration form. Reg-
istration forms are also available in 
Spanish (AD-2035SP) and English (AD-
2035) on the FSA web site 
(www.fsa.usda.gov) under “Forms.” 
 
 

USDA-NASS to Collect Vital 
Data on 2012 Farm Production 
The U.S. Department of Agriculture’s 
National Agricultural Statistics Service 
(NASS) Iowa Field Office will be con-
tacting a sample of producers between 
May 28 and June 15.  NASS representa-
tives will visit selected areas of land in 
Iowa and conduct personal interviews 
with the operators of land within those 
areas, while other producers will also be 
contacted by mail or telephone to report 
on crop acreage, grain stocks and live-
stock inventories.  If you are contacted, 
we encourage your participation and 
cooperation to help ensure that the infor-
mation published by NASS represents 
all areas of the State and is as accurate 
as possible. 
 
Your participation will not only help 
NASS provide data that levels the play-
ing field for farmers, giving them access 
to the same information as grain buyers, 
packers, and input suppliers, but also 
help provide the information used by 
other USDA programs.  USDA’s Farm 
Service Agency (FSA) uses the NASS 
published estimates to evaluate and ad-
minister vital farm credit, conservation, 
disaster, loan and commodity programs.  
As you can see, taking a few minutes to 
respond to a NASS survey will help 
make sure that USDA farm programs 
are fair and equitable.  
 
According to Iowa Secretary of Agricul-
ture Bill Northey, “Farmer participation 
in NASS surveys is critical because 
farmers as well as the entire agricultural 
community need accurate and reliable 
information to make sound production 
and marketing decisions.  The informa-
tion is also used extensively by state, 
local, and national leaders to address 
agricultural related issues that may im-
pact producers.” 
 
Any information farmers provide is con-

fidentiality and protected by federal law.  
NASS publishes only aggregate-level 
data, ensuring that no individual opera-
tion or producer can be identified.  Up-
coming NASS reports, based on data 
from these surveys, and their release 
dates are:  Acreage, Grain Stocks, and 
Quarterly Hogs and Pigs on June 30th, 
as well as Cattle on July 20th.  All re-
ports will be available on the internet at 
www.nass.usda.gov.  If you have any 
questions about how to complete a sur-
vey from the NASS Iowa Field Office, 
please call 1-800-772-0825. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
----------- 
Readers are advised that dates for 
FSA programs in Iowa could be 
county-specific.  Please contact 
your local FSA office for detailed 
information pertaining to you op-
eration.   
 
_______ 
USDA is an equal opportunity pro-
vider, employer and lender.  To file a 
complaint of discrimination, write to 
USDA, Assistant Secretary for Civil 
Rights, Office of the Assistant Secre-
tary for Civil Rights, 1400 Independ-
ence Avenue, S.W., Stop 9410, 
Washington, DC 20250-9410, or call 
toll-free at (866) 632-9992 (English) 
or (800) 877-8339 (TDD) or (866) 
377-8642 (English Federal-relay) or 
(800) 845-6136 (Spanish Federal-
relay).   
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