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62 IOWA COUNTIES ELIGIBLE 
FOR FSA EMERGENCY LOANS 

On August 1, 2012, 62 counties in Iowa 
became eligible for Emergency Farm 
Loan assistance due to drought. 
 
USDA's Farm Service Agency (FSA) 
provides emergency loans to help pro-
ducers recover from production and 
physical losses due to drought, flooding, 
other natural disasters, or quarantine. 
 
Loan Uses: 
Emergency loan funds may be used to: 
 Restore or replace essential proper-

ty; 
 Pay all or part of production costs 

associated with the disaster year; 
 Pay essential family living expens-

es; 
 Reorganize the farming operation; 

and 
 Refinance certain debts. 
 
Loan funds are available at 2.25% inter-
est.  Loan amounts and eligibility will be 
determined based on the level of loss.     
 
Further information and applications for 
Emergency loans are available at local 
FSA county offices.  
 
 

CRP Emergency Haying and 
Grazing Requirements 

All counties in Iowa are eligible for 
Conservation Reserve Program (CRP) 
emergency haying and grazing provi-
sion.   
 
In Iowa, the following practices are eli-
gible: 
 

 CP1 Introduced Grasses 
 CP2 Native Grasses 
 CP4B Wildlife Habitat Corridors 
 CP4D Wildlife Habitat 
 CP10 Established Grasses 
 CP38E SAFE (practice specific, 

only if authorized in the State write-
up) 

 CP8A Grass Waterway 
 CP23 Wetland Restoration 
 CP23A, Wetland Restoration, non-

floodplain 
 CP27, Farmable Wetland 
 CP28 Farmable Wetland Buffer 
 CP41, FWP Flooded Prairie Wet-

land 
  
A10 percent payment reduction will 
apply to the 2012 annual rental payment 
for all 2012 emergency haying and graz-
ing authorizations, participants may now 
sell the harvested hay or lease grazing 
privileges for profit. However, subleas-
ing of the grazing privileges will not be 
permitted and participants are limited to 
one hay cutting. 
 
Eligible CRP land can be used for emer-
gency haying until August 31, 2012, or 
emergency grazing until September 30, 
2012.  Please contact your local FSA to 
request emergency haying or grazing 
approval. Eligible producers must also 
obtain a modified conservation plan 
from the Natural Resources Conserva-
tion Service (NRCS).  
 
 

HIGHLY ERODIBLE LAND  
INITIATIVE SIGN-UP 

The Highly Erodible Land Initiative sign
-up under the Conservation Reserve 
Program (CRP) began on July 23, 2012. 
The purpose of this initiative is to pro-

tect the most highly erodible croplands. 
Producers may enroll at their local Farm 
Service Agency (FSA) office. Enroll-
ment will continue September 30, 2012. 
 
CRP is a voluntary program designed to 
help farmers, ranchers and other agricul-
tural producers protect their environ-
mentally sensitive land. Through this 
Highly Erodible Land Initiative, eligible 
landowners receive annual rental pay-
ments and cost-share assistance to estab-
lish long-term, resource conserving co-
vers on eligible cropland for a period of 
10 years. Croplands with an erodibility 
index of 20 or greater are eligible for 
enrollment. CRP acres that expire on 
September 30, 2012, are also eligible for 
enrollment. 
 
For more information producers are en-
couraged to contact their local FSA of-
fice or visit FSA’s website at:  
www.fsa.usda.gov/crp  
 
 

Producers Must Report  
Crop Losses to FSA 

Producers must report crop losses result-
ing from a weather-related disaster event 
within 15 days of the disaster or when 
the loss first becomes apparent for crops 
covered by the Noninsured Crop Disas-
ter Assistance Program (NAP).  
 
Crop losses are acres that were timely 
planted with the intent to harvest, but the 
crop failed because of a natural disaster. 
It is important that 
producers file accu-
rate and timely loss 
reports to prevent 
the potential loss of 
FSA program bene-



fits. 
 
Producers who have NAP coverage will 
be required to report crop losses on an 
FSA form CCC-576 - "Notice of Loss 
and Application for Payment Nonin-
sured Crop Disaster Assistance Pro-
gram."  
 

FARM STORAGE FACILITY 
LOAN PROGRAM 

The Farm Storage Facility Loan (FSFL) 
program allows producers of eligible 
commodities to obtain low-interest fi-
nancing to build or upgrade farm storage 
and handling facilities.  
 
The maximum principal amount of a 
loan through FSFL is $500,000. Partici-
pants are required to provide 
a minimum down payment of 15 per-
cent, with CCC providing a loan for the 
remaining 85 percent of the net cost of 
the eligible storage facility and perma-
nent drying and handling equip-
ment.   Loan terms of 7, 10 or 12 years 
are available depending on the amount 
of the loan. Interest rates for each term 
may be different and are based on the 
rate which CCC borrows from the 
Treasury Department. 
 
Applications for FSFL must be submit-
ted to the FSA county office that main-
tains the farm's records. An FSFL must 
be approved before any site preparation 
or construction can begin. 
The following commodities are eligible 
for farm storage facility loans: 
 
 Corn, grain sorghum, soybeans, 

oats, wheat, barley or minor 
oilseeds harvested as whole grain 

 Corn, grain sorghum, wheat, oats or 
barley harvested as other-than-
whole grain 

 Pulse crops - lentils, small chick-
peas and dry peas 

 Hay 
 Renewable biomass 
 Fruits (including nuts) and vegeta-

bles for cold storage facilities 
 
 

MARKETING ASSISTANCE 
LOANS 

Marketing Assistance Loans, also re-
ferred to as Commodity Loans, are avail-

able to producers who share in the risk of 
producing the crop. To be eligible, you 
must maintain beneficial interest in the 
crop through the time of application. 
Once beneficial interest in a commodity 
is lost, the commodity is ineligible for 
loan — even if you regain beneficial in-
terest. 

Violating provisions of a marketing assis-
tance loan may trigger administrative 
actions, such as assessing liquidated dam-
ages, calling the loan and denial of future 
farm-stored loans. The most common 
violations are removing or disposing of a 
commodity being used as loan collateral 
without prior authorization and providing 
an incorrect quantity certification.   

DIRECT AND  
GUARANTEED LOANS 

The Farm Service Agency is committed 
to providing family farmers with loans to 
meet their farm financing needs.  FSA 
currently has a variety of direct and guar-
anteed loans available to assist eligible 
operations.     

Ask your lender about an FSA loan guar-
antee if you’ve had a setback, need to 
renew your loan, or would like to get a 
long-term fixed rate loan.   

Farm ownership loans or farm operating 
loans may be obtained as direct loans for 
a maximum of up to $300,000. Guaran-
teed loans have a maximum limit of 
$1,214,000.   

To find out more about FSA loan pro-
grams, contact the county office staff.   

 
BEGINNING FARMER LOANS 

Wondering how to get started in farming?  
The Farm Service Agency (FSA) can 
answer your questions.  FSA offers a 
wide range of loans and services to meet 
the needs of beginning farmers.  FSA’s 
experienced loan officers provide individ-
ualized planning to assist new farmers in 
building and growing their businesses.   
 
FSA defines a beginning farmer as a per-
son who: 
 Has operated a farm for not more 

that 10 years 
 Will materially and substantially 

participate in the operation of the 
farm 

 Does not own farm acreage greater 
than 30 % of the median size farm in 
the county (for real estate loan eligi-
bility) 

 
Applications and additional information 
are available at your local FSA office or 
online at www.fsa.usda.gov. 
   
 

RURAL YOUTH LOANS 
The FSA’s Rural Youth Loan program 
provides financial assistance and business 
planning to help rural youth get a start on 
their future, while ensuring the future of 
family farms.  FSA makes loans to rural 
youths to establish and operate income-
producing projects in connection with 4-
H clubs, FFA and other agricultural 
groups. The maximum loan amount is 
$5,000.  These loans may be used to fi-
nance nearly any agriculturally-based, 
income-producing project.  
 
Interested youth should contact their local 
FSA office for additional information and 
an application.   
 
 

PREVENTING FRAUD 
The Farm Service Agency supports the 
Risk Management Agency in the preven-
tion of fraud, waste and abuse of the Fed-
eral Crop Insurance Program. FSA has 
been, and will continue to, assist RMA 
and insurance providers by monitoring 
crop conditions throughout the growing 
season. FSA will continue to refer all 
suspected cases of fraud, waste and abuse 
directly to RMA. 

Producers can report suspected cases to 
the FSA office, RMA, or the Office of 
the Inspector General.   

 

FSA MOVES TO ELECTRONIC 
CHECK PROCESSING 

FSA is moving towards an electronic 
method for processing check payments 
from customers. All paper checks sub-
mitted for payment, either in person or 
through the mail, will be converted into 
an Electronic Funds Transfer (EFT) us-
ing Over the Counter Channel 



(OTCnet), a web-based application. 
 
The electronic transfer of funds could 
occur within 24 hours. FSA will hold the 
paper check for up to 14 calendar days 
to ensure that the transaction was suc-
cessfully processed and then the check 
will be shredded. The producer will not 
receive the paper check back from FSA. 
OTCnet has been implemented through-
out Iowa and all counties were transi-
tioned into OTCnet by the end of July 
2012.   
  
The new electronic check processing 
system will benefit the Agency and pro-
ducers. The new system will reduce the 
possibility of losing or misplacing 
checks, speed up the check clearing pro-
cess and reduce the potential for human 
error. 
 
 
 
 
 
 
----------- 
Readers are advised that dates for 
FSA programs in Iowa could be 
county-specific.  Please contact 
your local FSA office for detailed 
information pertaining to you op-
eration.   
 
_______ 
USDA is an equal opportunity pro-
vider, employer and lender.  To file a 
complaint of discrimination, write to 
USDA, Assistant Secretary for Civil 
Rights, Office of the Assistant Secre-
tary for Civil Rights, 1400 Independ-
ence Avenue, S.W., Stop 9410, 
Washington, DC 20250-9410, or call 
toll-free at (866) 632-9992 (English) 
or (800) 877-8339 (TDD) or (866) 
377-8642 (English Federal-relay) or 
(800) 845-6136 (Spanish Federal-
relay).   


