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Changes to IRS Forms 1099-G 
and 1099-MISC for Calendar 

Year 2012 
In past years, IRS Forms 1099-G were 
issued to show all program payments 
received from the Farm Service Agency, 
regardless of the amount.  For calendar 
year 2012, the 1099-G reporting will 
change. 
 
IRS Form 1099-G (Report of Payments 
to Producers) will only be issued to pro-
ducers whose reportable payments total 
$600 or more for the calendar year.  
Additionally, if the producer has at least 
$600 in reportable payments received 
from multiple FSA offices, only one 
Form 1099-G will be issued. Producers 
subject to voluntary withholding or 
backup (involuntary) withholding will 
receive the appropriate IRS form, even if 
combined payments are less than $600.   
 
The same changes will apply to produc-
ers and vendors who normally receive 
IRS Form 1099-MISC from FSA.  Any 
producer who receives less than $600 in 
combined payments should consult a tax 
advisor to determine if these payments 
must be reported on their tax return.  
 
 

USDA Changes Cover Crop 
Special Provisions 

Risk Management Agency (RMA) an-
nounced for the 2012 crop year, RMA 
intends to allow haying and grazing of 
cover crops without affecting the insura-
bility of planted 2013 spring crops.  This 
means farmers and ranchers can plant a 
cover crop without foregoing crop insur-
ance coverage in 2013, thus giving pro-
ducers another opportunity to grow 

needed forage and feed for this fall and 
winter. Contact your crop insurance 
agent for more information.   
 

Emergency Grazing of CRP 
Extended 

The emergency grazing deadline of CRP 
acreage has been extended until Novem-
ber 30, 2012, on general CRP sign up 
practices.   These practices include:   
 CP-1:  Introduced Grasses and Leg-

umes Seeding 
 CP-2:  Native Grass Seeding 
 CP-4B:  Wildlife Habitat Corridors 
 CP-4D:  Wildlife Habitat 
 CP-10:  Vegetative Cover Grasses 

that have already been established 
 CP-38:  SAFE (State Acres for 

Wildlife Habitat)  only if authorized 
specifically in the practice descrip-
tions.   

 
Requests to emergency graze must be 
filed prior to September 30, 2012.  This 
includes new requests and requests to 
graze additional acres.  Producers inter-
ested in emergency grazing must remove 
livestock no later than November 30th.  
Emergency haying on CRP acres was 
NOT extended past August 31st.   
 
 

Emergency Loans 
Emergency Loan (EM) program is tar-
geted toward helping farms return to 
normal operations after a disaster.  
Emergency Loans can be used to replace 
livestock and income losses caused by 
natural disasters such as this year’s 
drought.  In addition to replacing income 
lost from reduced corn or soybean 
yields, EM loan funds can be used to 
purchase feed, replace livestock, replace 
income losses from the premature sale 

of livestock, and to cover pasture and 
hay losses.  In addition, EM loan funds 
can also be used to replace nursery 
plants and perennial crops, as well as 
fruit and nut bearing trees. 
 
The EM program was recently modified 
to allow loans for losses to feed, hay, 
and pasture to be made earlier in the 
crop year.  Producers will no longer 
have to wait until the end of the produc-
tion cycle to obtain a loan.  The EM 
Loan interest rate is now around 2.25%.   
 
These changes will be beneficial for 
farmers as they recover from income 
losses related to the drought.    
 
 

Livestock Producers Affected 
by Disasters Urged to Keep 

Good Records 
FSA urges livestock producers affected 
by natural disasters to keep thorough 
records of their livestock and feed loss-
es, including additional expenses for 
such things as feed purchases because of 
lost supplies. 
  
FSA recommends that owners and pro-
ducers record all pertinent information 
of natural disaster consequences, includ-
ing: 
 Documentation of the number and 

kind of livestock that have died, 
supplemented if possible by photo-
graphs or video records of owner-
ship and losses; 

 Dates of death supported by birth 
recordings or 
purchase re-
ceipts;  

 Costs of trans-
porting live-



stock to safer grounds or to move 
animals to new pastures; and 

 Feed purchases if supplies or graz-
ing pastures are destroyed. 

  
The department’s authority to operate 
the five disaster assistance programs 
authorized by the 2008 Farm Bill ex-
pired on September 30, 2011. This in-
cludes SURE; the Livestock Indemnity 
Program (LIP); the Emergency Assis-
tance for Livestock, Honey Bees, and 
Farm-Raised Fish (ELAP); the Live-
stock Forage Disaster Program (LFP); 
and the Tree Assistance Program (TAP). 
Production losses due to disasters occur-
ring after September 30, 2011, are not 
eligible for disaster program coverage. 
 
 

Farm Loan Programs 
The Farm Service Agency (FSA) is 
committed to providing eligible family 
farmers with loans to meet their farm 
financing needs.  In addition to loans, 
FSA provides financial assistance and 
business planning that help ensure the 
future well-being of American agricul-
ture.     
 
FSA has a wide range of financial prod-
ucts for eligible applicants, including 
direct and guaranteed loans that can be 
used to purchase or improve real estate, 
finance livestock and machinery, and 
provide annual operating. 
 
Producers are encouraged to apply early 
so that a loan can be processed and 
funded in a timely manner.  Applications 
and additional information are available 
at your local FSA office or online at 
www.fsa.usda.gov. 
 
 

Rural Youth Loans 
The Rural Youth Loan program provides 
financial assistance and business plan-
ning to help rural youth get a start on 
their future, while ensuring the future of 
family farms.  FSA makes loans to rural 
youths to establish and operate income-
producing projects in connection with 4-
H clubs, FFA and other agricultural 
groups. The maximum loan amount is 
$5,000.  These loans may be used to 
finance nearly any agriculturally-based, 
income-producing project.  
 

Interested youth should contact their 
local FSA office for additional infor-
mation and an application.   
 
Beginning Farmer & Ranchers 

Wondering how to get started in farm-
ing?  The Farm Service Agency (FSA) 
can answer your questions.  FSA offers 
a wide range of loans and services to 
meet the needs of beginning farmers.  
FSA’s experienced loan officers provide 
individualized planning to assist new 
farmers in building and growing their 
businesses.   
 
FSA defines a beginning farmer as a 
person who: 
 Has operated a farm for not more 

than 10 years 
 Will materially and substantially 

participate in the operation of the 
farm 

 Does not own farm acreage greater 
than 30 % of the median size farm 
in the county (for real estate loan 
eligibility) 

 
Applications and additional information 
are available at your local FSA office or 
online at www.fsa.usda.gov. 
 
 

FSA Loans for  
Targeted Groups 

Loans are available to assist beginning, 
minority, and women farmers to finance 
agricultural enterprises. As these groups 
are traditionally under-represented in 
agriculture, FSA has a special pool of 
funds to assist these operations.  Under 
these designated programs, FSA can 
provide financing to eligible applicants 
through either direct or guaranteed 
loans. FSA defines a beginning farmer 
as a person who: 
 
 Has operated a farm for not more 

that 10 years 
 Will materially and substantially 

participate in the operation of the 
farm 

 Does not own a farm in excess of 30 
percent of the county’s median size. 

 
Each member of an entity must meet the 
eligibility requirements. Loan approval 
is not guaranteed.  
 

Additional program information, loan 
applications, and other materials are 
available at the local USDA Service 
Center or visit www.fsa.usda.gov and 
www.nrcs.usda.gov .   

 
September 30th Sales Closing 

Date for Noninsurable Fall 
Seeded Crops 

The following crops have a NAP appli-
cation closing date of September 30, 
2012:  Alfalfa, Asparagus, Clover, 
Grasses (intended for forage), Mixed 
Forages, Rhubarb, Rye, Strawberries, 
Vetch, and Wheat (winter). 
 
NAP provides financial assistance to 
producers of noninsurable crops when 
low yields, loss of inventory or prevent-
ed planting occur due to normal disas-
ters.  
 
In order to meet eligibility requirements 
for NAP, crops must be noninsurable, 
commercially-produced agricultural 
commodity crops for which the cata-
strophic risk protection level of crop 
insurance is not available. If the Risk 
Management Agency (RMA) offers cov-
erage for a crop in the county, then NAP 
coverage is not available for that crop.  
 
In the event of a natural disaster, NAP 
covers the amount of loss greater than 
50 percent of the expected production 
based on the approved yield and report-
ed acreage.  
 
Eligible producers can apply for cover-
age using form CCC-471, Application 
for Coverage. Producers must file the 
application and service fee by the Sep-
tember 30th deadline. The service fee is 
the lesser of $250 per crop or $750 per 
producer per administrative county, not 
to exceed a total of $1,875 for a produc-
er with farming interests in multiple 
counties.   
 
 

Producers Must Report Crop 
Losses to FSA 

Producers must report crop losses result-
ing from a weather-related disaster event 
within 15 days of the disaster or when 
the loss first becomes apparent, this in-
cludes crops covered by crop insurance, 

http://www.fsa.usda.gov�
http://www.fsa.usda.gov�
http://www.fsa.usda.gov/�
http://www.nrcs.usda.gov/�


the Noninsured Crop Disaster Assis-
tance Program (NAP) and crops without 
insurance coverage. Prevented planting 
must be reported no later than 15 days 
after the final planting date.  
 
Crop losses are acres that were timely 
planted with the intent to harvest, but the 
crop failed because of a natural disaster. 
It is important that producers file accu-
rate and timely loss reports to prevent 
the potential loss of FSA program bene-
fits. 
 
Producers who have NAP coverage will 
be required to report crop losses on an 
FSA form CCC-576 - "Notice of Loss 
and Application for Payment Nonin-
sured Crop Disaster Assistance Pro-
gram."  
 
 

MILC Program 
FSA’s Milk Income Loss Contract Pro-
gram (MILC) compensates dairy pro-
ducers when domestic milk prices fall 
below a specified level. MILC payments 
are made when the Boston Class I milk 
price falls below $16.94 per hundred-
weight (cwt) as adjusted by the dairy 
feed ration adjustment. The monthly 
Boston price is posted online at:  
 
http://www.fmmone.com/
Northeast_Order_Prices/
NE_Prices_main_new.htm. 
 
Eligible producers should submit the 
current MILC (Milk Income 
Loss Contract) statements for payment. 
Eligibility for 2012 must be completed 
before payments can be dis-
bursed.  Please contact the office to 
check the status of your eligibility.  New 
producers are encouraged to apply for 
the program any time before Sept. 30, 
2012.   
 
 

Marketing Assistance Loans 
Marketing Assistance Loans, also re-
ferred to as Commodity Loans, are 
available to producers who share in the 
risk of producing the crop. To be eligi-
ble, you must maintain beneficial inter-
est in the crop through the time of appli-
cation. Once beneficial interest in a 
commodity is lost, the commodity is 
ineligible for loan — even if you regain 

beneficial interest. 
 
Violating provisions of a marketing as-
sistance loan may trigger administrative 
actions, such as assessing liquidated 
damages, calling the loan and denial of 
future farm-stored loans. The most com-
mon violations are removing or dispos-
ing of a commodity being used as loan 
collateral without prior authorization 
and providing an incorrect quantity cer-
tification.   
 
 

Unauthorized Disposition  
of Grain 

If loan grain has been disposed of 
through feeding, selling or any other 
form of disposal without prior written 
authorization from the county office 
staff, it is considered unauthorized dis-
position. The financial penalties for un-
authorized dispositions are severe and a 
producer’s name will be placed on a 
loan violation list for a two-year period.  
Always call before you haul any grain 
under loan.   
 
 

Loan Deficiency Payment 
(LDP) Reminder 

In order to maintain eligibility for LDP 
benefits, producers must complete page 
one of the "CCC-633 EZ - LDP Agree-
ment and Request" before losing benefi-
cial interest of the crop.  
 
Before requesting LDP benefits, the 
producer must complete the remaining 
applicable pages of CCC-633 EZ before 
the final availability date for the com-
modity.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
----------- 
Readers are advised that dates for 
FSA programs in Iowa could be 
county-specific.  Please contact 
your local FSA office for detailed 
information pertaining to you op-
eration.   
 
_______ 
USDA is an equal opportunity pro-
vider, employer and lender.  To file a 
complaint of discrimination, write to 
USDA, Assistant Secretary for Civil 
Rights, Office of the Assistant Secre-
tary for Civil Rights, 1400 Independ-
ence Avenue, S.W., Stop 9410, 
Washington, DC 20250-9410, or call 
toll-free at (866) 632-9992 (English) 
or (800) 877-8339 (TDD) or (866) 
377-8642 (English Federal-relay) or 
(800) 845-6136 (Spanish Federal-
relay).   
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