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FSA Conservation Loans
Available

FSA Guaranteed Conservation Loan
funds are now available. Conservation
loans allow farmers and ranchers to im-
plement conservation practices on their
land that will help protect natural re-
sources.

Guaranteed Conservation Loans are a
useful alternative to help operators im-
plement any Natural Resources Conser-
vation Service (NRCS) approved con-
servation practice including, but not
limited to, waste management systems,
conservation structures or water conser-
vation measures.

Unlike other FSA guaranteed loan pro-
grams, Conservation Loans are not lim-
ited to family size farms.

The Guaranteed Conservation Loan lim-
it is $1,302,000 and interest rates and
terms will vary. The maximum guaran-
tee FSA can issue is 75 percent.

A streamlined application process is
available for applicants with a strong
financial position.

Interested applicants who do not already
have a conservation plan approved by
NRCS should work with their local
NRCS staff to develop a conservation
plan. As with other guarantees, lenders
can reduce risk, increase liquidity and
offer lower rates by selling the guaran-
teed portion in the secondary market.

For questions regarding Guaranteed
Conservation Loans, please contact your
lender or your local FSA Office.

USDA Announces Disaster
Assistance Sign-up for 2011
Crop Losses

Supplemental Revenue Assistance
Payments (SURE) program enroll-
ment for 2011 crop year losses start-
ed Oct. 22, 2012. Under the 2008
Farm Bill, SURE authorizes assis-
tance to farmers and ranchers who
suffered crop losses caused by natu-
ral disasters occurring through Sep-
tember 30, 2011.

All eligible farmers and ranchers
must sign up for 2011 SURE bene-
fits before the June 7, 2013 deadline.

Producers in counties receiving a
Secretarial Disaster Designation,
whether primary or contiguous, and
producers are eligible to apply for
SURE benefits if they experienced at
least a 10 percent production loss
that affects one crop of economic
significance. Producers in other
counties must have received at least
a 50 percent production loss to quali-

fy.

To meet program eligibility require-
ments, producers must have obtained
a policy or plan of insurance through
the Federal Crop Insurance Corpora-
tion or obtained Noninsured Crop
Disaster Assistance Program (NAP)
coverage for all economically signif-
icant crops. Eligible farmers and
ranchers who meet the definition of
a socially disadvantaged, limited
resource or beginning farmer or

rancher do not have to meet this re-
quirement. Forage crops intended for
grazing are not eligible for SURE
benefits.

For more information on SURE pro-
gram eligibility requirements contact
your local FSA office or visit the
website at http://www.fsa.usda.gov/
sure.

Dairy Indemnity Payment
Program

Producers who have been directed
by the lowa Department of Agricul-
ture to removed their raw milk from
the commercial market because of
contamination (a lot of times due to
aflatoxin in the feed) may be eligible
for DIPP. Producers will need to
provide the following to their local
County FSA Office:

e A completed CCC-373 “Dairy
Indemnity Payment Program
(DIPP) Application”. This will
show the number of cows
milked, pounds marketed in the
base and claim periods, milking
practices, etc.

e Letter explaining how the milk
was contaminated.

e Documentation from the lowa
Department of
Agriculture
showing
“removal”
from market
as well as
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“reinstatement” to market.

e Base period production from the
milk handler or the full month of
production prior to the milk be-
ing dumped.

¢ Claim period production from
the milk handler or the month
during which the milk was re-
moved from market.

Payment of DIPP applications is
contingent upon the authority and
availability of funds to pay the
claims. Claims will be paid from
available funds on a first-come, first-
serve basis on the date the claims
was approved. Approval of the
claims will continue until all the
funds have been spent. Claims re-
ceived after the funds have been
spent will not be paid. The deadline
to apply is COB March 27,

2013. Affected producers should
contact their local FSA office for
more information.

NAP Coverage Deadlines
Noninsured Crop Disaster applica-
tions are due at different times ac-
cording to the crop being insured.
Producers should apply for Nonin-
sured Crop Disaster Assistance Pro-
gram (NAP) coverage using form
CCC-471 (Application for Cover-
age). Related service fees are due
when the application is filed. The
application and service fee MUST be
filed by the crop sales closing date.
Contact your local FSA office for
the filing dates for your crops.

Swampbuster Regulations
Wetland Conservation (WC) provi-
sions or "swampbusting" regulations
is the conversion of a wetland by
draining, dredging, filling, leveling,
other means for the purpose, or to
have the effect, of making the pro-
duction of an agricultural commodi-
ty possible.

Producers are required to file an AD-

1026, before they plant or convert a
wetland that would allow the plant-
ing of an agricultural commodity.

Producers who convert wetlands for
planting of an agricultural commodi-
ty without proper conservation
measures could be determined to be
ineligible for all USDA benefits on
any land they own and/or operate.

Sodbuster Regulations
Highly Erodible Land (HEL) provi-
sions or “sodbusting” is bringing
native rangeland or woodland into
production where a highly erodible
land determination has not been
made.

Farmers and ranchers should be
aware if an agricultural commodity
is planted on highly erodible land
without an acceptable conservation
plan/system, they risk losing eligibil-
ity for certain programs administered
by USDA.

Before producers conduct land clear-
ing project, they should notify FSA
by filing an AD-1026 and indicating
the area to be brought into produc-
tion.

The Natural Resources Conservation
Service (NRCS), will make an HEL
determination as well as, develop a
conservation plan on the affected
acreage.

Hispanic and Women Farmer
and Rancher Claims Period

USDA has announced that Hispanic
and women farmers and ranchers
who allege discrimination by the
USDA in past decades can file
claims between Sept. 24, 2012 and
March 25, 2013.

The process offers a voluntary alter-
native to litigation for each Hispanic
or female farmer and rancher who

can prove that USDA denied their
applications for loan or loan servic-
ing assistance for discriminatory rea-
sons for certain time periods be-
tween 1981 and 2000.

As announced in February 2011, the
voluntary claims process will make
available at least $1.33 billion for
cash awards and tax relief payments,
plus up to $160 million in farm debt
relief, to eligible Hispanic and wom-
en farmers and ranchers. There are
no filing fees to participate in the
program.

The Department will continue reach-
ing out to potential Hispanic and
female claimants, around the country
to get the word out to individuals
who may be eligible for this program
so they have the opportunity to par-
ticipate.

Call center representatives can be
reached at 1-888-508-4429. Claim-
ants must register for a claims pack-
age (by calling the number or visit-
ing the website) and the claims pack-
age will be mailed to claimants. All
those interested in learning more or
receiving information about the
claims process and claims packages
are encouraged to attend meetings in
your communities about the claims
process and contact the website or
claims telephone number.

Website: www.farmerclaims.gov
Phone: 1-888-508-4429

Claims Period: Sept. 24, 2012 -
March 25, 2013.

Independent legal services compa-
nies will administer the claims pro-
cess and adjudicate the claims. Alt-
hough there are no filing fees to par-
ticipate and a lawyer is not required
to participate in the claims process,
persons seeking legal advice may
contact a lawyer or other legal ser-
vices provider.

To read Secretary Tom Vilsack’s
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entire news release click on the fol-
lowing link:
http://www.usda.gov/wps/portal/
usda/usdahome?

conten-
t1d=2012/09/0309.xml&contentidonl

y=true

Changes to IRS Forms 1099-G
and 1099-MISC for Calendar
Year 2012
In past years, IRS Form 1099-G was
issued to show all program payments

received from the Farm Service
Agency, regardless of the

amount. For calendar year 2012, the
1099-G reporting will change.

IRS Form 1099-G (Report of Pay-
ments to Producers) will only be is-
sued to producers whose reportable
payments total $600 or more for the
calendar year. Additionally, if the
producer has at least $600 in reporta-
ble payments received from multiple
FSA offices, only one Form 1099-G
will be issued. Producers subject to
voluntary withholding or backup
(involuntary) withholding will re-
ceive the appropriate IRS form, even
if combined payments are less than
$600.

The same changes will apply to pro-
ducers and vendors who normally
receive IRS Form 1099-MISC from
FSA.

Any producer who receives less than
$600 in combined payments should
consult a tax advisor to determine if
these payments must be reported on
their tax return.

For more information regarding IRS
reporting changes, please contact
your local FSA office.

Guaranteed Loan Limit
The Farm Service Agency has an-
nounced that the loan limit for the
Guaranteed Loan Program is cur-

rently $1,302,000. The limit is ad-
justed annually based on data com-
piled by the National Agricultural
Statistics Service.

The lending limit increases every
year according to an inflation index.
The maximum combined guaranteed
and direct farm loan indebtedness
has increased to $1,602,000.

As a reminder, the one-time loan
origination fee charged on FSA
guaranteed farm ownership and op-
erating loans is 1.5 percent of the
guaranteed portion of the loan.

Producers interested in the FSA
Guaranteed Loan program should
contact their commercial lender or
their Farm Loan Manager at the lo-
cal FSA Office.

Land Contract (L.C)

Guarantee Program
Are you interested in transitioning
real estate to the next genera-
tion? The Land Contact Guarantee
Program is available to assist in that
transition by offering options to
guarantee the seller’s interest in a
land sale contract. This guarantee
gives existing land owners an addi-
tional option for selling their farm
while also providing incentives for
sellers to give opportunities to begin-
ning, female, or minority farmers.

There are two types of guarantees

available:

e The Standard Guarantee offers
protection against loss for up to
90 percent of the outstanding
principal balance under the land
contract.

e The Prompt Payment Guarantee
covers up to three annual install-
ments, plus the cost of any relat-
ed real estate taxes and insur-
ance.

The Land Contract Guarantee Pro-
gram offers another level of protec-

tion for the seller in case of default
by the buyer. Land sales under this
program are limited to a $500,000
purchase price. FSA’s guarantee is
also limited to the first ten years of
the contract. The contract balance
must be amortized for a minimum of
20 years, with equal payments dur-
ing the term of the guarantee.

Contact your local FSA office for
additional information.

Emergency Farm Loans
Producers in all Iowa counties are
eligible for Emergency Farm Loan
assistance due to drought, excessive
heat, high winds and other storm
related losses.

USDA's Farm Service Agency
(FSA) provides emergency loans to
help producers recover from produc-
tion and physical losses due to
drought, flooding, other natural dis-
asters, or quarantine.

Loan Uses:
e Emergency loan funds may be
used to:

e Restore or replace essential
property;

e Pay all or part of production
costs associated with the disaster

year;

e Pay essential family living ex-
penses;

e Reorganize the farming opera-
tion; and

e Refinance certain debts.

Loan funds are available at 2.125%
interest. Loan amounts and eligibil-
ity will be determined based on the
level of loss.

Further information and applications
for Emergency loans are available at
local FSA county offices.
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Farm Storage Facility
Loan Program
The Farm Storage Facility Loan Pro-
gram (FSFLP) allows producers of
eligible commodities to obtain low-
interest financing to build or upgrade
farm storage and handling facilities.

The Farm Storage Facility Loan
(FSFL) program allows producers of
eligible commodities to obtain low-
interest financing to build or upgrade
farm storage and handling facilities.

The maximum principal amount of a
loan through FSFL is $500,000. Par-
ticipants are required to provide

a minimum down payment of 15
percent, with CCC providing a loan
for the remaining 85 percent of the
net cost of the eligible storage facili-
ty and permanent drying and han-
dling equipment. Loan terms of 7,
10 or 12 years are available depend-
ing on the amount of the loan. Inter-
est rates for each term may be differ-
ent and are based on the rate which
CCC borrows from the Treasury De-
partment.

Applications for FSFL must be sub-
mitted to the FSA county office that
maintains the farm's records. An
FSFL must be approved before any
site preparation or construction can
begin.

The following commodities are eli-
gible for farm storage facility loans:

¢ Corn, grain sorghum, soybeans,
oats, wheat, barley or minor
oilseeds harvested as whole
grain

e Corn, grain sorghum, wheat,
oats or barley harvested as other-
than-whole grain

e Pulse crops - lentils, small chick-
peas and dry peas

e Hay

e Renewable biomass

e  Fruits (including nuts) and vege-
tables for cold storage facilities

Marketing Assistance Loans
Marketing Assistance Loans, also
referred to as Commodity Loans, are
available to producers who share in
the risk of producing the crop. To be
eligible, you must maintain benefi-
cial interest in the crop through the
time of application. Once beneficial
interest in a commodity is lost, the
commodity is ineligible for loan —
even if you regain beneficial interest.

Violating provisions of a marketing
assistance loan may trigger adminis-
trative actions, such as assessing lig-
uidated damages, calling the loan
and denial of future farm-stored
loans. The most common violations
are removing or disposing of a com-
modity being used as loan collateral
without prior authorization and
providing an incorrect quantity certi-
fication.

Maintaining the Quality of
Loaned Grain
Bins are ideally designed to hold a
level volume of grain. When bins are
overfilled and grain is heaped up,
airflow is hindered and the chance of
spoilage increases.

Producers who take out marketing
assistance loans and use the farm-
stored grain as collateral should re-
member that they are responsible for
maintaining the quality of the grain
through the term of the loan.

Unauthorized Disposition
of Grain

If loan grain has been disposed of
through feeding, selling or any other
form of disposal without prior writ-
ten authorization from the county
office staff, it is considered unau-
thorized disposition. The financial
penalties for unauthorized disposi-
tions are severe and a producer’s

name will be placed on a loan viola-
tion list for a two-year period. Al-
ways call before you haul any grain
under loan.

LDPs for Unshorn Lamb Pelts
Eligible producers have until Jan. 31,
2013, to apply for Loan Deficiency
Payments (LDP) for unshorn pelts
produced during the 2012 crop year.

Eligible producers must have benefi-
cial interest in the pelts, owned the
lamb for at least 30 calendar days
before the date of slaughter and sell
the unshorn lamb for immediate
slaughter. Producers must also com-
ply with wetland conservation and
highly erodible land conservation
provisions on all lands they operate
or have interest in.

To qualify for payment, pelts must
have been produced by an eligible
producer from live unshorn lambs of
domestic origin in the United States.

FSA Signature Policy
Using the correct signature when
doing business with FSA can save
time and prevent a delay in program
benefits. The following are FSA sig-
nature guidelines:

Spouses may sign documents on be-
half of each other for FSA and CCC
programs in which either has an in-
terest, unless written notification
denying a spouse this authority has
been provided to the county office
Spouses shall not sign on behalf of
each other as an authorized signatory
for partnerships, joint ventures, cor-
porations, or other similar entities

For additional clarification on proper
signatures contact your local FSA
office.



Census Countdown Begins for

Iowa’s Farmers and Ranchers
lowa’s farmers and ranchers will
soon have the opportunity to make a
positive impact on their industry and
communities by taking part in the
2012 Census of Agriculture. Con-
ducted every five years by the U.S.
Department of Agriculture’s
(USDA) National Agricultural Sta-
tistics Service (NASS), the Census is
a complete count of all U.S. farms,
ranches and those who operate them.

“It is important that all farmers re-
spond” says Greg Thessen, NASS
Iowa Field Office Director. “Census
information is our voice and helps us
shape the future of our industry and
farm operations. Your answers to the
Census also impact farm programs
and rural services that support your
community so, do your part and be
counted when you receive your
form, because there’s strength in
numbers that only the Census can
reveal.”

The Census remains the only source
of uniform, comprehensive agricul-
tural data for every county in the
nation and looks at land use and
ownership, operator characteristics,
production practices, income and
expenditures and other topics. Farm
and commodity organizations, state
departments of agriculture, elected
representatives and legislators at all
levels of government, public and
private sector analysts, news media,
community-based organizations, and
USDA agencies all routinely use
data from the Census of Agriculture
for a wide variety of purposes. They
use the information to:

¢ Promote the agricultural indus-
try.

e Formulate, evaluate, change, and
propose policies and programs
that help farmers.

e Develop market strategies and
create more efficient production

and distribution systems.

o Identify services and facilities
needed in rural communities.

e Develop and improve methods
to increase agricultural produc-
tion and profitability.

e Allocate local and national funds
for farm programs (including
extension service projects, con-
servation programs, farm loan
programs, research, and land
grant universities).

e Develop grant proposals to ad-
dress rural and agricultural is-
sues.

NASS will mail out Census forms in
late December, to collect data for the
2012 calendar year. Completed
forms are due by February 4, 2013.
Producers can fill out the Census
online via a secure website at
www.agcensus.usda.gov, or return
their form by mail. Federal law re-
quires NASS to keep all individual
information confidential.

For more information, visit
www.agcensus.usda.gov or call 1-
888-424-7828. The Census of Agri-
culture is your voice, your future,
your responsibility.

Readers are advised that dates for
FSA programs in lowa could be
county-specific. Please contact
your local FSA office for detailed
information pertaining to you op-
eration.

USDA is an equal opportunity pro-
vider, employer and lender. To file a
complaint of discrimination, write to
USDA, Assistant Secretary for Civil
Rights, Office of the Assistant Secre-
tary for Civil Rights, 1400 Independ-
ence Avenue, S.W., Stop 9410,
Washington, DC 20250-9410, or call
toll-free at (866) 632-9992 (English)
or (800) 877-8339 (TDD) or (866)
377-8642 (English Federal-relay) or
(800) 845-6136 (Spanish Federal-
relay).
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