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Acreage Reporting Deadline
Extended To August 2,2013

The deadline to submit the annual report
of acreage to your local FSA county
office is extended to Friday, Aug. 2,
2013. Only the FSA reporting deadline
has been extended. While FSA is able to
extend its deadline, the crop insurance
acreage reporting date remains July 15,
2013, for most spring planted crops in
the country. Farmers are reminded to
contact their insurance agent if they
have any questions about coverage, pre-
vented planting, or for reporting and
processing a claim.

Accurate acreage reports are necessary
to determine and maintain eligibility for
various programs, such as the Direct and
Counter-cyclical Program (DCP); the
Average Crop Revenue Election Pro-
gram (ACRE); the Conservation Re-
serve Program (CRP); and the Non-
insured Crop Disaster Assistant Program
(NAP).

Producers should contact their local FSA
office to make an appointment to com-
plete acreage reporting for FSA. For
questions on this or any FSA program,
producers should contact their local FSA
office or seek information online at
www.fsa.usda.gov.

COC Nomination Deadline
The election of agricultural producers to
Farm Service Agency (FSA) county
committees is important to farmers and
ranchers. It is crucial that every eligible
producer participate in these elections
because FSA county committees are a
link between the agricultural community

and the U.S. Department of Agriculture
(USDA).

County committee members are a criti-
cal component of the operations of FSA.
They help deliver FSA farm programs at
the local level. Farmers and ranchers
who serve on county committees help
with the decisions necessary to adminis-
ter the programs in their counties. They
work to ensure FSA agricultural pro-
grams serve the needs of local produc-
ers.

FSA county committees operate within
official regulations designed to carry out
federal laws. County committee mem-
bers apply their judgment and
knowledge to make local decisions.

The COC nomination period runs from
June 17, 2013 through August 1, 2013.
The nomination form is available at
USDA Service Centers and online. For
more information contact your local
FSA office.

DCP Deadline
The sign-up period for DCP is coming
to a close. Producers are encouraged to
sign up for DCP before the Aug. 2,
2013, deadline. The deadline for ACRE
was June 3, 2013.

The 2013 DCP and ACRE program pro-
visions are unchanged from 2012, ex-
cept that all eligible participants in 2013
may choose to enroll in either DCP or
ACRE for the 2013 crop year. This
means that eligible producers who were
enrolled in ACRE in 2012 may elect to
enroll in DCP in 2013 or may re-enroll
in ACRE in 2013. Likewise producers
who were enrolled in DCP may opt for

ACRE enrollment.

Read more about DCP and ACRE or
contact the FSA county office for more
information, or an appointment to en-
roll.

Filing for NAP Losses
The CCC-576, Notice of Loss, is used to
report failed acreage and prevented
planting and may be completed by any
producer with an interest in the crop.
Timely filing a Notice of Loss is re-
quired for all crops including grass-
es. For losses on crops covered by the
Non-Insured Crop Disaster Assistance
Program (NAP) and crop insurance, you
must file a CCC-576, Notice of Loss, in
the FSA County Office within 15 days
of the occurrence of the disaster or when
losses become apparent.

If filing for prevented planting, an acre-
age report and CCC-576 must be filed
within 15 calendar days of the final
planting date for the crop.

Farm Safety

Summer is an exciting and hectic time
on lowa farms. FSA employees care
about our customers, and want to remind
them to practice farm safety.

Remember to: Walk around machinery
and check shields and guards; make sure
the PTO’s master shield is in place;
make sure Slow Moving Vehicle signs
are on machinery.

If you are taking medicine, take it at the
appropriate time and eat on schedule.
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If you are working in grain bins know
that flowing grain can kill, and it can kill
quickly. It takes less than five seconds
for a person caught in flowing grain to
be trapped. Try not to work alone in bins
or confined spaces, and if that’s not pos-
sible let someone know where you are
by checking in regularly by cell phone.

The American Society of Safety Engi-
neers (ASSE) offers the following safety
tips for farmers:

e  Educate yourself on farm equip-
ment. Read and follow instructions
according to the equipment’s manu-
als about safety.

e  Conduct regular equipment inspec-
tions.

e Don’t wear loose clothing while
entering confined spaces such as
grain bins, silos and hoppers as this
can prevent entanglements.

e Install Rollover Protective Struc-
tures (ROPS) on tractors.

e  Use seat belts while operating trac-
tors with a ROPS. Do not allow
additional passengers on the tractor
with you.

e  While operating tractors and other
farm equipment, be very cautious
on rural roadways.

e Use protective gear when operating
machinery: Be familiar with hazard-
ous chemicals. Take extra precau-
tion when handling chemicals such
as anhydrous ammonia, carbon di-
oxide, methane gas and hydrogen
sulfide.

e Consistently educate your family
and co-workers about safety practic-
es, especially children.

Highly Erodible Land and

Wetland Compliance
Landowners and operators are reminded
that in order to receive payments from
USDA, they must be compliant with
Highly Erodible Land (HELC) and Wet-
land Conservation (WC) provi-
sions. Farmers with HEL determined
soils must apply tillage, crop residue and
rotation requirements as specified in
their conservation plan or as part of an
acceptable conservation system.
Producers should notify FSA prior to
conducting land clearing or drainage

projects to ensure compliance. If you
intend to clear any trees to create new
cropland, these areas will need to be
reviewed to ensure any work will not
jeopardize your eligibility for benefits.
Landowners and operators can complete
form AD-1026 Highly Erodible Land
Conservation (HELC) and Wetland
Conservation (WC) Certification to de-
termine whether a referral to Natural
Resources Conservation Service
(NRCS) is necessary.

For more information on Highly Erodi-
ble Land and Wetland Conservation
provisions, contact a FSA County Office
or visit the FSA website at
www.fsa.usda.gov.

Compliance Spot Checks
Compliance spot checks will be con-
ducted on 2013 crops/land uses. Instead
of locally selecting farms, contracts,
deficiency loans, etc. for review, a na-
tionwide selection of producers is uti-
lized. Spot check selections are to be
conducted based on a producer’s partici-
pation in Conservation Reserve Pro-
gram, Direct and Counter-cyclical Pro-
gram, Loan Deficiency Program, etc.

For more information about the spot
check selection procedure, feel free to
contact your local Farm Service Agency
office for additional clarification.

Farm Reconstitutions
When changes in farm ownership or
operation take place, a farm reconstitu-
tion is necessary. The reconstitution —
or recon — is the process of combining
or dividing farms or tracts of land based
on the farming operation.

The following are the different methods
used when doing a farm recon. Remem-
ber, to be effective for the current year,
recons must be requested by Aug. 1 for
farms enrolled in the Direct and Counter
-Cyclical Program.

Estate Method — the division of bases,
allotments and quotas for a parent farm
among heirs in settling an estate;

Designation of Landowner Method —
may be used when (1) part of a farm is
sold or ownership is transferred; (2) an

entire farm is sold to two or more per-
sons; (3) farm ownership is transferred
to two or more persons; (4) part of a
tract is sold or ownership is transferred;
(5) a tract is sold to two or more per-
sons; or (6) tract ownership is trans-
ferred to two or more persons. In order
to use this method the land sold must
have been owned for at least three years,
or a waiver granted, and the buyer and
seller must sign a Memorandum of Un-
derstanding;

DCP Cropland Method — the division
of bases in the same proportion that the
DCP cropland for each resulting tract
relates to the DCP cropland on the par-
ent tract;

Default Method — the division of ba-
ses for a parent farm with each tract
maintaining the bases attributed to the
tract level when the reconstitution is
initiated in the system.

If DCP direct payments have already
been issued on a particular farm, the
reconstitution will be effective for the
next year, unless the payments are re-
funded.

Successor-In-Interest
Many FSA programs will allow pay-
ments to be made to heirs or successors
when a program participant passes
away. Additionally, contracts in pro-
grams such as CRP must be revised to
reflect the successor (s) to a deceased
participant's interest.

In the event of an FSA program partici-
pant's death, it is important that FSA be
notified. Entities and joint operations
that participate in FSA programs also
need to notify FSA if a shareholder or
member passes away. FSA benefits are
reported to IRS and maintaining current,
accurate records about participants is
vital to ensuring that those payments are
reported correctly.

Foreign Buyers Notification
The Agricultural Foreign Investment
Disclosure Act (AFIDA) requires all
foreign owners of U.S. agricultural land
to report their holdings to the Secretary
of Agriculture. The Farm Service Agen-
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cy administers this program for USDA.

All individuals who are not U.S. citi-
zens, and have purchased or sold agri-
cultural land in the county are required
to report the transaction to FSA with 90
days of the closing. Failure to submit the
AFIDA form (FSA-153) could result in
civil penalties of up to 25 percent of the
fair market value of the property. Coun-
ty government offices, Realtors, attor-
neys and others involved in real estate
transactions are reminded to notify for-
eign investors of these reporting require-
ments.

Farm Storage Facility

Loan Program
The Farm Storage Facility Loan Pro-
gram (FSFL) allows producers of eligi-
ble commodities to obtain low-interest
financing to build or upgrade farm stor-
age and handling facilities.

The maximum principal amount of a
loan through FSFL is $500,000. Partici-
pants are required to provide a down
payment of 15 percent, with CCC
providing a loan for the remaining 85
percent of the net cost of the eligible
storage facility and permanent drying
and handling equipment. Additional
security is required for poured-cement
open-bunker silos, renewable biomass
facilities, cold storage facilities, hay
barns and for all loans exceeding
$50,000. Loan terms of 7, 10 or 12 years
are available depending on the amount
of the loan. Interest rates for each term
rate may be different and are based on
the rate which CCC borrows from the
Treasury Department.

Payments are available in the form of a
partial disbursement and the remaining
final disbursement. The partial disburse-
ment will be available after a portion of
the construction has been completed.
The final fund disbursement will be
made when all construction is complet-
ed. The maximum amount of the partial
disbursement will be 50 percent of the
projected and approved total loan
amount.

The following commodities are eligible
for farm storage facility loans:

Corn, grain sorghum, rice, soy-

beans, oats, peanuts, wheat, barley

or minor oilseeds harvested as

whole grain

e Corn, grain sorghum, wheat, oats or
barley harvested as other-than-
whole grain

e  Pulse crops - lentils, small chick-
peas, dry beans and dry peas

e Hay

e Renewable biomass

e  Fruits (including nuts) and vegeta-
bles - cold storage facilities

e Honey

For more information about FSFL
please visit your FSA county office or
www.fsa.usda.gov.

Unauthorized Disposition

of Grain
If loan grain has been disposed of
through feeding, selling or any other
form of disposal without prior written
authorization from the county office
staff, it is considered unauthorized dis-
position. The financial penalties for un-
authorized dispositions are severe and a
producer’s name will be placed on a
loan violation list for a two-year period.
Always call before you haul any grain
under loan.

Controlled Substances
Program participants convicted under
federal or state law of any planting, cul-
tivating, growing, producing, harvesting
or storing a controlled substance are
ineligible for program payments and
benefits.

If convicted of one of these offensives,
the program participant shall be ineligi-
ble during that crop year and the four
succeeding crop years for Direct and
Counter-Cyclical payments, price sup-
port loans, loan deficiency payments,
market loan gains, storage payments,
farm facility loans, Non-Insured Crop
Disaster Assistance Program payments
or disaster payments.

Program participants convicted of any
federal or state offense consisting of the
distribution (trafficking) of a controlled
substance shall, at the discretion of the
court, be ineligible for any or all pro-

gram payments and benefits:

e Forup to 5 years after the first con-

viction

For up to 10 years after the second

conviction

e  Permanently for a third or subse-
quent conviction.

Program participants convicted of feder-
al or state offense for the possession of a
controlled substance shall be ineligible,
at the discretion of the court, for any or
all program benefits as follows:

e Up to one year upon the first con-
viction

e Up to five years after a second or
subsequent conviction.

Iowa Counties are Eligible for
Emergency Loans

Many counties in lowa are now eli-
gible for Emergency Farm Loan as-
sistance due to severe storms,
straight-line winds, flooding, and
other storm and natural disaster re-
lated losses.

USDA's Farm Service Agency
(FSA) provides emergency loans to
help producers recover from produc-
tion and physical losses due to
drought, flooding, other natural dis-
asters, or quarantine.

Emergency loan funds may be used

to:

e Restore or replace essential
property;

e Pay all or part of production
costs associated with the disaster

year;

e Pay essential family living ex-
penses;

e Reorganize the farming opera-
tion; and

e Refinance certain debts.

Loan funds are available at 2.375%
interest. Loan amounts and eligibil-
ity will be determined based on the
level of loss.

Further information and applications
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for Emergency loans are available at
local FSA county offices.

Microloan Program
The Farm Service Agency (FSA) devel-
oped the Microloan (ML) program to
better serve the unique financial operat-
ing needs of beginning, niche and small
family farm operations.

FSA offers applicants a Microloan de-
signed to help farmers with credit needs
0of $35,000 or less. The loan features a
streamlined application process built to
fit the needs of new and smaller produc-
ers. This loan program will also be use-
ful to specialty crop producers and oper-
ators of community supported agricul-
ture (CSA).

Eligible applicants can apply for a maxi-
mum amount of $35,000 to pay for ini-
tial start-up expenses such as hoop hous-
es to extend the growing season, essen-
tial tools, irrigation and annual expenses
such as seed, fertilizer, utilities, land
rents, marketing, and distribution ex-
penses. As financing needs increase,
applicants can apply for a regular oper-
ating loan up to the maximum amount of
$300,000 or obtain financing from a
commercial lender under FSA’s Guaran-
teed Loan Program.

Individuals interested in applying for a
microloan or would like to discuss other
farm loan programs available, should
contact the local FSA office to setup an
appointment with a Loan Approval Offi-
cial.

Guaranteed Loan Program
The Farm Service Agency loan limit for
the Guaranteed Loan Program has in-
creased to $1,302,000. The limit is ad-
justed annually based on data compiled
by the National Agricultural Statistics
Service.

The maximum combined guaranteed and
direct farm loan indebtedness has in-
creased to $1,602,000.

As a reminder, the one-time loan origi-
nation fee charged on FSA guaranteed
farm ownership and operating loans is

1.5 percent of the guaranteed portion of
the loan.

Producers should contact their local FSA
County Offices with questions about
farm loans.

Rural Youth Loans
The FSA’s Rural Youth Loan program
provides financial assistance and business
planning to help rural youth get a start on
their future, while ensuring the future of
family farms. FSA makes loans to rural
youths to establish and operate income-
producing projects in connection with 4-
H clubs, FFA and other agricultural
groups. The maximum loan amount is
$5,000. These loans may be used to fi-
nance nearly any agriculturally-based,
income-producing project.

Interested youth should contact their local
FSA office for additional information and
an application.

Beginning Farmer Loans
Wondering how to get started in farming?
The Farm Service Agency (FSA) can
answer your questions. FSA offers a
wide range of loans and services to meet
the needs of beginning farmers. FSA’s
experienced loan officers provide individ-
ualized planning to assist new farmers in
building and growing their businesses.

FSA defines a beginning farmer as a per-

son who:

e Has operated a farm for no more
than 10 years

e  Will materially and substantially
participate in the operation of the
farm

e  Does not own farm acreage greater
than 30 % of the median size farm in
the county (for real estate loan eligi-

bility)

Applications and additional information
are available at your local FSA office or
online at www.fsa.usda.gov.

Loans for the Socially

Disadvantaged
FSA has a number of loan programs
available to assist applicants to begin or

continue in agriculture production.
Loans are available for operating type
loans and/or purchase or improve farms
or ranches.

While all qualified producers are eligible
to apply for these loan programs, the
FSA has provided priority funding for
members of socially disadvantaged ap-
plicants.

A socially disadvantaged applicant is
one of a group whose members have
been subjected to racial, ethnic or gender
prejudice because of his or her identity
as members of the group without regard
to his or her individual qualities.

For purposes of this program, socially
disadvantaged groups are women, Afri-
can Americans, American Indians, Alas-
kan Natives, Hispanics, Asian Ameri-
cans and Pacific Islanders.

FSA loans are only available to appli-
cants who meet all the eligibility re-
quirements and are unable to obtain the
needed credit elsewhere.

Land Contract (LC)

Guarantees
Are you interested in transitioning real
estate to the next generation? The Land
Contact Guarantee Program is available
to assist in that transition by offering
options to guarantee the seller’s interest
in a land sale contract. This guarantee
gives existing land owners an additional
option for selling their farm while also
providing incentives for sellers to give
opportunities to beginning, female, or
minority farmers.

There are two types of guarantees avail-
able:

e  The Standard Guarantee offers pro-
tection against loss for up to 90 per-
cent of the outstanding principal
balance under the land contract.
The Prompt Payment Guarantee
covers up to three annual install-
ments, plus the cost of any related
real estate taxes and insurance.

The Land Contract Guarantee Program
offers another level of protection for the
seller in case of default by the buy-

er. Land sales under this program are


http://www.fsa.usda.gov�

limited to a $500,000 purchase

price. FSA’s guarantee is also limited to
the first ten years of the contract. The
contract balance must be amortized for a
minimum of 20 years, with equal pay-
ments during the term of the guarantee.

Contact your local FSA office for addi-
tional information.

Readers are advised that dates for
FSA programs in lowa could be
county-specific. Please contact
your local FSA office for detailed
information pertaining to you op-
eration.

The U.S. Department of Agriculture
(USDA) prohibits discrimination against
its customers, employees, and applicants
for employment on the bases of race,
color, national origin, age, disability,
sex, gender identity, religion, reprisal,
and where applicable, political beliefs,
marital status, familial or parental status,
sexual orientation, or all or part of an
individual’s income is derived from any
public assistance program, or protected
genetic information in employment or in
any program or activity conducted or
funded by the Department. (Not all pro-
hibited bases will apply to all programs
and/or employment activities.) Persons
with disabilities, who wish to file a pro-
gram complaint, write to the address
below or if you require alternative
means of communication for program
information (e.g., Braille, large print,
audiotape, etc.) please contact USDA’s
TARGET Center at (202) 720-2600
(voice and TDD). Individuals who are
deaf, hard of hearing, or have speech
disabilities and wish to file either an
EEO or program complaint, please con-
tact USDA through the Federal Relay
Service at (800) 877-8339 or (800) 845-
6136 (in Spanish).

If you wish to file a Civil Rights pro-
gram complaint of discrimination, com-
plete the USDA Program Discrimination
Complaint Form, found online at http://
www.ascr.usda.gov/

complaint_filing cust.html, or at any
USDA office, or call (866) 632-9992 to
request the form. You may also write a
letter containing all of the information
requested in the form. Send your com-
pleted complaint form or letter by mail
to U.S. Department of Agriculture, Di-
rector, Office of Adjudication, 1400
Independence Avenue, S.W., Washing-
ton, D.C. 20250-9410, by fax (202) 690-
7442 or email at pro-
gram.intake@usda.gov.

USDA is an equal opportunity provider
and employer
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