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to arrive at an alternative share agreement for “base acres of the specific covered commodity”.
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Par. 266

266  Enrollment and Contract Requirements With Generic Base Acres for ARC-IC (Continued)

C Example of Who Must Share in the ARC-1C Contract With Generic Base Acres

9-11-15

(Continued)
Attributed base acres are:

e 50.00 base acres of corn
e 50.00 base acres of soybeans.

Base acres on the farm are now:

e 150.00 base acres of corn (100.00 contract base acres plus 50.00 attributed base acres)
e 100.00 base acres of wheat (100.00 contract base acres)
e 50.00 base acres of soybeans (50.00 attributed base acres).

Note: Benchmark, guarantee, and revenue will be calculated only on corn and soybeans
according to paragraph 132.
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Par. 267
*--267 Alternative Enrollment Option for Contract Year 2014 or 2015 and Contract
Requirements With Generic Base Acres for ARC-CO and PLC

A Background

As stated in subparagraph 265 D, individuals or entities who have a reported share of a
planted covered commodity on a farm having generic base acres and enrolled on CCC-861
must share in the program payments coming from attributed base acres equal to their
FSA-578 share of the reported planted covered commodity. Individuals or entities requesting
ARC and PLC program payments must sign CCC-861. Individuals or entities not having a
share of a covered commodity on FSA-578 are not eligible to receive a payment from
attributed base acres.

Note: CCC-861 reflects contract base acres and generic base acres. Shares of covered
commodities shown on CCC-861 reflect the share of contract base acres only (not the
total share of the “base acres of the specific covered commodity” which, on generic
base acre farms, is the sum of contract base acres plus any attributed base acres.
Under the exception permitted in this paragraph for contract year 2014 or 2015
enrollments, the share entered by the producers must represent the share of base acres
of the covered commodity (contract base acres plus attributed base acres). All other
ARCPLC provisions apply.

Because of the timing of implementation of the 2014 Farm Bill, FSA is exercising its
discretionary relief authority to permit producers on farms having generic base acres to arrive
at an alternative share agreement for “base acres of the specific covered commodity”. This
alternative enrollment will permit, for contract years 2014 or 2015 only, owners and
producers on farms to specifically designate the share of any and all covered commodities
without regard to FSA-578 shares, paragraph 265, and 7 CFR 81412.54. If all the producers
attempting to enroll the contract year 2014 or 2015 farm according to this paragraph and
exception do not agree, there will be no alternative enroliment.

Unless otherwise specifically excepted or exempted in this paragraph, all other ARCPLC

provisions apply as stated in regulations, CCC-861 and CCC-862 Appendix, and this
handbook.--*
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Par. 267

*--267 Alternative Enrollment Option for Contract Year 2014 or 2015 and Contract
Requirements With Generic Base Acres for ARC-CO and PLC (Continued)

B ARC-CO and PLC Alternative Contract Enrollments and Exception

9-11-15

All producers having more than a zero share of base acres (contract base acres plus attributed
base acres) or planted acres of a covered commodity or eligible subsequently planted crop
acreage certified on FSA-578 must enroll by September 30, 2015, according to

paragraph 265.

If the producers on the farm with generic base acres agree to share payments from attributed
base acres differently than using FSA-578 shares, all the producers must sign a manual
CCC-861 by November 30, 2015, that reflects agreed upon producer designated shares of all
base acres of all covered commaodities (contract base acres and attributed base acres).
Manual CCC-861’s that are not signed by all producers having more than a zero share of the
base acres of all covered commaodities on the farm, as stated in this subparagraph, will be
viewed as incomplete and will not be considered submitted to FSA or CCC for any purpose
and will not be acted on or approved. Payments will be based on the CCC-861 that was
submitted according to paragraph 265 by September 30, 2015, and approved.

Regardless of whether a producer’s share of base acres is based on contract base acres or
attributed base acres, under the provisions of this paragraph and conditions for this
alternative enrollment, CCC-861 for crop year 2014 or 2015, as applicable, cannot be
approved without signatures of all producers claiming a share of the base acres on the farm.
Unless there is unanimous agreement of the persons or legal entities having an FSA-578
share of any reported planted for harvest covered commodity as well as anyone claiming a
share of any covered commaodity having base acres on the farm (base acres coming from
contract base acres and attributed base acres), CCC-861 will not be processed and approved.
CCC-861 must be considered incomplete and cannot be approved.

This alternative enrollment cannot be considered as a means to extend the enrollment period
for a farm where enrollment was not completed.--*
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Par. 267

*--267 Alternative Enrollment Option for Contract Year 2014 or 2015 and Contract
Requirements With Generic Base Acres for ARC-CO and PLC (Continued)

C

9-11-15

Incomplete Enrollments With a Share Greater Than Zero

If a person or legal entity has an FSA-578 share of a covered commaodity planted or eligible
subsequently crop acreage on a farm with generic base acres and the person or legal entity
has not signed CCC-861 with shares of base acres (contract base acres plus attributed base
acres) according to this paragraph, then CCC-861 will be viewed as incomplete and will not
be considered submitted to FSA or CCC for any purpose, and will not be acted on or
approved. All producers claiming a share of base acres (contract base acres plus attributed
base acres) greater than zero must sign CCC-861 by September 30, 2015, for crop years
2014 and 2015.

Note: The exceptions that apply in this handbook to non-alternative enrollments do not
apply to enrollments under this paragraph. If all producers claiming greater than a
zero share of base acres of all covered commodities on the farm have not signed, the
applicable contract will be viewed as incomplete and will not be considered submitted
to FSA or CCC for any purpose, and will not be acted on or approved.

ARC-CO and PLC Contracts With Generic Base Acres
Each eligible producer on a farm may, for crop years 2014 or 2015, enroll using CCC-861,
according to this paragraph, and receive payments determined to be fair and equitable as

agreed to by all the producers on the farm and approved by COC.

Each person or legal entity leasing a farm that enrolls using CCC-861 is required to provide
1 of the following:

e copy of their written lease to COC

e complete written description of the terms and conditions of any oral agreement or lease
e owner’s or landlord’s signature affirming a zero share on the contract.--*
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Par. 267

*--267 Alternative Enrollment Option for Contract Year 2014 or 2015 and Contract
Requirements With Generic Base Acres for ARC-CO and PLC (Continued)

D ARC-CO and PLC Contracts With Generic Base Acres (Continued)

Instead of the criteria in this subparagraph for zero share signatures of landowners on the
farm, if the farm was cash-leased, and the lease is in the second year or later, no signature is
required for the zero share landowners on the farm that in a previous year:

e signed CCC-509, CCC-861, CCC-862, or CCC-957 to zero share
e provided a written document to support a zero share; for example, CCC-510 or CCC-855.

By signing CCC-861, the producer is certifying that the cash lease arrangement with the
landowner meets the criteria in this paragraph. Because the producer’s signature is a
certification, documentation supporting the lease is not required in the current year’s farm
folder.

COC always has the right to verify cash lease certifications.

Note: This provision may be used by each landowner on the farm with zero share whose
share has not changed from the previous year, even though the farm may have been
affected by a reconstitution where 1 or more landowners are either added or removed
from the farm. In this case, only new owners added must either sign for zero share or
the producer must provide a copy of the lease.

COC will approve CCC-861 for enrollment and the division of payment when COC is
satisfied and determines that all of the following apply:

e landlords, tenants, and sharecroppers sign CCC-861 and agree to the payment shares
shown on CCC-861

e interests of tenants and sharecroppers are being protected

e payment shares shown on CCC-861 do not circumvent the provisions of this paragraph
or the provisions of part 1400 of this chapter.

Note: FSA’s making this alternative enrollment option available in no way should be
interpreted by anyone that producers must agree to the alternative designation of
shares specified in this paragraph. Any producer having a share of base acres
(contract base acres or attributed base acres) not wanting to agree to this enroliment
can simply choose to either enroll according to paragraph 265 or not enroll the farm
at all. If producers cannot agree on how to enroll or whether to enroll, FSA will not
act on CCC-861.--*
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Par. 267

*--267 Alternative Enrollment Option for Contract Year 2014 or 2015 and Contract

9-11-15

Requirements With Generic Base Acres for ARC-CO and PLC (Continued)

E Who Must Share in the ARC-CO and PLC Contract With Generic Base Acres

Individuals or entities, who choose to enroll under this paragraph and share in the reported
planting of a covered commodity on a farm enrolled on CCC-861 on a farm that has generic
base acres, will share in the program payments equal to the designated share of the base acres
(contract base acres plus attributed base acres) of the covered commodity on CCC-861.
Individuals or entities requesting ARC and PLC program payments must sign CCC-861.
Individuals or entities not having a share of a covered commodity on CCC-861 are not
eligible to receive a payment under CCC-861 enrolled under this paragraph.

Important:  Any planted covered commodity or eligible subsequently planted crop acreage
on a farm with generic base acres will be attributed as base acres on a prorata
basis and eligible for an ARC-CO or PLC payment.

A producer on a farm with:

e no share interest in base acres (contract base acres and attributed base acres) is not
entitled to a share on generic base acres that attribute base acres

e ashare interest in base acres (contract base acres plus attributed base acres) is entitled to a
share of base acres provided all other producers with a share of base acres (contract base
acres and attributed base acres) have also agreed and signed for their respective shares of
base acres and all other requirements of this paragraph and handbook have been met.

Under the terms and conditions of this paragraph, individuals or entities who are producers
with an interest in base acres (contract base acres and attributed base acres) must have a
share on CCC-861 and they each must agree to this alternative enrollment and each other’s
shares. No partial share enrollments under this paragraph will be permitted or approved.
Generally, individuals and entities may share in payments if the individual or entity is
entitled to a crop or commodity ownership share of a crop and is:

e an owner on an eligible farm who meets the definition of producer on either contract base
acres or planted acres of a covered commodity on a farm

e aproducer, other than an owner, on contract base acres or planted acres of a covered
commodity on a farm enrolled on CCC-861.

Note: A landowner or landlord who leases land to another producer is not eligible for
payment.

A producer on a farm with an interest in only nonbase acres will not share on CCC-861.--*
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Par. 267

*--267 Alternative Enrollment Option for Contract Year 2014 or 2015 and Contract
Requirements With Generic Base Acres for ARC-CO and PLC (Continued)

F Examples of Who Must Sign CCC-861 Agreeing to Alternative Enrollment in the
ARC-CO and PLC Contract With Generic Base Acres

Example 1

For FSN 10, the farm consists of:

300.00 acres cropland
100.00 contract base acres of corn
100.00 contract base acres of wheat
100.00 generic base acres.

On September 16, 2015, for contract year 2015, Producers A and B enroll FSN 10 on
CCC-861 with the following shares of contract base acres:

e Corn - 100 percent — Producer A
e Wheat — 100 percent — Producer B.

Note: Generic base acres are not enrolled with shares. Shares of generic base acres are
derived directly from FSA-578. Under this paragraph, those persons or legal entities
having a share of reported planted covered commodity must agree and sign CCC-861
by November 30, 2015, for the alternative enrollment to be approved. In any and all
cases, a producer must control enough DCP cropland to cover the producer’s claimed
share of base acres (contract base acres plus attributed base acres — under enrollment
under this paragraph or paragraph 265).

The following are planted acres recorded on FSA-578.

Producer Planted Acres
Producer A e 50.00 acres of corn.
e 100.00 acres of cotton.
Producer B e 50.00 acres of soybeans.

e 100.00 acres of alfalfa.

9-11-15
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Par. 267

*--267 Alternative Enrollment Option for Contract Year 2014 or 2015 and Contract

9-11-15

Requirements With Generic Base Acres for ARC-CO and PLC (Continued)

F Examples of Who Must Sign CCC-861 Agreeing to Alternative Enrollment in the

ARC-CO and PLC Contract With Generic Base Acres (Continued)
Attributed base acres are:

e 50.00 base acres of corn
e 50.00 base acres of soybeans.

Base acres on the farm are now as follows.

Producer Crop Share
Producer A e 100.00 contract acres of corn. Producer A has 100 percent
e 50.00 attributed base acres of corn. share of corn base acres.
Producer B e 100.00 contract acres of wheat. Producer B has 100 percent
e 50.00 attributed base acres of soybeans. | share of wheat base acres
and soybean base acres.

Alternative Enrollment Option:

Under the terms of this paragraph, Producer A and Producer B could come to a different or
another agreement about the designation of shares of base acres (contract base acres and any
attributed base acres) of corn, wheat, and soybeans. Provided that all producers sign and
agree to an alternative designation of shares of base acres and all other requirements of this
handbook are met, the alternative enroliment could be approved.

Example 2
For FSN 10, the farm consists of:

e 1000.00 acres cropland
e 500.00 contract base acres of rice
e 500.00 generic base acres.--*
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Par. 267

*--267 Alternative Enrollment Option for Contract Year 2014 or 2015 and Contract
Requirements With Generic Base Acres for ARC-CO and PLC (Continued)

F Examples of Who Must Sign CCC-861 Agreeing to Alternative Enrollment in the

9-11-15

ARC-CO and PLC Contract With Generic Base Acres (Continued)

For contract year 2014, Producer A enrolls FSN 10 on CCC-861 with the following shares of
contract base acres:

e Rice — 100 percent — Producer A.

Note: Generic base acres are not enrolled with shares. Shares of generic base acres are
derived directly from FSA-578. Under this paragraph, those persons or legal entities
having a share of reported planted covered commodity must agree and sign CCC-861
by November 30, 2015, for the alternative enrollment to be approved. In any and all
cases, a producer must control enough DCP cropland to cover the producer’s claimed
share of base acres (contract base acres plus attributed base acres — under enrollment
under this paragraph or paragraph 265).

The following are planted acres recorded on FSA-578.

Producer Planted Acres
Producer A 500.00 acres of rice.
Producer B 500.00 acres of peanuts.

Attributed base acres are:

e 250.00 base acres of rice
e 250.00 base acres of peanuts.

Base acres on the farm are now as follows.

Crop Acreage Share
Rice e 500.00 contract acres. To be determined.
e 250.00 attributed base acres.
Peanuts 250.00 attributed base acres. To be determined.
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Par. 267

*--267 Alternative Enrollment Option for 2014 or 2015 Contract Year and Contract
Requirements With Generic Base Acres for ARC-CO and PLC (Continued)

F Examples of Who Must Sign CCC-861 Agreeing to Alternative Enrollment in the
ARC-CO and PLC Contract With Generic Base Acres (Continued)

Alternative Enrollment Option:

Under the terms of this paragraph, Producer A and Producer B could come to a different
agreement about the designation of shares of base acres (contract base acres and any
attributed base acres) of rice and peanuts. Provided that all producers sign and agree to an
alternative designation of shares of base acres and all other requirements of this handbook are
met, the alternative enrollment could be approved.

Note: As provided in paragraph 217, producers must control enough cropland (effective
DCP cropland and historical double-cropped acreage) to support the claimed share of
base acres. The alternative enrollment option does not supersede that requirement.

In this example, neither producer A nor B may claim any more than 500.00 base
acres.--*
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Par. 267

*--267 Alternative Enrollment Option for Contract Year 2014 or 2015 and Contract
Requirements With Generic Base Acres for ARC-CO and PLC (Continued)

F

9-11-15

Examples of Who Must Sign CCC-861 Agreeing to Alternative Enrollment in the
ARC-CO and PLC Contract With Generic Base Acres (Continued)

Example 3
For FSN 50, the farm consist of:

e 1000.00 acres cropland
e 500.00 generic base acres.

The following are recorded on FSA-578.

Producer Planted Acres
Producer A 500.00 acres of peanuts.
Producer B 500.00 acres of pasture.

Attributed base acres are 500.00 base acres of peanuts.

Base acres on the farm are now as follows.

Producer Crop Share
Producer A | 500.00 attributed base acres of Producer A has 100 percent share
peanuts. of peanut base acres.

Action: Producer A may enroll the farm receiving 100 percent share of the peanut base
acres or Producer A and Producer B may come to an agreement for a different
division of base acres (contract base acres plus attributed base acres — in this case
the 500.00 acres of peanut base acres that were attributed from generic base acres).

Alternative Enrollment:

Because Producer B controlled 500.00 acres of land, under this alternative enrollment option
of this paragraph for crop year 2014, Producer B may claim anywhere from 0 to 100 percent
share of the peanut base acres — provided Producer A correspondingly agrees to the share and
any remaining share of the peanut base acres. If there is no agreement among Producer B
and Producer A, there will be no alternative enrollment acted on by CCC. Producer A may
enroll under paragraph 265 without regard to Producer B if Producer A wants to. Because
attributed base acres are attributed to the producers with an interest in the planted covered
commodity, Producer B cannot receive any share of the payment on this farm unless
Producer B and Producer A come to an agreement under this alternative enrollment.--*
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Par. 268

*--268 Completing the Alternative Enroliment

A Manual CCC-861

269-280

9-11-15

The software to complete alternative enrollment according to paragraph 267 is being
developed.

To complete the alternative enrollment, producers, with County Office assistance, must
compute the attributed base acres on the farm. Once the attributed base acres are known, the
base acres of each covered commodity on the farm (attributed base acres plus contract base
acres), items 6 through 10, must be entered on a manual CCC-861.

Also required on the manual contract are the shares and signatures (items 12 through 16)
according to paragraph 267.

Shares must equal 100 percent. As these contracts are manual, reviews of the shares to
ensure they equal 100 percent must be completed.

Payments to Farms Using the Alternate Enrollment

For 2014, producers on farms that utilize the alternative enrollment must be informed that
payments generated will be based on the original contract and not the alternative contract.
When software is available, overpayments will be collected and underpayments will be
made.

Note: A forthcoming amendment to 2-ARCPLC will provide instructions for recording the
alternative enrollment option in the automated ARC/PLC application.--*

(Reserved)
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