UNITED STATES DEPARTMENT OF AGRICULTURE
Farm Service Agency
Washington, DC 20250

General Program Administration
1-FLP (Revision 1) Amendment 127

Approved by: Deputy Administrator, Farm Loan Programs

R

Amendment Transmittal
A Reason for Amendment

Subparagraphs 41 C, D, and E have been amended to update the USDA nondiscrimination
statement.

Subparagraph 164 E has been amended to clarify which loan will determine the recoverable
account to be used when a specific recoverable PLCE applies to more than 1 loan.

Subparagraph 222 K has been added to provide guidance on documenting term limits.
Subparagraph 403 B has been amended to update the FLPRA e-mail address.

Exhibit 15, subparagraph C 5 has been amended to update the required farm assessment
information.

Exhibit 17 has been amended to update FLP interest rates.
Exhibit 18 has been amended as follows, subparagraph:
e A lto update:

e the date last modified for the “Direct Application Report,” “Office Management Report,”
and “Related Entity Report

e user selection criteria for “Related Entity Report”
e A3to:
e add new “Collateral Code Report”

e update the date last modified for the “FSFL Delinquency Report,” “Payment Reminder
Report,” and “Status of Farm Loan Program (540)”.
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Par. 41
Part 3 Miscellaneous Procedures and Systems

41 Nondiscrimination in FLP
A Federal ECOA

FLP must comply with the provisions of ECOA and the implementing regulations of the
Federal Reserve System published in 12 CFR Part 202, which requires in part, the following
notice be included on all adverse decisions.

[12 CFR 202.9(b)(1)] The Federal Equal Credit Opportunity Act prohibits creditors
from discriminating against credit applicants on the basis of race, color, religion,
national origin, sex, marital status, age (provided the applicant has the capacity to enter
into a binding contract); because all or part of the applicant’s income derives from any
public assistance program; or because the applicant has in good faith exercised any
right under the Consumer Credit Protection Act. The Federal agency that administers
compliance with this law is the Federal Trade Commission, Equal Credit Opportunity,
Washington, D.C. 20580.

B USDA Nondiscrimination Policy

*--[7 CFR 15d.3(a)] No agency, officer, or employee of the USDA shall, on the ground of
race, color, national origin, religion, sex, sexual orientation, disability, age, marital
status, family/parental status, income derived from a public assistance program,
political beliefs, or gender identity, exclude from participation in, deny the benefits of,
or subject to discrimination any person in the United States under any program or
activity conducted by the USDA.

[7 CFR 15d.3(b)] No person shall be subjected to reprisal for opposing any practice(s)

prohibited by this part, for filing a complaint, or for participating in any other--*
manner in a proceeding under this part.
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Par. 41

41 Nondiscrimination in FLP (Continued)

C ECOA Notice and USDA Nondiscrimination Statement on Adverse Decisions

1-29-16

Include the following combined ECOA notice and USDA nondiscrimination statement on all
adverse decision letters.

The Federal Equal Credit Opportunity Act prohibits creditors from discriminating
against credit applicants on the basis of race, color, religion, national origin, sex,
marital status, age (provided the applicant has the capacity to enter a binding contract);
because all or part of the applicant’s income derives from any public assistance
program; or because the applicant has in good faith exercised any right under the
Consumer Credit Protection Act. The Federal agency that administers compliance with
this law is the Federal Trade Commission, Equal Credit Opportunity, Washington, D.C.
20580.

*--In accordance with Federal civil rights law and U.S. Department of Agriculture
(USDA) civil rights regulations and policies, the USDA, its Agencies, offices, and
employees, and institutions participating in or administering USDA programs are
prohibited from discriminating based on race, color, national origin, religion, sex,
gender identity (including gender expression), sexual orientation, disability, age,
marital status, family/parental status, income derived from a public assistance
program, political beliefs, or reprisal or retaliation for prior civil rights activity, in
any program or activity conducted or funded by USDA (not all bases apply to all
programs). Remedies and complaint filing deadlines vary by program or incident.

Persons with disabilities who require alternative means of communication for
program information (e.g., Braille, large print, audiotape, American Sign Language,
etc.) should contact the responsible Agency or USDA’s TARGET Center at (202) 720-
2600 (voice and TTY) or contact USDA through the Federal Relay Service at (800)
877-8339. Additionally, program information may be made available in languages
other than English.

To file a program discrimination complaint, complete the USDA Program
Discrimination Complaint Form, AD-3027, found online at
http://www.ascr.usda.gov/complaint_filing_cust.html and at any USDA office or
write a letter addressed to USDA and provide in the letter all of the information
requested in the form. To request a copy of the complaint form, call (866) 632-9992.
Submit your completed form or letter to USDA by: (1) mail: U.S. Department of
Agriculture, Office of the Assistant Secretary for Civil Rights, 1400 Independence
Avenue, SW, Washington, D.C. 20250-9410; (2) fax: (202) 690-7442; or (3) email:
program.intake@usda.gov. USDA is an equal opportunity provider, employer, and
lender.--*
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Par. 41

41 Nondiscrimination in FLP (Continued)

D Nondiscrimination Statement on Advertisement of Sale for Inventory Property

1-29-16

Include the following nondiscrimination statement on advertisements announcing the sale of
inventory property.

*--In accordance with Federal civil rights law and U.S. Department of Agriculture (USDA)

civil rights regulations and policies, the USDA, its Agencies, offices, and employees, and
institutions participating in or administering USDA programs are prohibited from
discriminating based on race, color, national origin, religion, sex, gender identity
(including gender expression), sexual orientation, disability, age, marital status,
family/parental status, income derived from a public assistance program, political
beliefs, or reprisal or retaliation for prior civil rights activity, in any program or activity
conducted or funded by USDA (not all bases apply to all programs). Remedies and
complaint filing deadlines vary by program or incident.

Persons with disabilities who require alternative means of communication for program
information (e.g., Braille, large print, audiotape, American Sign Language, etc.) should
contact the responsible Agency or USDA’s TARGET Center at (202) 720-2600 (voice and
TTY) or contact USDA through the Federal Relay Service at (800) 877-8339.
Additionally, program information may be made available in languages other than
English.

To file a program discrimination complaint, complete the USDA Program Discrimination
Complaint Form, AD-3027, found online at
http://www.ascr.usda.gov/complaint_filing_cust.html and at any USDA office or write a
letter addressed to USDA and provide in the letter all of the information requested in the
form. To request a copy of the complaint form, call (866) 632-9992. Submit your
completed form or letter to USDA by: (1) mail: U.S. Department of Agriculture, Office of
the Assistant Secretary for Civil Rights, 1400 Independence Avenue, SW, Washington,
D.C. 20250-9410; (2) fax: (202) 690-7442; or (3) email: program.intake@usda.gov.
USDA is an equal opportunity provider, employer, and lender.

If the material is too small to permit the full statement to be included, the material will at a
minimum include the statement in print no smaller than the text.

“The USDA is an equal opportunity provider, employer, and lender.”--*
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Par. 41
41 Nondiscrimination in FLP (Continued)

E Nondiscrimination Statement on Materials for Public Information, Public Education or
Distribution

Departmental Regulation 4300-3, Equal Opportunity Public Notification Policy, requires that
the following nondiscrimination statement be included on all materials produced for public
information, public education, or public distribution, such as program fact sheets, brochures,
and press releases. The statement shall be in English and languages appropriate to the local
population.

*--In accordance with Federal civil rights law and U.S. Department of Agriculture (USDA)
civil rights regulations and policies, the USDA, its Agencies, offices, and employees, and
institutions participating in or administering USDA programs are prohibited from
discriminating based on race, color, national origin, religion, sex, gender identity
(including gender expression), sexual orientation, disability, age, marital status,
family/parental status, income derived from a public assistance program, political
beliefs, or reprisal or retaliation for prior civil rights activity, in any program or activity
conducted or funded by USDA (not all bases apply to all programs). Remedies and
complaint filing deadlines vary by program or incident.

Persons with disabilities who require alternative means of communication for program
information (e.g., Braille, large print, audiotape, American Sign Language, etc.) should
contact the responsible Agency or USDA’s TARGET Center at (202) 720-2600 (voice and
TTY) or contact USDA through the Federal Relay Service at (800) 877-8339.
Additionally, program information may be made available in languages other than
English.

To file a program discrimination complaint, complete the USDA Program Discrimination
Complaint Form, AD-3027, found online at
http://www.ascr.usda.gov/complaint_filing_cust.html and at any USDA office or write a
letter addressed to USDA and provide in the letter all of the information requested in the
form. To request a copy of the complaint form, call (866) 632-9992. Submit your
completed form or letter to USDA by: (1) mail: U.S. Department of Agriculture, Office of
the Assistant Secretary for Civil Rights, 1400 Independence Avenue, SW, Washington,
D.C. 20250-9410; (2) fax: (202) 690-7442; or (3) email: program.intake@usda.gov.
USDA is an equal opportunity provider, employer, and lender.

If the material is too small to permit the full statement to be included, the material will at a
minimum include the statement in print no smaller than the text.

“The USDA is an equal opportunity provider, employer, and lender.”--*
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Par. 41
41 Nondiscrimination in FLP (Continued)

F Discrimination Complaints

[7 CFR 15d.4(a)] Any person who believes that he or she (or any specific class of
individuals) has been, or is being, subjected to practices prohibited by this part may file
on his or her own, or through an authorized representative, a written complaint
alleging such discrimination. No particular form of complaint is required. The written
complaint must be filed within 180 days from the date the person knew or reasonably
should have known of the alleged discrimination, unless the time is extended for good
cause by the Director of the Office of Civil Rights or his or her designee. Any person
who complains of discrimination under this part in any fashion shall be advised of his
or her right to file a complaint as herein provided.

[7 CFR 15d. 4(b)] All complaints under this part should be filed with the Director of
the Office of Civil Rights, United States Department of Agriculture, Washington, D.C.
20250, who will investigate the complaints. The Director of the Office of Civil Rights
will make final determinations as to the merits of the complaints under this part and as
to the corrective actions required to resolve program complaints. The complainant will
be notified of the final determination on his or her complaint.

Note: If the borrower files a civil rights complaint with FLP personnel, FLP personnel will
immediately submit it to CR.

[7 CFR 15d.4(c)] Any complaint filed under this part alleging discrimination on the
basis of disability will be processed under 7 CFR Part 15e.

G Processing Loan and Servicing Applications When an Applicant Files a Discrimination
Complaint

Under no circumstances will FSA:

e delay the processing of a loan or servicing application pending the outcome of a filed
discrimination complaint

e deny a loan or servicing request because a discrimination complaint has been filed
e accelerate or foreclose a loan before a discrimination complaint is closed.

Note: See subparagraph H for guidance on determining if a discrimination complaint
has been filed.
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Par. 164
164  Obtaining PLCE Items (Continued)

D Refunding Credit Report Fees
When credit report fees are collected and deposited, and the credit report is never obtained,
reimbursement to the applicant is not a PLCE function. Whenever money is transmitted
successfully to NFC, the refund must come from the same office. County Offices shall
submit a request for refund to their account technician who services their Sate according to
paragraph 5.

E Using Recoverable Cost Items

FSA charges recoverable PLCE’s to specific loans, except ARRA (“Stimulus”) loans.

Only “S” account funds are used to obligate and pay PLCE expenses for ARRA (“Stimulus”)
loans. The use of “L” or “R” funds for ARRA (“Stimulus”) loans is not authorized.

*--When a specific recoverable PLCE applies to more than 1 loan, the oldest outstanding closed
loan, for which the security associated with the charge is attached, will determine which
recoverable account (“L” or “R”) is used. For a rescheduled or reamortized loan, always use
the original loan date to determine which account is used.--*

Note: Interest accrues at the same interest rate as the loan associated with the charge.

F ADPS Transactions for Recoverable Cost Items
When a recoverable cost item is charged back to a direct OL, ML, or EM loan, a new “loan”
is created on the borrower’s account. The loan number will be between 75 and 99, starting
backwards from 99. The ADPS TC 1L is associated with the charge.

When the loan being charged is a direct FO loan, the PLCE charge is reflected as an advance
on the loan; a separate “loan” is not created. The transaction is identified by ADPS TC 1L in
the borrower’s online history.

When a PLCE charge falls under Inventory Property, ADPS TC 1X reflects the charge.

PLCE charges on Judgment accounts are shown as a ADPS TC 11 transaction.
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Par. 165

165  Processing Routine Loan Account Maintenance PLCE’s

A

Forms

*--Forms associated with processing Routine Loan Account Maintenance PLCE’s include the

B

12-17-15

following.

e FSA-2126, which is the only form required to initiate PLCE requests for routine loan
account maintenance, or “noncontractuals” as described in subparagraph 162 A.

e FSA-2171, which is the substitute invoice and will be used only in instances where there
IS no existing vendor invoice; vendor invoice information is never transferred to
FSA-2171.

e FSA 2172, see subparagraph 169 G for guidance on requesting Emergency PLCE vendor
checks.

e FSA 2173, which is used when necessary to establish a vendor record (PVND) in FMMI.
See the FMMI User Guide for guidance on PVND entries.--*

Filing Requirements

FSA-2126 and any documents related to recoverable cost items should be filed in the
borrower’s case file and treated as a debt instrument.

It is recommended that PLCE documents involving the use of “A” funds be filed in the
borrower’s case file as part of the running record of actions taken on behalf of the borrower
or applicant. Documents for nonrecoverable cost items are not debt instruments.

County and State Offices should establish and maintain an operational file for PLCE activity
according to 25-AS.

Tracking systems to monitor State PLCE budget activity is recommended.
Vendor Selection

There is no vendor selection process for routine loan account maintenance. For an item to
fall under this category, the vendor and cost are outside FSA’s control.

FMMI
The PLCE Monitor and State FMMI users should refer to the FMMI User Guide for

additional guidance and automation instructions, which are not addressed in the
administrative workflow process provided in subparagraph 165 E.
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Par. 222

222  Elements of an Initial Assessment (Continued)

J

K

1-29-16

Graduation Plan

[7 CFR 761.103(b)] Except for ML, the initial assessment must evaluate, at a minimum,
the:

(10) Graduation plan, except for CL.

FLP’s, except for CL, are designed to allow borrowers to transition to private commercial
credit or other sources of credit in the shortest period of time practicable through the use of
supervised credit, including the farm assessment and:

e Dborrower training, 3-FLP, Part 18
e market placement, 2-FLP, paragraph 72
e borrower graduation, 4-FLP, Part 4.

The authorized agency official must document the borrower’s status about graduation and the
consideration given each item in this subparagraph. The borrower’s progress toward
graduation should be noted with any recommendations for further action to achieve
graduation.

Term Limits

Term limits are part of the assessment and are recorded in FBP. The authorized agency
official will complete the Term Limits Screen within the Farm Assessment Narrative each
time the assessment is completed or updated.

Notes: Term limits for current borrowers are provided in the Customer Profile.

By signing the assessment report, applicants and borrowers indicate receipt and
acknowledgement of the term limits.--*
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Par. 402
402 FLPRA Review Process

A Administering FLPRA Reviews

FLPRA reviews will be administered and the results reported both at the State Office and
National Office levels. The National Office and State Offices can access the FSA Intranet at
http://intranet.fsa.usda.gov/fsa/ to obtain guides detailing the process to complete the
reviews according to the following.

*

Step Action

1 |On the FSA Intranet Home Page, under “Resources”, CLICK “FSA Applications”.

2 |On the FSA Applications Page, CLICK “Farm Loan Programs Systems”.

3 |On the Farm Loan Programs Systems Home Page, under “Informational Links”,
CLICK “Manuals” and CLICK “FLPRA National Office Review Process Guide”
or “FLPRA State Office Review Process Guide”, as applicable.

B State Office Review Responsibilities

State Offices will be required to complete FLPRA reviews as follows:

e States with 9 or more FLP Service Centers will be required to review a minimum of
20 percent of the Service Centers each year, with all Service Centers being reviewed at
least once every 5 years

e States with 8 or fewer FLP Service Centers will be required to conduct at least
1 Service Center each year, with all Service Centers being reviewed at least once every
5 years

e any Service Center with a review score of 4 or 5 in Program Objectives, Program
Management, and/or Financial Integrity must be reviewed the following year.--*

The process for selecting the FLP Service Centers and high risk program areas to be
reviewed is set forth in the FLPRA State Office Review Process Guide.

C National Office Review Responsibilities
The National Office will complete FLPRA reviews in 10 to 13 States per year. The reviews
evaluate State FLP delivery and include visits to a limited number of FLP Service Centers.

The process used by the National Office to select States to be reviewed is set forth in the
FLPRA National Office Review Process Guide.
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Par. 403

403  State Office Reporting Requirements

A FLP Service Center Report

1-29-16

State Offices will provide a report to each FLP Service Center reviewed within 30 calendar
days after completing the review. The reports will be developed in the format set forth in
FLPRA State Office Review Process Guide, Exhibit 2. Reports for each FLP Service Center
will include FLPRA State Office Review Process Guide, Exhibits 4 through 7 that will:

e rate each FLP Service Center reviewed in the 3 risk areas
e provide a composite score for the FLP Service Center.

The scores for each FLP Service Center will be:

e input in the automated FLPRA system within 30 calendar days of completing the review
e documented in the comment box provided to support the scores reported
e input in the automated FLPRA system no later than January 15.

Annual Report

No later than February 1, each State Office will submit the annual FLP4 Report using the
template provided in the State Office Review Process Guide, Reports Section, by e-mail to

*--SM.FSA.DCWa2.FLPRA.--*
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Exhibit 15
(Par. 48, 242)

Farm Business Plan - FSA User Guide (Continued)

C General Information (Continued)

4 Lender Information (Continued)

a

b

11-20-15

Lender Staff (Continued)

e For existing customers. Customers with data converted from FHP to FBP will not have
an FSA loan official designated as a customer’s lender. Therefore, the first time a
converted customer is accessed, the FSA lender should be designated on the General
Information Screen. To designate, CLICK “Lender Staff” and “Add New”.

Location/Department

The “Location/Department” on the General Information Screen is the Service Center where
the customer currently receives FLP services.

e When a new customer is added, the “Location/Department” defaults to the Service Center
location of the user adding the customer. If the location is not correct, it should be
changed. CLICK “Location/Department” link and select the correct Service Center
from the drop-down menu.

e “Restricted” * * * |ocation, visible only to administrative users, is reserved for employee
relationship and sensitive accounts. After an account has its location designated as
“Restricted” * * *, only FLC, FBP Coordinator, and employees specifically designated
by the FBP Coordinator as the customer’s “Lender Staff” can access the account.

Special Handling of Employee Relationship Records

Any existing or new customer defined according to 3-PM, paragraph 141, as an FSA
employee, or related to or closely associated with an FSA employee, will have their
location/department designated as “Restricted” * * *.

For new customers, the Service Center must immediately notify the FBP Coordinator after
receiving an application and provide the applicant’s tax ID. Unless otherwise determined by
FLC, the FBP Coordinator will:

e create the customer record

e designate the customer’s “Location/Department” as “Restricted” * * *

e add the necessary FLP employees to the customer’s lender staff

o notify the designated Service Center when the record is created and restricted.

For existing customers, the FBP Coordinator will place FSA employee or employee
relationship records into the restricted * * * area. In addition, the lender staff designated by
SED or DD to service this record will be associated by the FBP Coordinator as the
customers’ “Lender Staff”.
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Exhibit 15
(Par. 48, 242)
Farm Business Plan - FSA User Guide (Continued)

C General Information (Continued)
5 Farm Assessment Information

*--Initial farm assessments and updates must always be entered on the General Information Screen.
Farm assessments do not document loan feasibility. The farm assessment is intended to
summarize and describe the operational business, resources, and assets of the business. It should
not duplicate those areas addressed in the Credit presentation.

Provide information and make changes in each element of the assessment using the WordPads,
text boxes, check boxes, radio buttons and drop down-menu to select the appropriate date below
each topic, as needed. Text font size should not exceed 10 pt, to ensure that the assessment will
print correctly.

The Term Limits Screen will be competed each time an assessment is completed or updated.

Term Limits - Under cumant laws and regulations, thera 1S a imit to the number of years that a FSA bormower 15 aligible to receive direct Fammn
Ownarship (FO) of 10 yaars, and farm Oparating (OL ) loans of 7 years. Taking this loan into account, our records indicata that you

1 Are receiving your first FO and have 10 yaars of total FO eligibility as it solely relates to tarm limits

Have until the following date to apply for another FO (Subject to a limit of 10 outstanding years of total FO eligibility)
Date =

b Have na ramaining aligiblé years dus ta FO tarm limits

Ao receiving your first OL and have B additional years in which you may apply for an OL. (The years may be non-conseculive and
you may apply for mare than one OL in each year)

4 Have received OLs for
Number of years received o
Mumber of years remaming 0

FSA may grant you a 1-lime waiver of the direct OL limitation for 2 years on a case-by-case basis il certain conditions are met

Have ne remaining eligible years due to OL term limis
5 Are raceiving @ loan not subject to tarm limits (CL; ML to Beginning or Vetaran Farmar; YL: or farming land subject to tribal
Junisdiction)

a New Customers

See 1-FLP, paragraph 222 for instructions on the documentation required for an initial
assessment.

b Assessment Review and Updates

See 1-FLP, paragraph 223 for instructions on the documentation required for updates to the
assessment.

Note: Farm assessments, if completed or updated, will be printed, signed, and dated by the
customer to acknowledge participating in completing the document.
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Exhibit 15
(Par. 48, 242)
Farm Business Plan - FSA User Guide (Continued)

C General Information (Continued)
5 Farm Assessment Information (Continued)

See Credit Actions (Section J) for information on printing, locking, and associating a farm
assessment update with a Credit Presentation. The following is an example of a farm
assessment workflow.

New Customer Complete the Assessment in
General Info; “Update” in Credit
Action.

\ 4

Does the existing -
Existing Customer _ | Assessment need to be Update Assessment in
»| updated? Yes General = General Info.
Every time an Assessment is updated it

must be saved in a Credit Action by using
the “Save & Update” link. See “Credit
Wait to enter Assessment info Actions”.

until an update is needed.

Note: Assessment must be “Save & Updated” in a Credit Action for the date to transfer to
the Customer Profile Screen in DLS. A credit action need only be created; the Credit
Presentation does not have to be approved.

¢ Copying Data Into WordPad

See Copying Data Into WordPad (Section J 3 b) for instructions on copying Word or Excel
information into the Assessment WordPad.

6 Change General Information Model

On the General Information Screen, when updating the assessment information, always ensure
that the most current General Information model is displayed.

New customers added to FBP will automatically have the most current General Information
model displayed. Existing customers will need to have the General Information model changed,
if ared alert is displayed in the upper-left corner of the General Information Screen stating,
“Default Model changed”.

General Information

If alert is displayed, customer does not have the most
Entty Type current General Information model.

Case#

Type of Operation - Primary Select Des=cription: | Beef Cattle Ranching and | gic: (0212, 02 nalcs: | 112111

Figure 12a, Alert Message “Default Model changed”
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Farm Business Plan - FSA User Guide (Continued)
C General Information (Continued)
6 Change General Information Model (Continued)

Change the General Information model on existing customers as follows:

select the customer account record

Exhibit 15
(Par. 48, 242)

[ ]
e CLICK “General”
e CLICK “Related Entities” from drop-down menu
e from fly—out menu, CLICK “Add/Modify/Delete”
WebEngty\ i) ~Greer2,Pixie i ~ O locator gy Calculators ¥ Logout () eHelp ) FBP Forum
File General Credit Action Bal. Sheet Inc / Exp Notes Letters Reports
Snapshot Summary
General Information
Employment Bliick on Menu above to navigate throu[JLO1H (61,4 “Add/Modify/DeIete”.
add / Modify Delete S —
Credit Reports
Consolidation
Lender Staff
Figure 13a
e CLICK “General Information” for the applicable customer’s name
File General Credt Action Bal. Sheet Inc f Exp Notes Letters Reports
T
Related Entity Information CLICK “General Information” to
change the General Information model.
)(_ Entity Entity Type Tax ID City State Zip Scored Principals Cre Change Model
B Individual 111-11-1111 ; Principal 1 View General Infermaticn
Figure 13b
e the “Change General Information Model” box will be displayed
e use the drop-down arrow and select “General Information”
e CLICK “Change”

o the New General Information model will be displayed.

File: General Credit Action Bal. Shesat Inc / Exp MNotes Letters Repaorts I

Change General Information Model

Caneel

Change General Information to |§E
(Existing Model will be replaced with new selection, matching information will be copied)

Select “General Information”,
then CLICK “Change”.

Existing e-signatures will be deleted.
Changes to the SSMNFederal Tax ID must be made using the SCIMS application.

Figure 13c
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FLP Rates

Exhibit 17

(Par. 60)
A Interest Rates for FLP’s
*--The following provides interest rates for FLP’s as of February 1, 2016.--*
Loan Type Current Rate (%) | Date Set
Rural Housing - Farm Loan Purposes
Note: For the current interest rate, contact the National Office.
Operating 2.625 1/1/16
Operating - Limited Resource 5.000 12/1/90
Operating - Microloan - “Special Interest Rate” 5.000 2[7/14
Farm Ownership and Conservation Loans 3.875 1/1/16
Farm Ownership - Limited Resource 5.000 4/1/86
Farm Ownership - Down Payment 1.500 5/22/08
Farm Ownership - Joint Financing 2.500 2[7/14
Soil and Water 3.875 1/1/16
Soil and Water - Limited Resource 5.000 7/1/92
Recreation - Individual 3.875 1/1/16
Farmer Program - Homestead Protection 3.875 1/1/16
Shared Appreciation Amortization 2.875 1/1/16
Softwood Timber Loans 3.875 1/1/16
Economic Emergency - Operating 2.625 1/1/16
Economic Emergency - Real Estate 3.875 1/1/16
Emergency - Amount of Actual Loss 3.625 1/1/16
Emergency - Major Adjustment: Subtitle A Purpose (Excess of L0oss) *--6.125 2/1/16
Emergency — Major Adjustment: Subtitle B Purpose (Excess of Loss) 4.750 2/1/16
Emergency — Annual Production 4.750 2/1/16
Nonprogram — Chattel Property 4.750 2/1/16
Nonprogram — Real Property 6.125 2/1/16
Apple Loans 1.250 2/1/16--*
Association - Grazing 3.875 1/1/16
Association - Irrigation and Drainage 3.875 1/1/16
Indian Land Acquisition 5.000 2/1/91

Publication 622, which provides amortization tables and financial basic payment tables, is

available from MSD Warehouse. To request Publication 622, complete FSA-159, available at
http://intranet.fsa.usda.gov/dam/ffasforms/forms.html, and submit it by 1 of the following
methods:

1-29-16

FAX to 816-823-4740 or 816-823-4741
e-mail to ra.mokansasc2.kcasbwhse
mail to:

USDA/FSA/Kansas City Warehouse

2312 East Bannister Road
Kansas City MO 64131-3011.
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Exhibit 17

(Par. 60)
FLP Rates (Continued)
B Treasury Rates
The following table provides the applicable Treasury rates.
Treasury Rates Current Rate (%) Date Set
90-Day Treasury Bill 0.125 10/1/09
Treasury Judgment Rate (see Note) *--0.660 2/1/16--*

Notes: The 90-Day Treasury Bill rate is entered in eDALRS$ as the “Discount Rate” and is used
to calculate present value and net recovery value.

The treasury judgment rate is the interest rate applicable to deficiency judgments for all
loan types (pursuant to 28 U.S.C. Section 1961). The rate is based on the weekly average
1-year CMT vyield published by the Federal Reserve System, Board of Governors. The
rate shown is the most current rate posted to the Federal Reserve web site and is dated the

*--week ending January 1, 2016. The actual judgment rate is the rate for the calendar--*
week preceding the date the defendant becomes liable for interest. Access the Federal
Reserve web site www.federalreserve.gov/releases/H15/current for the weekly average
1-year CMT yield.

C Historical 90-Day Treasury Bill Rates

The following table provides the historical 90-day Treasury bill rates.

Effective Date Rate (%) Effective Date Rate (%)
December 1, 1988 7.500 December 1, 1990 7.500
January 1, 1989 7.875 January 1, 1991 7.375
February 1, 1989 8.250 February 1, 1991 7.125
March 1, 1989 8.500 March 1, 1991 6.500
April 1, 1989 8.750 April 1, 1991 6.250
May 1, 1989 9.000 May 1, 1991 6.125
June 1, 1989 9.150 June 1, 1991 5.875
July 1, 1989 8.750 July 1, 1991 5.750
August 1, 1989 8.625 October 1, 1991 5.625
September 1, 1989 8.250 November 1, 1991 5.375
October 1, 1989 8.125 December 1, 1991 5.250
December 1, 1989 8.000 January 1, 1992 4.875
February 1, 1990 7.875 February 1, 1992 4.375
April 1, 1990 8.000 March 1, 1992 3.875
May 1, 1990 8.125 May 1, 1992 4.125
July 1, 1990 8.000 June 1, 1992 4.000
October 1, 1990 7.750 July 1, 1992 3.750
November 1, 1990 7.625 September 1, 1992 3.500
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Exhibit 18

(Par. 54)
List of Available Reports
A Farm Loan Programs Data Mart
1 DLS OnDemand Reports, Loan Making Reports, Direct Applications
The following are the available Direct Application Reports.
Report Date Last
Name Report Description User Selection Criteria Modified
Borrower Provides detailed informationon |e State 7/16/2013
Training borrower training requirements and |e  District
Report completions as displayed on e Servicing Office
Customer Profile. e County
] e Ethnicity
User must specify a date range for |, po.a
Effective Date, Completion Date, | Gender
Cancellation Date, Expiration Date e Effective Date
or Waived Date. .
e Completion Date
e Cancellation Date
e Expiration Date
e Waived Date
*--Direct Provides number of applications |e State 11/24/2015--*
Application |received by loan type, by e District
by Status or |application status (Received, e Servicing Office
Type Completed, Approved, Rejected, |, County
Withdrawn, or Closed) or by loan |, Ethnicity
type and application status e Race
e Gender
e Application Received Date
e Borrower

12-29-15
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Exhibit 18

(Par. 54)
List of Available Reports (Continued)
A Farm Loan Programs Data Mart (Continued)

1 DLS OnDemand Reports, Loan Making Reports, Direct Applications (Continued)
Report Date Last
Name Report Description User Selection Criteria Modified

Direct Provides the number of applications |e State 5/11/2015
Application |for a variety of statuses: e District
Disposition _ o e Servicing Office
Received-Approved Disposition; e County
Received-Completed-Withdrawn; o Application Received Date
Received-Not Complete-Withdrawn; |, Ethnicity
Received-Rejected Disposition; e Race
Received-No Status; e  Gender
Complete-Approved w/in 60 Days; B
Complete-Withdrawn w/in 60 Days; |® POrfOwer
Complete-Rejected w/in 60 Days;
Complete-Approved After 60 Days;
Complete-Withdrawn After 60 Days;
Complete-Rejected After 60 Days.
Results may be summarized by State,
District, Office, County, Race, or
Gender.
Report initially defaults to
applications received during the
current FY.
Direct Provides comprehensive information |e  State *--1/13/2016--*
Application |on the loan application process from |e District
Report Application Received Date through e Servicing Office
Loan Closing Date. e County
e Pgm Type
Includes both FLP and FSFL R L?)an T);/ppe
applications. e Race
Carryover applications received in * gtehnd_e_rt
prior FY will be displayed until ° nicity
withdrawn, rejected or closed. o Status _
e Application Received Date
Includes Veteran code. * Borrower

1-29-16
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Exhibit 18
(Par. 54)
List of Available Reports (Continued)
A Farm Loan Programs Data Mart (Continued)

1 DLS OnDemand Reports, Loan Making Reports, Direct Applications (Continued)

Date Last

Report Name Report Description User Selection Criteria Modified
Direct Provides number of complete e State 3/9/2015
Applications |applications for the following e District
60 Dlily statuses: e Servicing Office
Tracking e County

E?ggég%i';'nns\llia'isnpgg':'D‘;?l;s_  Application Received Date

. .\ ' e Ethnicity

Disposition After 60 Days. e Race

Results may be summarized by * CB;ender

State, District, Office, or County. |® POrTOWer

Report initially defaults to

applications received during

current FY.
* * % * * % * * % * * %
Direct Provides number of applications | State 6/5/2015
Applications | by loan type for the following
on Hand statuses:

Applications In Process;

Applications Unprocessed;

Approved Not Closed; Approved

Not Obligated; Obligated Not

Closed.

Report initially defaults to

applications received during

current FY.
Loan Provides information on e TaxID 5/2/2013
Limitation outstanding direct and guaranteed |e Loan Type
Report loan debt to assist in monitoring

loan limits.

User must enter a tax

identification number.
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Exhibit 18

(Par. 54)
List of Available Reports (Continued)
A Farm Loan Programs Data Mart (Continued)
1 DLS OnDemand Reports, Loan Making Reports, Direct Applications (Continued)
*__
Date Last
Report Name Report Description User Selection Criteria Modified
No Decision |Lists complete direct loan e State 12/9/2015
Report applications where no decision |e District
has been made. e Servicing Office
e Count
User may limit results to those |, Ethnicsi/ty
complete applications where | Race
more than 45 days has passed. | Gender
e Application Completion Date
e Borrower
Office Lists specific work tasks from |e State *--12/29/2015--*
Management |the DLS loan making e District
Report application checklist. e Servicing Office
(Specific tasks are listed on e County
the report dashboard.) e Program Type
Ethnicit
User may ask for Incomplete : Race y
or Complete work tasks.
e Gender
Report defaults to work tasks | ® 1 aSk Status
ot ; e Task
for applications received . )
during current FY. e Application Rfecelved Date
e Task Completion Date
e Borrower
Rejected Lists rejected applications, e State 5/2/2013
Application  |includes reasons for rejection. |e District
Report e Servicing Office
Report defaults to applications | County
rejected during current FY. e Ethnicity
e Race
o Gender
e Rejection Date
e Borrower
1-29-16 1-FLP (Rev. 1) Amend. 127 Page 4



List of Available Reports (Continued)

A Farm Loan Programs Data Mart (Continued)

Exhibit 18
(Par. 54)

1 DLS OnDemand Reports, Loan Making Reports, Direct Applications (Continued)

1-29-16

Report Name

Report Description

User Selection Criteria

Date Last
Modified

Related Entity
Report

Lists all related entities
identified during the loan
application process.
Note: For a list of parties
currently liable for a
loan, use the Related
Entities Report located
in the Loan Servicing
Reports, Routine
Servicing folder.

State

District

Servicing Office
County

Ethnicity

Race

Gender

Status

o*__Related Entity Type--*
Application Received Date
Borrower

*--12/11/2015--*

Term Limit
Report

Provides current term limits for
existing borrowers as provided
on the Customer Profile.

State

District
Servicing Office
County
Ethnicity

Race

Gender
Borrower

5/2/2013
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Exhibit 18

(Par. 54)
List of Available Reports (Continued)
A Farm Loan Programs Data Mart (Continued)
2 DLS OnDemand Reports, Loan Making Reports, Obligations
The following are the available Obligation Reports.
Date Last
Report Name Report Description User Selection Criteria Modified

Obligation Provides a list of transactions that |e State *--8/17/2015--*
Transaction |affect the obligated loan amount. e District
Report This includes obligations (1A & 1B |e  Servicing Office
transactions) and deobligations e County
(1D & 1Y transactions). e Transaction Date
This report replaces the PLDATA
FOCUS Report.
Undisbursed |Lists obligations where there isan |e  State *--12/9/2015--*
Obligations  |undisbursed balance. e District
Report e Servicing Office
o County
12-29-15 1-FLP (Rev. 1) Amend. 125 Page 6



Exhibit 18

(Par. 54)
List of Available Reports (Continued)
A Farm Loan Programs Data Mart (Continued)
3 DLS OnDemand Reports, Loan Servicing Reports, Routine Servicing
The following are the available Routine Servicing Reports.
Date Last
Report Name Report Description User Selection Criteria Modified
Active FLP  |Lists all active FLP borrowers, e State 5/2/2013
Borrowers along with the most recent e District
Report classification. e Servicing Office
e County
o Classification Code
e 2+ YearsOld
e Detail or Summary
Analysis of  |541A Report summarizes status e State 9/10/2013
FLP information for all outstanding FLP |e District
Delinquency |loans. e Servicing Office
Report e 541A0r541C
(541A_541C) |541C Report summarizes the change | o Report Date
in the number of delinquent o Report Type
borrowers since the prior month.
Borrower Provides addresses for active FLP  |e  State 5/2/2013
Address borrowers. User may select all e District
Report borrowers, primary borrowers, co- e  Servicing Office
borrowers, co-signers and e County
guarantors. e Borrower Type
Borrower Allows users to monitor current e State 3/2/2015
Financing status of Financing Statementsand |e District
Statement provides detailed information on e Servicing Office
ggir)r(l)l?;ned Financing Statements. e County
e Program Type
Includes Amendments, o Stat%s »
Continuations, and Terminations. e Alert Date
Includes both FLP and FSFL ° I;xplratlon Date
information. * Dorrower
e Detail or Summary
12-29-15 1-FLP (Rev. 1) Amend. 125 Page 7



Exhibit 18

Code Report

for active farm loans.

District
Servicing Office
County

Report Date

(Par. 54)
List of Available Reports (Continued)
A Farm Loan Programs Data Mart (Continued)
3 DLS OnDemand Reports, Loan Servicing Reports, Routine Servicing (Continued)
Date Last
Report Name Report Description User Selection Criteria Modified
Borrower Provides a list of all recorded e State 1/20/2015
Mortgage mortgages. User can select Alll, e District
Monitoring Active or Released mortgage e Servicing Office
Report instruments. e County
e Program Type
Includes both FLP and FSFL e  Status
information.
Classification |Provides information for monitoring e  State 3/2/2015
Review Classification Reviews. User can e District
Workflow search on Due Date, Credit Action e  Servicing Office
Report Date, or Completed Date. e County
e Status
e Scheduled Date
e Credit Action Date
e Completed Date
e Reason for Review
Direct Summarizes and lists direct e State 12/9/2015
Delinquency/ |customers based on e District
Aging Report | delinquency/aging categories e Servicing Office
e County
e Report Date
e Summary or Detail
e Aging Category
e List Borrowers
Disaster Provides information for tracking e State 3/9/2015
Set-Aside requests for Disaster Set-Aside. e District
Processing User can search by Request Date or |« Servicing Office
Report Final Disposition Date. e County
e Status
e Request Date
e Final Disposition Date
*--Collateral |Provides collateral code information |e  State 1/13/2016--*
[ )
[ ]
[ )
[ ]
[ ]

Collateral Type

1-29-16
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List of Available Reports (Continued)

A Farm Loan Programs Data Mart (Continued)

Exhibit 18
(Par. 54)

3 DLS OnDemand Reports, Loan Servicing Reports, Routine Servicing (Continued)

Date Last
Report Name Report Description User Selection Criteria Modified
Farm Provides information for tracking |e State 5/2/2013
Assessment | Farm Assessments. User can e District
Workflow search on Due Date, Credit Action |e  Servicing Office
Report Date, or Completed Date. e County
e Status
e Scheduled Date
e Credit Action Date
e Completed Date
¢ No Significant Changes
Farm Visit Provides information for tracking |e State 12/22/2014
Workflow Farm Visits. User can search on e District
Report Scheduled Date or Completed Date |o  Servicing Office
and Visit Type. e County
e Program Type
Includes both FLP and FSFL e Status
information. e Visit Type
e Scheduled Date
e Completed Date
e Completed by Contractor
FSFL Farm Storage Facility Loan (FSFL) |e State *--12/29/15--*
Delinquency |that are more than $25 or more e District
Report delinquent e Servicing Office
e County
Graduation Provides status of pending and e State 5/2/2013
Review completed Graduation Reviews. e District
Monitoring | User can search by Due Date or e Servicing Office
Report Completed Date. e County
e Status
e Scheduled Date
e Completed Date
Limited Provides status of pending and e State 3/9/2015
Resource completed Limited Resource e District
Review Reviews. User can search by Due |e  Servicing Office
Monitoring | Date or Completed Date. e County
Report e Status
e Scheduled Date
e Completed Date
1-29-16 1-FLP (Rev. 1) Amend. 127 Page 9



Exhibit 18

(Par. 54)
List of Available Reports (Continued)
A Farm Loan Programs Data Mart (Continued)
3 DLS OnDemand Reports, Loan Servicing Reports, Routine Servicing (Continued)
Date Last
Report Name Report Description User Selection Criteria Modified
Outstanding Provides information on approved |e State 10/21/2013
Subordinations |subordination requests that have e District
Report not been paid in full or settled. e Servicing Office
e County
Payment Provides information used to e State *--12/29/2015--*
Reminder generate payment reminder letters |e  District
Report for both FLP and FSFL loans. e Servicing Office
User must specify an installment 1o County
due date range. e Program Type
o Installment Due Date
Potential Lists potential purchasers as e State 5/11/2015
Purchaser entered in DLS. e District
Report e Servicing Office
e County
e Borrower
e Purchaser
Related Entities | Identifies all related entities e State 11/24/2015
Report currently liable for direct loans, e District
based on Related Entities linked on ° Servicing Office
Customer Profile. e County
Note: For a list of parties ® Loan Stalus
identified as liable atthe | Do O
time of application, use the
Related Entity Report
located in the Loan Making
Reports, Direct
Applications folder.
1-FLP (Rev. 1) Amend. 127 Page 10
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Exhibit 18

(Par. 54)
List of Available Reports (Continued)
A Farm Loan Programs Data Mart (Continued)
3 DLS OnDemand Reports, Loan Servicing Reports, Routine Servicing (Continued)
Date Last
Report Name Report Description User Selection Criteria Modified
Reminder Provides information on all routine |e  State 1/20/2015
Report loan servicing workflows. e District
e Servicing Office
User can select pending, e County
postponed, closed, or all reminders. |, statys
Program Type
User can search based on Alert : Wo?kfl oW »
Date, Due Date, or Closed Date. .
e Reminder Type
Includes both FLP and FSFL * Alert Date
reminders. * Due Date
e Closed Date
e Borrower
Security Provides tracking information for |e State 4/7/2015
Instrument activities within the Security e District
Processing Instrument - Other workflow. e Servicing Office
Report e County
(SI-Other) User can search on Request type, |, Request Type
Request Date, Final Disposition o Request Date
ggﬁ’ ?gtgjate Security Action e Final Disposition Date
P ' o Date Security Action
Completed
Shared Provides information for tracking |e State 4/7/2015
Appreciation requests for Shared Appreciation. |e District
Workflow User can search by Request Date  |s  Servicing Office
Report and Amortization Date. e County
e Status
e Request Date
e Final Disposition Date
e Amortization Date
Status of Farm | Provides status information for all e State *--12/29/2015--*
Loan Program  |outstanding FLP and FSFL loans. e District
(540) e Servicing Office
e Report Date
e Program Type
e Report Type
1-29-16 1-FLP (Rev. 1) Amend. 127 Page 11



Exhibit 18

(Par. 54)
List of Available Reports (Continued)
A Farm Loan Programs Data Mart (Continued)
3 DLS OnDemand Reports, Loan Servicing Reports, Routine Servicing (Continued)
Date Last
Report Name Report Description User Selection Criteria Modified
Subordination  |Provides information for tracking |e State 4/7/2015
Request Report |requests for Subordinations, as e District
well as monitoring approved e Servicing Office
Subordinations. User can search |4 County
on Request Date, Final e Status
Disposition Date, or Expiration e  Security Type
Date. e Request Date
e Final Disposition Date
e Expiration Date
Terminated Provides a list of terminated e State 8/17/2015
Workflows routine servicing workflows e District
Report e Servicing Office
e County
e Termination Date
e Borrower
Transfer Provides information for tracking |e State *--12/9/2015--*
Assumption Assumption requests. e District
Application e Servicing Office
Processing e County
Report e Status
e Received Date
e Final Disposition Date
Transfer Provides a list of transfer and/or |e State *--12/9/2015--*
Assumption assumption actions that have been |e District
Completed completed. This includes actions |e  Servicing Office
Actions Report | with or without an application e County
package. e Status Date
Year End Provides information for tracking |e State 5/11/2015
Analysis YEA reviews. User can search on |e District
Workflow Due Date, Credit Action Date or |«  Servicing Office
Report Completed Date. e County
e Status
e Scheduled Date
e Credit Action Date
e Completed Date
e Reason for Review
e Complete by Contractor
12-29-15 1-FLP (Rev. 1) Amend. 125 Page 12
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