UNITED STATES DEPARTMENT OF AGRICULTURE
Farm Service Agency
Washington, DC 20250

Farm Storage Facility Loan Program
1-FSFL (Revision 3) Amendment 8

Approved by: Deputy Administrator, Farm Programs

B

Amendment Transmittal
A Reasons for Amendment

Subparagraph 6 C has been amended to clarify OGC guidance.
Subparagraph 10 G has been amended to remove Data Facts, Inc.
Subparagraph 69 B has been amended to clarify required documentation for entity applicants.
Paragraph 82 has been amended to update policy and procedure for obtaining credit reports.
Subparagraph 85 G has been amended to include majority owners (principal members).
Subparagraph 195 A has been amended to remove instructions when DLS is unavailable.
Subparagraph 302 A has been amended to clarify fees for credit reports.
Exhibit 67 has been amended to remove the manual instructions to complete CCC-186.
Exhibit 84 has been amended to correct the nonmonetary default notification letter.

Exhibit 86 has been amended to update the instructions to complete CCC-200.
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Par. 1
Part1 Basic Provisions

Section 1 General Provisions
1 Overview
A Purpose
[7 CFR 1436.1] This handbook provides the terms and conditions under which CCC may
*--provide low-cost financing for producers to store, handle and/or transport eligible--*

commodities.

This handbook also provides policies and procedures to administer the FSFL program for the
following:

e acquiring, constructing, installing and upgrading new or used, portable or permanently
affixed, on-farm storage and handling facilities

e acquiring new or used, storage and handling trucks

e acquiring new or used, portable or permanently affixed storage and handling equipment.
B Sources of Authority

Authorities for the requirements in this handbook are as follows:

e 7 CFR Part 1436
e (CCC Charter Act, 15 U.S.C. 714 et seq.
e Food, Conservation, and Energy Act of 2008, 7 U.S.C. 7971 and 8789.
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Overview (Continued)

C Related FSA Handbooks

The following FSA handbooks concern FSFL.

Par.

IF the area of concern is about... THEN see...
acreage reporting 2-CP.
actively engaged determinations *--5-PL or
6-PL.--*
appeals 1-APP.
approved abbreviations, signatures, and authorizations 1-CM.
audits and investigations 9-A0.
automation 2-FSFL.
customer data management 11-CM.
delegations of authority 16-A0.
disbursing, lien search, and UCC-1 recording fees 1-FI.
document retention period 32-AS.
environmental quality program 1-EQ.
environmental risk management 2-EQ.
establishing claims 58-FI.
farm records and reconstitutions 10-CM.
*--integrity and accountability in FSA programs 1-1A--*
interest rates 50-FI.
IRS reporting 62-FI.
MAL yield 8-LP.
misaction and misinformation 7-CP.
payments and deposits 64-F1.
prompt payment 61-FI.
safety guidelines 5-LP.
SSFL’s 12-SU.
web-based subsidiary files 3-PL (Rev. 2).

D State Supplements

1-22-26

SED’s are authorized to issue State supplements to this handbook.

State supplements may:

e not be issued to simply state verbatim, policies already established in this handbook

e be issued:

1-FSFL (Rev. 3) Amend. 7

when this handbook does not provide complete guidance

to provide additional guidance for employees with limited experience

when State law requirements are not specifically addressed in this handbook
when STC have authority to be more restrictive or waive provisions.
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Par. 4

4 FSFL Information

A Administering the FSFL Program

5-21-26

[7 CFR 1436.2] The FSFL Program will be:

¢ administered under the general supervision of DAFP
e carried out in the field by STC’s, COC’s, and FSA employees.

Farm program staff administer numerous program areas. FLP staff is involved in the FSFL

program by assisting, at a minimum, with the financial review. SED may establish priorities
for farm program and FLP staff for FSFL activities.

Restrictions

STC’s and COC’s, and representatives and employees thereof, do not have the authority to
modify or waive any of the provisions of this handbook unless authority is provided by
DAFP.

STC Actions

STC will:

e take any action required by this handbook that has not been taken by COC

e correct, or require COC to correct, an action taken by COC that is not according to this
handbook

e require COC to withhold taking any action that is not according to this handbook
e require all FSFL checklists to be completed for FSFL making and FSFL servicing

e require completion of the environmental review by trained FSA staff prior to initiation of
action by an applicant to begin a project and/or approval of the request.

STC may:
e approve CCC-185D’s up to the maximum approval amount

o*-—establish additional limits for COC approval on a Statewide basis and not on a case by
case basis

e establish maximum per bushel or per unit of measure limits for net cost.--*
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Par. 4
4 FSFL Information (Continued)

D Determinations

No provision or delegation to STC or COC shall preclude the CCC Executive Vice President,
or a designee, or the FSA Administrator, or a designee, from:

e determining any question arising under FSFL
e reversing or modifying any determination made by STC or COC.

5 Facility, Drying and Handling Equipment and Storage and Handling Trucks Purpose and
Useful Life

A Facility Purpose

The intent of the FSFL Program is to provide on-farm storage to producers to store and
handle eligible facility loan commodities they produce. FSFL collateral must be used for the
purpose for which the FSFL storage, equipment and storage and handling truck was acquired,

*--constructed or installed for the entire FSFL term, unless prior approval was authorized to
temporarily use the FSFL components for other agricultural-related items until the next
harvest season.--*

FSFL must not be approved to provide financing for purchased commodities or commercial
storage facilities.

B Facility Useful Life

To ensure the FSFL will be adequately secured throughout the FSFL term, CCC has
determined the useful life of the eligible collateral must be at least the term of the loan.

6-7-22 1-FSFL (Rev. 3) Amend. 5 Page 1-6



Par. 6

6 FSFL Signature Authority Documentation Requirements (Continued)

B Entity Signature Authority for FSFL’s (Continued)

12-21-17

IF the entity
documents...

THEN the...

do not allow for
redelegation of
signature
authority

following may be used to authorize an agent to sign for the entity for:
e corporations, either of the following:
e FSA-211 signed by all officers

e resolution of the board of directors, signed by an officer of the
corporation, providing name of agent authorized to sign for the
corporation

e limited partnerships and other similar entities, FSA-211 signed by all
members of the entity

e LLC’s, FSA-211 signed by all members or authorized managers.

Notes: Certain properly executed and completed affidavits, on file in a
County Office should be used as evidence of signature authority.
These affidavits should be honored as evidence of signature
authority by State and County Offices.

County Offices shall review CCC-902E, Part C to ensure that
members and their respective shares have not changed, if
FSA-211 or an affidavit recently executed is used as evidence of
signature authority.

Example: ABC Corporation charter designates Mike Jones as the
corporate officer with signature authority for the corporation.
The corporate charter does not indicate that the authority to
sign for ABC Corporation may be redelegated. Mike Jones
cannot redelegate his signature to sign for ABC Corporation.
However, an agent may be authorized to sign for ABC
Corporation, if all officers of ABC Corporation sign FSA-211.
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Par. 6
6 FSFL Signature Authority Documentation Requirements (Continued)

C Joint Venture Signature Authority for All FSFL’s
Members of a joint venture may appoint an individual on FSA-211 to request FSFL on
CCC-185. All members of the joint venture must sign FSA-211. Members of the joint

venture are appointing an attorney-in-fact to act on behalf of the joint venture.

Note: If an attorney-in-fact has not been appointed on FSA-211 to act on behalf of the joint
venture, all members must sign CCC-185.

All eligible producers according to paragraph 35 that are members of a joint venture are
required to sign the following FSFL security documents:

e CCC-186
e CCC-186-1
e (CCC-200

¢*--CCC-200-1--*

e CCC-193 * * *

CCC-193-D * * *

CCC-298

CCC-400

all other real estate lien forms approved for use by a regional OGC
UCC-1, if signatures are required.

Notes: FSA-211 for the joint venture does not authorize the appointed person to sign for
individual members on FSFL security documents.

*--OGC confirmed statutory and regulatory authorities require FSFL applicants and
borrowers to be a producer of an eligible commodity and meet all eligibility
requirements according to 7 CFR 1436.5. An FSFL request can only be approved for
eligible applicants. Regional attorneys may consult with National OGC for--*
additional guidance or clarification.

County Offices shall review CCC-902E, Part C or CCC-901, Part A for joint ventures for

member names to ensure that all members have signed FSA-211 and all applicable FSFL
security documents.
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6

Par. 6

FSFL Signature Authority Documentation Requirements (Continued)

H Spouse and Attorney-in-Fact Signatory Authority for Entities and Joint Operations

(Continued)

Spouses that are considered an eligible producer may sign on behalf of each other’s
individual interest in a corporation, joint venture, limited partnership, LLC, or other similar
entity, unless a written notification denying a spouse this authority is provided to the County
Office. Individuals who are appointed as an attorney-in-fact for another individual may sign
for that individual’s interest in a corporation, joint venture, limited partnership, LLC, or
other similar entity.

Examples:  Jane Brown is a member of JBB Inc. The corporate charter for JBB Inc.
requires all members to sign documents for the corporation. Jane Brown’s
spouse may sign for Jane Brown’s individual member interest in the
corporation only if the spouse is considered an eligible producer of an eligible

*--commodity. Jane Brown appointed Mike Black as her personal
Attorney-in-fact on FSA-211. Mike Black may sign for Jane Brown’s--*
individual member interest in the corporation.

Jack Green is a member of JJJ Joint Venture. All members of JJJ Joint
Venture signed FSA-211 appointing Jack Green attorney-in-fact for the joint
venture. Jack Green’s spouse shall not sign for Jack Green as the authorized
signatory for JJJ Joint Venture. Jack Green appointed Bill Brown as his
personal attorney-in-fact on FSA-211. Bill Brown cannot sign for Jack Green
as the authorized signatory for JJJ Joint Venture.

Jill White is a member of EE Joint Venture. No member of EE Joint Venture
is authorized to sign for the joint venture and bind all members; therefore, all
members must sign documents for the joint venture. Jill White’s spouse may
sign for Jill White’s individual interest in the joint venture. Jill White
appointed Mike Jones as her personal attorney-in-fact on FSA-211.

Mike Jones may sign for Jill White’s individual interest in the joint venture.

Note: Spouses are authorized to sign FSFL documents only if the spouse is a
producer of an eligible commodity.

I Sole Proprietorship Signatory Authority

A sole proprietorship is a business operation conducted by an individual under a name other
than the name of the individual. This individual may sign all FSFL forms and documents for
the business operation, if a signed CCC-902E, Part C lists only this 1 individual as a member
of the proprietorship.

7-9 (Reserved)
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Par. 10

10 FSFL Approval Authority (Continued)

F FSFL’s Within STC Approval Authority

1-22-26

STC or designated SED must approve or disapprove the following:

CCC-185D’s with a total aggregate outstanding FSFL balance of $250,000.01 or greater
biomass CCC-185D’s

CCC-185D’s where STC has set other limitations for COC approval

FSFL’s with asphalt flooring.

For FSFL’s where the producer’s total aggregate FSFL balance is over $250,000, DD or
State Office designee with loan approval authority, before STC approval, must review the
most recent FSFL documents to ensure that the producer is financially able to meet all FSFL
obligations.

If STC or designated SED disapproves the CCC-185D, the reasons must be explained in a
memorandum to COC.

See Part 9 for detailed information about FSFL decision and paragraph 13 for notification to
applicant.

STC is the approval authority for all renewable biomass FSFL’s. The following information

*--must be immediately submitted by the State Office after STC approval to PSD by e-mail to

FSFLPolicy@usda.gov:--*

resale collateral value for which the facility is approved
type of storage approved

capacity of the storage facility

county, FY, and FSFL number

total FSFL amount approved.
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Par. 10

10 FSFL Approval Authority (Continued)

G Confidentiality of Applicant’s Financial Information

5-21-26

For CCC to ensure confidentiality of an applicant’s financial information, STC’s and COC’s
shall:

e not view financial information, such as balance sheets and cash flow statements,
provided by applicants

¢ not discuss an applicant’s financial information with anyone outside of the State or
County Office

e obtain the FBP, FSFL Credit Presentation that provides recommendation for approval
about the applicant’s credit from an FSA employee with FLP loan approval authority

e use the recommendation to determine whether the:

e applicant’s credit history is satisfactory
e applicant has the ability to repay the debt resulting from FSFL.

Notes: The applicant’s financial information shall be kept in the applicant’s FSFL folder.
After a complete review by an FSA employee with FLP loan approval authority and
STC and/or COC approval, SED may mandate sealing any or all of an applicant’s
financial information in an envelope to be kept in the applicant’s FSFL folder.

*--Applicants may submit a written request for a copy of their credit report from FSA
after it has been obtained.--*
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Par. 12

12 Using Alternative Options for In-Person STC or COC Meetings

A

Conducting Meetings

When STC or COC meetings are conducted by conference call, e-mail, or polling process for
CCC-185D approvals, the following actions are required:

e record CCC-185D approval or disapproval in STC or COC meeting minutes, as
applicable

e document in STC or COC meeting minutes, as applicable, the names of the committee
members that were polled, dates of the poll, and the determinations.

After CCC-185D is approved or disapproved by conference call, e-mail, or polling process,
follow Part 9 for FSFL decision and paragraph 13 for notifying the applicant.

Signing CCC-185D When Alternative Option Is Used
If an alternative option is used to conduct STC and/or COC meeting:

e STC or COC chairperson, as applicable, must sign CCC-185D at the next opportunity
e document the date and method of approval in CCC-185D, item 5.

13 Notification to Applicant of Approval or Disapproval

A

8-20-19

Notifying Applicants
The applicant must be notified by notification letter when CCC-185D:

e approval has been entered and obligated in DLS
e is disapproved.

Approval Notification Letter
See Exhibit 7 for the Approval Notification Letter that is available electronically.
Adverse Determination Notification Letter

See Exhibit 8 for the Adverse Determination Notification Letter that is available
electronically.

Adverse Determination Notification Letter Based on Environmental Review

See Exhibit 9 for the Adverse Determination Notification Letter Based on Environmental
Review that is available electronically.--*
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14 FSFL Approval Expiration

A Approval Expiration

Par. 14

FSFL approvals expire 6 months after the approval date, unless extended in writing.

Two additional 6-month extensions, for a total of 18 months from the original approval date,
may be approved according to the following.

IF the total aggregate outstanding
FSFL amount is...

THEN approval authority is...

less than or equal to $250,000

COC after DD or State Office designee review.

greater than $250,000

*--STC or delegated authority to SED or DAFO--*
appointed acting SED only.

Note: The delegation of authority must be
recorded in STC minutes.

STC’s only are authorized to grant extensions of FSFL approvals beyond 18 months, not to
exceed 24 months from the date of approval.

Requesting Extension of the Approval Expiration

See paragraph 158 for detailed information on requesting extensions on the approval

expiration date.

15-24 (Reserved)
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Par. 69
69 Obtaining Forms and Filing CCC-185’s (Continued)

B Items Needed for an FSFL Application Package (Continued)

e storage capacity calculator (except for FSFL requests that are only for storage and
handling equipment and/or storage and handling truck or requests for improvements to
existing structures without increasing storage capacity of existing storage structure)

e AD-1026

e (CCC-10, see paragraph 141 for detailed information

¢*--CCC-901 or CCC-902, if available for other farm program purposes--*

FSA-2004, if applicable, see paragraph 82 for additional information

FSA-2037 or similar financial statement form, see paragraph 85

FSA-2038 or similar projected income and expense form, see paragraph 85
e documentation to support proposed FSFL structure plan, if applicable, as follows:

building plan, specifications, or detailed drawing
cost estimates
dimensions of proposed structure

[ ]
[ ]
[ ]
e purchase orders

legal description of the parcel where the facility will be placed if the loan request
includes a storage structure that will be permanently affixed to the real estate

legal description of all properties offered as additional security, if applicable

plat map or aerial photograph with the structure’s location marked

e a contract with a buyer, if submitting a renewable biomass CCC-185

planting history if not on file, see paragraph 48

written authorization of access to the proposed storage site if the structure is being placed
on real estate not owned by the applicant

valid State-issued driver’s license or State-issued ID card, if required by State law for
UCC filing information

application fee according to subparagraph 58 A
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Par. 69

69 Obtaining Forms and Filing CCC-185’s (Continued)

B Items Needed for an FSFL Application Package (Continued)

5-21-26

proof of crop insurance or other program coverage according to paragraph 96

letter of intent from financial institution about Irrevocable Letter of Credit according to
subparagraph 121 E, Exhibit 69 if applicable.

Note: If the applicant intends to utilize an Irrevocable Letter of Credit as security for the
entire FSFL, the letter of intent from the financial institution should be received
with the application package. This will allow the County Office to waive the
financial review; in addition, the County Office will not initiate actions pertaining
to perfecting security liens unless required by STC, statewide, not on a case by
case basis. Otherwise, a financial analysis is required, and the Irrevocable Letter
of Credit must be provided at the time of loan closing.

for an entity applicant, entity documents documenting the following:
e list of entity members and the number of shares and percentage of ownership

e*--balance sheet and projected income and expense information for the entity and
members according to subparagraph 85 G*--

e authorization to incur debt
e parties required to sign security and debt instruments.
For FSFL requests with an aggregate outstanding balance of $50,000 or less, a financial

analysis for entity members * * * is not required unless STC determines it is necessary
on a Statewide basis and not on a case-by-case basis.
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Par. 82
Part5 Credit and Financial Worthiness

82 Credit History and Credit Reports
A Obtaining Credit Reports

Once a complete application package is received from the applicant, State or County Offices
must:

o*--request current credit reports for all FSFL applicants from FLP staff
Note: Authorized FLP agency officials with access to FBP will obtain the credit reports
while providing a financial analysis of the operation using Equifax, Experian, and
Trans Union data through the FBP “General” menu screen.--*
e not request credit report for spouse unless the spouse is an eligible applicant
e not collect the cost of the report from the applicant

* %%

e ensure that reports requested for another County Office are processed timely and
immediately sent to the requesting office.

*--State and County Offices requesting entity credit reports must also request individual or joint
reports for the majority owners (principal members) of the entity.--*

* k%

For FSFL requests with an aggregate outstanding balance of $50,000 or less, a financial
*--analysis for entity majority owners is not required unless STC determines it is necessary--*
on a Statewide basis and not on a case-by-case basis.

Note: * * *
If the applicant provides a Letter of Intent from a lender that an Irrevocable Letter of

Credit will be utilized for the entire loan amount according to subparagraph 121 E, a
credit report and financial review is not required.
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Par. 82
82 Credit History and Credit Reports (Continued)

B Applicant Authorization

The Fair Credit Reporting Act requires, at a minimum, a signature from all eligible FSFL
applicants for whom a credit report will be requested. Immediately before requesting a
credit report * * *_ a signature is required from all eligible FSFL applicants and/or entity
members for which CCC needs a credit report to determine eligibility.

Signature on CCC-185 is acceptable for Fair Credit Reporting Act compliance. If additional
signature space is needed to authorize the credit report, use CCC-185, item 12.

County Offices may use FSA-2004 for authorization if the individual for whom FSA is
requesting a credit report has not signed CCC-185. The Fair Credit Reporting Act requires a
signature from the individual authorizing the credit report. In community property States,
a husband or wife cannot sign FSA-2004 on behalf of the spouse.

%% %
C Available Credit Reports

Credit reports will be available for the following FSFL applicants:

e “Individual”, 1 specific person who is solely responsible for their debts

e “Joint”, 2 married individuals who according to the law in a specific State, jointly own
assets, are eligible FSFL applicants and are responsible for the debts of each other

o “Entity”, legal entities doing business as any of the following:

corporations

estates

limited and general partnerships
LLC’s

trusts.

5-21-26 1-FSFL (Rev. 3) Amend. 8 Page 5-2



Par. 82

82 Credit History and Credit Reports (Continued)

)

5-21-26

Analyzing Credit History Reports
The authorized individual performing the financial analysis must:--*
e analyze credit reports to detect:

e patterns of late payments or non-payments
e Dbankruptcy and foreclosures
e heavy usage of short-term or high-interest loans or credit cards

o*--use FLP and FSFL outstanding debt information from the applicant’s customer
profile in DLS, the financial statements, and credit history reports to prepare a FSFL
credit action recommendation to COC--*

e protect the hard copy of the credit report according to PII policy

e consider the FICO score (available on the credit report) when determining credit
worthiness.

* % %

Centralized Payment

Payments for all FSFL credit reports will be made to the applicable parties by the--*
National Office. State and County Offices will not pay for FSFL credit reports.
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Par. 82
82 Credit History and Credit Reports (Continued)

*--G Alternative Credit Report Options--*

State and County Offices may authorize using the following alternate methods to assist with
a FSFL financial analysis.

e FLP credit report that is already on file with FLP may only be used if generated within
90 days of both the CCC-185 and submission of information required for the financial
analysis. * * *

e Ifan Irrevocable Letter of Credit is used for entire loan amount, a credit report is not
required.

e The producer may obtain a “free” online credit report from a credit reporting agency for
loans with an aggregate outstanding balance of $50,000 or less. The “free” online credit
report must be dated within 90 calendar days of the FSFL request. A producer will not be
reimbursed for a credit report if charged.

Note: The “free” online credit report must be from 1 of the 3 national credit reporting
agencies: Equifax, Experian, or TransUnion.

e For FSFL’s with an aggregate outstanding balance of $25,000 or less, a financial analysis
is not required, unless determined required by STC on a Statewide basis and not on a
case-by-case basis, if the FSFL applicant is in good standing (no delinquent payments
within 24 months) with the FSFL and FLP programs.

Note: The FSA employee with loan approval authority may enter in FBP notes that a
financial review was waived according to 1-FSFL, subparagraph 82 K and
recommend approval of FSFL.

If 1 of the authorized alternate methods is used as part of the financial review the method
selected must be documented on the CCC-195 Processing checklist “Remarks” section.

5-21-26 1-FSFL (Rev. 3) Amend. 8 Page 54
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Par. 85
85 Financial Planning (Continued)

G Financial Analysis

*--The financial analysis of an FSFL applicant must be performed by either an FLP or County
Office employee with FLP loan approval authority within a reasonable timeframe, no later
than 45 calendar days after a complete application package is received in the County Office
(including all required forms, supporting documentation requested, and the application
fee).--*

The FBP, FSFL Credit Presentation recommendation for approval or disapproval, based on
the applicant’s credit history and financial information, shall be provided to COC or STC.
The FBP, FSFL Credit Presentation recommendation must include:

e FSFL amount

e FSFL term

e down payment ability

e whether producer can timely repay FSFL

o if additional security is required, see paragraph 122 for the summary of the valuation of
security policy.

Example: “Based on FSFL applicant’s credit history and financial information, I

recommend approval of the FSFL in the amount of $ with a loan term of
years. The information provided demonstrates the applicant is creditworthy
and has the ability to make the down payment and timely repay FSFL.”

If it is determined during the financial analysis that the producer cannot reasonably make the
annual installment payments for the requested FSFL, the FSA employee with loan approval
authority may recommend a lower amount for FSFL.

The Farm Business Plan User Guide provides guidance for FSA employees with loan
approval authority to use the FBP, FSFL Credit Presentation to document their

recommendation of FSFL approval or disapproval.

Note: The Farm Business Plan User Guide is located at
https://inside.fsa.usda.gov/program-areas/daflp/software-manuals/index.
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Par. 85
85 Financial Planning (Continued)

G Financial Analysis (Continued)

If an Irrevocable Letter of Credit is used as security for FSFL and a letter of intent or
guarantee is provided with the FSFL application package, a financial analysis and credit
report are not required, unless it is required by STC. This determination will be on a
statewide basis and not on a case-by-case basis. The acceptable Irrevocable Letter of Credit
must be provided at or before FSFL closing.

If an increase of up to 10 percent of the FSFL is requested by the producer after FSFL has
been approved, a new financial analysis is not required, unless it is required by STC. See
subparagraph 176 B.

*--For entity applicants, a financial analysis is required for the majority owners (principal
members).--*

Examples:  If there is a:

e 4-member partnership, each sharing 25 percent, a financial analysis is
required for all members of the partnership

e 2-member partnership, 60 percent for | member and 40 percent for the
other member, a financial analysis is required for the member with the 60
percent share.

STC may determine whether a financial analysis is required for all members. This
determination will be on a statewide basis and not on a case-by-case basis.

Note For FSFL requests with an aggregate outstanding balance of $50,000 or less, a

financial analysis for entity members * * * is not required unless STC determines it is
necessary on a Statewide basis and not on a case-by-case basis.
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Par. 195
Section 2 Disbursing FSFL’s

195  Preparing CCC-186 and CCC-200

A Preparing CCC-186 and CCC-200

5-21-26

See 2-FSFL, Part 6 for the following DLS FSFL automation procedures:

disbursement
check request
preparation of CCC-186 and CCC-200
FSFL closing.

The CCC-186 and CCC-200 must be generated in DLS and must be prepared according to
2-FSFL, paragraph 401. Once the CCC-186 and CCC-200 is printed, a 2" party review must
be completed by an employee who did not generate the CCC-186 and CCC-200 in the DLS
FSFL automated system. The employee who completes the 2" party review of the CCC-186
and CCC-200 must initial and date the applicable processing checklist. Second party
reviewers must pay particular attention to ensure the loan term is correct on the CCC-186.

The CCC-186-1 Continuation and the CCC-200-1 Continuation sheets are not automated

forms and must be completed manually, if applicable. Follow instructions in Exhibit 67 to
complete CCC-186-1 and Exhibit 86 to complete CCC-200-1.

* %
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Par. 195
*--195  Preparing CCC-186 and CCC-200 (Continued)--*

B FSA Representative Execution of Note
*--CCC or FSA representative must execute CCC-186 and CCC-200. This may be CED, acting
CED, or COC member. If STC has delegated authority to execute FSFL documents
according to subparagraph 10 A, an FSA loan approval official may execute CCC-186 and
CCC-200.--*
C Process Loan Closing
*--Immediately after all required signatures and dates are obtained on CCC-186 and

CCC-200, the applicable State and/or County Office must input the loan closing in DLS.--*
See 2-FSFL, paragraph 401.
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Par. 301
Part 15 Fees

301 Program-Related Codes
A Collecting Application Fees
An FSFL application fee of $100 per FSFL applicant must be collected according to
paragraph 58. Record the application fee as soon as it is collected in DLS. See 2-FSFL for

correctly recording the FSFL application fee.

In addition to the FSFL application fee, the applicant is responsible for paying for certain
filing fees associated with their FSFL as identified in subparagraph 58 C.

The application fee for FSFL assumption must be collected when the assumption is
requested, according to paragraph 234.
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Par. 302

302 Issuing Payments for Lien Searches and Recording Fees

A Fees Responsibilities

5-21-26

CCC is responsible for paying fees for:
o*--credit reports (no action required by State and County Offices)--*
e lien searches on collateral

e recording fees for financing statements on collateral.

Note: * * * The National Office is responsible for paying all costs associated with FSFL
credit reports * * * generated from FBP.

The applicant must pay all other fees according to subparagraph 58 C.

State and County Offices must use DLS for paying all fees for FSFL lien searches and
financing statements.

Paying Fees

County Offices must submit payment requests for FSFL lien search and recording fees
according to * * * 2-FSFL procedures.

When credit or purchase cards are used to pay FSFL fees, State and County Office
employees must ensure they are using the correct FSFL accounting information to pay and

reconcile the charges.

Note: Recoverable fees can only be processed using the “pay now” or “pay later” options.
Therefore, the user is not authorized to select “credit card” for FSFL recoverable fees.
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Par. 303
303 Reimbursable Fees

A Reimbursable Fee

An example of a reimbursable fee is the borrower repaying the County Office for CCC-297
filed for the producer. According to subparagraph 58 C, the borrower is responsible for the
cost associated with the filing of CCC-297. Other examples include, but are not limited to,
the following:

all * * * forms related to a lien on real estate

filing a release or discharge of a real estate mortgage or deed of trust
filing a discharge of CCC-297

terminating a financing statement using a UCC document.

FSFL recoverable and/or reimbursable costs are the responsibility of the borrower, but in

*--some instances may be paid on behalf of the borrower by CCC because of timing issues--*
and then collected back from the borrower. See 2-FSFL for guidance on entering
recoverable fees in DLS.
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Par. 303
303 Reimbursable Fees (Continued)

B Payments for Reimbursable Fees Submitted by County Office
County Offices must:

e*--use DLS to pay for FSFL reimbursable fees that will be reimbursed by the
applicant/borrower, according to 2-FSFL--*

* k%

o*--submit the payment request for reimbursable fees according to current 2-FSFL
procedures.--*

C UCC Recording Fee

CCC is responsible for payment of lien searches on collateral and UCC-1 recording fees for
*--financing statements on collateral. See 2-FSFL.

When FSFL’s are paid in full, the UCC termination fee is the responsibility of the borrower,
and the UCC termination fee must be processed according to subparagraphs A and B.--*
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Exhibit 67
(Par. 195)
CCC-186, Farm Storage Facility Loan Program Promissory Note

A Preparing CCC-186

The CCC-186 is generated in DLS. County Offices must ensure that CCC-186 is properly
prepared according to 2-FSFL.

If CCC-186 is being prepared for portable drying and handling equipment or a storage and
handling truck, the preparer must include a complete description of the FSFL and the
location of where the FSFL collateral will be regularly stored.

* %%
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Exhibit 67

(Par. 195)
CCC-186, Farm Storage Facility Loan Program Promissory Note * * * (Continued)
C Example of CCC-186
The following is an example of CCC-186.
®__
CCC-186 U.S. DEPARTMENT OF AGRICULTURE FOR COUNTY OFFICE USE ONLY
(12-23-25) Commodity Credit Corporation 1. Loan |dentification Number
A. Administrative State B. Administrative County
Name Code Name Code
C. Loan Number:
2. Amount Financed 3. Annual Interest Rate
0,
FARM STORAGE FACILITY LOAN PROGRAM j = o %
. FInance ANge (Assuming instaliments are paid on the annual due date
PROMISSORY NOTE at the interest rate shown in ltem 3 above,)
$
5. Number of Annual Installments |6. Installment Amount
$
INSTRUCTIONS: Return this completed form to your County FSA Office.
PART A - APPLICANT'S INFORMATION
7. Debtor's Name (Person or Legal Entity)
8A. Address Line 1 9A. Primary Phone Number [JHome []Cell
8B. Address Line 2 9B. Alternate Phone Number [ Home [] Cell
8C. City 8D. State [8E. Zip 10. Email Address
11. Co-Debtor's Name (Person or Legal Entity)
12A Address Line 1 13A. Primary Phone Number [ Home [ Cell
12B. Address Line 2 13B. Alternate Phone Number [ ] Home [] Cell
12C. City 12D. State [12E. Zip 14. Email Address

The undersigned Debtor(s) and Co-Debtor(s) and those Co-Debtors listed in the CCC-186-1 (collectively, the Debtor or Debtors)
jointly and severally promise to pay to the order of the Commodity Credit Corporation (CCC) the principal amount shown above
as "Amount Financed," together with interest and other charges provided herein. Payment shall be in the humber of equal
annual installments shown above with interest at the "Annual Percentage Rate" specified above. Equal loan installments,
amortized over the loan term, are due and payable on the annual anniversary date. Payments shall be applied first to interest
and then to principal. Any delinquent amount may be deducted and paid out of any amounts due Debtor under any program
carried out by any agency of the Department of Agriculture and any other agency of the United States. The Debtor waives
presentment for payment, demand, protest, notice of protest, and notice of nonpayment of this note.

Debtors and Security Grantor(s) shall grant CCC such security as it may require in accordance with 7 C.F.R. Part 1436 or any
successor regulations. The above provisions and those included herein have been read and considered by the undersigned. It is
agreed that by signing this promissory note, the Debtor makes the representations, warranties, and agrees to all the terms and
conditions specified.

DATE STAMP
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Exhibit 84
(Par. 249)
Example of an FSFL Nonmonetary Default Notification Letter

The following is an example of the FSFL Nonmonetary Default Notification Letter and instructions.

(Use Agency Letterhead format with local return address.)
(Date of Letter)

(Borrower Name)
(Borrower Address line 1)
(Borrower Address line 2)

Dear (Borrower Name),

Please be advised that according to the regulations in 7 CFR Part 1436 and the terms provided
according to the CCC-186, FSFL Promissory Note and CCC-200, Security Agreement, we have
determined a nonmonetary default has occurred with FSFL No. XXXX/XXXXX. The reason we
made this determination is :

(Insert in plain language specific reasons why there is a nonmonetary default.)

*--If the nonmonetary default is not resolved within 30 calendar days from the date of this letter,
the Commodity Credit Corporation may declare the entire indebtedness immediately due and
payable. If your loan is called, foreclosure proceedings may be initiated. Under foreclosure
proceedings, the collateral securing the loan may be sold and the proceeds of the sale will be
applied to the outstanding amount of the loan.--*

At any time while the FSFL is outstanding you may have another eligible borrower assume the
outstanding FSFL.

You may also contact the County Office to receive a copy of the documents related to this
determination.

If you believe that you have been sent this notice in error, that the determination is in error, or that
the amount due is incorrect, you have 30 calendar days from the date of this letter to request
reconsideration, mediation, or an appeal. (Insert rights for reconsideration, mediation, and appeal
according to 1-APP).

Please contact our office if you have any questions.

CED’s Name
County Executive Director

5-21-26 1-FSFL (Rev. 3) Amend. 8 Page 1






Exhibit 86
(Par. 195)

CCC-200 Farm Storage Facility Loan Program Security Agreement and CCC-200-1 Continuation

A Instructions for Completing CCC-200

*--CCC-200 must be printed from DLS. After CCC-200 is printed from DLS, complete any incomplete
items according to the following instructions.--*

Item Instructions
1A Enter State name and code.
1B Enter county name and code.
1C Enter DLS-assigned FSFL number that is formatted with FY and FSFL number.
Example: “2024/00002”
1D Enter principal amount financed.
2A Enter the applicant’s information for each item as applicable.
through
4] *--[f an Irrevocable Letter of Credit is provided to secure the FSFL, then CCC-200 item 7 must
also include the following information:
“An Irrevocable Letter of Credit from (enter lending institution) secures FSFL No. (enter loan
number) in the amount of $(enter amount) plus applicable interest for the entire term.”--*
Enter a complete description of the collateral according to State policy.
8 Enter the physical location of the collateral including address, FSN, tract number, parcel number,
and legal description according to State policy.
10A Each applicant must sign, enter title if applicable, enter last 4 digits of their tax identification
through | number, and date.
12D
*--12A | Security Grantor must sign, enter title if applicable, enter last 4 digits of their TIN, and date. This
through | item may be left blank if there is no security grantor for the collateral.
12D Note: Security Grantor is a person or legal entity that has an ownership interest in the collateral
securing the FSFL, but does not have an ownership interest in the borrower’s farming
operation and is not responsible for repaying the FSFL.--*
13A | Approving official must sign and enter position title.
and
13B
13C Enter the date the FSFL funds are disbursed.
13D Enter County Office name, address, and telephone number.
through
13F
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Exhibit 86
(Par. 195)

--CCC-200 Farm Storage Facility Loan Program Security Agreement and CCC-200-1 Continuation
(Continued)

B Example of CCC-200

The following is an example of CCC-200.

CCC-200 U.S. DEPARTMENT OF AGRICULTURE FOR COUNTY OFFICE USE ONLY
(12-23-25) Commodity Credit Corporation 1. Loan Identification Number
A. Administrative State B. Administrative County
FARM STORAGE FACILITY LOAN (FSFL) PROGRAM Name Code|Name Code
SECURITY AGREEMENT
C. Loan Number D. Amount Financed
$

INSTRUCTIONS: Return this completed form to your County FSA Office.

PART A — APPLICANT INFORMATION

2A. Debtor's Name 2B. Identification Number {Last 4 Digits)

2C. Address Line 1 2H. Primary Phone Number O Home [cell
2D. Address Line 2 2|. Alternate Phone Number  [] Home [] Cell
2E. City 2F. State  |2G. Zip 2J. Email Address

3A. Co-Debtor's Name 3B. Identification Number (Last 4 Digits)

3C. Address Line 1 3H. Primary Phone Number [JHome [ Cell
3D. Address Line 2 3|. Alternate Phone Number [ Home [] Cell
3E. City 3F. State  |3G. Zip 3J. Email Address

4A. Security Grantor's Name 4B. Identification Number (Last 4 Digits)

AC. Address Line 1 4H. Primary Phone Number [JHome []Cell
4D. Address Line 2 4]. Alternate Phone Number [ ] Home [] Cell
4E. City 4F. State  |4G. Zip 4J. Email Address

5. THIS SECURITY AGREEMENT is made between the United States of America, acting through the U.S. Department of
Agriculture, Commodity Credit Corporation (Secured Party), and Debtor(s) and Co-Debtor(s) (collectively, the Debtor or
Debtors), listed at Items 2A. and 3A., the Security Grantor(s) (collectively, the Security Grantor or Security Grantors) listed at
ltem 4A., as applicable, and those Debtors and Security Grantors listed in the CCC-200-1.

This agreement must be signed by all Debtors and all Security Grantors. The terms and conditions contained on this form are in
addition to the applicable program regulations found at 7 C.F.R. Part 1436. To the extent that the terms and conditions conflict
with the regulations, the regulations prevail. Additionally, the regulations and statutes applicable to CCC operations apply to
this program.

DATE STAMP

1-22-26
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Exhibit 86
(Par. 195)

CCC-200 Farm Storage Facility Loan Program Security Agreement and CCC-200-1 Continuation

(Continued)

C Instructions for Completing CCC-200-1

Item Instructions
1A Enter State name and code.
1B Enter county name and code.
1C Enter DLS-assigned FSFL number that is formatted with FY and FSFL number.
Example: “2024/00002”
1D Enter principal amount financed.
2A Enter the applicant’s information for each item as applicable.
through
13]
14A Each applicant must sign, enter title if applicable, enter last 4 digits of their tax identification
through | number, and date.
14D
15A If applicable, Security Grantor must sign, enter title or relationship of representative, and date.
through
15C *-_Note: Security Grantor is a person or legal entity that has an ownership interest in the
collateral securing the FSFL, but does not have an ownership interest in the
borrower’s farming operation and is not responsible for repaying the FSFL.--*
16 Enter remarks if necessary.
5-21-26 1-FSFL (Rev. 3) Amend. 8 Page 7
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Exhibit 86
(Par. 195)

--CCC-200 Farm Storage Facility Loan Program Security Agreement and CCC-200-1 Continuation

(Continued)

D Example of CCC-200-1

The following is an example of CCC-200-1 Continuation.

CCC-200-1
(12-23-25)

U.S. DEPARTMENT OF AGRICULTURE
Commodity Credit Corporation

FARM STORAGE FACILITY LOAN PROGRAM
SECURITY AGREEMENT
(CCC-200 CONTINUATION SHEET)

FOR COUNTY OFFICE USE ONLY

1. Loan Identification Number

A. Administrative State
Name Code|Name

B. Administrative County

Code

C. Loan Number

$

D. Amount financed

2A. Co-Debtor’'s Name

INSTRUCTIONS: Return this completed form to your County FSA Office.

PART A — CO-DEBTOR’S INFORMATION

2B. Identification Number (Last 4 Digits)

2C. Address Line 1

2H. Primary Phone Number [ Home [ cell

2D. Address Line 2

2l. Alternate Phone Number  [] Home [] Cell

2E. City 2F State |2G. Zip 2J. Email Address

3A. Co-Debtor’'s Name 3B. Identification Number (Last 4 Digits)

3C. Address Line 1 3H. Primary Phone Number O Home [ cCell

3D. Address Line 2 3l. Alternate Phone Number [ ] Home [] Cell

3E. City 3F. State |3G. Zip 3J. Email Address

4A. Co-Debtor’'s Name 4B. Identification Number (Last 4 Digits)

4C. Address Line 1 4H. Primary Phone Number O Home [ cCell

4D. Address Line 2 4l. Altermate Phone Number  [] Home [] Cell

4E. City 4F. State  |4G. Zip 4J. Email Address

5A. Co-Debtor’'s Name 5B. Identification Number (Last 4 Digits)

5C. Address Line 1 5H. Primary Phone Number [JHome []cCell

5D. Address Line 2 51. Alternate Phone Number  [] Home [] Cell

SE. City 5F. State |5G. Zip 5J. Email Address

%

1-22-26 1-FSFL (Rev. 3) Amend. 7 Page 8



Exhibit 86

(Par. 195)
*--CCC-200 Farm Storage Facility Loan Program Security Agreement and CCC-200-1--*

Continuation (Continued)
D Example of CCC-200-1 (Continued)

CCC-200-1 (12-23-25) Page 2 of 4

PART A — CO-DEBTOR’S INFORMATION (Continuation)

B6A. Co-Debtor's Name 6B. Identification Number (Last 4 Digits)

6C. Address Line 1 6H. Primary Phone Number [l Home [ cell

6D. Address Line 2 6. Alternate Phone Number [ Home [] Cell

6E. City 6F State [|6G. Zip 6J. Email Address

7A. Co-Debtor's Name 7B. Identification Number (Last 4 Digits)

7C. Address Line 1 7H. Primary Phone Number [JHome [ cCell

7D. Address Line 2 71. Alternate Phone Number [ Home [] Cell

7E. City 7F State [|7G. Zip 7J. Email Address

8A. Co-Debtor's Name 8B. Identification Number (Last 4 Digits)

8C. Address Line 1 8H. Primary Phone Number O Home [ Cell

8D. Address Line 2 8. Alternate Phone Number [ ] Home [] Cell

8E. City 8F State [8G. Zip 8J. Email Address

9A. Co-Debtor's Name 9B. Identification Number (Last 4 Digits)

9C. Address Line 1 9H. Primary Phone Number [JHome []cCell

9D. Address Line 2 9l. Alternate Phone Number [ Home [] Cell

9E. City 9F State [|9G. Zip 9J. Email Address

10A. Security Grantor's Name 10B. Identification Number (Last 4 Digits)

10C. Address Line 1 10H. Primary Phone Number O Home [ cCell

10D. Address Line 2 10l Alternate Phone Number ] Home [ Cell

10E. City 10F. State |10G. Zip 10J. Email Address
5-21-26 1-FSFL (Rev. 3) Amend. 8 Page 9



Exhibit 86

(Par. 195)
*--CCC-200 Farm Storage Facility Loan Program Security Agreement and CCC-200-1--*
Continuation (Continued)
D Example of CCC-200-1 (Continued)
CCC-200-1 (12-23-25) Page 3of 4

PART A — CO-DEBTOR'’S INFORMATION (Continuation)

11A. Security Grantor's Name

11B. Identification Number (Last 4 Digits)

1MC. Address Line 1

11H. Primary Phone Number [ Home [cell

1MD. Address Line 2

111. Alternate Phone Number ] Home [] Cell

ME. City 11F. State |11G. Zip

11.J. Email Address

12A. Security Grantor's Name

12B. Identification Number (Last 4 Digits)

12C. Address Line 1

12H. Primary Phone Number [JHome []cCell

12D. Address Line 2

12|. Alternate Phone Number [ ] Home [] Cell

12E. City 12F. State |12G. Zip

12J. Email Address

13A. Security Grantor’s Name

13B. Identification Number (Last 4 Digits)

13C. Address Line 1

13H. Primary Phone Number O Home [ cCell

13D. Address Line 2

13l. Alternate Phone Number [ Home [] Cell

13E. City 13F. State [13G. Zip

PART D - PRODUCER'’S CERTIFICATION

loan identification number.

13J. Email Address

The undersigned debtor(s) agrees to all terms and conditions specified in Form CCC-200 "Security Agreement” with the same

14A. Co-Debtor’s Signature (By)

14B. Title/Relationship of Representative

14C. Debtor's ID
Number (Last 4 digits)

14D. Date
(MM/DD/YYYY)

5-21-26
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Exhibit 86
(Par. 195)
*--CCC-200 Farm Storage Facility Loan Program Security Agreement and CCC-200-1--*
Continuation (Continued)

D Example of CCC-200-1 (Continued)

CCC-200-1 (12-23-25) Page 4 of 4

PART D — PRODUCER’S CERTIFICATION (Continuation)

14A. Co-Debtor’s Signature (By) 14B. Title/Relationship of Representative 14C. Debtor’s ID 14D. Date
Number (L ast 4 digits) (MM/DD/YYYY)

15A. Security Grantor’s Signature (By) 15B. Title/Relationship of Representative 15C. Date (MM/DD/YYYY)
15A. Security Grantor’s Signature (By) 15B. Title/Relationship of Representative 15C. Date (MM/DD/YYYY)
16. Remarks

Privacy Act Statement: The following statement is made in accordance with the Privacy Act of 1974 (5 USC 552a - as amended). The authority
for requesting the information identified on this form is Farm Storage Facility Loan Regulations Program (7 CFR Part 1436), the Commodity Credit
Corporation Charter Act (15 U.S.C. 714 et seq.), and the Agricultural Act of 2014 (Pub. L. 113-79). The information will be used to determine
eligibility to participate in and receive benefits under the Farm Storage Facility Loan Program through documentation of the debtor’s agreement to
comply with the ferms and conditions contained in the Security Agreement. The information collected on this form may be disclosed fo other
Federal, State, Local government agencifes, Tribal agencies, and nongovernmental entitics that have been authorized access to the information
by statute or regulation andfor as described in applicable Routine Uses identified in the System of Records Notice for USDA/FSA-14,
Applicant/Borrower. Providing the requested information fs voluntary. However, failure fto furnish the requested information will result in a
determination of inelfgibility to participate in and receive benefits under the Farm Storage Facility Loan Program.

Paperwork Reduction Act (PRA) Statement: This information collection is exempted from PRA as specified in 7 U.S.C. 8781(c)(2)(A).

Non-Discrimination Statement: [n accordance with Federal civil rights law and U.S. Department of Agriculture (USDA) civil rights regulations
and policies, the USDA, its Agencies, offices, and employees, and institutions participating in or administering USDA programs are prohibited from
discriminating based on race, color, natfonal origin, refigion, sex, disability, age, marital status, family/parental status, income derived from a public
assistance program, political beliefs, or reprisal or retaliation for prior civil rights activity, in any program or activity conducted or funded by USDA
(not all bases apply fo all programs). Remedies and complaint filing deadlines vary by program or incident.

Persons with disabilities who require alternative means of communication for program information (e.g., Braille, farge print, audiotape, American
Sign Language, etc.) should contact the State or local Agency that administers the program or contact USDA through the Telecommunications
Relay Service at 711 (voice and TTY). Additionally, program information may be made available in languages other than English.

To file a program discrimination complaint complete the USDA Program Discrimination Complaint Form, AD-3027, found online at
hitps:/fwww.usda.gov/oascr/how-to-file-a-program-discrimination-complaint and at any USDA office or write a letter addressed to USDA and
provide in the letter all of the information requested in the form. To request a copy of the complaint form, call (866) 632-9992. Submit your completed
form or letter to USDA by: (1) mail: U.S. Department of Agriculture, Office of the Assistant Secretary for Civil Rights, 1400 Independence Avenue,
SW, Maif Stop 9410, Washington, D.C. 20250-9410; (2) fax: (202) 680-7442; or (3) email: program.intake@usda.qov.

USDA is an equal opportunity provider, employer, and lender.
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	Cold storage facilities with a useful life of at least the term of the loan and eligible for FSFL’s include the following:
	 cold storage facility of wood pole and post construction, steel, or concrete suitable for storing eligible perishable commodities produced by the producer
	 walk-in including prefabricated, cold storage coolers that are suitable for storing the producer’s eligible perishable commodities
	 freezer units suitable for storing eligible commodities
	●*--20’ and 40’ refrigerated shipping containers.--*
	38  Eligible and Ineligible Structures for Eligible Perishable Commodity Cold Storage (Continued)
	B Eligible Components
	Cold storage structures may have components that are permanently affixed or portable.  See
	*--subparagraph 43 B for eligible components and equipment.--*
	Notes: The area of a structure required to affix or station eligible handling equipment is eligible, in addition to the cold storage space.
	C Eligible Items for Eligible Perishable Commodity FSFL’s
	D Ineligible Structures and Components
	See subparagraph 36 D for ineligible items.  In addition, the following are ineligible for eligible perishable commodity FSFL’s:
	 bin boxes
	 controlled atmosphere structures and components
	 store fronts to market the eligible perishable commodity
	 structures determined by STC or COC as not suitable for eligible perishable commodity cold storage.
	Note: Controlled atmosphere structures generally require rooms to be sealed so that gaseous exchange can be effectively controlled.
	See subparagraph 36 D for ineligible items.  In addition, the following includes, but is not limited to, structures and components ineligible for honey FSFL’s:
	*--41 Renovating Structures, Preowned Facilities, and Auction Purchases--*
	*--41 Renovating Structures, Preowned Facilities, and Auction Purchases (Continued)--*
	*--41 Renovating Structures, Preowned Facilities, and Auction Purchases
	Eligible equipment necessary for eligible FSFL commodities may include the following:
	 augers
	 automatic bale stackers
	 back-up generators
	 baggers/unloaders, excluding bags
	 bale accumulators
	 bale band-its, excluding ties
	 bale bed carrier
	 bale wrappers, excluding wrapping supplies
	(*--bins (hard, durable, plastic bins for vegetables and fruit)--*
	 bottler systems for honey and milk, excluding the honey and milk containers
	 boxers
	 brush polishers
	 bulk bin tippers
	 case palletizers
	 circulation fans
	 cold dip tanks
	 conveyors
	 dryers
	 drying sheds, trailers and tunnels
	 dumpers
	 dump carts
	 electrical equipment, such as lighting, motors, and wiring integral to the proper operation of an eligible structure
	 fans
	 food safety-related equipment, such as sanitizing or pre-washing filter tanks
	 forklifts
	 freezers, including blast freezers
	 front and rear-end loader attachments
	 fruit and/or vegetable hoppers
	 generators
	 grain carts with auger systems
	 grain hauler trailers
	 grain vacuums
	 gravity flow wagons
	 gripper attachments
	 hay spears and attachments
	 hay wagons
	 hoppers
	 hydrolifts
	 hydrocoolers
	 ice machines
	 lines to evaporator
	 liquidated petroleum tanks to fuel dryers
	 pallet jacks
	 pilers
	 plumbing installed from the milk bulk tank for cleaning purposes
	 quality graders
	 racking systems
	 refrigeration units or systems
	 roller spray units
	 safety equipment meeting OSHA requirements
	 sealants
	 self-dumping or non-dumping hay trailers
	(*-- self-dumping or unloading forage/silage wagons--*
	 self-propelled forklifts
	 shelves
	 sizers
	 skid steers
	 sorting bins and/or tables
	 telehandler
	 walk-in coolers
	 washers
	 waxers
	 weight graders
	 weight scales:
	 portable
	 concrete installed weight scales to weigh the FSFL commodity
	B Partial Disbursements
	One partial disbursement:
	 may be requested by the borrower when a portion of the FSFL project has been acquired or completed
	 will be commensurate with the amount of the approved FSFL project that has been completed, supported by documentation and inspected, if applicable
	 can be disbursed up to the maximum amount of 50 percent of the projected and approved total FSFL amount, not to exceed $250,000.
	B Partial Disbursements (Continued)
	Par. 58
	*--Filing and recording fees must be processed using DLS and shall be paid according to the following.
	*--Each borrower signing CCC-186 and CCC-200 is jointly and severally liable for the entire--* FSFL amount.
	Grants and loans from any Federal Government Agency for the same purpose as the FSFL loan shall be subtracted from the FSFL amount before disbursement.  See paragraph 63.
	Note: STC may establish a maximum per bu. or per unit of measure for net cost.
	60  FSFL Amount and Terms (Except Microloan) (Continued)
	61  Down Payment (Continued)
	Par. 64
	*--65 Urban Agriculture and Community Supported Agriculture
	*--65 Urban Agriculture and Community Supported Agriculture (Continued)
	*--65 Urban Agriculture and Community Supported Agriculture (Continued)
	68  FSFL Availability
	See Exhibit 28 for detailed information on completing CCC-185.
	68  FSFL Availability (Continued)
	69  Obtaining Forms and Filing CCC-185’s
	A Obtaining Forms
	Applicants may:
	 obtain forms from the web sites provided in paragraph 68
	 provide additional CCC-185 information to the County Office by fax, e-mail, hand delivery, or mail.  If a document requires a signature, the original signature must be on file before FSFL approval.
	Note: Electronic CCC-185’s may be accepted from applicants that have Level 2 eAuthentication credentials.  FAXed CCC-185’s are acceptable; however, an original signature must be obtained on CCC-185 before the FSFL is processed.
	B Items Needed for an FSFL Application Package
	The following forms and supporting documentation are needed for an FSFL application package and must be filed in the FSFL folder:
	 CCC-185
	● environmental review documents as provided by 1-EQ including Exhibit 15
	69  Obtaining Forms and Filing CCC-185’s (Continued)
	B Items Needed for an FSFL Application Package (Continued)
	 storage capacity calculator (except for FSFL requests that are only for storage and handling equipment and/or storage and handling truck or requests for improvements to existing structures without increasing storage capacity of existing storage stru...
	 AD-1026
	 CCC-10, see paragraph 141 for detailed information
	●*--CCC-901 or CCC-902, if available for other farm program purposes--*
	 FSA-2004, if applicable, see paragraph 82 for additional information
	 FSA-2037 or similar financial statement form, see paragraph 85
	 FSA-2038 or similar projected income and expense form, see paragraph 85
	 documentation to support proposed FSFL structure plan, if applicable, as follows:
	 building plan, specifications, or detailed drawing
	 cost estimates
	 dimensions of proposed structure
	 purchase orders
	 a contract with a buyer, if submitting a renewable biomass CCC-185
	 planting history if not on file, see paragraph 48
	 valid State-issued driver’s license or State-issued ID card, if required by State law for UCC filing information
	 application fee according to subparagraph 58 A
	69  Obtaining Forms and Filing CCC-185’s (Continued)
	B Items Needed for an FSFL Application Package (Continued)
	 proof of crop insurance or other program coverage according to paragraph 96
	 letter of intent from financial institution about Irrevocable Letter of Credit according to subparagraph 121 E, Exhibit 69 if applicable.
	Note: If the applicant intends to utilize an Irrevocable Letter of Credit as security for the entire FSFL, the letter of intent from the financial institution should be received with the application package.  This will allow the County Office to waive...
	 for an entity applicant, entity documents documenting the following:
	 list of entity members and the number of shares and percentage of ownership
	(*--balance sheet and projected income and expense information for the entity and members according to subparagraph 85 G*--
	 authorization to incur debt
	 parties required to sign security and debt instruments.
	For FSFL requests with an aggregate outstanding balance of $50,000 or less, a financial analysis for entity members * * * is not required unless STC determines it is necessary on a Statewide basis and not on a case-by-case basis.
	5-21-26     1-FSFL (Rev. 3) Amend. 8 Page 4-30
	69  Obtaining Forms and Filing CCC-185’s (Continued)
	C Accepting CCC-185’s
	STC or COC is responsible for taking appropriate action on CCC-185 and CCC-185D.
	County Offices must:
	 assist the applicant in completing CCC-185, if necessary, for the entire FSFL amount and obtain the applicant’s signature
	 collect the application fee when the completed CCC-185 is submitted and deposit immediately according to subparagraph 75 B
	 discuss key program provisions with the applicant
	●*--promptly hold an environmental review kick-off meeting to complete 1-EQ, Exhibit 15 to formally caution applicants that they must not take any actions with respect to their proposed actions during the period of environmental review and processing ...
	Note: Ensure that CCC-185 is typed or completed in black or blue ink.
	8-20-19     1-FSFL (Rev. 3) Amend. 3 Page 4-31
	(through 4-46)
	.
	Par. 74
	12-21-17     1-FSFL (Rev. 3) Amend. 1 Page 4-47
	Par. 74
	Notes: The employee completing the applicable actions must initial and date the appropriate box.
	Do not line through items when initials and dates are required.
	*--When the applicant’s administrative county is different from where FSFL will be physically located, the producer’s administrative county will process FSFL, and the servicing county will be the county where FSFL is physically located unless determi...
	6-7-22      1-FSFL (Rev. 3) Amend. 5 Page 4-48
	Par. 75
	75  Application Processing and Producer File Folder Maintenance
	A FSFL Folders
	County Offices shall:
	 prepare a 6- or 8-position or similar folder for each CCC-185
	 file all applicable documents in the folder
	Note: See Exhibit 32 for a suggested filing guide.
	●*--safeguard the original CCC-186 and CCC-200 and all security documents according--* to 32-AS, paragraph 59.
	When there are separate FSFL’s for partial and final disbursements, all documents for both FSFL’s shall be filed in the same folder.
	B Processing Application Fees
	County Office must collect the application fee when accepting CCC-185, input the application fee in DLS according to 2-FSFL, and deposit immediately according to 64-FI.
	See paragraph 301 for additional guidance.
	1-22-26     1-FSFL (Rev. 3) Amend. 7 Page 4-49
	Par. 75
	75  Application Processing and Producer File Folder Maintenance (Continued)
	C Notify Applicant of Missing Information
	An employee shall review the application information submitted for completeness and
	*--missing forms or information according to paragraph 69 and promptly initiate the environmental review kick-off meeting with completion of 1-EQ, Exhibit 15 according to
	1-EQ, subparagraph 2 D.--*
	CCC-185 and other forms should be reviewed for completeness.  For example, verify that the applicant answered the DCIA question in CCC-185, item 11.
	If all required items are not received within 15 workdays of application receipt, the County Office must notify the applicant in writing of the items needed.  The letter must:
	 grant 15 workdays for the applicant to provide the missing information
	 notify the applicant that a new application fee will be collected if the FSFL request is withdrawn and the applicant must re-apply for the FSFL.
	If no response is received within 15 workdays from the applicant, the County Office may withdraw the FSFL request in DLS and no further action is required by the applicant.
	If a response is received within 15 workdays from the applicant, requesting no more than 15 additional workdays, the County Office may approve the request.  No additional extensions are authorized.
	Note: The letter notifying the applicant of missing information may be sent by certified mail, if necessary.
	Contact the National Office for questionable situations.
	D Entering Application Information Into DLS
	The FSFL application shall be entered into DLS according to 2-FSFL.  Ensure the FSFL information is correctly entered as a final disbursement only or as a partial/final disbursement, based on CCC-185, item 3D.
	It is very important to enter the FSFL request in DLS as soon as the producer has provided the application fee and sufficient information.
	E DLS-Assigned Loan Number
	The FSFL number will automatically be assigned by DLS when the application is entered.  FSFL numbers will be the FY followed by the next sequential number for that county.  For example: “2018-00001”.  The FSFL number must coincide with the FY the appl...
	76-81 (Reserved)
	8-20-19     1-FSFL (Rev. 3) Amend. 3 Page 4-50
	Par. 82
	Note: * * *
	If the applicant provides a Letter of Intent from a lender that an Irrevocable Letter of Credit will be utilized for the entire loan amount according to subparagraph 121 E, a credit report and financial review is not required.
	The Fair Credit Reporting Act requires, at a minimum, a signature from all eligible FSFL applicants for whom a credit report will be requested.  Immediately before requesting a credit report * * *, a signature is required from all eligible FSFL appli...
	Signature on CCC-185 is acceptable for Fair Credit Reporting Act compliance.  If additional signature space is needed to authorize the credit report, use CCC-185, item 12.
	County Offices may use FSA-2004 for authorization if the individual for whom FSA is requesting a credit report has not signed CCC-185.  The Fair Credit Reporting Act requires a signature from the individual authorizing the credit report.  In community...
	* * *
	Par. 82
	Par. 82
	Par. 83
	Par. 83
	84  Federal Judgment Liens
	A Background
	U.S.C. Title 28, Section 3201, enacted in 1999, provides that a debtor with a judgment lien against the debtor’s property as a result of debt to the U.S. shall not be eligible to receive any grant or loan that is made by the Federal Government until t...
	B Outstanding Federal Judgment Liens
	*--The FSFL applicant and anyone who will sign CCC-186 and CCC-200 shall not have any--* outstanding unpaid judgment liens obtained by the U.S. in any court.
	Exception: These judgments do not include Federal judgment liens filed as a result of action in the U.S. Tax Courts.
	C County Office Action
	County Offices shall:
	 perform searches of recorded judgment dockets and applicable real estate records to identify applicants who may have outstanding Federal judgment liens
	 not approve CCC-185D’s for applicants who have unresolved Federal judgment liens filed against them
	 continue FSFL processing if applicants prove they have satisfied Federal judgment liens
	 not use FSFL proceeds to pay Federal judgment liens.
	85  Financial Planning
	85  Financial Planning (Continued)
	85  Financial Planning (Continued)
	Note: FSA-2004 shall be filed in the FSFL folder.
	85  Financial Planning (Continued)
	85  Financial Planning (Continued)
	100-108  (Reserved)
	6-7-22      1-FSFL (Rev. 3) Amend. 5 Page 6-6
	(through 6-20)
	110 Evaluating Potential Environmental Effects
	A Preparing Evaluations
	All environmental reviews must be completed according to 7 CFR Part 799.  1-EQ provides procedure and guidelines for implementation and completing the appropriate level of environmental compliance review or impact analysis.
	Note: SEC should be consulted about projects with extraordinary circumstances as well as
	*--those that would take place and/or potentially affect wetlands or floodplains.
	All CCC-185’s must have an environmental review completed according to 1-EQ.  The environmental review processes including those requiring consultations are explained in
	1-EQ.  SEC is available for further guidance as necessary and may consult with the FPAC Business Center, Environmental Activities Division at the National Office.--*
	Producers may request completion of the environmental review during the planning process before submitting CCC-185 by:
	 visiting the County Office and participating in a kick-off meeting to complete 1-EQ, Exhibit 15
	 marking an aerial photograph of the proposed location of the structure
	 indicating what type of structure they propose to construct
	 provide design details or plans as appropriate.
	A site visit is required to complete the environmental review when any type of ground disturbance, site work, clearing, or construction is involved.  A physical site visit is not required for loans only involving portable equipment and storage and han...
	An example of a completed FSA-850 is provided at Exhibit 10 for portable equipment and storage and handling trucks.
	Note: See 1-EQ for guidance on completing environmental reviews and subparagraph 11 C.
	110 Evaluating Potential Environmental Effects (Continued)
	A Preparing Evaluations (Continued)
	*--Environmental reviews for all FSFL requests must be completed with a finding of no adverse environmental impacts and resolution of all extraordinary circumstances before action can be taken to initiate a project or the CCC-185D can be approved.
	The preparer and concurring official’s signature and date must be obtained on environmental review documents as provided by 1-EQ, subparagraph 31 B before the review can be considered acceptable for determining the FSFL is complete.  All FSFL’s secure...
	Note: See 2-EQ, Exhibit 5 for instructions on completing FSA-851.
	When the authorized agency official is the preparer of FSA-850, they should sign as both of the following according to 1-EQ, subparagraph 31 B:
	 the preparer, to reflect they have the requisite training to complete this function
	 the official, with designated authority.
	110 Evaluating Potential Environmental Effects (Continued)
	B Applicant Responsibilities
	FSA expects applicants to:
	112 Local Land Use and State and County Building Code Requirements
	A County Office Action on Local Land Use
	To avoid conflicts with local land use laws, County Offices shall:
	 determine whether local land use laws are applicable at the proposed storage facility location by contacting local code enforcement officers
	Note: Information obtained from the contact shall be documented in the FSFL file.
	 obtain, from producers, copies of applicable:
	 building permits
	●*--storm water management plans and permits--*
	 construction permits for flood hazard areas
	 environmental evaluations and EA’s
	 site plans
	 zoning variances
	 use information obtained for FSA eligibility purposes and environmental evaluations
	 not approve FSFL’s where applicants are not in compliance with applicable local land use laws.
	B State and County Building Code Requirements
	All FSFL’s must comply with any applicable State and county building code requirements.  These may include, but are not limited to, the following:
	 construction permits and inspections
	 electrical permits and inspections
	●*--storm water management plans and permits.--*
	113-119 (Reserved)
	Part 7    Securing FSFL’s
	120 Security for FSFL’s
	121 Additional Security Requirements (Continued)
	121 Additional Security Requirements (Continued)
	121 Additional Security Requirements (Continued)
	121 Additional Security Requirements (Continued)
	121 Additional Security Requirements (Continued)
	122 Valuation of Security
	122 Valuation of Security (Continued)
	122 Valuation of Security (Continued)
	122 Valuation of Security (Continued)
	122 Valuation of Security (Continued)
	122 Valuation of Security (Continued)
	122 Valuation of Security (Continued)
	122 Valuation of Security (Continued)
	122 Valuation of Security (Continued)
	122 Valuation of Security (Continued)
	122 Valuation of Security (Continued)
	140 State Supplement Explaining State Legal Requirements
	A Method of Securing a Lien
	Filing UCC-1 provides FSA with a lien on the structure being built.  If a lien is required on real estate, the form to file is dependent on State law.  For additional information on filing these documents, see paragraphs 142 and 143.
	B Verifying Lien Position
	A lien search must be performed to determine CCC has the lien position required.  See paragraph 144.
	The method to properly perfect a lien on security varies significantly between States.  Each State, with regional OGC guidance, shall issue a State supplement to provide additional guidance on properly perfecting liens within their State.
	141 Completing CCC-10’s
	A Applicability
	Producers applying for FSFL’s at the County Office are required to provide specific information on CCC-10.  CCC-10 will:
	 serve as CCC’s or FSA’s notice of intent to perfect its security interest
	 identify the debtor’s exact full legal name, and if the debtor is an entity, the type and location of the entity
	 identify the jurisdiction in which CCC will conduct lien searches
	 authorize CCC to file UCC-1’s before executing CCC-186.
	141 Completing CCC-10’s (Continued)
	B Obtaining Authorization
	County Offices shall:
	 if a current CCC-10 is not already filed, obtain a signed CCC-10
	Note: If the County Office has a signed CCC-10 on file, a new CCC-10 is not required, even if a new form revision has been issued.  However, if a new FSFL is requested after the form revision date, a new CCC-10 is required.
	 ensure that producers understand that:
	 applicable collateral for FSFL’s is not described on CCC-10
	 CCC-10 remains in effect until the producer notifies CCC or FSA of any changes by completing a new CCC-10
	 for UCC-1’s filed manually that require the debtor’s signature, according to CCC, require the producer to identify the jurisdiction in which to perform lien searches
	Note: County Offices shall ensure that the name is as it appears on the valid State-issued driver’s license or State-issued ID card.
	 allow spouses to sign CCC-10 on behalf of each other only as allowed, according to 1-CM
	 gather data and signatures about spouses where spousal information is required by State
	law, according to OGC
	 if a spouse is a co-borrower, ensure that the husband and wife complete separate CCC-10’s, if required by State law.
	 if applicable, provide a copy of CCC-10 to other County Offices in which the producer is active
	 file CCC-10’s in alphabetical order in folders labeled “PSLF-3-d-2 Financing Statements”.
	*--142 Personal Property Lien Instruments--*
	Because State laws vary for acquiring, installing, purchasing and perfecting liens for portable storage structures, handling equipment, and storage and handling trucks, SED’s are authorized to issue State supplemental policy, that may be more restrict...
	 full coverage automobile insurance (collision and comprehensive) must be provided
	 State emissions and vehicle inspection must take place and will be verified, if applicable
	 CCC will be listed as lienholder, if applicable
	 Certificate of Title will be recorded at the State or local MVA.
	It is recommended that SED’s work with FSA employees with loan approval authority to establish the necessary State supplemental policy.
	Par. 142
	*--142 Personal Property Lien Instruments (Continued)--*
	Par. 142
	*--142 Personal Property Lien Instruments (Continued)--*
	 ensure that UCC-1 is filed in the name as it appears on the valid State-issued driver’s license or State-issued ID card
	12-21-17     1-FSFL (Rev. 3) Amend. 1 Page 8-6
	144 Lien Searches
	*--A Personal Property Lien Searches
	A lien search must be performed to determine CCC has the necessary lien position required for the FSFL structure, equipment and/or storage and handling truck.  The lien search must occur after the FSFL UCC-1 has been filed to determine the lien position.
	12-10-24     1-FSFL (Rev. 3) Amend. 6 Page 8-7
	Par. 144
	144 Lien Searches (Continued)
	B Real Estate Lien Searches When FSFL Has No Real Estate for Security
	If the FSFL is for portable equipment and/or storage and handling trucks, this subparagraph does not apply.
	In the initial stages of the application process, County Offices shall:
	 conduct a real estate lien search to identify holders of liens on real estate underlying the intended storage facility that will determine whether CCC-297’s must be obtained
	C Real Estate Lien Searches When FSFL Has Real Estate for Security
	In the initial stages of the application process, County Offices shall:
	 conduct a real estate lien search to identify holders of liens on real estate underlying the intended storage facility that will determine whether CCC-297’s must be obtained
	If real estate is security for FSFL, the closing agent will complete a search of the records.  This is accomplished by a title opinion or a title insurance policy.  See paragraph 187 for detailed information.
	12-21-17     1-FSFL (Rev. 3) Amend. 1 Page 8-8
	Par. 144
	144 Lien Searches (Continued)
	145-152 (Reserved)
	12-10-24     1-FSFL (Rev. 3) Amend. 6 Page 8-9
	Par. 153
	8-20-19     1-FSFL (Rev. 3) Amend. 3 Page 9-1
	Par. 153
	Note: DD or State Office designee shall sign and date the statement.
	After DD or State Office designee review, COC shall review FSFL and sign CCC-185D.
	The FSFL approval date will be the date COC approves FSFL after DD or State Office designee review.
	12-21-17     1-FSFL (Rev. 3) Amend. 1 Page 9-2
	Par. 153
	Par. 154
	Par. 154
	D Distribution of CCC-185D
	County Offices shall:
	 retain the original in the FSFL folder
	 mail a copy to the FSFL applicant with the Approval Notification Letter (Exhibit 7).
	Par. 155
	C Distribution of CCC-185D
	County Offices shall:
	 retain the original in the FSFL folder
	 mail a copy to the FSFL applicant with the Adverse Determination Letter (Exhibit 8).
	Par. 156
	Par. 156
	STC has authority to establish a more restrictive policy on a Statewide basis.
	The waiver may apply to both of the following:
	 a prior crop year
	 current crop year.
	“I agree to purchase the required insurance for loan commodities during the next available sales period.  I understand that my failure to meet this requirement will be construed as a program violation.”
	12-10-24     1-FSFL (Rev. 3) Amend. 6 Page 9-10
	12-21-17     1-FSFL (Rev. 3) Amend. 1 Page 9-11
	Par. 157
	158 Approval Extensions (Continued)
	*--All FSFL projects must be inspected using CCC-295A for (permanently affixed) and/or CCC-295C for (portable equipment) before disbursement.--*
	Actions required in Parts 10 and 11 shall be completed for both a partial and final disbursement.
	The applicant may complete the purchase of the portable storage structures, drying and handling equipment and storage and handling trucks at any time after loan approval.
	The minimum down payment is required prior to closing the FSFL.  CCC-191’s are required for the minimum down payment (plus any voluntary additional amount paid) prior to closing.  The disbursement calculator will be prepared utilizing the acceptable d...
	The FSFL may be disbursed before the FSFL components are acquired or purchased.  If FSFL funds are being disbursed to complete the acquisition or purchase, inform the producer the following must be returned to the County Office within 15 workdays afte...
	 a signed and dated original sales receipt for the purchase, including the seller’s name, address and contact number
	 for storage and handling trucks:
	 provide automobile insurance policy, according to paragraph 98
	 proof that the emission and/or vehicle inspection was successfully performed, as required in the State
	 proof that sales tax, registration fee and other applicable MVA fees were paid
	 certificate of title and lien release, if applicable.
	If the signed and dated original sales receipt is not returned to the County Office within 15 workdays after the closing of the FSFL and the producer did not request, in writing, an extension, a receivable must be established for the FSFL and the FSFL...
	County Office employees must inspect the FSFL project before the partial disbursement and determine whether the completed part of the FSFL project is commensurate with the partial
	*--disbursement amount.  The applicable CCC-295A or CCC-295C must be used to document the inspection before the partial or final disbursement.--*
	170 Disbursements (Continued)
	171 Inspection
	171 Inspection (Continued)
	*--171 Inspection (Continued)
	172 Final Review of Cost Documents
	CCC-191’s are required when an Irrevocable Letter of Credit is used to secure FSFL.
	County Offices may not allow trade-in allowances.
	Par. 173
	173 CCC-191
	173 CCC-191 (Continued)
	173 CCC-191 (Continued)
	The following is an example of CCC-191.
	Note: If no payment was received the “no payment” box should be selected and zero dollars should be recorded in items (a) and (b).
	Par. 174
	175 Disbursement Calculator
	175 Disbursement Calculator (Continued)
	Par. 176

	04-part 11a.pdf
	Disbursements shall be made jointly to the borrower and the contractor, supplier, or vendor as shown on CCC-191’s.
	187 Closing FSFL’s Secured by Real Estate
	A Partial and Final FSFL Closings Using Real Estate as Additional Security
	When real estate is used for the required additional security for the:
	 partial disbursement, security applicable to the partial disbursement amount will be required before the partial disbursement FSFL closing
	 final disbursement, security applicable to the total FSFL amount will be required before FSFL closing.
	Example 1:  The following is an example of FSFL with both partial and final disbursements and the security required for each.
	FSFL is approved for $110,000.  Half the facility is constructed and a partial disbursement is requested for $55,000.  UCC-1 has been filed on the structure, but additional security is not required when the $55,000 partial disbursement is closed.  Whe...
	Example 2: The following is an example of FSFL with both partial and final disbursements where additional security is required.
	FSFL is approved for $202,000.  Half the facility is constructed and a partial disbursement is requested for $101,000.  Additional security is required for the $101,000 partial disbursement and for the $101,000 final disbursement.  The following optio...
	 present 2 separate real estate mortgages, 1 for the partial disbursement and another for the final disbursement
	 present 1 real estate mortgage to secure both the partial and final disbursement at the time of the partial disbursement, if possible according to the laws in the State.
	Note: Check with the regional OGC to ensure this is possible.
	Par. 187
	187 Closing FSFL’s Secured by Real Estate (Continued)
	B Closing Agent Method
	There are 2 common methods of obtaining the real estate title information and closing real estate FSFL’s, as follows.
	Note: State Offices must issue a State supplement, if additional alternatives are available or clarify if the process is different than this table.
	187 Closing FSFL’s Secured by Real Estate (Continued)
	C Borrower Selection of a Closing Agent
	Borrowers shall select closing agents.  County Offices shall provide the borrower with the following letter, or a similar letter that is provided by the regional OGC, to:
	 make clear who is to pay the closing costs
	 provide a means for the FSFL borrower to request a title insurance policy from a title insurance company
	 provide a means to request FSFL closing and related legal services from an attorney or a title company.
	187 Closing FSFL’s Secured by Real Estate (Continued)
	D Example of CCC-296
	If an attorney and title opinion will be obtained, County Offices shall require certification from the attorney selected for FSFL closings by using CCC-296, FSA-2342 or a similar form approved by the regional OGC.
	187 Closing FSFL’s Secured by Real Estate (Continued)
	E Instructions for Completing CCC-296
	County Offices shall complete CCC-296 according to the following table.
	187 Closing FSFL’s Secured by Real Estate (Continued)
	F Transmittal of Title Information
	To transmit information and documents to approved closing agents or title insurance
	*--companies for title clearance and FSFL closing services, County Offices must issue the--* following letter or a similar letter that is approved for use by the regional OGC.
	187 Closing FSFL’s Secured by Real Estate (Continued)
	F Transmittal of Title Information (Continued)
	187 Closing FSFL’s Secured by Real Estate (Continued)
	F Transmittal of Title Information (Continued)
	187 Closing FSFL’s Secured by Real Estate (Continued)
	187 Closing FSFL’s Secured by Real Estate (Continued)
	H Instructions for Completing CCC-299
	County Offices shall complete CCC-299 according to the following table.
	I FSA Review of Title Search
	When CCC-299 or the title insurance binder and/or commitment is received, the County Office must review closely.  If the proper lien position can be obtained, the applicant and closing agent will be notified according to subparagraphs J and K.
	187 Closing FSFL’s Secured by Real Estate (Continued)
	J FSFL Closing Notification to Applicant
	County Offices shall prepare the following letter or a similar letter that is approved for use in the State by SED, to notify applicants of conditions to be met and information to be provided before establishing a date for FSFL closing.  The applicant...
	187 Closing FSFL’s Secured by Real Estate (Continued)
	K FSFL Closing Instructions to Closing Agent
	*--County Offices must prepare the following letter, or a similar letter that is approved for--* use in the State by the regional OGC, to transmit FSFL closing instructions to the approved closing agent, attorney, or title insurance company.
	187 Closing FSFL’s Secured by Real Estate (Continued)
	K FSFL Closing Instructions to Closing Agent (Continued)
	187 Closing FSFL’s Secured by Real Estate (Continued)
	K FSFL Closing Instructions to Closing Agent (Continued)
	187 Closing FSFL’s Secured by Real Estate (Continued)
	L Review of FSFL Documents After Closing
	After FSFL closing, the closing agent must return the appropriate FSFL documents,
	*--including CCC-186 and CCC-200, to the County Office.  CCC-299 with Part C must be--* timely completed or the Title Insurance Policy must be provided by the closing agent.
	On receipt of all FSFL documents in the County Office, the FSA employee shall:
	 review documents to ensure that all items have been completed and returned
	 immediately properly close FSFL in DLS according 2-FSFL, paragraph 401
	 sign and date the statement at the end of the letter to document the review.
	C Process Loan Closing
	*--Immediately after all required signatures and dates are obtained on CCC-186 and  CCC-200, the applicable State and/or County Office must input the loan closing in DLS.--*  See 2-FSFL, paragraph 401.
	Note: If FSFL is being assumed and the remaining co-borrowers will continue to meet the FSFL eligibility requirements, CCC-297 may not be required.
	196 CCC-297 (Continued)
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	Par. 196
	196 CCC-297 (Continued)
	Par. 196
	196 CCC-297 (Continued)
	197 Storing Original Security Documents
	A Document Storage Requirement
	Original security documents must be stored in a locked, fireproof cabinet until authorized to release according to paragraph 218.
	B Security Document Examples
	*--Examples of original security documents include, but are not limited to, CCC-186,  CCC-200, and Irrevocable Letter of Credit.--*
	198 Overdisbursements and Underdisbursements
	Note: Modify the demand letter as applicable.
	198 Overdisbursements and Underdisbursements (Continued)
	Note: Modify the demand letter as applicable.
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	210 CCC-195 Servicing (Continued)
	210 CCC-195 Servicing (Continued)
	Note: If agreed by the borrower, a milk assignment may be accepted from their milk purchaser for a periodic payment on the FSFL; however, the periodic payment does not replace the annual installment calculation of principal and interest amortized over...
	Note: See subparagraph 242 B.
	Note: See paragraph 303 for depositing borrower reimbursement of CCC-paid taxes.
	215 Inspections (Continued)
	219 Discharging CCC-297’s
	219 Discharging CCC-297’s (Continued)
	219 Discharging CCC-297’s (Continued)
	Note: Do not transfer FSFL’s from 1 County Office to another under this provision.
	*--233 Repairing or Replacing FSFL Collateral and Additional Policies for Adverse Weather Conditions--*
	*--233 Repairing or Replacing FSFL Collateral and Additional Policies for Adverse Weather Conditions (Continued)--*
	233 Repairing or Replacing FSFL Collateral and Additional Policies for Adverse Weather Conditions (Continued)
	233 Repairing or Replacing FSFL Collateral and Additional Policies for Adverse Weather Conditions (Continued)
	*--233 Repairing or Replacing FSFL Collateral and Additional Policies for Adverse Weather Conditions (Continued)
	An assumption of FSFL may be approved by CCC.  The approval authority for FSFL assumption is the same as for a regular FSFL.
	County Offices must take the following actions.
	County Offices shall prepare CCC-298 according to the following instructions.
	234 Assumptions (Continued)
	*--
	--*
	234 Assumptions (Continued)
	*--
	234 Assumptions (Continued)
	*--
	236 Partial Release of Real Estate (Continued)
	238 Deceased Borrowers
	238 Deceased Borrowers (Continued)
	242 Disbursements for Unpaid Real Estate Taxes
	244 Divorce Policy
	245 Conveyance by Borrower to CCC
	County Offices shall take sale action according to paragraph 271 and work closely with the regional OGC to sell the collateral.
	246 CCC-400
	County Offices shall prepare CCC-400 according to the following table.
	246 CCC-400 (Continued)
	246 CCC-400 (Continued)
	FSA Enterprise Data Warehouse reports are available to identify FSFL loans that are delinquent.  These include:
	 FSFL Delinquency Report
	 Status of Farm Storage Facility Loans Report.
	See 2-FSFL, Part 8.
	Note: Modify the Call Letter to explain violations, as applicable.
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	272 Liquidating FSFL’s Secured With Portable Collateral
	272 Liquidating FSFL’s Secured With Portable Collateral (Continued)
	272 Liquidating FSFL’s Secured With Portable Collateral (Continued)
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	272 Liquidating FSFL’s Secured by With Portable Collateral (Continued)
	274 Liquidating FSFL’s Secured With Real Estate Liens
	301 Program-Related Codes
	302 Issuing Payments for Lien Searches and Recording Fees
	The applicant must pay all other fees according to subparagraph 58 C.
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