UNITED STATESDEPARTMENT OF AGRICULTURE
Farm Service Agency
Washington, DC 20250

Farm Storage Facility Loan Program
1-FSFL Amendment 25

Approved by: Acting Deputy Administrator, Farm Programs

g

Amendment Transmittal
A Reasonsfor Amendment

Subparagraph 11 A has been amended to remove a duplicate eligibility requirement for FSFL
borrowers.

Subparagraph 14 B has been amended to clarify that CCC-297 shall be filed with the appropriate
county real estate records before loan closing.

Subparagraph 15 J has been amended to allow STC, or representative, to conduct additional
reviews of FSFL’s if STC determines necessary.

Subparagraphs 43 A and 115 A have been amended to clarify that CCC-297 shall be filed with
the appropriate county real estate records before loan closing.

Subparagraph 117 E has been amended to clarify that an estimate of the closing costs and the
amount required for the down payment isto be inserted in the letter notifying the applicants of
loan closing for those loans involving real estate.

Subparagraph 118 D has been amended to clarify that CCC-297 shall be filed with the
appropriate county real estate records before loan closing. 1f CCC-297 is not obtained before
loan approval, a condition of approval on CCC-185 shall be receipt of the required CCC-297.

Subparagraph 121 E has been amended to clarify when County Offices shall obtain CCC-191.

Subparagraph 136 A has been amended to clarify that FSFL’s must be disbursed through the
APSS software.

Subparagraph 150 C has been amended to remind County Offices not to change the installment

amount due on the reminder and notification letters that prints out a SOD the first workday that
is 45 calendar days before the FSFL installment due date.

4-5-06 Page 1



Amendment Transmittal (Continued)

A Reasonsfor Amendment (Continued)
Subparagraph 150 J has been added to direct STC, or representative, to quarterly review the
Repayment Status Report and ensure that the County Offices are sending the required demand
letters timely and following correct procedure for collecting any delinquent payments.
Subparagraph 151 A has been amended to clarify that only on those FSFL’ s secured with real
estateis proof of payment of real and personal property taxes due annually.
Subparagraph 152 A has been amended to clarify that the County Offices must annually obtain
proof of multi-peril crop insurance for the entire term of the loan.
Subparagraph 172 A has been amended to include a list of information that must be provided to
PSD in the National Office on FSFL’sincluded in a bankruptcy filing.
Subparagraph 181 A has been amended to have County Offices notify their State Office of
pending liquidations.
Subparagraph 203 H has been amended to instruct County Officesto contact PSD in the National
Office, through the State Office, for instructions and guidance on using the liquidation software
contained in the automated FSFL system.
Subparagraph 347 A has been amended to clarify that all FSFL’s must be disbursed through the
APSS software.
Subparagraph 361 C has been amended to revise the table clarifying the repayment process and
date to use for installment payments.
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Par. 11
11 Eligible Borrowers

A Basic Requirements

[7 CFR 1436.5] An €ligible borrower isany person, as defined in Exhibit 2, who, asa
landowner, landlord, operator, producer, leaseholder, tenant, or sharecropper:

e hasasatisfactory credit history as determined by CCC

e hasno delinquent Federal nontax debt as defined by DCIA of 1996 unless the delinquent
debt is resolved before FSFL is disbursed

e isaproducer of facility loan commodities as defined in Exhibit 2

e provides proof of multi peril crop insurance offered under the Federal Crop Insurance
Program

e isincompliance with USDA provisions for highly erodible land and wetlands
e demonstratesthe ability to repay the debt resulting from FSFLP

e demonstrates compliance with the National Environmental Policy Act at 40 CFR
Parts 1500-1508

e demonstrates a need for increased storage capacity

e demonstrates compliance with any applicable local zoning, land use, and building codes
for the applicable farm storage facility structures

e providesall peril insurance and, if required, flood insurance

¢ has not been convicted under Federal or State law of a controlled substance violation,
according to 1-CM, Part 30.

Note: CCC-526 does not apply to FSFL's.
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Par. 11
11 Eligible Borrowers (Continued)

B Determining Borrowing Entity
County Offices shall:
e determine the borrowing entity from County Office records, if available

e allow borrowers who are otherwise eligible to enter into joint loans with another eligible
borrower if adequate security requirements can be met

e not allow schemes to avoid the maximum loan limit.
Note: Generally, the borrowing entity will be the producer:

o of facility loan commodities that require storage at the proposed storage location
e who meets all other requirements

o*--inform borrowers requesting joint loans, or borrowers who are partnerships or joint
ventures, that all reminders and pertinent information on the loan will be sent only to the
contact producer

e inform borrowers on joint loans, secured by real estate, that the contact borrower will
receive IRS-1098 for the entire amount.

Example: Three brothers obtained ajoint loan. One brother will be the contact borrower
and receive IRS-1098 for the entire loan.--*
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Par. 12
12 Eligible and Indligible EqQuipment (Continued)

D Used Structures

Loans may be approved for new components of used structures that are purchased and moved
to anew location. Allowable net cost items are those such as:

site preparation

foundation material and off-farm paid labor

off-farm paid construction labor to erect the used bin

new doors, new roof panels, and new rings needing replacement.

Items ineligible for loan are those such as:

e thecos of the used structure
o*--the cos to disassemble and move the used structure.--*

13 Term of Loan
A Maximum Term

[7 CFR 1436.7] The maximum term of the loan shall be 7 years from the date of the
execution of CCC-186.

B Extensions
No extensions of the loan term are authorized.
14 Security for Loans
A Secured by CCC-186's

[7 CFR 1436.8] All loans shall be secured by CCC-186 covering the farm storage facility.
CCC-186 shall:

e grant CCC asecurity interest in the collateral
e beexecuted as required by applicable State law.
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14
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Par. 14

Security for Loans (Continued)

B Prior Lienson Real Estate

CCC’'ssecurity interest in the collateral, such as the actual storage structure, shall constitute
the sole security interest in collateral. If prior liens on the underlying real estate attach to the
collateral, County Offices shall:

e unlesswaived by Regional OGC, obtain CCC-297 from each prior or superior lien holder
and each person, including the borrower, having an interest in the real estate on which the
collateral isto be located before approving the loan

*--Notes: CCC-297 shall be filed with the appropriate county real estate records before loan
closing.--*

See paragraph 118 for more details.

e not allow any additional liens or encumbrances to be placed on the storage facility after
the loan is approved unless CCC approves otherwise in writing.

Real Estate Lien Requirements

A lien on the real estate on which the farm storage facility will be located is required if any
of the following apply:

e aloan amount exceeds $50,000
e the aggregate outstanding loan balance exceeds $50,000
e COC determines as aresult of financial analysis that additional security is required

For loan amounts secured by real estate, CCC’s interest in the real estate shall be superior to
all other lien holders. If thereal estate is covered by aprior lien, alien subordination may be
obtained by a form approved for use in the State by the Regional Attorney.

Exception:  If FSA holds a superior lien on applicable real estate through an FLP loan, a
subordination is not required. However, ajunior real estate lien is required.

If prior lien holders will not subordinate to CCC, COC may approve alternative forms of
security, such as:

e subsequent lien position

o first lien on different realty
o letter of credit.
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Par. 15
15 Loan Amount and Loan Approvals (Continued)

| Approval Expiration

Loan approvals expire 4 months after the approval date, unless extended in writing for up to
an additional 4 months by STC.

Note: See paragraph 123 for further details.
J STC Concurrence

STC or its representative shall:

e concur before disbursement with the first 3 applications filed and approved each FY at an
administrative County Office regardless of the amounts requested

*--Note: Additional reviews, including those following loan disbursement, may be--*
conducted if determined necessary by STC.

e document concurrence in the loan folder
e initiate corrective action where necessary.
16 Downpayment
A  Minimum Downpayment
[7 CFR 1436.10] A minimum downpayment shall be:

¢ the difference between the net cost of the storage facility and the amount of the loan
determined by paragraph 15

e made by the loan applicant to the supplier or contractor before the loan is disbursed.
B Allowances
The downpayment must be in cash. The cash may be the result of aloan. County Offices

shall ensure that downpayments obtained from loans are accounted for when determining the
borrower’s capability of repaying aloan.
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Par. 16
16 Downpayment (Continued)

C Exclusons
The downpayment shall not include any of the following:

discount

rebate

credit

deferred payment

post-dated check

promissory note to the supplier or contractor
trade-in value.

17 Disbur sement
A Inspection and Approval
[7 CFR 1436.11] CCC shall disburse the loan when the farm storage facility has been:

delivered

constructed

assembled

installed

inspected and approved by a COC representative

determined to be free of liens other than CCC’s by afinal lien search.

B Evidenceof Total Cost

Disbursement will be made only if the borrower provides satisfactory evidence of the
following:

e total cost of the facility
e payment of all debts on the facility in excess of the amount of the loan
e required downpayment.

C Joint Disbursement
Disbursements shall be made jointly to the borrower and the contractor or supplier.
Exception:  Disbursement may be made to the borrower if the County Office determines

the borrower has paid the contractor or supplier all amountsthat are due and
owing with respect to the facility.
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6-29-05

Applications (Continued)
F Loan Folders

County Offices shall:

according to 25-AS.

G Exampleof Manual CCC-185

Par. 42

prepare a separate 6-position or similar folder for each CCC-185
file all applicable documentsin the folder
safeguard the original CCC-186 and security documents in a custody file

Following is an example of a manual CCC-185.

*

This form Is avallable electronically.

Form Approved - OMB No, 0560-0204

CCC-185

(08-20-01) Commaodity Credit

24 Mame and Address of Loan Applicant (inciuding

U.5. DEPARTMENT OF AGRICULTURE

Corporation

LOAN APPLICATION AND APPROVAL FOR
FARM STORAGE AND DRYING EQUIPMENT LOAN PROGRAM

Privacy Act and Public Burden Statements on Page 2

NTY

1. LOAN IDEMTIFICATION NUMBER

A State Code B. County Code C. Loan No.

g ZiF Code)

2B. Tax Identification Number
16 189420

2C. Telephone Number (Inciuding Area Code)

3. Requested Loan Amount
$ 29,256.00

5. Facility Equipment described in Item 4 needed for the storage, drying, or handling of the estimated production of the listed commaodities on the farm.

A B C. D E.
Farm Number Commodities Acres Yield Per Acre Tt F'E.":r:mﬂ?’ Each
{lfem 5C times ltem 50D = item SE)

16 10 % 1ot = 40, 001

52; |08 0 X T 7%, 000
x =
x =
X =|
X =
x

F. Tetal Production from lterm SE. mp 58, 000

G. Total Estimated Production Times 2 (item 5F times 2) mp) 112

H. Existing Capacity m|

|. Additicnal Capacity Needed mp 103

J. Capacity of Proposed Storage Structure Described in ltem 4. mp)

K. Eligibility and Proration Indicator (ltem 51 minus ltem 5J) mp 58,500

6. Date Facility Equipment Purchased or Tentative
Purchase Date (MM-DD-Y¥Y¥¥)

7. Name of Company Where Facility Equipment Was Purchased

8. Date Facility Equipment Erected or Installed Or
Date to Erect or Install jM&-DD-¥¥¥Y¥)

91700

Tentative

9. Name of Company That Erected or Installed the Facility Equipment

Acr ;rain Systems Company

10. Date Facility Equipment Washwill Be Delivered
(MM-DO-YYYY)

to the Farm

11. Location of Real Estate on Which Facility Equipment Was/will Be Erected or Installed

11 mile fork on State Route

13. APPLICANT'S CERTIFICATION

loan applications

made in good faith to obtain a loan. Section 1001 of Title 1

12A. Name of Owner of Real Estate in Item 11 (f Ofher than Applicani)

The Applicant certifies that the statements made on this application are true, complete and correct to the best of the applicant's knowledge and belief, and
, United States Code provides for criminal penalties to those who provide false statements on

12B. Lien Information (Name of Person Having a Lien or Inlerest in
The Real Estate;)

Federal Land Bank of Springfield

1-FSFL Amend. 24

Are you or any co-applicant delinquent on any federal non tax debt? (if YES, provide details in the remarks) Jves MO
4. Signature of Applicant E. Date of Application (MM-DD-YYYY)
/8/ Richard clark, President 05/15/00
. Signature of Co-applicant D. Date of Application (MM-DD-YY¥Y}
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Par. 43

Processing an Application

A County Office Action

County Offices shall process an application as follows.

Step Action

1 |[Collect the $45 application fee and accept a complete application.

2 | Conduct alien search when there is a sufficient description of equipment, and file
financing statement on the collateral.

3 |For loanswhere areal estate lien is required, inform the applicant that he or she
must obtain a CCC-approved attorney or atitle company for title clearance. The
attorney or atitle company should perform all lien searches.

For loans where areal estate lien is not required, County Offices shall conduct a
real estate lien search to identify holders of liens on real estate underlying the
intended storage facility to determine whether severance agreements must be
obtained.

4 | Determine the storage need for increased storage capacity based upon existing
storage availability and cropping history.

5 |Obtain and analyze a credit history report.

6 |Complete afinancial analysisto verify applicant has financial ability to provide
downpayment and to pay future installments.

7 | Obtain CCC-190 for waivers of prior liens on collateral such as the storage
structure, if applicable.

8 |Obtain CCC-297 from holders of liens on real estate underlying the intended
*--gtorage facility, including the borrower. CCC-297 shall be filed with the
appropriate county real estate records before loan closing.--*

9 | Verify that aggregate outstanding FSFL P balance for each borrower is less than or
egual to $100,000.

10 |Verify compliance with DCIA of 1996.

11 |[Complete FSA-850. Verify whether the site islocated in aflood hazard area and if
flood insurance is necessary, complete FEMA 81-93.

12 | Verify compliance with National Historic Preservation Act.

13 [*--Obtain proof of multi peril crop insurance.--*

14 | Verify compliance with HEL and WC provisions.

15 |Verify compliance with local land-use laws.

16 |Verify that applicant has not been convicted of growing controlled substances.
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Par. 115
Part 7 Closing Loans

Finalizing L oans

A Finalizing Loans Not Secured by Real Estate

County Offices shall take the following steps, not necessarily in this order, when finalizing
loans where the loan is not secured by real estate.

Step Action

1 |If the loan was approved, ensure that funding transmission has taken place and return
funding transmission has been received.

2 |If theloan is funded, notify the applicant. See an example letter in
subparagraph 116 A.

3 |If the loan was not approved by COC, notify the applicant. See an example letter in
subparagraph 116 B.

4 | Assoon as possible, obtain evidence for and compute final net cost of facility. If the
final loan amount exceeds the approved amount, return application to COC for
consideration. Obtain funding approval. See paragraph 121.

5 |If applicable, prepare CCC-297 and obtain necessary signaturesto sever collateral
*--from real estate and file appropriate county real estate records before loan closing.
See paragraph 118.--*

6 |Obtain proof of:

e multi peril and, if applicable, flood insurance
e cropinsurance
e current real estate taxes.

7 | Inspect the facility. See paragraph 122.

8 |Confirm aloan closing date with the applicant.

9 |Prepare CCC-186 for the closing date.

10 |Prepare checks for the closing date.

11 |Within 5 days before loan closing perform afinal lien search on the collateral.

12 |Ontheclosing date:

e meet with the applicant and obtain all necessary signatures
e distribute checks to producer and other applicable payees.
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Par. 115

115 Finalizing Loans (Continued)

*--B Finalizing Loans Secured by Real Estate

County Offices shall take the following steps, not necessarily in this order, when finalizing
loans where the loan is secured by real estate.--*

Step

Action

1

If the loan was approved, ensure that funding transmission has taken place and return
funding transmission has been received.

2

If the loan is funded, notify the applicant. Seethe example letter in
subparagraph 116 A.

If the loan was not approved by COC, notify the applicant. See the example letter in
subparagraph 116 B.

As soon as possible, obtain evidence for and compute final net cost of facility. If the
final loan amount exceeds the approved amount, return application to COC for
consideration. Obtain funding approval. See paragraph 121.

The borrower selects aclosing agent. Provide a letter to the applicant to use for
requesting title clearance and legal services. See the example letter in
subparagraph 117 A.

(o]

Obtain certification of attorney, if applicable, on CCC-296. See subparagraph 117 B.

\l

Require title insurance or obtain title opinion. Use CCC-299 for title opinion
requests. See subparagraph 117 C.

See subparagraph 117 D for transmittal of title information letter.

[(e)e0)

Issue a notification of loan closing to the applicant. See the example letter in
subparagraph 117 E.

10

Inspect the facility after it is completed.

11

Prepare CCC-186.

12

*--Issue closing letter to the agent with CCC-186 signed by approving official and
other instructions. See the example letter in subparagraph 117 F.--*

13

Write checks for loan proceeds. Provide to the closing agent.

14

The closing agent closes the loan and provides the loan closing statement to the
County Office.

10-17-01
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Par. 117
*--117 Closing Loans Secured by Real Estate (Continued)

D Transmittal of Title Information (Continued)

5) Other instructions. (insert applicable instructions, such as for homestead designations
or lien requirements)

a) Lien priority: (include the applicable requirement)

CCC requires afirst lien on the real estate security. All prior mortgagees or other
lienholders must provide a subordination of their respective prior liensto CCC on
aform acceptable to CCC. The subordination agreements must be recorded.

CCC does not require afirst lien, but will accept ajunior lien position at least

equivalent to the loan amount. All prior mortgagees must also provide a severance
agreement on CCC-297.

b) Severance agreement, if applicable, from borrowers and other owners. Other
persons or entities who own an interest in the real estate security, but who are not
applicants and who will not be signing the promissory note, must sign CCC-297,
Severance Agreement. Obtain CCC-297 from borrowers unless OGC waives the
requirement.

c) Agreement with prior lienholder: (if required by the Regional Attorney) All prior
mortgagees and other lienholders must provide an agreement with prior lienholder.

d) Contractor release of liability: The contractor must certify that all materials and
labor have been paid in full, or in the case of partial payment, has agreed to joint
disbursement of the loan on CCC-191.

€) other (as applicable).

CCC Representative
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Par. 117

117 Closing Loans Secured by Real Estate (Continued)

E

*

4-5-06

Notification of Loan Closing

County Offices shall use the following letter to notify applicants of conditions to be met and
information to be provided before establishing a date for loan closing.

NOTIFICATION OF LOAN CLOSING
Date

(Insert name and address of |oan applicant)

Y our Commaodity Credit Corporation (CCC) loan under the Farm Storage Facility Loan Program
will be closed soon. To schedule a closing date, you must complete and comply with the items
below and return this letter to CCC at the above address by (insert applicable date).

Y our loan approval was based on annual farm income, off-farm income, and farm expenses before
the date of loan approval. If these amounts have changed since the time of approval or your farm
operation size has changed, please contact the County Office.

If you have incurred any debts since (insert date of loan approval) that have an unpaid balance of
more than $500, please list these debts below:

To whom owed: Amount: Security: Monthly payment:

Provide the closing agent with a standard all peril structural insurance policy insuring the farm
storage facility, effective not later than the date of 1oan closing, and listing CCC as a loss payee.
Failureto provide proof of insurance will delay closing of your loan.

CCC requires an inspection of the storage facility before loan closing. Annual inspections will
also be doneto protect the security interest of CCC.

(Insert other information required for closing)

Y ou will be notified of the time and place of loan closing and any other specific requirements to
be met. At loan closing, you will be required to provide payment from your personal funds for the
closing costs and the required down payment. From the documentation we have received, thisis
estimated to be $ . If you are unable to comply with the above requirements, please
notify the County Office immediatdly.

Signature and title of CCC representative
Enclosures:
| certify that the information provided by me on this letter is accurate. | have reviewed the

instructions given by the CCC representative and understand that | must meet the conditions
outlined.

Signature of applicant Date

1-FSFL Amend. 25 Page 7-6.10



118
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Par. 118

CCC-297, Severance Agreement

A

When CCC-297 IsRequired

To sever FSFL storage structure collateral from real estate, County Offices shall obtain
CCC-297 from:

e prior or superior lien holders including FSA
e the borrower if the borrower has interest in the real estate

o*--the lienholder of the property, where facility islocated, if constructed on leased or rented
land.--*

When CCC-297 IsNot Required

CCC-297 isnot required if:

e collateral is considered a nonfixture

e anFSFL loanissecured by afirst lien on the underlying real estate

e theRegional Attorney waives the requirement for a severance agreement because State
law makes using such an agreement unnecessary.

State Office Action

State Offices shall:

e request changes and instructions to CCC-297 from the Regional Attorney
e make CCC-297 a State form

e provide acopy to PSD.

County Office Action

County Offices shall:

e for loanswhere areal estatelienis

e required, inform the applicant that he or she must obtain a CCC approved attorney for
title clearance

Note: The attorney should perform all lien searches.
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Par. 118
CCC-297, Severance Agreement (Continued)

D County Office Action (Continued)
e not required, conduct areal estate lien search to identify holders of liens on real estate
underlying the intended storage facility to determine whether severance agreements

must be obtained

o*--file the severance agreement before loan closing in the appropriate county real estate
records unless the Regional Attorney waives the filing requirement.

Note: If COC approves the loan before receiving the necessary CCC-297’s, then
ENTER “The receipt of required CCC-297's” on CCC-185, item 18, asa
condition of approval.--*

E STC Action

STC's may enter into blanket CCC-297’ s with lenders if CCC-297' s are approved by the
Regional Attorney.

Real Estate Lien Instruments

A Security Instruments
State Offices shall develop areal estate lien instrument in consultation with their Regional
Attorney. The security instrument may be areal estate mortgage, deed of trust, or other type
of instrument. The security instrument must be used for all loans to be secured with real
estate. CCC-193 isareal estate mortgage available for FSFLP. CCC-193-D isadeed of
trust available for FSFLP.

B Signatures
For alien onreal estate, al of the following shall sign the instrument:
e the borrower, only if the borrower has an ownership interest in the land

e all persons or entities having an ownership interest in the applicable real estate

e the borrower’s spouse shall also sign the instrument in States where spousal signatures
are required by statute.

C Closing Agent Action
The closing agent shall:
e prepare the instrument

e file or record the original document according to State law.
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Par. 121
121  Final Review of Cost Documents

A Acceptable Cost Documents
County Offices shall review:

o final evidence of total cost
e proof of downpayment
e payment of amounts in excess of the loan.

Note: Evidence must be signed and dated by the seller.
B Examplesof Acceptable Evidence
The following are examples of acceptable evidence of cost documents:

a sales document or receipt, which is signed and dated by the seller

a certification, which is signed and dated by the seller or provider of services
a canceled check, which is supported by a signed and dated sales document
areceipt, which is signed and dated by the seller or provider of services
copies or facsimiles of documents with the seller’s original signature and date.

*--Note: Seller signatures on sales documents are not required if CCC-191 ison file for an
amount equal to the sales document amounts.--*
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Par. 121

Final Review of Cost Documents (Continued)

C County Office Action

County Offices shall:

date-stamp original evidence, make a copy for the loan folder, and return original
evidence to the borrower

request applicant to provide any additional information or documentation considered
necessary to support costs or downpayment

verify evidence with sellers, if necessary
obtain COC reconsideration if final review indicates that:

e final costs exceed costs on which COC approval was based
e final documentation includes items not in the original approval

ensure that all necessary actions and forms have been completed

calculate the amount to be disbursed according to paragraphs 15 and 16.

D Tradein Allowances

County Offices shall not allow trade in allowances.

Example: Borrower has an old grain dryer he or she values at $1,000 to

e tradeinto the storage bin distributor
e usetowards the downpayment.

E Releaseof Liability

*--County Offices shall obtain CCC-191 for storage and handling facility construction projects
from the following:

the primary contractor who either constructs or subcontracts all aspects of the facility
construction and presents 1 bill to the borrower for the entire FSFL project

all contractors providing a separate bill for work or services performed in the

construction of FSFL, whether their part of the project is included in the final amount of
FSFL.--*
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Final Review of Cost Documents (Continued)

E Releaseof Liability (Continued)

Par. 121

*--CCC-191 is necessary to protect CCC and the loan applicant from the following:--*

mechanic’ s or other liens
claims arising against the contractor or subcontrators.

The following is an example of CCC-191.

This form is available slectronicalty. Form Approved - OMB No. 0560-0204
ccc-191 U.S. DEPARTMENT OF AGRICULTURE
(09-24-03) Commoddy Credit Corporation
FARM STORAGE FACILITY LOAN PROGRAM
RELEASE OF LIABILITY
NOTE:  The following i made n ith the Privacy Adl of 1974 (5 USC 552a) and the Paparwork Reduction Act of 1955, a3 amended. The authoriy for
requesting ihe followang information is 7 CFR Part 1436, Titte 7, Cods of Federal and thy Cradi C: Charter Act, 15 US.C. 714 of saq
The information will be used fo deferming the amount of 8 loan. Fumishing the requested inkarmation &5 voluntary, Fadure fo fumish the information wil result

in deleys b0 disburse 8 oan. This information may be provided to other spencies, (RS, Dapariment of Justice, or olher Stale and Federal law snforcament agencies, and
in response o a cowl magistrale or administrative inbunal, The provisons of criminal and civi fraud siaiules, including 18 LISC 286, 287, 371, 641, 651, 1001; 15 USC
T14m; and 31 USC 3729, may be applicable lo the information provided.

According to the Paperwork Reduction Act of 1995, an agency may nol condued or sponscr, m-mummmmw & colfection of information uniess
OMB contral number for colection is 0580-0204. The required 3

o dispiays a vald OME control number. The valbd this information Gime complate this information
coligction s estimated Y0 sverage 15 minutes per response. inchuding the lime for neviewing insiructions, searching existing data sources, gathering and maintaining the
dafa nesded, and ing and reviewing the collection of. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.
1. APPLICANT'S NAME AND ADDRESS (indluding ZIF Code) 2. CONTRACTOR'S NAME AND ADDRESS (Inciuding ZIP Codea)
Clazk Firms, Irc. Acme Grain Systems Company
28 State Ruuze 245 114 Hicks Streat
Fen:a Yan, NY 14527 Penn Yan, NY 14527
TELEPHONE NUMBER (Including Area Code): (315) 336-338% TELEPHONE NUMBER (including Area Code): (3150 536-7281
3. CERTIFICATION:
I hereby acknowledge the reccipt of (o) thirty-fous thousand, foar hundred cighteon dollars
(b) (§_34,418 ) which rep full or partial payment of my fpurchase invoice dated
) 08-20-03 _for construction or improvement work onthe () 36' 3utler Steel Bin
wizh dryer located in (e} NW 1/4 Sve. 26, Penn Yan Twp, Yatos County and

twhich is further described in my contract/purchase invoice. (When payment towards part of the total cost has been made by the loan
tapplicant as evidenced by the final cost data on file in the County FSA Office, the remaining cost will be covered by joinl disbursement of
ithe loan.)

1 hmb)r Telease IJlE loan appllt:ml and the Commeodity Credit Corporation (CCC) frum any claims ot liens filed against my business, or

me, as an individual, on of i ined by any worker employed by me or by any subcontractor, arising by virtue of this
icontract/purchase invoice.
I hereby also release the loan applicant and the C lity Credit Corporation (CCC) from any and all claims, liens, and lien rights, of
any kmd naiun or description whatsoever, filed against my hus[nmss or me, as an individual, by all who provided labor, materials,
PF Juif in the or impr work on the above referenced structure,
3(f). SIGNATURE OF CONTRACTOR 3(g). DATE (MM-DD-¥YYY)
A5/ Phil Morehouse _ 09-30-03
WARNING
The stat: and rep th made above are made in jon with don fi d In whole or
in part by the C dity Credit Corporation (CCC), United States Department of Agriculture (USDA). The
and rep i will be used to d ine the rel of USDA provided funds. The making of
any false ormi herein may be a crime punishable under Title 18 U.S.C. Section 1001

which provides in part: "Whmr in any matter within the jurisdiction of any department or agency of the United
States knowingly and willfully falsifies, conceals or covers up by any trick, scheme, or device a material fact, or

makes any false, fictitious or fraudulent or i or makes or uses any false writing or
statement or entry, shall be fined under [Titie 18 of the United States Code] or imprisoned not more than five
years, or both.”

The U5, Department of Aprizuure (USDA) prohibits discnmination in ai i3 programs and aciivities on e basis of race, color, pational ongin, gender, relgian, age, disabiity,
political beliefs, saxual oreniation. and martal or femily status. (Not alf prohibited bases apply to all programs.) Persons with disabiities who require alfemative means
(Braife. large print sudiotape. el | should contact USDA'YSs TARGET Cenler af (202) 720-2600 (volce and TDO), To file & complaini of

of program
discriminabion, wiite USOA, Direcler, Office of Civil Rights. Raom 3264 Whitten Buikding, 1400 independence Avenue, SW, Washington, 0.C. 20250-0410 or call (202)
T20-5984 (woice or TOD). USDA is an equal coportunity provider and employer.
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Par. 122
122  Ingpection and Disbursement

A Inspection
County Offices shall:

e ingpect the facility after the applicant has advised that the installation is complete
e document the results of the final inspection in the loan folder on CCC-295A
e document the results of the annual inspection in the loan folder on CCC-295B.

*--B  Safety Guidelines
FSA is committed to providing a safe environment for employees who:

e inspect newly constructed storage facilities
e perform annual inspections of existing storage facilities.

Employees shall follow safety practices according to 5-LP, paragraph 89. In addition,
observe the following guidelines when performing initial and annual FSFL inspections:

e do not climb stairs or ladders unless it is necessary to visually locate handling equipment
that will be collateral for FSFL and the equipment can be safely inspected

e if climbing stairs or ladders is necessary, use proper safety equipment, if available
e if handling equipment cannot be located, verify installation with the borrower

e do not attempt to locate serial numbers for equipment that is inaccessible or isnot in a
safe location

e document unsafe conditions on CCC-295A or CCC-295B that should be fixed by the
borrower, such as loose ladders.--*
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Par. 136
Part 8 Disbursing Loans

136  Preparing Manual CCC-186
A Manually Preparing CCC-186
When APSS is not available, County Offices shall manually prepare CCC-186 as follows.

*--Note: FSFL’s must be disbursed through the APSS software. See 1-Fl, paragraph 218 and
1-CM, paragraph 813 for more information.--*

ltem Instructions

1A Enter the State code.

1B Enter the county code.

1C Enter the loan number.

2 Enter the amount calculated according to paragraph 15.

3 Enter the annual interest rate in effect at time of approval.

4 Enter an approximate total finance charge. Use System 36 amortization

schedule software to calculate finance charge and installment amount.

Enter the applicable number of annual installments.

[e221¢)]

Enter the installment amount.

7 Enter the borrower’s name, address, and telephone number.

Describe the collateral, where indicated.

Describe the location of the real estate where the collateral is located, where

indicated.
8 Debtor shall sign.
9 Enter the date of execution.

10A Debtor’s spouse shall sign, if required.

10C Enter the date of spouse’s signature.

11A COC chairman or designee shall sign.

11B Enter thetitle of the approving official.

12 Enter the date of disbursement.

13 Enter the County Office’ s name and address.

Page2 |Borrower entersinitials and date a bottom of page.
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Par. 136
136  Preparing Manual CCC-186 (Continued)

B Example of Manual CCC-186

Following is an example of a manual CCC-186.

*——
REPRODUCE LOCALLY. nchde form number and daie on all reproductions. Form roved - OMB No. 0560-0204
CCC-186 .S. DEPARTMENT OF AGRICULTURE
(06-20-01) Commodity Credit Corporation 1. Loan identification Number
A. State Code B. County Code |C. Loan Number
Farm Storage Facility Loan Program 3e 123 2000/97001
2. Amount Financed
PROMISSORY NOTE AND SECURITY AGREEMENT s 25,100.00
7. Debtor's Name and Address (inciuding ZIP Code) 3. Annual Perceniage Rate 4. Financa Charge 1/
Clark Parms, Inc. €.75 $ 8.388.40
282 State Route 245
Penn Yan, NY 14527 5. No.of Annual Instaliments |5, Instaliment Amount
7 $ 5.,352.€3
1/ Assuming instaliments are pald on anniversary date at the
Telephone Number: (315 ) S536-8989 interest rate shown in iem 3 above.

The undersigned Debtor(s) jointly and severally promise to pay to the order of the Commodity Credit Corporation (CCC) the principal amount shown above
15 “Amount Financed,” logether with interest and other charges provided herein. Payment shall be in the number of equal anoual installments shown above
with interest at the "Annual Percentage Rate” specificd above. Equal Joan instaliments, amortized over the Joan term are due and payable no later than the

last day of each 12 months of the loan period. Pa shall be applied [irst to i mdlhml.opnncpn! Payment of loan install and i

shall be made by check, cash, money order, orhydoduc‘honﬁummumlsducndxmﬁwnccc Any deli may be deducted and paid out of
anymunfsdmbebmrundumpmgmnumcdoutbvynnyag:ncyofﬂxDepmmmafAmnltumaMmyolhcragmyorlheUmdees The
Debtar waives p for pay d, protest, notice of protest, and notice of nonpayment of this note.

Debtor hereby grants to CCC as collateral security for the payment of this note, plus intcrest and charges, a security interest in the following, described

farm storage equipment:

3- 15,000 bushel {(28' diam by 10 rings) grain storage bins with grain spreader and motor, inside and outside
ladders, perforated floor with aeration system and motor, installed on concrete foundatiens.

and the proceeds from any dis) mof\‘hecolhlaaL The collateral shall not be sold without prior written authority of CCC. Such collateral is to be
located upon the premises in lg:brm‘s possession deseri

132 acre parcel of real estate 1l miles west of Penn Yan, NY, on state route 245 described in the Yates
County Clerk's book of deeds number 100, page 356. '

Dchturs shnll grant CCC such additional security as it may mqum: Thc nbuvc provisions and thosc on the reverse side hereof have been read and
ed by the

d. Tt is agreed that by si y Note and Security Agreement, they make the represcntations,
warrantics, and agree to all the terms and conditions spccaﬁed.
BA. Debtor's Signature |8E Debtor's |dentificetion Mumber 9. Date of Execution
/s/ Richard Clark, President 16 189420 09/01/00
10A. Co-Debtor's Signature (if applicable) | 108. Co-Debtors Identification Number 10C. Date

11. COMMODITY CREDIT CORPORATION SECURED PARTY

11A. By: Approving Officials Signature 13. FSA County Office Name and Address (include ZIP Code)
&/ Tam CED Yates Farm Service Agency
270 Lake Street
11B. Tite 12. Date of Disbursement | penn Yan, NY 14527
CED 09/01/00 Telephone Number: { 315 ) 536-4012
NOTE:  The following is made in d with the Privacy dct of 1974 (5 USC 552a) and the Paperwork Reduction Act of 1995, as amended  The authority

for requesting the following informalion is 7 CFR Part 1436 and the Commodity Credlt Corporation Charier Act, 15 USC 714 et seq. The information will be
wsed to determine eligibility for CCC financing for farm storage and drying equipment. Furnishing the requested information ix volumiary, however, without it
CCC financing under the program cammof bipmvi:kd Fa[ﬁa’l to fienish the requested formation will result in dental of CCC financing under this program.

‘nm i maybz ided to other of Justice, or other State and Federal Law enforcement agencies, and in response to a

ative rribunal. The provis ' qfuﬁmmfwmlfﬁwd:mw:, including 18 USC 286, 287, 371, 641, 551'. 1001; 15 USC
?J'lnl.mli.” m!m,nmyh lteabl .!atiu' fe
Accurdfngmlh?ap:nmﬁﬂmmmﬁchfﬂﬁ an agency may not conduct or sponsor, and a person ix not d 10, a collection qf information

urtless it a’l.l;o}'q)u a uhd OME cmo-' number. The valid OME control number for this information collection is DSHM.?W Hu ttme required 1o complele this

! 1o ze 15 minules per response, including the time for reviewing instructions, searching existing data sources, gathering
ma' maintaining the da'm needed, and completing and reviewing the collection of information RETURN THIS COMPLETED FORM TO YOUR COUNTY
F3A OF ncx.

The IL.X i j prodibits discrivinotion in ol its progr mdmkmwhmdnan“ﬁrmmvdmmr refigion, age. dﬂk&qﬂnﬂnﬂkﬁkﬁ.

mm..mmadmuwﬁ-wm (Not all prohibited bases apply to all programs} Pertons with disahliti require st
(Bruille, large print, sudiotape. ¢u)ﬂuﬂmmu\<ms TARGET Center at (202) 720-2600 (voice and TID). T file a complaint of discriminaion, wrile USDA, Director, ogqufm#nw;.
Roam 126-W, Whitierr lwildmg, 1400 Ind, Jence Averwe. SW, Warhungton, D. C. 20250-8410 or call (202} 770-5964 {vorce ar TDFY). 1ISI)A 1t an equal oppartunity proveder und employer.
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Par. 150
Part 9 Basic Servicing Policies

150 Collecting Installments* * *
A Installment Payments

[7 CFR 1436.13] The loan shall be repayable in equal annual installments of principal and
interest amortized over the term of the loan.

Installments are due and payable no later than the last day of each 12 months of the loan
period until the principal plus accrued interest has been paid in full.

*--Note: County Offices shall process installment repayments according to Part 20.--*
B Method of Payment
The payment of each installment may be by any of the following:

e cash
e money order

* % *

e personal, certified, or cashier’s check
e setoff, when applicable.

Repayment shall be applied first to accrued interest and then to principal.
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150

4-5-06

Par. 150

Coallecting Installments (Continued)
C Reminder and Notification L etter

*--The following letter will be generated at SOD the first workday that is 45 calendar days--*

from the installment due date of FSFL. If an installment due letter should be prepared on a
nonworkday, the system will generate the letter the first workday after the 45 calendar days.
Other letters such as demand letters, call letters, or liquidation letters must be prepared by the
County Office as needed. See subparagraph 150.5 D when sending this notification letter.

USDA-Farm Service Agency
County FSA Office
Address
City, Town Zip

(Date Letter Printed)
REMINDER AND NOTIFICATION LETTER
(Contact Borrower Name)
(Contact Borrower Address1)
(Contact Borrower Address2)
Dear (Contact Borrower Name):
Please be advised that an installment payment will be due and payable for the Farm Storage Facility Loan

(FSFL) Program loan 2000/00001 on 12/18/2004. The annual installment balance due is described in the
following table.

Ingtallment Ingallment Interest Principa Daily Interest
Due Date Amount Due Amount Due Amount Due Accrual
12/18/2004 $4,451.24 $960.04 $3491.20 $2.62

As of the date of this|etter, the outstanding principal balance on thisloan is $15,318.64. Please send your
check payable to the Commodity Credit Corporation (CCC) in time to reach the office at the following
address by the due date:

Commodity Credit Corporation
(office street address)
(city, state, and ZIP code)

If payment isnot received on or before the due date, the amount due will be recorded for offset from any
FSA or CCC payment due you. Additionaly, the CCC can declare the entire indebtedness immediately due
and payable. If your loan is called, foreclosure proceedings can be initiated. Under foreclosure
proceedings, the collatera securing theloan can be sold and the proceeds of the sale will be applied to the
outstanding amount of the loan.

Fed freeto give usacdl if you have any questions.

CED’s Name
County Executive Director
For the COUNTY FSA OFFICE
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Par. 150

Coallecting Installments (Continued)

*--C Reminder and Notification Letter (Continued)

4-5-06

County Offices are reminded not to change the amount that prints on the reminder and
notification letter. Although these amounts may differ from the amounts on the amortization
schedule printed at loan disbursement, the amounts on these letters are correct. Differences
in the amounts are usually because of the annual installment payment being made on a date
other than the actual due date. See paragraph 361 C for the repayment date to enter on
Screen VDA11005.--*

D Failureto Pay Installments Policy

[7 CFR 1436.13] If installments are not paid by the due date, County Offices shall:

consider FSFL’ s delinquent for FSFL purposes and eligible for offset from any payments
due borrower on the next day after the due date, when the installment principal balance
remaining after payment exceeds $25

mail afirst demand letter to the contact borrower and all co-borrowers on the day after
the due date describing actions that may be taken against the debtor if the installment is
not paid within 30 calendar days of the date of the letter

in addition to the first demand letter, mail 2 subsequent demand letters at 30 calendar day
intervalsif the installment is not paid

collect additional interest to date of repayment

initiate collection action against a debtor’s pro rata share of payments due any entity that
the borrower participates in, either directly or indirectly

initiate collection action against related persons or entities, irrespective of the debtors
share when CCC determines that the debtor has established an entity or reorganized,
transferred ownership, or changed their operation for the purpose of avoiding payment of
the debt

cease collection activity until any appeal activity by the borrower is complete but
withhold any FSA or CCC payments to the borrower for later offset

Note: Delinquent installments cannot be moved out of FSFLP status to claims status.
This is because a portion of the outstanding principal balance is not due and
because collateral that could be foreclosed upon exists.

initiate foreclosure actions only after all effortsto collect the installment have been
exhausted under delinquency policy.
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Par. 150
150 Collecting Installments (Continued)

*--E Later Payment of an Installment
FSA recognizes that installment due dates may not always coincide with dates by which
crops are harvested and income is available. Debtors who cannot pay on the due date may
request up to an additional 180 calendar daysto pay an installment if they submit the
following:

e arequest inwriting for COC consideration within 60 calendar days before or after the
installment due date

e acurrent cash flow statement demonstrating that the installment can be paid within 180
calendar days after the due date.

Payment after the installment due date:
e does not change the system-calculated due date in APSS
e does not change the due date of the next installment

e allows debtors more time to pay an installment and allows the County Office to cease
further collection action except for offset opportunities

e may berequested for each installment during the term of the loan
e requires collection of additional interest through the date of repayment of the installment.
County Offices shall:

e notify debtors of this option in the first demand letter sent the day after an installment is
unpaid and subsequent letters sent within 60 calendar days of the due date

e process reguests for COC approval or disapproval by obtaining:

e the debtor’srequest in writing, including a reason why the installment cannot be paid
ontime

e arecommendation about the debtor’s ability to repay at alater date from an FSA
employee with FLP loan approval authority--*
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Par. 150

150 Collecting Installments (Continued)

G Loan Accderation

11-21-03

CCC may:

declare the entire indebtedness immediately due and payable if the borrower:
e violated any of the terms and conditions of the application

e breaches any of the terms and conditions of any of the instruments executed in
connection with the loan

call the loan if the collateral is used in connection with any commercial operation,
including but not limited to, elevators, warehouses, dryers, or processing plants during
the life of the loan.

Note: Theloan may be paid in full or in part at any time before maturity.

Releasing Security

Upon payment of aloan in full, County Offices shall:

release or obtain the release of security documents upon request by the borrower, or as
otherwise required by State law

require the borrower to pay all release fees

mark the original CCC-186 “paid” and forward to the borrower after 30 calendar days
from the date of repayment.

Delinquent FSFL’sfor DCIA Purposes

County Offices shall consider FSFL’s delinquent for DCIA purposes when either of the
following occurs:

a due and payable FSFL installment is not paid in full within 90 calendar days after the
due date

the installment principal balance, after a due and payable installment is applied, exceeds
$25, within 90 calendar days after the due date.--*
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Par. 150

Coallecting Installments (Continued)

*--J STC Review of Repayment Status

STC or representative shall:
e at least quarterly, review the Repayment Status Report
Note: See subparagraphs 414 A and G.
e ensure that County Offices are:
e sending the required demand letter the day after the installment due date

e sending other required demand letterstimely
e following correct procedure for collecting any delinquent payments.--*

150.5 Small FSFL Installment Principal Balances

4-5-06

A Why Small Balances Exist

Small installment principal balances result when installments are not paid on the due date
and the County Office processes the repayment using the receipt date asthe date of
repayment; therefore, additional interest is calculated to the date of receipt. See
subparagraph 361 C about repayment date.

Note: Interest is from date disbursed to date payment is made or from one repayment date to
the next repayment date. Additional interest accrues and is owed if over 365 days.

How to Detect Existing Small Principal Balances
For loans where installments have been paid, County Offices shall:

e review the FSFL repayment receipt printed when the last repayment was applied,
according to subparagraph 361 G

Note: The message, “The principal balance after this payment is current”, is printed on the
repayment receipt and correct as of that day. Asthe loan is current until after the
anniversary date or due date, any additional amount due will not be printed on the
receipt or the repayment status report until after the due date.

e identify loans with small installment principal balances that require further collection
action.

Note: County Offices are:

e encouraged to periodically run the “FSFL Repayment Status Report”, per
subparagraph 414 F, to identify loans on which principal balances exist

e totake collection action according to subparagraph 150.5 C.
1-FSFL Amend. 25 Page 9-2.10



Par. 151
151 Real Estate Taxes

A Borrower’s Responsibility
*--[7 CFR 1436.14] On FSFL’swhere real estate is used as security, the borrower must:--*

e pay al real and personal property taxes that may affect CCC’ s security interest in all
collateral securing the note

e provide proof of payment of taxes, applicable to collateral securing FSFL, to the County
Office annually.

B Unpaid Taxes
County Offices shall:
e not disburse loans secured by real estate when real estate taxes are not current
e monitor the real estate tax status applicable to collateral securing FSFL

e pay any unpaid taxes with respect to the collateral securing aloan when it appears CCC’s
security interest is in jeopardy

e hill the borrowers for the amount of the tax paid
e begin proper servicing action, such as calling the loan.

Note: See subparagraph 293 A for depositing reimbursement of reimbursable fees.
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Par. 152
152 Maintenance and Liability

A Maintenance

[7 CFR 1436.15] The borrower must maintain the loan collateral in a condition suitable for
the storage of 1 or more of the facility loan commodities.

County Offices shall:

e conduct annual collateral checks of all outstanding loans

e if possible, conduct checks in conjunction with other FSA loan program collateral checks
e document results of check on CCC-295B

e ensurethat CCC islisted as aloss payee on fire and flood insurance policies

Note: Structures must be insured against al perils and against flooding if the structure is
located in a flood plain.

e review proof of fire and flood insurance provided to FSA by insurance companies

o*--annually obtain proof of multi-peril insurance for each crop year for the entire term of the
loan--*

e haverights of access where the facility is located according to aterm in CCC-186
whether or not there isareal estate mortgage.

B Liability

Until the loan has been repaid, the borrower shall be liable for all damages to or destruction
of the collateral. CCC shall not assume any loss of the loan collateral.
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Par. 172
Part 11  Bankruptcy

Bankruptcy Actions

A Notification

After notification by a bankruptcy court that a borrower is filing for bankruptcy, County
Offices shall:

send a copy of the notice of filing to the State Office for forwarding to the Regional OGC
not take any action:

e to possessor sell the collatera
e prohibited by the Bankruptcy Code

obtain advice from OGC through the State Office before taking any action against the
person or property filing a petition for bankruptcy.

Note: With the approval of the Regional OGC, it is strongly suggested that the State
Office file Proof of Claim Form B10 on all FSFL’s in bankruptcy with the
bankruptcy court by the due date. This should include copies of the following:

CCC-186

UCC-1's and amendments
CCC-295A

equipment lists

CCC-297.

Proof of Claim Form B10 can be found at
www.uscourts.gov/bankform/index.html.

*--After receiving notification of a bankruptcy filing, the State Office shall e-mail the following
bankruptcy information to DeAnn Allen, PSD at deann.allen@wdc.usda.gov:

name and address of borrower

State and county

year and loan number

date of bankruptcy filing

bankruptcy chapter filed

loan principal balance at bankruptcy filing
original loan principal

date loan disbursed.--*
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Par. 172
172 Bankruptcy Actions (Continued)

B Reorganization Plans
After the court notifies either the State or County Office that a confirmed plan of
reorganization has been approved and the terms and conditions of CCC-186 and
supplemental documents are changed by court order, County Offices shall:
e maintain the loan in loan status

e accept repayments according to the reorganization plan

o refer the claim to OGC for legal action if a borrower defaults on the payment schedule or
any provision of the court approved plan.

*--Note: If the terms and conditions of CCC-186 and supplemental documents are changed
by court order, the County Office, through the State Office, shall contact PSD as
to the correct and up-to-date procedures to follow to revise the loan terms.--*

C Sdling Collateral

If the bankruptcy court authorizes CCC to sell the collateral, rather than accepting payments
according to areorganization plan, County Offices shall:

e ask borrower to sign CCC-400:

e prepared according to paragraph 202
e revised with OGC advice

e sell loan collateral according to Part 13
o apply sales proceeds to the outstanding loan amount
o if sales proceeds exceed the amount due CCC, issue CCC-184 to the producer
e transfer unpaid loan balance to claimsif:
e thereisan unpaid loan balance
e collateral has been sold
e theloan has been discharged by the bankruptcy court.

173-179 (Reserved)
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Par. 180
180 Calling Loans (Continued)

E Preparing Call Letter
Prepare the following call letter for all borrowers who signed CCC-186 and file acopy in the
loan folder. Send the call letter by certified mail, return receipt requested, 31 calendar days
after the date of the last demand letter sent according
*--to subparagraph 150 F, if:
e aninstallment due has not been paid in full--*

e there has been aviolation of the terms and conditions of CCC-186 or the regulations at
7 CFR Part 1436.

Note: Modify the call letter to explain violations, as applicable.

(Date)

(Borrower Name)
(Borrower Addressline 1)
(Borrower Addressline 2)

Dear (Borrower Name),

Our (insert date) letter advised you that an installment payment was due and payable for the Farm Storage Facility Loan
Program as follows.

Date of Note and Unpaid Principa Amount of Installment | Date
Loan Number Security Agreement Amount Due Installment Due
$ $

Y ou were a so advised that the entire loan amount would be called if you did not take action by (insert date). Since you
have not taken any action to pay the amount due, the entire loan plusinterest is now due and payable. Thisentire
amount is subject to setoff from any Agency of the U. S. government.

If you do not take action to pay the entire loan plus interest by (insert 30 days from the date of thisletter), in the amount
of (insert amount due), action will proceed on behalf of the Commodity Credit Corporation to take possession of the
farm storage facility and equipment under loan. Under foreclosure proceedings, the collateral securing the loan may be
sold and the proceeds of the sale will be applied to the outstanding amount of the loan.

Please send your check payable to the Commodity Credit Corporation to the County Office at the following address by
the date due.

Commodity Credit Corporation
(insert office street address)
(insert City, State and ZIP code)

If you believe that you have been sent this noticein error, that the determination isin error, or that the amount due is
incorrect, you have 30 caendar days from the date of this|etter to request in writing, reconsideration, mediation, or an
appeal. (Insert rights for reconsideration, mediation, and appeal according to 1-APP.)

Y ou may also contact the County Office to receive a copy of the documents related to this determination.

County Executive Director
For the (County Name) FSA County Committee
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Par. 181

*--181 Liquidation Actions

4-5-06

A Payment Not Received

When aloan is called and payment is not received within 30 calendar days from the date of
the letter in subparagraph 180 E, County Offices shall:

o*--notify State Office of pending liquidation

Note: State Office shall contact PSD for instructions on how to processthe liquidation
in the automated FSFL system.--*

e consult as needed with the regional OGC through the State Office

e send the liquidation letter in subparagraph C and a copy of the promissory note

e not establish a claim until CCC has disposed of loan collateral according to Part 13.
Borrower Options

County Offices shall explain the following options to the borrower:

e voluntarily agree to allow removal of the collateral to facilitate sale by signing CCC-400,
according to subparagraph 202 A

e oObject to removal of collateral and require formal court foreclosure before collateral can
be sold and removed.
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Par. 203
203 Liquidating Loans Not Secured by Real Estate With M ovable Collateral (Continued)

G Bill of Sale
After the sale, County Offices shall:

e complete and sign a bill of sale, according to subparagraph F
e placetheoriginal bill of sale in the loan folder
e provide acopy to the following:

e borrower
e buyer.

H Distributing Sales Proceeds
Sales proceeds shall be distributed in the following order:

o satisfying borrower’s indebtedness to CCC, including cost of sale
e payment to junior lien holders if approved by OGC
e payment to the borrower.

Note: Establish aclaim if the borrowers debt is not completely liquidated by sale of the loan
collateral.

*--The automated FSFL system contains a process for FSFL liquidation. Following the sale of
loan collateral, the County Office shall contact PSD in the National Office, through the State
Office, for instruction and guidance on using the liquidation software. The liquidation
software includes provisions for applying sale proceeds to FSFL, paying for sales expenses,
and issuing refund payment to borrower. The only way a County Office can transfer an
outstanding balance on a FSFL loan to claims is through the liquidation software.--*
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1-4-05

Section 5

Processing CCC-186's

A CCC-186's

Par. 346

Processing CCC-186's and Disbursements

To process CCC-186's, access FSFL functions according to subparagraph 304 C:

e ENTER*2", “Note and Security Agreement Processing”, on Menu VCAO005 and PRESS

“Enter”

e complete processing according to the following table.

Step Action

Result

1 |On Screen VCA11000:

e enter gpplicant’s name and FSFL number
e PRESS“Ente”.

Screen VFB10000 will display the following:

e CCC-185 gpproval date
e funded amount.

*--Note: Make sure CCC-185 approval date and
funded amount on the screen are correct. |If
not, take Cmd7 and revise the application.
No changes can be made after this screen.--*

2 | On Screen VFB10000:
e usersarerequiredto:

e ente the date FSFL will be disbursed
(can be current date or up to 14
calendar daysin the future)

e answer the question, “Arethere
additional borrowersrequired on the
CCC-186? (Y or N)”

e PRESS“Ente”.

If the answer is:

e "Y”, Screen VFB10000 will alow for entry of
additional borrower information

e “N”, Screen VFB13000 will:
e display Summary of Payments Report

e automaticaly print the FSFL Amortization
Report.

3 | On Screen VFB13000:

e toprint an additiona copy of the FSFL
Amortization Report, ENTER “Y” and
PRESS “Enter”

e tocontinueto Screen VFA17005, ENTER
“N" and PRESS “Enter”.

Screen VFA 17005 will display the question, “Do you
wish to complete this process? (Y or N)”.

4 | On Screen VFA17005:

e ENTER*®“Y” or “N", asapplicable
e PRESS“Ente”.

If the answer is:

e “N”, Screen VFB13000 will be redisplayed and
alow for changes

e "Y”, completed CCC-186 is printed on the
selected printer.

Note: CCC-185 and CCC-186 may be withdrawn or deleted according to

subparagraph 319 E or F, if applicable.

1-FSFL Amend. 23
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347  Processing Disbursements

A Disbursements

Par. 347

*--All FSFL’s must be disbursed through the APSS software. See 1-F, paragraph 215 and

1-CM, paragraph 813 for more information.--*

To process disbursements, access FSFL functions according to subparagraph 304 C:

e ENTER*“3", “Disbursement Functions’, on Menu VCAOQO05 and PRESS “Enter”
e complete processing according to the following table.

Step Action Result
1 |On Screen VCA11000: Screen VFC10000 will:
e enter applicant’s name and e display the following:
FSFL number
e agpplicant’s name
e PRESS“Enter”. e FSFL number
e FSFL amount
e number/amount of annual installments
e FSFL interest rate
e first installment due date
e allow for additional information entries.
2 | On Screen VFC10000: Screen VFA 17005 will display the question,
“Do you wish to complete this process?
e user entersrequested dates (Y orN)”".
e PRESS“Enter”.
3 |On Screen VFA17005: If the answer is:
e ENTER®“Y” or “N”, as e “N”, Screen VFC10000 will be
applicable redisplayed and allow for changes
e PRESS“Enter”. e “Y”, Accounting Screen ABK10001 will
be displayed for continuing disbursement
processing. Go to subparagraph B.

Note: Once adisbursement is completed, the loan cannot be disapproved, withdrawn, or
deleted. The loan must be canceled, if applicable.

4-5-06
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361

Par. 361

*--Part 20 Automated FSFL Repayment Processing

Repayment Processing

A Accessing Repayment Processing

To process an FSFL repayment, access FSFL functions according to subparagraph 304 C

and:

e ENTER*"5", “Repayment Processing”, on Menu VCAO005
e proceed to Screen VCA11000.

B DataEntry

1-18-01

Select FSFL for repayment processing according to thistable.

Step Action Result

1 |On Screen VCA11000: Screen VCA11500 will be displayed.
e enter the loan FY and number
o PRESS“Enter”.

2 | On Screen VCA11500: Screen VCA12000 will be displayed.
e select the desired producer sequence

number

e PRESS“Enter”.

3 | On Screen VCA12000: If the answer to the question, “Isthe

e ENTER"Y” or “N”, as applicable, to
the question, “Is this the correct
applicant?’

e ENTER"Y” or “N”, as applicable, to
the question, “Is the repayment date
prior to today’s date?’

e PRESS“Enter”.

repayment date prior to today’s date?’,
IS

e “Y”, userswill be allowed to enter
arepayment received before the
system date

e “N”, userswill be allowed to do
either of the following:

e process arepayment received
on the system date

e inquire about afuture date
repayment.

Screen VDAO000O will be displayed.

1-FSFL Amend. 6
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*

Par. 361

Repayment Processing (Continued)

C Selecting a Repayment Option

Screen VDAOO0OQO displays the following options for FSFL repayment:

e Lump Sum Repayment

e Installment Repayment Inquiry

Note: Installment Repayment Inquiry isan inquiry only function. Using this option will

inform user of the amount owed by borrower based on date entered. Usethe
amount computed under this option and process as a“Lump Sum Repayment”.

e Loan Repayment/Inquiry.

Functions of these options are described in subparagraphs D, E, and F. For Lump Sum

Repayment and | nstallment Repayment Inquiry options, refer to the following table to
determine which repayment process and processing date to use.

| F the loan was
disbursed on any AND usethe
dateand the following date (see
installment AND usethe subparagraph 361 B,
repayment is THEN collect the following for the following step 3) on
received... repayment amount... process... Screen VDA11005...
beforetheingalment | the amount on the notification and reminder option 1, “Lump Sum | date installment payment
due date letter Repayment” was received.
on or within the amount on the natification and reminder installment due date.
15 calendar days after | letter
the due date
more than 15 calendar | total amount due for installment including date installment payment
days after thedue date |interest to the date received was received (with the
entire principa amount
Note:  Usetheinstallment repayment inquiry for theingalment paid
option to compute the total amount and interest to the date
owed to the date received. received).

4-5-06

Notes: Regular installment repayments made more than 15 calendar days after the due date
require either of the following actions:

e collecting additional interest at the time of repayment (the amount due may be
calculated through option 2)

e creating asmall installment principal balance that must be collected according to
paragraph 150.5.

If all installment repayments are made before the due date and are for the amount on
the notification and reminder lettersthat have printed out since November 2004,
when the software was revised, then the final loan payment should be less.--*
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