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Amendment Transmittal
A Reasons for Amendment

Subparagraph 262 A has been amended to clarify lender responsibilities and environmental
requirements during loan servicing actions.

Subparagraph 262 B has been amended to summarize FSA’s servicing responsibilities.

Subparagraph 263 B has been amended to clarify payment application requirements, and the
lender’s requirement to obtain a revised feasible plan for major operational changes.

Subparagraph 265 F has been amended to clarify actions to take when FSA determines an LOC
should not be renewed.

Subparagraph 266 B has been amended to clarify lender reporting requirements.
Subparagraph 266 C has been amended to clarify FSA monitoring of lender reports.
Subparagraph 267 B has been amended to clarify lender loan file review priorities.

Subparagraph 267 E has been amended to clarify when the authorized agency official should
forward a copy of a PLP review letter to DAFLP.

Subparagraphs 278 A and B have been amended to clarify requirements for the subordination of
guaranteed loan security.

Subparagraph 280 B has been amended to clarify requirements for a lender’s request for partial
release.
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Amendment Transmittal (Continued)
A Reasons for Amendment (Continued)
Subparagraph 280 D has been amended to:
e cross-reference redelegation authority in 1-FLP

e clarify the authorized agency official’s responsibility to ensure environmental requirements
have been met

e provide guidance for an adverse decision.

Subparagraph 281 B has been amended to provide guidance on documentation requirements for
a release of liability when a transfer and assumption is involved.

Subparagraph 281 D has been amended to clarify FSA’s response to a request for transfer and
assumption.

Subparagraph 283 A has been amended to clarify emergency advances.

Subparagraph 283 B has been amended to clarify the lender’s narrative when requesting an
emergency advance.

Subparagraph 283 C has been amended to provide guidance on adverse decisions related to a
request for an emergency advance.

Subparagraph 285 C has been amended to:

o clarify notifying the lender of FSA’s decision on a release of liability
e provide guidance for an adverse decision related to a release of liability
e move the note to subparagraph 363 A.

Subparagraph 286 A has been amended to clarify environmental requirements when
consolidating debt.

Subparagraph 286 D has been amended to:

e clarify FSA’s response to a consolidation request
e provide guidance for adverse decisions related to consolidation requests.

Subparagraph 300 A has been amended to clarify the IA eligibility determination date when IA
is not funded.

Subparagraph 300 D has been amended to clarify the borrower and lender meeting requirements
and that FSA-2248 must be submitted until the default is resolved or a final loss claim is paid.
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Amendment Transmittal (Continued)
A Reasons for Amendment (Continued)

Subparagraph 300 G has been amended to clarify the IA eligibility determination date when 1A
is not funded.

Subparagraph 312 A has been amended to clarify environmental requirements during loan
restructuring actions.

Subparagraph 313 B has been amended to clarify what a CLP lender is required to submit with a
request for write-down.

Subparagraph 314 B has been amended to include a paragraph reference.
Subparagraphs 327 A, B, and C have been amended to clarify loan deferrals.
Subparagraph 327 D has been added to clarify forbearance agreements.

Subparagraph 342 B has been amended to clarify documentation requirements for Type 05
estimated loss claims during a reorganization bankruptcy.

Subparagraph 359 A has been amended to clarify what is submitted with a $0 estimated loss
claim.

Subparagraph 359 F has been amended to clarify:

e documentation requirements for Type 05 estimated loss claims
e FSA’s actions when an estimated loss claim is reduced or denied
e the calculation of processing days.

Subparagraph 360 F has been amended to provide guidance on the settlement date of the final
loss claim that results in no additional payment to the lender or a partial repayment from the
lender, and to clarify:

e when additional interest may be paid
e FSA’s actions when an estimated loss claim is reduced or denied
e how to send the completed FSA-2254 to RD Business Center for processing.

Subparagraph 362 A has been amended to clarify FSA’s responsibility when receiving a
collection for a guaranteed loan loss to the government.

Subparagraph 363 A has been amended to provide guidance to remove any borrower or
coborrower from offset referral if they were previously released from liability.

6-24-26 2-FLP (Rev. 1) Amend. 70 Page 3



Amendment Transmittal (Continued)

A Reasons for Amendment (Continued)

Subparagraph 363 F has been amended to clarify:

e Exhibit 17 or Exhibit 19 may be sent 30 calendar days after the conclusion of a review or

appeal

e steps to take for Internal Administrative Offset.

Subparagraph 363 G has been amended to clarify that the debtor may be referred to TOP 60
calendar days after the conclusion of a review or appeal.

Subparagraph 363 H has been amended to clarify where offset management reports are located

and State Office responsibilities for when to remove borrowers from offset.
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Par. 1
Part1 Introduction and Purpose

1 Purpose and Sources of Authority
A Handbook Purpose
This handbook is designed to assist FSA and lenders in understanding:

e regulations governing the Guaranteed Farm Loan Program
e roles and responsibilities in processing and servicing FSA-guaranteed loans.

B Sources of Authority
The sources of authority for this handbook include:

e 7 CFR Part 762 and other regulations that may be referenced throughout this handbook
e various laws and statutes passed by Congress, including “ACT”.

C Regulation References

Text in this handbook that is published in CFR is printed in bold text. CFR citation is
printed in brackets in front of the text. The references and text:

e are intended to highlight the requirement spelled out in CFR
e may be used to support FSA adverse decisions.

12-31-07 2-FLP (Rev. 1) Amend. 1 Page 1-1



2

5-7-19

Related References

A

Other Related FSA Handbooks

The following FSA handbooks concern FLP guaranteed loan programs.

Par. 2

IF the area of concern is about... THEN see...
appraisal reviews and FLP authorities 1-FLP.
confidentiality 2-INFO.
disaster designation process 1-DIS.
employee conflict of interest 3-PM.
environmental requirements 1-EQ.
environmental risk management 2-EQ.
highly erodible land and wetland conservation compliance 6-CP.
forms that cannot be accepted by FAX 1-CM.
maintenance of general and administrative files 32-AS.
Privacy Act 3-INFO.
processing collections *—-64-F1.--*
reports 20-AS.
reviews and appeals 1-APP.

Note: See 7-FLP for information on administrative offset and debt settlements.

Helpful Links

The Helpful Links web site at

https://amistad.sc.egov.usda.gov/flp/InformationalLinks?Action=Links&caller=index

provides links to useful web sites.
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Par. 2
2 Related References (Continued)

C State Supplements
Exhibit 4 lists State supplements required by this handbook.
SED’s shall:

e issue required supplements, and any additional supplements, according to 1-AS,
paragraph 216

e obtain approval of State supplements according to 1-AS, paragraph 220.
*--3  Electronic Forms and Signatures
A USDA’s Online Services

Lenders may submit forms electronically through USDA’s Service Center Agencies Online
Services web site and conduct other business electronically through the USDA LINC web
site.

Lenders interested in submitting forms and other information electronically must first
register. An explanation of the registration process can be found:

e in Exhibit 5
e at http://www.sc.egov.usda.gov, CLICK “Register”
e Dby contacting any USDA Service Center.

Currently, registration is limited to individuals; lenders cannot be registered as
organizations. However, persons representing lenders may register as an individual, and
then may electronically sign and submit certain forms on behalf of the lender.

After a lender’s representative has registered and received a user ID and password, the
representative may submit forms and other information electronically.

Access the electronic forms web site at http://www.sc.egov.usda.gov, CLICK “eForms”,
sign in, and follow the instructions to find, complete, and submit forms. Other electronic
documents needed for a complete application may be attached to the application form and
submitted to FSA.

For USDA LINC, access the web site at https://usdalinc.sc.egov.usda.gov web site.
Information submitted through this site meets the submission requirements. Lenders are
not required to submit hard copies of information, such as loan closing reports or status
reports.--*
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Par. 3
3 Electronic Forms and Signatures (Continued)

B Accepting Forms Electronically
*--FAXed and scanned signatures shall be accepted according to 1-CM, paragraph 676.--*

Unless otherwise restricted, all Guaranteed Loan Program forms will be accepted
electronically when received by:

e ¢-mail with an attached file
e FAX
e through USDA’s Online Services.

Lenders are responsible for following their own internal guidance to protect customers’
personal information when submitting forms electronically. The lender is not required to
follow up with or retain an original, paper document when forms are submitted in this
manner; however, normal business practices are expected to be followed when obtaining
signatures of loan applicants and maintaining electronic records.

C Accepting Electronic and Digital Signatures
The agency official will review to determine if a form has been properly electronically or
digitally signed by the appropriate individuals. Lenders are expected to use their normal
business practices when obtaining signatures on documents to be submitted to FSA.

Unless otherwise restricted, acceptable electronic or digital signatures include:

e scanned/FAXed images of documents containing handwritten signatures
o digital signatures that:

e have been e-mailed by a lender known to the agency, from a recognized e-mail
address

e identify the individual signing the document
¢ identify the software vendor used to execute the digital signature
e provide a method to confirm the authenticity of the signature.
Note: This can be accomplished by the lender providing an electronic file
containing a validation indicator (such as a pop-up box), or through an

additional document with verification information such as authentication
details, signer information, document tracking references, IP addresses, etc.
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Par. 3
*--3  Electronic Forms and Signatures (Continued)

C Accepting Electronic and Digital Signatures (Continued)

If the local agency official cannot authenticate the individual signing and the integrity of
the document, they should contact the State Office.

Unacceptable electronic signatures include:

e digital images of an individual’s signature (jpg or similar) pasted in the signature block,
without any digital signature validation

e typed names or initials on the signature line.
If a lender or applicant proposes to submit a document electronically signed in another
manner, the agency official shall contact the National Office through the State Office for
guidance.

D Agency Use of Digital Signature
Unless otherwise restricted, FLP employees may use digital signatures, not other electronic
signatures, on documents. FLP employees will create a valid digital signature using their
LincPass. Information on LincPass credentials may be found at USDA’s HSPD-12 web
site at https://lincpass.usda.gov.
Employees should see the “User Guide for Digital Signature”, which is available on the
FLP Home Page under Software User Guides, for guidance on setting up and signing
documents digitally.

Note: Digital signatures are not authorized for Application Withdrawal Letters (according

to subparagraph 97 F) and all adverse decision letters.--*
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Par. 3
*--3  Electronic Forms and Signatures (Continued)

E FLP Electronic Record Retention

FLP officials shall:

e clectronically retain all digitally signed documents

e clectronically retain all incoming emails transmitting the electronically signed
documents

e clectronically maintain documents on the County office network drive

e develop electronic folders similar to the paper folders according to 32-AS.

Note: Retaining a printed copy of the electronic document is not necessary. The FSA
official shall retain an electronic copy of digitally signed documents emailed to
lender or external customers.

Each borrower will have a subfolder within the County Office network drive. Within each
borrower’s subfolder will be subfolders representing each position in a paper file. Within
each position subfolder will be the appropriate forms and documents as instructed in 32-
AS.

The following is an example of a borrower’s electronic file.

Office S drive
Guaranteed Borrowers
Farmer, John D.
Position 2—PN, repayments, financial records
FSA-2242 —2015.05.28
Position 3—application, budget, analysis, RCR, checklists

Additional subfolders, such as FY or loan type, may be established on an as-needed basis at
the State Office’s discretion.

Note: A complete list of file positions and content can be found in 32-AS,
subparagraph 85 B. Running case records for direct borrowers will be maintained
in FBP.--*
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Par.3
*--3  Electronic Forms and Signatures (Continued)

E FLP Electronic Record Retention (Continued)

All lender-specific forms and documents will be stored in the lender’s subfolder using the
following format.

FLP 2-3 Individual Guaranteed Lender Files
Lender Name
FSA-2201 -2015.05.28

Note: A list of all FLP files can be found in 32-AS.

It is suggested that offices establish electronic files in the same fashion as the office’s paper
files to maintain continuity between the 2 mediums. See 32-AS, and the FSA File
Maintenance and Disposition Manual for more details about setting up files. Electronic
storage may be limited in some States; therefore, only digitally signed forms and
documents must be stored in the electronic folders. Subfolders should only be established
on an as-needed basis. All other information may be stored at the State Office’s
discretion.--*

4-14 (Reserved)
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Par. 15
Part2 Guaranteed FLP

15 Program Purpose and Eligible Lenders
A Program Purpose
FSA’s Guaranteed FLP:

e cnables lenders to extend credit to family farm owners or operators who do not qualify
for standard commercial loans

e Dbenefits beginning farmers and family farmers experiencing financial distress, as well
as lending institutions and the local community as a whole

Note: Farmers receive credit at reasonable terms to finance their current operations or
to expand their business. Financial institutions receive additional loan business
and servicing fees, as well as other benefits from the program.

e serves the local community by protecting family farmers and farm-related businesses

e enables lenders to extend conservation credit to some farmers who are not eligible for
guaranteed FO’s or OL’s.

B Requirements

Lenders who are subject to credit examination and supervision by an acceptable State or
Federal regulatory agency, and have experience in agricultural lending are eligible to
*--participate in all FSA Guaranteed Farm Loan Program. Lenders not subject to traditional
credit examination and supervision, or who have little or no experience with agricultural
loans may qualify as MLP lenders and make loans under the EZ Guarantee Program.--*

Lenders who have a positive track record of participation in the program may participate in
one of FSA’s status lender programs. CLP and PLP are the 2 status lender programs. Once
lenders are approved by FSA as a CLP or PLP lender, they may process loans under the
reduced paperwork and supervision requirements afforded to the respective status lender
program.

For more information on the different lender types, see Part 4.
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Par. 15
15 Program Purpose and Eligible Lenders (Continued)

C Lenders Agreement
The purpose of the Lender’s Agreement is to:

e cstablish the lender as an approved participant in the FSA Guaranteed Farm Loan
Program

e outline the terms and conditions for originating and servicing FSA-guaranteed loans.

The lender is responsible for originating and servicing all guaranteed loans in their
portfolio according to Lenders Agreement that is valid at the time.

Example: If a lender has an approved SEL Lenders Agreement, they will originate and
service loans under SEL requirements spelled out in 7 CFR Part 762 and this
handbook.

If the same lender later applies for PLP status and is approved, a new PLP
Lenders Agreement will be executed. As long as the PLP Lenders Agreement
remains in effect, the lender will originate and service all FSA-guaranteed loans
in their portfolio, including loans originated while the lender was SEL, under
the conditions agreed to in the PLP Lenders Agreement.

For MLP, CLP, and PLP lenders, the Lender Agreement is valid for 5 years from the date
of execution by the authorized agency official, SED, or DAFLP. For SELs, the Lenders
Agreement is valid indefinitely from the time of execution by authorized agency official,
unless otherwise terminated or replaced by FSA.

For each State covered by the approved Lenders Agreement, the State Office is responsible
for entering the details of the approved Lenders Agreement in GLS. State Offices may

*--seek assistance from the RD Business Center, Guaranteed Commercial Branch for--*
particularly complex situations.
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Par. 16
16 Eligible Borrowers

A Specific Information
For specific information on borrower eligibility, see Part 8, Section 1.
B General Requirements

In general, to qualify for an FSA guarantee, an applicant must be actively involved in the
day-to-day management of a farm operation and must:

e be a citizen of the United States, a non-citizen national, or qualified alien under
applicable Federal immigration laws

e have the legal capacity to incur the obligations of the loan

e Dbe unable to obtain sufficient credit without a guarantee at reasonable rates and terms to
finance the farming operation.

*--Note: This requirement does not apply to CL.--*
In addition to meeting the eligibility criteria, the applicant must:
e have a satisfactory credit history
e demonstrate repayment ability
*--Note: This requirement does not apply to Streamlined CL.--*
e provide sufficient security for the loan.
17 Types of Guaranteed Loans
A OL’s

OL’s may be used to finance items needed for a successful farm operation. These items
include the following:

livestock

farm equipment

annual operating expenses

family living expenses

refinancing debts under certain conditions.

For more information on OL’s, see Part 8, Sections 2 through 4 and Part 9.
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Par. 17
17 Types of Guaranteed Loans (Continued)

B LOC’s

LOC’s are OL’s for annual operating purposes. Loan funds may be advanced and repaid
repeatedly (revolve) throughout the year.

For more information on LOC’s, see Part 8, Sections 2 through 4 and Part 9.
C FO’s
FO’s may be used to:

purchase farmland

construct or repair buildings and other fixtures

develop farmland to promote soil and water conservation
refinance debt.

For more information on FO’s, see Part 8, Sections 2 through 4.
*--D CL’s
CL’s may be used to:
e install structures to address soil, water, and related resources conservation

e cstablish forest cover for sustainable yield timber management, erosion control, or
shelter belt purposes

e install water conservation measures
e install waste management systems

e adapt any other emerging or existing conservation practices, techniques, or
technologies

e refinance debt incurred for any authorized CL purpose when financing will result in
additional conservation benefits.

For more information on CL’s, see Part 8, Sections 2 through 4.--*
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Par. 18
18 IA Program

A Requirements

In certain situations, lenders may use the IA Program to assist a borrower in qualifying for
an FSA-guaranteed loan. Under the IA Program, FSA will subsidize 4 percent of the
interest rate on loans to qualifying borrowers.

*--Note: On November 22, 2011, an FR Notice was published announcing that, until further
notice, FSA is no longer accepting applications for guaranteed loans under the TA
Program because of a lack of funding. Guaranteed loan applications without IA
will continue to be accepted. The FR Notice does not invalidate existing IA
agreements. Existing IA agreements will be honored, claims will be paid as agreed,
and all eligible servicing options can be pursued.--*

B Additional Information

For additional information on the IA Program, see Part 9.
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Par. 19
19 Full Faith and Credit Applicability and Exceptions (7 CFR 762.103)

A Full Faith and Credit Applicability

The loan guarantee constitutes an obligation supported by the full faith and credit of
the United States.

B Exceptions for Fraud and Misrepresentation

The Agency may contest the guarantee only in cases of fraud or misrepresentation by
a lender or holder, in which the lender or holder:

e had actual knowledge of the fraud or misrepresentation at the time it became the
lender or holder

e participated in or condoned the fraud or misrepresentation.
C Exceptions for Lender Violations

The loan guarantee cannot be enforced by the lender, regardless of when the Agency
discovers the violation, to the extent that the loss is a result of any of the following:

e violation of usury laws

e negligent servicing

e failure to obtain the required security

e failure to use loan funds for purposes specifically approved by the Agency.

D Effects of Full Faith and Credit With Holders

The guarantee and right to require purchase will be directly enforceable by the holder
even if either of the following occurred:

e the loan guarantee is contestable based on the lender’s fraud or misrepresentation
e the loan note guarantee is unenforceable by the lender based on a lender violation.
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Par. 20
20 Responsibilities

A Authorized Agency Official Responsibilities
The authorized agency official is responsible for:

e serving as the primary contact and decision maker for the FSA Guaranteed Farm Loan
Program

e approving loans, up to thresholds specified in 1-FLP, paragraph 29

e providing training for lenders and prospective lenders

e*-—collaborating with SBA, RD, and other Federal Agencies--*

e monitoring lender’s servicing actions

e processing loss claims for SED approval.

Note: Authorities that must be delegated are listed in 1-FLP, paragraph 25.

B DD’s Responsibilities

DD is responsible for:

e overseeing the authorized agency official

e approving loan requests as outlined in 1-FLP, paragraph 29

e*-—collaborating with SBA, RD, and other Federal Agencies--*
e providing management and technical assistance to local servicing offices.

C SED’s Responsibilities
SED is responsible for:

e determining the most effective and efficient method of program delivery for making
and servicing guaranteed loans

e overseeing the operations of all FSA offices within the State

e funding allocations, and at their discretion, funding allocations may be delegated to
lower levels within the organization
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Par. 20
20 Responsibilities (Continued)

C SED’s Responsibilities (Continued)
e providing technical assistance as needed

e providing annual training for lenders and prospective lenders

collaborating with SBA, RD, and other Federal Agencies

* %

e approving loan requests as outlined in 1-FLP, paragraph 29
e approving all loss claims before payment

e ensuring equitable treatment in processing loan applications as outlined in Part 6

submitting recommendations to DAFLP about approval of SEL status for nontraditional
lenders

e approving requests for CLP status

¢ maintaining files on CLP Lender activity within the State

submitting recommendations to DAFLP about approval of PLP status

ensuring that lender monitoring visits are conducted.
D DAFLP’s Responsibilities

DAFLP is responsible for:

managing FLP’s on a national level

developing policy

monitoring the financial condition of status lenders
approving lender requests for PLP status

approving nontraditional lender requests for SEL status
issuing SEL Lenders Agreement for nontraditional lenders
determining funding allocations

ensuring consistent application of regulations and policies.
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Par. 21
21 Collaboration With SBA, RD, and Other Federal Agencies

* % %

A Collaboration Activities
State and County Agency officials shall collaborate with local SBA, RD, and other
applicable Federal Agencies to ensure that the financing needs of agricultural producers are

met. To the maximum extent possible, Agency officials shall:

e develop and maintain effective working relationships with SBA, RD, and other Federal
Agency partners

e attend and participate in SBA, RD, and other applicable Federal Agency lender training
sessions

e invite SBA, RD and other applicable Federal Agencies to participate in FSA-sponsored
training for lenders and prospective lenders

e participate in joint Agency outreach and marketing efforts.

L

22-30 (Reserved)

4-2-18 2-FLP (Rev. 1) Amend. 41 Page 2-9
(and 2-10)






Par. 31
Part3 General Program Requirements

31  ECOA (12 CFR 202.9(b)(1))

A Purpose

FLP must comply with the provisions of ECOA and the implementing regulations of
the Federal Reserve System published in 12 CFR Part 202.

[12 CFR 202.9(b)(1) The Federal Equal Credit Opportunity Act prohibits creditors
from discriminating against credit applicants on the basis of race, color, religion,
national origin, sex, marital status, age (provided the applicant has the capacity to
enter into a binding contract); because all or part of the applicant's income derives
from any public assistance program; or because the applicant has in good faith
exercised any right under the Consumer Credit Protection Act. The Federal agency
that administers compliance with this law is the Federal Trade Commission, Equal
Credit Opportunity, Washington, DC 20580.

ECOA prohibits discrimination against recipients of Federal financial assistance in the
delivery of services to the public. FSA is required to comply with nondiscriminatory and
*--equal opportunity practices in guaranteed loan making and servicing actions.--*

B Further Explanations

See 1-FLP, paragraph 41 for explanations of ECOA, USDA Nondiscrimination Policy,
and USDA Nondiscrimination Statements.
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Par. 32

32 Conflict of Interest (7 CFR 762.110(f))

A Definition and Reporting

12-31-07

When a lender submits the application for a guaranteed loan, the lender will inform
the Agency in writing of any relationship which may cause an actual or potential
conflict of interest.

Relationships include:

e the lender or its officers, directors, principal stockholders (except stockholders in
a Farm Credit System institution that have stock requirements to obtain a loan),
or other principal owners having a financial interest (other than lending
relationships in the normal course of business) in the applicant or borrower

e the applicant or borrower, a relative of the applicant or borrower, anyone residing
in the household of the applicant or borrower, any officer, director, stockholder or
other owner of the applicant or borrower holds any stock or other evidence of
ownership in the lender (except stockholders in a Farm Credit System institution that
have stock requirements to obtain a loan)

e the applicant or borrower, a relative of the applicant or borrower, or anyone
residing in the household of the applicant or borrower is an Agency employee

e the officers, directors, principal stockholders (except stockholders in a Farm
Credit System institution that have stock requirements to obtain a loan), or other
principal owners of the lender have substantial business dealings (other than in
the normal course of business) with the applicant or borrower

e the lender or its officers, directors, principal stockholders, or other principal
owners have substantial business dealings with an Agency employee.

The lender must furnish additional information to the Agency upon request.

The Agency will not approve the application until the lender develops acceptable
safeguards to control any actual or potential conflicts of interest.
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Par. 32
32 Conflict of Interest (7 CFR 762.110(f)) (Continued)

B FSA Employees

*--An FSA employee will not participate, directly or indirectly, in deliberations on, or--*
determination of, any matter affecting the application or servicing of a guaranteed (or
direct) loan to any relative of the employee, any person residing in the employee’s
household, anyone with continuing business dealings with the employee, or any entity
controlled by the employee.

*--An FSA employee will also not participate, directly or indirectly, in deliberations on, or--*
determination of, any matter affecting the application or servicing of a guaranteed loan
submitted by a lender who employs (in a lending capacity) any relative of the employee, any
person residing in the employee’s household, or anyone with continuing business dealings
with the employee.

Note: This provision applies when the lender’s employee in question is involved in the
lending process of FSA guaranteed loans or is a member of the lender’s management
team overseeing their FSA guaranteed loan portfolio. It is not considered to be a
conflict of interest if the lender’s employee works in a nonmanagement,
administrative capacity or has no involvement in the FSA guaranteed lending process.

FSA employees should notify their immediate supervisor of any potential conflict of interest
with an applicant or an employee of a guaranteed lender.

Any processing or servicing activity conducted according to this subparagraph is subject to
3-PM provisions. When an FSA employee has a conflict of interest with an employee of a
lender as outlined in this subparagraph, the same guidance from 3-PM should be followed
as if the FSA employee had a conflict of interest with an applicant.

33 Review and Appeals (7 CFR 762.104)
A Appeal Rights

7 CFR Part 11 (the National Appeals Division regulation) stipulates that an adverse
guaranteed loan approval or loan servicing decision directly affects the applicant/borrower
and grants appeal rights to the applicant/borrower. The lender is defined as an “interested
party”, without appeal rights.
Because an adverse decision of a liquidation plan, interest assistance claim, or loss claim
directly affects the lender, the lender will be provided with appeal rights when making an

adverse decision in these situations.

A decision made by the lender adverse to the borrower is not a decision by the
Agency, whether or not concurred in by the Agency, and may not be appealed.
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Par. 33
33 Review and Appeals (7 CFR 762.104) (Continued)

B Handling Appeals
FSA appeals will be handled in accordance with parts 11 and 780 of this title (1-APP).

*--1-APP, subparagraph 75 C states if, for any reason, an interested party (such as a
guaranteed lender) is not given notice of an appeal to NAD, FSA’s representative should
bring the omission to NAD’s attention without delay, providing names and addresses of
interested parties, if known to FSA. Therefore, when FSA is notified of an appeal filed by
a guaranteed loan applicant or borrower, an authorized agency official will ensure that the
appropriate lender has been notified by NAD.--*

C Actions When a Denial Is Overturned in NAD Final Determination

1-APP, subparagraph 135 A requires that FSA implement a final determination not later
than 30 calendar days after the effective date of the notice of final determination. An
appeal determination is administratively final when the provisions of 1-APP,
subparagraph 135 B have been met.

The borrower and lender, as appropriate, will be advised of the next steps to be taken
within 5 workdays of the date the appeal decision becomes administratively final, or the
date FSA determines that it will not pursue a further review of the hearing officer’s
decision, whichever comes first. The contact will be by telephone or in person, with a
written follow-up.

1-APP, subparagraph 135 D provides that, according to FSA regulations, changes in the
borrower’s condition in implementing NAD’s final determination may be considered. If
there have been significant changes to the borrower’s financial or farming situation since
the date of the original FSA decision, only the information that has changed needs to be
submitted or revised.

Note: A significant change is a change that would materially affect the feasibility of, or
eligibility for, the proposed loan servicing action.

The lender or Agency may request updated information from the borrower to
implement an appeal decision.

The lender or FSA may request updated financial or production information as the
borrower’s circumstances may have changed during the pendency of the appeal, which may
adversely affect the borrower’s farming operation.

Note: Adversely affect means that a change unrelated to the issue resolved through the
appeal will result in the borrower no longer being eligible for the assistance
requested.

The State appeals coordinator will monitor receipt and implementation of final NAD
determinations to ensure that they are properly and timely implemented.

9-20-24 2-FLP (Rev. 1) Amend. 63 Page 3-4



Par. 34
34 Lender List and Classification (7 CFR 762.101(b))

A Lender List

The Agency maintains a current list of lenders who express a desire to participate in
the guaranteed loan program. This list is made available to farmers upon request.

*--When discussing the guaranteed loan program with potential applicants, FSA employees
should inform the producer about the lenders in the area who participate in the guaranteed
loan program. However, employees should not show favoritism toward any lender or
attempt to influence the customer to work with a certain lender over any others.--*

B Classification

Lenders who participate in the Agency guaranteed loan program will be classified
into one of the following categories:

Standard Eligible Lender (paragraph 46)
Certified Lender (paragraph 50)
Preferred Lender (paragraph 52)

Micro Lender (paragraph 55).

35-45 (Reserved)
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Par. 46
Part4 Lender Eligibility

46 Eligibility Requirements for SEL (7 CFR 762.105(b))
A Overview

The basic level of participation in the FSA Guaranteed Farm Loan Program is SEL. SEL
must meet the eligibility criteria in this section to submit an application for a guarantee. If
the lender does not meet the eligibility criteria to the satisfaction of FSA, the application
will be denied.

B Capacity

A lender must have experience in making and servicing agricultural loans and have
the capability to make and service the loan for which a guarantee is requested.

In reviewing the SEL request, the authorized agency official shall consider FSA’s prior
experience with the lender in assessing whether or not they have the capability to make and
service the loan. An important factor in reviewing the lender’s capacity is their experience
in agricultural lending. Experience in agricultural lending must be demonstrated for either
the lender or the lender’s personnel.

The lenders must not have losses or deficiencies in processing and servicing
guaranteed loans above a level which would indicate an inability to properly process
and service a guaranteed agricultural loan.

Previous problems with a lender, as evidenced in monitoring reports, excessive loss claims,
or denial of loss claims, should be considered in this determination.

C Examination and Supervision

A lender must be subject to credit examination and supervision by an acceptable State
or Federal regulatory agency.

Only lenders that are subject to both examination and supervision by an acceptable State or
Federal regulatory agency may participate in the FSA Guaranteed Program. Examination
will normally include a review of the lender’s asset quality, management practices,
financial condition, and compliance with applicable laws and regulations. Supervision
gives the regulator the authority to require that the lender make changes to ensure safety
and soundness.
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Par. 46
46 Eligibility Requirements for SEL (7 CFR 762.105(b)) (Continued)

C Examination and Supervision (Continued)

Traditional and nontraditional lenders, that are audited and subject to oversight by a State
agency, may or may not be examined and subject to supervision. Any questions about
whether a lender meets this requirement should be addressed to DAFLP, Guaranteed Loan
Making Branch.

Acceptable agencies and their web sites that in some cases identify enforcement actions as
well as other activities associated with a lender, include, but are not limited to, the
following:

o*--FDIC at https://orders.fdic.gov/s/ --*
e Office of the Comptroller of the Currency at http://apps.occ.gov/EASearch/

e Federal Reserve Board at
https://www.federalreserve.gov/apps/enforcementactions/

e FCA at http://apps.fca.gov/FCSPublicDirectory/PubSearchlnstitution.aspx

e National Credit Union Administration at
http://www.ncua.gov/Legal/Regs/Pages/AdminOrders.aspx

e U.S. Department of the Treasury’s Community Development Financial Institutions
Fund at https://www.cdfifund.gov/programs-
training/certification/cdfi/pages/default.aspx for nontraditional lenders

e State banking commissions.

For traditional lenders, SED’s shall check the appropriate regulatory agency web sites to
determine whether the lender is subject to any enforcement action before engaging in a new
lending relationship.

For nontraditional lenders, DAFLP shall check the appropriate regulatory agency to
determine whether the lender is subject to any enforcement action before engaging in a new
lending relationship. In addition, DAFLP may periodically complete a review of the
financial capacity for nontraditional lenders whose financial statements are not readily
available. SED’s will be informed of any deficiencies noted.
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Par. 46
46 Eligibility Requirements for SEL (7 CFR 762.105(b)) (Continued)

C Examination and Supervision (Continued)
*--Not all regulator’s actions will make a lender ineligible.

e Ifno derogatory search results are found, then the lender meets this eligibility
requirement.

e [fderogatory search results are found, the approval official shall document as
much as possible about the search result, then consider the extent to which the
regulator’s action could affect the lender’s ability to properly service the loan.
Old memorandums or actions unrelated to the lender’s financial condition or
lending activities are not a concern. For further guidance, contact the State
Office. State Offices may contact the National Office for guidance as needed.--*

D Local Lender

*--|7 CFR 762.105 (b)(4)] The lender must maintain an office near enough to the--*
collateral’s location so it can properly and efficiently discharge its loan making and
loan servicing responsibilities or use Agency approved agents, correspondents,
branches, or other institutions or persons to provide expertise to assist in carrying out
its responsibilities. The lender must be a local lender unless it does either of the
following:

e normally makes loans in the region or geographic location in which the applicant’s
operation being financed is located

e demonstrates specific expertise in making and servicing loans for the proposed
operation.

It is expected that the lender’s business office will be located near the loans that it services.
If the lender is lending out of its normal service area, FSA shall determine whether or not
the loan can be appropriately serviced by the lender. Depending on the type of loan and the
type of farming operation, it is important the lender have:

e Jocal knowledge

e the ability to conduct inspections of collateral
e regular contact with the borrower.
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Par. 46
46 Eligibility Requirements for SEL (7 CFR 762.105(b)) (Continued)

E Debarment and Suspension

[7 CFR 762.105 (b)(5)] The lender, its officers, or agents must not be debarred or
suspended from participation in Government contracts or programs and the lender
must not be delinquent on a Government debt.

See 1-FLP, paragraph 43 for additional guidance about debarment and suspension.

If there are no search results, then the individual or entity is not debarred from participating
in the Federal Government programs, and thus meet this lender eligibility requirement.

If search records indicate that the individual or entity is excluded or debarred from
participating in Federal Government programs, the individual or entity will not be eligible
to participate in the Guaranteed Loan Program.

*--Note: System for Award Management, which is searched via DNP, also includes--*
other entity records besides exclusion records. If a search result is received, then
verify that it is an exclusion record. For further guidance, contact the State Office.
State Offices may contact the National Office for guidance as needed.
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Par. 46
46 Eligibility Requirements for SEL (7 CFR 762.105(b)) (Continued)

F Other Eligibility Requirements for Corporations

Federal law restricts FSA from entering into loan guarantees with corporations that have
been convicted of criminal violation under Federal law or have outstanding Federal tax
delinquencies. Therefore, Lenders that are corporations must read and certify to the
statements on Part C of FSA-2236 before FSA issues FSA-2235. See Pub. L. 113-235,
Sections 744 and 745.

*--For the purposes of completing FSA-2236, a corporation includes, but is not limited to,--*
any entity that has filed articles of incorporation in 1 of the 50 States, the District of
Columbia, or the various territories of the United States, including American Samoa,
Federated States of Micronesia, Guam, Midway Islands, Northern Mariana Islands, Puerto
Rico, Republic of Palau, Republic of the Marshall Islands, or the U.S. Virgin Islands.
Corporations include both profit and nonprofit entities.

47 Approval Process for SEL
A FSA Application for Guarantee Review
The authorized agency official shall review the Application for Guarantee in conjunction
with the eligibility criteria in paragraph 46 to determine whether the lender is eligible to
process the requested guarantee. This review will be done with the review of the proposed

guaranteed loan.

For nontraditional lenders, whose financial statements are not available online or from any
other source, the following may be obtained from the lender.

e Copy of the year-end reviewed or audited financial statements for the last 2 years.

Note: Financial statements must be prepared according to Generally Accepted
Accounting Principles.

e Schedule of current sources of funding and funds available for agricultural lending.

e Agricultural loan performance history for the last 2 years; including current
delinquency, default, and loss rates.

e Current loan loss reserve and methodology for allowance for loan losses.
Note: For certain nontraditional lenders, DAFLP may be able to determine the lender’s
financial capacity from other sources, such as financial strength rating from an

accredited private or State rating agency. In these cases, some or all of the
information to be obtained from the lender may not be required.
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Par. 47
47 Approval Process for SEL (Continued)

A FSA Application for Guarantee Review (Continued)

For nontraditional lenders, DAFLP will be the SEL status approval official and issue the
Lenders Agreement.

To develop expertise in guaranteed lending, SEL’s are encouraged to designate 1 or more
staff members to:

e process and service FSA guaranteed loans
e attend FSA-sponsored training.

B Approval

SEL approval is granted for the purpose of originating and servicing a guaranteed loan.
SEL eligibility is evaluated with each guarantee application. If the lender continues to
meet the requirements of paragraph 46, guarantee requests may continue to be processed.
A new Lenders Agreement is not required unless the most recent version of Lenders
Agreement has not been executed.

Traditional lenders are subject to a comprehensive financial examination and their financial
statements are readily available online. Nontraditional lenders may not be subject to the
level of financial examination of traditional lenders and their financial statements may not
be easily obtained.

48 Monitoring SEL
A Review of Lender Eligibility Performance
Annually, SED or designee shall:

e review each SEL lender’s compliance with subparagraphs 46 C and 46 E and
document this review in the lender’s operational file

e*-—ensure that monitoring reviews are conducted on each SEL lender. This review shall
be conducted according to Part 11. The designated reviewer shall review the lender’s
files according to the priorities of subparagraph 267 B.--*

* % %
To the extent that deficiencies are discovered during the FSA monitoring review, the
authorized agency official shall inform the lender in writing and, if necessary, propose a

timeframe for a reinspection of the deficiencies. Copies of any reviews and monitoring
correspondence must be sent to DD and SED for major deficiencies.
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Par. 48
48 Monitoring SEL (Continued)

B Operational File

Each Service Center specified on the Lenders Agreement shall do either of the following:

e develop and maintain an operational file for the lender

e have access to the lender’s electronic operational file located on the State SharePoint or
Intranet web site.

This operational file shall contain the following:

information on the loans originated and serviced by the lender
copies of the monitoring reviews conducted by FSA
resolution of findings

any correspondence between the lender and FSA

copy of a current Lenders Agreement

copy of lender’s risk based pricing practice, if applicable.

Note: For all lender operational files developed and maintained on the respective State
SharePoint or Intranet web site, a hard copy of the operational file is not required.

*--Loan official should continue to check the Lender’s Agreement and CMS (if applicable)
when a new guaranteed application is submitted to ensure it is valid. Lender’s Agreement
forms shall not be maintained in borrower files.--*

C Imposing Sanctions
In situations where the authorized agency official is unable to resolve deficiencies with the
lender, enforcement actions may be taken. Before the implementation of any enforcement

action by FSA, the lender must be:

¢ notified in writing of the deficiencies
e given a specific timeframe in which to resolve the deficiencies
e warned of the sanctions that may be taken by FSA if the deficiencies are not resolved.
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Par. 48
48 Monitoring SEL (Continued)

C Imposing Sanctions (Continued)
Examples of unresolved deficiencies may include the following:

e failure on the part of the lender to obtain an adequate appraisal
o failure to perfect a lien

e failure to adequately monitor the borrower or the collateral
o*__failure to comply with interest rate policies.--*

While any of these deficiencies may result in the denial or reduction of a loss claim to the
lender, it is important to FSA that these issues be resolved as early as possible.

The sanction imposed on the lender should be the most effective in resolving the
deficiency. Examples of sanctions include the following:

e adjustment of loss claims

e increased monitoring visits

e increased reporting on corrective actions taken

e increased documentation for guarantee processing

e determination that the lender does not meet SEL standards and, therefore, is not eligible
for future guaranteed loans.

In extreme cases, recommendations should be made to the National Office for suspension
or debarment.

49 Eligibility Requirements for CLP (7 CFR 762.106)
A Overview

CLP is a program that permits lenders with a proven track record in making and servicing
guaranteed loans to operate under a streamlined origination and servicing process. While
the CLP lender is still bound by FSA regulations and must use and maintain on file
FSA-approved forms, information submitted to FSA for approval is minimized. SED is
responsible for approving all CLP’s in the State, based on information from the local
offices and prior performance of the lender.

B Threshold Eligibility
The lender must qualify as a Standard Eligible Lender under 7 CFR 762.105.

To be eligible to apply for certified lender status, the lender must meet the eligibility
requirements of SEL as detailed in paragraph 46.
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Par. 49
49 Eligibility Requirements for CLP (7 CFR 762.106) (Continued)

C Loan Production and Performance

The lender must have a lender loss rate not in excess of the maximum CLP Loss Rate
established by the Agency and published periodically in a Federal Register Notice.

This rate is set at 7.00 percent.
To be eligible for CLP, the lender must have a loss rate that does not exceed 7 percent.

*--The Agency may waive the loss rate criteria for those lenders whose loss rate was
substantially affected by a disaster as defined in 7 CFR 761.2(b) and Part 759 of this
chapter. See Exhibit 2.--*

SED is granted the authority to waive this criteria on a bank-by-bank basis. The
performance of other lenders under similar conditions should be considered before granting
such a waiver.

[7 CFR 761.2(b)] Loss rate is the net amount of loan loss claims paid on FSA
guaranteed loans made in the previous 7 years divided by the total loan amount of all
such loans guaranteed during the same period. See Exhibit 10.

If a lender applying for CLP status is or has recently been involved in a merger or
acquisition, all loans and losses attributed to both lenders will be considered in the
eligibility calculations.

The lender must continue to meet this requirement to hold CLP status. As part of the

annual CLP review, the authorized agency official shall ensure that the lender’s losses
remain below the maximum loss rate.
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Par. 49
49 Eligibility Requirements for CLP (7 CFR 762.106) (Continued)

D Experience

The lender must have proven an ability to process and service Agency guaranteed
loans by showing that the lender:

e submitted substantially complete and correct guaranteed loan applications
e serviced all guaranteed loans according to Agency regulations.

In evaluating whether or not a lender meets these requirements, the State Office shall
review historical monitoring reports on the lender. Recurring and/or unresolved issues
about origination or servicing should be considered in the approval of CLP status for the
lender. If CLP status is denied because of failure to meet this requirement, SED should
recommend changes that the lender would need to implement to qualify for CLP status at a
later date.

E Minimum Guaranteed Loans
The lender must have made the minimum number of guaranteed OL, FO, CL, or SW
loans established by the Agency and published periodically in a Federal Register
Notice.

*--This is set at a minimum of 10 Agency guaranteed loans closed in the past 5 years.--*
The lender must continue to meet this requirement to hold CLP status. As part of the CLP
review, the authorized agency official shall ensure that the lender has closed the required
number of loans to retain CLP status.

Notes: The volume requirements are published in a separate FR document.

Multiple loans for 1 borrower will be counted separately. However, advances on
LOC’s do not count as separate loans.
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Par. 49
49 Eligibility Requirements for CLP (7 CFR 762.106) (Continued)

F Acceptable Level of Soundness
The lender must not be under any regulatory enforcement action such as a cease and

desist order, written agreement, or an appointment of conservator or receiver, based
on financial condition.

*--When a lender requests CLP status, SED shall check the appropriate regulatory agency web
sites in subparagraph 46 C to determine if the lender is subject to any enforcement action
before engaging in a new lending relationship.--*

G Qualified Person
The lender must designate a qualified person or persons to process and service Agency
guaranteed loans for each of the lender offices which will process CLP loans. To be

qualified, the person must meet the following conditions:

e have attended Agency sponsored training in the past 12 months or will attend
training in the next 12 months

e agree to attend Agency sponsored training each year.

The CLP application should include the resume or resumes of the person or persons
qualified to process and service FSA-guaranteed loans. For a CLP lender, it is expected
that this person will have experience in agricultural lending and experience in originating
and servicing FSA-guaranteed loans.

H Acceptable Forms

The lender must use forms acceptable to the Agency for processing, analyzing,
securing, and servicing Agency guaranteed loans and lines of credit.
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Par. 50
50 Approval of Certified Lenders (7 CFR 762.106)

A Request for CLP Status
Lenders who desire CLP status must prepare a written request addressing:

e the States in which they desire to receive CLP status and their branch offices
which they desire to be considered by the Agency for approval

e each item of the eligibility criteria for CLP approval in this section (paragraph 49),
as appropriate.

See subparagraph B for eligibility criteria to be addressed in the request.

The lender may include any additional supporting evidence or other information the
lender believes would be helpful to the Agency in making its determination.

The lender must send its request to the Agency State Office for the State in which the
lender’s headquarters is located.

The lender must provide any additional information requested by the Agency to
process a CLP request, if the lender continues with the approval process.
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Par. 50
50 Approval of Certified Lenders (7 CFR 762.106) (Continued)

B Eligibility Criteria

Before a lender is approved for CLP status, the lender must demonstrate compliance with
the following eligibility criteria:

e provide evidence of being an eligible lender
e provide information to show that loan losses (net of recovery) do not exceed 7 percent
e have the capacity to process and service FSA-guaranteed loans

o certify that the person designated to process and service FSA-guaranteed loans has
attended FSA loan processing and servicing training within the previous 12 months or
will attend training within the next 12 months

e agree to send for annual training the designated person from each of the lender’s offices
responsible for processing and servicing guaranteed loans

e agree to use forms acceptable to FSA for processing, analyzing, securing, and servicing
*--FSA-guaranteed loans or LOC’s--*

e if not previously submitted, copies of financial statements, cash flow plans, loan
agreements, analysis sheets, security agreements, and promissory notes should be
submitted with the request for CLP status

o*--have closed a minimum of 10 FSA-guaranteed FO, SW, CL, and OL loans or LOC’s
within the past 5 years.--*

C FSA Approval

The CLP-eligible lender will have a track record in FSA programs. SED may request that
authorized agency officials that the lender has worked with provide a recommendation for
CLP status and any issues or concerns that should be considered by SED before granting

*--CLP status. SED will make a decision on CLP status within 30 calendar days of receipt--*
of the lender’s complete application.
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Par. 50
50 Approval of Certified Lenders (7 CFR 762.106) (Continued)

C FSA Approval (Continued)

CLP status is granted on a statewide basis by SED. A separate Lenders Agreement is
required for each State. A lender may request CLP status for all branches within a State, or
only the specific branches that are using the guaranteed program. [7 CFR 762.106(d)(2)]
The Agency will determine which branches of the lender have the necessary
experience and ability to participate in the CL Program based on the information
submitted in the lender application and on Agency experience. The branch offices for
which CLP status is granted are listed on Lenders Agreement.

[7 CFR 762.106(d)(3)] Lenders who meet the criteria will be granted CLP status for a
period not to exceed 5 years. Once a Lenders Agreement is executed by the CLP lender

*--and SED, the executed agreement will be kept in the State Office and copies will be sent--*
to the lender and County Offices where the lender is expected to submit applications. In
addition, the FSA-approved lender forms and the names of the lender’s designated
representatives will be sent to the affected County Offices.

D Renewal

[7 CFR 762.106(f)(1)] CLP status will expire within a period not to exceed 5 years
from the date the lender’s agreement is executed, unless a new lender’s agreement is
executed.

[7 CFR 762.106(f)(2)] Renewal of CLP status is not automatic. A lender must submit
a written request for renewal of a lender’s agreement with CLP status which includes
information:

e updating the material submitted in the initial application
e addressing any new criteria established by the Agency since the initial application.

A request for renewal of CLP status must be submitted to FSA before the expiration of the
current lenders agreement. FSA will work with the lender to ensure that CLP status
remains in effect until a new CLP lenders agreement is executed.

[7 CFR 762.106(f)(3)] CLP status will be renewed if the applicable eligibility criteria
under this section are met, and no cause exists for denying renewal under
paragraph (g) of this section (subparagraph 51 C).
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Par. 51
51 Monitoring CLP (7 CFR 762.106)

A Reviewing Lender Eligibility and Performance

[7 CFR 762.106 (e)] CLP lenders will provide information and access to records upon
Agency request to permit the Agency to audit the lender for compliance with these
regulations.

The authorized agency official shall conduct a monitoring review on each CLP lender.
This

*--review shall be conducted according to Part 11. The authorized agency official shall
review the lender’s files according to the priorities of subparagraph 267 B.--*

At least annually, SED or designee shall collect and review information about the
performance and eligibility of each CLP lender, including monitoring reviews from all
County Offices that monitor the lender. SED or designee shall review the lender’s
compliance with subparagraphs 46 C, 46 E, 49 C, 49 E, and 49 F. These reviews shall be
used to determine whether CLP status should continue.

B Operational File
The authorized agency official shall develop and maintain an operational file on each CLP
lender, according to subparagraph 48 B. For CLP, SED shall also maintain a file for their
SED internal annual review.

C Revoking CLP Status
In addition to the sanctions that may be imposed in subparagraph 48 C,
[7 CFR 762.106 (g)] the Agency may revoke the lender’s CLP status at any time

during the 5 year term for cause.

SED is granted this authority.
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Par. 51
51 Monitoring CLP (7 CFR 762.106) (Continued)

C Revoking CLP Status (Continued)
Any of the following instances constitute cause:
e violation of the terms of the lender’s agreement
e failure to maintain CLP eligibility criteria
e knowingly submitting false or misleading information to the Agency
e basing a request on information known to be false

e deficiencies that indicate an inability to process or service Agency guaranteed
farm loans

o*_-failure to comply with interest rate policies according to paragraph 135--*

e failure to correct cited deficiencies in loan documents upon notification by the
Agency

e failure to submit status reports in a timely manner
e failure to use forms accepted by the Agency

e failure to comply with the reimbursement requirements of §762.144(c)(7) and
(¢)(8) (subparagraph 376 A).

D Reinstatement of CLP Status
A lender which has lost CLP status must be reconsidered for eligibility to continue as
a Standard Eligible Lender in submitting loan guarantee requests. They may reapply

for CLP status when the problem causing them to lose their status has been resolved.

If the reason for revoking CLP status was because of the deliberate submission of false
information, the National Office must approve the request for reinstatement.
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Par. 52
52 Eligibility Requirements for PLP (7 CFR 762.106)

A Overview

PLP is the top status that a lender can hold in the FSA Guaranteed Farm Loan Program.
PLP was developed to recognize experienced lenders, who have demonstrated expertise in
and understanding of agricultural lending and the FSA Guaranteed Farm Loan Program,
by:

e streamlining submission requirements
e decreasing turnaround time on FSA actions

e allowing lenders to originate and service gua