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Amendment Transmittal

A Reasons for Amendment

This handbook has been revised to provide updates for crop years 2019 through 2023. The

updates include the:

» source of authority for crop years 2019 through 2023
» extension of the program from 2019 to 2023
» removal of the payment limitation restriction for crop years 2019 through 2023

* updated CCC-633

» updated CCC-633EZ and instructions

» updated 2019 loan rate

* removal of the premiums and discounts for 2017 crops
 addition of premiums and discounts for 2019 crops.
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Par. 1
Part 1 Basic Program Provisions

Section 1 Handbook Provisions
1 Handbook Purpose and Authority
A Purpose

[7 CFR Part 1434] This handbook provides general instructions for administering loans and
LDP’s for honey.

Use this handbook with 8-LP, as applicable.

B Sources of Authority
Authority for the policies prescribed in this handbook is in:
o 7 CFR Part 1434

o*..The Agriculture Improvement Act of 2018--*
e Consolidated Appropriations Act, 2016.

8-12-19 2-LP Honey (Rev. 11) Amend. 20 Page 1-1



9-14-06

Par. 2

Administrative Responsibilities

A Responsibilities

The responsibilities of the administrative levels for loan and LDP programs are provided in

the following table.

IF the administrative

level is... THEN...
National Office e the CCC Board and Executive Vice President shall determine
policy and program provisions
e the Executive Vice President, CCC, or designee, shall:
e make a determination on any question arising under this
program
e revise or rescind an incorrect determination made by COC,
STC, KCCO, KCAO, or KCFO
e PSD shall administer loan and LDP programs under the general
supervision and direction of DAFP.
State Office STC shall:

e determine State-wide policy according to this handbook,
*--8-LP, and guidance received from the National Office--*

e administer all phases of the program in the State through SED.

Note: STC may:

e correct, or require COC to correct, any action taken that
contradicts this handbook and other current policy

e require COC to withhold taking any action that is not
consistent with this handbook and other current policy.

2-LP Honey (Rev. 11) Amend. 5 Page 1-2



Par. 2
2 Administrative Responsibilities (Continued)

A
Responsibilities
(Continued)

IF theadministrative
levd is... THEN...

County Office COC ghall:

* determine policy according to this handbook and guidance from the
State Office

» administer the programs in the county through CED.

the County Office shall:
o determine that:

* aproducer is€ligible for loans and LDF's, according to Part 2,
Section 1

* the commodity is eligible for loans and LDF’s, according to Part 2,
Section 2

* the quantity offered for loan and LDP is reasonable based on
producer’s share of the honey

* loan computations and disbursements and L DP computations and
payments are based on handbook procedures

Continued on the next page
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Par. 2
2 Administrative Responsibilities (Continued)

A
Responsibilities
(Continued)

IF theadministrative

level is... THEN...
County Office « annually publicize provisions of the honey loan and LDP program
(Continued) before:

» the beginning of each crop year
* making loans and LDP s for the current crop year.

Note: At aminimum, publicity shall include:
* ahandout or newdetter mailed to all eligible producers
before extracting begins for the first honey crop eligible for
loansor LDP's

* beneficia interest requirements

o a thetimetheloan or LDP is made, a brief but complete
explanation of the producer’s required actions

¢ areminder to producers:

» of the administrative actions that apply for loan and LDP
violations

o that it isthe producer’s responsibility to maintain the
quality of the honey in farm storage through the term of
the loan.

Continued on the next page
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Par. 2
2 Administrative Responsibilities (Continued)

A Responsibilities (Continued)

IF the administrative
level is... THEN...
KC-ITSTO KC-ITSTO shall:

e certify and distribute reports of loan and LDP activities

e maintain all required interfaces with accounting to reflect loan
and LDP activity

e provide automation support to implement loan and LDP
program policies when requested by PSD.

B Nondiscrimination Responsibilities

STC or COC shall not, on the basis of race, color, age, sex, national origin, disability,
religion, or marital status, bar any producer from participation in, or otherwise subject any
producer to discrimination with respect to any benefits resulting from its approval to
participate in a loan or LDP program.

C Outreach Responsibilities
STC and COC shall ensure that price support marketing assistance loan and LDP program
information and awareness is communicated to underrepresented individuals, groups, and

communities. Underrepresented individuals, groups, and communities may include, but are
not limited to minority farmers and cooperatives.
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Par. 3
3 Signatures, Authorizations, and Approvals

A Signatures
County Offices shall follow 1-CM for producers’ signature and authorization provisions.
See 1-CM, Exhibit 80 for a list of forms for which FAX signatures are not acceptable.
Persons may sign loan or LDP documents, repay a loan, or act in a representative or fiduciary
capacity only when evidence of authority is granted by completing 1 of the following and

filing the document in the County Office:

e FSA-211
o*--CCC-902E signed by an officer.--*

Exception: A husband and wife may sign loan or LDP documents for each other,

unless written documentation denying this authority is provided to the
County Office.
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Par. 3
3 Signatures, Authorizations, and Approvals (Continued)

B Redelegation of Authority by COC or CED

The authority to approve all loan and LDP forms and documents prepared according to this
*--handbook may be redelegated, in writing, according to 16-AO by the following:--*

e (COC to CED, except those in which CED has a monetary interest

e CED to Federal and non-Federal County Office employees, except those in which the
person approving has a monetary interest.

Reminder:  Cross training in all applicable program areas shall be completed before
redelegation of signing authority is made.

Follow this table for exceptions to redelegate authority for approval of loans and LDP’s.

THEN the approval
IF the producer is... authority shall be...
a State, Federal, or County Office employee CED.
COC member
DD
STC member
SED
CED COC.

Note: Questionable cases may be referred to the next higher authority for determination.

5-12-15 2-LP Honey (Rev. 11) Amend. 16 Page 1-7



Par. 4
4 Related Handbooks

A FSA Handbooks

FSA handbooks related to honey loan and LDP programs are listed in the following.

Handbook Purpose
9-AO | Audits and investigations
1-APP | Program appeals
25-AS  |Records operations at State and County Offices
1-CM |Common management and operating provisions
2-CM  |Common farm and program provisions
3-CM | Alternative County Office (remote access) provisions

2-CP Acreage and compliance determinations

4-CP Failure to fully comply

6-CP HELC and WC provisions

7-CP Collections under the finality rule and misaction and misinformation
provisions

1-FI Processing payments initiated through NPS

3-FI CCC deposits and refunds

50-FI Interest rates

58-F1  |Managing FSA and CCC claims
61-FI  |Prompt payments

62-FI  |Reporting to IRS

63-FI | Assignments and joint payment system

64-F1  |Establishing and reporting receipts and receivables on the National Receipts
and Receivable System

8-LP Additional provisions for loans and LDP’s

1-PL Payment limitations

3-PL | Web-based subsidiary files for 2009 and subsequent years

4-PL Payment eligibility, payment limitation, and average AGI

5-PL  |Payment eligibility, payment limitation, and AGI according to the Agricultural
Act 0of 2014

* * * * * *

15-PS | Web-based eLDP system

*--16-PS | Price Support Commodity Loan Processing System Automation for 2015 and
Subsequent Years--*

5-14 (Reserved)
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Par. 15
Section 2 General Provisions

15 Loan and LDP Common Provisions
A 8-LP General Provisions Reference

8-LP provisions for general loans and LDP requirements are as follows.

8-LP Provisions

*--Part 1, Section 3--* Actions for:

overdisbursements, overpayments, and receivables
appeals

bankruptcy cases

CCC-770 LDP/eLDP and CCC-770 MAL policy finality
rule and IRS reporting

lobbying activities

misaction/misinformation

prompt payment.

*--Part 5, Sections 1 and 2 | CCC-10’s/filing UCC-1"s.

Part 3, Section 3 Failure to provide production evidence.
Part 4 Violations.
Part 7--* ¢ Administrative actions

o C(CCC-681-1’s

o CCC-697’s

* % %

e general repayment.
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Par. 16
16 Maturity Notification to Producers

A Preparing Loan Maturity Report

*--County Offices shall use the SORS Loan Maturity Reports to identify and prepare letters to
producers with maturing loans.

Note: If County Office employees have problems accessing SORS, then contact the State
Office specialist for assistance.--*

B Loan Maturity Notification
Send the notification letter to producers according to subparagraph D:
e with maturing honey crop loans

e at least 45 calendar days, but not more than 60 calendar days, before the loan maturity
date.

C Producer Options
*--Producers with maturing honey crop loans may select from the following options:
e redeem the loan collateral by repaying the loan with cash
e purchase a commodity certificate and exchange for loan collateral before maturity

Note: Only available during periods when the exchange rate is below the loan rate. See
| paragraph 661| for more details.

e settle the honey loan with CCC at maturity.--*
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Par. 16

16 Maturity Notification to Producers (Continued)

D

Producer The following is an example of the producer notification letter.
Notification
Letter

*

Dear

According to our records, you have a20 _ crop year honey loan. (Month/day/year), isthe loan
meaturity date. Y ou may repay the loan on or before the maturity date. The only option available to
you after the maturity date is to settle your loan with the Commodity Credit Corporation (CCC)
through alocal sale. If you have not aready notified the FSA office of your intentions, please do so
at once. If you intend to settle the honey to CCC, the following provisions will apply:

you will be notified of the local sale and date to deliver the honey to the purchaser

settlement is limited to the quantity of honey in the number of containers originally certified on
the loan less the number of repaid containers

you or your authorized agents must be at the storage location AT THE TIME OF SAMPLING to
designate the lots by color and floral source, and to sign the necessary documents

even though your containers may have been previously inspected, the FSA representative will
make the final container digibility

your honey will be weighed by an FSA representative to determine the quantity delivered
title to the container passes to the highest bidder at time of delivery

you are responsible for inspection and testing fees.

*

Continued on the next page
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Par. 16
16 Maturity Notification to Producers (Continued)

D

Producer
Notification
Letter
(Continued)

An FSA representative will sample the honey for color, moisture, and adulteration. Determinations
will be made by AMS. The value of the settlement of your honey shall be the loan rate for the quality
times the quantity to be settled adjusted by the applicable discounts. The following provision will
apply:

* the settlement rate for positive adulteration or moisture content in excess of 18.5 is “zero”

» thecolor of honey will be determined according to AMS

» the FSA representative will not remove residue or defects on top of the honey before drawing
samples

* you will be given 5 workdays after the date of notification to appeal the quality determination
made by AMS, and you must pay for any expenses resulting from the appeal

+ if the settlement value of the honey is less than the amount due on the loan, the amount of any
deficiency and charges plus interest thereon shall be paid to CCC

+ if the settlement value of the honey exceeds the amount due, CCC will provide you a check for
the excess amount.

If you have any questions about any of the above provisions, please contact this office for more
information.

Sincerely,

County Executive Director

5-8-03 2-LP Honey (Rev. 11) Amend. 2 Page 1-30



Par. 17
17 Beneficial | nterest

A Applicability
*--[7 CFR 1421.6] To be eligible for aloan or LDP, the eligible producer, heirs of the--*

producer, or another producer who succeeds in interest to the farming unit, according to
[paragraph 100 must:

e have beneficial interest in honey
e Dbeincompliance with HELC and WC provisions.

Honey produced on land owned by the Federal government is not eligible, if the land is
occupied without lease, permit, or other rights of possession.

B Definitions of Conditions for Beneficial I nterest

A producer is considered to have beneficial interest in the honey if all of the following
remain with the producer:

e control of the honey

* % *

e titleto the honey.
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Par. 17

17 Beneficial Interest (Continued)

B Definitions of Conditionsfor Beneficial Interest (Continued)

The following table provides definitions of the conditions for beneficial interest.

Condition Definition
Control of the | A producer has control of the commodity if the producer keeps the ability to
commodity [ make all decisions affecting the honey. For example:
e moving or right to sell or passtitle to the honey
e pledging the honey for loan or requesting LDP
o*--responsible for any loss or damage to the bees or honey.--*
Titletothe  |A producer may be considered to have title to the honey if the producer has:
honey

e always had title before honey was extracted
e not sold or delivered the honey.

C Retaining Beneficial Interest

9-14-06

For a producer to retain eligibility to obtain aloan or LDP, any contract signed by a producer
must conform to all provisions for beneficial interest.

Beneficial interest must be retained by a producer continuously from extraction through:

e for LDP, the date LDP isrequested
e for loan, the earlier of the following date:

e theloanisrepaid
e CCC takestitle to the commodity.
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Par. 17

17 Beneficial Interest (Continued)

D Losing Beneficial Interest

5-24-07

If a producer sells the equity in the honey, the honey is immediately ineligible for a loan or
LDP. If the honey has been pledged as honey for a loan or LDP has been made, immediate
repayment of the loan principal and charges, plus interest, or LDP amount plus interest, as
applicable, is required.

When beneficial interest in the honey is lost by the producer, the honey remains ineligible for
loan or LDP even if the producer regains any of the following:

e control of the commodity

* X *

e title to the commodity.

The producer loses beneficial interest upon signing any contract that contains, but is not
limited to, the following provisions:

e Dbuyer has the option to require the producer to obtain loan or LDP
e requires producer to obtain permission from buyer to request a loan or LDP
e requires that casualty losses be paid to the buyer’s account.

Transferring or Assigning Interest

Interest in honey or the right to redeem honey under loan may not be transferred or assigned
except by executing FSA-211.
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18 Availability Date for Loan and LDP’s

A Availability Dates

2-13-03

Par. 18

Honey loans and LDP’s are available to producers according to the following table.

IF loans and LDP’s are requested...

THEN...

before April 1 in the year the honey was
produced and extracted and the loan rates
have been announced

do not allow the producer to apply for loans
and LDP’s until April 1.

after April 1 in the year the honey was
produced and extracted and the loan rates
have not been announced

allow the producer to apply for loans and
LDP’s as soon as the loan rates are
announced.

after April 1 in the year the honey was
produced and extracted and the loan rates
have been announced

on or before March 31 of the year after the
year in which the honey was produced and
extracted

allow the producer to apply for loans and
LDP’s.

Note: Loans shall be disbursed within 30
calendar days after the final loan
availability date.

after March 31 of the year after the year in
which the honey was produced and extracted

Note: If March 31 falls on a nonworkday for
the County Office, the final date shall
be the next workday.

do not accept a loan or LDP application.

2-LP Honey (Rev. 11) Amend. 1
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Par. 18

18 Availability Date for Loan and LDP’s (Continued)

B Maturity Dates

5-12-15

Honey marketing assistance loans mature the earlier of the following:

e last day of the ninth calendar month after the month in which CCC-677 was approved by
CcccC

e date demanded by CCC.

Note: If the maturity date falls on a nonworkday for the County Office, the maturity date
shall be the next workday.

Requesting MAL’s and LDP’s

Honey MAL’s must be requested at the County Office that maintains the farm program
records.

If a producer contacts a County Office other than the County Office where the farm records
are maintained, the first County Office shall:

e accept requests
e process loans using the loan rate in the County Office where the commodity is stored
e send a copy of the loan documents to the County Office maintaining the farm records.

For LDP’s, the request:

e may be received in a County Office other than the County Office maintaining the farm
records

e must be submitted to the County Office where the farms records are kept for the farm on
which the honey was produced, for processing and disbursement.

The request for MAL or LDP shall not be approved by CCC until all producers having an
interest in the honey sign CCC-677, * * * CCC-633 EZ, or CCC-633 (Honey).

* * *
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Par. 18
18 Availability Date for Loan and LDP’s (Continued)

D Losses
*--CCC will not assume losses for quantity or quality of loan collateral.--*
E Posting List of Honey Buyers

The names and addresses of honey buyers shall be posted in the County Office to be made
available to honey producers marketing their honey.

The following table provides action to be taken when names and addresses of honey buyers
are received.

Responsible Office Action
State Provide County Offices with a list of the names and addresses of all
honey buyers who have specified an interest in acquiring honey.
County Post, for public inspection, the list of all honey buyers:

e received from the State Office

e who have specified an interest at the County Office in acquiring
honey.

Do not:
e post individual honey buyer’s advertisements for public display

e assist honey buyers or honey producers in honey sales
transactions.

19-99 (Reserved)
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Par. 100
Part 2 Eligibility Requirements

Section 1 Producer Eligibility,
100 Eligible Producer
A Producer Eligibility
An eligible producer is a person who:

e produced honey in the United States during the calendar year for which the loan is
requested and extracted the honey on or before December 31 of the applicable crop year

e for loans, has a continuous beneficial interest in the honey from the time the honey was
extracted through the date of repayment of the loan

e is responsible for the risk of keeping the bees and producing the honey.

*--See 8-LP paragraphs 200-203 for other eligibility requirements.--*
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Par. 101
101  Ineligible Producer

A Ineligibility
Ineligible producers are producers who:
e have not reported acreage on FSA-578 for the current crop year according to 2-CP

Note: Acreage reports must be obtained before benefits are received only if the producer
has cropland.

e*--do not comply with and/or violate WC and HELC provisions according to 6-CP

Note: If a producer does not have cropland, producer must write in AD-1026, item 13,
“I am not associated with any specific farm” and sign and date AD-1026.--*

e are convicted under Federal or State law of a controlled substance violation according to
1-CM, Part 38

e*--have an unresolved delinquent non-tax debt to the Federal Government.--*
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Par. 102
102 Marketing Loan Gain, LDP, and AGI Limitation for 2019 Through 2023 Crop Years

*--A Payment Limitation for 2019 Through 2023

For the 2019 through 2023 crop years, there are no payment limitations on LDP’s, and
marketing loan gains associated with the MAL program.

% % %
B AGI Limitation Rules

A person or legal entity shall not be eligible to receive marketing loan gains or LDP benefits
during the 2019 through 2023 crop years if the average AGI exceeds $900,000.--*

Exception:  If the AGI limit is exceeded, the person or entity is eligible for MAL, but the
loan must be repaid at principal plus interest, or with a CCE, if applicable,
before loan maturity.

103 (Withdrawn--Amend. 11)

104-109 (Reserved)
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Par. 110
Section 2 Commodity Eligibility

110 Honey Eligibility
A Eligible Honey
*--To be eligible for a 2019 through 2023 crop year honey loan, the honey must:--*

have been produced by an eligible producer

have been produced in the United States during the applicable calendar year
be of merchantable quality deemed by CCC to be suitable for loan

be stored in acceptable containers.
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110  Honey Eligibility (Continued)

B Eligible Floral Source

Par. 110

The following table lists honey floral sources that are eligible for a nonrecourse marketing

assistance loan and LDP.

Table Class Nontable Class
Alfalfa Aster
Apple Athel
Basswood Avocado
Bird’s-foot Trefoil Brazilian Pepper
Blackberry Buckwheat
Blueberry Cabbage Palmetto
Brazil Brush Christmas Berry
Catsclaw Cranberry
Chinese Tallow Dandelion
Clover Eucalyptus
Cotton Goldenrod
Fireweed Heartsease (Smartweed)
Gallberry Horsemint
Huajillo Kiawe
Knapweed (American) Loosestrife
Lima Bean Macadamia
Mesquite Mangrove
Orange Manzanita
Raspberry Mint
Sage Partridge Pea
Saw Palmeto Rattan Vine
Snowberry Safflower
Sourwood Salt Cedar (Tamarix Gallica)
Soybean Spanish Needle
Star Thistle (Barnaby’s Thistle) Spikeweed
Sunflower Titi
Sweet Clover Toyon
Tupelo Tulip Poplar
Vetch Wild Cherry
Western Wild Buckwheat Yaupon
Wild Alfalfa
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110  Honey Eligibility (Continued)

C

2-13-03

Ineligible Floral Source

Par. 110

Honey derived from the following floral sources is not eligible for a marketing assistance
loan or LDP:

andromeda

bitterweed
broomweed

cajeput (melaleuca)
carrot

chinquapin

desert hollyhock

dog fennel

gumweed

mescal

onion

prickly pear

prune

queens delight

rabbit brush
snowbrush (ceanothus)
snow-on-the-mountain
spurge (leafy spurge)
tarweed.

2-LP Honey (Rev. 11) Amend. 1
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Par. 111
111  Container Eligibility

A Container Requirements

*--To be eligible for a loan, the honey must be packed in 5-gallon metal or plastic containers,
plastic IBC’s, or steel drums that meet the following conditions:--*

clean

sound

uncased

free from appreciable dents or rust.

*--See subparagraph B for waiving eligible container requirements for LDP’s.--*

The following table provides additional requirements for specific types of containers.

Container Requirement Eligibility
5 gallon Shall: Meets
plastic or eligibility
5 gallon * kK requirements
metal if all
container e Dbe equipped with a cover providing a tight seal conditions are
met.

¢ have handles strong enough to permit carrying a filled
container

e not be punctured or have been punctured and resealed by
soldering

e 5-gallon container must hold 60 pounds of honey.

* * *

Five gallon plastic containers must be lined with a new
plastic pail liner or plastic bag that is FDA-approved
low-density polyethylene.

Plastic IBC  |Shall hold 275-300 gallons of honey.
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111

Container Eligibility (Continued)

A Container Requirements (Continued)

5-12-15

Par. 111

Container Requirement Eligibility
Steel drums | Shall: Meets
eligibility
e be a capacity of not less than 5 gallons or greater than requirements
70-gallons if all

e be open-end, fitted with gaskets that provide a tight seal

e be filled no closer than 2 inches from the top of the drum

e be new
Exception:  If used, containers must be:

e reconditioned inside and out

e in suitable condition to adequately
protect the storability and quality of
the honey

e free of appreciable dents and rust.

e be clean and treated inside and outside to prevent rusting

e have an inside food coating suitable for honey storage.

Notes: 30-gallon containers must hold 360 pounds of honey
(steel drums).

55-gallon containers must hold 660 pounds of honey
(steel drums).

*--1 gallon of honey typically weighs between
11 3/4 and 12 pounds.--*

conditions are
met.

Severely Have any of the following characteristics: Containers
dented drums having these

e sharp dents that that would crease the inside lining characteristics

e dents affecting the upper or lower rims are not

e dents that may leak eligib}e

e dents that would affect stacking capability. containers.
55-gallon Have a tare weight of less than 38 pounds.
steel drums
30-gallon Have a tare weight of less than 26 pounds.
steel drums
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111 Container Eligibility (Continued)

A Container Requirements (Continued)
*

Par. 111

Container Requirement Eligibility
Other bulk tanks Containers
containers having these

rusted drums with corroded areas that may affect the characteristics
storage capability of the drum are not
eligible.

used 5-gallon cans
closed-end, bung-type drums

drums containing removable liners

B Waiver of Requirements

If the producer agrees to forgo a marketing assistance loan and request LDP, eligible
container requirements are considered waived.

8-17-05
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Par. 112
112  Storage Requirements

A General Requirements
Marketing assistance loans will only be available on honey in eligible storage.

*--County Offices must conduct visual pre-loan inspections, according t¢ paragraph 127] before
loan approval to ensure that the collateral is:--*

e in existence
e being maintained.

Honey that is pledged as collateral for a loan or LDP must be segregated to preserve the
identity of the honey securing each loan or LDP if the honey is located in a storage structure
that:

e secures more than 1 loan or LDP
e stores honey not pledged as collateral for a loan or LDP.

B Honey Stored on the Farm

Eligible farm storage shall consist of a storage structure located on or off the farm that
provides safe storage for the honey collateral through the maturity date for the loan.

Note: The storage structure may be on or off the farm of the producer requesting the loan.
Honey stored outside in an open area or a temporary structure that does not protect the honey

from natural elements will not be considered stored in eligible storage, even though the
container requirements are met.
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Par. 112
112 Storage Requirements (Continued)

B Honey Stored on the Farm (Continued)

The County Office representative must ensure that during the visual pre-loan inspection all
containers have been properly identified and labeled by the producer with the following:

e producers name
o*--floral source (sed Exhibit 4)
Example: Alfalfa.
e number of containers
Example: Lot 1, Container 1 of 5.
e net weight of each container.--*

Reminder:  Requests shall not be approved for the following if COC has reason to
question producer control of honey:

¢ loans stored at the location of the processor
e farm-to-farm transfer to the storage location of the processor.

Exception:  If the producer is the processor, the loan request or transfer may be approved
if:
e honey is segregated from other honey stored at that location and each lot is
identified by name of producer, State and county code, loan number, and

lot number

e all other requirements are met.

113-119 (Reserved)
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Part3 Loanmaking Provisions

120  Basic Loan Provisions

A Basic Loanmaking Provisions

8-12-19

A marketing assistance loan is available for honey stored on the farm and will be:

e considered farm-stored loans
e made on CCC-677.

For honey stored on the farm, use CCC-633 (Honey) for producers to:

e request honey loans
o certify the following:

e quantity
e single predominant floral source
e color.

Complete CCC-633 (Honey) according tolparagraph 125]

Use the applicable crop year loan rate in Exhibit 16|to calculate the loan amount.

Note: Additional containers of honey shall not be added to lots of honey pledged as
collateral at any time after the loan is disbursed.

Distribute the following to the contact producer:

e (CCC-601
e copy of the approved CCC-677 with producer signatures
e copy of the approved computer-generated CCC-677.

2019 Through 2023 Crop Honey Loan Rate

Par. 120

The national average loan rate for the 2019 through 2023 crop year honey is $0.69 per pound.

County Offices shall use $0.69 per pound to calculate initial disbursements and transfers for

2019 through 2023 crop year honey.--*
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Par. 120

120  Basic Loan Provisions (Continued)
C Initial Loan Requests
Eligible producers may obtain a honey loan up to 100 percent of certified quantity stored in
eligible containers and stored in approved farm storage.
D Loan Number Register
*--CLPS will assign a loan number for each crop year.--*
* % *
E Joint Loans and LDP’s
Loans and LDP’s must be disbursed jointly if the honey is jointly owned or stored in the
same eligible container.
F Maturity Date
The loan will mature 9 months after the month in which CCC-677 is approved by CCC.
The following table shows applicable maturity months. Loans cannot be extended.
Month Disbursed/Approved Maturity Month (Last Day)
April January
May February
June March
July April
August May
September June
October July
November August
December September
January October
February November
March December
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Par. 121
121 Loan Service Fee

A Loan Service Fee Rates
The loan service fee is the smaller of the following:

e $45, plus $3 for each lot over 1
e 1/2 of 1 percent multiplied times the gross loan amount.

The loan service fee is nonrefundable.
122 Lien Searches
A General Information
*--A lien search shall be performed in the appropriate recording official’s office according to
State law for all loan requests that meet the criteria in subparagraph B, according to 8-LP,

Part 5, Section 1.

For multi-county producers, the loanmaking County Office shall conduct or obtain lien
searches at the appropriate location according to State law.--*

Contact the regional attorney, through the State Office:

e when assistance or advice is needed
e for assistance when any of the following conditions apply:

e producer has farming operations in more than 1 State

e commodity is stored in another State
e commodity is moved to another State during the loan period.
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122

3-21-11

Par. 122

Lien Searches (Continued)

B

When to Perform Lien Searches

*--County Offices shall conduct lien searches and file UCC-1 documents according to this table.

C

D

UCC-1 or Applicable
Loan Amount/ Conduct Lien Search Financing Statement
Loan Type Yes No Yes No
<$50,000
Farm-Stored X X
>$50,000
Farm-Stored X X
Note: If conducting lien searches is a free service provided through the State, lien
searches may be conducted on all loans regardless of the dollar amount.

County Offices shall perform lien searches and perfect the security interest, regardless of the
loan amount, if 1 of the following applies:

e producer is, at the time of the loan request, either of the following:

¢ involved in a bankruptcy
e under investigation by OIG

e producer committed a MAL/LDP violation in the current or preceding crop year

e CCC is notified by the producer, lending institution, or lien holder that a lien exists on the
commodity

e aggregate loan principal for the crop year will exceed $50,000.

Note: County Offices shall file applicable UCC-1’s required by State law, to protect CCC’s
security interest according to 8-LP, paragraph 521, regardless of MAL principal.--*

Action After Lien Search Performed
When a lien search is completed, the County Office shall:
o file the results of the search in the applicable loan folder

o*--require the producer to provide CCC-679, according to 8-LP, paragraph 505, for each--*
lienholder discovered on the lien search.

Paying Lien Search Fee

Issue the payment, according to 1-FI, for the lien search fee.
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Par. 123
123  Filing or Recording Financing Statements

A Provisions for Financing Statements
Complete CCC-10’s and file UCC’s according to 8-LP, Part 5, Sections 1 and 2.
124 Repledging Provisions
A Repledging Eligible Honey Provisions

Eligible producers may, before the final loan availability date, repledge a quantity of eligible
honey that has previously been mortgaged to CCC as collateral.

The maturity date of repledged loans shall be the same as the original note and security
agreement maturity date.

B Honey Not Eligible to be Repledged

A quantity of honey having any of the following conditions is not eligible to be repledged for
loan:

®*--honey loans repaid at an announced repayment rate with cash
® honey loans redeemed using a CCE--*
e honey loans called because of:

e incorrect certification

¢ unauthorized disposition

e unauthorized removal

e honey for which LDP was received.
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125

Par. 125

Recording Data on CCC-633 (Honey)

A Preparing and Distributing CCC-633 (Honey)

2-13-03

County Offices shall:

e prepare an original CCC-633 (Honey) and 1 copy for each loan request for honey stored
on the farm or in an approved warehouse

e distribute copies of CCC-633 (Honey) as follows:

file the original in the producer’s loan folder
provide the copy to the contact producer.

B Completing CCC-633 (Honey)

County Offices shall complete CCC-633 (Honey) according to the following table.

Item Action

1 |Enter name, address, and telephone number of the FSA County Office where farm
records are maintained.

2 |Enter name and address of the individual producer, entity, partnership, joint venture,
trust, estate, or corporation that is requesting the loan.

3 | Enter the location where the honey is stored by entering a check mark in the box for
“Farm”. Warehouse storage is not applicable.

4 | Enter the crop year of the honey.

5 |Enter State and county code, and loan number.

6 |Entering a check mark in the box for “Table” or “Nontable”.

7 | Enter the number of bee colonies that produced the honey for this loan.

8 |Enter lien holder’s name and address if there are any liens on the commodity. If
there are no liens against the commodity:
e ENTER “None”
e initial.
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125

3-21-11

Par. 125

Recording Data on CCC-633 (Honey) (Continued)

B Completing CCC-633 (Honey) (Continued)

Item Action

9 Enter the number associated with the first lot of honey pledged for this loan.

10 Enter the location where the commodity is stored (i.e., land description or other
descriptions to indicate where the commodity is stored).

11 The quantity must be certified.

12 Enter the predominate source of vegetation used to produce this lot of honey.

13 Enter the number and size of containers in which the honey is being stored.

14 Enter the estimated quantity in pounds in the containers entered in item 13, as
certified by the producer. Quantities cannot exceed the following:

e 60 pounds for 5-gallon metal containers

e 360 pounds for 30-gallon metal containers

e 660 pounds for 55-gallon metal containers

e 3300 to 3960 pounds, as applicable, for IBC containers.

15 Enter the quantity in pounds that is pledged for this loan.

Note: Enter the information in items 9 through 15 for each additional lot of
honey pledged for this loan.

16 Enter the sum of the quantities for loan.

17 Producers shall read the certification statement before signing this document.
Contact the FSA County Office before signing and dating this document if there
are any questions or concerns.

18 Producers shall answer the question, “Are you or any co-applicant delinquent on
any federal non tax debt?”

*--19A | Enter the signatures of the producers of the honey. This producer shall also be
and 20A |responsible for providing the evidence, upon request.
19B and |If the individuals signing in items 19A and 20A are signing in a representative
20B |capacity for the participant, a title/relationship shall be listed. If the signatory in
items 19A and 20A is the participant, then no entry is required.
19C and | Enter the date signed.--*
20C
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125

Recording Data on CCC-633 (Honey) (Continued)
B Completing CCC-633 (Honey) (Continued)

The following is an example of CCC-633 (Honey).

Par. 125

8-12-19

This form Is lectronically.
CCC-633 (Honey) U.S. DEPARTMENT OF AGRICULTURE 1A COUNTY FSA OFFICE NAME AND ADDRESS
(HH-XX-19) Commedity Credit Corperation
HONEY NONRECOURSE MARKET ASSISTANCE
LOAN CERTIFICATION AND WORKSHEET 16, TELEFHONE NUMBER gnobide Avee Code):
ROTE: [ DME

3. STORAGE LOCATION

[ Farm

7 NAME AND MAILING ADDRESS OF PRODUCER _
D \WAREHOUSE

4. CROP YEAR

5. 8T. & CO. CODE AND LOAN NO.

¢ Producer bas retained control of the ccmmodity ot of! times; (4) the quanitty of
2 ey is i storable conattion and such serdition will e wintained; (6) the
e will sqfely stors the Fonzy shrouugh the ioan period; and (8) the honay
shawr: cbave, The Eroducer further agrees to (1) identi§y

C: (2) maimeinthe identity ofthe above identified honey;

] ves Lno

erel for ¢ CCC nonrecourse loan;

(2} the koney is eligible to be pledged as
taz pon e i em 15 abeve is i e il i storsd i the losation nat:
honey is stored i comainere that meet the specsfications of eligible contaers; (7) the
ar wric the ban 15 requested is free and clear of 4l liens, sezurity itsrasts, nd encumbrances, exc:
each container with the srap vear, loan mwnber, 19t numbsr, and Sare and courty code as instructed

ard (2 not move or commingle the honey with way other quartiiy vithows pricr writven approvel of CCC

18. Are you or any co-applicant delinquent on any federal non-tax debt? (If*YES", provide details)

6. CLASSOF HONEY | 7. NUMBER OF COLONIES PRODUCING 8. LIENHOLDER(S)
" |:| TABLE HONEY FOR THIS REQUEST
2B. TELEPHONE NUMBER (including Area Code):
|:| NONTABLE
9. 10. 1" 12 13. CONTAINERS 14. 15.
LOT NUMBER LOCATION OF INDIVIDUAL LOT BASIS OF QUANTITY DETERMINATION FLORAL SQURCE " ESTIMATED QUANTITY | QUANTITY FOR LOAN
A. Nurmber B. Size LBS) (L85

17. PRCDUCER’S CERTIFICATION .
The undersigned producer(s) {"Producer") requests @ Commedy Credit Corporation (COC) nonrecourse loan onthe commadity idemfied in Tems 6 with respezt to the 16. TOTAL LOAN QUANTITY:
quantity specified i Rem 15. The crcdzmcem(e« taat, (1) the Producer produced the honey and has beneficicl interest in the quantity of the fiorey showr: in 2em 13: | 21. REMARKS

19C. DATE
(WDE-Y VYY)

198. TITLE/RELATIONSHIP OF THE INDIVIDUAL
SIGNING IN A REPRESENTATIVE CAPACITY

19A. PRODUCER'S SIGNATURE (BY)

22 LIEN SEARCH DATE
(VM-DD-YYYY)

23. DATE UCC-1UCC-1F FILED

TITLE/RELATIONSHIP OF THE INDIVIDUAL 20C. DATE
SIGNING IN A REPRESENTATIVE CAPACITY M-

204, PRODUCER'S SIGNATURE (BY) 208.

244 FOR CCCBY:

248, DATE jmu.C
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Par. 126

126  Quantity Determination

A Loan Quantity Determinations

5-12-14

Require the producer to certify the quantity for honey stored on the farm on
CCC-633 (Honey).

*--The initial maximum quantity eligible for honey stored on the farm shall be 100 percent of
the quantity certified by the producer.

Notes: If a producer, at the time of MAL request, provides a signed certification for the total

MAL quantity and indicates that the requested MAL quantity will be disposed of
through bee feeding, quantities packaged for retail sales, gifts, or personal use, both
of the following bullets apply. Producer:

e is eligible for MAL on 100 percent of the certified amount on CCC-633 (Honey),
if the quantity and producer meet all eligibility and storage requirements

e must be reminded and understand that the MAL quantity fed, sold, gifted, or used,
must be repaid before disposal and loss of beneficial interest.

For MAL, honey must be stored in approved containers according to|paragraph 111]
while under loan.

Producer may also request LDP, if applicable, instead of MAL, on 100 percent of the
quantity.

See subparagraphs 425|C and D for production evidence requirements.--*
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Par. 127
127  Pre-Loan Inspections

A Conducting Pre-Loan Inspections

County Offices must visually conduct pre-loan inspections. Pre-loan inspections are
performed to ensure that producers who applied for loans:

e have honey packaged in acceptable containers
e containers are properly labeled
e loan collateral is segregated from nonloan collateral.

All pre-loan inspections must be conducted:

e Dbefore loan disbursements
e documented on CCC-633 (Honey), in the remarks section.

128-199 (Reserved)
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Par. 200
Part 4 Loan Deficiency Payments

200 Basic LDP Provisions
A Definition of LDP’s

LDP’s are payments made to producers who, although eligible to obtain a CCC loan, agree to
forgo the loan in return for a payment on eligible honey.

*--LDP’s are applicable only when the 30-day honey repayment rate is less than the loan
rate.--*

B General Provisions
LDP’s:

e will be processed through eLDP web-based software

e will be made in cash subject to assignment according to 63-FI
e will be issued by EFT or check, as applicable

e are subject to administrative offset according to 58-FI

*

must be approved when all eligibility requirements are met

cannot be canceled or repledged once a request has been made or disapproved
cannot be repaid to secure a subsequent loan or LDP on the same quantity

are not subject to State commodity assessments

are subject to spot check according to Part 5

will be paid when approved.

Lien searches and lien waivers are not required.
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Par. 200
200 Basic LDP Provisions (Continued)

C Producer Eligibility Requirements
Producers applying for LDP must:

e meet eligibility requirements in Part 2, as applicable
e agree to forgo obtaining a loan for the quantity on which LDP is requested.

D No Storage Requirements

Approved storage requirements are waived for LDP’s; however, all other MAL eligibility
requirements must be met including beneficial interest, to receive LDP’s instead of MAL’s.

*--E LDP Number
eLDP will assign an LDP number for each crop year.--*
F Filing LDP’s
LDP’s shall be maintained in 1 of the following:

e separate LDP file for each request received
e 1 LDP file for each producer
e 1 LDP file for each producer by commodity.
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200 Basic LDP Provisions (Continued)

G LDP Amount Reported to IRS

5-12-15

The amount of LDP is reported to IRS.

Denied LDP Amounts

Par. 200

Part or all of a producer’s calculated LDP amount shall be denied if any of the following
apply:

payment limitation is reached
percent of cropland factor is less than 1.0000
permitted entity share is less than 100 percent

o*--not in compliance with AGI provisions

other eligibility requirements are not met according to 8-LP, paragraph 200.--*

2-LP Honey (Rev. 11) Amend. 16
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Par. 201
201  Requests for LDP’s

A Request

LDP requests are complete when a County Office receives a completed and signed * * *
CCC-633 EZ.

LDP’s must be requested:
e Dbefore beneficial interest is lost according to Part 1, Section 2
e on or before March 31 of the applicable crop year

e at the County Office where the farm records are kept for the farm on which the
commodity was produced in person, by FAX, or eLDP’s.

If the producer farms in more than 1 county, the County Office first contacted shall:
e accept requests
e contact other County Offices when either of the following applies:

e the request covers eligible production from more than 1 farm and the farm program
records are kept in more than 1 County Office

e LDP’s were received from more than 1 County Office

e FAX LDP requests to the applicable administrative County Office for completion.
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Par. 201
201  Requests for LDP’s (Continued)

A Request (Continued)
LDP requests must be:
e approved when all eligibility requirements are met

e date-stamped when CCC-633 EZ, pages 1 and 2 are received in the County Office to
indicate the request date.

Issue payments when the completed CCC-633 EZ is approved.
B Prompt Payment

*--See 8-LP, paragraph 35 for the prompt payment due date.--*
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Par. 202
202  FAXed LDP Applications

A Acceptable FAXed LDP Applications

Properly signed and dated FAXed LDP application requests are considered completely filed
when * * * CCC-633 EZ is:

e correctly completed by the producer, including all producer signatures
e received in the County Office, as applicable.

* X *

B Unacceptable FAXed LDP Applications

FAXed LDP requests submitted on any form other than * * * CCC-633 EZ are not
acceptable.
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Par. 202
202 FAXed LDP Applications (Continued)

C Incorrect FAXed LDP Requests

If CCC-633 EZ is not correctly completed by the producer according tg paragraph 205|
return the incomplete or invalid LDP request to the producer and explain the circumstances

*--of the request denial. If a request is dissapproved for not providing information that--*
is absolutely necessary to determine LDP, the County Office must provide the producer
with written notification that:

e the request did not contain adequate information to process the request

e anew LDP rate will be established based on the date a new acceptable CCC-633 EZ,
*--page 2, is received in the County Office.

Note: Some quantities included on LDP requests that are disapproved cannot be requested
for LDP or pledged as loan collateral, depending on the reason for the disapproval.--*
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Par. 202

202 FAXed LDP Applications (Continued)

D Signatures

Original copies are not required if * * * CCC-633 EZ is FAXed.

E Applications Requested But Not Received

5-24-07

If a producer inquires about a FAXed LDP application that was transmitted, and the
application was not received in the County Office, County Offices shall:

require producer to submit documentation to verify the date and time of the FAXed
transmission of * * * CCC-633 EZ

accept producer’s completed LDP application

document the date the LDP application was FAXed and the reason the FAX was not
received

use the LDP rate in effect on the date printed by the FAX machine on the original LDP
request transmittal

not accept or approve producer’s LDP application unless the producer can provide
verification of the actual FAXed date.
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Par. 203

203  LDP Rates

A Effective LDP Rate

5-12-15

The LDP rate is the rate in effect on the day of the request.

The request date is the date CCC-633 EZ is received in the County Office. County Offices
shall date-stamp CCC-633 EZ to verify the date the request is received.

If the FAXed CCC-633 EZ includes date and time printed by the FAX machine, a date-stamp
is not required.

LDP Rate

The LDP rate is determined by the amount the applicable commodity loan rate exceeds the
CCC-determined value for where the commodity is stored for CCC-633 EZ.

The LDP rate will be announced on a monthly basis. Use the rate in effect until the next rate
change.

For eligible commodities stored or marketed out of the United States, determine the LDP rate
based on the County Office where LDP is requested.

* * *
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Par. 203
203 LDP Rates (Continued)

C Determining LDP
LDP is calculated by multiplying the LDP rate times the LDP quantity requested.
D LDP Rate for FAXed *** CCC-633 EZ’s

For * * * CCC-633 EZ FAXed applications, the LDP rate is the rate in effect when * * *
CCC-633 EZ is received in the County Office, if the LDP request is completed.
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Par. 204
204 _Eligible Quantity,

A
Commaodity To be eligible for LDP, the quantity of commodity must:
Eligibility
Requirements * meet digibility requirementsin Part 2
* have been produced by an eligible producer
* not have been previously pledged as collateral for aloan and repaid with cash
at arate less than the principal, plus interest
* not have been previoudly requested or paid for LDP.
A quantity of acommodity eligible to be repledged for a nonrecourse loan is
eligible for LDP.
B
Quantity Eligible producers may request LDP quantities by:
Requested

» certifying the quantity

» certifying date of delivery sale for quantities packaged for retail, gifts, or
personal use

e providing delivery evidence.

Continued on the next page
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Par. 204

204  Eligible Quantity (Continued)

C
Certified
Quantity

D

Quantity
Supported by
Production
Evidence

2-13-03

Producers may request LDP by certifying the quantity. All certified LDP'sare
subject to spot check according to Part 5.

Exception:  If aproducer-packer, at the time of the LDP request, provides a
signed certification for the total LDP quantity requested to be
disposed of through bee feeding, personal sales for quantities
packaged for retail, gifts, or personal use, process the LDP request
according to subparagraph E.

If producers do not wish to certify to the quantity or date delivered, requests can
be completed by providing production evidence according to Part 5, Section 2.

If production evidence is provided at time of payment request, LDP will not be
subject to spot check.

Continued on the next page
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Par. 204

204  Eligible Quantity (Continued)

E Producer-Packer Quantity

5-24-07

A producer-packer may receive LDP for 100 percent of the quantity certified to and indicated
on CCC-633 EZ, if all of the following conditions are met:

e aspot check is performed at the producer’s expense before disbursement of LDP
e signed certification is provided as disposition evidence by the producer-packer who:

e certifies to the quantity on CCC-633 EZ

e packages and will dispose of the certified quantity of honey through bee feeding,
personal sales for quantities packaged for retail, gifts, or personal use.

Production Evidence for Fed Quantities

For fed honey, LDP’s should be requested as direct LDP’s according td paragraph 201|

The maximum quantity allowed is based on 4 pounds of honey fed to each colony on a
monthly basis during the months of February, March, and April.

Example: Producer has 150 colonies, which were fed during February, March, and April.
Producer will be eligible for 1800 pounds of fed honey.

*--Note: If the feeding dates are within reason, use the LDP rate in effect for the
date the producer certifies that the commodity was fed.--*
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Par. 205

205 Completing CCC-633 EZ

A Pagel

8-12-19

Complete CCC-633 EZ, page 1, according to the following.
*

Item

Instructions

1

Enter name and address of the producer (individual, joint operation, or legal entity)
for which benefits may be requested.

2 | Enter telephone/cell number, including area code, of the producer.
3 | Enter crop year for the commodities covered by CCC-633 EZ.
4 | Enter States and the counties where the producer has an interest for the designated

crop year.

Note: CCC-633 EZ covers interests in all eligible LDP commodities of the
producer in item 1. The County Office that first receives page 1 shall
forward to other County Offices, as applicable, by FAX or mail.

Part A — Terms and Conditions

All producers requesting LDP shall review and understand the terms and conditions of this
agreement.

Part B — Methods of Payment Request

Note:

All producers requesting LDP shall review and understand the methods by which a
payment request may be initiated under this agreement.

Page 2 must be received in the County Office before the final loan availability date
for the applicable commodity.

Part C — Producer Signature and Certification

and

After reading the certification statement, the producer needs to sign and date in
Items 5 and 6. The signature(s) indicate the producer has reviewed and agrees to the
conditions listed. There will be 1 form per individual, joint operation or entity.
Multiple signature lines are provided for cases where multiple signatures are
required to act for an operation or entity. If additional signature lines are needed, the
producer shall use CCC-633 EZ, page 5, Continuation, Part C,

In item 6B, “Title/Relationship”, the signatory shall enter their relationship
authorizing them to sign on behalf of the producer; for example, power of attorney,
position in the company, spouse, etc.

Example: Treasurer of Smith Bros., Inc.

If the applicant is not signing in the representative capacity, leave field 6B blank. If
“SELF” is written to indicate the producer is signing on behalf of their own self, it
is acceptable; however, not necessary.

Note: Generally, there will be one CCC-633 EZ page 1 per producer. Multiple
signature lines are provided for cases where multiple signatures are required
to act for the operation or legal entity. If additional signature lines are
needed, the producer shall use page 5, Part C.

*
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Par. 205
205 Completing CCC-633 EZ (Continued)

A Page 1 (Continued)
*

Item | Instructions

Part D — CCC Agreement (FSA Use Only)

Enter signature of authorized CCC representative.

Enter title of authorized CCC representative.

O |0 |

Enter date of CCC representative’s signature.

Enter additional information pertinent to the approval or disapproval of agreement.

— | —
— [

Enter name and address of the County FSA Office, LSA, or DMA receiving and
signing the original page 1. The County Office may enter their assigned State and
county code in place of their name and address.

Note: CCC-633 EZ, page 2 must accompany all requests for payment. If additional
information is needed to determine eligible producer, net quantity, and payment rate,
then the request will not be paid until evidence is provided.

B Page?2

Complete CCC-633 EZ, page 2, according to the following.
*

Item | Instructions

Part E — Request for LDP

12 | Enter producer’s name and address, including ZIP code.
Note: This should be the same as in item 1.
Enter the last 4-digits of the Social Security number or tax ID number of the

producer (individual, operation, or entity) listed in Item 13A of CCC-633 EZ,
page 2, Request for LDP.

13 |Enter phone number, including area code, of producer in item 12 (optional).

14 |Enter crop year for which LDP is requested.

15 |Enter State and county where the farm records are maintained.

16 |Check (v') either “Yes” or “No” to the question, “Are you or any co-applicant
delinquent on any Federal Non-tax debt?” If “Yes” is checked, explain in item 34.

17 |For FSA use only. Enter processing system-assigned LDP number.

18 |Enter commodity for which LDP is requested along with the class, variety, or type,
as applicable.

For honey, ENTER floral source “table” or “nontable”, as applicable.

19 |Enter net quantity and unit of measure requested for this payment.

Note: User may enter “All” if the producer selects the “date of delivery” option or
a measured LDP.
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Par. 205

205 Completing CCC-633 EZ (Continued)

B Page 2 (Continued)
*

8-12-19

Item | Instructions
Part E — Request for LDP (Continued)
20 |Check (v') the box from the following that corresponds with the source of the
quantity in item 20:
o “A” “Certified”, if no acceptable production and/or sales evidence is provided
at the time of payment request
Note: Certified quantities are subject to spot check and CCC may require
production evidence to support the certification.
e “B”, “Measurement Service”, if measurement service is requested to determine
quantity
Note: The servicing County Office will initiate a measurement service at the
location described in item 22. By requesting measurement service, the
applicant agrees the quantity determined by measurement service will be
the maximum quantity eligible for LDP and the request for payment is
irrevocable.
e “C”, “Production Evidence”, if request for payment is accompanied by
production and/or sales evidence.
Note: When acceptable production and/or sales evidence is provided at the time
of payment request, no additional documentation will be required.
21 |Enter:
e State, if necessary, and county where the quantity in item 20 is stored
e location within the same county where the commodity is stored.
Example: Bin number, legal description, and/or land description; enter the
warehouse name if commodity is warehouse-stored.
A separate LDP request must be completed for quantities stored in a different
county.
22A | Enter date of this request, date BI was lost, or the date of delivery. If a request has
and |multiple dates (such as date of feeding or sale) and production evidence or
22B |schedule/ledger that is provided shows when Bl is lost, this item can be left blank.
If page 2 is filed before delivery and the producer wants to use the “date of
delivery” option, Box “B” must be checked.
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Par. 205

205 Completing CCC-633 EZ (Continued)

B Page 2 (Continued)
*

8-12-19

Item |

Instructions

Part E — Request for LDP (Continued)

23

For FSA use only. Enter LDP rate in effect according to the applicable date as
provided in item 23. For multiple dates of delivery, ENTER “See Attached
Production Evidence”.

Part F — Producer Certification

24
through
26

After reading the certification statement, the producer must sign, enter share
percentage of the LDP quantity, and date in items 24A, 25, and 26. The signatures
indicate the producer has reviewed and agrees to the conditions listed. There will be
one CCC-633 EZ per producer. Multiple signature lines are provided for cases where
multiple signatures are required to act for an operation or entity. If additional
signature lines are needed, the producer shall use page 5, Part F. The approval date
will be the date all required signatures are in the County Office.

In item 24B, “Title/Relationship”, the signatory shall enter their relationship
authorizing them to sign on behalf of the producer; for example, power of attorney,
position in the company, spouse, etc.

Example: Treasurer of Smith Bros., Inc.

If the applicant is not signing in the representative capacity, leave field 25B blank. If
“SELF” is written to indicate the producer is signing on behalf of their own self, it is
acceptable; however, not necessary.

If beneficial interest has not been lost, the effective LDP rate will be based on the
time and date a properly completed request for payment is received in the FSA
County Office.

Part G — CCC Approval

30

Enter signature of authorized CCC representative.

31

Enter title of authorized CCC representative.

32

Enter date of CCC representative’s approval.

33

FSA office will check (V') either “Approved” or “Disapproved”.

34

Enter any additional information pertinent to the approval or disapproval of this
payment request. Second party review initials are required.
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205

Completing CCC-633 EZ (Continued)

C Example of CCC-633 EZ

Par. 205

8-12-19

The following is an example of CCC-633 EZ.
*

This form is available electronically.
[CCC-633 EZ U.S. DEPARTMENT OF AGRICULTURE

1. Name and Address of Producer (Include ZIP Code) (Please Print)

(05-21-19) Commodity Credit Corporation William Green
510
Hwy 123

LOAN DEFICIENCY PAYMENT (LDP) AGREEMENT AND REQUEST

lAnywhere, St 0001
2. Telephone or Cell Number
(Include Area Code)
999-555-1212
4. State(s) and County(s)
State, Jones County

3. Crop Year

2
All eligible producers entering into this agreement MUST meet marketing assistance loan eligibility and have beneficial 20%%

interest in the quantities covered by this agreement for the applicable crop year when signing this form. A producer is
considered to have beneficial interest in the specified quantities if the producer has ALL of the following:

* _Title to the commodity * Control of the commodity
File this form BEFORE loss of beneficial interest (title and control) to indicate your intentions to receive Loan Deficiency Payment (LDP) benefits for this crop year for all counties and all eligible harvested, sheared, or slaughtered commodities
for the individual, joint operation, or entity identified in tem 1. The CCC-633 EZ - LDP Request (Page 2), Cotton LDP Request (Page 3), or Request for Wool, Mohair, or Unshorn Pelt LDP (Page 4) must be completed BEFORE the final
loan/LDP availability date to receive LDP benefit:
PART A - TERMS AND CONDITIONS
[+ The LDP rate will be based on the earlier of

a) the date beneficial interest is lost as applicable to specific commodity provisions; or b) the LDP request date as submitted on the CCC-633 EZ (Page 2) Part E, or CCC-633 EZ (Page 4)

er of:
for wool, mohair, and unshorn pelts. For cotton LDP's requested on CCC-633 EZ Cotton (Page 3), the LDP rate il bt based on the information provided on Page 3.
Quantities covered by this agreement were produced by the producer and not purchased or acquired directly or indirectly from any other source or committed under a marketing
As a condition of receiving an LDP, a producer (or members of a CMA) must first resolve delinquent federal non-tax debt(s). The debt(s) must be resolved before the final loan/LDP avauabmty date

CCC may request copies of contracts and supplemental docurnentation to determine eligible quantity and when beneficial interest was lost.

If a Marketing Assistance Loan (MAL) is disbursed for a quantity covered by this agreement and the MAL s repaid at a price less than principal and interest, this agreement becomes null and void for that specific quantity.
All producers with an interest in the quantity covered by this agreement must sign a CCC-633 EZ Part C. to obtain LDP benefits

Marketing (€MA)

PART B - METHODS OF PAYMENT REQUEST (Request must be submitted by final loan/LDP availability date.)

[ For quantities represented by verifiable production evidence under this agreement, submission of evidence in combination with Part E, Part N, or Part O of this form as applicable shall be considered a request for payment. Evidence
mustinclude sufficient data to determine producer and commodity eligibility and LDP rate.

For quantities for which verifiable evidence is unavailable (i.e., certified quantities, fed quantities, quantities used for seed, silage, etc), the request for payment shall be initiated by recording a certification of quantity on Part E, Part N, or
Part O of this form as applicable. Additional information may be requested by CCC to determine producer and commodity eligibility and LDP rate.

Submission of an eLDP shall be a request for payment. The CCC-633 EZ Part E is not required for that specific quantity.

For Cotton Producers Only: Producer agrees: a) any request for a module lock-in or post-ginning LDP is \rrevocab\e and cannot be cancelled or revised unless the LDP is denied due to AGI; b) any request for a gin-direct LDP is
imevocable on or after the date of ginning; ) entry of information on Page 3 of this for the Adjusted World Price (AWP) to be locked in on the date an accurately completed application is
submitted for an LDP based on ovided documentation identifying the bales produced from the moduls/storas unit for which the AWP lock-in applies.

PART C - PRODUCER SIGNATURE AND CERTIFICATION (For additional signatures, complete CCC-633 EZ Continuation, Part C)

[liwe certify all information entered on this form is true and correct. By certifying to the terms and conditions in Part A, the producer(s) hereby enters into this agreement with CCC for all eligible commodities. The producer(s) agrees: 1) any false claim or false
statement may lead to civil liability or criminal prosecution; 2) LDP's may be selected for spot-check and the producer will be required to provide supplemental documents to determine program eligibility; 3) to forgo a commodity loan on the quantity requested for
[LDP unless a quantity is denied LDP due to payment limitation; 4) not to refund any LDP amount in order to obtain a commodity loan; 5) this agreement and subsequent payment request is subject to CCC determination of producer and commodity eligibility subject tol
|7 CFR Parts 1421, 1425, 1427 and 1434; 6) that CCC shall require refund of LDP, plus interest, from the date of payment if producer(s) and/or commodity is later determined ineligible by CCC; 7) CCC shall assess administrative penalties and/or liquidated damages
lin accordance with 7 CFR Parts 1421, 1425, 1427 or 1434, as applicable, if producer(s) misrepresented the eligible quantity and/or commodity covered by this agreement; ) the maximum eligible quantity and yield determinati ons must equal the quantity and yield

determinations for disaster o crop insurance ¢ indermnity payments. when and if applicable: and 9) to submit the applicable CCC-633 EZ. Page 2. Page 3, Page 4 or an eLDP online request before obtaining LDP amounts
5A. Producer's Signature (BY) 5B. Title/Relationship (Individual Signing  |5C. Date (MM-DD-YYYY) [6A. Producer's Signature (BY) [6B. Title/Relationship (Individual Signing
s/ William Green in a representative capacity) In a representative capacty)

6C. Date (MM-DD-YYYY)

04-01-20XX

PART D - CCC AGREEMENT (FOR CCC USE ONLY)
7. Signature of CCC Representative

/s/ John Doe

6 Title of CCC Representative

9. Date (MM-DD-YYYY) 10. Additional Information 11. Name and Address of County FSA Office or LSA or DMA
[Jones County FSA Office
1521 Main Street

|Anywhere, ST 0001

04-01-20XX

NGTE:  7he following statement &6 mane i1 accordance Wit the Frivacy Acl of 1974 (5 1 22 - a5 amended). The authorly for reauesting the mformation dentied on the form s

R Part 1421, 7 CFR Parl 1425, 7 CFR Part 1427,
i ‘ " o

ap erwork Reduction Act (PRA) Statement
QEI’uQn THiS COMPLETED FG\‘?N ki) \’WRCOWU? ?‘s-ﬂ OFff.‘E
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205

206 (Withdrawn-

Par. 205

Completing CCC-633 EZ (Continued)

C

Example of CCC-633 EZ (Continued)
*

Page 1

CCC-633 EZ (05-21-19)
PART E - REQUEST FOR LDP

12. Contact Name and Address of Producer (/nclude Zip Code) (Please Prinf) 13. Telephone or Cell Number 14. Crop Year [16. Are you or any co-applicant delinquent on any
7illiam Green (Include Area Code) (Optional) federal non-tax debt? If "YES", explain in Item 34.
510 Hwy 123 999-555-1212 20XX

|Anywhere, ST 00001 15. State and County where Farm Records are Maintained D YES |Z NO

State, Jones County

IA completed CCC-633 EZ, Page 1 must be on file before beneficial interest (title and control) is lost in the requested quantity for this to be considered a valid request for payment. This request for
with production evid (if i must be i to the County FSA office that administers the farm records for the requested commodity and quantity.

IComplete Items 18 through 22 and sign/date below. Indicate in Item 20 if this is a certified LDP, request for measurement service, or indicate production evidence is attached, as applicable. When beneficial
interest has been lost, indicate date of sale, fed, used for seed, etc, as applicable, in Item 22. If additional entries are needed, provide data on an additional CCC-633 EZ, Page 2.

18. *19 20. 21 22
Commodity Net Quantity Source of Quantity Stored or Delivery Location, if applicable Effective Date of
Class, Variety, Type Requested and (Check one of the following) (State, County, Warehouse, or Bin Site) LDP Rate
Unit (MM-DD-YYYY)

of Measure A *B. C. Examples: A B
(bu., tons, Certified Measure- Production |Warehouse-Stored: Ohio, Athens Co., ABC Date of LDP Check to
cwt., Ibs., efc) ment Service | Evidence [Warehouse Farm-Stored: Texas, Webb Co., Request or Date Request
30" Butler Bin, North of House Beneficial Interest Date of
Was Lost Delivery

Farm Stored - SW 1/4 Sec. 17 lake P
Honey-T 10,000 cwt O O o, Steel Quonset 04-11-20XX O .10

(] ] (]
O ] ]
O O O O

* If measurement service is requested, | agree to pay the required fee(s) and agree this request is irrevocable. The quantity determined by measurement service will be the maximum
quantity eligible at the time of this request. Producer must enter in Item 19, a specific quantity or "ALL" for this LDP application to be valid.
PART F - PRODUCER CERTIFICATION (For additional signatures, complete CCC-633 EZ Continuation, Part F)

Oox

I certify all information entered on this form is true and correct. By completing Part E and signing and dating this form, I hereby make a request for payment from the Commodity Credit
(Corporation (CCC) for the commodity described above under the terms and conditions as provided on the CCC-633 EZ, Loan Deficiency Payment (LDP) Agreement and Request. I also
lunderstand that a CCC-633 EZ, Page 1 MUST be on file at the FSA County Office for this LDP request to be considered complete.

[24A. Producer's Signature (By) _ |24B. Title/Relationship (Individual Signing in @ |25. Share % |26. Date 27A. Producer's Signature (By) |27B. Tile/Relationship (Individual Signing ina [28. Share % [29.

Representative Capacity) (MM-DD-YYYY) Representative Capacity)
04-11-20%XX

Date
(MM-DD-YYYY)
's/ William Green

PART G - CCC APPROVAL (FOR CCC USE ONLY)
130. Signature of CCC Representative [31. Title of CCC Representative
[CED

32. Date (MM-DD-YYYY) 33. Action: 34. Additional Information/Second Party Review

's/ John Doe 04-11-20XX [] APPROVED

[ ] bisaPPROVED

Page 2

Amend. 11)

207-399 (Reserved)

8-12-19
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Par. 400

Part5 Compliance Provisions

400 Notification

A Contacting Producers

5-12-14

Section 1 Spot Checking

When loans and LDP’s have been selected for spot check according to 8-LP, Part 3,
Section 1, County Offices shall:

¢ notify the contact producer by telephone or memorandum, as applicable
¢ inquire if the honey has:

e Dbeen sold

e s still on the farm.

Initiating Loans and LDP’s Selected for Spot Check

Producers will be selected based on their participation in various programs. FSA employees,
STC and COC members, and other required producers are included in the national selection.

FSA employees, STC and COC members, and other required producers are included in the
selection; therefore, County Offices shall no longer conduct separate spot checks on required

producers.

Early each calendar year, the National Office will post the list of producers selected for
annual spot check reviews on the Intranet at
*--http://fsaintranet.sc.egov.usda.gov/ffas/farmbill/ccc/default.htm.--*

Determine how to proceed with the visual spot check as follows.

IF the honey...

THEN...

is still on the farm and a
spot check has not been
performed

complete a farm visit according to Iparagraph 401.| The producer
must provide production evidence by the earlier of the following:

e 15 calendar days after the honey has been sold
e loan maturity date

e the last day of the ninth calendar month after the month in
which LDP was disbursed.

If production evidence has not been submitted by the due date,
the producer may have to refund the market gain or LDP amount.
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Par. 400
400 Notification (Continued)

B Initiating Loans and LDP’s Selected for Spot Check (Continued)

IF the honey... THEN...

has been previously spot checked |* * * no farm visit is required except for outstanding
and the producer requests to use loans, as applicable.

the spot checked quantity for
production evidence

has been sold request delivery, sales, or other types of production
evidence to verify the quantity and delivery dates of:

e certified LDP’s
e loan repayments when market gain was earned.

Review the loan for a violation according to
paragraph 404 if loan is not repaid.

Require the producer to submit evidence on commodities sold within 15 calendar days from
date of request.

9-14-06 2-LP Honey (Rev. 11) Amend. 5 Page 5-2



Par. 401

401 On-Farm Visits

A When to Complete On-Farm Visits

8-22-16

Complete on-farm visits if honey is still stored on the farm for:

e outstanding loans
e outstanding loans and a market gain has been earned
e certified LDP’s.

Spot-Check Process

At the storage site, the inspector shall complete the spot check by visually inspecting
farm-stored quantities for producers selected in the compliance review/spot check selection
process.

For selected loans and LDP’s, the commodity inspector shall:

e visually inspect containers for signs of fermentation

e visually inspect only those that are located at the same storage site as each random
selection

e determine that quantity and quality are being maintained

e when visual inspection indicates a significant quantity shortage or a quality problem,
record results in the National Compliance Review Database at
*--http://www.nass.usda.gov/Online_Response/Attention/index.php.--*

If the honey has been sold, request delivery, sales, or other types of production evidence to
verify the quantity and delivery dates of:

e certified LDP’s
¢ loan repayments when market gain was earned.

Review the loan for violation according to paragraph 404 if the loan is not repaid.

Require the producer to submit evidence on commodities sold within 15 calendar days from
the date of request.
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Par. 401
401  On-Farm Visits (Continued)

C Reducing On-Farm Visits for LDP’s

For LDP’s only, County Offices, with State Office concurrence, may elect to forgo the
farm visit by sending the producer a notification letter that includes all of the following:

¢ identification of LDP selected for spot check, as applicable

e options to the producer for quantities still on the farm to provide production evidence by
the earlier of the following:

e 15 calendar days after the commodity is sold
e the last day of the ninth month after the month in which LDP was disbursed

e the following statement, “Failure to provide acceptable production evidence may result in
repayment of the entire LDP amount plus applicable interest.”

County Offices shall:
e consider the spot check complete when the producer:

e does not respond within 7 calendar days, thus agreeing to provide required
production evidence by the deadlines

e agrees to provide required production evidence by the deadline

* K *

e monitor all letters and determine when production evidence is due

o*--collect unearned LDP amounts, plus interest, according to 8-LP, paragraph 31.--*
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Par. 401
401  On-Farm Visits (Continued)

D Adding Producers for Spot Check

Additional producers may be added to the list of producers selected during the annual spot
check reviews, when it is reported or determined that the:

e quantity of the loan collateral or the applicable LDP quantity is questionable
e storability of the loan collateral is questionable.

MAL and LDP spot check results for the additional producers selected for spot check will
not be required to be entered in the national database. County Offices shall record the
following:

e reasons why the producer was selected for spot check in the COC minutes
e results on CCC-677-1.

If a shortage or violation is determined as a result of the spot check, County Offices shall
*--record the shortage or violation as instructed by PSD.--*

E STC-Established Guidelines for Conducting Additional Spot Checks
STC’s shall:
e establish guidelines for conducting additional spot checks

e determine how and when County Offices should select additional producers for spot
check

e record the established guidelines in the STC minutes for auditing purposes.
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Par. 402
402  Spot-Checking Storage Facility, Storage Containers, and Honey

A General Information

Arrange for the producer or a representative to be present at the storage facility during the
spot check. The CCC representative may spot-check the honey at any reasonable time.

Note: If the producer refuses to permit entry, contact the State Office for guidance.

Record spot check results in the National Compliance Review Database at
*--http://lwww.nass.usda.gov/Online_Response/Attention/index.php, and if necessary,--*
provide additional information in the “Remarks” section on CCC-633 (Honey).

Advise the producer that acceptance of honey for loan does not alleviate the responsibility of
delivering acceptable honey in eligible containers if the honey under loan is delivered to
CCcC.

Note: If the honey is not in eligible containers when a spot check is performed, see
subparagraph C.

B Spot-Checking Storage Facility
Determine whether the facility is eligible. An acceptable storage facility:

shall provide safe storage and will protect the honey from natural elements
shall be under the producer’s control if stored on the farm

may be in leased space

may be on or off the farm.
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Par. 402

402  Spot-Checking Storage Facility, Storage Containers, and Honey (Continued)

C Spot-Checking Outside of Containers

3-21-11

Make a visual spot check of containers.

To be eligible, the containers shall meet the following conditions for metal containers and
IBC’s:

e be at least a 5-gallon but not greater than 330-gallon capacity
e be suitable for use in contact with honey
e free from applicable dust or rust.

Reject the lot if at least 5 percent or more containers do not meet the requirements in this
subparagraph.

Give producers an opportunity to transfer honey into eligible containers before continuing
with the spot check.

Notify the producer that the lot of honey must be transferred into eligible containers within
15 calendar days from notification and follow this table.

IE... THEN...

the producer does not transfer the lot of honey call the loan according to 8-LP,
into eligible containers within 15 calendar days *--Part 4.--*

from notification

the producer transfers the lot of honey into spot-check the containers to verify
eligible containers within 15 calendar days from |eligibility.
notification
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Par. 402
402  Spot-Checking Storage Facility, Storage Containers, and Honey (Continued)

C Spot-Checking Outside of Containers (Continued)

The following table provides additional requirements for specific types of containers.

Container Requirement Reject
S5-gallon Shall: *xx
*--metal and
plastic--* e contain approximately 60 pounds of honey e Used 5-gallon
containers *--metal
e be new (metal) containers.--*

o*--be lined with a plastic pail liner with FDA-approved
low-density polyethylene (plastic)--*

be clean

e be sound

e be uncased

e be free from appreciable dents and rust

e be equipped with a cover providing a tight seal

¢ have handles strong enough to permit carrying a
filled container

e not be punctured or have been punctured and
resealed by soldering.

IBC Shall:

contain approximately 3300 to 3960 pounds for
honey

be clean

be sound

be uncased.
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Par. 402

402  Spot-Checking Storage Facility, Storage Containers, and Honey (Continued)
C Spot-Checking Outside of Containers (Continued)
Container Requirement Reject
Steel drums | Shall: Severely dented
(30-gallon) drums that have
(55-gallon) |e be open-end, fitted with gaskets that provide a tight any of the
seal following:
o*--be filled about 2 inches from the top of the drum--* e sharp dents
that would
e benew crease the
inside lining
Exception:  If used, producers must certify that
containers: e dents
affecting the
e have been reconditioned upper or
lower rims
e are in suitable condition to
adequately protect the storability e dents that
and quality of the honey may leak or
affect
e are free of appreciable dents and stacking
rust. capability.
e be clean and treated to prevent rusting Rusted drums
with corroded
e have an inside food coating suitable for honey areas that may
storage, as certified by the producer. affect the
storage
Inspectors shall not open containers during the spot capability of the
check procedure. drum.
Notes: Thirty gallon steel drums must contain Closed-end
approximately 360 pounds of honey. bung type
drums.
Fifty-five gallon steel drums must contain
approximately 660 pounds of honey.
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Par. 403
403  Completing Spot Checks

A Reviewing Documentation
Once the site visit is complete or production evidence is submitted, County Offices shall:
e calculate the quantity provided on submitted documentation, as applicable

*--Example: One gallon of honey equates to approximately 12 pounds of honey;--*
therefore, the following calculations may be used:

e 5-gallon metal container equals 60 pounds
e 30-gallon steel drum equals 360 pounds
e 55-gallon steel drum equals 660 pounds.

e review the documentation submitted to ensure that all production evidence requirements
are met.

B Verifying Loan and LDP Quantity

County Offices shall:

e verify the quantity determined in subparagraph A
e compare the determined quantity to the:

¢ outstanding loan quantity
e market gain quantity
e LDP quantity.

C Tolerance Level

The tolerance level for loans and LDP’s is 10 percent.

For spot-check shortages within the tolerance level, CED’s have the authority to determine
whether a violation occurred according to 8-LP, Part 4.
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Par. 404
404  Spot-Check Review

A Reviewing Spot Check Results

County Offices shall:

¢ notify the producer of any discrepancies using the applicable notification letter, according
to 8-LP:

e paragraph 322 for:

e storability problem
e storage structure damage

e Exhibit 11, subparagraph A, page 6 for other conditions, as applicable

e record spot check results in the National Compliance Review Database at
*--http://lwww.nass.usda.gov/Online_Response/Attention/index.php.--*

B Reviewing County Office Spot Checks

State Offices shall:

e establish controls to monitor County Office completion of spot checks
e annually review County Office spot-check folders to ensure that:

e spot checks are being performed in a timely manner
e appropriate followup action is taken to correct problems detected.
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Par. 404
404  Spot-Check Review (Continued)

C Reviewing Loans Open After Maturity
State Offices shall monthly review the List of Loans Open After Maturity to ensure that
matured or unsettled loans are being properly handled and, when applicable, transferred to

claims on a timely basis.

405-424  (Reserved)
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425  Requirements

A
Required
Production
Evidence

B

Production
Evidence Not
Required

2-13-03

Par. 425
Section 2 Production Evidence

Production evidence isrequired for loan quantity or LDP selected for spot check
as follows:

* any honey loan repaid at arate less than principal, plus interest, under
the marketing loan provisions and only for the quantity repaid on which the
producer earned a market gain

¢ certified LDP's.

Production evidence is not required for any loan or LDP that is not selected for
spot check.

Outstanding loans repaid under the CCC-681-1 provisions are not subject to spot
check if delivery or production evidence was submitted at time of repayment.

LDP' s are not subject to spot check if production evidence was submitted at time
of LDP request.

Continued on the next page
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Par. 425
425  Requirements (Continued)

C

Production The following table describes the requirements for production evidence.
Evidence

Requirements

Type of Evidence Requirement
Acceptable evidence shall be 1 of the The documentation must include enough
following: information to provide County Offices with the
following:
* copies of sales documents that include the
name and address of the processor or » an accurate record of dligible quality and
broker who is purchasing the honey quantity of honey

net weight of quantity marketed

Note: The seller shown onthe evidencemust | ¢ flora source and class
be the producer.
» color
» gigned certification for a quantity of honey
provided by the producer-packer that the o*_-number and size of containers that were--*
quantity of honey has been or will be marketed
disposed of through:
Note: The container isthe eligible loan
* beefeeding container certified on the loan or LDP.

* personal salesfor quantities packaged | ¢ date salestransaction completed

for retail
* pricereceived for quantity marketed.
o giftsor personal use.

Note: A producer-packer shall provide
sales evidence for a quantity of
honey sold in bulk that is not
packaged for retail sale.

Continued on the next page
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Par. 425
425 Requirements (Continued)

D Production Evidence From Producer-Packer

Evidence shall be submitted in the form of:

e signed certification by a producer-packer for a quantity of honey that will be or has been
disposed of through 1 or all of the following methods:

bee feeding

gifts

personal use

quantities packaged for retail sale

Notes: The producer-packer shall indicate in the certification to the quantity and number
of eligible containers for each type of disposition.

Disposition evidence submitted in this manner may be accepted without a sales
price.

e acceptable sales documentation for a quantity of honey sold in eligible loan containers by
a producer-packer.

Note: Signed certification by a producer-packer shall not be acceptable for honey sold in
bulk.
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Par. 425
425 Requirements (Continued)

E Unacceptable Production Evidence
Unacceptable production evidence may be documentation that:

¢ indicates someone other than the producer
e does not meet the requirements for acceptable production evidence.

If the producer submits production evidence with a different person/entity name, COC shall
review the evidence thoroughly to verify whether the production is eligible. Different names
on the production evidence should be reviewed to determine relationships to producer and
other farming interests and to ensure that beneficial interest has been maintained.

These different person/entity names are, but not limited to, the following:

spouse
minor child

church organizations
other charitable entities
OWnNers.

County Offices:

e shall ensure that the quantity recorded on the documentation is consistent with the
following:

o*--number of colonies recorded on CCC-633 (Honey) and indicated on CCC-633 EZ--*
e crop year production levels

e may require certified weights from a local scale, if practical.
Note: Producer shall provide the number of eligible loan containers and pounds for the

disposition evidence submitted. This information shall not be estimated or calculated
by the County Office.
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Par. 425
425  Requirements (Continued)

F Production Evidence Voluntarily Submitted

County Offices shall accept production evidence when producers voluntarily provide
production evidence and were not selected for spot check.

If the quantity supported by production evidence is less than the market gain or LDP
*--quantity, record and collect the shortage according to 8-LP, paragraph 318 or 319, as--*
applicable.

Good faith determinations are necessary for any quantity that is not within tolerance.
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Par. 426

426  Dates for Submitting Evidence

A Final Dates to Submit Evidence

2-13-03

Producers must submit production evidence for:

e sold quantities within 15 calendar days from date of request
e commodities stored on the farm, the earlier of the following:

e 15 calendar days of when the commodity has been sold
¢ loan maturity date
e the last day of the ninth calendar month after the month in which LDP was disbursed.

Production Evidence Not Submitted

If producers have not submitted production evidence by the final date to submit evidence,
County Offices shall notify applicable producers in writing that:

e production evidence must be submitted within 30 calendar days

e LDP’s and market gains, plus interest, must be refunded to CCC if production evidence is
not received in the County Office within 30 calendar days.

COC may accept production evidence after the deadline and rescind the demand for refund,

if it is determined the delay in submitting production evidence resulted from circumstances
beyond the producer’s control.
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Par. 427
427  Failure to Provide Acceptable Production Evidence

A Loan Provisions

County Offices shall follow the procedures in 8-LP, Part 3, Section 3 for market loan
repayments when the producer receives a market gain and when:

e no acceptable production evidence is received in the County Office within 30 calendar
*--days from date notified according to 8-LP, subparagraph 337 B--*

e the total loan quantity is determined ineligible.

428-599 (Reserved)
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Par. 600
Part6 Repayments

Section 1 Types of Repayments

600  Principal Plus Interest Repayments

A General Repayment Provisions

*--See 8-LP, Part 7, Section 1 for general repayment provisions.--*

B Applicability of Repayment at Principal Plus Interest

Producers are required to repay loans at principal plus interest for the following reasons:

after 15" calendar day after expiration of CCC-681-1 for the quantity delivered
incorrect certification determination
loan has been called

quantity removed or disposed of without prior authorization
for any quantity delivered on CCC-681-1 after maturity.

* * *
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Par. 601

601 Marketing Loan Repayments

A Cash Marketing Loan Repayments

8-22-16

Market loan repayments with cash are at the lesser of the following:

e principal plus interest
¢ CCC-determined value.

The CCC-determined value, in some cases, may be higher than the loan rate, but less than the
loan principal plus interest.

Determining CCC-Determined Value

The CCC-determined value for the day the repayment is received in the County Office that
disbursed the loan shall be used in determining the repayment rate.

See| paragraph 631|for locking-in repayment rates on CCC-697.

Payment Limitation and AGI

Payment limitations and AGI apply to marketing loan gains for the 2014 through 2018 crop
years.

Sed paragraph 102 for additional information.

* Xk *
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Par. 601
601 Marketing Loan Repayments (Continued)

D Production Evidence Required

For loans that are repaid under the marketing loan provisions and are selected for spot check,
require the producer to submit production evidence to the County Office. See:

e Part 5 for:

e determining acceptable production evidence
e submitting production evidence

E Market Gain Reported to IRS
The market gain is the difference between the loan principal that is liquidated and the amount
needed for the marketing loan repayment, when the marketing loan repayment amount is less
than the loan principal amount that is liquidated.
The commodity loan gain is the difference between the loan principal amount that is
liquidated and the amount needed for the CCE, when the CCE repayment amount is less than
the loan principal amount that is liquidated.
The amount of both the market loan gain and commodity loan gain are reported to IRS.

F Denied Market Gains

Part or all of a producer’s calculated market gain shall be denied if any of the following

apply:

* % %

e percent of cropland factor is less than 1.0000

e permitted entity share is less than 100 percent

e not in compliance with AGI provisions

e other eligibility requirements are not met according to 8-LP, paragraph 200.

602  (Withdrawn)

603-609 (Reserved)
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Par. 610
Section 2 Interest

610 Applicable Interest Rates

A Interest Applicable to Loans

8-22-16

The interest rate:
e applicable to CCC loans shall be:

e equal to the interest rate plus 1 percent announced by CCC for the month in which the
loan is disbursed

e adjusted on January 1 to equal the interest rate announced for the month of January
by CCC

e s assessed at the rate applicable to the loan, subject to January 1 adjustment, from the
*--approval date to the earlier of the following:

e second day before date of repayment for loans disbursed by EFT or Treasury
Check--*

* * *

e settlement date.

See 50-FI for applicable interest rates.
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Par. 610
610  Applicable Interest Rates (Continued)

B Interest Applicable to Receivable, Overpayment, and Overdisbursement Amounts

*--Currently, receivable, overpayment and overdisbursement amounts do not remain in CLPS
but are automatically moved to NRRS when the MAL is cancelled.

NRRS interest rules are applicable to all receivables in NRRS.

For an LDP overpayment, interest is assessed:

e at the rate applicable to CCC loans, excluding the additional 1 percent, for the month in
which LDP was made

e from the date LDP was made to the earlier of the following:

e date of refund
e 31* calendar day after the date of demand letter.

Note: After an interest rate is established for a receivable, the interest rate will:

e not change on January 1
e remain in effect until the receivable in NRRS is repaid.--*
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Par. 610
610  Applicable Interest Rates (Continued)

C Interest Applicable to Violations
The interest rate for:
¢ loan violations is the interest rate applicable to the loan, according to subparagraph A

e LDP violations is the interest rate applicable to CCC loans, excluding the additional
1 percent, for the month in which LDP was made.
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Par. 611
611 Manual Interest Calculations

A Manually Calculating Interest
*--Interest is calculated by CLPS for transactions processed through CLPS.
For regular loan repayments for loans:

e disbursed by EFT or Treasury check, interest is computed on a daily basis from the date
of approval to, but not including, the second day before the date of repayment

e when different interest rates apply, interest is computed from:
e date of approval to, but not including, the effective date interest changed
Example: October 15, 2015 to January 1, 2016

e date of interest change to, but not including, the second day before the date of
repayment, or another rate change occurs.

Example: January 1, 2016 to April 13, 2016, for a repayment received on
April 15, 2016.--*

Note: Ifthe interest period includes February 29, include February 29 in the number of days
computed, but divide the total number of days by 365 when computing the interest.
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Par. 611
611 Manual Interest Calculations (Continued)

B Total Aggregate Amount of $500,000 or More

Producers repaying a loan that has a total aggregate principal amount of $500,000 or more,
by:

o*--a method other than a wire transfer, shall be assessed interest beginning on the loan
approval date through the day after the date of repayment

e wire transfer, shall be assessed interest beginning on the loan approval date up to the
second day before the date of repayment.

C Farm-Stored Nonrecourse Loan Deficiencies
Important: Settlement processing in CLPS is currently not available. If County Offices
have settlements to process, State Offices shall contact PSD policy and MAL

automation for instructions on proceeding.--*

For farm-stored nonrecourse loan deficiencies on settlements, determine applicable interest
rate and time period for interest assessment as follows.

e Interest is assessed on the deficient principal amount:
e at the interest rate applicable to the loan

e for the period from the date of disbursement, subject to January 1 adjustment, up to
the date the settlement is completed * * *

e The resulting receivable, created through the settlement process:

e consists of deficient loan principal and applicable loan interest
e shall be assessed interest, according to|subparagraph 610 B, applicable to receivables.

612-619 (Reserved)
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Par. 620
Section 3 Farm-Stored Loan Repayments

620 Farm-Stored Repayments
A Payment Before Movement

A producer shall make repayment before the loan collateral is moved, unless prior
arrangements have been made.

B Payment After Movement

A producer may request release of loan collateral for sale to a buyer and provide payment
*--after movement of the commaodity, according to CCC-681-1 provisions in 8-LP, Part 7.--*

C Repaying Loan Quantity

A producer may repay a farm-stored loan in full or in part by paying an amount representing
the quantity redeemed.
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Par. 621
621 Repayment Schedules

A Establishing a Repayment Schedule

When the collateral will be fed to the producer’s own bees, COC shall establish a repayment
schedule with the producer to ensure repayment before:

e removal of the commodity to be fed
¢ loan maturity.

622-629 (Reserved)
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Par. 630
Section4 CCC-681-1 Provisions

630 Requesting Release of Farm-Stored Commodity Before Repayment
A Purpose of CCC-681-1
CCC-681-1 shall be used to:

e authorize the removal and delivery of the farm-stored loan collateral to a buyer for sale if
the proceeds of the sale are used to immediately repay the loan

¢ notify the buyer that CCC:
e has a perfected security interest in the specified quantity

e will not release CCC'’s security interest in the collateral sold until repayment is
received.

B When to Use CCC-681-1
Producer may request that a commodity pledged as collateral for CCC farm-stored loan be
released for delivery to a buyer before repayment because the sales proceeds are needed to

repay the loan.

CCC-681-1 shall be issued only when a producer needs to deliver and sell the commodity to
repay the loan.

*--See 8-LP, Part 7, Section 4 for CCC-681-1 provisions.--*

3-21-11 2-LP Honey (Rev. 11) Amend. 11 Page 6-61



Par. 631
631 Locking-In Repayment Rates

A Locking-In on CCC-697
Producers may lock in a repayment rate for 60 calendar days.
Lock-in rates:

e can be requested on disbursed loans only
e cannot be requested within 14 calendar days of loan maturity.

Loans that have been requested but not disbursed are not eligible for lock-in repayment
requests.

*.-Note: Lock-in rates are not applicable to CCE.--*
B Expiration
CCC-697 will expire on the earlier of the following:

e 60 calendar days from date of approval
e 14 calendar days before loan maturity.

If the expiration date falls on a nonworkday, the expiration date shall be the next workday.
See 8-LP, Part 7, Section 2 for CCC-697 provisions.

632-649 (Reserved)
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Par. 650

Section 5 Calculating Alternative Repayment Rate (CCC-Determined Value)

General Information

CCC-Determined Value
The CCC-determined value (lesser of subparagraph C) is the amount used to determine:

e LDP rates
e market loan repayment rates.

LDP Rate

The LDP rate is determined by the amount the applicable commodity loan rate exceeds the
CCC-determined value where the honey is either stored or marketed. See Part 4 for LDP’s.

Market Loan Repayment Rate
Market loan repayment rates are at the lesser of the following:

e principal plus interest
e 30-calendar-day repayment rate.

Complete market loan repayments according to Section 1.
Repayment Rate Announcement

The repayment rates announced for honey will be available on the last day of each month at

*--3 p.m. EST and can be found on the FSA Internet at 1 of the following web sites:

e http://www.fsa.usda.gov/programs-and-services/economic-and-policy-
analysis/dairy-and-sweeteners-analysis/index. Scroll down to the middle of the Web
page, and CLICK “Monthly CCC Honey 30-Day Repayment Rate”

e http://www.fsa.usda.gov/programs-and-services/price-support/Index. Under
“Weekly Commodity Rates”, CLICK “Monthly CCC Honey Survey Prices”.--*

(Reserved)

Section 6 (Withdrawn--Amend. 11)

(Withdrawn--Amend. 11)

650
A
B
C
D
651-659
660
8-22-16
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Par. 661

*--Section 6.5 Commodity Certificate Exchange for Loan Collateral

661 General Information

A Availability

Beginning with the 2015 crop year, producers may purchase commodity certificates at their
County Office and immediately exchange for outstanding nonrecourse loan collateral.

Commodity Certificate Exchanges (CCE) are only applicable when the loan rate exceeds the
exchange rate.

B Process

The following table describes the high level process to exchange commodity certificates for
outstanding loan collateral on an already disbursed MAL in a County Office.

Step

Action

1

Producer or producer’s agent requests to exchange outstanding loan collateral
using commodity certificates.

2

The County Office identifies loan and loan quantity, and determines exchange
value.

3

The producer purchases commodity certificate from the County Office for the
exact dollar value needed to exchange the outstanding loan collateral.

4

The producer signs CCC-694-2 and uses it to exchange the outstanding loan
collateral.

5

The County Office releases the loan collateral.

C Eligible Producer

Eligible producers must:

e have an outstanding nonrecourse commodity loan, not past maturity, to purchase
commodity certificates

e submit a signed CCC-694-2 with the purchase price of the commodity certificate to the
County Office on the day of redemption to immediately exchange commodity certificates
for loan collateral

e for turn-around loans

8-22-16

meet MAL eligibility requirements and retain BI
request the loan by the final loan availability date.--*
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Par. 661
*--661 General Information (Continued)

C Eligible Producer (Continued)

The following may purchase a commodity certificate and exchange it for commodities on an
outstanding loan:

e any producer who signed CCC-677, as applicable
e aperson with a valid FSA-211 for a producer who signed CCC-677, as applicable.

Note: Only the signature of the producer purchasing the commodity certificate is required
for joint loans.

D General CCE Policy
CCE’s:

e apply to processed honey that is farm stored
e must NOt be applied to any quantity for which an outstanding CCC-697 exists
e cannot occur unless the honey is first placed under a nonrecourse MAL.

Commodity certificates are not issued for any of the following:

e commingled commodities stored at unapproved and/or unlicensed warehouses
e re-pledged commodities
e (CCC-owned inventory.

Commodity loan gains from loan collateral exchanged with commodity certificates for loan
collateral are:

e not subject to:
e payment limitation
e actively engaged, member contribution and cash rent tenant provisions
e AGI provisions

e tracked using the interim process

e reported to IRS on IRS-1099-G statement.--*
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Par. 661
*.-661 General Information (Continued)

E Exchange Rate
The CCE rate or the CCC-determined value is based on the date the certificate is purchased
and for honey uses, the Monthly CCC Honey 30-day repayment rate for MAL’s for that same
date.

CCE’s are only applicable when the loan rate exceeds the Monthly CCC 30-day repayment
rate for MALs.

F CCC-697 — Request to Lock In a Market Loan Repayment Rate
CCE must not be applied to any quantity for which an outstanding CCC-697 exists.
G FAX Requests

FAX forms and signatures are not authorized for purchasing commodity certificates or
exchanging the certificate for the commodity.

H CCE Option for Honey MAL’s

There are 2 options available to request commodity certificates for exchange for honey loan
collateral.

e Turn-around loan is requested by a producer at the loan servicing office to purchase a
commodity certificate for immediate exchange of the entire loan quantity.

e Commodity certificate purchase by a producer at the loan servicing office for immediate
exchange of all or part of the loan collateral provided the loan maturity date has not been
reached and/or the loan is not in violation.

I CCE Definitions
The following definitions are unique to CCE transactions.
Commodity loan gain means the difference between the loan principal amount and the CCC-

determined value of the commodity certificate used to exchange the loan collateral, and the
gain is not subject to either AGI provisions or Payment Limitation.

Turn-around loan is a special designation for a loan that is requested, approved for
disbursement, and exchanged with a commodity certificate purchased the same day.--*
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Par. 661
*--661 General Information (Continued)

J Additional Information for Honey CCE’s

County Offices shall see 8-LP for detailed instructions on CCE’s according to the following

table.

IF requiring information and instructions THEN see to 8-LP...

on...

CCC-694-2 Subparagraphs 795 A, B, and C
Assigning Manual Transaction ID numbers Subparagraph 795 D

Manual CCE Process for outstanding MAL’s Subparagraph 796 A

Manual CCE process for turn-around MAL’s Subparagraph 796 B

662-699 (Reserved)

Part 7 (Reserved)
700-799 (Reserved)
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Par. 800
Part 8 Basic Loan Settlements

Section 1 Basic Provisions
800 Final Settlement Procedures
A Basic Provisions

Because there are no approved CCC warehouses for honey, all nonrecourse marketing
assistance loans not repaid by the loan maturity date must be disposed through local sales.

The value of the settlement for eligible honey shall be made on the basis of the color for
unprocessed honey. Premiums and discounts will be applied in final settlement.

Calculate the settlement value from the information on CCC-691, FV-237, and the applicable
*--crop year loan rate premiums and discounts in{ paragraph 861 |and Exhibit 16.}-*

Complete settlements according to Part 9, after receiving all of the following:

CCC-691

FV-237 from AMS grading laboratory
moisture test results

adulteration test results.
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Par. 800
800 Final Settlement Procedures (Continued)

B State Office Action
For all honey loans that will be settled by local sale, State Offices shall:

¢ instruct County Offices to immediately follow Section 3 for drawing samples, producers
fees, etc.

e remind County Offices that producers are responsible for all expenses associated with the
local sale, including sampling, weighing, and advertising.

C County Office Action

For all honey loans that will be settled by local sale, County Offices shall:

immediately sample all honey nonrecourse marketing assistance loans according to
Part 8, Section 3

contact the AMS laboratory according tq Exhibit 45} to receive instruction on processing
samples

e remind producers that they are responsible for all expenses involved with conducting a
local sale

complete, send, and attach CCC-169 to each sample drawn according tq Exhibit 41| and
mail to the designated AMS laboratory according tq Exhibit 45

send each sample for color and moisture to the designated AMS laboratory according to

Exhibit 45

o*--samples for adulteration only shall be sent to Coastal Science Laboratory

Note: County Offices shall contact PSD through their State Office for the current
procedure and lab address.--*

e immediately notify the producer of the AMS laboratory results by sending a copy of
FV-237

¢ inform the producer that he or she has 5 calendar days to appeal the results.
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Par. 800
800 Final Settlement Procedures (Continued)

D AMS Action

*--After reviewing the submitted samples, AMS will return FV-237 to the County Offices--*
that will display the official results from the laboratory.

801-819 (Reserved)
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Par. 820
Section 2 Local Sales

820 Local Sales Preparation
A Authorizing Local Sales

*--County Offices shall request authorization of a local sale from the State Office before
announcing the sale.

Settlement processing in CLPS is currently not available. If County Offices have settlements
to process, State Offices shall contact PSD policy and MAL automation for instructions on or
before proceeding.--*

B State Office Action
The State Office shall:

e authorize all local sales before the County Office announces the sale
e maintain a register of assigned authorization numbers
e notify the County Office of the authorization number.

Note: The County Office shall enter the authorization number on:

e (CCC-639

o (CCC-638

e CCC-691, item 31.
C Sales to Employees

FSA employees may purchase honey offered for local sale only when the sale of this honey
is based on competitive bids.

No purchase may be made, either directly or indirectly, by:

e the employee who was formerly accountable for the commodity or who was in any way
connected with its condemnation or sale

e State Office employees without prior approval of SED

e County Office employees without prior approval of the State Office representative.
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Par. 821
821  Announcement of Sale

A Announcing the Sale

A formal announcement of sale is not required, but an informal announcement should be
provided to as many of the known buyers in the area as possible.

See subparagraph B for an example of an informal announcement of sale.
Any other format must contain at least the information contained in the applicable examples.
Paid advertisements to publicize sale may be used, if authorized by SED.

Post a copy of the announcement in a prominent place in the County Office.
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Par. 821
821  Announcement of Sale (Continued)

B Example
The following is an example of an informal announcement of sale.
*__
Reproduce locally. Announcement of Sale and Invitation to Bid on
Commodity Credit Corporation Loan Collateral
Logan County FSA Office
P.O. Box 257
Oakley, KS 67582
Telephone 913-447-2315
Offer No.___ 1 Kind of Commodity. HONEY
The Logan County FSA Office at Oakley, KS hereby announces the sale of commodity and

invites bids on the following lots of grain subject to the terms and conditions of this Invitation to Bid. Such disposition will be for
domestic unrestricted use unless otherwise indicated below. Bids will be opened on January 27 ,20XX__at_ 2:00_ p.m. Bids
will be considered only if received before such opening time.

1 Quantity and Location of Commodity

Lot No. Approximate Quantity Location of Commodity
1 457 pounds 2 miles south of Oakley,

KS on Highway 6

2. All bids must be submitted in writing, signed by the bidder, and specify the price per unit (such as bushel, hundredweight, pound)
and “as is” and “where is” basis.

3. Alternate or tie-in bids will not be accepted.

4. CCC reserves the right to accept or reject, in whole or part of, any or all bids, and in considering bids to take into account the
financial responsibility of the bidder.

5. CCC does not warrant the grade/or quality of any commodity in this lot(s) or the fitness of this commodity for any particular use.
The buyers may make arrangements to inspect any lots offered before bidding by making arrangements with the CED at the above
named County FSA Office.

6. Quantities in the lots indicated are approximate. Buyer is responsible for all accrued charges not paid or provided for.

7. The sales proceeds due CCC shall be paid based on the net weight of the commodity received by the buyer. Payment shall be cash,
postal money order, certified check, or draft guaranteed by the banking institution on which shown, or if approved by the CED,
uncertified personal or firm check.

8. Payment must be made at the time of delivery of the commodity and not later than 15 workdays after the date of the sale.

9. Delivery basis is by buyer's conveyance at the storage site.

10. CCC reserves the right to cancel this announcement at any time.

11. Use restriction, if applicable:

A Lot No.(s) shall be used only for animal feed (other than human); and/or industrial use (other than human
food or beverage).

B Lot No.(s) shall be used only for industrial use (other than human food or beverage).
January 10, 20XX /sl Carl E. Davis
Date For CCC

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin,
age, disability, and where applicable, sex, marital status, family status, parental status, religion, sexual orientation, political beliefs, genetic
information, reprisal, or because all or part of an individual’s income is derived from any public assistance program. (Not all prohibited bases
apply to all programs.) Persons with disabilities who require alternative means for communication of program information (Braille, large print,
audiotape, etc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of discrimination, write
USDA, Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights,, 1400 Independence Avenue, SW, Stop 9410,
Washington, DC 20250-9410 or call toll-free (866) 632-9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or
(800) 845-6136 (Spanish Federal-relay). USDA is an equal opportunity provider and employer.
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Par. 822

822  Handling Bids

A Receiving, Opening, and Accepting Bids

2-13-03

Bids must be in writing and signed by the bidder.
County Offices shall:

e time and date-stamp bids upon receipt

e keep bids in a locked file until bids are opened

e allow at least 15 days, but no later than 30 calendar days, after the date the announcement
before opening bids, unless the State Office specifically waives this requirement.

Record bids on CCC-639 at the time bids are opened.
Before acceptance of the successful bid, State Offices verbal approval is required.

Note: State Offices shall follow up with written approval within 3 calendar days after verbal
approval is given.
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Par. 822

822 Handling Bids (Continued)

B
Completing Complete CCC-639 according to the following table and keep in the County
CCC-639 Office.
Note: Itemsnot listed are self-explanatory.
Item Instructions
1 Number serialy by calendar year.
8 Use loan number.
11 Bid price will be on an“asis’ and “whereis’ basis as provided for
in the informal announcement.
12 Enter F.O.B. buyer and location of honey.
13-21 | Leave blank.
22 Give local market price.
23 Enter information pertinent to the sale.
Continued on the next page
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822
C

Completing
CCC-639

2-13-03

Handling Bids (Continued)

Par. 822

The following is an example of CCC-639.

REPRODUCE LOCALLY. friclude form niimber and. date on

CCC-639
(09-12-00)

U.S. DEPARTMENT OF AGRICULTURE
Commiodity Credit Corporation’

COMPETITIVE BID
PRICING WORKSHEET

1. ANNOUNCEMENT N©: 2. SALES NO:(S) 3.. DATE
1 g 2-18-0X
4. LOCATION-OF COMM@DITY 5. COUNTY"

T.M: Honey Farms
LaFlata, KD

calvert, NI

6: COMMODITY

Honey

PART A - BIDS RECEIVED (/f additional space is needed, use reverse side.)

7: TYPE.OF SALE

LaPlata, ¥D 32391

8. LOT NO. 9. NAME AND ADDRESS OF-BIDDER o 10. TIME 11. BID PRICE 12. DELIVERY BASIS
{Include Loan No. or:Bin No.) {Check successful bidder(s)) AND DATE {Per Unit) (Lacation .of Comimadity)

i Honey Beard Barm

I Laplata, ND 33391 .
Seal N». 38 A § 0.

B Sweet Farms
14-127-27 LaPlata, ND 37391 5 0.7
Seal Ns. ©7
Wil_idm anc Soms, Inc.

ITA4-127-33 Rte, 52 2523 poms & 050
Seal No. 80 LaPlata, WD 33391 2-21-0%
S RTIET Faith Johngon i1

e R.R. 3 P2 P =
Seal Nu. 98 > = 2-23-0%: § 0:83

13. Terminal Market

PART B - ADJUSTED TERMINAL PRICE(S)

14. Grade and Quality

18, Terminal Market Price

16. Terminal Marketing Charges.
and Weighing and Inspection
1

. Freight

18. UGRSA Load Out Charge

19. Constructed Cost
{if-applicable).

20, Ofther [specify)

e

21. Adjusted Terminal Price

22, LOCAL MARKET INFORMATION

23. REMARKS

1/ Do not-deduct these charges if-not borne:by CCC in the commodity office area.

This program or activity will b ona

s without regard fo race; cofor, religion; national origin, age, sex, matital status, or disabifity.

2-LP Honey (Rev. 11) Amend. 1

Continued on the next page
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Par. 822

822 Handling Bids (Continued)

D
Notifying
Successful
Bidders

2-13-03

County Offices shall:

complete CCC-638 according to the following table

mail copy of CCC-638, or asimilar letter, to the successful bidder on the
opening day

keep original CCC-638 in County Office.

[tem Instructions
1 Numbers shown on CCC-639, item 2.
2 ENTER “Informal”.
5 All saleswill be F.O.B. buyer where stored.
10 C | Enter F.O.B. buyer and location of commodity.
10 F | Enter price shown on applicable CCC-639, item 11.
10H | Enter the results by multiplying items 10 B times 10 F.
11 | Enter any information pertinent to the delivery of the commodity.
16 | CED or designee shdl sign.
17-22 | Leave blank.

Continued on the next page
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822 Handling Bids (Continued)

Par. 822

E

Example of The following is an example of CCC-638.

CCC-638

This forim is available electronically.

Forrm Approved.-OMB No. 0580-0087

(CCC-638 U.S: DEPARTMENT ‘OF AGRICULTURE
(04-15-96) Conriodity Credit Corporation

CONFIRMATION OF SALE

(See Privasy-Zot-and Public Burden Staferments on Page 2)

1..SALES NUMBER 2. TYPE.OF SALE
3

Informal

3; STATE AND COUNTY CODES 4. DATE IS:

14 127 P

SUED [NN-DDYYYY)

—2L-0X

Faith Johrscn
R.R. 3
La?lata, ND 30391

6. NAME AND ADDRESS OF BUYER

T.M. Hcney Farms, LaPlsta, ND

5, DELIVERY POINT (Include-bin.site or warehouse numbeér & location-of fame)

7. WEIGH. POINT (/f other than-delivery point). |8 UNIT

9. COMMODITY
Honey

XEC Seales, _aPlata, NU Bu. 1 cwt. [
Other (Specify). Pounds

OF MEASURE

10. CCC agrees to sell the [ot(s) described below to'the buyer stibject to the torms and conditions specified hercin and any applicable régulations or
announcements governing such-sales.

B T D E F G
LOTIDENTITY ESTIMATED DELIVERY QUALITY DELIVERY CONTRACT ADVANCE
QUANTITY BASIS BASIS DATE PRICE PAYMENT
1 127 38 212 Fp R Ll eI 053
H.TOTAL ‘% e 1°2.56

11. REMARKS

Payment must be

eived within 5

calendar days after date issued.
Contact this cffics at your eerliest convenience fcr delivery arrangements.

12, BUYER'TO SIGN ORIGINAL
AND-RETURN TG COUNTY
OFFICE

13 BUYER SIGNATURE
NOT. REQUIRED

14. NAME AND ADDRESS OF FSA. COUNTY OFFICE
Calvert Ccounty F3A Cormittce
P.O. Bcx 7215
LaPlata, ND 30301

15: SIGNATURE OF BUYER

DATE immonvyvyy [16. FOR THE FSA COUNTY COMMITTEE (Signature)

DATE (MMDR-y Y YY)

/s/ Faith Johnson 2-25-0X s/ Sidney Watkins 2-26-0X
17. SETTLEMENT INFORMATION
A B, C. D. E. F. G. H.
NET PREMIUM BIN ]
REFERENCE NUMBER EMPTYING NETPRICE | POCK-| NET QUANTITY NET FORM €CE-257
DISCOUNT CREDITS PER UNIT AGE {In: Uhits) PROCEEDS (Numbars-arid
PER UNIT PER.UNIT {In-Doilars) Amounts)
(Bin Sale Only)
1. TOTALS mp
18: FORW 55 NO :(Birr seles.only) 19, REFUND CHECK NUMBER 20, AMOUNT :OF REFUND 21. TOTALNET.PROCEEDS ADJUSTED FOR DAMAGES
$ $

22. FOR THE OFFICE MANAGER

‘ DATE (MM-DD-YYYY)

Continued on the next page
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Par. 822
822  Handling Bids (Continued)

F Posting Bills
When a sale is made:
e prepare a list showing the names of the bidders, bid, and successful bidder

e post the list in the County Office on the date that CCC-638 is mailed and leave posted for
at least 5 calendar days.

The County Office shall retain CCC-638, CCC-639, and all bids successful and unsuccessful
bids on file in the County Office for 5 years.

G Making Payment for Sales
Payments for the sale of the honey must be:
e made by the successful bidder before or at the time of delivery
e in cash or other acceptable remittance

e received in the County Office within 5 calendar days after notification of the successful
bid.

H Applicable Charges

The producer is responsible for applicable charges incurred as necessary to complete the sale
of loan collateral.

Examples:  Weighing, sampling, or grading.

Document all charges on CCC-691, Part C, as applicable. These charges shall be recorded as
*--other charges when processing the local sale settlement as instructed by PSD.--*
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Par. 822
822  Handling Bids (Continued)

I Applying Sale Proceeds
The proceeds from the sale of the honey shall be applied to the CCC account.

Settlement with producers shall be based on the discounts applicable to the honey samples
submitted to AMS and the adulteration lab.

*--The sales proceeds shall not be applied to the honey loan as a principal plus interest
repayment.

The sale proceeds shall be deposited directly into NRRS according to 64-FI, using code
“XXHONYLOSA”.--*
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Par. 823
823  Completing Delivery

A
Scheduling After the sale has been completed, the County Office shall:
Delivery to
Purchaser » schedule delivery of the honey to the purchaser
* issue CCC-691 to the producer, directing delivery to the purchaser F.O.B.
purchaser conveyance at the storage location.
B
Supervising The County Office representative shall:
Delivery

* supervise the delivery, including weight and sampling, when applicable
o draw arepresentative sample for :

» color determination

» adulteration

* moisture

* issue payment, as applicable.

Continued on the next page
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Par. 823
823 Completing Delivery (Continued)

C
Determining The FSA representative supervising honey delivery at local sale shall follow this
Quantity table.

Step Action

1 | Weigh al containersto ensure that accurate gross weight of the honey and containersis
obtained for each lot of honey.

Note: Individual container weights are not required. However, for 5-gallon cans, if it is not
practical to weigh the entire lot, do the following:

» weigh at least 10 percent but not fewer than 25 cans
« multiply the number of cans times the average per-can gross weight.

2 Determine the appropriate tare weight as follows:

* 2.5 poundsfor cans holding approximately 5 gallons of honey

* 32 pounds for drums holding approximately 30 gallons of honey
* 53 pounds for drums holding approximately 55 gallons of honey.

*--Tare weight will vary for IBC containers, however, quantity cannot exceed 3300 to 3960
pounds.--*

Exception: A lower honey container tare weight may be used based on:

o actua empty weight of containers or representative containers weighed by
County Office personnel at the producer’s request

» written certification from the producer, provided by a person or firm who:
* purchased honey from the producer

» accepted the producer’s declared tare weight in making a settlement
with the producer

* has been contacted by the County Office to determine whether the
transaction, using alesser tare weight, was satisfactory.

Note: Evidence of alesser tare weight must be established before honey is
delivered.

3 Calculate net weight by subtracting the correct tare weight from the gross weight.

Continued on the next page
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Par. 823

823  Completing Delivery (Continued)

D Determining Quality

The FSA representative supervising honey delivery at settlement shall follow this table.

Step

Action

1

Draw honey samples from cans, drums, or IBC containers at the delivery point after
producer has designated lots according to Section 3.

Note: Do not sample cans, drums, or IBC containers until producer has designated
lots.

Single containers do not constitute a lot for settlement purposes unless
necessitated by color or floral source.

Send samples to the applicable AMS laboratory according to Exhibit 45. |

Verity and approve AMS bills for inspection services for payment.

Deduct additional AMS fees from the producer’s settlement transaction.

[ NS ROS R NS

*--The settlement will be processed based on the actual quantity and quality of honey
sold through a local sale, and will be based on AMS official grade and settlement
values for the applicable crop year.--*

*--State Offices shall contact PSD for instructions on processing the settlement until software is
available in CLPS.--*

824-844  (Reserved)

8-22-16
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Par. 845
Section 3 Grading, Testing, and Drawing Samples

845 AMS Prepared Specifications for Unprocessed Honey

A

2-13-03

Introduction

AMS prepared CCC specifications for unprocessed honey at FSA’s request. These
specifications have been prepared using AMS grammatical constructions.

These specifications will be used by:

e AMS laboratories for grading unprocessed honey delivered to CCC
e County Offices for information purposes only.

Scope, Purpose, and Classification

The specifications listed in this section are for determining the following for unprocessed
honey acquired by CCC:

e adulteration
e moisture content
e color designation.

Regulations governing CCC honey price support (7 CFR Part 1434) provide for
determination of the quality of honey by the Processed Products Branch, Fruit and Vegetable
Division, AMS.

Shipping or Delivering Samples

Ship or deliver all samples using the best available service to the AMS grading laboratory
serving the State. Seq Exhibit 45| for the appropriate AMS address.
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846

Par. 846

Sampling Schedule and Inspection Requirements

A Sampling Schedule and Inspection Charges

The following table provides the schedule for the number of samples to be taken for
adulteration test and grading, and the applicable inspection charge.

Number of Containers Required Number Required
of Samples for Number of
5 gallon | 30 gallon |55 gallon IBC Adulteration Test | Grading Samples
1 1 1 1 1 1
2 2 2 2 1 2
3-151 3-25 3-13 3-7 1 3
152-607 26-101 14-55 8-124 1 6
608-1,974 [102-329 |[56-179 125-265 2 13
1,975-4,253[330-709 |180-386 [266-401 3 21
4,254-7,341|710-1,224 |387-667 |402-559 3 29

Note: The maximum number of grading samples shall be 29 per lot. Divide lots when the
number of containers exceed the maximum number required for 29 samples.

Moisture Testing Fees

Approve charges for moisture tests based on the time required to determine the moisture
content.

AMS charges $62 per hour for moisture tests.

Example: If the time required to conduct the moisture test is 1/2 hour, the applicable charge
will be $31.

*--County Offices shall issue payments for the testing fees in OLP, according to 1-FI, using the

5-12-14

program code “LAB” after receiving an allocation.

Payments coded “LLAB” need to be allocated to the specific County before entering in OLP.
Funding must be requested through the State Office. To request the allocation, State Office
shall send an e-mail to DeAnn Allen, PSD, at deann.allen@wdc.usda.gov, identifying the
county and amount of funding needed.

The moisture testing fee is the producer’s responsibility, and this cost must be added as a
charge to the settlement.

Note: For additional information on applicable charges, see 8-LP subparagraph 861 B.--*
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Par. 847

847  Drawing Honey Samples

A

Drawing Samples  Draw samples from each lot according to the sampling schedule in[paragraph 846,

B
Identifying
Samples

2-13-03

Ensure that the samples are representative of each container sampled and the lot as
awhole from which they are drawn. To obtain a representative sample, do both
of the following:

* insert the sample trier through the top portion of the container

* obtain a core from a diagonal probe to the bottom on the opposite side of the
container.

Note: It may be necessary to make a second or third probe, withdrawing cores
from other portions of the container to extract a sufficient sample.

Draw approximately 1 pint from each container sampled. Place the samplein a
pint glass or plastic jar. If containers are not locally available:

* County Offices shall contact State Offices for suitable plastic containers
o State Offices shall contact PSD for assistance.

| dentify each sample with:

« State and county codes
¢ loan and lot number.

Continued on the next page
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847 Drawing Honey Samples (Continued)

Par. 847

Spgi-Check The following table provides the schedule for the number of containersto be
Schedule checked when a spot check is performed.
Number of Containersin Lot Number of
ContainersTo
5 gallon 30 gallon 55 gallon IBC Be Checked
1 1 1 1 1
2 2 2 2 2
3-151 3-25 3-13 3-7 3
152-607 26-101 14-55 8-124 6
608-1,974 102-329 56-179 125-265 13
1,975-4,253 330-709 180-386 266-401 21
4,254-7,341 710-1,224 387-667 402-559 29
7,342-11,544 1,225-1,924 668-1,049 560-1,011 38
11,545-17,012 1,925-2,835 1,050-1,546 1,012-1,480 48
17,013-24,303 2,836-4,051 1,547-2,209 1,481-1,973 60
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Par. 847

847 Drawing Honey Samples (Continued)

D

Shipping or
Delivering
Samples

E

Trier for Liquid
or Partially
Crystallized
Honey

F

Drawing Sample
of Liquid or
Partially
Crystallized
Honey

5-8-03

Ship or deliver all samples using the best available service to the AMS grading
laboratory serving the State. See Exhibit 45|for the appropriate AM S address.

A satisfactory trier for liquid or partially crystallized honey isa 3/4 inch or 1 inch
copper, aluminum, or stainless steel tube, stainless stedl preferable, with atight
fitting plunger.

See subparagraph | for an example of atrier. The tube should be long enough to
reach the bottom of the container to be sampled.

A satisfactory plunger is a piece of doweling 5/8 inch or 3/4 inch in diameter with
arubber stopper to fit snugly inside the tube attached to the end with a flat head
wood screw. The plunger should be about 6 inches longer than the tube.

*--If triers, probes, or plungers are not available, State Offices shall:

» contract the making of this instrument according to specificationsin
subparagraph | or Jin the normal manner

* providetriersto applicable County Offices.--*

Draw a sample of liquid or partially crystallized honey according to the following
table.

Step Action

1 Insert the trier into the container with the plunger in a position flush
with the end.

Note: Do not touch sides or bottom of container with trier.

2 Asthe tube is drawn out of the container, draw the plunger up the
tube in the container.

3 Wipe off excess honey that accumulates on the outside of probe.

4 Pump sample into the sample bottle.

Continued on the next page
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Par. 847
847 Drawing Honey Samples (Continued)

G

Sampler for A satisfactory sampler for crystallized honey is an instrument similar to a butter
Crystallized trier.

Honey

The sampler is a spoon constructed by cutting in half longitudinally an
even-tapered cylindrical metal tube, stainless steel preferable, with approximately
1 1/4 inch diameter on 1 end and approximately 1 inch on the other end.

* Thetop portion has a 1/2 circle cross section of approximately 1 1/4 inch
diameter with acrossbar “T” handle.

* Thetip end has a 1/2 circle cross section of approximately 1 inch diameter and
has a lightly beveled edge.

* Theleading longitudinal edge and tip are sharpened.

For sampling containers larger than 5-gallon cans, use an instrument similar to the
1 described in this subparagraph.

Note: Make sure the instrument is long enough to reach the bottom of the
containers to be sampled.

Continued on the next page
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Par. 847
847 Drawing Honey Samples (Continued)

H

Drawing Sample  Draw a sample of crystallized honey according to the following table.
of Crystallized
Honey

Step Action

1 Push trier directly to the bottom of container without rotating.

2 When reaching the bottom, rotate with trier at least once.

3 Remove the trier from the container with the tapered core.

To sample hard crystallized honey:

e useaninstrument similar to the drill bit described in subparagraph J
* useal/2inch heavy-duty electric drill to power the probe into the honey.

Continued on the next page
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Par. 847
847 Drawing Honey Samples (Continued)

I
Satisfactory The following is a diagram of a satisfactory trier.

Trier

Constructed with 3/4" 1 Gopper Tubing ‘
41/2" on eiher side ) Rueoer e

,ﬁ(, 9( . ﬁ)
§ UMY S e s

T 1or 3/4° D
Copou: T—Jolm /

-

% 1
D THoint with
T8 TR 1t e tion
of amows

L' N o <€ End cut at 45 degres angle

Continued on the next page
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Par. 847
847 Drawing Honey Samples (Continued)

J
Satisfactory The following is a diagram of a satisfactory sampler.
Sampler
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Par. 848

848  Adulteration Test

A Samples for Adulteration Test

5-12-15

The FSA representative supervising the delivery shall follow this table for preparing
adulteration test samples.

Step

Action

1

Draw at least 1 honey test sample from each lot. Sde paragraph 846 for the number
of samples to draw for adulteration testing.

Adulteration test samples shall be:

approximately 1/2 pint of honey
placed in glass or plastic containers, suitable for honey storage
drawn from any part of the container

[ ]
[ ]
[ ]
e requested for the protein test.

2 |Mark test sample container with:
e State and county codes
e loan and lot number
e aletter code, if more than 1 test sample is required per lot.
Example: 49 085 36 A.
3 |Pack test samples for mailing.
4 |*--Coastal Science Laboratory will test for adulteration. Test samples shall be

mailed:
e as soon as possible

e following current procedure to the lab address the State Office obtains from
PSD.--*
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848

5-12-15

Par. 848

Adulteration Test (Continued)

A Samples for Adulteration Test (Continued)

Step

Action

5

Adulteration test laboratory will return test results to the loanmaking County Office.

6

After receiving bill for collection from adulteration testing laboratory, loanmaking
County Offices shall:

e confirm and pay bill for adulteration charges
e request Treasury check, according to 1-FI, using program code “LAB”.

*--Note: Payments coded “LAB” need to be allocated to the specific county before
entering into OLP. Funding must be requested through the State Office.
To request the allocation, State Offices shall send an e-mail to DeAnn
Allen, PSD, at deann.allen@wdc.usda.gov, identifying the county and
amount of funding needed.--*

If the honey fails the adulteration, then immediately notify the producer that the
settlement rate is “zero”.

2-LP Honey (Rev. 11) Amend. 16 Page 8-104



848 Adulteration Test (Continued)

B
Adulteration
Test Results

C
Eligibility Table

2-13-03

Par. 848

County Offices will receive the adulteration test results reported in 13 CPDB
values from the adulteration test laboratory. The following isthe format of the test

results.

Loan and Lot Number

SCIRA Reaultsin 13 CPDB Values

49-045-16 Lot #2 - 23.2 0/00
49-045-17 Lot #1 - 23.7 0/00
Determine dligibility according to the following table.
SCIRA Adulteration Test
Resultsin 0/00 Values Eligibility

-22.9
-23.0
-23.1
-23.2
-23.3

0/00 or more positive
0/00
0/00
0/00
0/00

“Zero” settlement rate.

2-LP Honey (Rev. 11) Amend. 1 Page 8-105



849 Moisture Tests

Par. 849

A

Excessive AMS will test the moisture contents of each lot for excessive moisture.

Moisture

B

Whereto Submit  Send all moisture test samplesto AMS grading laboratories according to
Exhibit 45

C

Moisture Test AMS will notify the County Office with the official moisture test results.

Results

D

Settlement Rate Any honey with amoisture content in excess of 18.5 is“zero”.
of Zero

850-859 (Reserved)
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860

3-21-11

Par. 860
Section 4 Completing Producer Settlement

Completing CCC-691, Parts B and C

A Completing CCC-691, Part B

The FSA representative shall complete CCC-691, Part B:

e at the delivery sight
e at the time of delivery
e according to the following table.

Item Action
A |Enter loan lot number.
B-I |*--Enter data, as applicable, from FV-237 received from AMS.--*
20 | Enter date delivery was completed.
23 | After delivery, the producer or the producer’s authorized agent shall date and sign
CCC-691 agreeing to the following:
e the quantity delivered
o that a representative sample has been drawn for determining class and grading
factors on which settlement will be based.
24 |FSA representative taking delivery shall:
e sign and date CCC-691
e return the following to the County Office:
e CCC-691 for processing the settlement
e all documentation received from AMS.
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Par. 860
860 Completing CCC-691, Parts B and C (Continued)

B Completing CCC-691, Part C

*--Loanmaking County Offices shall complete items 31 through 35 according to 8-LP, Part 8--*
after inspection certificates have been received from AMS.
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Par. 860

860 Completing CCC-691, Parts B and C (Continued)

C

Completing
CCC-691,
PartsB and C

2-13-03

(See Reverse for Privacy Act and Public Burden:Statements:) Form Approved - OMB No,:0560-0087

CCC-691 U.S. DEPARTMENT OF AGRICULTURE
{04-23-98), Cormmiodity Credit:Corporation
COMMODITY DELIVERY NOTICE
1. Férm Nombér 7. Ko ard Mailing Addréss 3. Grop Voar . Cormirodity 5. sT&:co. Code € Léan Mo,
200K Honey 1808
126 coln_Adaus 7. -Weed Gento| Eisoount - s \iimary El;j Delivery Subject fo.
123 Countryside Roac g - §
ppiicable Storage. educzion
Farmington, CA 382¢C |:I |:I
9 Gulstanding Loéri Girartity 10- Balance T¢ E& Setec 1. Dietursemart Dete
1,530 s 553,17 5-13-0X

If you have an outstanding CCC commodity loan, you miust deliver to the storage- point specified below, by the date specified below, a quantity of]
the eligible commodity specified above having 4 loan value equivalent to the-amotint specified above as“Balance 10 be Setfled”.

2. WAL CHEity Tor Jelivery T3, auatity
I:lEushe}S l:]cm I:lBales Dtner{specify) 1 189
T4, Delivarto (#ains, code nimiber, s o . ) 15, Weighing Lovatiori 16 FialDate T¢ Defiver
Sweet Bees
3300 Swal Rd B R
Jersey, CA 13613 Same 7/22/0%

7. Commadity Credit Corporation

|oste 7. Name and Address of County F54.Office
Morrce County FSA Office
1843 Wayson 2d

BY /s/ Bobby Turner 7/07/0X Jersey, CA 13613

19 The undersigned hereby sertity (1) that a represcnfative samplc was scaurcd fiom each lot of the commodtty deseribed above at the fime it wis delivered, and-(2) that itis mirtually agreed such
commodityis-of the quantity, grade.and quality d: hedul and shieets theteto. The undersigned warehouse operaror furllier sertifies (1) that they have
reecived in their warehouse fiom tlic undersignsd producer th quantity, grade(s) and quality of the commedity deseribed in the schedule below and on coninuation shicets theréto and, in‘the
casé of deliveries for local storage; tat théy will ssic aveepiable warebiouse teceipt(s) and; when rcqueslcd scale tiokes for cach commedity nd (2) thit fhic quaniis of the commodity isted
belises wa, in fact, delivered o th aiid does ot includ i store-at the recéiving warchouse and substitated without prior
approvil 1/ The undensigied prodises Ratir vertiffes UL (1] the coninodiy deliveted by i s s wlmuud.\Ly destribed it e schiodule below and i Tree uisd dear: of all feins and
encumbrances, incliding landlords fiens exceptiin favor of lienhelders from been'sectred and that the commodity:deliveted is eligible: for delivery by him/her-under.the
applicable pragram regulations, (2) for all commodities, the quantity delivered-does-not exceed-the quantity that was produced on'the farm(s) listed on the-eriginal commodity-loan agreement
tered inlo will:CCC, 11 The warliose apetior et etiies it alvervices i ineling Handing, weidi, grading, Sorage; o Servicin weie actully pcxfunnml Thie piirtics
siggiing fhis certification understand thiat the making of any fraudulent il render the-parties Federal law and the entire quantity.
ineligible for any loan benefits (ses Part Fon reverse of this documeit).

1/ T Tere s @ disagreement ax i, grade or quality, the certy “Shalt 2 signed it Hhe tenis as ko Which fhere s Pt B
ruresentative saipie of the 0t s fo whigh, it e n e with Eart 5 fba reverse terss)). Suchdeterminations shill
be binding on-all-signators to i part
A B. c D E F G H ] 7
Warshouss | Grade, Cless | Tést | Moiste | TR Ottier’ Applicasle Iaters Bisss weight | Dack Net #/eight Storage Stirt
Feceipt Sur-Class Weigtt G (] 6.} (%) b, cut, b Dale
Norbar 2/ )

2L if undesirable wheat variely, place.an “** jollowing applicable Jotidesitity. 3/ For corn, includes.uiso B:C.

. Date Dsivery Completsd 7T Type ol Celvery 73, Luadirg Order Nurmber
Whse. Stge |:| I &hd. Oy |:| Sele D Dirig |:| Track Load |:|
23, Sianatere of Froducar [pae 24 Sighature f WarehoUss Representative Sate
PART C - SETTLEMENT DATA
Hermize Crarges (storage, eic:) tterize Credils.‘haulig, trackioag; 1c.).
5. Resenve Starege Rea 27 Excess Haul -0l ies
$ 28, Excess Heding [EN [Cerls
360 CEC IFtiree Costs Bu |Cems $ = @
T Reserva Storage Payment 0. Rate. Basis (57, 860, Cooeor terminal £t:)
$ = @ I3
LOCAL 3. Authorizati on Nurbec (- 21ty |32 Guanity-Soid ., omt, 1) 3. Rate |3L Affiourt |35; ECC257 Nomber,
SALES

PART D - CERTIFICATION AND APPROVAL FOR COUNTY FSA COMMITTEE

36. Delivery of commodity in Part B has been subject to final it Date

COUNTY OFFICE COPY

Continued on the next page
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Par. 860

860 Completing CCC-691, Parts B and C (Continued)

C

Completing
CCC-691,
PartsB and C
(Continued)

2-13-03

PART E - PROCEDURE WHEN THERE IS A DISAGREEMENT AS

GRADE AND Q!

(a) Grade Determination by Federally Licensed Inspector.

For all commoditics, in case of disagreeietit ofi grade and qiiality determined by a Federally licensed inspector on 1ot(s)
delivered, the determiination may be appealed through the regular ederal ‘Grain Inspection Seérvice procedures. The producer
will be responsible for all appeal expenses. The grade. and-quality determination resulting from the appeal shall serve as-the
basis for settlement.

(b) ‘Grade Detérmination by Other-Lhan Federally Licensed Inspector. In case of disagresment on grade or quality
determined by other than a Federally licensed inspector onlot(s) delivered, the producer may appeal and shall assume the cost
of tests. Ifdelivery was to-a wardhouse, the representative sample-of the lot in disagreement shall be sent to'the county office
with:a remitrance to cover the tost of test(s). The cournty office will forward the sample to-a Federally licensed grain
inspector for-a-determination which shall:serve as the basis for settlement. If'delivery was to.other than an approved
warehouse, the:county: office will send a portion of the representative sample-of the. lot(s) in-disagreement to a Federally
licensed inspector for-a defermination which shall serve as the basis for settlement.

PART F - FRAUDULENT REPRESENTATION

The making of any fraudulent representation by the producer in this instrument shall subject the producer.(a) to liability urider
eriminal and civil fraud statutes, and (b) to liability to CCC in the amount specified in the Farm Storage Noteand Security
Agreement.. For the: purpose of establishing the amiount of such liability, the value of the -commodity delivered to, er removed
by CCC; shall be the market value, as determined by CCC, on the date of delivery or removal, or the sale price if the
commodity is seld by CCC invordet to determine its market value

NQTE: The folfowing statemerit is made in-accordance with the Privacy Act of 1974 (5.USC-552a] end the Paperwork: Reduction Act of 1995, as-amended. This.
information is issued to.you according fo th isions of the CCC ity.foan program af 7 CFR Parts-1421, 1427, and'1435, The information js
required in-order to- sitle your duitstaindisg loan. -Failure t $ign this documént may. delay of your Ioan. THIS jon rhay be provi oth
agencies, IRS, Department-of Justice, or Othier State and Federal Law enfofcement agencies; and.in response to.a court magistrate of administrative
tribunal. The provisions of criminal and civil fraud statutes, including 18 USC 286,287, 371, 641, 651,1001; 15 USC714m; and 31.USC 3729, may be
applicabile to the information provided.

A ing fo the Pap jor Act of 1995; not conduuct or sponsor, and a person.is not required fo.respondio, a collection of information
unless it displays.avalid OMB controf number, The valid OMB conirol number for this i . The time required. this
information collection is estimated to average 6 miniites por fosponse, incliding the time for roviewing i i hing oxisti urees; gathoring
maintaiiing ifie data needed, and. ing and reviewing fecti fnformaiti RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

avgh. 7 i i 2 of erogrenin  Targe ik 1 shouid coniact
LISDAs TARGET Uenterai (202) 720-2000 (voice andd THDL, Teifils & Camplaint of diserizitaiion, wrie LSDA, Directer, Ofice of Civil Rights; Rasm 2604, Wiitten Euilding; 1470 tntlepencence Aseaue, SV,
Washidgion, D.C.30250-0470 of 3l (202) 7205064 {uniee or TOD), . GSDA s #n eqtie! cacoriuinty pioiider. ansembloyser.

The /& Department {ushs ite pi i , coor; nationsl origin g2nder, elgion; age, disailty, polfcal
ot
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8-12-19

Completing Settlements

A Completing Local Sale Processing

The County Office shall:

® process local sale settlements according to PSD guidance until settlement software is

available in CLPS

Par. 861

e enter weight, grade, sale information on CCC-691, Part B according tolparagraph 860 and

other applicable information received from AMS on FV-237

e *--apply the following 2018 crop honey premiums and/or discounts based on the color test

received from AMS
Premiums Discounts
Class (cents/1bs.) (cents/Ibs.)
White 4.1 * ok
Extra Light Amber * Rk -6.7
Light Amber 0.3 Rk
Amber and Nontable 54 w ok

e apply the following 2019 crop honey premiums and/or discounts based on the color test

received from AMS
Premiums Discounts
Class (cents/lbs.) (cents/lbs.)
White 8.6 * k%
Extra Light Amber * Rk -1.5
Light Amber * ok ok -7.6
Amber and Nontable 33 xRk
%
e not do either of the following:
e reduce the settlement rate to less than zero
e use the sale proceeds as the settlement value of the commodity.
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Par. 861
861 Completing Settlements (Continued)

B Submitting Documents to FCMO

County Offices shall submit local sale and settlement documents to FCMO at the following
address:

FSA/FCMO

STOP 8578

PO BOX 419205

KANSAS CITY, MO 64141-6205.

*--Note: These documents are being sent to a USPS Post Office box. UPS and FedEx must
not be used to send them.--*

862-900 (Reserved)
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Par. 901
Section 5 Unusual Cases

901 Ineligible Honey Inadvertently Placed Under Loan
A Basic Provisions
If ineligible honey is inadvertently placed under loan, immediately call the loan.

*--Send the producer a notification letter, according to 8-LP, Exhibit 11 informing the--*
producer that the:

outstanding loan principal, plus charges, and interest must be repaid
loan may not be repaid at the announced repayment rate

honey may not be delivered to CCC in satisfaction of the loan

loan may not be repaid with commodity certificates.

Note: Do not issue CCC-691.
B No Response by Producer

If the loan is not repaid within 15 calendar days after the date of the notification letter, and
*--the producer has not appealed, send the demand letter according to 8-LP, Exhibit 11--*

informing the producer that:

e the loan principal, plus charges, and interest is due and payable within 30 calendar days
after payment is demanded

e if the loan is not repaid within 30 calendar days:
o*--begin foreclosure actions, handling as a local sale according to 8-LP, Part 8
e areceivable will be established immediately, according to 64-FI--*

e the claim may be reported to other Federal agencies for offset from amounts that may
be due the producer.
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Par. 901
901 Ineligible Honey Inadvertently Placed Under Loan (Continued)

C Refusal to Repay

If the producer refuses to repay the called loan and CCC must foreclose by removing the
honey, the settlement value shall be:

® Zzero
e applied to the claim as a repayment of loan principal plus charges, and interest.
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902

903

5-12-15

Par. 902
Abandonment Cases

A Action When Collateral Abandoned

If the commodity securing a farm-stored loan is abandoned, call the loan immediately and
begin the local sale process.

B Expenses Incurred

The expenses incurred by the County Office in the settlement of the commodity shall be
charged against the local sale.

Returning Unnegotiated Treasury Checks
A Returning Unnegotiated Loan Treasury Checks

If unnegotiated Treasury checks for a loan disbursement are returned to the County Office,
*--follow the instructions in 8-LP, subparagraph 36 A.--*

* * *

B Returning Unnegotiated LDP Treasury Checks

*--If unnegotiated Treasury checks for an LDP are returned to the County Office, follow the
instructions in 8-LP, subparagraph 36 A.--*
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Par. 904
904 Deceased Producers

A Notification to Heirs

When the County Office learns that a producer is deceased and has outstanding loans, the
County Office shall:

e send a certified letter, drafted on the advice of the regional attorney, to the fiduciary
representative, heirs, or other persons in charge of settling the estate that notifies them:

e of the existing outstanding CCC loan

e that the loan is covered by a security agreement or secured by pledged warehouse
receipts

e attach a copy of the letter to the loan papers on file in the County Office.
B Application for Loan or LDP by Heirs
CCC-686 shall be completed for a deceased producer when:

e heirs want to obtain or continue a loan or request LDP
e there will be no administrator
e probate of the estate is closed.

If CCC-686 has not been executed by the appropriate party for a deceased producer who has
outstanding loans, the:

e County Office shall immediately notify the State Office

o State Office shall forward notification of deceased producers to the regional attorney for
appropriate action.

*--Heirs must comply with all eligibility requirements for loans and LDP’s in 8-LP, paragraphs
200 and 201.

8-22-16 2-LP Honey (Rev. 11) Amend. 17 Page 8-204
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Par. 904
904 Deceased Producers (Continued)

C
Completing Complete an original and 1 copy for each person signing CCC-686 according to
CCC-686 the following table.
Note: Itemsnot listed on this table are self-explanatory.
Item Instructions
3 Enter current loan number, if applicable.
9and 10 | Enter name, address, and relationship of all persons inheriting the
commodity, even though the persons are not related to the
deceased.
11 and 12 | Enter names and relationship of al persons assuming farming
unit, even though the persons are not related to the deceased.
13-16 Enter name of any heir who isa minor or an incompetent. Enter
name and address and capacity of the representative of this
person.
17 Heirs, or representative of heirs, who have inherited the
commodity and who are requesting aloan or LDP, must sign
CCC-686.
D
Distributing Distribute CCC-686 as follows:
CCC-686

« filethe origina in the County Office
* provide a copy to each person signing CCC-686.

Continued on the next page
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Par. 904
904 Deceased Producers (Continued)

E
Example of The following is an example of CCC-686.
CCC-686

REPRODUCE LOCALLY. Include form number and date on all reproductions. Form Approved - OMB No. 0560-0087
CCC_686 U.S. DEPARTMENT OF AGRICULTURE 1. NAME AND ADDRESS OF COUNTY FSA OFFICE & TELEPHONE NO
(08-09-98) Commodity Credit Corporation

APPLICATION FOR LOAN OR LOAN DEFICIENCY  |* ST &c0-Cobe 3. APPLICATION NO

09
PAYMENT BY HEIRS 20--09 33
(On a commodity produced by a person who has died) 4. CROP YEAR 5. COMMODITY
19XX Wheat

NOTE: The foliowing statement is made in accordance with the Privacy Act of 1974 (5 USC 552a) and the Paperwork Reduction Act of 1995, as amended. The authority for
requesting the following information is 7 CFR Parts 718 and 1421. The information will be used to determine eligibility and the amount of program benefits.  This data will be used
when heirs of an estate wish to obtain or continue a loan or request an LDP.  Furnishing the requested information is voluntary. Failure to furnish the requested information will
result in a determination of inefigibility for pragram henefits. Tms information may be provided to other agencies, IRS, Department of Justice, or other State and Federal Law
enforcement agencies, and in response to a court ive tnbunal. The iSit of criminal and civi fraud statutes, including 18 USC 286, 287, 371, 641, 651,
1001; 15 USC 714m; and 31 USC 3729, may be applicable to the information provided.

Federal Agencies may not conduct or sponsor, and a person is not required to respond to, a colfection of information unless it displays a currentfy valid OMB control number. Public
reporting burden for this coflection of information is estimated to average 15 minutes per response, including the time for rewewmg instructions, searching existing data sources,
gathering and maintaining the data needed. and and r ving the collection of i Send this burden estimate or any other aspect of this
colfection of information, including suggestions for reducing this burden, to Department of Agriculture, Clearance Officer, OIRM (OMB No. 0560-0087), STOP 7630, Washington,
D.C. 20250-7630. RETURN THIS COMPLETED FORM TO YOUR COUNTY FSA OFFICE.

6. NAME OF DECEASED PERSON 7. DATE OF DEATH 8. DEATH CCCURRED
John Clay 08-29-0X BEFORE HARVEST AFTER HARVEST | %
9. PERSONS INHERITING COMMODITY 10. RELATIONSHIP TO
{Name and address) DECEASED
Sa_ly E. Clay RR 1, Oakley, KS 6/b582 Wite
Richard J. Clay RR 1, Oakley, KS 67582 Son
¥ary R. Clay RR™, Oakle KS 67582 Daughter
11. NAMES OF PERSONS ASSUMING FARMING UNIT (inciude heirs in item 9) 12. RELATIONSHIP TO
(Address if not already listed in item 9) DECEASED OR CAPACITY
Sa_ly E. Clay Wife
Richard J. Clay Scn
Mary R. Clay Daughter
If any person shown in item 9 or 11 above is a minor or i furnish the
13 14 REPRESENTATIVE OF PERSON SHOWN IN ITEM 13
ONF:\m%gm’nch)ﬁT NATURE OfF DISABILITY 1. CAPACITY (Gureiian, Gustodi.
(1f an) uaraian, custodian,
i any) NAME AND ADDRESS Conservator, Liquidator, eic.)
| ~1as e Sally E. Clay _ - .
Mary R. Clay Minox RR 1, Oakley, K3 67582 Netural Guardian

17. CERTIFICATIONS (To be certified to and by each person shown in items 8 and 11 or his/her representative shown in item 15 who is requesting a loan or LDP.)
The undersigned hereby certifies that 1/

A The person shown in item 6 died on the date shown and he/she produced the commodity identified above in the crop year shown.

B. The decedent and the commodity hefshe produced were cligible for loan or LDP and that the persons shown in item 9 have inherited the decedent's interest in the
commodity shown above.

C. (1) There has not been nor is it contemplated that there will be administration or probate of the estate or (2) administration or probate of the cstate .

D. The persons listed in items 9, 11, and, if applicable 13, are the only persons who have inherited or olherwise acquired am interest in the commodity and larming unit
of the decedent deseribed in this form.

C. Dach of such persons requests that (1) a loan be continued or disbursed, or (2) an LDP be made,

SIGNATURE DATE SIGNATURE DATE

/s/ Sally E. Clay 1-10-0X

SIGNATURE DATE SIGNATURE DATE

/s/ Richard J. Clay 1-10-0X

SIGNATURE DATE SIGNATURE DATE

18. CERTIFICATION OF COUNTY COMMITTEE

The undersigned certifies that cach applicant whose signatuie appears above has the authority to act in the capacity indicated: that the right of the applicant(s) 1o file this application was determined in
sccordunce with the regulatons of the Department of Agriculure; and thit the sttemens contained herein have been examined and aro true and correct 0 the best of my keowledge and belief.

FOR THE COUNTY COMMITTEE

BY /s/ Carl E. Davis
1/ Section 15 (a) of the Commedity Credit Corporation ChanerAct (62 Stat. 1070) provides a fine of not more than $10,000 or not more lhan five year's imprisonment for making
any knowing it to be false for the purpose of the action of the Cx or of obtaining money under any act 1o the Corporation.

This program or activity will be conducted on a nondiscriminatory basis without regard fo race, color, refigion, national onigin, age. sex. marital status, or disabifity.

905-950 (Reserved)
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*--Part9 CLPS--*

Section 1 General Provisions

951 Automated Procedures

A Automation Used in This Handbook

Par. 951

*--Follow the instructions in 16-PS, PS directives, and User Guides for the following types of

loan activity in CLPS:

e loanmaking
¢ loan repayments.

B Honey Loan Rates

Commodity loan rates will be updated each crop year at the National level and no action is

required in the County Office.

C Automation Procedure

Process honey MAL disbursements and honey loan repayments in CLPS according to 16-PS.

D Honey Loan Settlements

Process honey loan settlements according to the current applicable procedure from PECD

Automation until software is available in CLPS.--*
952  (Withdrawn--Amend. 17)
953-955 (Reserved)
Section 2 (Withdrawn--Amend. 17)
956, 957 (Withdrawn--Amend. 17)
958-965 (Reserved)
Section 3  (Withdrawn--Amend. 17)
966 (Withdrawn--Amend. 17)

967-969 (Reserved)
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Par. 970
Section 4 (Withdrawn--Amend. 17)

970  (Withdrawn--Amend. 17)
971-975 (Withdrawn)
Section5 LDP’s
976 Honey LDP’s
*--A LDP Procedure
Process honey LDP’s in eLDP according to 15-PS.--*
977-979 (Reserved)
Section 6 (Withdrawn--Amend. 11)

980 (Withdrawn--Amend. 11)

081-986 (Reserved)

987  (Withdrawn--Amend. 17)
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Reports, Forms, Abbreviations, and Redelegations of Authority

Reports

None

Forms

3-1-13

This table lists the forms referenced in this handbook.

Exhibit 1

Display
Number Title Reference | Reference
CCC-10 Representations for Commodity Credit 15, [123]
Corporation or Farm Service Agency Loans and
Authorization to File a Financing Statement and
Related Documents
CCC-169 Honey Sampling Worksheet 800
CCC-500 Loan Repayment Receipt 602, 970
CCC-601 Commodity Credit Corporation Note and Security 120
Agreement Terms and Conditions
CCC-633 (Honey) |Honey Nonrecourse Market Assistance Loan 1125 | Text
Certification and Worksheet
CCC-633 EZ Loan Deficiency Payment Certification and 205 Text
Application
CCC-638 Confirmation of Sale 822 820
CCC-639 Competitive Bid Pricing Worksheet 82 820
2-LP Honey (Rev. 11) Amend. 14 Page 1



Exhibit 1
Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Forms (Continued)

Display
Number Title Reference | Reference
CCC-676 LDP and Loan Number Register 120} [200
CCC-677 Farm Storage Note and Security Agreement 18][120, 966,
6oL
CCC-677-1 Farm Storage Loan Worksheet 1401
CCC-679 Lien Waiver 122
CCC-681-1 | Authorization for Delivery of Loan Collateral for 5] #23,|600
Sale [620] 630
CCC-686 Application for Loan or Loan Deficiency 904
Payment by Heirs (On a Commodity Produced by
a Person Who Has Died)
CCC-691 Commodity Delivery Notice 1860 | 1800,(820,1822]
[823[861
CCC-692 Settlement Statement 987
CCC-694-2 Acknowledgment of Commaodity Certificate 1661
Purchase
CCC-697 Request to Lock in a Market Loan Repayment 15, 601,[631]
Rate
CCC-770 Loan Deficiency Payment (LDP) and eLDP ﬁ
LDP/eLDP Program Review Checklist
CCC-770 MAL | Marketing Assistance Loan (MAL) Processing 15]
Checklist
CCC-902E Farm Operating Plan for an Entity 3
FSA-211 Power of Attorney 3 17
FSA-578 Report of Acreage 1101]
FV-237 Inspection/Reinspection/Appeal/Audit Request  |[Ex. 40 | [800] B60)861]
UCC-1 Financing Statement [I511227]

8-22-16 2-LP Honey (Rev. 11) Amend. 17 Page 2



Reports, Forms, Abbreviations, and Redelegations of Authority (Continued)

Abbreviations Not Listed in 1-CM

This table lists abbreviations not listed in 1-CM.

Exhibit 1

Approved
Abbreviation Term Reference
Commodity Certificate Exchange 1102/124,/601/631. |
CCE 6611 _
Commodity Loan Processing System [120, [% 611}1820]
CLPS [823]1861, [957]
CPDB Carbon Pee Dee Belemnite 849
FCMO Fund and Commodity Management Office, FSC 1861
F.O.B. free on board [822] B23]
IBC Intermediate Bulk Container [111] 402
SCIRA Stable Carbon Isotope Ratio Analysis 848|
SORS State Office Reporting System | 16]
Redelegations of Authority
Redelegation authority is provided in 8-LP.
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Exhibit 2
Definitions of Terms Used in This Handbook

Alternative Repayment Rate

The alternative repayment rate is the rate for honey loans that is determined and announced
by CCC.

The repayment amount could be greater than the loan rate but less than principal plus interest.
Beneficial Interest

Beneficial interest in the honey must:

e Dbe in the producer tendering the honey as security for a loan
e always have been in the producer before this honey was extracted.

Class
Class is the rating of honey based on quality.
Eligible honey shall be segregated into 2 classes for FSA purposes:

e table
e nontable.

*--Commodity Loan Gain
Commodity Loan Gain is the difference between the loan principal amount and the

CCC-determined value of the commaodity certificate used to exchange the loan collateral. The
gain is not subject to either AGI provisions or Payment Limitation.--*

8-22-16 2-LP Honey (Rev. 11) Amend. 17 Page 1



Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

Crop Year
The crop year is the calendar year in which honey is extracted.
The loan season starts April 1 and continues through March 31 of the following year.
Example: Honey extracted:

o*--in January, February, and March 2016 is not eligible for loan until April 1, 2016,
and is considered 2016 crop honey

e by December 31, 2016, is eligible for loan through March 31, 2017, and is
considered 2016 crop honey.

Exchange Rate
Exchange rate is the CCC-determined value on the date CCE is requested and CCC-694-2 is
signed in the County Office, and will be based on the effective monthly CCC honey 30-day
repayment rate.--*

Extracted Honey

Extracted honey is honey which has been physically removed from the honeycomb.

LDP

LDP’s are payments made to producers who, although eligible to obtain a CCC loan, agree to
forgo the loan in return for a payment on eligible honey.

Lot

A lot is defined as honey offered 1 time by the applicant, in 1 container size, of 1 declared color,
of 1 declared floral source, and stored at 1 location.

Lot Number
The lot number is the number assigned by the County Office that:

e Dbegins with “1” and continues serially for each loan or LDP
e designates specific lots within a loan or LDP.

*--Market Loan Gain
Market Loan gain is the difference between the loan principal amount and the CCC-determined

value of the redeemed loan collateral. The gain is subject to both AGI provisions and payment
limitation.--*
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

Nontable Honey

Nontable honey is honey that:

e has a predominant flavor of limited acceptability for table use
e may be considered suitable for table use in areas in which it is produced.

Producer-Packer
A producer-packer is a producer who packages a quantity of honey for retail sale. The same

producer may also sell part of the honey production in eligible loan containers. This producer
would still be considered a producer-packer.

Settlement Value

Settlement value is the value of the honey determined by AMS certifications for color, moisture,
and adulteration.
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Exhibit 2
Definitions of Terms Used in This Handbook (Continued)

Table Honey
Table honey is honey that:

e has a good flavor of a predominant floral source
e can be readily marketed for table use in all parts of the United States.

Third Party

A third party is a person or firm, other than CCC or the producer, that has control of a facility
containing honey pledged as collateral for a price support loan.

*--Turn-Around Loan

Turn-around loan is a special designation for a loan that is requested, approved for disbursement,
and exchanged with a commaodity certificate purchased the same day.--*

Unauthorized Disposition

Unauthorized disposition is the disposing of collateral under loan without prior written
authorization from CCC.

Unauthorized Removal

Unauthorized removal is the movement of honey loan collateral:

e from the storage structure in which the honey was stored when the loan was approved to any
other storage structure, whether or not this structure is located on the producer’s farm

e without prior written authorization from CCC.
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Exhibit 4

3-21-11

(Par. 112)
Floral Sources and Applicable Codes
Table Honey Non Table Honey

Predominant Floral Source Code Predominant Floral Source Code
Alfalfa ALFA Aster ASTE
Apple APPL Athel ATHE
Basswood BASS Avocado AVOC
Bird’s-Foot Trefoil BIRD Brazilian Pepper BRPE
Blackberry BLAC Buckwheat BUCK
Blueberry BLUE Cabbage Palmetto CABB
Brazil Brush BRBU Christmas Berry CHRB
Catsclaw CATS Cranberry CRAN
Chinese Tallow CHIN Dandelion DAND
Clover CLOV Eucalyptus EUCA
Cotton COTT Goldenrod GOLD
Fireweed FIRE Heartsease (Smartweed) HEAR
Gallberry GALL Horsemint HORS
Huajillo HUAJ Kiawe (Algaroba) KIAW
Knapweed (American) KNAP Loosestrife LOOS
Lima Bean LIMA Macadamia MACA
Mesquite MESQ Mangrove MANG
Orange ORAN Manzanita MANZ
Raspberry RASP Mint MINT
Sage SAGE Partridge Pea PART
Saw Palmetto SAWP Rattan Vine RATT
Snowberry SNOW Safflower SAFF
Sourwood SOUR Salt Cedar (Tamarix Gallica) SALT
Soybean SOYB Spanish Needle SPAN
Star Thistle (Barnaby’s Thistle) STAR Spikeweed SPIK
Sunflower SUNF Titi TITI
Sweet Clover SWEE Toyon TOYO
Tupelo TUPE Tulip Poplar TULI
Vetch VETC Wild Cherry WICH
Western Wild Buckwheat WEST Yaupon YAUP
Wild Alfalfa WIAF Other Non Table OTHN
Other Table OTHT
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*--2019 Through 2023 Support Rates for Honey Loans

A 2019 Through 2023 Crop Loan Rate and Survey Price

Exhibit 16
(Par. 120)

The national average loan rate for the 2019 through 2023 crop year honey is $0.69 per pound.

County Offices must use $0.69 per pound to calculate initial disbursements for 2019 through

2023 crop year honey.--*

Monthly CCC honey survey prices for MAL’s can be found on the FSA Internet at the following

web sites:

* https://www.fsa/usda/gov/programs-and-services/economic-and-policy-analysis/dairy-
and-sweetners-analysis/index. Scroll down to the middle of the Web page, and CLICK
“Monthly CCC Honey 30-Day repayment Rate”

e Price Support Home Page at https://www.fsa.usda.gov/programs-and-services/price-
support/Index. Under the heading “Weekly Commodity Rates”, CLICK Monthly CCC

Honey Survey Prices”.

2019 and 2023 Crop Settlement Values

The following tables list the premiums and discounts that shall be applied to the national average
loan rate to calculate settlements of delivered loan collateral to CCC for 2018 and 2019 crop

honey.
Premiums/Discounts for 2018 Crop
Class (cents/Ibs)
White 4.1
Extra Light Amber -6.7
Light Amber 0.3
Amber and Nontable 5.4
* % %
Premiums/Discounts for 2019 Crop
Class (cents/lbs.)
White 8.6
Extra Light Amber -1.5
Light Amber -7.6
Amber and Nontable 33
%
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Exhibit 40
(Par. 800, 860, 861)

*--FV-237 Example

The following is an example of FVV-237 completed by AMS.

AGRICULTURAL MARKETING SERVICE
a— FRUIT AND VEGETABLE PROGRAMS
FRESH PRODUCTS BRANCH

REQUEST FOR: 1NSPECTION REINSPECTION APPEAL INSPECTIONI]j AUDIT

{This is the only acceptable form for fax or electronic submission to USDA for inspection/audit requests)
According to the Paperwork Reduction Act of 1993, an agency may not conduct of spenser, and a person is not zequired to respond ta a collection of information unless it displays a valid OMB conurol number.
The valid OMB control number for this information collection {3 0581-0125. The time required 10 thisi i ction is esti 10 average 2 minutes per response, including the time for
reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information.

USD UNITED STATES DEPARTMENT OF AGRICULTURE

The U.S. Depariment of Agriculiure (USDA) prohibits diserimination in all its programs and activities on the basis of race, color, national origin, age, disability, and where applicable, sex, marital status, farnitiat
status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because all or part of an individual's income is derived from any public assisiance program (Not all prohibited
bascs apply to all programs.) Persons with disabilities who require al fve means for ication of program ion {Braille, large print, audiotape, eic.) should contzet USPDA's TARGET Center at
(202) 720-2600 {voice and TDD).

To file a complaint of discrimination, write to USDA, Director, Oflice of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C. 20250-9410, o call (809) 795-3272 {voice) or {202} 720-6382 (TDD).
USDA is an equal opp ity provider and emp!

NOTE: Fill in all appropriate blocks; blocks with “*” must be completed. Inspection may be delayed
because of incomplete infermation. Type of Inspection must be selected above,

*Applicant’s (Company) Name: | Tyrene  Qarr *Date: | 6% = 12 — Xx
*Street Address: | 12103 Re 1+ Drive. *Time: | 15T am
*City, State & Zip: |kl ttle , TR 234§
*Contact Person: | -1y ,.,_m’e Carr Type of Carvier;
*Phone Number: q q‘ q4- 949~ (.3 Y cm' Number or
*E-Mail Address: | 4 core @ Lsda. § OV Type: License Number:
Enter when *Shipper’s Name: N | [ | Can:
different City and State: ] Trailer:
fﬂ?m Receiver’s Name: ™ Lot Inspection
Applicant: City and State:
*Location of Product(s): | S'W dprper on pro dugeri Applicant’s P.O. Number:
Ferm
Lots Separated by (Optional): *Inspection Requested For {(Must select af least one):
~]PLI Numbers Quality and Condition (including size when applicable)
~ |Grower Numbers Condition Only
Size Size
| Other, Specify: Net Weight
| Digital Images Requested: _["]Yes [ |No [ lOther, Specify:
Auditing Services (Please fill out page 2):

Products To Be Inspected

*PRODUCTS BRANDS/MARKS *QUANTITY Type Container *Size Type/Variety
ﬁOng\J Lo pound S| Sqallen Sunfloweyr

Remarks/Special Instructions;

FV-237 (0/07) Paee | of2 ol itions
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Example of CCC-169

The following is an example of CCC-169.

Exhibit 41
(Par. 800)

This form is available electronically.
CCC-169 U.S. DEPARTMENT OF AGRICULTURE 1. CROP YEAR 2.
(07.21-05) Commodity Credit Corporation ACCOUNT NUMBER
A. ST. CODE B. CO.CODE |C. NO.
HONEY SAMPLING WORKSHEET 200X 05 024 363
3A. NAME AND ADDRESS OF PRODUCER 4A. COUNTY OFFICE AND ADDRESS
Bobby Lewis Honeytown County FSA Office
Rt. 6 Box 18 600 Bee Drive
Honeytown, PA 55221 Honeytown, PA 55221
3B. PRODUCER'S TELEPHONE NUMBER 4B. COUNTY OFFICE TELEPHONE NUMBER
522-123-8777 522-123-6060
6 7.
5. o CONTAINERS 8. 9.
LOT NUMBER e A 5 NET WEIGHT NUMBER. OF
NUMBER SIZE OI;bLOT SAMPLES
(Gallons) (ibs.)
08 Blackberry 100 5 6000 6
10. REMARKS
Container Condition: Good
11A. SIGNATURE OF FSA REPRESENTATIVE 11B. TITLE 11C. DATE (MM-DD-YYYY):
/s/ Cordell A. Smith County Executive Director 5-14-200X
The U.S. Department of Agricuiture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, gender, religion, age, disability,
political beliefs, sexual orientation, and marital or family status. (Not all prohibited basis apply to all programs.) Persons with disabilities who require ive means for
communication of program information (Braille, large print, audiotape, etc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD). To file a complaint of
discrimination, write USDA, Director, Office of Civil Rights, Room 326-W, Whitten Building, 1400 fence Avenue, SW, ington, D.C. 20250-9410 or call (202) 720-5964
(voice or TDD). USDA is an equal opportunity provider and employer.

Page 1
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AMS Grading Laboratories

A Selecting Appropriate Laboratory

Exhibit 45
(Par. 800, 823, 845, 847, 849)

Select the laboratory that serves the appropriate State. If there is doubt about the correct
laboratory, contact 1 of the laboratories in the appropriate area before submitting samples.

Mail samples to the following:

Officer In Charge

Processed Product Branch
F&V Division

USDA, AMS Inspection Office.

B Eastern Region

The following is a list of field locations for the eastern region.

*

Laboratory

Inspection Points or Suboffice

Winter Haven, Florida

98 3RD ST SW
WINTER HAVEN FL 33880-2905

Phone: 863-294-7416
FAX: 863-294-4219
Hours: 8 to 4:30 e.t.

Lincoln Square Bldg
18441 NW 2ND AVE STE 103
MIAMI FL 33169-4517

Phone: 305-999-3350
FAX: 305-652-1765
Hours: 8 to 4:30 e.t.

College Park, Georgia

1651 PHOENIX BLVD STE 1
COLLEGE PARK GA 30349-5552

Phone: 770-909-6780
FAX: 770-909-7540
Hours: 8 to 4:30 e.t.

South Bend, Indiana

4318 TECHNOLOGY DR
SOUTH BEND IN 46628-9752

Phone: 574-287-5407
FAX: 574-287-5456
Hours: 8 to 4:30 e.t.

c/o Hanson Cold Storage
1151 S GRISWOLD ST
HART MI 49420-9700

Phone: 231-873-5654
FAX: 231-873-5654
Hours: 8 to 4:30 e.t.
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AMS Grading Laboratories (Continued)

B Eastern Region (Continued)
*

Exhibit 45
(Par. 800, 823, 845, 847, 849)

Laboratory

Inspection Points or Suboffice

Hunt Valley, Maryland

Hunt Valley Professional Bldg.
9 SCHILLING RD STE 213
HUNT VALLEY MD 21031-8604

Phone: FTS: 410-584-9008

Comm: 410-527-0400 or 410-527-0401
FAX: 410-527-0402
Hours: 81t04:30e.t.

USDA, DLA Troop Support

700 ROBBINS ST RM 5D308
BLDG 5D SOUTH
PHILADELPHIA PA 19111-5008

Phone: 215-737-2598
FAX: 215-737-7965
Hours: 8 to 4:30 e.t.

102 MARYLAND AVE
EASTON MD 21601-3409

Phone: 410-822-3383
FAX: 410-822-9069
Hours: 8 to 4:30 e.t.

105 MAIN ST STE 1
SOUTH PORTLAND ME 04106-2621

Phone: 207-767-8130
FAX: 207-767-8132
Hours: 8 to 4:30 e.t.

North Brunswick, New Jersey

Park Plaza Professional Bldg
622 GEORGES RD STE 304
NORTH BRUNSWICK NJ 08902-3377

Phone: 732-545-0939, 732-545-0958, 732-214-1866
FAX: 732-545-1909
Hours: 8 to 4:30 e.t.

Genesee Valley Regional Market
900 JEFFERSON RD STE 200
ROCHESTER NY 14623-3238

Phone: 585-424-2096 or 585-424-2092
FAX: 585-424-2169
Hours: 8 to 4:30 e.t.
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Exhibit 45
(Par. 800, 823, 845, 847, 849)
AMS Grading Laboratories (Continued)

B Eastern Region (Continued)
*

Laboratory Inspection Points or Suboffice

Puerto Rico

Federal State Inspection Service
General Service Administration Center
Tadeo Rivera St Pda 5 1/2 Entrance
Pier 13 Pta De Tierra

PO BOX 10163

SAN JUAN PR 00908-1163

Phone: 787-783-8777 or 787-977-6330
FAX: 787-722-3447
Hours: 8 to 4:30 e.t.

San Antonio, Texas 3622 MORELAND DR
WESLACO TX 78596-9131
Specialty Crops Inspection Division
3453 IH 35 N STE 103 Phone: 956-514-5562 or 956-514-5439
SAN ANTONIO TX 78219-2337 FAX: 956-825-7296

Hours: 8 to 4:30 c.t.

Phone: 210-228-9695, 210-228-9663, 210-228-9626 [716 S 2nd ST STE 106

FAX: 210-224-0729 STILLWELL OK 74960-4806
Hours: 8 to 4:30 c.t.
Phone: 918-696-6333
FAX: 918-696-5568
Hours: 8 to 4:30 c.t.

Federal Bldg
2320 LA BRANCH ST RM 12
HOUSTON TX 77004-1002

Phone: 713-652-3171
FAX: 713-659-3836
Hours: 7 to 3:30 c.t.

2732 SHAMROCK AVE STE 100
FORT WORTH TX 76107-1312

Phone: 817-348-9323
FAX: 817-348-8133
Hours: 8 to 4:30 c.t.
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AMS Grading Laboratories (Continued)

B Eastern Region (Continued)
*

3-1-13

Exhibit 45
(Par. 800, 823, 845, 847, 849)

Laboratory

Inspection Points or Suboffice

Richmond, Virginia

Federal State Inspection Service
600 N 5TH ST RM B38
RICHMOND VA 23219-1439

Phone: 804-786-2422
FAX: 804-786-7130
Hours: 8 to 4:30 e.t.

Oshkosh, Wisconsin

2490 ENTERPRISE DR
OSHKOSH WI 54904-6321

Phone: 920-232-0295
FAX: 920-232-0341
Hours: 8 to 4:30 c.t.

2126 HOFFMAN RD
MANKATO MN 56001-5863

Phone: 507-387-6101
FAX: 507-387-3201
Hours: 8 to 4:30 c.t.
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AMS Grading Laboratories (Continued)

C Western Region

Exhibit 45
(Par. 800, 823, 845, 847, 849)

The following is a list of field locations for the western region.

Laboratory

Inspection Points or Suboffice

Covina, California

720 E ARROW HWY STE A
*--COVINA CA 91722-2144--*

Phone: 626-967-9790
FAX: 626-967-6267
Hours: 7:30to 4 p.t.

83-912 AVE 45 STE 3
INDIO CA 92201-6040

Phone: 760-347-2571
FAX: 760-347-2591
Hours: 710 3:30 p.t.

Fresno, California

2202 MONTEREY ST STE 102A
FRESNO CA 93721-3129

Phone: 559-487-5210
FAX: 559-485-5914
Hours: 8 to 4:30 p.t.

17850 MORO RD STE C
SALINAS CA 93907-8564

Phone: 831-663-6221
FAX: 831-663-5764
Hours: 810 4:30 p.t.

Stockton, California

5635 STRATFORD CIR STE All
STOCKTON CA 95207-5055

Phone: 209-946-6301
FAX: 209-476-8919
Hours: 8 to 4:30 p.t.
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AMS Grading Laboratories (Continued)

C Western Region (Continued)
*

Exhibit 45
(Par. 800, 823, 845, 847, 849)

Laboratory

Inspection Points or Suboffice

Honolulu, Hawaii

State of Hawaii Dept. of Agriculture
1851 AUIKI ST
HONOLULU HI 96819-3100

Phone: 808-832-0709
FAX: 808-832-0683
Hours: 7:45 to 4:30 h.t.

Yakima, Washington

108 S6TH AVE
YAKIMA WA 98902-3387

Phone: 509-575-5869
FAX: 509-575-5881
Hours: 8 to 4:30 p.t.

1250 MILLER AVE STE 1
BURLEY ID 83318-1632

Phone: 208-677-2216
FAX: 208-677-2325
Hours: 8 to 4:30 m.t.

1193 ROYVONNE AVE SE STE 16
SALEM OR 97302-6502

Phone: 503-399-5761
FAX: 503-399-5846
Hours: 8 to 4:30 p.t.

3-1-13 2-LP Honey (Rev. 11) Amend. 14
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